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KEY HIGHLIGHTS 
1. RESULTS OVERVIEW: 
▪ Q2FY25 consolidated revenues came in at ₹221 Cr, down -1.35% YoY and 

down -2.64% QoQ. 
▪ Op Profit for Q2FY25 stood at ₹43 Cr, down -15.69% YoY and down -12.24% 

QoQ. 
▪ Op margins for Q2FY25 came at 19.46%, -331 bps YoY and -213 bps QoQ. 
▪ PAT for Q2FY25 stood at ₹15 Cr, down -53.13% YoY and down -28.57% 

QoQ. 

2. MANAGEMENT COMMENTARY: 
▪ The growth was impacted by the absence of a one-time lump sum 

escalation receipt of ₹13 crores recorded in the previous year. 
▪ Substantial investments in the Construction & Demolition (C&D) business 

are anticipated to enhance profit margins. 
▪ The C&D waste management site has begun operations, delivering 

encouraging initial outcomes. 
▪ The PCMC waste-to-energy facility achieved a plant load factor (PLF) of 71% 

in its first year, surpassing the industry average of 60%. 
▪ Generated over 22 million green units in Q2 FY '25, successfully offsetting 

3,485 tons of CO2 equivalents. 
▪ C&D operations were affected by the monsoon season, with plans 

underway to scale up activities in the second half of the year. 

3. CONCALL SUMMARY 
▪ The management projects a top-line growth of 15% to 16% for the second 

half of FY '25. 
▪ The management upholds its guidance for EBITDA margins at 22% to 23% 

for FY '25 and anticipates a 25% CAGR growth in core revenue over the next 
3 to 5 years. 

▪ Plans are underway to develop a large waste-to-energy project at the 
Kanjur facility, with a target capacity of 3,000 tons per day. 

▪ Land has been identified for a vehicle scrapping facility to diversify 
operations and mitigate project risks. 

▪ The management demonstrates strong confidence in operational efficiency, 
long-term growth prospects, and a firm commitment to sustainability. 

▪ The revenue distribution is shifting towards a higher proportion of 
processing revenue, which accounted for 26% in Q2 FY '25, compared to 
previous periods. 

4. Recent DEVELOPMENTS: 
▪ 1,980 equity shares of face value of ₹5 each at an exercise price of ₹170 

each amounting to ₹ 3,36,600 has been exercised by the eligible employees 
under AWHCL Employee Stock Option Plan 2022. 

5. VALUATION AND OUTLOOK: 
 
▪ Antony waste is one of the leading Municipal solid wastes (MSW) 

management companies in India. Its rich experience and expertise in this 
field, fully integrated operations, strong order book, and a healthy balance 
sheet makes us positive on the company. 

▪ The company is trading at 15.3 times its FY26E earnings which we believe is 
quite attractive 

▪ We value the company at 18 times its FY26E EPS of 41, to arrive at a target 
price of 738 implying an upside of 18%. 

 

 
 
 
 
 
 
 
 

  
 
 
 
 
 
 
 
 
 
 

 

RECOMMENDATION - BUY 
CMP – 626 

TARGET – 738 (18%) 

 
Industry MSW Management 

NSE CODE AWHCL 

BSE CODE 543254 

Market Cap (₹ Cr) 1883.72 

Shares Outstanding (in 
Cr) 2.84 

52 wk High/Low (₹) 902 / 407.95 

P/E 25.4 

P/BV 2.99 

Face Value (₹) 5.00 

Book Value (₹) 212.48 

EPS (FY24) (₹) 30.40 

Dividend Yield (%) 0.00 

Debt / Equity 0.72 

Interest Coverage 66.71 

 
SHAREHOLDING PATTERN 

 Mar 24 June 24 Sep 2024 

Promoters 46.07% 46.07%  46.07% 

MF/ DII 6.61% 5.14% 4.01% 

FII/FPI 11.94% 10.79%  11.36% 

Retail & Others 35.38% 38.00% 38.56% 

Promoter 
Pledging 0.34% 0.34% 0.34% 

 

FINANCIAL SNAPSHOT (₹ Cr) 

Y/E March 2024A 2025E 2026E 

Crore    

Sales 873 950 1,170 

Sales Gr. 
(%) 

2.2% 8.8% 23.2% 

EBITDA 178 204 270 

EBITDA % 20.4% 21.5% 23.1% 

PAT 86 76 118 

EPS (₹) 30 27 41 

EPS Gr. (%) 24.6% -11.2% 54.3% 

Ratios    

RoE (%) 18.9% 17.3% 20.9% 

RoCE (%) 16.3% 14.8% 17.5% 

Valuation    

P/E (x) 20.9 23.2 15.3 

 

Historical & Industrial Val Ratios 
Historical P/E   15.7 

Industry P/E 25.5 

Historical P/B 2.4 

Industry P/B 6.15 
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Y/E March       FY23                                   FY24                                 FY25                                         
FY24 FY25E* 

 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3FY25E* 

Net sales 202 222 224 217 210 227 221 250 873 950 
YoY change (%) 7.2% -5.6% 12.2% -0.2% 4.2% 2.2% -1.4% 15.2% 2.2% 8.8% 

Total Expenditures 169 175 173 173 174 178 179 196 695 746 
EBITDA 32 47 51 44 36 49 43 54 178 204 

Margins (%) 16% 21% 23% 20% 17% 22% 19% 21.5% 20.4% 21.5% 

Other income 7 5 5 6 7 6 6 6 24 25 
Interest 9 7 7 11 14 13 12 12 40 48 
Depriciation 13 11 11 15 16 17 17 18 53 70 

PBT 18 35 38 23 13 26 19 30 109 111 
Rate (%) 31% 35% 18% 33% -134% 17% 20% 20% 8% 20% 

Adjusted PAT 12 23 32 16 30 21 15 24 86 76 
EPS in Rs 3.38 6.46 9.77 4.51 9.69 6.17 4.26 6.81 30 27 

           

Source: Company, Hem Securities Research. 
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PEER PERFORMANCE                     (₹ Cr) 

Particulars 
Antony Waste 
Handling Cell 

Urban Enviro 
Waste 

Management 
   

Market Cap 1,776 272    

Net Sales 876 128    

EBITDA 172 24    

PAT 82 11    

EPS(₹) 24.63 24.66    

EBITDA MARGIN % 20% 19%    

PAT MARGIN % 9.36% 8.59%    

ROCE % 14% 30%    

ROE % 16% 52%    

P/E TTM 25.9 26.0    

P/B TTM 3.00 9.50    

EV/EBITDA 10.9 12.2    

Dividend Yield % 0.0% 0.08%    

M Cap/ Sales TTM 2.07 2.17    

Source: Company, Hem Securities Research. 
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Management Industry

Revenues M.cap

INDUSTRY OVERVIEW 

▪ India generates significant MSW daily, with urban areas contributing 
heavily due to rapid urbanization. 

▪ Government initiatives like Swachh Bharat Mission promote efficient 
waste management and landfill reduction. 

▪ A large portion of MSW remains unprocessed, with only a fraction 
scientifically managed. 

▪ Landfilling is still the predominant disposal method, often leading to 
environmental hazards and land shortages. 

▪ Waste-to-energy (WTE) plants are being established but face challenges 
related to waste quality and financial viability. 

▪ The MSW management market is dominated by a few large players who 
control a significant portion of the industry, alongside numerous 
participants in the unorganized sector. 

▪ Increasing urbanization is creating a higher demand for organized MSW 
management systems. 

▪ The C&D waste sector is expanding, focusing on recycling aggregates for 
construction use. 

▪ Scrap tyre recycling includes pyrolysis and crumb rubber production, 
addressing environmental concerns. 

▪ Vehicle scrapping is gaining momentum with the Vehicle Scrappage 
Policy promoting organized recycling. 

▪ Private sector participation in waste management and recycling is 
increasing through partnerships and ventures. 
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INVESTMENT RATIONALE: 
▪ Antony waste is one of the top two players in the Indian Municipal solid waste (MSW) management. The Company offers a wide 

range of MSW services, mostly to the Indian municipal corporations, including services for the collection, transportation, 
processing and disposal of solid waste across the country. 

▪ The Company has over two decades of operational excellence and has worked on more than 35 completed and ongoing 
projects. 

▪ The Company also operates the largest waste processing facility in Asia, located in Kanjurmarg, Mumbai, where approximately 
5,800 tonnes of waste are processed daily. 

▪ Total addressable Market for Processing is 4,500 cr. C&T and WTE market is even bigger. Company is also trying to expand into 
Vehicle and tyre scrapping market which is 8,000 cr market. 

▪ Company has an order book of ~9,000 cr and aims to grow its core revenue at 25% CAGR for the next 3-5 years. 
▪ Antony waste is one of the leading Municipal solid wastes (MSW) management companies in India. Its rich experience and 

expertise in this field, fully integrated operations, strong order book, and a healthy balance sheet makes us positive on the 
company. 

▪ The company is trading at 15.3 times its FY26E earnings which we believe is quite attractive 

RISK / NEGATIVE FACTORS: 

▪ Any changes in waste management or environmental regulations could impact the company's operations and profitability. 
▪ A significant portion of revenue depends on municipal contracts, which may be subject to delays or changes in government 

policies. 
▪ The growing waste management market in India could lead to increased competition, affecting market share and margins. 
▪ Managing large-scale projects like Waste-to-Energy and C&D waste recycling involves complex logistics, which may lead to 

operational inefficiencies. 
▪ Economic slowdowns can affect public spending on infrastructure projects, reducing the demand for waste management 

services such as C&D waste. 

 
COMPANY RECAP 
▪ Antony Waste Handling Cell is a prominent name in India's waste management sector, offering comprehensive solutions. 
▪ The company specializes in Municipal Solid Waste (MSW) collection, transportation, processing, and disposal. 
▪ It is among the early adopters of Waste-to-Energy (WTE) projects and construction and demolition (C&D) waste management. 
▪ Operations include managing waste processing facilities, material recovery units, and bio-methanation plants. 
▪ The company serves multiple cities across India, catering to municipal bodies and industrial clients. 
▪ Revenue sources are diversified, encompassing tipping fees, processing income, and sales of recycled materials. 
▪ Emphasizes eco-friendly practices through composting, recycling, and renewable energy generation. 
▪ Actively expanding its portfolio with initiatives like vehicle scrapping and large-scale WTE projects. 
▪ Positioned to capitalize on government initiatives and the increasing urban need for efficient waste management.  

▪ Actively pursuing opportunities in decentralized waste processing plants to reduce transportation costs and improve local 
efficiency. 

▪ Promoting a circular economy approach by converting waste into useful by-products like compost, energy, and recycled 
materials. 
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Financials & Valuations 
Income Statement       (₹ Cr) 
Y/E March 2020 2021 2022 2023 2024 2025E 2026E 
Revenue from operations 451 465 648 854 873 950 1170 

Growth YoY (%) 58.8% 3.1% 39.4% 31.8% 2.2% 8.8% 23.2% 
Total Expenditure 325 350 500 706 695 746 900 

 (%) of sales 72.1% 75.3% 77.2% 82.7% 79.6% 78.5% 76.9% 
EBITDA 126 115 148 148 178 204 270 

EBITDA Growth (%) 65.8% -8.7% 28.7% 0.0% 20.3% 14.6% 32.4% 
EBITDA Margin (%) 27.9% 24.7% 22.8% 17.3% 20.4% 21.5% 23.1% 

Depreciation 24 31 33 39 53 70 70 
EBIT 102 84 115 109 125 134 200 

EBIT Growth (%) 75.9% -17.6% 36.9% -5.2% 14.7% 7.2% 49.3% 
Net Interest Expenses 30 28 20 27 40 48 48 
Other Income -4 16 18 20 24 25 31 
Earnings before Taxes 68 72 113 102 109 111 183 

EBT Margin (%) 15.1% 15.5% 17.4% 11.9% 12.5% 11.7% 15.6% 
Tax-Total 21 8 23 17 9 22 46 

Rate of tax (%) 31% 11% 20% 17% 8% 20% 25% 
Net Profit 47 64 90 85 100 89 137 

PAT Growth (%) 34.3% 36.2% 40.6% -5.6% 17.6% -11.2% 54.3% 
PAT Margin (%) 10.4% 13.8% 13.9% 10.0% 11.5% 9.3% 11.7% 

Minority Interest -20 -19 -23 -16 -14 -12 -19 
Adjusted PAT 27 45 67 69 86 76 118 
EPS 10 16 24 24 30 27 41 

EPS Growth (%) -3.6% 66.7% 48.9% 3.0% 24.6% -11.2% 54.3% 
 

Balance Sheet      

Y/E March           2020          2021     2022 2023 2024 
Equity Capital 13 14 14 14 14 
Reserves  211 334 403 472 560 
Borrowings 209 154 175 355 447 
Other Liabilities  243 279 352 397 429 
Total Liabilities & Equity            677            781           944          1,238          1,450 
Fixed Assets 259 253 238 309 662 
CWIP 14 6 61 250 41 
Investments 0 0 0 0 0 
Other Assets 404 521 645 680 747 
Total  Assets           677           781          944          1,238          1,450 

Source: Company, Hem Securities Research. 

 

ANNUAL PERFORMANCE 
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Ratios      

Y/E March (Basic (INR)        2020    2021 2022 2023 2024 
Profitability and return ratios      
Net profit margin (%) 10.5% 13.8% 13.9% 9.9% 11.4% 
EBITDA margin (%) 31.0% 28.0% 25.7% 19.7% 23.1% 
EBIT margin (%) 21.6% 21.3% 20.5% 15.1% 17.0% 
ROE (%) 31.6% 22.4% 23.7% 18.8% 18.9% 
ROCE (%) 24.4% 21.3% 24.6% 18.1% 16.3% 

Working Capital & liquidity ratios      

Inventory (Days) 0.08 0.08 0.06 0.05 0 
Receivables (Days) 57.29 68.81 75.37 84.32 97.93 
Current Ratio (x) 1.15 1.59 1.44 1.31 1.3 
Valuations Ratios      

EV/sales (x) NA 1.53 1.26 1.15 1.88 

EV/EBITDA (x) NA 5.46 4.9 5.84 8.11 

P/E (x) NA 15.32 10.86 10.3 15.18 

P/BV (x) NA 1.98 1.77 1.44 2.28 

Dividend Yield (%) 0.00 0.00 0.00 0.00 0.00 
Leverage Ratio      

Debt/Equity (x) 0.28 0.22 0.23 0.5 0.32 

 
 

 
Cash Flow Statement      

Y/E March        2020       2021       2022        2023     2024 
CF from Operating activities (A) 108 112 105 90 140 
CF from Investing Activities (B) -116 -33 -140 -260 -152 
CF from Financing Activities (C) 14 -4 5 149 35 
Net Cash Flow            6            75          -30          -22        22 
Add: Opening Bal.           20            25           101           71       49 
Closing Balance 25 101 71 49 71 

 

Source: Company, Hem Securities Research. 
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DISCLAIMER 
 
HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the 
business of broking, depository services and other related activities. Broking services offered by HEM Securities Limited are under SEBI Registration 
No.: INZ000168034. 
 
This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No. INH100002250 and 
distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any 
financial instrument or as an official confirmation of any transaction. The information contained herein is from publicly available data or other 
sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an 
investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such 
investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this 
document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. This 
should not be construed as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for 
all investors.  
 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or 
redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This 
report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject 
HSL and associates / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in 
certain jurisdictions may be restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The 
information given in this report is as of the date of this report and there can be no assurance that future results or events will be consistent with 
this information. This information is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this 
statement as may be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to providing 
independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies, directors, employees, agents 
or representatives shall be liable for any damages whether direct, indirect, special or consequential including loss of revenue or lost profits that 
may arise from or in connection with the use of the information. Our proprietary trading and investment businesses may make investment 
decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance 
.The disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as 
endorsement of the views expressed in the report.  
 
We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all 
customers may receive this report at the same time. We will not treat recipients as customers by virtue of their receiving this report. 

RATING CRITERIA 
 

INVESTMENT RATING EXPECTED RETURN 

BUY >=15% 

ACCUMULATE 5% to 15% 

HOLD 0 to 5% 

REDUCE -5% to 0 

SELL <-5% 

  

 

RECOMMENDATION SUMMARY 
 

DATE RATING TARGET 

23 December 2024 Buy    738 
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HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to 
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in 
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or 
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the 
time of publication of research report or at the time of public appearance.  
 
Investments in securities market are subject to market risks, read all the related documents carefully before investing. 

 

ANALYST CERTIFICATION/ DISCLOSURE OF INTEREST 
 

Name of the Research Analyst: Akshat Vijay 
 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject 
company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific 
recommendations or views expressed in this report. 

 
Since HSL and its associates are engaged in various businesses in the financial services industry, they may have financial interest or may have 
received compensation for investment banking or merchant banking or brokerage services or for any other product or services of whatsoever 
nature from the subject company(ies) in the past twelve months. Associates of HSL may have actual/beneficial ownership of 1% or more and/or 
other material conflict of interest in the securities discussed herein. 
 
There were no instances of non-compliance by HSL on any matter related to the capital markets, resulting in significant and material disciplinary 
action during the last three years.  
 

SN Particulars Yes/No 

1.  Research Analyst or his/her relative’s or  HSL’s financial interest in the subject company(ies) No 

2.  Research Analyst or his/her relative or  HSL’s actual/beneficial ownership of 1% or more securities of the subject 
company(ies) at the end of the month immediately preceding the date of publication of the Research Report 
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3.  Research Analyst or his/her relative or  HSL has any other material conflict of interest at the time of publication 
of the Research Report 
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No 

7.  HSL has received any compensation for products or services other than investment banking or merchant 
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8.  HSL has received any compensation or other benefits from the subject company or third party in connection 
with the research report 

No 
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