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IPO Report 
                                                                                                26th  Feb’26 

Snapshot  Price Band (Rs./Share) 216-227 

Company is one of the key manufacturers of high precision 

engineered components and assemblies supplying to global 

customers across industries such as energy, motion control & 

automation, industrial equipment systems, metal forming and 

other diversified industrial applications. With 19 years of 

experience, company manufacture highly engineered precision 

machined components and assemblies that are majorly utilized 

towards safety critical applications. Company manufacture a 

wide range of components ranging from weight of 0.003 kg to 

503.33 kg, diameter of 1.27 centimetre to 1 meters and length of 

0.2 centimetre to 10 meters which helps company cater to the 

diverse requirements of company’s marquee customer base. 

 

VALUATION 

Company is bringing the issue at price band of Rs 216-227 per 

share at p/e multiple of 51x on post issue H1FY26 PAT basis.  

Company has strong relationships with marquee customers 

spread across a wide array of end-user industries, with stringent 

qualification processes. Company’s global delivery model, built 

on its supply chain expertise, effectively supports its export-

driven operations. Company’s operations supported by its 

manufacturing facilities, offering scale, flexibility and locational 

advantage along with diversified product portfolio enabled by 

product development capabilities & experienced promoter and 

management team with strong domain expertise. Hence, we 

recommend “ Subscribe” to issue. 

 

 Opening date of the issue 25th  Feb ‘2026 

Closing Date of the issue 27th  Feb ’2026 

No of shares pre issue 10,52,49,680 Eq Shares 

Issue Size Rs 583 Cr 

Offer For Sale Rs 165 Cr 

Fresh issue Rs 418 Cr 

Face Value (Rs/ share) Rs 5/share 

Bid Lot 66 

Employee Discount Rs 11/share 

BIDDING DETAILS  

QIBs (Including Anchor) 
50% of the offer (Approx 
1,28,19,382 eq Shares) 

Non-Institutional 
15% of the offer  (Approx 
38,45,815 eq Shares) 

Retail 
35% of the offer  (Approx 
89,73,569 eq Shares) 

Employee Reservation Upto Rs 1 Cr 

Lead managers 
Equirus Capital Pvt. Ltd, ICICI 
Securities 

Registrar  to the issue MUFG Intime India Pvt. Ltd 

 

 WHAT WE LIKE 

  

 Strong relationships with marquee customers spread across a wide array of end-user industries, with stringent qualification 

processes 

 Company’s products find applications in industries such as (i) Energy which includes supplies with end application primarily in oil & 

gas, wind energy and power sector; (ii) Motion Control and Automation which primarily includes supplies with electro-mechanical 

systems to end applications primarily in drives and motors, flow control, motion control, sensors, automation and hydraulics; (iii) 

Industrial Equipment Systems which includes supplies with end application primarily in aerospace ground support equipment, 

construction equipment, machineries for diverse applications, and components for winches and hoists; and (iv) Others which includes 

supplies with end application primarily in metal forming and other diversified industrial applications. 

 Company’s global delivery model, built on its supply chain expertise, effectively supports its export-driven operations 

 During the 6 months ended September 30, 2025 and the last 3 Fiscals, company supplied to customers across 24 countries including 

United States of America, India, United Arab Emirates, Germany, Bulgaria, Sweden, United Kingdom, France, Australia and Canada 

with majority of its revenue from sale of products and services being derived from outside India. 

 
A diversified product portfolio enabled by product development capabilities 

Company  offer its customers a diverse range of products across raw materials, dimensions, manufacturing processes that the 

components need to go through, levels of assembly and packaging and dispatch options. Company’s diverse  machining capabilities 

enables it to handle a variety of raw materials including carbon steel, alloy steel, stainless steel, nickel alloys, titanium, aluminium and 

specialized alloys in bar form, tubes, forgings, castings and in other forms. Company’s ability to process such diverse raw materials 

helps company to deliver a diverse range of fully assembled, ready-to-deploy solutions, reducing lead times and ensuring operational 

reliability for company’s clients 

         SUBSCRIBE 
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As per the ICRA Report company is one of India’s fastest growing manufacturers of high precision engineered components and 
assemblies amongst the identified peer set, in terms of revenue from operations, with an increase of 92.45% between Fiscal 2024 
and Fiscal 2025 and a CAGR of 39.06% between Fiscal 2023 and Fiscal 2025. During 6 months ended September 30, 2025, Fiscals 

2025, 2024 and 2023, company supplied customised high precision engineered components and assemblies to over 256 customers 
across 24 countries including United States of America, India, United Arab Emirates, Germany, Bulgaria, Sweden, United Kingdom, 
France, Australia and Canada. 

Company’s products find applications in industries such as (i) Energy which includes supplies with end application primarily in oil 
& gas, wind energy and power sector; (ii) Motion Control and Automation which primarily includes supplies with electro-
mechanical systems to end applications primarily in drives and motors, flow control, motion control, sensors, automation and 
hydraulics; (iii) Industrial Equipment Systems which includes supplies with end application primarily in aerospace ground support 
equipment, construction equipment, machineries for diverse applications, and components for winches and hoists; and (iv) Others 
which includes supplies with end application primarily in metal forming and other diversified industrial applications. 

During the 6 months ended September 30, 2025 and the last 3 fiscals, company supplied high precision engineered components and 
assemblies to 256 customers across 24 countries including United States of America, India, United Arab Emirates, Germany, 
Bulgaria, Sweden, United Kingdom, France, Australia and Canada with majority of its revenue from operations being derived from 
outside India. 

Company operate out of its 3 manufacturing facilities in Metoda, Chhapara and Padavala, Rajkot, Gujarat (‘Manufacturing Facilities’ 
or ‘Existing Facilities’) which are equipped with capabilities to design, develop, prototype, manufacture, assemble and test its 
products. Its Manufacturing Facilities have obtained ISO 9001:2015, ISO 14001:2015 and ISO 45001:2018. Further company have 
also obtained ISO AS9100:2016 (for aviation, space and defence) and IATF 16949:2016 certificate for its Existing Facility 1 i.e., 
facility located at Metoda, Rajkot, Gujarat and, ISO AS9100:2016 (for aviation, space and defence) and API Spec Q1 in accordance 
with API 20J (for oil and gas), API 5CT and API 7-1 (right to use API monogram), for company’s Existing Facility 2 i.e., facility 
located at Chhapara, Rajkot, Gujarat. Company have acquired 3 land parcels (i.e. Proposed Facility 1, Proposed Facility 2, and Plot 
No. 1 and 2, New R. S. No. 90 (Old S. No. 46 Paiki 2), Village Chhapara, Lodhika, Rajkot - 360021, Gujarat, India) with a potential 
built-up area of 44,450.99 square meters in Chhapara, Rajkot, Gujarat with an intent to partially de-risk company’s future growth. 
In line with its global delivery model, company also operate a warehouse in Houston, United States of America which helps company 
cater to its customers in United States of America. 

As on September 30 2025, company’s Manufacturing Facilities are equipped with diverse machines such as 383 computer numerical 
control (CNC) machines including vertical machining centres (VMC) machines and turn mill centers (TMC) machines and sliding 
headstock machines, 5 grinding machines, 4 gear machines, 1 gun-drill and honing machines, lapping machines, laser cutting 
machines, and welding machines. Company have an in-house facility to carry out special processes such as phosphating (zinc and 
manganese), copper plating, zinc plating, electroless nickel plating and stellite welding. Company has deployed industrial robots for 
certain machining lines. 

OBJECTS OF OFFER 

Fresh Issue 

The Fresh Issue comprises an offer of Equity Shares of ₹ 5 each aggregating up to ₹ 4,180.00 million. The proceeds of the Fresh Issue, 

after deducting Offer related expenses, are estimated to be ₹ [●] million (Net Proceeds). 

Requirement of Funds 

Company proposes to utilise the Net Proceeds towards the following objects: 

1. Repayment and / or pre-payment, in full or in part, of certain outstanding borrowings availed by Company; 

2. Setting up of new manufacturing facilities of Company at Gujarat, India (Proposed Facility 1);  through (i) civil construction and 

interior development; and (ii) purchase of equipment / machinery. (collectively, ‘Setting up New Projects’); 

3. Funding towards capital expenditure requirements for purchase and installation of solar panels on the rooftop at, and, purchase of 

new equipment / machinery for, existing manufacturing facility at Plot No. 9, 10, 11, 12 of New Survey No. 35, 36, 37, 38, 39 village 

Chhapara, Lodhika, Rajkot - 360021, Gujarat, India (Existing Facility 2) (Capital Expenditure at Existing Facility 2); and 

4. General corporate purposes. 

 

RISKS 

Company generate significant revenue from its top 10 customers, and in the 6 months ended September 30, 2025, Fiscals 2025, 2024 

and 2023, its revenue from top 10 customers were 56.04%, 47.87%, 61.27% and 68.88%, respectively, of its revenue from sale of 

products and services. The loss of such customers or a significant reduction in its revenue from such customers will have a material 

adverse impact on its business. 

 

 

COMPANY BACKGROUND 

Source:RHP 
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Consolidated Financials                                                                                                                     (Rs in Mn) 

 Financials  FY23 FY24 FY25 H1FY26 
Total Revenue (A) 

1773.31 1781.80 3429.13 2281.70 
Total Expenditure (B) 

1138.75 1132.44 2252.66 1580.86 
EBIDTA 

634.56 649.36 1176.47 700.84 
EBIDTA Margin 

35.78 36.44 34.31 30.72 
Other Income 

63.82 37.72 67.93 85.22 
Depreciation 

165.14 229.84 385.19 222.66 
EBIT 

533.24 457.24 859.21 563.40 
Interest 

93.58 142.38 297.34 195.25 
PBT 

439.66 314.86 561.87 368.15 

Share of profit in Asso 
0.00 0.00 0.00 0.00 

PBIT 
439.66 314.86 561.87 368.15 

Exceptional 
 0.00 0.00 0.00 0.00 
PBT 

439.66 314.86 561.87 368.15 
Tax 

116.74 125.78 123.22 90.36 
PAT 

322.92 189.08 438.65 277.79 
NPM 

18.21 10.61 12.79 12.17 
ROE% 

53.91 23.99 21.46 
11.96 

EPS 
                             3.23                                   1.89 4.26 

2.64 

Eq Cap 
50.00 500.00 526.25 526.25 

Net Worth 599.38 794.75 2036.43 2301.56 
 

(Source: RHP) 
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DISCLAIMER 
 

HEM Securities Limited (“Research Entity or HSL”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed 
to carry on the business of broking, depository services, merchant banking services, Portfolio Management Services and other 
related activities. Broking services offered by HEM Securities Limited are under SEBI Registration No.: INZ000168034. 
 
This Report has been prepared by HEM Securities Limited in the capacity of a Research Analyst having SEBI Registration No. 
INH100002250 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or 
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information 
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only 
and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of 
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an 
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks 
involved), and should consult his own advisors to determine the merits and risks of such investment. This should not be construed 
as invitation or solicitation to do business with HSL. The investment discussed or views expressed may not be suitable for al l 
investors.  
 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be 
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in 
part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use 
would be contrary to law, regulation or which would subject HSL and associates / group companies to any registration or licensing 
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons 
in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date 
of this report and there can be no assurance that future results or events will be consistent with this information. This information 
is subject to change without any prior notice. HSL reserves the right to make modifications and alterations to this statement as may 
be required from time to time. HSL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. HSL is committed to 
providing independent and transparent recommendation to its clients. Neither HSL nor any of its associates, group companies, 
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential 
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading 
and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past 
performance is not necessarily a guide to future performance .The disclosures of interest statements incorporated in this report 
are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report.  
 
We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of 
their receiving this report.  
 
HSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to 
time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in 
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or 
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the 
time of publication of research report or at the time of public appearance.  
 
Investments in securities market are subject to market risks, read all the related documents carefully before investing. 
 

 
 
 
 
 


