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                                                                                                10th Aug 26 

Snapshot  Price Band (Rs./Share) 829-871 

Company is one of India’s leading electrical and electronics 
(“E&E”) companies. Company design, engineer, manufacture 
and supply critical wiring harnesses that integrate electronic 
sensors and controllers, switches, terminals, connectors, junction 
boxes, high-voltage interconnection systems and data cables, 
delivering application-specific architectures across platforms. 

Company serve both automotive and non-automotive 
applications, supporting stringent performance, safety and 
reliability requirements for OEMs. In line with the industry’s 
shift in powertrain, company cater to the spectrum of powertrain 
architectures across customer segments and end markets. 
Company manufacture wiring harnesses and electrical 

distribution systems for internal combustion engine (“ICE”) 
vehicles and electric vehicles (“EV”). Company’s offerings also 
include battery packs, switches, sensors (such as ABS sensors 
and lean angle sensors), controllers (such as USB chargers and 
light control modules) and power supply cords.  
 

VALUATION 

Company is bringing the issue at price band of Rs 829-871 per 
share at p/e multiple of 45x on post issue FY26 basis.  
Company has established leadership position in India and scaled 
operations in 2W and 3W wiring harnesses, supported by an 
extensive and critical product portfolio. Company is positioned 

to capitalize on key industry trends, leveraging its differentiated 
capabilities to deliver sustained growth and value. Company has 
strong business foundation anchored by a marquee customer base 
and diversified business mix, enabling sustained growth with  
strong financial performance  
Hence, we recommend “Subscribe” to issue. 

 Opening date of the issue 10th Aug  ‘2026 

Closing Date of the issue 12th Aug  ’2026 

No of shares pre issue 18,84,67,612  Eq Shares 

Issue Size Rs 2987-3067  Cr 

Fresh Issue Rs 1400 Cr 

OFS 19,137,602 Eq Shares 

Face Value (Rs/ share) Rs 2/share 

Bid Lot 17 

Employee Discount Rs 80/share 

BIDDING DETAILS  

QIBs (Including Anchor) 50% of the offer (Approx 
1,75,71,096 eq Shares) 

Non-Institutional 
15% of the offer  (Approx 
152,71,330  eq Shares) 

Retail 
35% of the offer  (Approx 
1,22,99,769 eq Shares) 

Emp Reservation Upto Rs 6 Cr 

Lead managers 

Axis Capital, Jefferies India, 
Kotak Mahindra Capital, 
Nomura Financial Advisory, SBI 
Capital Markets, 360 ONE WAM 

Registrar  to the issue KFin Technologies Ltd 

 

 WHAT WE LIKE 

  

 Established leadership position in India and scaled operations in 2W and 3W wiring harnesses, supported by an extensive and 

critical product portfolio  

 Company is one of the largest manufacturers of wiring harnesses for the 2W and 3W segments, with market shares that reflect both 
its scale and its product-critical role in electrical automotive systems. Company’s position is underpinned by an extensive product 
portfolio across model variants and OEM platforms and deep integration in customers’ new product development cycles.  

 Company is positioned to capitalize on key industry trends, leveraging its differentiated capabilities to deliver sustained g rowth 

and value  

 Company’s wiring harnesses, which incorporate high-voltage interconnections, sensors/controllers and data cables, are foundational 

to power distribution, signal integrity and control in electrified and software-defined vehicle architectures. The 2W segment was the 
largest automotive segment in India by volume in Fiscal 2025, and EV penetration in the 2W segment is forecasted to increase from 
6.6% in Fiscal 2026 to 25-30% in Fiscal 2031. 

 

Strong financial performance  

Company’s track record of growth, profitability and efficient use of capital positions company well for continued success and 
underscores company’s commitment to delivering value to its stakeholders. Over the past three Fiscals, company increased profitability. 
Company’s profit after tax for the year increased from ₹2,987.48 million in Fiscal 2024 to ₹3,968.42 million in Fiscal 2026, representing 
a CAGR of 32.84%. performance. 
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Further, company is in the process of developing certain products such as side stand sensors and temperature sensors. Company is 
amongst the top two players in the wiring harnesses for two-wheelers (“2W”) and three-wheelers (“3W”) in India. Company’s market 
share in Fiscal 2026 was 41% (in terms of value) in the 2W and 3W market in India .  In India, company is also a leader in wiring 
harnesses for the electric 2W and 3W segments, with a market share close to 70% in Fiscal 2026 . 
Company have a diversified presence across multiple end-markets, extending beyond 2W and 3W into commercial vehicles (“CVs”), 
off-highway vehicles (“OHW”), and farming and industrial equipment. 

Approximately 95% of company’s auto product portfolio is either EV-focused or powertrain-neutral, enabling applicability across ICE, 
hybrid and battery-electric architectures. This positions company’s content to align with the long-term electrification trend of the 
automotive industry. Company’s architecture-agnostic products support sustained demand through model cycles and regulatory 
developments. Company maintain a strategic emphasis on the premium 2W vehicle category (150 cc and above), which offers superior 
kit value per vehicle. By Fiscal 2031, the ICE premium motorcycle (150 cc and above) segment is forecasted to grow at a CAGR of 6-
9% as compared to the ICE motorcycle industry, which is forecasted to grow at a CAGR of 4-6%. (Source: CRISIL Report). 

 
Company’s extensive product portfolio has driven a sustained increase in kit value per vehicle reflecting higher content from high-
voltage cables, battery interconnects, power electronics interfaces and advanced sensor/data links. Company believe this has enhanced 
company’s presence across multiple vehicle platforms and architectures, improving value realization and deepening integration with its 
OEM customers.  
 
As electric vehicle adoption accelerates and platform complexity increases, company expect company’s  kit value per vehicle to remain 

aligned with premium, feature-rich configurations, supporting durable growth in kit value and share of bills of material.  
As on March 31, 2026, company had 22 operational manufacturing facilities, three engineering and design support centers and seven 
warehouses across India and key international locations, providing access to major automotive clusters in India and globally.  As on date 
of this Red Herring Prospectus, company have 23 operational manufacturing units across India and outside India. Further, as on date of 
this Red Herring Prospectus, company have 2 under construction plants in India, for which company have either applied for relevant 
license or will be applying for relevant licenses and approvals at the appropriate stage.  

 

OBJECTS OF OFFER 

The Offer comprises a Fresh Issue of Equity Shares of face value of ₹2 each, aggregating up to ₹14,000.00 million by Company and an 
Offer for Sale of up to 19,137,602 Equity Shares of face value of ₹2 each, by the Selling Shareholders . 
Fresh Issue  

The net proceeds of the Offer, i.e., gross proceeds of the Fresh Issue less the Offer related expenses to be borne by the Com pany in 
relation to the Fresh Issue (“Net Proceeds”) are proposed to be utilised in the following manner:  
1. Repayment/prepayment, in full or in part, of all or certain outstanding borrowings availed by Company;  
2. Investment in certain of company’s Subsidiaries, namely, Dhoot Autocomponents Private Limited, Dhoot Automotive Systems 
Private Limited and Dhoot Transmission UK Limited, for repayment/prepayment, in full or part, of all or certain of the outstanding 
borrowings availed by Dhoot Autocomponents Private Limited, Dhoot Automotive Systems Private Limited and Dhoot Transmission 

UK Limited.  
3. Setting up of a new wiring harness manufacturing plant by Company at (i) Sector 11, Jhajjar, Haryana, India (“Jhajjar Wiring 
Harness Plant”), and (ii) Shoolagiri, Hosur, Tamil Nadu, India (“Hosur Wiring Harness Plant”)  
4. Funding inorganic growth through acquisitions and general corporate purposes.  
 

 

RISKS 

Company derived a significant portion of its revenue from operations (₹29,626.97 million, ₹23,049.09 million and ₹18,052.79 million, 
i.e. 65.47%, 66.91% and 64.53%, in Fiscal 2026, Fiscal 2025 and Fiscal 2024, respectively) from the two -wheeler (“2W”) automotive 
sector in India, and ₹5,817.77 million, ₹4,305.00 million and ₹3,275.70 million, i.e. 12.86%, 12.50% and 11.71%, in Fiscal 2026, Fiscal 
2025 and Fiscal 2024, respectively, from the three-wheeler (“3W”) automotive sector in India, in each case primarily through the sale 

of wiring harnesses, which constituted 77.08%, 78.00% and 81.93% of its revenue from operations in Fiscals 2026, 2025 and 2024, 
respectively. Any adverse changes in these sectors in India, or in demand for, pricing of or technology relating to wiring ha rnesses, 
could adversely impact company’s business, results of operations, cash flows and financial condition. 

 

 

 
 
 

COMPANY BACKGROUND 

Source:RHP 
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Consolidated Financials                                                                                                                     (Rs in Mn) 

 Financials  FY24 FY25                                    FY26 
Total Revenue (A) 

27977.26 34448.63 45249.55 
Total Expenditure (B) 

22853.25 28539.1 38139.66 
EBIDTA 

5124.01 5909.53 7109.89 
EBIDTA Margin 

18.31 17.15 15.71 
Other Income 

15.89 273.73 387.45 
Depreciation 

763.85 932.77 1225.44 
EBIT 

4376.05 5250.49 6271.90 
Interest 

494.71 674.65 912.44 
PBT 

3881.34 4575.84 5359.46 

Share of profit in Asso 
0.95 0.00 0.00 

PBIT 
3880.39 4575.84 5359.46 

Exceptional 
 0.00 0.00 -202.59 
PBT 

3880.39 4575.84 5156.87 
Tax 

894.78 1037.07 1188.45 
PAT 

2985.61 3538.77 3968.42 
NPM 

10.67 10.27 8.77 
ROE% 40.32 36.18 16.55 

EPS 20.83 24.31 24.40 

Eq Cap 
172.11 175.86 376.91 

Net Worth 7,482.56 9,935.68 24,343.42 
 

(Source: RHP) 
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DISCLAIMER 
 

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed 
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and oth er 
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034.  
 
This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No. 
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or 
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information 
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assist ance only 
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire ri sk of 
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arr ive at an 
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and  risks 
involved), and should consult his own advisors to determine the merits and risks of such investment. This should n ot be construed 
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for al l 
investors.  
 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be 
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in who le or in 
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publicat ion, availability or use 
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licen sing 
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may b e restricted by law, and persons 
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of t he date 
of this report and there can be no assurance that future results or events will be consistent with this information. This information 
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement  as may 
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to 
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies, 
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential 
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading 
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past  
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report 
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report .  
 
We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virt ue of 
their receiving this report.  
 
HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from tim e to 
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be en gaged in 
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company (ies) or 
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at  the 
time of publication of research report or at the time of public appearance.  
 
Investments in securities market are subject to market risks, read all the related documents carefully before investing.  
 

 

 

 

 

 


