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Snapshot  Price Band (Rs./Share) 100-105 

Company has grown into a vertically integrated textile 
manufacturer with capabilities in weaving and spinning. 
Company procures processed cotton, which is subject to open-
end spinning, resulting in yarns (“Yarn”) of varying thicknesses. 
The Yarns are then woven into grey fabric (“Grey Fabric”) using 
looms. Company had installed a rooftop solar plant at (i) 

Manufacturing Unit 1 with a capacity of 820 KW of solar energy 
in January 2024 (“Solar Unit 1”), and (ii) Manufacturing Unit 2 
with a capacity of 475 KW of solar energy in November 2025 
(“Solar Unit 3”). In addition to the rooftop solar panels, 
Company has installed ground mounted solar panels The 
generated electricity offsets Company’s power consumption, 

with Uttar Gujarat Vij Company Limited adjusting the same 
against energy bills. 
  

VALUATION 

Company is bringing the issue at price band of Rs 100-105 per 
share at p/e multiple of 18x on post issue FY26 PAT basis .  

Company has done strategic move to reduce yarn sourcing 
through backward integration in it manufacturing Unit .Also, 
company has experienced promoters with execution capabilities 
& is offsetting power use with solar energy.  
Hence, we recommend “Long term Subscribe” to issue. 
 

 Opening date of the issue 14th July  ‘2026 

Closing Date of the issue 16th  July  ’2026 

No of shares pre issue 26223000  Eq Shares 

Issue Size Rs 120-126  Cr 

Fresh issue Rs 120-126 Cr 

No of Shares in Issue 120,24,000 Eq Shares 

Face Value (Rs/ share) Rs 10/share 

Bid Lot 142 

BIDDING DETAILS  

QIBs (Including Anchor) 1% of the offer- 120,240 Eq 
Shares 

Non-Institutional 
29% of the offer  - 3486960 Eq 
Shares 

Retail 
70% of the offer  -8416800 eq 
Shares 

Lead managers  D and A Financial Services 

Registrar  to the issue KFin Technologies Ltd 

 

 WHAT WE LIKE 

  

 Company is a textile manufacturer based in Ahmedabad, Gujarat specialised in manufacturing of Grey Fabric, ready to capitalize 

on the growing demand in this sector 

 Gujarat’s favourable agro-climatic conditions, coupled with advanced farming techniques, have positioned it as a  leading cotton 

producer in India. This robust domestic supply ensures that textile manufacturers in Gujarat have  consistent access to high-quality 
raw materials, minimizing reliance on external sources. Such self-sufficiency not only stabilizes production costs but also enhances 
the competitiveness of Gujarat's textile products in both national  and international markets 

 Company use automated machineries from global brands like Picanol and Toyota  

 Company has strategically established, (a) a weaving facility at Manufacturing Unit 1 comprising (i) 112  high-speed Toyota shuttleless 
air jet looms with an annual installed capacity of weaving 180 Lakh metres of Grey Fabric, and (ii) one (1) high speed multi cylinder 
sizing machine from Karl Mayer Textilmaschinen Ag which has an annual installed capacity of 6,650 metric tonnes of Yarn Sizing, 
and (b) a spinning facility at Manufacturing Unit 2 comprising of four (4) open end rotor spinning machine from Saurer Intelligent 
Technology Ag which has an annual installed capacity of spinning 6000 tonnes of cotton and blended Yarn  

 

Company has strategically made investments in an LLP which has a weaving plant and undertaken a  backward integration to 

reduce reliance on sourcing Yarn 

As part of its expansion strategy, Company acquired 97% stake in partnership in a limited liability partnership, Alpine Cottweave LLP, 
resulting in it being classified as company’s Subsidiary. Alpine Cottweave LLP has a weaving plant with 72 high speed Picanol NV 
airjet looms, adding an installed capacity of 96 lakh meters per annum . With this addition, the group’s aggregate weaving capacity has 

reached 276 lakh meters per annum. 
 

 
 
 

        LONG TERM SUBSCRIBE 
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Company has the following key machines: 
(i) one hundred and twelve (112) high-speed Toyota shuttleless air jet looms installed at Manufacturing Unit 1 with an aggregate annual 
installed capacity of weaving 180 Lakh metres of Grey Fabric; 
(ii) one (1) high speed multi cylinder sizing machine from Karl Mayer Textilmaschinen Ag installed at  Manufacturing Unit 1 which has 

an annual installed capacity of 6,650 metric tonnes of Yarn Sizing;  
(iii) four (4) open end rotor spinning machine from Saurer Intelligent Technology Ag installed at  Manufacturing Unit 2 which has an 
annual installed capacity of spinning 6,000 metric tonnes of cotton  and blended Yarn. 
Most of the manufacturing and processing in company’s units are carried out using the above machineries which are supplied by 
domestic and global players in the textile industry. 
Company acquired 97% share in partnership in Alpine Cottweave LLP in October, 2024 and thereby making Alpine Cottweave LLP its 

Subsidiary. Alpine Cottweave LLP commenced commercial operations from October 2022 by setting up a weaving unit with an initial 
installation of sixty four (64) high speed Picanol NV airjet Looms, having an annual capacity of 85.50 lakh metres. Subsequently, Alpine 
Cottweave LLP also installed an additional eight (8) high speed Picanol NV airjet Looms with an incremental annual capacity of 10.50 
lakh metres at the same location.* The integration of Alpine Cottweave LLP’s operations has augmented its weaving capacity by 96 
lakh metres per annum and enabled greater in-house production. For Fiscal 2026, company’s Subsidiary, Alpine Cottweave LLP, 
contributed ₹ 1,229.98 million to the consolidated revenue from operations (35.89% of total  consolidated revenue from operations) and 

₹ 83.78 million to the consolidated PAT excluding NCI (38.58% of  total consolidated PAT excluding NCI) 
 

OBJECTS OF OFFER 

The Issue comprises of an issue of up to 1,20,24,000 Equity Shares  
Company intends to utilize the gross proceeds raised through the Issue (“Gross Proceeds”), after deducting the Issue related expenses 
(“Net Proceeds”), for the following objects (collectively referred to as the “Objects”): 

1. Proposing to finance the cost of setting up a new weaving unit at Proposed Manufacturing Unit 3 to  expand its production capabilities 
to produce Grey Fabric at Ahmedabad, Gujarat, India; 
2. Prepayment or repayment, in part or full, of certain outstanding borrowings; and  
3. General Corporate Purpose. 

 

RISKS 

Substantial portion of company’s revenues has been dependent upon company’s top 10 customers for the Fiscal 2026, Fiscal 2025 and 
Fiscal 2024 which amounted to ₹ 2,410.22 million, ₹ 1,665.85 million and ₹  1,319.29 million which accounted for 70.33%, 70.19 % 
and 71.86 % of company’s revenue from operations for the respective years, with whom company do not have any firm commitments. 
The loss of any one or more of company’s top 10 customers would have a material adverse effect on company’s business, cash flows, 
results of operations and financial condition. 

 
 

 
 
 

 
 
 
 
 
 
 
 
 
 

 
 

 
 
 

COMPANY BACKGROUND 

Source:RHP 
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Consolidated Financials                                                                                                                     (Rs in Mn) 

 Financials  FY24 FY25                                    FY26 
Total Revenue (A) 

1836.03 2373.24 1836.03 
Total Expenditure (B) 

1636.97 2103.24 2952.65 
EBIDTA 

199.06 270.00 474.48 

EBIDTA Margin 
10.84 11.38 13.84 

Other Income 
8.33 3.36 74.65 

Depreciation 
55.59 64.22 126.93 

EBIT 
151.80 209.14 422.20 

Interest 
85.07 90.78 153.25 

PBT 
66.73 118.36 268.95 

Share of profit in Asso 
0.00 0.00 0.00 

PBIT 
66.73 118.36 268.95 

Exceptional 
 0.00 0.00 0.00 
PBT 

66.73 118.36 268.95 
Tax 

17.92 32.10 51.79 
PAT 

48.81 86.26 217.16 

NPM 
2.66 3.63 6.34 

ROE% 11.47 16.78 29.44 

EPS 1.86 3.27 8.18 

Eq Cap 
262.23 262.23 262.23 

Net Worth 425.51 528.95 754.13 
 

(Source: RHP) 
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DISCLAIMER 
 

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed 
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and oth er 
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034.  
 
This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No. 
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or 
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information 
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assist ance only 
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire ri sk of 
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arr ive at an 
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and  risks 
involved), and should consult his own advisors to determine the merits and risks of such investment. This should n ot be construed 
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for al l 
investors.  
 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be 
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in who le or in 
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publicat ion, availability or use 
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licen sing 
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may b e restricted by law, and persons 
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of t he date 
of this report and there can be no assurance that future results or events will be consistent with this information. This information 
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement  as may 
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to 
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies, 
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential 
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading 
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past  
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report 
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report .  
 
We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virt ue of 
their receiving this report.  
 
HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from tim e to 
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be en gaged in 
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company (ies) or 
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at  the 
time of publication of research report or at the time of public appearance.  
 
Investments in securities market are subject to market risks, read all the related documents carefully before investing.  
 

 

 

 

 

 


