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Company is the largest two-wheeler helmets player in India in
terms of revenue in Fiscal 2024 and also the world’s largest two-
wheeler helmet player by volume in Calendar Year 2024.
Company is an established manufacturer with nearly five decades
of experience As on March 31, 2025, company’s manufacturing
Facilities I, IT and III have a combined annualised capacity of
producing 9.04 million units.

Company sold around 7.40 million helmets in Fiscal 2025.
Company’s ‘SMK’ brand was launched in 2016 and is being
successfully sold in India and exported to overseas market .Both
of company’s brands, namely, Studds and SMK, have been
marketed and sold in more than 70 countries as of August 31,
2025.

VALUATION

Company is bringing the issue at price band of Rs 557-585 per
share at p/e multiple of approx. 28x on post issue FY25 basis.
Company is largest domestic player of two-wheeler helmets,
company has wide design and product catalogue across price
points catering to diverse consumer requirements. Company has
advanced manufacturing and D&D capabilities with vertically
integrated operations. Company has strong pan-India and global
presence supported by an extensive and well-developed sales and
distribution network and major quality accreditations with
capital efficient and sustainable business model. Hence, we
recommend “Subscribe” to the issue.

WHAT WE LIKE

Largest domestic player of two-wheeler helmets

Price Band (Rs./Share)

557-585

Opening date of the issue

30th Oct ‘2025

Closing Date of the issue

03rd Nov '2025

No of shares pre issue

3,93,53,400 Eq Shares

Issue Size

Rs 434-455 Cr

Offer For Sale

77,86,120 Eq Shares

Face Value (Rs/ share)

Rs 5/share

Bid Lot

25

BIDDING DETAILS

QIBs (Including Anchor)

50% of the offer (Approx
38,93,060 Eq Shares)

Non-Institutional

15% of the offer (Approx
11,67,918 Eq Shares)

Retail

35% of the offer (Approx
27,25,142 Eq Shares)

Lead managers

IIFL Capital Services, ICICI
Securities

Registrar to the issue

MUFG Intime India Pvt Ltd

Company is the largest two-wheeler helmets player in India in terms of revenue in Fiscal 2024 and also the world’s largest two-
wheeler helmet player by volume in Calendar Year 2024. Company is an established manufacturer with nearly five decades of
experience .Company sold around 7.40 million helmets in Fiscal 2025.

Wide design and product catalogue across price points catering to diverse consumer requirements

Company have a comprehensive portfolio of products with over 240 plus different styles and designs of helmets in various sizes and
colours across the two-wheeler helmet categories as of August 31, 2025. Company currently manufacture two-wheeler helmets in
various categories including full-face helmet, flip-up full-face helmets, flipoff full face helmets, off-road full-face helmets, open face
helmets.

Capital efficient and sustainable business model

Company have a scalable business model which relies on its brand recall, its integrated operations and its distribution network.
Company’s brand logos are prominently displayed on its products and each product sold by company enhances its brand visibility
and recall, which allows company to undertake minimal advertising expenses. The synergies from company’s integrated operations
help company in reducing its operating expenses and enable company to upscale its operations in an efficient and seamless manner.
Company’s large distribution network, which includes domestic distributors, importers and two-wheeler OEMs, allows company to
expand company’s geographical reach without incurring significant capital expenditure.
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COMPANY BACKGROUND

Company design, manufacture, market and sell two-wheeler helmets under the ‘Studds’ and ‘SMK’ brands and other accessories
(such as two-wheeler luggage, gloves, helmet locking device, rain suits, riding jacket and eye wear) under its ‘Studds’ brand.
Company’s products are sold pan-India and in more than 70 countries internationally, with its key export markets situated across
Americas, Asia (excluding India), Europe and rest of the world. Company also manufacture helmets for Jay Squared LLC, which
are sold under the “Daytona” brand in the United States of America, as well as for O’Neal under their branding, supplying to markets
in Europe, United States of America and Australia.

Company is focused on capturing the opportunity for two-wheeler helmets globally which is estimated to grow at a CAGR of 5.10%
in value terms between calendar year 2024 to calendar year 2029 primarily fuelled by increasing urbanization, rising disposable
incomes, heightened safety awareness, and government regulations mandating helmet use. Company believe that safety remains the
cornerstone of its product philosophy, driving company’s efforts to meet rigorous safety standards while ensuring style, design,
utility and quality. Company is focused on positioning SMK as an aspirational brand, that appeals to the safety-conscious preferences
of company’s customers in India and globally, while also catering to diverse price points and design sensibilities.

Company operate four manufacturing facilities in Faridabad, India. Company’s manufacturing Facility II, III and IV are situated
over land owned by company. Manufacturing Facility I is situated on land which is partially owned by Company, while the other
portion is on leasehold basis. Company’s manufacturing Facility I, IT and III are fully equipped with automated silicon hard coating
facility for visors, sputtering and metalizing technologies available for coating visors, in-house helmet liners stitching facility,
conveyorized assembly line, in-house mold making shop and design center, in house painting lines, automated fabric cutting lines
and stitching lines and an in-house helmet testing laboratory certified by Vehicle Certification Agency, England (VCA).
Additionally, company’s Manufacturing Facility IV produces Expanded Polystyrene Liners (EPS Liners) and water transfer decals
used for captive consumption in Manufacturing Facilities I, II and III. Company’s Manufacturing Facility IV has an in-house
production line for Expanded Polystyrene (“EPS”), an important component for helmet safety, bicycle helmets and helmet water
slide transfers. Additionally, company have arrangements with three, third-party logistics service providers (3PL)— one each in
Faridabad, Bangalore and the United States (operated by Bikez US Inc.) — to support inventory management and facilitate
distribution. Further, each of company’s manufacturing facilities includes in-house warehousing infrastructure for storage and
dispatch of its finished products

Additionally, Manufacturing Facility V is currently under construction and is expected to be completed and commissioned in Fiscal
2026. This new under-construction facility is being developed to further increase company’s production capacity and meet growing
demand for two wheeler helmets in India. Through company’s Subsidiary, Bikerz US Inc, company is able to work with third-party
logistics warehouse to manage inventory efficiently and have an onground presence to ensure streamlined supply chain operations
for its customers in the United States of America.

Company have a strong distributor network across urban, semi urban and rural parts of India. As on August 31, 2025, company sold
its products through 363 active distributors in India and exported to more than 70 countries. Company have also entered into
agreements/arrangements for supply of helmets and motorcycle lifestyle accessories with motorcycle OEMs such as Honda Cars
India Limited, Hero MotoCorp Limited, Suzuki Motorcycle India Private Limited, Eicher Motors Limited (Royal Enfield) and India
Yamaha Motor Private Limited. Company supply its products to government and institutional customers such as the Central Police
Canteens and the Canteen Stores Department.

OBJECTS OF OFFER

The objects of the Offer are to (i) to carry out the Offer for Sale of up to 7,786,120 Equity Shares of face value of %5 each by the Selling
Shareholders; and (ii) achieve the benefits of listing the Equity Shares on the Stock Exchanges.

RISKS

The sales of company’s products will suffer if company is unable to maintain and/ or enhance the ‘Studds’ and ‘SMK”’ brands, which
would have a material adverse effect on company’s business, financial condition, results of operations and brand equity.

Source:RHP

Hem Securities Research 2



‘1¥} Hem Securities

Building your wealth through values

BROKING | INVESTMENT BANKING | RESEARCH |
DISTRIBUTION | DEPOSITORY | PMS STUDDS ACCESSORIES LIMITED
Consolidated Financials (Rs in Mn)
Financials FY23 FY24 FY25 Q1FY26
Total Revenue (A)
4991.69 5290.23 5838.16 1491.83
Total Expenditure (B)
4391.16 4388.31 4789.76 1189.21
EBIDTA
600.53 901.92 1048.40 302.62
EBIDTA Margin
12.03 17.05 17.96 20.29
Other Income
73.11 68.15 120.74 28.28
Depreciation
181.01 190.28 206.69 51.78
EBIT
492.63 779.79 962.45 279.12
Interest
28.21 16.06 12.17 2.44
PBT
464.42 763.73 950.28 276.68
h f profit in A
Share of profit in Asso 0.00 0.00 0.00 0.00
PBIT
464.42 763.73 950.28 276.68
Exceptional
0.00 0.00 0.00 0.00
PBT
464.42 763.73 950.28 276.68
Tax
132.94 191.48 253.87 74.22
PAT
331.48 572.25 696.41 202.46
NPM
6.64 10.82 11.93 13.57
ROE% 431
9.81 14.77 15.49
EPS 8.42 14.54 17.70 5.14
Eq Ca
amap 98.38 98.38 196.77 196.77
Net Worth 3,380.21 3,877.05 4,494.75 4,697.68

(Source: RHP)
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DISCLAIMER

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and other
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034.

This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No.
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consult his own advisors to determine the merits and risks of such investment. This should not be construed
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for all
investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licensing
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date
of this report and there can be no assurance that future results or events will be consistent with this information. This information
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement as may
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of
their receiving this report.

HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Investments in securities market are subject to market risks, read all the related documents carefully before investing.
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