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SUBSCRIBE

29t July *25

Company is a SEBI registered market infrastructure institution (

“MII” ) offering a wide range of products and services to the
financial and securities markets in India. Following the
introduction of the Depositories Act in 1996, company pioneered
the dematerialization of securities in India in November 1996. As
of March 31, 2025, Company is the largest depository in India in
terms of number of issuers, number of active instruments, market
share in demat value of settlement volume and value of assets
held under custody . Further, as of March 31, 2025, company
have a network of 65,391 depository participants’ service
centres as compared to 18,918 such centres with CDSL.

VALUATION

Company is bringing the issue at price band of Rs 760-800 per
share at p/e multiple of approx. 46x on post issue FY25 PAT
basis.

Company is India’ s first and leading depository and is the
largest depository in India in terms of number of issuers, number
of active instruments, market share in demat value of settlement
volume and value of assets. Company have a strong focus on
technology-led product innovation & company’s revenue from
annual fees and annual custody fees is considered as a more stable
and recurring source of revenue due to its lesser dependence on
market cycle compared to revenue from transaction charges
However we recommend “Subscribe” to this ipo.

NATIONAL SECURITIES DEPOSITORY LIMITED

Price Band (Rs./Share)

760-800

Opening date of the issue

30th July ‘2025

Closing Date of the issue

01st Aug '2025

No of shares pre issue

20,00,00,000 Eq Shares

Issue Size

Rs 3810-4011 Cr

Offer For Sale

Rs 3810-4011 Cr

Offer For Sale

50,145,001 Eq Shares

Face Value (Rs/ share)

Rs 2 /share

Bid Lot

18

Employee Discount

Rs 76/share

BIDDING DETAILS

QIBs (Including Anchor)

50% of the offer (Approx
2,50,29,999 Eq Shares)

Non-Institutional

15% of the offer (Approx
75,09,001 Eq Shares)

Retail

35% of the offer (Approx
1,75,21,001 Eq Shares)

Employee

85,000 Eq Shares

Lead managers

Axis Capital, ICICI Securities,
HSBC Securities, IDBI Capital,
Motilal Oswal, SBI Capital
Markets

Registrar to the issue

MUFG Intime India Pvt Ltd

WHAT WE LIKE

India’s first and leading depository operating a wide range of technology-driven businesses

Company is India’ s first and leading depository and are the largest depository in India in terms of number of issuers, number of
active instruments, market share in demat value of settlement volume and value of assets held under custody as of March 31, 2025
(Source: CRISIL Report). As the first and leading depository in the country, company introduced the concept of dematerialization of
securities, revolutionizing the securities landscape in India (Source: CRISIL Report). Company was also one of the initial few
depositories globally to directly implement dematerialization, bypassing the traditional two-step process of immobilization and
subsequent dematerialization

Stable revenue base with a significant proportion of recurring revenue

Revenue from annual fees and annual custody fees is considered as a more stable and recurring source of revenue due to its lesser
dependence on market cycle compared to revenue from transaction charges (Source: CRISIL Report). Company’s core depository
services provide it with a steady source of recurring revenues and stability to its business model. In addition to company’s core
depository services, company generate recurring revenue from certain other services.

Diversified Asset Classes held in Demat Accounts and Well-diversified Business Verticals

Company hold a strong position in the depository market with regard to the diversified asset classes held in demat accounts with
company. These accounts hold various asset classes, including equities (listed and unlisted), preference shares, warrants, funds (mutual
funds, REITs, InvITs and AIFs), debt instruments (corporate debt, commercial paper, certificates of deposit, pass-through certificates,
structured obligations, government securities, sovereign gold bonds, municipal debt, treasury bills, state development loans), and
electronic gold receipts.
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COMPANY BACKGROUND

As a depository, company provide a robust depository framework that enables market participants to participate in the financial and
securities markets in India. Company also play a central role in developing products and services that will continue to address the
growing needs of the financial services industry in India. Using innovative and flexible technology systems, NSDL works to support
investors, brokers, issuers and other market participants in the Indian capital markets and aims at ensuring the safety and soundness of
Indian securities market by developing settlement solutions that increase efficiency, minimize risk and reduce costs.

Company’s depository facilitates securities to be held in digital form by investors through accounts known as “Demat Accounts”
held with company through depository participants. This includes securities held in dematerialized form with various asset classes
namely equities (listed equity and unlisted equity), preference shares, warrants, funds (mutual funds, REITs, InvITs and AIFs), debt
instruments (corporate debt, commercial paper, certificate of deposit, pass through certificate, security receipts, government securities,
sovereign gold bonds, municipal debt, treasury bill) and electronic gold receipts.

As part of company’s depository business, company operate a centralized digital book-keeping system that facilitates the holders of
securities to hold and transfer their securities in electronic form and enables settlement solutions in an efficient and cost-effective
manner. Company also facilitate and maintain complete records of the ownership of securities held in dematerialised form with company
on behalf of the issuer entity. Company provide depository services to investors, issuers, depository participants, financial institutions,
stockbrokers, custodians, clearing corporations and other market intermediaries and have established an ecosystem for these entities to
integrate with company’s systems.

Company’s core depository services provide it with a steady source of recurring revenue, primarily through annual custody fees that
company charge issuers of securities and annual maintenance fees company charge depository participants in relation to corporate
accounts serviced through company’s depository platform. Company charge a standardized fixed fee per annum for each corporate
account, pro-rated according to the month in which such account is opened in its depository platform. Company also charge transaction
fees to depository participants and issuers of securities for transactions effected through its depository systems. As part of company’s
commitment to the capital markets community in India, company have leveraged its technological infrastructure to cater to the diverse
needs of the securities market in India and introduced several additional products, e-services and ancillary value-added services and
initiatives directly and through its subsidiaries, NSDL Database Management Limited ( “NDML” ) and NSDL Payments Bank
Limited ( “NPBL” ), thereby emerging as a key enabler for the financial market in India .

The core functions of NSDL are as follows:

* Maintaining allotment and transfer of ownership records: One of company’s core functions is maintaining details of allotment and
transfer of ownership records of securities assets held with company through electronic book entries. Company deploy and utilize
innovative technological systems to support issuers, investors and market intermediaries in the Indian securities market while
minimizing risk, reducing operational costs and increasing efficiency of operations.

* Facilitating asset servicing: Asset servicing is a core function as it helps ensure the safety and efficient management of all assets held
in dematerialised form with company. Company hold various asset classes in dematerialised form and leverage its software tools and
framework to build a robust and resilient central securities depository system to ensure the continued safekeeping and servicing of assets
held with company.

* Transaction and other services: The core depository services provided by company include dematerialization of securities, settlement
of trades, off-market transfers, pledge of securities, including margin pledges and repledges, implementation of client unpaid securities
pledgee accounts ( “CUSPA” ) by trading members to ensure the segregation of client securities, and corporate action for issuer
companies. In addition to providing core depository services, company also provide several additional services such as e-voting
services, consolidated account statement ( “CAS” ), blockchain-based security and covenant monitoring platform for debentures and
non-disposal undertakings ( “NDU” ).
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INVESTMENT RATIONALE

Strong focus on technology-led product | Technology serves as the foundation of company’s ecosystem. Company
innovation have consistently invested in technology, enabling the development of a
state-of-the-art depository system catering to diverse user groups such as
depository participants, issuers, registrars, transfer agents, and clearing
corporations. In August 2007, company was the first depository to introduce
instant messaging alerts (over SMS) to investors. Company’s
comprehensive suite of value-added services includes Speed-e, which
facilitates the electronic submission of depository transactions, STeADY
(as defined below) for trade information exchange and institutional client
contract notes, and IDeAS (as defined below), an online platform for
convenient access to depository accounts.

Robust IT infrastructure, risk management | To meet the demands of a fast-growing market, company have endeavoured
frameworks and cyber-security measures focused | to actively introduce initiatives to augment its IT infrastructure. Company
on ensuring themsafety and integrity of the | have implemented a comprehensive risk management system that
depository system incorporates the principles prescribed by the Committee on Payments and
Market Infrastructure and the Technical Committee of the International
Organization of Securities Commissions (CPMI - IOSCO) and seek to
develop appropriate risk management tools to address the material risks that
company may face. Company have established a security operations center
( “SOC” ) with round-the-clock operations to monitor, detect, analyze,
contain, eradicate and respond to any adverse cyber security events.
Company’s SOC is staffed with a team of security analysts and engineers
who aim to ensure real-time monitoring and response to cyber-security
events. Company’s SOC is based on an analytical platform and conducts a
correlation of logs from network, security and server infrastructure. With an
everchanging risk landscape, company continue to update its depository
system and associated infrastructure to improve company’s correlation,
analytics, detection and response capabilities. Company have adopted the
MITRE ATT&CK® framework which is a detailed knowledge base and
model for cyber adversary behavior, covering the various phases of an
adversary’ s attack lifecycle. Further, NDML has obtained the PCI-DSS
(Payment Card Industry - Data Security Standard) certification for carrying
out its secure payment card transactions.

Experienced senior management team Company’s management team comprises qualified and experienced
professionals with an average experience of over two decades. Company
believe that their vision, leadership and adherence to strong corporate
governance policies has contributed to its consistent and positive
performance in the past and will drive its strategic direction in the future.
Company’s management team is led by Vijay Chandok, Managing Director
and Chief Executive Officer, who has over 31 years of experience in the
financial services industry in India. Prashant Pramod Vagal, company’s
executive vice president and chief operating officer, has over 30 years of
experience in business development and operations. Kothandaraman
Prabhakaran is company’s chief technology officer and has over 19 years
of experience in the field of technology. Jigar Harshad Shah is company’s
Chief Financial Officer and has over 17 years of experience in the fields of
finance, treasury and banking. Sameer Giridhar Patil is company’s chief
business officer with 20 years of experience in business strategy and
business expansion. Suresh Ramankutty Nair is its compliance officer with
24 years of experience in the field of legal and compliance. Company have
also benefitted from the support of its four Public Interest Directors with
experience across the banking, economic policy and reforms, risk advisory
services and teaching and research sectors.
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OBJECTS OF OFFER

Source:RHP

INDUSTRY OVERVIEW
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NATIONAL SECURITIES DEPOSITORY LIMITED

Consolidated Financials (Rs in Mn)
Financials FY23 FY24 FY25
Total Revenue (A)

10219.88 12682.44 14201.46
Total E dit B
otal Expenditure (B) 7663.73 9832.09 10446.4
EBIDA
2556.15 2850.35 3755.06
EBIDTA Margin
25.01 22.47 26.44
Other Income
778.26 974.61 1150.41
Depreciation
216.89 241.23 354.03
EBIT
3117.52 3583.73 4551.44
Interest
18.73 20.60 40.97
PBT
3098.79 3563.13 451047
Sh f profit in A
AT OF profit i AAsse -48.37 -13.63 23.96
PBIT
305042 3549.50 453443
Exceptional
0.00 0.00 0.00
PBT
305042 3549.50 4534.43
Tax
702.32 795.05 1103.19
PAT
2348.10 2754.45 3431.24
NPM
22.98 21.72 24.16
ROE%
16.43 16.36 17.11
EPS 17.16 13.77 11.74
Eq Cap
400.00 400.00 400.00
Net Worth 14,288.61 16,840.97 20,053.41

(Source: RHP)

Peer Comparison
Company Name Face Value EPS P/E ROE % NAV

Company 17.16 -

2.00 17.11 100.27
Peers
Central Depository Services (India) 25.20 68.04
Limited 10.00 29.90 84.23
(Source: RHP)
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DISCLAIMER

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and other
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034.

This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No.
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consult his own advisors to determine the merits and risks of such investment. This should not be construed
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for all
investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licensing
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date
of this report and there can be no assurance that future results or events will be consistent with this information. This information
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement as may
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of
their receiving this report.

HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company (ies) or
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Investments in securities market are subject to market risks, read all the related documents carefully before investing.

Hem Securities Research 6



