18 Hem Securities

Building your wealth through values

BROKING | INVESTMENT BANKING | RESEARCH |
DISTRIBUTION | DEPOSITORY | PMS

IPO Report

CMR GREEN TECHNOLOGIES LIMITED

SUBSCRIBE

03rd June 26

Company is the leading non-ferrous metal recycler in terms of
installed capacity as of March 31, 2025 and company have the
highest market share in the Indian secondary aluminium market
in terms of revenue from operations for the Fiscal 2025 amongst
the peer companies. CMR Green Technologies Limited has a
capacity advantage over domestic players, with an installed
capacity of around 4 times of the nearest competitor in the
domestic recycled aluminium space, as of March 31, 2025
.Company rank among the largest players in the global
aluminium recycling industry in terms of installed capacity as of
March 31, 2025

VALUATION
Company is bringing the issue at price band of Rs 182-192 per
share at p/e multiple of 19x on post issue annualized 9months

Price Band (Rs./Share)

182-192

Opening date of the issue

03rd June ‘2026

Closing Date of the issue

05th June '2026

No of shares pre issue

2,190,55,489 Eq Shares

Issue Size

Rs 631 Cr

Offer For Sale

Rs 631 Cr

No of Shares in OFS

3,28,58,323 Eq Shares

Face Value (Rs/ share)

Rs 2/share

Employee Discount

Rs 18/share

Bid Lot

78

BIDDING DETAILS

QIBs (Including Anchor)

50% of the offer (Approx
1,63,57,322 eq Shares)

Non-Institutional

15% of the offer (Approx

49,07,197 eq Shares)

FY26 PAT basis.

Company is leading recycler in the domestic aluminium Retail 35% of the offer (Approx

1,14,50,126 eq Shares)

recycling industry in India with significant entry barriers .

Company has strong and diversified supplier base for sourcing 1,43,678 Eq Shares

Employee Reservation

Equirus Capital, ICICI Securities,

raw materials along with long-standing relationships with its .
Motilal Oswal

Lead managers

customers. Company has strategic alliances through joint
ventures .
Hence, we recommend “Subscribe” to issue.

WHAT WE LIKE

Leading recycler in the domestic aluminium recycling industry in India with significant entry barriers, also positioned as a critical
enabler of the aluminium industry’s decarbonization imperative

CMR Green Technologies Limited has a capacity advantage over domestic players, with an installed capacity of around 4 times of
the nearest competitor in the domestic recycled aluminium space, as of March 31, 2025. Company rank among the largest players in
the global aluminium recycling industry in terms of installed capacity as of 31st March 2025. Company’s revenue from operations
has grown at a CAGR of around 23% from year FY2007 to FY2025. Company derive its revenue primarily from sales to the
automotive industry where it occupied an estimated market share of ~42-45% in the cast alloy segment pertaining to automotive
industry during FY2025

Long-standing relationships with its customers

Company have grown its customer base over the years to additionally include OEMs and Tier 1 companies such as one of India’s
leading passenger vehicle manufacturing companies i.e., Maruti Suzuki India Limited, Honda Cars India Limited, Bajaj Auto Limited,
Hero MotoCorp Limited, Royal Enfield Motors Limited, Endurance Technologies Limited, Rockman Industries Limited, Craftsman
Automation Limited, among others. Further, company regularly export its products to customers in Japan, Belgium, Germany, China,
Thailand.

Registrar to the issue KFin Technologies Ltd

Strategic alliances through joint ventures
To benefit from the technical expertise and marketing reach, company have joint ventures with Toyota Tsusho Corporation (since 2012),
with Nikkei MC Aluminium (since 2012) and with Nippon Light Metal (since 2025).Company’s Subsidiaries, CMRN, where it presently
hold 74.00% stake, and CMRT, where company presently hold 70.00% stake, were set up in partnership with Nikkei and Toyota Tsusho,
respectively. Pursuant to these arrangements, company commenced supplying liquid aluminium through road transport to its customers,
which substantially increased company’s market share and customer dependence.
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COMPANY BACKGROUND

Company recycle used beverage cans scrap for fulfilling new metal requirements of primary producers. Due to the large economic,
environmental and social advantages of recycling and the disadvantages of mining, primary producers across the world are shifting to
develop new sources of recycled metal .Company also produces aluminium billets that cater to both automotive and non-automotive
sectors. These billets, made from recycled aluminium, are raw materials used in extrusion processes to create profiles for various
applications. Company’s billets are manufactured to meet industry standards, ensuring stable mechanical properties, formability, and
corrosion resistance.

In Fiscal 2025, the total recycled aluminium market reached a volume of 2.16 million MT in India. Of this, 1.01 million MT (46.7%)
was from the cast alloy segment, 0.59 million MT (27.5%) was in rolled segment and 0.34 million MT (15.6%) was in extrusion
segment. While company is currently present in the cast alloy segment of the automotive industry (where company have approximately
42-45% market share in terms of volume sold for Fiscal 2025 as per ICRA Report), company’s entry into the extrusion has expanded
its serviceable market by a further 0.34 million MT and rolled alloy segments has expanded company’s serviceable market by further
0.59 million MT, providing new growth opportunities

With company’s new plants in Tirupati and Odisha, company is now positioned to address a wider spectrum of aluminium products
within the recycling value chain.

Aluminium is endlessly recyclable without any loss in quality, making it an ideal material for sustainable industrial use . India’s primary
aluminium industry emits 14 tonnes of CO: per tonne of aluminium, one of the highest rates globally, whereas recycled aluminium
emits only 0.3 tonnes. Additionally, secondary aluminium production has approximately 90% lower capital expenditure (capex)
intensity compared to primary production, making it the most cost-effective pathway to decarbonizing the industry. As of Fiscal 2025,
share of recycled aluminium is around 40.8% of the total aluminium demand in India and looking forward, the recycled aluminium
market in India is expected to reach a volume of 3.71 million MT by FY2030, reflecting a CAGR of 13.2% and 11.2%, respectively,
during Fiscal 2026— Fiscal 2030 . The share of recycled aluminium will thus increase to 44.9% in FY30. The recycling industry is poised
to surpass traditional mining in economic value by 2050.

Company have made significant investments into its Recycling Facilities as represented by its gross fixed assets of X 9,391.75 million
as at December 31, 2025. Further, company’s Purchase of property, plant, equipment, right of use assets, intangible assets including
capital work in progress was %8,352.33 million as at December 31, 2025 and employ the latest technologies and quality control
mechanism at each stage of the recycling process to ensure that company’s finished product conforms to the exact requirement of
company’s customers. Company’s facilities are accreditation with various quality accreditations such as ISO 14001:2015 for
environmental management systems, ISO 45001:2018 for occupational health and safety management systems and IATF 16949:2016
for quality management systems in the automotive sector.

OBJECTS OF OFFER

The objects of the Offer are to (i) to carry out the Offer for Sale of up to 32,858,323 Equity Shares of face value of %2 each by the
Selling Shareholders, and (ii) achieve the benefits of listing the Equity Shares on the Stock Exchanges

RISKS

Company depend on a limited number of customers for significant portions of company’s revenues. For December 31, 2025, 20.93%
of company’s consolidated revenue from operations was derived from company’s top 3 customers, and 32.53% was contributed by
company’s top 5 customers. The loss of one or more of company’s top customers or significant reduction in production and sales of, or
demand for company’s production from its significant customers may adversely affect company’s business, financial condition, result
of operations and cash flows.

Source:RHP
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CMR GREEN TECHNOLOGIES LIMITED

Consolidated Financials (Rs in Mn)
Financials Fy23 FY24 FY25 9Months FY26
Total Revenue (A)
58685.07 59524.42 66664.85 62755.24
Total Expenditure (B)
56614.93 57350.38 63627.68 59510.86
EBIDTA
2070.14 2174.04 3037.17 3244.38
EBIDTA Margin
3.53 3.65 4.56 5.17
Other Income
213.88 160.02 301.78 154.79
Depreciation
467.83 495.86 626.93 565.92
EBIT
1816.19 1838.20 2712.02 2833.25
Interest
434.25 537.61 612.08 668.29
PBT
1381.94 1300.59 2099.94 2164.96
Sh f profit in A
AT OF profit i AAsso 3.17 -5.24 -49.33 -32.95
PBIT
1378.77 1295.35 2050.61 2132.01
Exceptional
0.00 12396.27 0.00 0.00
PBT
1378.77 -11100.92 2050.61 2132.01
Tax
333.70 -2715.35 500.23 508.07
PAT
1045.07 -8385.57 1550.38 1623.94
NPM
1.78 -14.09 2.33 2.59
ROE% 4.67 -61.37 10.13 9.46
EPS 4,72 -38.28 7.04 7.39
Eq Cap
442 .54 438.11 438.11 438.11
Net Worth 22,378.17 13,664.00 15,212.90 17,103.00
(Source: RHP)
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DISCLAIMER

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and other
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034.

This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No.
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consult his own advisors to determine the merits and risks of such investment. This should not be construed
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for all
investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licensing
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date
of this report and there can be no assurance that future results or events will be consistent with this information. This information
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement as may
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of
their receiving this report.

HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company (ies) or
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Investments in securities market are subject to market risks, read all the related documents carefully before investing.
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