
 

Hem Securities Research          1 

 

 

       Hariom Pipes Industries Ltd 
                              Report Type: Q3FY25 Result 

                                             Sector: Steel  

                                     Date- 28th February 2025 

 

 

BROKING | INVESTMENT BANKING | RESEARCH | 
DISTRIBUTION | DEPOSITORY | PMS 

KEY HIGHLIGHTS 
1. RESULTS OVERVIEW: 
 Consolidated revenue rose by 7.1% on a YoY basis and fell by 4.45% on a 

QoQ basis to ₹300 cr. 
 Operating EBITDA came in at ₹ 40 cr, up by 21.21% on a YoY basis and fell 

by 4.76% on a QoQ basis.   
 EBITDA margins stood at 13.33% up by 154 bps on YoY basis and flat on a 

QoQ basis.   
 Net Profit stood at ₹ 11 cr. up by 10% on a YoY basis and down by 31.25% 

on a QoQ basis.    

2. MANAGEMENT COMMENTARY: 
 Management has guided for 20% volume growth for FY25. They are aiming to reach 

2,38,000 metric tons of volume sales in FY25.  
 Management is optimistic about reaching its 2500 crores of revenue guidance but 

have stretched the timelines to Q1FY26 from FY26 earlier.  
 According to management, steel prices are currently at their bottom. Realizations 

are expected to pick up owing to rise in infrastructure activities in the coming 
months.  

 Company has been able to maintain 13% EBITDA margins despite volatility is steel 
prices through strategic pricing, bulk purchasing efficiencies and continuous process 
optimization. Company has also been successful in reducing their power cost by 
32%.  
 

3. PRICE PERFORMANCE (%) 
Particulars 3 M 1 Y 
Hariom Pipe Industries Ltd -40.91 -33.36 

Nifty 500 -11.69 -0.69 

Nifty Smallcap 100 -20.59 -7.4 
 

4. CONCALL SUMMARY: 
 The sequential revenue decline was mainly due to drop in steel prices and lower 

demand from key sectors such as construction and automotive. Lower realization 
was partly offset by higher volume sales of value added products. 

 .Galvanised pipes witnessed 38% rise in volume sales in 9MFY25, reaching 86,934 
metric tons from 62,876 metric tons.  

 Company has deferred its fund raising plans owing to current market conditions.  
 Debt levels currently stands at 409 crores approx... And out of this, long 

term debt is 120 crores.  
 Company is actively working on expanding their dealer network in Gujarat 

and Maharashtra. Their main aim is to increase penetration in tier-2 and 
tier-3 cities along with establishing relationship with B2B players in 
construction, automotive and solar power industries.  

 EBITDA/Ton for galvanized pipes stood at 6500-6700 in Q3FY25 and for 
9MFY25, it stood at 7000.  

 Currently, company has 800 SKUs and planning to add 200 more by FY26. 
 Total volume sales for B2B segment stood at 17,260 metric tons, witnessing 

a growth of 10% on 9M basis.  

5. VALUATION AND OUTLOOK: 
 
We believe, company will post good set of numbers in the upcoming quarters owing to 
revival in demand from infrastructure sector and rise in steel prices.  
 
We give a “BUY” rating on the stock and value the stock at 15x of FY26E earnings to 
arrive at a target price of Rs. 424 
 

  
 
 
 
 
 
 
 
 
   
 

 

RECOMMENDATION – BUY 
CMP – 347 

TARGET – 424 (+22%)    

 
Industry Steel & Iron Products 

NSE CODE HARIOMPIPE 

BSE CODE 543517 

Market Cap (₹ Cr) 1153.07 

Shares outstanding (in Cr) 3.10 

52 wk High/Low (₹) 888.75 / 346 

P/E 18.82 

P/BV 2.06 

Face Value (₹) 10.00 

Book Value (₹) 181.18 

EPS (₹) 19.68 

Dividend Yield (%) 0.13 

Debt / Equity 0.83 

Interest coverage 3.38 

 

SHAREHOLDING PATTERN 

 Dec-24 Sept 24 June 24 

Promoters  57.26 57.15 57.17 

FIIs 0.00 0.00 0.00 

DIIs 9.40 9.55 10.10 

Public 33.29 32.93 32.57 

Promoter Pledging 0.00 0.00 0.00 

 

FINANCIAL SNAPSHOT (₹ Cr) 

Y/E March 2024A 2025E 2026E 

Core    

Sales 1153 1307 1700 

Sales Gr. (%) 79% 13.35 30.06 

EBITDA 139 169 221 

EBITDA mrg. (%) 12% 13 13 

 PAT 57 57 88 

 EPS (₹) 19.68 18.38 28.3 

EPS Gr. (%) 17.6 - 54.4 

Ratios    

RoE (%) 13.5 10 13.3 

RoCE (%) 14.6 13 16 

Valuation    

P/E (x) 18.1 18 12 

Net Debt/ equity  0.83 0.8 0.8 

 

Particulars             TTM            5 Yr Avg 
Historical P/E  :       19             25.6 

Industry P/E   :        22  

Historical P/B  :      2.06             3.3 

Industry P/B :         2.0  
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QUARTERLY PERFORMANCE (CONSOLIDATED)                                      (₹ Cr) 

 

Y/E March      FY23                                  FY24                                          FY25                                
FY24 FY25E* 

 4Q 1Q 2Q 3Q 4Q     1Q     2Q     3Q     4QE* 
Net sales 252 240 302 280 331 343 314 300 350 1153 1307 

YoY change (%) 102.54 68.73 137.8 127.9 31.5 42.9 4.01 7.1 5.74 79% 13.35 

Total Expenditure 220 212 266 247 289 299 272 260 305 1015 1138 

EBITDA 32 28 36 33 42 44 42 40 45 139 170 

Margins (%) 12 12 12 12 13 13 13 13 13 12 13 

Depreciation 3 5 9 10 10 12 12 13 13 34 50 

Interest 5 4 7 11 10 11 10 12 12 33 45 

Other income 0 1 1 2 1 1 1 0 1 5 3 

PBT 24 20 21 13 23 22 21 15    21  77 78 

Tax 7 5 6 3 6 4 5 4     5.5 20 20 

Rate (%) 29% 25% 29% 23% 26% 18% 24% 27% 26% 26% 26% 

Adjusted PAT 17 15 15 10 17 18 16 11    16 57 58 

YoY change (%) 70% 50% 67% 0% 0% 20% 7% 10% - 24 - 

 Key Performance Indicator 
RM Cost (% of Sales) 76 75 78 77 77 78 76 76 76 76 76% 
Staff Cost (% of Sales) 3 4 3 4 5 3 4 4 4 4 4% 
EBITDA Margin (%) 12 12 12 12 13 13 13 13 13 12 13% 
PAT Margin (%) 7% 6% 5% 4% 5% 5% 5% 4% 4.5% 5% 4.36% 

            
            

Source: Company, Hem Securities Research. 
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INDUSTRY OVERVIEW 

 Hariom Pipe Industries Limited is a prominent manufacturer and supplier 
of iron and steel products in India. Established with a vision to provide 
high-quality piping solutions, the company specialises in producing a 
diverse range of products, including premium steel items like Mild Steel 
(MS) Billets, HR Pipes, CR Pipes, GP Pipes, GI Pipes, Hot Rolled (HR) Coils, 
Cold Rolled (CR) Coils, Pre-Galvanized (GP) Coils, and Scaffolding 
systems. 

 The state of the Indian economy mirrors the growth seen in the Indian 
tube and pipe sector. Rising demand for oil and gas, increased global 
need for steel pipes, a booming transport industry, expanding 
urbanisation, and government initiatives in sanitation and wastewater 
management are key drivers. 

 The sector is also benefiting from the escalating need for efficient water 
distribution and irrigation systems. These factors collectively propel the 
Indian tube and pipe industry forward, reflecting the broader economic 
trends and infrastructural developments within the country. 

 Additionally, Government projects such as the construction of metro 
stations, new no-frill airports, international terminals, industry corridors, 
power plants and ports necessitate substantial steel structures. These 

initiatives are expected to be primary catalysts for driving growth in the 
Indian structural steel market. 
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PEER PERFORMANCE             (₹ Cr)         

Particulars Hariom Pipe 
Industries Ltd 

JTL Industries 
Ltd 

APL Apollo 
Tubes Ltd  

 

Market Cap 1,153.1 3,496.5 40,582.4   

Net Sales 1,153.2 2,040.2 18,118.8   

EBITDA 138.6 152.2 1,192.2   

PAT 56.8 113.0 732.4   

EPS (Rs) 19.7 3.2 26.4   

EBITDA MARGIN % 10.0 7.9 6.7   

PAT MARGIN % 3.9 5.5 3.9   

ROCE % 14.6 23.7 25.4   

ROE % 14.3 26.5 22.2   

P/E 18.8 31.3 64.0   

P/B  2.1 2.9 10.0   

EV/EBITDA  8.32 19.8 35.6   

Dividend Yield 0.17 0.15 0.38   

Mcap/Sales 0.85 1.71 2.0   

Source: Company, Hem Securities Research. 
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INVESTMENT RATIONALE: 
 

 Company has the highest EBITDA margin in the steel pipe industry due to high share of value added products.  

 The company’s integrated operations span the entire production process, from iron ore utilization to the manufacturing 

of MS pipes and scaffolding products, and from HR coil processing to the production of galvanized coils and GI pipes. This 

vertical integration shields them from steel price fluctuations.   

 Indian structural steel consumption is ~4% of total steel consumption, significantly lower than the global average of ~9%. 

Considering that the Indian construction industry is gradually adapting to the use of these pipes instead of the traditional 

use of long steel products, the scope for rising per-capita consumption of steel pipes remains high. 

 Various government initiatives, such as the development of smart cities, affordable housing schemes, and the expansion 

of railways and highways, have created a substantial demand for steel. Policies aimed at boosting domestic steel 

production also support this growth. 

 Company has a strong base in south India and is actively working on increasing its presence in northern states 

particularly, tier2 & 3 cities.  

 Company enjoys 9.5% market share in 0.3mm-2.5mm steel pipes. This is a high margin value added product.  

 

 

 

 

 

 

COMPANY RECAP 
. 

 Based in Southern India, Hariom Pipe Industries Limited boasts a diverse product portfolio that includes premium steel 

items like Mild Steel (MS) Billets, HR Pipes, CR Pipes, GP Pipes, GI Pipes, Hot Rolled (HR) Coils, Cold Rolled (CR) Coils, Pre-

Galvanized (GP) Coils, and Scaffolding systems, with a robust backward integration facilitated by a sponge iron facility in 

Ananthapur, Andhra Pradesh. 

 The company operates a cutting-edge primary steel manufacturing unit in Mahbubnagar District, Telangana, as well as a 

primary steel manufacturing facility in Perundurai, Erode, Tamil Nadu. 

 Hariom Pipe Industries Limited has flourished into an integrated steel manufacturer with a nationwide presence and a 

significant market presence in entire south India and the west part of India. Their pipes, produced under the HARIOM 

and HPIL brands, comply with the Bureau of Indian Standards. They include square hollow sections ranging from 12x12 

mm to 150x150 mm with a thickness of 0.50 mm to 6.00 mm, rectangular hollow sections ranging from 25x12 mm to 

200x100 mm with a thickness of 0.60 mm to 6.00 mm, and circular sections with a diameter from 12NB to 175 NB. 

 In 2023, the Company installed and commenced production from two new MS Pipe Mills at plant located in 

Mahabubnagar Dist., resulting the rise in total installed capacity of MS Pipes to 1,32,000 MTPA from 84,000 MTPA. 

Further, it installed and commenced production from Galvanized Pipe Mill at plant in District Mahabubnagar resulting 

total installed capacity to 1,20,000 MTPA. 

 The Company raised money from public through IPO aggregating a Fresh Issue of 130 Crore Equity Shares and by issuing 

upto 85,00,000 Equity Shares in April, 2022. 

 Key Personnel- Mr Rupesh Kumar Gupta (Managing director), Mr Amitabh Bhattacharya (Chief Financial Officer), Ms. 

Rekha Singh (Company Secretary).  

 

 

 

 

 

KEY RISKS: 
 

 Slowdown in Real estate and infrastructure space. 

 Rise in Competitive Intensity. 

 

 

 

 

 

 

 

 

  

RISK FACTORS: 
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Fi         Financials & Valuations  
I         Income Statement       (₹ Cr)  
Y/     E March            2019 2020 2021 2022 2023 2024   2025E 2026E 
            Revenue from operations 134 160.78 254.14 430.57 643.71 1,153.19 1307 1700 

         Growth YoY (%) 27 20.35 58.07 69.42 49.50 79.15 13.35 30.06 
            Total Expenditure 117 137.29 219.86 374.45 561.83 1,014.59 1138 1479 

         (%) of sales 87 85.39 86.51 86.97 87.28 87.98 87 87 
E          EBITDA 17 23.49 34.28 56.12 81.88 138.59 169 221 

         EBITDA Growth (%) 13.33 37.53 46.56 68.26 40.45 74.02 21.5 30.76 
         EBITDA Margin (%) 13 12.58 11.56 9.88 9.79 9.95 13 13 

D         Depreciation 2 5.16 6.26 8.11 9.42 33.87 50 55 
            EBIT 15 18.70 28.71 50.73 73.21 109.93 119 166 

EBIT Growth (%) 25 23.04 53.56 76.70 44.31 50.16 8.18 39.5 
Net     Interest Expenses 3 7.37 7.51 8.19 10.38 32.56 45 50 
            Other Income 0 0.37 0.68 2.72 0.75 5.20 3 3 
         
            Earnings before Taxes 12 11.32 21.20 42.54 62.83 77.36 77 119 

  EBTGrowth (%) 20% -6% 87% 101% 48% 23% - 54.5 
E       EBT Margin (%) 8.95 7.05 8.34 9.87 9.76 6.7 5.89 7 

T          Tax-Total 4 3.42 6.07 10.58 16.62 20.56 20 31 
         Rate of tax (%) 33 30.17 28.61 24.88 26.45 26.58 26% 26% 

            Net Profit 8 7.91 15.13 31.96 46.21 56.80 57 88 
P AT Growth (%) 33.3 -1.39 91.34 111.19 44.59 22.92 - 54.3 
         PAT Margin (%) 6 4.91 5.95 7.42 7.17 4.92 4.36 5.1 

E       PEPS  6.21 5.98 8.92 18.82 16.73 19.68 18.38 28.3 
EPS Growth (%) 33.3 -1.39 49.29 111.00 -11.11 17.60 - 54.4 

 

Balance Sheet      

Y/E March 2019 2020 2021 2022 2023 2024  

Equity Share Capital 13 13 17 17 28 29  
Reserves& Surplus 21 35 54 84 348 435  
Total Shareholder's Funds (A) 34 48 71 101 376 464  
Borrowings  56 68 80 87 297 372  
Total Non-Current Liabilities (B) 56 68 80 87 297 372  
Advance from customers 0 0 0 0 1 1  
Trade Payables 5 15 4 10 16 19  
Other Liability Items 9 8 18 17 19 24  
Total Current Liabilities (C) 14 23 22 27 36 44  
Total Equity and Liabilities (A+B+C) 105 140 174 216 709 880  
Property, Plant & Equipment 43 50 59 54 135 366  
Capital Work in progress 0 0 8 10 103 13  
Investments 0 0 0 0 0 0  
Total Non-Current Assets (A) 43 50 67 64 238 379  
Inventory 39 60 80 115 212 297  
Debtors 10 23 20 27 86 122  
Cash and Bank Balance 4 2 1 0 105 32  
Loans and advances 5 2 2 3 3 3  
Other Current Assets 4 4 4 7 66 48  
Total Current Assets (B) 62 90 107 152 471 501  
Total Assets(A+B) 105 140 174 216 709 880  
        
        

Source: Company, Hem Securities Research. 

 

ANNUAL PERFORMANCE 
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Ratios       

Y/E March(Basic (INR) 2019 2020 2021 2022 2023     2024 

Profitability and return ratios       
Net profit margin (%) 5.09 4.17 5.00 5.36 5.47 3.93 
EBITDA margin (%) 11.00 12.58 11.56 9.88 9.79 9.95 
EBIT margin (%) 9.35 9.85 9.49 8.52 8.67 7.61 
ROE (%) 28.86 18.74 25.41 37.20 20.67 14.34 
ROCE (%) 22.2 17.94 21.47 29.89 17.03 14.60 
Working Capital & liquidity ratios  
Payables (Days) 28.84 47.78 20.86 9.60 10.81 7.36 
Inventory (Days) 82.34 94.80 84.21 59.70 70.68 64.25 
Receivables (Days) 24.08 32.00 25.58 14.25 24.43 26.29 
Current Ratio (x) 1.74 1.45 1.62 1.96 2.12 1.68 
Valuations Ratios       
EV/sales (x) 0.49 0.50 0.38 0.24 2.33 1.43 
EV/EBITDA (x) 3.75 3.34 2.75 1.77 18.15 11.44 
P/E (x) 0.00 0.00 0.00 0.00 28.32 22.98 
P/BV (x) 0.00 0.00 0.00 0.00 3.78 2.93 
Dividend Yield (%) 0.00 0.00 0.00 0.00 0.00 0.13 
Return on Assets (%) 9.92 6.51 9.66 16.40 9.99 7.15 
Leverage Ratio       
Debt/Equity (x) 1.55 1.41 1.13 0.87 0.86 0.83 
 
 
Cash Flow Statement      

Y/E March 2019 2020 2021 2022 2023     2024 

CF from Operating activities (A) 6 1 10 4 -101 5 

CF from Investing Activities (B) -32 -12 -23 -4 -222 -182 

CF from Financing Activities (C) 30 9 12 0 426 74 

Net Cash Flow 4 -2 -1 -1 104 -102 

       

       

Source: Company, Hem Securities Research. 
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DISCLAIMER 
 

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the 
business of broking, depository services and other related activities. Broking services offered by HEM Securities Limited are under SEBI Registration 
No.: INZ000168034. 
 
This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No. INH100002250 and 
distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any 
financial instrument or as an official confirmation of any transaction. The information contained herein is from publicly available data or other 
sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an 
investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such 
investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this 
document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. This 
should not be construed as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for 
all investors.  
 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or 
redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This 
report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject 
HSL and associates / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in 
certain jurisdictions may be restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The 
information given in this report is as of the date of this report and there can be no assurance that future results or events will be consistent with 
this information. This information is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this 
statement as may be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to providing 
independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies, directors, employees, agents 
or representatives shall be liable for any damages whether direct, indirect, special or consequential including loss of revenue or lost profits that 
may arise from or in connection with the use of the information. Our proprietary trading and investment businesses may make investment 
decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance 
.The disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as 
endorsement of the views expressed in the report.  
 
We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all 
customers may receive this report at the same time. We will not treat recipients as customers by virtue of their receiving this report. 

RATING CRITERIA 
 

INVESTMENT RATING EXPECTED RETURN 

BUY >=15% 

ACCUMULATE 5% to 15% 

HOLD 0 to 5% 

REDUCE -5% to 0 

SELL <-5% 

  

 

RECOMMENDATION SUMMARY 
 

DATE RATING TARGET 

28th February    BUY 424 
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HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to 
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in 
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or 
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the 
time of publication of research report or at the time of public appearance.  
 
Investments in securities market are subject to market risks, read all the related documents carefully before investing. 

 
 

ANALYST CERTIFICATION/ DISCLOSURE OF INTEREST 
 

Name of the Research Analyst: Mudit Jain 
 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject 
company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific 
recommendations or views expressed in this report. 

 
Since HSL and its associates are engaged in various businesses in the financial services industry, they may have financial interest or may have 
received compensation for investment banking or merchant banking or brokerage services or for any other product or services of whatsoever 
nature from the subject company(ies) in the past twelve months. Associates of HSL may have actual/beneficial ownership of 1% or more and/or 
other material conflict of interest in the securities discussed herein. 
 
There were no instances of non-compliance by HSL on any matter related to the capital markets, resulting in significant and material disciplinary 
action during the last three years.  
 

 

 

 

 

 

 

SN Particulars Yes/No 

1.  Research Analyst or his/her relative’s or  HSL’s financial interest in the subject company(ies) No 

2.  Research Analyst or his/her relative or  HSL’s actual/beneficial ownership of 1% or more securities of the subject 
company(ies) at the end of the month immediately preceding the date of publication of the Research Report 

No 

3.  Research Analyst or his/her relative or  HSL has any other material conflict of interest at the time of publication 
of the Research Report 

No 

4.  Research Analyst has served as an officer, director or employee of the subject company(ies) No 

5.  HSL has received any compensation from the subject company in the past twelve months No 

6.  HSL has received any compensation for investment banking or merchant banking or brokerage services from the 
subject company in the past twelve months 

No 

7.  HSL has received any compensation for products or services other than investment banking or merchant 
banking or brokerage services from the subject company in the past twelve months 

No 

8.  HSL has received any compensation or other benefits from the subject company or third party in connection 
with the research report 

No 

9.  HSL has managed or co‐managed public offering of securities for the subject company in the past twelve months No 

10.  Research Analyst or HSL has been engaged in market making activity for the subject company(ies) No 


