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Snapshot  Price Band (Rs./Share) 665-700 

Company is a global defence electronics original equipment 
manufacturer (“OEM”). Company design, develop and 
manufacture sensing, processing, communication and guidance 
systems for surveillance, reconnaissance, targeting, and control. 
Company have developed a diversified product portfolio 
including thermal imaging cores, weapon sights, hand-held 

thermal imaging binoculars, targeting systems, missile seekers, 
fire control systems, missile guidance systems amongst others to 
enable autonomy on the battlefield. 
 

VALUATION 

 

Company is bringing the issue at price band of Rs 665-700  per 
share at p/e multiple of 78x on post issue FY26 basis.  
Company is leading defence technology solutions provider with 
pioneering proprietary technologies , driving innovation in 
defence electronics through in-house R&D with an asset light 
business model & is among the few defence electronics OEMs 

with a wide acceptability across the globe with diversified 
defence product portfolio with deployability across all domains . 
Hence, we recommend “Subscribe” to issue. 

 Opening date of the issue 15th Oct  ‘2026 

Closing Date of the issue 19th Oct  ’2026 

No of shares pre issue 5,72,82,100  Eq Shares 

Issue Size Rs 852  Cr 

Offer For Sale Rs 852  Cr 

Face Value (Rs/ share) Rs 2/share 

Bid Lot 21 

BIDDING DETAILS  

QIBs (Including Anchor) 50% of the offer  

Non-Institutional 15% of the offer   

Retail 35% of the offer   

Lead managers 
JM Financial, IIFL Capital 
Services 

Registrar  to the issue KFin Technologies Limited 

 

 WHAT WE LIKE 
  

 Leading defence technology solutions provider with pioneering proprietary technologies  

 Company is one of the few companies in India with no dependence on external technology partners as it owns  100% of its intellectual 
property since Fiscal 2024, pursuant to assignment agreements dated March 11, 2024 through which r Company purchased intellectual 
property from CEAQ Singapore. The proprietary technology ranges from optics to embedded software and electronics including 

critical subsystems for sighting systems, including proprietary video engines, AI-accelerated image processing, and sub-5 μrad multi-
axis gimbal stabilization, as per the F&S Report. 

 Driving innovation in defence electronics through in-house R&D with an asset light business model 

 Company operate an asset-light business model with a focus on product design and development. Company is  integrated horizontally: 

core design and IP are developed in-house, while manufacturing is outsourced to EMS. Company’s contract manufacturing model 
allows it to focus on company’s R&D capabilities. Company’s  EMS partners include certified contract manufacturers such as Kaynes 
Technology India Limited (“Kaynes”) and Avalon Technology and Services Private Limited (“Avalon”), who possess the technical 
expertise and required certifications 

 

Among the few defence electronics OEMs with a wide acceptability across the globe  

Company is a global defence electronics OEM with a clientele spanning both domestic and international markets. Company’s products 
have been sold globally to customers in EU, US and Israel, enabling adoption in India through the global first approach, underscoring 
their acceptance in some of the world’s most advanced defence markets as per the F&S Report. As of June 30, 2026, company have 
deployed over 28,000 tactical systems and served customers across 24 countries. . 
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With over 28,000 systems deployed across 24 countries, as of June 30, 2026, Company is a recognized OEM providing a diverse suite 
of field-proven electro-optic products free from export restrictions under International Traffic in Arms Regulations (“ITAR”). ITAR is 

a U.S. export control framework governing the sale, transfer, and sharing of defence related technology, data, and services. Company’s 
EO/IR portfolio is free from ITAR, enabling it to serve non-aligned and export sensitive markets more flexibly, as company design and 
develop its products within India, making company one of the few global OEMs capable of supplying cutting-edge technologies without 
geopolitical export limitations. 
 
As per the F&S Report, Company is one of the few companies in India with no dependence on external technology partners as company 

own 100% of its intellectual property since Fiscal 2024, pursuant to assignment agreements dated March 11, 2024 through which 
Company purchased intellectual property from CEAQ Singapore. The proprietary technology ranges from optics to embedded software 
and electronics.  The Government of India has introduced numerous policies under the ‘Make in India’ initiative and the ‘Atmanirbhar’ 
vision, introducing reforms to promote the indigenous design, development and manufacturing of defence equipment in  the country, 
thereby reducing reliance on defence imports. Introduced in 2020, India’s Defence Acquisition  Procedure 2020 (“DAP 2020”), 
“Indigenously-Designed, Developed and Manufactured” (“IDDM”) is a part of India’s ‘Make in India’ initiative for defence. In order 

to be an eligible IDDM vendor under the DAP 2020,  Company is required to ensure that the control of the Company is with Indian 
citizens and at least half of the exfactory cost of the products needs to originate from Indian design, development, production or value-
addition, and limits the permissible foreign or non-indigenous content in the final product to a maximum of 50% of the overall  contract 
value. Company is a supplier under IDDM. 
 
Company was incorporated in 2003 as a subsidiary of a research company initially providing R&D and technology development services 
focused on designing intellectual property. In 2012, post the buyout of the erstwhile subsidiary of the research company by company’s 

Promoters, company transitioned into a defense-focused product manufacturing company, developing and supplying advanced electro-
optic and electronic systems. With over 28,000 systems deployed across 24 countries as of June 30, 2026, Company offers a diverse 
suite of field - proven electro-optical solutions. Field-proven denotes systems that have been operationally validated in live combat and 
security environments, demonstrating reliability, durability, and mission effectiveness under realworld  conditions. 
 

OBJECTS OF OFFER 

The objects of the Offer are to achieve the benefits of listing the Equity Shares of face value of ₹2 each on the  Stock Exchanges and for 
the Offer for Sale of up to 12,174,046 Equity Shares of face value of ₹2 each aggregating  to ₹[●] million 

 

RISKS 

Company’s business is cyclical in nature on account of it being geopolitically driven and subject to government budget cycles . Further, 
tender-based procurement cycle results in poor revenue visibility, which may have an adverse impact on company’s business, financial 
stability, results of operations, investor confidence, and the ability to secure financing for growth or innovation. 

 

 

 
 
 
 
 
 
 

 
 
 
 
 

 
 
 
 

COMPANY BACKGROUND 

Source:RHP 
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Consolidated Financials                                                                                                                     (Rs in Mn) 

 Financials  FY24 FY25                                   FY26                   Q1FY26 
Total Revenue (A) 

4281.89 4690.80 3626.48 360.08 

Total Expenditure (B) 
3158.65 3300.16 2579.49 490.45 

EBIDTA 
1123.24 1390.64 1046.99 -130.37 

EBIDTA Margin 
26.23 29.65 28.87 -36.21 

Other Income 
37.07 53.10 72.91 13.16 

Depreciation 
133.95 265.91 313.35 83.91 

EBIT 
1026.36 1177.83 806.55 -201.12 

Interest 
76.81 177.42 106.16 36.36 

PBT 
949.55 1000.41 700.39 -237.48 

Share of profit in Asso 
0.00 0.00 0.00 0.00 

PBIT 
949.55 1000.41 700.39 -237.48 

Exceptional 
 4.05 7.76 0.00 0.00 

PBT 
260.07 1008.17 700.39 -237.48 

Tax 
4.24 265.08 190.76 -60.12 

PAT 
255.83 743.09 509.63 -177.36 

NPM 
5.97 15.84 14.05 -49.26 

ROE% 52.72 20.20 9.75 -3.25 

EPS 62.61 13.38 9.19 -3.20 

Eq Cap 
2.99 7.33 114.56 114.56 

Net Worth 2,301.30 4,901.38 5,531.59 5,385.37 
 

(Source: RHP) 
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DISCLAIMER 
 

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed 
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and oth er 
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034.  
 
This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No. 
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or 
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information 
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assist ance only 
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire ri sk of 
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arr ive at an 
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and  risks 
involved), and should consult his own advisors to determine the merits and risks of such investment. This should n ot be construed 
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for al l 
investors.  
 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be 
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in who le or in 
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publicat ion, availability or use 
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licensing 
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and  persons 
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date 
of this report and there can be no assurance that future results or events will be consistent with this information. This inf ormation 
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement as may 
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to 
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies, 
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential 
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading 
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past  
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report 
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report .  
 
We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virt ue of 
their receiving this report.  
 
HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from tim e to 
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be en gaged in 
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or 
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at  the 
time of publication of research report or at the time of public appearance.  
 
Investments in securities market are subject to market risks, read all the related documents carefully before investing.  
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