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IPO Report

FRACTAL ANALYTICS LIMITED

LONG TERM SUBSCRIBE

09t Feb’26

Founded in 2000, company is a globally recognized enterprise
artificial intelligence ( “AI” ) company, with a vision to power
human decisions in company’s clients’ enterprises by
leveraging AI. Company support largeglobal enterprises with
data-driven insights and assist them in their decision making
through its end-to-end Al solutions. Company build its Al
solutions by leveraging its technical, domain and functional
capabilities built over Company’s operating history of over 25
years. As of September 30, 2025, company’s full suite of Al
solutions is organized under two segments: Fractal.ai
(comprising Al services and Al products primarily hosted on
Cogentiq) and Fractal Alpha (comprising Al businesses).

VALUATION

Company is bringing the issue at price band of Rs 857-900 per
share at p/e multiple of 72x on post issue FY25 PAT basis.
Company is leading Player in a large and growing Al market.
Company has long-standing and growing relationships with
marquee, global clients contributing to a diversified revenue
base.Also, company has track record of inventing and investing
to benefit clients

Hence, we recommend “Subscribe” to issue for risk takers
investors else one can apply for “ Long Term” to issue.

Price Band (Rs./Share)

857-900

Opening date of the issue

09th Feb ‘2026

Closing Date of the issue

11t Feb 2026

No of shares pre issue

16,05,56,718 Eq Shares

Issue Size Rs 2833.90 Cr
Offer For Sale Rs 1810.40 Cr
Fresh issue Rs 1023.50 Cr
Face Value (Rs/ share) Rs 1/share
Bid Lot 16

Employee Discount Rs 85/share

BIDDING DETAILS

QIBs (Including Anchor)

75% of the offer (Approx
2,31,15,832 eq Shares)

Non-Institutional

15% of the offer (Approx
46,23,166 eq Shares)

Retail

10% of the offer (Approx
30,82,111 eq Shares)

Employee Reservation

7,36,196 Eq Shares

Lead managers

Axis Capital, Kotak Mahindra

Capital, Morgan Stanley,
Goldman Sachs (India)

Registrar to the issue

MUFG Intime India

WHAT WE LIKE

Leading Player in a large and growing AI market

As Fractal offers services across the DAAI value chain, the overall DAAI market can be interpreted as Fractal’ s total addressable
market ( “TAM” ), valued at an estimated US$143 billion (212 trillion) in Fiscal 2025 and is estimated to grow at a CAGR of 16.7%
to reach US$310 billion (223 trillion) by Fiscal 2030 .To reduce their reliance on multiple partners across the DAAI value chain,
enterprises, especially large buyers (with annual revenue > US$5 billion or > 2418 billion), prefer to engage with a single partner for
Al solutions.

Long-standing and growing relationships with marquee, global clients contributing to a diversified revenue base

Company work with marquee clients across company’s focus industries of CPGR, TMT, HLS and BFSI. Company’s clients include
Citi, Costco, Franklin Templeton, Mars, Mondelez, Nationwide, Nestle, Philips, among others. Company’s revenue base is diversified
both across and within its focus industries. As of March 31, 2025, company worked with 10 of the top 20 CPG companies, eight of
the top 20 TMT companies, three of the top 20 BFSI companies, 10 of the top 20 HLS companies and five of the top 20 retail
companies, based on Fiscal 2025 revenue.

Track record of inventing and investing to benefit clients
Company have demonstrated a track record of inventing, by identifying emerging trends in Al, developing new Al solutions, which is
evidenced by investments in R&D and acquiring businesses to expand its capabilities. As of January 19, 2026, company had 28
registered patents and 38 patent applications. Company’s commitment to technological research and development is aligned with its
belief that the technology landscape is ever evolving and it is critical for enterprises to be well-prepared to incorporate the latest
techniques and technologies to drive competitive differentiation.
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COMPANY BACKGROUND

Company work with large global enterprise clients to help them navigate the entire life cycle of Al transformation from ideation to
adoption to drive decisions in the enterprise. Company aim to become a trusted partner to its clients. Company focus on its “Must
Win Clients” ( “MWC” s)Company, who it define as its clients (i.e. company recognised revenue from them in the trailing 12
months) who are enterprises that meet one of three criteria: (1) over US$10 billion in annual revenue, (2) over US$20 billion in
market capitalization, or (3) over 30 million end-customers. As of September 30, 2025, company served 122 MWCs; its clients
include Citibank, N.A ( “Citi” ), Costco, Franklin Templeton, Mars, Mondelez, Nationwide, Nestle, Philips, among others. As of
March 31, 2025, company served a majority of the “magnificent seven” companies35 (source Everest Report).

Company’s domain expertise spans across its focus industries of consumer packaged goods ( “CPG” ) & retail (together with CPG,

“CPGR” ), technology, media and telecom ( “TMT” ), healthcare and life sciences ( “HLS” ) and banking, financial services
and insurance ( “BFSI” ). As of March 31, 2025, company worked with 10 of the top 20 CPG companies, eight of the top 20 TMT
companies, three of the top 20 BFSI companies, 10 of the top 20 HLS companies and five of the top 20 retail companies based on
Fiscal 2025 revenue (source: Everest Report). Company’s ability to address clients’ problems across industries is driven by its
deep technical, domain and functional expertise. Company integrate Al, engineering and design ( “AED” ) to power decisions in
its clients’ enterprises and its strategic intent is to create outsized value for every client company work with. In this process,
company aspire to become the most respected enterprise Al company globally.

Company is a client-centric company, which focuses on prioritizing its clients’ success and creating long-term value for them.
Company’s “client first” value is reflected in the tenure of company’s relationship with its top clients and its Net Promoter Score
( “NPS” ) based on client surveys. Company have served its top ten clients by revenue in the six months ended September 30, 2025
(who contributed 54.2% to its revenue from operations in company’s Fractal.ai segment) for an average of more than eight years.
Company’s NPS for its Fractal.ai segment was 76, 78, 77, 77 and 73 in the six months ended September 30, 2025, the six months
ended September 30, 2024, Fiscal 2025, Fiscal 2024 and Fiscal 2023 respectively.

Company is India’ s leading pure-play enterprise data, analytics and Al company, recognized globally, with capabilities across the
data, analytics and AI ( “DAAI” ) value chain . Company is uniquely placed among other industry players, with active investments
in expanding its Al and Gen Al software portfolio and research and development ( “R&D” ) capabilities . Forrester categorized
company as a “Leader” in five Forrester WavesTM for Customer Analytics Service Providers in 2025, 2023, 2021, 2019 and
2017, and Everest Group recognized company as a “Leader” in the Everest Group Data and Al Services Specialists PEAK
Matrix® Assessment (and its predecessor Analytics and Al Services Specialists PEAK Matrix® Assessment) in 2021 through 2025.

OBJECTS OF OFFER

The Offer comprises a Fresh Issue of Equity Shares bearing face value of X1 each, aggregating up to 310,235 million by Company and
an Offer for Sale of Equity Shares bearing face value of X1 each, aggregating up to 318,104 million by the Selling Shareholders.
Company propose to utilise the Net Proceeds towards funding the following objects:

1. Investment in one of its Subsidiaries, Fractal USA, for pre-payment and/ or scheduled repayment, in full or in part, of its borrowings;
2. Purchase of laptops;

3. Setting-up new office premises in India;

4. Investment in (a) research and development; and (b) sales and marketing under Fractal Alpha; and

5. Funding inorganic growth through unidentified acquisitions and other strategic initiatives, and general corporate purposes,

RISKS

Security breaches, cyber-attacks, computer viruses and hacking activities may cause material adverse effects on its business, financial
performance and results of operations and expose company to liability, which could adversely affect company’s business and its
reputation.

Source:RHP
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FRACTAL ANALYTICS LIMITED

Consolidated Financials (Rs in Mn)
Financials FY23 FY24 FY25 H1FY26
Total Revenue (A)
19854.00 21963.00 27654.00 15590.00
Total Expenditure (B)
21018.00 21229 24155 13594
EBIDTA
-1164.00 734.00 3499.00 1996.00
EBIDTA Margin
-5.86 3.34 12.65 12.80
Other Income
583.00 456.00 508.00 353.00
Depreciation
781.00 832.00 1023.00 635.00
EBIT
-1362.00 358.00 2984.00 1714.00
Interest
453.00 445.00 577.00 233.00
PBT
-1815.00 -87.00 2407.00 1481.00
h f profitin A
Share of profit in Asso 2290.00 -163.00 -297.00 -445.00
PBIT -2105.00 -250.00 2110.00 1036.00
Exceptional
5239.00 -55.00 270.00 -48.00
PBT
3134.00 -305.00 2380.00 988.00
Tax
1190.00 242.00 174.00 279.00
PAT
1944.00 -547.00 2206.00 709.00
NPM
9.79 -2.49 7.98 4.55
ROE% .
’ 14.50 -3.90 12.60 360
EPS 4.55
13.39 -3.12 14.49
Eq Cap
31.00 31.00 31.00 142.00
Net Worth 13,634.00 14,199.00 17,654.00 19,795.00
(Source: RHP)
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DISCLAIMER

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and other
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034.

This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No.
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consult his own advisors to determine the merits and risks of such investment. This should not be construed
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for all
investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licensing
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date
of this report and there can be no assurance that future results or events will be consistent with this information. This information
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement as may
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of
their receiving this report.

HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company (ies) or
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Investments in securities market are subject to market risks, read all the related documents carefully before investing.
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