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IPO Report 
                                                                                                09th  Mar’26 

Snapshot  Price Band (Rs./Share) 116-122 

Company is  engaged in the business of manufacturing of long 

and flat stainless-steel products comprising of billets, forging 

ingots, rolled black bar, rolled bright bar, flat & patti and other 

ancillary products under the brand name of “RSL”. Company 

offer its products in more than eighty (80) diverse grades of 

stainless steel reflecting company’s ability to meet varied 

technical and application-specific requirements. Company’s 

versatile production capabilities enable it to cater to a wide range 

of industries and allow company to attend to its customers’ 

specifications. This flexibility distinguishes company from its 

competitors and enhances company’s ability to serve a diverse 

client base. Presently, company operate exclusively on Business-

to-Business (“B2B”), catering to a customer base that primarily 

comprises manufacturers and traders.  

 

VALUATION 

 

Company is bringing the issue at price band of Rs 116-122 per 

share at p/e multiple of 21x on post issue H1FY26 PAT basis.  

Company  has established, integrated manufacturing setup at 

strategic location along with  diverse product portfolio ,  

established customer base and relationships with  promoters and 

Experienced Management Team  

Hence, we recommend “ Long term Subscribe” to issue. 

 

 Opening date of the issue 09th  Mar ‘2026 

Closing Date of the issue 11th  Mar  ’2026 

No of shares pre issue 6,89,17,658 Eq Shares 

Issue Size Rs 242-255 Cr 

Offer For Sale 62,50,000 Eq Shares 

Fresh issue 1,46,50,000 Eq Shares 

Face Value (Rs/ share) Rs 10/share 

Bid Lot 110 

BIDDING DETAILS  

QIBs (Including Anchor) 50% of the offer  

Non-Institutional 15% of the offer   

Retail 35% of the offer   

Lead managers 
Nirbhay Capital Services Pvt. 
Ltd 

Registrar  to the issue KFin Technologies Limited 

 

 WHAT WE LIKE 

  

 Established, integrated manufacturing setup at strategic location 

 Company primarily operate through its Manufacturing Facility which is spread across 35,196.98 sq.m (including unutilised area of 

the land approximately 17,610 Sq. m) of land at Halol Kalol Road, Kalol, Panchmahal, Gujarat. Company’s facility features an 

integrated manufacturing setup that covers the entire production chain ranging from melting and refining to casting/ rolling, treatment, 

testing and storage. 

 Track Record of healthy growth 

 Company’s revenue from operations has grown from ₹3,604.07 lakhs in Fiscal 2006 to ₹93,215.58 lakhs in Fiscal 2025 registering a 

CAGR of 18.67% in the last 19 years. Similarly, company’s profit after tax has grown from ₹71.23 lakhs in Fiscal 2006 to ₹3,985.14 

lakhs in Fiscal 2025, registering a CAGR of 23.59% in the last 19 years. 

 
Established customer base and relationships 

Company’s business is primarily focused on the domestic market, with exports contributing a smaller share of total revenue. During the 

six-month period ended September 30, 2025, and Fiscal 2025 company’s revenue from export of Company’s products amounted to 

₹27.60 lakhs, and ₹1,527.65 lakhs representing 0.06% and 1.64% of Company’s revenue from operations, respectively. Company’s 

long-term association with its key customers also offers competitive advantages including revenue visibility, industry goodwill and 

reputation for quality. 

 

 

 

 

 

    LONG TERM  SUBSCRIBE 
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Company’s focus on the B2B segment enables compa-ny to deliver stainless-steel solutions that meet the requirements of industrial 
clients across various applications. Company’s products are used across a diverse range of industries, including bar processing, 
seamless pipes, forging, wire manufacturing, engineering, casting, fasteners, utensils manufacturing, pump and shaft and auto 
industry. This broad industrial reach reflects the adaptability and performance of company’s stainless-steel solutions in both standard 
and specialized end uses.  

A majority of company’s products are primarily sold domestically through direct sales and traders’ network. In addition to catering 
to domestic market, presently company’s  products are being exported to Nine (9) countries in the international market i.e. nine (9) 
countries, including market of Turkey, UAE, Poland, Portugal, USA, South Africa, South Korea, Czech Republic and Kuwait. 

 

During the period ending Fiscal 2025, company catered to over 370 customers, out of which around 167 customers have been 
associated with company for over a period of 3 years, and such customers contributed ₹70,684.93 lakhs to its  revenue from 
operations which amounted to 75.83% of total revenue from operations of Fiscal 2025. This demonstrates the strength and stability 
of company’s  customer relationships, particularly with recurring clients who place their trust in company’s stainless-steel products 
for their industrial needs.  

Company presently sell its  products in fourteen (14) states and two (2) union territories through direct sales and through its traders’ 
network. Company generate significant revenue from operations from the state of Maharashtra, Gujarat and Uttar Pradesh which 
amounts to ₹45,684.91 lakhs, ₹84,500.50 lakhs, ₹79,245.58 lakhs and ₹86,416.05 lakhs constituting 91.09%, 90.65%, 87.10% and 
91.19% of total revenue from operations during the six-month period ended September 30, 2025 and for Fiscal 2025, Fiscal 2024 
and Fiscal 2023, respectively.  

Company primarily operate through its manufacturing facility, admeasuring approximately 35,196.98 Sq.m (including unutilised 
area of the land approximately 17,610 Sq. m), located at Halol Kalol Road, Kalol, Panchmahal, Gujarat (“Manufacturing Facility”). 
Company’s Manufacturing Facility is located on the Halol – Godhra highway with the availability of transportation thus ensuring 
convenient transportation of its products. Company’s Manufacturing Facility is equipped with an induction furnace, Argon Oxygen 
Decarburization (“AOD”), Continuous Casting Machine (“CCM”), heat treatment facilities, Oxygen and Nitrogen Plant, rolling 
mill and bright bar shop. Company use a combination of mechanized and human skills to achieve the desired standards of 
manufacturing. As on September 30, 2025, company had an installed melting capacity of 48,000 MTPA, rolling capacity of 36,000 
MTPA and bright bar capacity of 6,000 MTPA, heat treatment facility of 2,000 MT and Oxygen and Nitrogen plants having installed 
capacity of 350 cum/hour and 200 cum/hour respectively. 

Incorporated in 1991 company started its commercial journey in year 1993 with manufacturing of mild steel products and steel 
castings. At the time of incorporation, the Company was promoted and run by the erstwhile promoters i.e. Shri O.P. Agarwal, and 
Shri Ram Sharan Tambi. 

 

OBJECTS OF OFFER 

The Offer comprises of the Fresh Issue of up to 1,46,50,000  Equity Shares by Company and an Offer for Sale of upto 62,50,000 Equity 

Shares by the Selling Shareholder. 

The Fresh Issue  

Company proposes to utilize the Net Proceeds from the Fresh Issue towards funding the following objects:  

1. Funding capital expenditure requirements for expansion of the existing manufacturing facility at Panchmahal district, Gujarat 

through forward integration and diversification of product portfolio i.e., Stainless Steel Seamless Pipes (“Proposed Facility”);  

2. Full or part repayment and/or prepayment of certain outstanding borrowings availed by Company; and  

3. General corporate purposes.  

 

 

RISKS 

 

Companmy derive a significant portion of its revenue from operations from its  top 10 customers, and company do not have long-term 

contracts with all these customers. If one or more such customers choose not to source their requirements from company or to terminate 

company’s  contracts or purchase orders, its  business, cash flows, financial condition and results of operations may be adversely 

affected.  

 

 

 

 
 
 
 
 

COMPANY BACKGROUND 

Source:RHP 
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Consolidated Financials                                                                                                                     (Rs in Lakhs) 

 Financials  FY23 FY24 FY25 H1FY26 
Total Revenue (A) 

94767.44 90980.80 93215.58 50152.94 
Total Expenditure (B) 

90382.87 85039.84 85836.8 45560.52 
EBIDTA 

4384.57 5940.96 7378.78 4592.42 
EBIDTA Margin 

4.63 6.53 7.92 9.16 
Other Income 

301.62 569.45 533.40 123.78 
Depreciation 

691.25 831.64 875.83 459.91 
EBIT 

3994.94 5678.77 7036.35 4256.29 
Interest 

1137.18 1446.52 1572.43 1024.76 
PBT 

2857.76 4232.25 5463.92 3231.53 

Share of profit in Asso 
0.00 0.00 0.00 0.00 

PBIT 
2857.76 4232.25 5463.92 3231.53 

Exceptional 
 0.00 0.00 0.00 0.00 
PBT 

2857.76 4232.25 5463.92 3231.53 
Tax 

453.30 1069.36 1478.79 790.57 
PAT 

2404.46 3162.89 3985.13 2440.96 
NPM 

2.54 3.48 4.28 4.87 
ROE% 

29.62 28.17 26.23 
13.82 

EPS 
                           3.49                             4.59 5.78 

3.54 

Eq Cap 
3,445.88 3,445.88 6,891.77 6,891.77 

Net Worth 8,116.61 11,226.93 15,194.68 17,665.49 
 

(Source: RHP) 
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DISCLAIMER 
 

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed 
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and other 
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034. 
 
This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No. 
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or 
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information 
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only 
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of 
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an 
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks 
involved), and should consult his own advisors to determine the merits and risks of such investment. This should not be construed 
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for al l 
investors.  
 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be 
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in 
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use 
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licensing 
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons 
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date 
of this report and there can be no assurance that future results or events will be consistent with this information. This information 
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement as may 
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to 
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies, 
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential 
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading 
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past 
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report 
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report.  
 
We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of 
their receiving this report.  
 
HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to 
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in 
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or 
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the 
time of publication of research report or at the time of public appearance.  
 
Investments in securities market are subject to market risks, read all the related documents carefully before investing. 
 

 
 
 
 
 


