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Company is a multi-sided technology platform driving e-
commerce in India by bringing together four key stakeholders —
consumers, sellers, logistics partners and content creators.
Company’s e-commerce marketplace, that it operate under the
brand name Meesho, emerged as India’s largest in terms of
number of Placed Orders and Annual Transacting Users among
e-commerce players in India in the last twelve months period
ended September 30, 2025, according to the Redseer Report.

VALUATION

Company is bringing the issue at price band of Rs 105-111 per
share at p/b multiple of more than 9x on post issue basis.

Company’s platform is built on multiple scaled self-reinforcing
flywheels.Company’s technology-first mindset with focus on Al
driven solutions. Also company is delivering ‘everyday low

Price Band (Rs./Share)

105-111

Opening date of the issue

03rd Dec ‘2025

Closing Date of the issue

05th Dec’2025

No of shares pre issue

4,13,02,48,118 Eq Shares

Issue Size Rs 5358-5421 Cr
Fresh issue Rs 4250.00 Cr

Offer For Sale 105,513,839 Eq Shares
Face Value (Rs/ share) Rs 1/share

Bid Lot 135

BIDDING DETAILS

QIBs (Including Anchor)

75% of the offer (Approx
36,62,97,541 eq Shares)

Non-Institutional

15% of the offer (Approx
7,32,59,508 eq Shares)

Retail

10% of the offer (Approx

4,88,39,672 eq Shares)

prices’ to consumers structurally & company has ability to scale
in a capital efficient manner. Company’s organisation built on Kotak Mahindra Capital,
culture of agility and innovation, with experienced management Morgan Stanley India, Citigroup
team. Global Markets India

Axis Capital, ].P. Morgan India,

Lead managers

Hence, we recommend “Subscribe” to the issue. Registrar to the issue KFin Technologies Ltd

WHAT WE LIKE

Ability to scale in a capital-efficient manner

Company operate an asset-light business model. Company do not manufacture or sell private label products, own product inventory
or logistics infrastructure making company’s platform more capital-efficient compared to organised retail models or other e-commerce
models that may depend on physical stores, warehousing, owned inventory and/or captive logistics. According to the Redseer Report,
platform based models possess faster scalability and an asset-light model, enabling more capital-efficient growth, and hence deliver
higher return on capital while generating more free cash flows. By leveraging the existing capacity and capabilities of its sellers and
logistics partners, company have been able to scale its operations while being capital efficient..

Delivering ‘everyday low prices’ for consumers

Company is a value focused e-commerce platform that delivers ‘Everyday Low Prices’ for consumers, which means that consumers
get products at low prices on Meesho without having to rely on limited time discounts and event based flash sales. Company’s zero
commission model for sellers combined with its lowcost order fulfilment reduces the average cost charged to sellers and enables them
to provide a wide assortment of products at affordable prices on Meesho.

Company’s technology-first approach with focus on Al driven solutions

Rather than relying on manual interventions, company employ a technology driven approach to problem solving. As of September
30, 2025, company had a total technology workforce of 1,182 full time employees, including 163 in its machine learning and Al
team. This technology workforce represented 56.77% of its total employee base of 2,082. In the last twelve months period ended
September 30, 2025, company’s GMV to FTE ratio5 was 3293.94 million. Company have integrated GenAl tools into its engineering
stack. These tools help company’s developers and engineers streamline software code generation, improve development velocity,
and reduce time to deployment. Company have also embedded Gen Al capabilities across functions to enhance both scale and
productivity.
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COMPANY BACKGROUND

Company’s value focused platform is designed to serve all segments of consumers across India by making ecommerce affordable,
accessible and engaging. Company is focused on providing ‘Everyday Low Prices’ to consumers. Company’s technology-first
operations, platform scale and efficiency offers low cost order fulfilment to sellers on Meesho. This, along with a zero commission
model for sellers enables company to reduce the average cost charged to sellers and provide a wide assortment of products ranging
from low cost unbranded products, regional brands and national brands at affordable prices on Meesho. Company’s artificial
intelligence/machine learning (“AI/ML”) led algorithms are designed to deliver a personalised, discovery led shopping experience
to consumers similar to an offline window shopping experience, making online shopping easy and engaging for consumers. Through
a combination of the above capabilities and inherent benefits of a pure-play marketplace model, company have been able to attract
a large base of consumers.

Company’s Platform

Technology forms the backbone of its platform enabling e-commerce transactions at population scale across India. Company’s
modular technology architecture orchestrates interactions across its stakeholders enabling reliability, scalability and efficiency on
its platform. Every interaction between its stakeholders on its platform generates rich data inputs, which are continuously fed into
company’s AI/ML models. These models power a suite of tech backed capabilities such as hyper-personalized recommendations,
dynamic pricing of services, automated cataloguing, transaction risk management and prevention, and logistics optimisation.

Company’s Stakeholders
Consumers

Consumers on Meesho come from various income backgrounds across India. These consumers are typically value focused, seeking
a wide assortment of products at affordable prices. In Fiscal 2025, 198.77 million Annual Transacting Users transacted on Meesho,
of which 174.43 million were from outside Top 8 cities] in India. 54.22% of company’s consumers in Fiscal 2025 were women.2
In the last twelve months periods ended September 30, 2025 and September 30, 2024, 234.20 million and 175.09 million Annual
Transacting Users transacted on Meesho, of which 205.80 million and 153.45 million were from outside Top 8 cities in India,
respectively. 53.27% and 54.29% of company’s consumers in the last twelve months periods ended September 30, 2025 and
September 30, 2024, were women, 3 respectively.

Sellers

Sellers on Meesho include manufacturers, wholesalers and traders. During Fiscals 2023, 2024 and 2025, 449,966, 423,749 and
513,757, and for the last twelve months periods ended September 30, 2024 and September 30, 2025, 440,824 and 706,471 Annual
Transacting Sellers transacted on Meesho, respectively. The NMV per Annual Transacting Seller increased at a CAGR of 16.86%
from 3427,429.78 in Fiscal 2023, 3548,463.42 in Fiscal 2024 to 3583,697.39 in Fiscal 2025. The average number of days for a new
seller on Meesho to receive its first order after the product is listed on Meesho decreased from 32 days in Fiscal 2023, 26 days in
Fiscal 2024, 16 days in Fiscal 2025, to 15 days in the twelve months period ended September 30, 2025.

Logistics Partners

Company’s logistics partners include first and last mile delivery businesses and individuals, sorting centres, truck operators, and
end-to-end logistics partners. Meesho has the highest e-commerce shipment volume in India among the e-commerce players,
accounting for 29-31% of total e-commerce shipments (excluding hyperlocal shipments) in Fiscal 2025, according to the Redseer
Report

OBJECTS OF OFFER

The Offer comprises of the Fresh Issue of Equity Shares, aggregating up to 342,500 million by Company and an Offer for Sale of up
to 105,513,839 Equity Shares, by the Selling Shareholders.

Fresh Offer

Company proposes to utilize the Net Proceeds towards funding the following objects

1. Investment for cloud infrastructure in Meesho Technologies Private Limited, company’s Subsidiary;

2. Payment of salaries of its existing and replacement hires for the Machine Learning and Al and technology teams for Al and technology
development undertaken by Meesho Technologies Private Limited, company’s Subsidiary;

3. Investment in Meesho Technologies Private Limited, company’s Subsidiary, for expenditure towards marketing and brand initiatives;
and

4. Funding inorganic growth through acquisitions and other strategic initiatives and general corporate purposes.

RISKS

Company have incurred losses since its inception in 2015. While company was cash flow positive in the six months period ended
September 30, 2024, and Fiscals 2025 and 2024, company had Restated loss before exceptional items and tax of ¥4,332.14 million and
%240.38 million in the six months period ended September 30, 2025 and September 30, 2024, and Z1,084.29 million, %3,145.33 million
and %16,719.02 million in Fiscals 2025, 2024 and 2023, respectively. Company had negative cash flows from operating activities for
the six months period ended September 30, 2025 and Fiscal 2023. If company is unable to generate adequate revenue and manage its
cash flows and expenses, company may continue to incur losses.

Source:RHP
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Consolidated Financials (Rs in Mn)
Financials FY23 FY24 FY25 H1FY26
Total Revenue (A)
57345.19 76151.48 93899.03 55775.38
Total Expenditure (B)
75382.18 81092.93 99684.08 62709.42
EBIDTA
-18036.99 -4941.45 -5785.05 -6934.04
EBIDTA Margin
-31.45 -6.49 -6.16 -12.43
Other Income
1631.72 2440.94 5109.98 2801.55
Depreciation
300.36 581.10 340.27 172.72
EBIT
-16705.63 -3081.61 -1015.34 -4305.21
Interest
13.39 63.72 68.95 26.93
PBT
-16719.02 -3145.33 -1084.29 -4332.14
Share of profit in Asso 0.00 0.00 0.00 0.00
PBIT
-16719.02 -3145.33 -1084.29 -4332.14
Exceptional
0.00 -131.08 -13464.34 -1373.81
PBT
-16719.02 -3276.41 -14548.63 -5705.95
Tax
0.00 0.00 24868.42 1301.23
PAT
-16719.02 -3276.41 -39417.05 -7007.18
NPM
-29.16 -4.30 -41.98 -12.56
ROE% -72.
° -65.61 -14.24 25237 7232
EPS -1.65
-4.43 -0.87 -9.98
Eq Cap
0.00 0.00 2.72 1,947.50
Net Worth 24,719.15 22,296.42 14,455.18 8,503.84

(Source: RHP)
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DISCLAIMER

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and other
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034.

This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No.
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consult his own advisors to determine the merits and risks of such investment. This should not be construed
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for all
investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licensing
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date
of this report and there can be no assurance that future results or events will be consistent with this information. This information
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement as may
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of
their receiving this report.

HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company (ies) or
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Investments in securities market are subject to market risks, read all the related documents carefully before investing.
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