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                                                                                                30th July 26 

Snapshot  Price Band (Rs./Share) 402-425 

Company is a technology-driven company engaged in the design, 
development, assembly and manufacturing of electrical & power 
electronics equipment used in railway rolling stock including 
IGBT based 3-Phase Drive Propulsion equipment for electric 
locomotives, switchgear panels for railway coaches & EMU’s, 
cable protection & management products and electrical 

components, systems & sub-systems. On September 15, 2025, 
company have received approval from CLW, Indian Railways for 
its in-house designed and developed IGBT Based 3-Phase Drive 
Propulsion equipment (“3-Phase Propulsion Equipment”) 
which includes traction converter-inverter system, auxiliary 
converter, vehicle control units / train control management 

system and driver display units - all designed and developed by 
company indigenously to meet international safety and 
performance standards.  
 

VALUATION 

Company is bringing the issue at price band of Rs 402-425 per 

share at p/b multiple of 3x on post issue book value basis.  
Company leverage its domain experience and capabilities by 
continuing to diversify its product base and increase penetration 
across different global regions & synergetic potential 
applications. Company is into development and / or acquisition 
of new products that are used in conjunction with propulsion 

equipment in line with the newer opportunities under Indian 
Railways Company has scalable business model with focus on 
high-value products and opportunity to enter into rolling stock 
manufacturing capabilities  
Hence, we recommend “Subscribe” to issue. 

 Opening date of the issue 30th July  ‘2026 

Closing Date of the issue 03rd Aug  ’2026 

No of shares pre issue 2,04,59,200  Eq Shares 

Issue Size Rs 290  Cr 

Fresh Issue Rs 290  Cr 

Face Value (Rs/ share) Rs 5/share 

Bid Lot 34 

BIDDING DETAILS  

QIBs (Including Anchor) 75% of the offer (Approx 
51,17,680  eq Shares) 

Non-Institutional 
15% of the offer  (Approx 
10,23,502 eq Shares) 

Retail 
35% of the offer  (Approx 
6,82,346 eq Shares) 

Lead managers Sundae Capital Advisors 

Registrar  to the issue KFin Technologies Ltd 

 

 WHAT WE LIKE 

  

 Engineering and systems design focused railways company with strong in-house research, design & development capabilities for 

highly engineered and complex railway systems, combining precision and domain expertise  

 Company is a systems design and engineering-focused railway technology company, distinguished by its strong in-house research, 
design & development capabilities. Company was founded by Mohit Vohra, company’s Founder Director with focus on railway 

industry. Over the period, with an integrated approach that combines mechanical, electrical, and software engineering, company have 
successfully developed IGBT based 3-Phase Drive Propulsion System that meets stringent performance, safety, and regulatory 
requirements specified by Railways. 

 Long-standing and deep relationship with Indian Railways 

 Company was incorporated in 2009 to supply components to Indian Railways and have gradually expanded the product category to 
panels & switch board cabinets, connectors and cable assemblies and cable protection products. In 2020, company advanced into 
higher-value engineering by initiating the indigenous design and development of propulsion equipment, a core system integral to 
locomotive performance. 

 

Ability to create precision driven design & development capabilities and safety critical & complex railway electric equipment  acts 

as high barriers to entry in this segment 

The railway industry is characterized by substantial entry barriers, which serve as a key strength for company’s business and ensure 
long-term sustainability. Such entry barriers arise from a combination of factors including stringent and long process of product 
development and safety approvals, technology complexity, deep domain expertise, long qualification cycles & vendor approvals, 
certifications and after sales support & lifecycle integration.. 

                  SUBSCRIBE 
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Company’s Vehicle Control Unit is developed on high performance microprocessor based modular systems that provide complete 
traction and propulsion control of the entire locomotive hauled train with continuous monitoring and extensive fault diagnost ics. 

Company commenced the commercial supplies to Indian Railways for 3 -Phase Propulsion Equipment in March 2026. Further, 
company’s R&D Centre has been accorded recognition by Department of Scientific and Industrial Research (“DSIR”), Ministry of 
Science and Technology, Government of India on June 12, 2026.  
Company operate within India’s rail infrastructure transition driven by mandated broad-gauge electrification, Make-in-India 
procurement requirements and the expansion of the network, including upcoming high-speed corridors. Company is focussed towards 
research, design & development of electrical equipment & power electronics systems for usage in railways industry and to play  a 

strategic role as a domestic manufacturer with technical capabilities, indigenous designed and developed propulsion equipment and in-
house assembling cum manufacturing facilities. The ingenious in-house design & development of 3-Phase Propulsion Equipment for 
6000 HP Locomotive is a key achievement of Company which will lead the way for company to create various other energy efficient 
railway power conversion systems. Such developments requires expertise in multiple domains including, Electrical Engineering,  
Embedded Design, Software Development, Mechanical Engineering, Thermal Design & Instrumentation. With this in-house 
development and approval from CLW, company have become one among the global players that possess their proprietary technology 

for rail propulsion equipment. 
As Indian Railways moves towards increased speed and efficiency of the trains / locomotives, the need for the development of the 
advanced / new generation power conversion systems including propulsion equipment will continue to be there. Company’s team at 
Research, Design & Development centre based at Faridabad, Haryana, comprises of members with experience in multiple disciplines 
including power hardware, control hardware, traction power  software and mechanical design, that are collectively capable to design 
such complex systems / sub-systems without any dependency on external design houses. This will enable company to develop newer 

power electronics systems including IGBT based 3-Phase Drive Propulsion Equipment with composite converter, hotel load converter 
and distributed power conversion systems for MEMUs / EMUs, Vande Bharat trains and metro trains to meet future sustainability 
requirements and also to cater to the new technology requirements and upgradation of existing systems by Indian Railways & other 
regions as well.  
Company have also entered into the following agreements:  
• Business Cooperation Agreement dated August 13, 2025 with PNC Technologies Co. Ltd., South Korea for a period of three 

years, to collaborate exclusively for the manufacturing, supply and distribution of Automatic Fault Locator system for 25 KV Rail over-
head electrification line across the country. This marks company’s entry into the Rail electrical infrastructure products.  
• Letter of Intent dated March 11, 2026 and subsequent Consortium Agreement dated July 2, 2026 signed between Company, 
Hansung Heavy Industrial Co Limited (Republic of Korea) and Param Enterprises Private Limited (India) for participating in the MEMU 
tender issued by Modern Coach Factory Raebareli, Indian Railways for Design, Development, Manufacture, Supply, Testing and 
Commissioning of Microprocessor Controlled IGBT based 3 Phase Propulsion Equipment for MEMU (On Board - 12 Car Rakes). 

Company will be responsible for design, development, supply and installation of traction and Auxiliary converter-inter system, Train 
Control Management System, design supply & co-ordinate the installation and commissioning of complete scheme and specifications 
of system & specific aggregates / components, and comprehensive maintenance of the system & after sales service suppor t to Indian 
Railways. Hansung Heavy Industrial Co Limited will be responsible for design, development and supply of Traction motors and extend 
complete technical support and training for this item. Param Enterprises Private Limited shall b e responsible for on-site installation of 
the aggregates and equipment inside the coaches. Following this letter of intent and participation in the tender issued by Mo dern Coach 

Factory, Raebareli, company have been issued a letter of acceptance for Design, Development, Manufacture, Supply, Testing and 
Commissioning of Microprocessor Controlled IGBT based 3 Phase Propulsion Equipment for 6 (six) MEMU (On Board - 12 Car Rakes) 
for an aggregate value of ₹ 865.46 million and five years comprehensive annual maintenance contract for aggregate value of ₹ 46.86 
million, both excluding GST.  

OBJECTS OF OFFER 

The Issue comprises of fresh Issue of Equity Shares by  Company.  

Objects of the Issue  

Company proposes to utilise the Net Proceeds from the Issue towards the following objects: . 

• Funding long-term working capital requirements of Company;  

• Investment in research design and development activities for new power electronic equipment;  

• General corporate purposes.  

 

RISKS 

Company is dependent on and derive a substantial portion of company’s revenue from a limited number of customers. Further, Indian 
Railway, through is various units or workshops, has been the single largest customer of Company and constituted 76.72%, 72.96% and 
67.80% of its revenue from operations during the Financial Years ended March 31, 2026, March 31, 2025 and March 31, 2024 
respectively. Cancellation of orders, if any, by customers or delay or reduction in their orders could have a material adverse effect on 
company’s business, results of operations and financial condition.  

COMPANY BACKGROUND 
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Consolidated Financials                                                                                                                     (Rs in mn) 

 Financials  FY24 FY25                                    FY26 
Total Revenue (A) 

499.57 626.37 494.28 

Total Expenditure (B) 
441.60 557.2 597.33 

EBIDTA 
57.97 69.17 -103.05 

EBIDTA Margin 
11.60 11.04 -20.85 

Other Income 
6.08 19.99 3.63 

Depreciation 
28.39 34.73 33.65 

EBIT 
35.66 54.43 -133.07 

Interest 
24.70 30.42 34.90 

PBT 
10.96 24.01 -167.97 

Share of profit in Asso 
0.00 0.00 0.00 

PBIT 
10.96 24.01 -167.97 

Exceptional 
 -0.80 1.63 0.00 
PBT 

10.16 25.64 -167.97 

Tax 
4.59 11.61 -41.69 

PAT 
5.57 14.03 -126.28 

NPM 
1.11 2.24 -25.55 

ROE% 3.92 7.73 -20.29 

EPS 0.44 0.76 -6.52 

Eq Cap 
73.72 91.40 102.30 

Net Worth 165.26 179.10 625.71 
 

(Source: RHP) 
 

 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
 

 
 
 

 
 

 
 

Source:RHP 
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DISCLAIMER 
 

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed 
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and oth er 
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034.  
 
This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No. 
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or 
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information 
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assist ance only 
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire ri sk of 
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arr ive at an 
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and  risks 
involved), and should consult his own advisors to determine the merits and risks of such investment. This should n ot be construed 
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for al l 
investors.  
 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be 
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in who le or in 
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publicat ion, availability or use 
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licen sing 
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may b e restricted by law, and persons 
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of t he date 
of this report and there can be no assurance that future results or events will be consistent with this information. This information 
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement  as may 
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to 
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies, 
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential 
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading 
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past  
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report 
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report .  
 
We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virt ue of 
their receiving this report.  
 
HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from tim e to 
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be en gaged in 
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company (ies) or 
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at  the 
time of publication of research report or at the time of public appearance.  
 
Investments in securities market are subject to market risks, read all the related documents carefully before investing.  
 

 

 

 

 

 


