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IPO Report

ANNU PROJECTS LIMITED

LONG TERM SUBSCRIBE

25t Aug 26

Established in 2003, Company is engaged in the design,
development, implementation, operations and maintenance of
essential overhead and underground utilities infrastructure across
telecom infrastructure, sewerage infrastructure vertical, gas
pipeline vertical and railway signalling vertical. Company is one
of the diversified companies in the EPC sector, involved in fields
ranging from fiber optics to sewerage projects and also
undertakes gas pipeline projects . Over the years company have
gained expertise in laying the overhead and underground utilities
infrastructure, and have laid (i) more than 26,200 kms of optical
fibre cable(s) (“OFC(s)”) network and maintenance of more than
62,800 km of OFC networks in telecom infrastructure; (ii) more
than 298 kms of sewerage pipes, construction and maintenance
of sewerage treatment plant, construction of pumping stations,
laying of house service connections in the sewerage
infrastructure vertical; and (iii) more than 537 kms of MDPE
laying of 20 mm to 125 mm diameter, 38,300 number of
Galvanized Iron Pipes (“GI”) for domestic gas connections .

VALUATION

Company is bringing the issue at price band of Rs 94-99 per share
at p/e multiple of 20x on post issue FY26 basis.

Company has established expertise in engineering, procurement
and commissioning projects with special focus on underground
and overhead utilities infrastructure . Company has strong Order
Book along with strong and consistent financial performance;
and. experienced leadership and strong management team.
Hence, we recommend “Long term Subscribe” to issue.

Price Band (Rs./Share)

94-99

Opening date of the issue

25t Aug ‘2026

Closing Date of the issue

28th Aug ‘2026

No of shares pre issue

4,78,09,670 Eq Shares

Issue Size

Rs 166-175 Cr

Fresh Issue

1,76,83,000 Eq Shares

Face Value (Rs/ share)

Rs 10/share

Bid Lot

151

BIDDING DETAILS

QIBs (Including Anchor)

10% of the offer (Approx
17,68,300 eq Shares)

Non-Institutional

40% of the offer (Approx
70,73,200 eq Shares)

Retail

50% of the offer (Approx
88,41,500 eq Shares)

Lead managers

Mefcom Capital Markets

Registrar to the issue

KFin Technologies Ltd

WHAT WE LIKE

Established expertise in engineering, procurement and commissioning projects with special focus on underground and overhead
utilities infrastructure.

Company is one of the largest manufacturers of wiring harnesses for the 2W and 3W segments, with market shares that reflect both
its scale and its product-critical role in electrical automotive systems. Company’s position is underpinned by an extensive product
portfolio across model variants and OEM platforms and deep integration in customers’ new product development cycles.

Strong Order Book

Owing to company’s growing expertise across these infrastructure verticals, supported by a strong Order Book, strengthens company’s
ability to deliver complex projects efficiently and meet the evolving requirements of its customers. As on June 30, 2026, Company
has 23 ongoing projects with an aggregate Order Book value of X 10,050.55 million. Additionally, Company had an Order Book of %
9,386.53 million, X 4,796.73 million and X 7,077.65 million during Fiscals 2026, 2025, and 2024, respectively with a Book-to-Bill

Ratio of 3.89 times, 2.66 times and 4.60 times during the respective periods.

Project management with integrated execution capabilities

Company have implemented project management skills for planning, monitoring, and execution, which enhance resource optimization
and cost control. Owning and maintaining a modern equipment fleet and use of technology for its projects ensures better control over
execution in terms of cost and quality. a CAGR of 32.84%. performance.
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COMPANY BACKGROUND

Company currently classify its business majorly under the following four verticals:

. Telecom infrastructure: In the telecom infrastructure vertical, company is primarily engaged in surveying, designing, and
installing cabling and tower infrastructures for communication, automation, and electronic security systems. As part of company’s
offerings, company also undertake the laying of OFC network, both overhead and underground, for telecom operators across India.
Majority of company’s revenue from operations is derived from this vertical. Company serve public sector units (“PSUs”) and private
parties by implementing OFC networks for their telecom networks. Bharat Sanchar Nigam Limited, A2Z Infra Engineering Limited,
Bharat Broadband Network Limited, G R Infraprojects Limited and others are some of company’s customers in telecom infrastructure
sector.

. Sewerage infrastructure: Company’s core activities in this vertical include pipe laying, construction of manholes, construction
of sewerage treatment plants, construction of pumping stations, and construction of structural facilities essential for supporting sewerage
operations, construction of stormwater drainage systems and screening chambers for combined or sanitary sewers. The sewerage system
typically concludes either at the inlet of a sewage treatment facility or at the designated discharge point into the environment. Company
is one of the key contractors with Sewerage Infrastructure Development Corporation Limited, Madhya Pradesh Urban Development
Company Limited, Bihar Urban Infrastructure Development Corporation Limited, and Jharkhand Urban Infrastructure Development
Company Limited for their sewerage scheme. The projects under this vertical are funded by World Bank, Asian Development Bank,
Central Government, State Government under various scheme of Namami Gange and Swachh Bharat Mission.

. Gas pipeline: Company is actively engaged in laying MDPE ranging from 20 mm to 125 mm in diameter, along with 38,300
GI house connections for domestic and commercial gas supply. Company have completed projects for Indraprastha Gas Limited,
Gujarat Gas Limited and GAIL India Limited. As on June 30, 2026, company is working on 4 (four) projects with GAIL India Limited
in Bihar, Jharkhand, Odisha and West Bengal.

. Railway signalling: As part of company’s continued commitment to innovation and sustainable growth, company is actively
exploring strategic opportunities across new transformative sectors such as railway signalling. With the growing emphasis on
modernization and safety in railway infrastructure, company recognize the critical role of signalling. In line with this strategy, company
have successfully won the bid for its first project in the railway sector for approximate Order Book value of ¥ 113.13 million.

Company is awarded contracts through a transparent competitive bidding process undertaken by the Central Government or State
Government. Additionally, company also execute projects as sub-contractors from various private parties. Over the last 21 Fiscals (as
on June 30, 2026), company have completed 362 projects related to its business. As on June 30, 2026, Company has 23 (twenty-three)
ongoing projects with a Total Contract Value of X 19,593.48 million, out of which, 4 (four) comprised of telecom infrastructure, 14
(fourteen) comprised of sewerage infrastructure, 4 (four) comprised of gas pipeline and 1 (one) comprised of railway signalling vertical,
with a contract value of ¥ 14,815.78 million, X 4,517.78 million, ¥ 126.43 million and % 133.49 million, respectively. As on June 30,
2026, out of total Basic Contract Value of X 16,814.91 million, company have completed work amounting to X 6,764.36 million and
company’s outstanding Order Book is of X 10,050.55 million. ‘Order Book’ for the purposes of this Red Herring Prospectus would
mean, the contract value of projects for which Company has entered into direct contracts and sub-contracts minus the revenue already
recognized from such projects.

OBJECTS OF OFFER

The Issue comprises the Fresh Issue of up to 17,683,000 Equity Shares by Company
Requirement of funds
Company proposes to utilize the Net Proceeds towards funding the following objects:

1. Funding capital expenditure requirements of Company for purchase of machinery or equipment;
2. Funding working capital requirements of Company; and
3. General corporate purposes.

RISKS

Company derived more than 90.00% of its revenue from operations from company’s telecom infrastructure and sewerage infrastructure
verticals during Fiscals 2026, 2025 and 2024, respectively. Any slowdown in telecom sector, sewerage sector or decrease in demand of
any services provided by company could materially and adversely impact its business.

Source:RHP

Hem Securities Research 2



1l Hem Securities

Building your wealth through values

BROKING | INVESTMENT BANKING | RESEARCH | ANNU PROJ Ec-rs LIMITED

DISTRIBUTION | DEPOSITORY | PMS

Consolidated Financials (Rs in Mn)
Financials FY24 FY25 FY26
Total Revenue (A)

1539.82 1800.66 2412.48
Total Expenditure (B)
1254.77 1478.74 1910.54
EBIDTA
285.05 321.92 501.94
EBIDTA Margin
18.51 17.88 20.81
Other Income
14.35 22.88 33.39
Depreciation
19.66 24.81 30.98
EBIT
279.74 319.99 504.35
Interest
35.54 37.88 42.66
PBT
244.20 282.11 461.69
Sh f profit in A
are of profit in Asso 0.95 0.00 0.00
PBIT 243.25 282.11 461.69
Exceptional
0.00 0.00 0.00
PBT
243.25 282.11 461.69
Tax
70.33 71.07 131.42
PAT
172.92 211.04 330.27
NPM
18.51 17.88 20.81
ROE% 25.23 17.29 21.27
EPS 4.07 4.65 6.91
Eq Cap
26.71 478.10 478.10
Net Worth 689.26 1,220.57 1,552.62

(Source: RHP)
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DISCLAIMER

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and other
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034.

This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No.
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consult his own advisors to determine the merits and risks of such investment. This should not be construed
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for all
investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licensing
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date
of this report and there can be no assurance that future results or events will be consistent with this information. This information
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement as may
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of
their receiving this report.

HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Investments in securities market are subject to market risks, read all the related documents carefully before investing.
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