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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates, requires or implies, the terms and abbreviations stated hereunder shall have the meaning
as assigned herewith. References to any legislation, Act, statutes, rules, regulations, guidelines and policies will be deemed to
include all amendments and modifications notified thereto. In case of any inconsistency between the definitions given below and

the definitions contained in the General Information Document (as defined below), the definitions given below shall prevail.

Conventional /General Terms

Term Description

“Avi Agri Business Ltd.”, “Avi
Agri Business”, “Avi Agri”,
“AABL”, “We” or “us” or “The
Company”, “Our Company”,
“the Issuer’ or “ Issuer
Company”

Unless the context otherwise requires, refers to Avi Agri Business Limited a Company
incorporated under the Companies Act 1956, vide a Certificate of incorporation issued by
the Registrar of Companies, Madhya Pardesh & Chattisgarh, Gwalior as Avi Agri
Business Private Limited.

AOA / Articles / Articles of
Association

The Articles of Association of Avi Agri Business Limited as amended from time to time.

Auditors/ Statutory Auditors

The Statuory Auditors of Avi Agri Business Limited being Ashok Khasgiwala & Co.,
Chartered Accountants.

Audit Committee

The Audit Committee of our Company is constituted in accordance with Section 177 of
the Companies Act, 2013 read with Regulation 18 of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (the “SEBI
Listing Regulations 2015”).

Banker to our Company

Such banks which are disclosed as Bankers to our Company in the chapter titled “General
Information” beginning on page 53 of the Draft Prospectus.

Board/Board of Directors/the
Board/our Board

The collective body of Directors of our Company or a duly constituted committee thereof.

Companies Act / Act

The Companies Act, 2013 and amendments thereto and the Companies Act, 1956, to the
extent applicable.

Company Secretary &
Compliance Officer

The Company Secretary & Compliance Officer of our Company being Mr. Vipul Goyal

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Depositories

National Securities Depository Limited (NSDL) and Central Depository Services (India)
Limited (CDSL).

Director(s) / our Directors

The Director(s) of Avi Agri Business Limited, unless otherwise specified.

Equity Shares Equity Shares of the Company of Face Value of ¥10/- each unless otherwise specified in
the context thereof.
Equity Shareholders Persons/ Entities holding Equity Shares of Our Company

General Information Document
(GID)

The General Information Document for investing in Public Issues prepared and issued in
accordance with SEBI circular CIR/CFD/DIL/12/2013 dated October 23, 2013 notified by
SEBI read with SEBI Circular dated November 10, 2015 and bearing Reference No.
CIR/CFD/POLICYCELL/11/2015

GIR Number

General Index Registry Number.

Group Companies

The word “group companies”, wherever they occur, shall include such companies as
covered under the applicable accounting standards and also other companies as considered
material by the board of the issuer in its materiality policy and as disclosed in “Our Group
Companies” on page 169 of this Draft Prospectus

ISIN International Securities Identification Number.In this case being [@]
IT Act The Income Tax Act,1961 as amended till date
Indian GAAP Generally Accepted Accounting Principles in India.

Key Management

Key management personnel of our Company in terms of the SEBI Regulations and the
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Memorandum of Association

Personnel/KMP Companies Act, 2013. For details, see section entitled “Our Management” on page 147.
of this Draft Prospectus,

Materiality Policy The policy on identification of group companies, material creditors and material litigation,
adopted by our Board on February 19, 2016, in accordance with the requirements of the
SEBI (ICDR) Regulations

MOA / Memorandum / | Memorandum of Association of Avi Agri Business Limited as amended from time to time

Non Residents

A person resident outside India, as defined under FEMA Regulations, 2000

NRIs / Non-Resident Indians

A person resident outside India, as defined under FEMA Regulation and who is a citizen
of India or a Person of Indian Origin under Foreign Exchange Management (Transfer or
Issue of Security by a Person Resident Outside India) Regulations, 2000.

Peer Review Auditor

Independent Auditor having a valid Peer Review certificate in our case being Ashok
Khasgiwala & Co., Chartered Accountants

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Promoter(s)

Promoters of our company i.e. Mr. Vinod Jain and Excel Agri Business Private Limited.

For further details, please refer to section titled ""Our Promoter and Promoter Group''
beginning on page 161 of this Draft Prospectus.

Promoter Group

Includes such persons and entities constituting our promoter group covered under
regulation 2(1) (zb) of the SEBI ICDR Regulations and disclosed in Section titled“Our
Promoter and Promoter Group “beginning on page 161 of this Draft Prospectus.

RBI Act The Reserve Bank of India Act, 1934 as amended from time to time.

Restated Financial The restated financial information of the Company, which comprises of the restated

Information balance sheet, the restated profit and loss information and restated cash flow information,
as at and for the years ended March 31, 2011, 2012, 2013, 2014, 2015 and as at and for the
6 months period ended September 30, 2015, together with the annexures and notes
thereto.

Registered Office The Registered Office of our Company situated at Saket Tower, 4™ Floor, 3A Ratlam

Kothi, Indore, Madhya Pradesh — 452-001, India

Reserve Bank of India / RBI

Reserve Bank of India constituted under the RBI Act.

ROC /Registrar of Companies

Registrar of Companies, Madhya Pradesh, Gwalior

SEBI

Securities and Exchange Board of India constituted under the SEBI Act, 1992.

/ICDR Regulations/ Regulation

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to time.

SEBI (ICDR) | Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations,2009/SEBI (ICDR) | Regulations, 2009 issued by SEBI on August 26, 2009, as amended, including instructions
Regulations and clarifications issued by SEBI from time to time.

SEBI Takeover Regulations or
SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeover)
Regulations, 2011, as amended from time to time.

SEBI (Venture Capital) | Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended from
Regulations time to time.

SEBI  Listing  Regulations, | The Securities and Exchange Board of India (Listing Obligation and Disclosure
2015/SEBI Listing | Requirements) Regulations, 2015 as amended, including instructions and clarifications
Regulations/Listing issued by SEBI from time to time.

Regulations/SEBI (LODR)

SEBI Insider Trading | Securities Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 as
Regulations amended, including instructions and clarifications issued by SEBI from time to time.

SICA Sick Industrial Companies (Special Provisions) Act, 1985.

Stock Exchange BSE Limited (SME Platform).

Sub- Account

Sub- accounts registered with SEBI under the SEBI (Foreign Institutional Investor)
Regulations, 1995, other than sub-accounts which are foreign corporate or foreign

2
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you”, “your” or “yours”

Prospective investors in this Issue.

ISSUE RELATED TERMS

Term Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof
of registration of the Application

Allot/Allotted/Allotment of
Equity Shares

Unless the context otherwise requires, the issue and allotment of Equity Shares, pursuant
to the Issue to the successful applicants.

Allotment Advice

Note or advice or intimation of Allotment sent to the Applicants who have been
allotted Equity Shares after the Basis of Allotment has been approved by the
Designated Stock Exchanges

Allottee (s) The successful applicant to whom the Equity Shares are being / have been issued/ allotted.

Applicant/Investor Any prospective investorwho makes an application for Equity Shares in terms of this
Draft Prospectus and the Application form.

Application An Indication to make an offer during the Issue Period by an Applicant pursuant to

submission of an Application form, to subscribe for or purchase our Equity Shares at Issue
Price, including all revisions and modifications thereto, to the extent permissible under the
SEBI ICDR Regulations.

Application Amount

The number of Equity Shares applied for and as indicated in the Application Form
multiplied by the price per Equity Share payable by the Applicants on submission of the
Application Form.

Application Form

The form, whether physical or electronic, used by an Applicant to make an application,
which will be considered as the application for Allotment for purposes of this Draft
Prospectus.

Application Supported by Block
Amount (ASBA)

An application, whether physical or electronic, used by all Applicants to make an
Application authorizing a SCSB to block the application amount in the ASBA Account
maintained with such SCSB.

Pursuant to SEBI Circular dated November 10, 2015 and bearing Reference No.
CIR/CFD/POLICYCELL/11/2015 which shall be applicable for all public issues opening
on or after January 01, 2016, all the investors can apply through ASBA process.

ASBA Account

Account maintained by an ASBA Applicant/Investor with an SCSB which will be blocked
by such SCSB to the extent of the appropriate Application Amount of the ASBA
Applicant/Investor and as defined in the Application Form.

Bankers to the Company

Such bank(s) which are disclosed as Bankers to our Company in the chapter titled
“General Information” on page 53 of this Draft Propsectus.

Bankers to the Issue

Banks which are clearing members and registered with SEBI as Bankers to an Issue and
with whom the Public Issue Account will be opened, in this case being [®]

Basis of Allotment

The basis on which the Equity Shares will be allotted described in the chapter titled
“Issue Procedure- Basis of Allotment ” beginningon page 335 of this Draft Prospectus

Broker Centres

Broker centres notified by the Stock Exchanges, where the Applicants can submit the
Application Forms to a Registered Broker.

The details of such broker centres, along with the names and contact details of the
Registered Brokers, are available on the website of the BSE on the following link:-
http://www.bseindia.com/Markets/Publiclssues/brokercentres_new.aspx?expandable=3

BSE BSE Limited (the Designated Stock Exchange).

CAN or Confirmation of | The note or advice or intimation sent to each successful Applicant indicating the Equity

Allocation Note Shares which will be Allotted, after approval of Basis of Allotment by the Designated
Stock Exchange.

Client ID Client Identification Number maintained with one of the Depositories in relation to demat

account.
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Term Description

Collecting
Participant or CDP

Depository

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Applications at the Designated CDP Locations in
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued
by SEBL

Controlling Branches of the

SCSBs

Such branches of the SCSBs which co-ordinate Applications under this Issue made by the
ASBA Applicants with the Lead Manager, the Registrar to the Issue and the Stock
Exchanges, a list of which is provided on http://www.sebi.gov.in. or at such other website
as may be prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their address, PAN, Occupation and
Bank Account details.

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996 as amended from time to time, being NSDL and CDSL.

Depository Participant / DP

A Depository Participant as defined under the Depositories Act, 1996.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Application Form from the
ASBA Applicant and a list of which is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognised-Intermediaries or at such
other website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where Applicant can submit the Application Forms to
Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and contact details of
the Collecting Depository Participants eligible to accept Application Forms are available
on the websites of the Stock Exchange i.e. www.bseindia.com

Designated RTA Locations

Such locations of the RTAs where Applicant can submit the Application Forms to RTAs.

The details of such Designated RTA Locations, along with names and contact details of
the RTAs eligible to accept Application Forms are available on the websites of the Stock
Exchange i.e. www.bseindia.com

Designated Date

The date on which the SCSBs shall transfer the funds from ASBA accounts into the
Public Issue Account or Refund Account as appropriate after the Prospectus is filed with
the RoC, following which the Board of Directors shall allot Equity Shares to successful
Applicants in the Issue

Designated Intermediaries
/Collecting Agent

An SCSB’s with whom the bank account to be blocked, is maintained, a syndicate
member (or sub-syndicate member), a Stock Broker registered with recognized Stock
Exchange, a Depositary Participant, a registrar to an issue and share transfer agent (RTA)
(whose names is mentioned on website of the stock exchange as eligible for this activity)

Designated Market Maker

Hem Securities Limited

Designated Stock Exchange

SME Platform of BSE Limited

DPID

Depository Participant’s Identity.

Draft Prospectus This Draft Prospectus dated March 03, 2016 issued in accordance with Section 32 of the
Companies Act, 2013
Eligible NRI A Non Resident Indian in a jurisdiction outside India where it is not unlawful to make an

offer or invitation under the Issue and in relation to whom this Draft Prospectus will
constitute an invitation to subscribe for the Equity Shares.

Electronic Transfer of Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

FII/ Foreign Institutional | Foreign Institutional Investor (as defined under SEBI (Foreign Instituional Investors)
Investor Regulations, 1995, as amended) registered with SEBI under applicable laws in India
First/Sole Applicant The Applicant whose name appears first in the Application Form or Revision Form.
Foreign Venture Capital | Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign
Investors/FVCI Venture Capital Investors) Regulations, 2000.

FPI / Foreign Portfolio A Foreign Portfolio Investor who has been registered pursuant to the Securities And
Investor Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that
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Term Description

any FII or QFI who holds a valid certificate of registration shall be deemed to be a foreign
portfolio investor till the expiry of the block of three years for which fees have been paid
as per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended

HSL Hem Securities Limited.

IPO Initial Public Offering.

Issue/Public Issue/Issue | The Public Issue of 63,04,000 (Sixty Three Lacs four thousand) Equity Shares of Rs. 10/-

size/Initial Public Issue/Initial | each at an issue price of Rs. 15/- per equity share (including a premium of Rs. 5/- per

Public  Offer/Initial ~ Public | equity share aggregating to Rupees 945.60 Lacs only)

Offering/ IPO

Issue Closing Date [o]

Issue Opening Date [e]

Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive of both
days and during which prospective Applicants can submit their Applications.

Issue Price The Price at which the Equity Shares are being issued and allotted by our Company being
Rs 15/- per equity share of face value of Rs. 10.00 each fully paid.

Issue Proceeds Proceeds to be raised by our Company through this Issue, for further details please refer
chapter title “Objects of the Issue” page no. 80 of the Draft Prospectus

LM/Lead Manager Lead Manager to the Issue, in this case being Hem Securities Limited.

Listing Agreement The Equity Listing Agreement to be signed between Our company and the BSE

Market Maker Member Brokers of BSE who are specifically registered as Market Makers with the BSE
SME Platform. In our case, Hem Securities Limited (Registration No.
SMEMMO0024801022013) is the sole Market Maker who has agreed to receive or deliver
the specified securities in the market making process for a period of three years from the
date of listing of our Equity Shares or for any other period as may be notified by SEBI
from time to time.

Market Making Agreement The Market Making Agreement dated February 20, 2016 between our company and
Market Maker(HSL)

Market Maker Reservation | The reserved portion of 3,20,000 Equity Shares of Rs. 10 each fully paid up for cash at an

Portion Issue price of Rs.15/- Each aggregating to Rs. 48.00 Lacs to be subscribed by Market
Maker in this issue.

MOUY/ Issue Agreement The Memorandum of Understanding dated February 20, 2016 between our company and
Lead Manager

Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended from time to time

Net Issue The Issue (excluding the Market Maker Reservation Portion) of 59,84,000 equity Shares
of Rs. 10 each at a price of Rs. 15 per Equity Share (the “Issue Price”), including a share
premium of Rs. 5 per equity share aggregating to Rs. 897.60 Lacs.

Net Proceeds The Issue Proceeds received from the fresh Issue excluding Issue related expenses. For
further information on the use of Issue Proceeds and Issue expenses, please refer to the
section titled ""Objects of the Issue'’ beginning on page 80 of this Draft Prospectus.

Non-Institutional Investors / | Investors other than Retail Individual Investors, NRIs, QFIs and QIBs who apply for the

Applicant Equity Shares of a value of more than Rs. 2,00,000/-

Other Investor Investor other than Retails Individual Investors. These include individual applicants
other than retail individual investors and other investors including corporate bodies or
institutions irrespective of the number of specified securities applied for.

OCB / Overseas Corporate Body | Overseas Corporate Body means and includes an entity defined in clause (xi) of
Regulation 2 of the Foreign Exchange Management (Withdrawal of GeneralPermission to
Overseas Corporate Bodies (OCB ‘s) Regulations 2003 and which was in existence on the
date of the commencement of these Regulations and immediately prior to such
commencement was eligible to undertake transactions pursuant to the general permission
granted under the Regulations. OCBs are not allowed to invest in this Issue.
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Term Description

Prospectus

The Prospectus to be filed with the ROC, in accordance with the provisions of Section 32
of the Companies Act, 2013.

Public Issue Account

The Bank Account opened with the Banker(s) to this Issue [®]. under section 40 of the
Companies Act, 2013 to receive monies from the SCSBs from the bank accounts of the
ASBA Applicants on the Designated Date.

Qualified Foreign Investor/ QFIs

Non-resident investors other than SEBI registered FIIs or sub-accountants or SEBI
registered FCVIs who meet and know your client’s requirements prescribed by SEBI.

Qualified Institutional Buyers /
QIBs

A Mutual Fund, Venture Capital Fund, Alternative Investment Fund and Foreign Venture
Capital investor registered with the Board, a foreign portfolio investor other than Category
IIT foreign portfolio investor, registered with the Board; a public financial institution as
defined in Section 2(72) of the Companies Act, 2013; ascheduled commercial bank; a
multilateral and bilateral development financial institution; a state industrial development
corporation; an insurance Company registered with the Insurance Regulatory and
Development Authority; a provident fund with minimum corpus of Rs. 25.00 Crore; a
pension fund with minimum corpus of Rs. 25.00 Crore rupees; National Investment Fund
set up by resolution No. F. No. 2/3/2005 — DDII dated November 23, 2005 of the
Government of India published in the Gazette of India, insurance funds set up and
managed by army, navy or air force of the Union of India and insurance funds set up and
managed by the Department of Posts, India.

Registrar and Share Transfer
Agentsor RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Registrar/ Registrar to the Issue/
RTI

Registrar to the Issue being Karvy Computershare Private Limited

Regulations

SEBI (Issue of Capital and Disclosure Requirement) Regulations, 2009 as amended from
time to time.

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply
for the Equity Shares of a value of not more than Rs. 2,00,000.

Registered Broker

Individuals or companies registered with SEBI as “Trading Members” (except
Syndicate/Sub-Syndicate Members) who hold valid membership of either BSE or NSE
having right to trade in stocks listed on Stock Exchanges, through which investors can
buy or sell securities listed on stock exchanges, a list of which is available on
http://www.bseindia.com/members/MembershipDirectory.aspx &
http://www.nseindia.com/membership/dynaContent/find a broker.htm

Reserved Category/Categories

Categories of persons eligible for making application under reservation portion.

Reservation Portion

The portion of the Issue reserved for category of eligible Applicants as provided under
the SEBI (ICDR) Regulations, 2009

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares or the
Application Amount in any of their Application Forms or any previous Revision Form(s)

SEBI SAST / SEBI (SAST)
Regulations

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as amended

Specified Cities Cities as specified in the SEBI Circular No. CIR/CFD/DIL/1/2011 dated April 29, 2011,
namely, Ahmedabad, Bangalore, Baroda (Vadodara), Chennai, Delhi, Hyderabad, Jaipur,
Kolkata, Mumbai, Pune, Rajkot and Surat

SME Exchange The SME Platform of BSE Limited

SME Platform The SME Platform of BSE for listing equity shares offered under Chapter X-B of the
SEBI ICDR Regulation which was approved by SEBI as an SME Exchange on September
27,2011

Stock Exchange BSE Limited (SME Platform)

Self-Certified Syndicate Bank(s)
/ SCSB(s)

Banks which are registered with SEBI under the SEBI (Bankers to an Issue) Regulations,
1994 and offer services of ASBA, including blocking of bank account, a list of which is
available on http://www.sebi.gov.in
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Term Description

SEBI(PFUTP)
Regulations/PFUTP Regulations

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities
Markets) Regulations, 2003

Transaction Registration Slip/
TRS

The slip or document issued by the member(s) of the Syndicate to the Applicant as proof
of registration of the Application.

Underwriters

The Lead Manager who has underwritten this Issue pursuant to the provisions of the SEBI
(ICDR) Regulations and the SEBI (Underwriters) Regulations, 1993, as amended from
time to time, in this case being Hem Securities Limited.

Underwriting Agreement

The Agreement dated February 20, 2016 entered between the Underwriter (HSL) and our
Company.

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of
India (Venture Capital Funds) Regulations, 1996) registered with SEBL

Working Day

Any day, other than 2" and 4™ Saturday of the month, Sundays or public holidays, on
which commercial banks in India are open for business, provided however, for the
purpose of the time period between the Issue opening and Issue closing date and listing of
the Equity Shares on the Stock Exchanges, “Working Days” shall mean all days,
excluding Saturdays, Sundays and public holidays, which are working days for

commercial banks in India

COMPANY AND INDUSTRY RELATED TERMS

Technical and Industry Related Terms

Terms Description
ASEAN Association of South East Asian Nations
CNG Compressed Natural Gas
CPI Consumer Price Index
Crop Year/ Crop Season The year beginning from November of a year and ending in October of the next year.
Degumming Process of removal of phosphatides & other limy materials in Crude Oil.
Dehulling Process of cracking Soyabeans and removing the hull
Deodorizing Process of removing impurities which impart objectionable odours or flavor to the oil.

De-oiled Cake

A bye product, substance obtained after the extraction of oil from seeds whether by
expelling or solvent extraction.

DEPB Scheme

Duty Entitlement Pass Book Scheme

DG Diesel Generator

DG Set Diesel Genset

Edible Oil A liquid fat that is capable of being as a food or food accessory.
ETP Effluent Treatment Plant

FIFO First In First Out Method

IBEF India Brand Equity Foundation

1P Index of Industrial Production

Ktpa 1,000 Tonnes per Annum

KVA Kilo Volt Ampere

KW Kilo Watt

KWh Kilowatt Hour

LPG Liquefied Petroleum Gas

MT Metric tones

MW Megawatt

RO Plant Reverse Osmosis Plant

SEA Solvent Extractor’s Association of India

Soyabean Extract/Soya Meal

A substance obtained after the extraction of oil from Soya seeds whether by expelling or

solvent extraction
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Soyabean Oil Widely used Vegetable oil from Soybean seeds.

Sq. Mtrs. Square Meters

Ton / Tons Tonne(s)

tpa Tonnes per Annum

tpm Tonnes per Month

ABBREVIATIONS

AS / Accounting Standard Accounting Standards as issued by the Institute of Chartered Accountants of India

Alc Account

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

AMT Amount

AIF Alternative Investment funds registered under the Securities and Exchange Board of India
(Alternative Investment Funds) Regulations, 2012, as amended.

AY,AY. Assessment Year

AOA Articles of Association

B.A Bachelor of Arts

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

BG/LC Bank Guarantee / Letter of Credit

BSE BSE Limited (formerly known as Bombay Stock Exchage Ltd.)

BIFR Board for Industrial and Financial Reconstruction

Bn/bn Billion

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

C.A. Chartered Accountant

CB Controlling Branch

CC Cash Credit

CDSL Central Depository Services (India) Limited

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CS. & CO Company Secretary & Compliance Officer

CFO Chief Financial Officer

CST Central Sales Tax

CWA/ICWA Cost and Works Accountant

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of
India

DP Draft Prospectus

DP ID Depository Participant’s Identification Number

EBITDA Earnings Before Interest Tax Depreciation & Amortisation

ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPS Earnings Per Share

ESIC Employees State Insurance Corporation

EGM /EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM/ EXIM Policy Export — Import Policy




Avi Agri Business Limited

o
'!!:uli'

Abbreviation Full Form

FCNR Account Foreign Currency Non Resident Account

FIPB Foreign Investment Promotion Board

FOMC Federal Open Market Committee

FY / F.Y./ Fiscal/Financial Year | Period of twelve months ended March 31 of that particular year, unless otherwise stated

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and the
regulations framed there under

FCNR Account Foreign Currency Non Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

FIIs Foreign Institutional Investors (as defined under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India

FPIs “Foreign Portfolio Investor” means a person who satisfies the eligibility criteria
prescribed under regulation 4 and has been registered under Chapter II of Securities And
Exchange Board Of India (Foreign Portfolio Investors) Regulations, 2014, which shall be
deemed to be an intermediary in terms of the provisions of the SEBI Act,1992

FVCI Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture
Capital Investor) Regulations, 2000.

FV Face Value

Gol/Government Government of India

GDP Gross Domestic Product

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICWAI The Institute of Cost and Works Accountants of India

IMF International Monetary Fund

INR Indian National Rupee

1P Index of Industrial Production

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

HNI High Net Worth Individual

INR /3/ Rs./Rupees Indian Rupees, the legal currency of the Republic of India

I.T. Act Income Tax Act, 1961, as amended from time to time

IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise

IRDA Insurance Regulatory and Development Authority

KMP Key Managerial Personnel

LM Lead Manager

Ltd. Limited

MOF Ministry of Finance, Government of India

MOU Memorandum of Understanding

M. A Master of Arts

M.B. A Master of Business Administration

M. Com Master of Commerce

Mn Million

MCA Ministry of Corporate Affairs

MD Managing Director

M.E Master of Engineering

M. Tech Masters of Technology

Merchant Banker Merchant Banker as defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992

MAPIN Market Participant and Investor Database
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Abbreviation Full Form

NA or N/a Not Applicable

Networth The aggregate of paid up Share Capital and Share Premium account and Reserves and
Surplus(Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure(to the extent not written off) and debit balance of Profit & Loss Account

NEFT National Electronic Fund Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NSE National Stock Exchange of India Limited

NTA Net Tangible Assets

NPV Net Present Value

NRIs Non Resident Indians

NRE Account Non Resident External Account

NRO Account Non Resident Ordinary Account

NOC No Objection Certificate

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

ONS Office for National Statistics

P.A./p.a. Per Annum

PF Provident Fund

PG Post Graduate

PAC Persons Acting in Concert

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PIO Persons of Indian Origin

PLR Prime Lending Rate

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

RBI The Reserve Bank of India

Registration Act Registration Act, 1908

ROE Return on Equity

R&D Research & Development

RONW Return on Net Worth

RTGS Real Time Gross Settlement

ZI/INR Rupees, the official currency of the Republic of India

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SME Small and Medium Enterprises

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time

STT Securities Transaction Tax

Sec. Section

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

VAT Value Added Tax

VCF / Venture Capital Fund Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of
India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
laws in India.

10
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Abbreviation Full Form

WDV Written Down Value
WTD Whole Time Director
w.e.f. With effect from

The words and expressions used but not defined in this Draft Prospectus will have the same meaning as assigned to such terms
under the Companies Act 1956, as superseded and substituted by notified provisions of the Companies Act 2013 (the
“Companies Act”), the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the SCRA, the Depositories Act and
the rules and regulations made thereunder.

Notwithstanding the following:-

@) In the section titled “Main Provision of the Articles of Association” beginning on page 345 of the Draft
Prospectus, defined terms shall have the meaning given to such terms in that section.
(ii) In the Section titled “Financial Information of the Company” beginning on page 179 of the Draft Prospectus,

defined terms shall have the meaning given to such terms in that section.
(ii1) In the Chapter titled- “Statement of Tax Benefits” beginning on page 89 of Draft Prospectus, defined terms shall
have the same meaning given to such terms in that chapter.
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CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND CURRENCY OF
FINANCIAL PRESENTATION

Certain Conventions

All references in this Draft Prospectus to “India” are made towards the Republic of India. All references in this Draft Prospectus
to the “U.S.”,”USA”or “United States” are to the United States of America.

In this Draft Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Avi Agri Business Limited”, “Avi Agri
Business”, “AABL”, and “Avi Agri”, unless the context otherwise indicates or implies, refers to Avi Agri Business Limited. In
this Draft Prospectus, unless the context otherwise requires, all references to one gender also refers to another gender and the
word “Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means “Ten Lac / Lakh”, the word “Crore” means
“ten million” and the word “billion (bn)” means “one hundred crore”. In this Draft Prospectus, any discrepancies in any table
between total and the sum of the amounts listed are due to rounding-off.

Use of Financial Data

Unless stated otherwise, the financial data in this Draft Prospectus is derived from ourfinancial statements prepared and restated
for the financial year ended 2011, 2012, 2013, 2014, 2015 and six months period ended September 30, 2015. Our restated and
financial statements are based on our audited financial statements respectively prepared in accordance with Indian GAAP,
Accounting Standards and other applicable provisions of the Companies Act and are restated in accordance with SEBI (ICDR)
Regulations, 2009, as amended, as stated in the reports of our Peer Auditors.included under Section titled “Financial
Information of the Company” beginning on page 179 of this Draft Prospectus. Our fiscal year commences on April 1 of every
year and ends on March 31st of every next year, so all references to a particular fiscal/financial year are to be twelve-month (12)
period ended March 31 of that year.Our Company does not have subsidiary. Accordingly, financial information relating to us is
presented on a standalone basis. In the Draft Prospectus, any discrepancies in any table between the total and sums of the
amounts listed are due to rounding off. All decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, the International Financial Reporting Standards (“IFRS”) and the
Generally Accepted Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly, the degree to which
the Indian GAAP financial statements included in this Draft Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting practice and Indian GAAP. Any reliance by persons not
familiar with Indian accounting practices on the financial disclosures presented in this Draft Prospectus should accordingly be
limited. We have not attempted to explain those differences or quantify their impact on the financial data included herein, and we
urge you to consult your own advisors regarding such differences and their impact on our financial data.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout this Draft Prospectus was obtained from internal
Company reports, data, websites, Industry publications report as well as Government Publications. Industry publication data and
website data generally state that the information contained therein has been obtained from sources believed to be reliable, but
that their accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although, we believe industry and market data used in this Draft Prospectus is reliable, it has not been independently verified by
us or the LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed by us to be
reliable, have not been verified by any independent source. Further, the extent to which the industry and market data presented in
the draft Prospectus is meaningful depends on the reader’s familiarity with and understanding of the methodologies used in
compiling such data. There are no standard data gathering methodologies in the industry in which we conduct our business and
methodologies and assumptions may vary widely among different market and industry sources.

In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Issue Price” on page 86 of this Draft Prospectus

includes information relating to our peer group companies. Such information has been derived from publicly available sources,
and neither we, nor the LM, have independently verified such information.

12
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Currency of Financial Presentation and Exchange Rates

All references to "Rupees” or “INR" or ‘¥ or “Rs.” are to Indian Rupees, the official currency of the Republic of India and all
references to “US Dollars”, “USD” or “US$” or “$” are to United States Dollars, the official cuurency of the United States of
America.Throughout this Draft Prospectus, all figures have been expressed in thousands, Lakhs/Lacs, Million and Crores. The
word “Lakhs/Lacs” or “Lakh/Lac” means “One hundred thousand”, “Million” means “Ten Lakhs” and “Crores” means “Ten
Million”.

Any percentage amounts, as set forth in "Risk Factors'," Our Business',""Management's Discussion and Analysis of
Financial Conditions and Results of Operation'' on page 15, 109 & 235 of this Draft Prospectus, unless otherwise indicated,
have been calculated based on our restated respectively financial statement prepared in accordance with Indian GAAP.

This Draft Prospectus contains conversions of certain US Dollar and other currency amounts into Indian Rupees that have been
presented solely to comply with the requirements of the SEBI (ICDR) Regulations, 2009, as amended. These conversions should
not be construed as a representation that those US Dollar or other currency amounts could have been, or can be converted into
Indian Rupees, at any particular rate.

13
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FORWARD LOOKING STATEMENTS

This Draft Prospectus contains certain forward-looking statements. All statements contained in the Draft Prospectus that are not
statements of historical fact constitute forward looking statements. All statements regarding our expected financial condition and
results of operations, business, plans, objectives, goals and prospects are forward-looking statements. These forward looking
statements can generally be identified by words or phrases such as “will”, “aim”, “is likely to result”, “will likely result”,

9 <« CLINT3 9 ¢ EEITI ELINNT3 9 9 ¢

“believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “potential” “plan”, “contemplate”, “seek to”, “future”,
“objective”, “goal”, “may”, “project”, “should”, “will pursue” and similar expressions or variations of such expressions, that are
“forward-looking statements”. Similarly, statements that describe our strategies, objectives, plans or goals are also forward-

looking statements.

All forward looking statements involve known and unknown risks and are subject to risks, uncertainties and assumptions about
us that could cause actual results to differ materially from those contemplated by the relevant forward-looking statement.
Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future performance.
These statements are based on our management’s beliefs and assumptions, which in turn are based on currently available
information. Although we believe the assumptions upon which these forward-looking statements are based are reasonable, any of
these assumptions could prove to be inaccurate, and the forward-looking statements based on these assumptions could be
incorrect.

Important factors that could cause actual results to differ materially from our expectations include but are not limited to the

following:

1. Disruption in our manufacturing facilities.

2. General economic and business conditions in the markets in which we operate and in the local, regional and national

economies;

Changes in laws and regulations relating to the industries in which we operate;

Exchange rate fluctuations;

Loss of one or more significant customers

Disruption in supply or increase in prices of Raw Materials.

Occurrence of Environmental Problems & Uninsured Losses.

Increased competition in industries/sector in which we operate

. Our ability to successfully implement our growth strategy and expansion plans;

10. Our ability to meet our capital expenditure requirements;

11. Fluctuations in operating costs;

12. Our ability to attract and retain qualified personnel;

13. Changes in technology;

14. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest rate policies
of India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or
prices;

15. Occurrence of natural disasters or calamities affecting the areas in which we have operations;

16. Conflicts of interest with affiliated companies, the promoter group and other related parties; and

17. The performance of the financial markets in India and globally; and

18. Any adverse outcome in the legal proceedings in which we are involved.

© 00N oL W

For further discussion of factors that could cause our actual results to differ, see the Section titled "Risk Factors', “Our
Business” & and ""Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on
page 15, 109 & 235 respectively of this Draft Prospectus. By their nature, certain market risk disclosures are only estimates and
could be materially different from what actually occurs in the future. As a result, actual future gains or losses could materially
differ from those that have been estimated.

Forward looking statements speak only as of the date of this Draft Prospectus. Neither our Company, our Directors, our Officers,
Lead Manager and Underwriter nor any of their respective affiliates have any obligation to update or otherwise revise any
statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the
underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company, and the Lead Manager
will ensure that investors in India are informed of material developments until such time as the grant of listing and trading
permission by the Stock Exchange for the Equity Shares allotted pursuant to this Issue.

14
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SECTION II: RISK FACTORS

An investment in our Equity Shares involves a high degree of financial risk. Prospective investors should carefully consider all
the information in the Draft Prospectus, particularly the “Financial Information of the Company” and the related notes, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on page 179,109,
and 235 respectively of this Draft Prospectus and the risks and uncertainties described below, before making a decision to invest
in our Equity Shares.

The risk factors set forth below are not exhaustive and do not purport to be complete or comprehensive in terms of all the risk
factors that may arise in connection with our business or any decision to purchase, own or dispose of the Equity Shares. This
section addresses general risks associated with the industry in which we operate and specific risks associated with our
Company. Any of the following risks, individually or together, could adversely affect our business, financial condition, results of
operations or prospects, which could result in a decline in the value of our Equity Shares and the loss of all or part of your
investment in our Equity Shares. While we have described the risks and uncertainties that our management believes are material,
these risks and uncertainties may not be the only risks and uncertainties we face. Additional risks and uncertainties, including
those we currently are not aware of or deem immaterial, may also have an adverse effect on our business, results of operations,
financial condition and prospects.

This Draft Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could differ
materially from those anticipated in these forward-looking statements as a result of certain factors, including the considerations
described below and elsewhere in this Draft Prospectus. The financial and other related implications of risks concerned,
wherever quantifiable, have been disclosed in the risk factors below. However, there are risk factors the potential effects of
which are not quantifiable and therefore no quantification has been provided with respect to such risk factors. In making an
investment decision, prospective investors must rely on their own examination of our Company and the terms of the Issue,
including the merits and the risks involved. You should not invest in this Issue unless you are prepared to accept the risk of
losing all or part of your investment, and you should consult your tax, financial and legal advisors about the particular
consequences to you of an investment in our Equity Shares.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1. Some events may not be material individually but may be found material collectively.
2. Some events may have material impact qualitatively instead of quantitatively.
3. Some events may not be material at present but may be having material impact in future.

Note:

The risk factors as envisaged by the management along with the proposals to address the risk if any. Unless specified or
quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of any of the risks
described in this section.

In this Draft Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to rounding off.
Any percentage amounts, as set forth in "Risk Factors" on page 15 and "Management Discussion and Analysis of Financial
Condition and Results of Operations" on page 235 of this Draft Prospectus unless otherwise indicated, has been calculated on
the basis of the amount disclosed in the "Audited Financial Statements, as restated" prepared in accordance with the Indian
Accounting Standards.

INTERNAL RISK FACTORS

1. Our Company, Promoter, Directors and Group Companies are involved in a number of legal proceedings which are
pending at different stages before the Judicial / Statutory authorities. Any rulings by such authorities against our
Company, Promoter and Director may have an adverse material impact on our operations and financial condition.

Our Company, Promoter, Directors and Group Companies are involved in a number of legal proceedings. These proceedings are
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pending at different levels of adjudication before various enquiry officers, courts, tribunals and appellate authorities etc. A brief
detail of such outstanding litigations as on the date of this Draft Prospectus are as follows:

Litigation involving Our Company:-

A. Cases filed against our Company

Nature of Cases No of Outstanding Cases Amount involved (In ?Lacs)
Criminal Case 1 Unascertainable
Notice Under Direct Tax 3 12.22
Notice Under Indirect Tax - -

Others 4 Unascertainable

B. Cases filed by Our Compan

Nature of Cases Amount involved (In Lacs)
Indirect Tax 1 4.17(along with interest)
Others 1 Unascertainable

Litigation involving our Director:-

A. Cases filed by our Director

Nature of Cases No of Outstanding Cases Amount involved (In ?Lacs)
Indirect Tax Liability 1 Unascertainable

Litigation involving our Promoters:-

A. Cases filed against our Promoter

Nature of Cases No of Outstanding Cases Amount involved (In ?Lacs)
Notice under Direct Tax 2 Unascertainable

Litigation involving our Group Companies:-

A. Cases filed against our Group Companies

Nature of Cases No of Outstanding Cases \ Amount involved (In ¥ Lacs)
Notice Under Direct Tax 3 Unascertainable

B. Cases filed by our Group Companues

Nature of Cases No of Outstanding Cases ' Amount involved (In T Lacs)
Direct Tax Liabilities 3 257.28
Indirect Tax Liabilities 10 50.99

Others 1 1.48

Note: All amounts mentioned above are approximate.

We cannot provide any assurance that these matters will be decided in favour of the above mentioned entities or persons. Further,
there is no assurance that similar proceedings will not be initiated against the above mentioned entities or persons in the future.

For further details, please refer chapter titled “Outstanding Litigation and Material Developments” on page no. 253 of this
Draft Prospectus

2. We require certain approvals, licenses, registrations and permits to operate our business, and failure to obtain or renew
them in a timely manner or maintain the statutory and regulatory permits and approvals required to operate our business

may adversely affect our operations and financial conditions.

We require certain statutory and regulatory permits, licenses and approvals to operate our business. Though we believe that we
have obtained those permits and licenses which are adequate to run our business, we cannot assure that there is no other
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statutory/regulatory requirement which we are required to comply with. Further, some of these approvals are granted for fixed
periods of time and need renewal from time to time. We are required to renew such permits, licenses and approvals. There can be
no assurance that the relevant authorities will issue any of such permits or approvals in time or at all. Failure by us to renew,
maintain or obtain the required permits or approvals in time may result in the interruption of our operations and may have a
material adverse effect on our business.

Our Company has made applications to regulatory authorities for grant of the following Government / statutory approvals and
licenses but the same has not been issued to us till date:-

Purpose/ Plants/offices for
Issuing Authority which said licenses is
applied for

Nature of Registration / Date of

License Application

1 Renewal of Onsite October 14, 2015 Industrial Health and Safety, Indore Factory

Emergency Plan
Confirmation for inspection Boiler No. MP/4754,
installed in Factory

of Boiler February 18, 2016 Director of Boilers

Note: The Company has made applications for various licenses and approvals to requisite authorities, as more specifically
provided in the aforesaid table. In respect of the same, the Company has made several attempts to follow-up on the pending
licenses with the concerned issuing authorities. Accordingly the grant of such approvals is in various stages of processing.

If we fail to obtain any of the aforesaid licenses, approvals or permissions, our ability to carry on business may be affected and
our Company and our officials may be subject to fines and penalties under the relevant laws. Consequently, our turnover and
profitability may be adversely affected.

Also, our Company is in the process of making application for change in name on our permits, licenses and approvals upon
conversion of our Company from private limited to public limited Company. Further, we are yet to apply for registeration under
Employee State Insurance Act, 1948 for employees working at our Registered Office. For details regarding pending approvals,
please refer to section titled “Government and Other Approvals” beginning on page 268 of the Draft Prospectus.

3. Any Penalty or demand raised by statutory authorities in future will affect our financial position of the Company.

Our Company is primarily engaged in manufacturing business which attracts tax liability such as Excise, Sales tax and Value
added Tax as per the applicable provision of Central Excise Act, Central Sales Tax Act and Madhya Pardesh Value Added Tax
Act. However the Company has deposited the returns under above applicable Acts but any demand or penalty raised by
concerned authority in future for any previous year or current year will affect the financial position of the Company.

4. Our business may be adversely affected by severe weather conditions and during the seasons.

Our business operations may be adversely affected by severe weather, which may require us to evacuate personnel or curtail
services and it may result in damage to a portion of our production of soya related products resulting in the suspension of
operations which will generally reduce our productivity of wide range of soyabean products, offering refined Soyabean oil,
Indian soyabean meal (Hipro & FAQ), Soya Lecithin, Soya Grits, Soya Flour, Soya Flakes, Soyabean Deodorizer Distillate,
White Soya Flour/Flakes and Texturised Vegetable Proteins (Soya Bari). Our operations are also adversely affected by difficult
working conditions and extremely heavy rains during monsoon, which restrict our ability to carry on processing activities and
fully utilize our resources. Some of our business segments are seasonal, therefore our revenues and profitability may vary
significantly from quarter to quarter.

5. Substantial portion of our revenues has been dependent upon few customers. The loss of any one or more of our major
customer would have a material adverse effect on our business operations and profitability.

For the half year ended on September 30, 2015, and year ended on March 31, 2015 more than 50% of our revenues was
generated from our top 10 customers. The loss of our major customers/or reduction of orders from any of our key customers’
sales or a decrease in the volume of sales, any material delay, cancellation or reduction of orders from any of our key customers
may adversely affect our revenues and profitability. Further, we have not entered into any long-term agreements with our
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Customers, thus, we cannot assure you that we will be able to generate the same quantum of business, or any business at all,
from these customers, and loss of business from one or more of them may adversely affect our operations and profitability.

6. Our financial conditions could be affected if any of the customers of the Company does not honor the payment terms,
makes any delay or default in the outstanding payments. Also, delays or defaults in client payments could adversely affect
our operations

Our Company derives a significant portion of income from a limited number of customers. The total sales derived from our
Company ‘s top 10 customers is Rs 99.16 crores and Rs 590.04 crores which are approximately 56.40% and 69.48% respectively
of our total sales for the half year ended September 30, 2015 and year ended March 31, 2015. Thus, we are exposed to payment
delays and/or defaults by our customers and our financial position and financial performance are dependent on the
creditworthiness of our customers. There is no guarantee that all or any of our customers will honor their outstanding amounts in
time and whether they will be able to fulfill their obligations, due to any financial difficulties, cash flow difficulties, deterioration
in their business performance, or a downturn in the global economy. If such events or circumstances occur from all or any of our
major customer, our financial performance and our operating cash flows may be adversely affected.

Further, we may be subject to working capital risks due to delays or defaults in payment by customer, which may restrict our
ability to procure raw materials and make payments when due. In addition, any delay or failure on our part to supply the required
quantity or quality of products, within the stipulated time to our customers may affect our payment schedule and business image.
Therefore any defaults/delays by our customer in meeting their payment obligations to us may have a material adverse effect on
our business, financial condition and results of operations.

7. Our manufacturing operations are critical to our business and any shutdown of our manufacturing facilities may have
an adverse effect on our business, results of operations and financial condition.

Presently we have only one manufacturing facilitity which is located at Ujjain(M.P.) Any local, social unrest, natural disaster or
breakdown of services and utilities in that area could have material adverse effect on the business, financial position and results
of our operations. Our manufacturing facilities are subject to operating risks, such as breakdown or failure of equipment, power
supply or processes, reduction or stoppage of water supply, performance below expected levels of efficiency, obsolescence,
natural disasters, industrial accidents and the need to comply with the directives of relevant government authorities. In the event
that we are forced to shut down our manufacturing facilities for a significant period of time, it would have a material adverse
effect on our business, results of operations and financial condition. Further, continuous addition of industries in and around our
manufacturing facilities without commensurate growth of its infrastructural facilities may put pressure on the existing
infrastructure therein, which may adversely affect our business. Further, the spiraling cost of living around our manufacturing
facilities may push our manpower costs higher, which may reduce our margin and cost competitiveness.

8.  We have applied for registration of our trademark but the status of same is objected as on date. We may be unable
to adequately protect our intellectual property. Furthermore, we may be subject to claims alleging breach of third party
intellectual property rights.

Also, our logo is not registered under the provisions of the Trademarks Act, 1999 and we are in the process of
seeking registration of trademark of our logo. There is no assurance that this application shall result in us being granted
registration in a timely manner. Failure to protect our intellectual property may adversely affect our reputation, goodwill
and business operations

We have applied for registration of our trademark under the provisions of the Trademarks Act, 1999 and the status of the
application is objected. As such, we do not enjoy the statutory protections accorded to a registered trademark as on date. There
can be no assurance that we will be able to register the trademark and the logo in future or that, third parties who have filed
objection will not infringe our intellectual property, causing damage to our business prospects, reputation and goodwill. Our
efforts to protect our intellectual property may not be adequate and may lead to erosion of our business value and our operations
could be adversely affected. We may need to litigate in order to determine the validity of such claims and the scope of the
proprietary rights of others. Any such litigation could be time consuming and costly and the outcome cannot be guaranteed. We
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may not be able to detect any unauthorized use or take appropriate and timely steps to enforce or protect our intellectual

property.

Also, our corporate logo % is not registered under the provisions of the Trademarks Act, 1999. However, we are in the
process of making an application for the registration of the trademark of our logo. Further, since it is not registered we do not
enjoy the statutory protections accorded to a registered trademark and are subject to the various risks arising out of the same,
including but not limited to infringement or passing off our name and logo by a third party. Maintaining the reputation of our
brands, corporate name, logo and the goodwill associated with these trademarks is critical to our success. Substantial erosion in
the value of our brand names could have a material adverse effect on our business, financial condition, results of operations and
prospects. For further details please refer to section titled “Government and Other Approvals ” on page no. 268 of this Draft
Prospectus.

9.  Our Contingent Liability and Commitments could affect our financial position.
As on 30" September, 2015, we had Contingent Liability of Rs. 10.32 crores and commitments of Rs. 9.46 crores which have not

been provided in our financial statements and which could affect our financial position. Details of Contingent Liabilities and
commitments are as follows:-

Contingent Liabilites:
EPCG Licence benefit in the event of default of Export Obligation 103,232,043/-
Commitments:

Estimated amount of contract remaining to be executed on Capital account (Net of Advance of Rs. | 9,46,48,066/-
5,55,14,835)

For further details on the same please refer section “Financial Information of the Company” beginning on page no. 179 of
Draft Prospectus.

10. Any discontinuance or non-availability of fiscal benefits enjoyed by us or our inability to comply with related
requirements may have an adverse effect on our business, financial position, profitability and results of operations.

The Government of India has provided for various fiscal incentives including concessions on duty imports under the Export
Promotion Capital Goods Scheme (“EPCG Scheme”). Our Company also enjoys certain incentives under the EPCG Scheme for
our manufacturing facilities. The EPCG Scheme allows imports at concession rates of customs duty and requires the importer to
export a specified quantity of goods over a period of six/eight/twelve years and to maintain an average export performance per
year. The outstanding export obligation of our Company under the EPCG Scheme as on date of Draft Prospectus is
$11,047,563.38/-. Though in the past we have not been penalised for non-fulfilment of the export obligations under the EPCG
Scheme; there can be no assurance that we would be able to meet the export obligations at all times in the future and any such
failure could expose us to penal liabilities. In the event we are in default of the EPCG Scheme and the incentives provided
therein are withdrawn by the Government of India, it could have a material adverse effect on our business, financial position,
profitability and results of operation.

Further, we may be penalized for our failure to comply with such export obligations in a timely manner or at all. For further
information please refer to the section titled “Government and Other Approvals” on page 268 of this Draft Prospectus.

11. Any penalty or action taken by any regulatory authorities in future for non-compliance with provisions of corporate and
other law could impact the financial position of the Company to that extent.

Our Company has not complied with the provisions of Section 211 of Companies Act, 1956, Section 129 of the Companies Act,
2013 and Accounting Standard - 17(Segment Reporting) and AS-18 (Related Party Transactions) in the past. However, now the
Company has made necessary compliance in accordance with the applicable Accounting Standards and laws in the re-stated
financial statements of the Company.
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Although no show cause notice have been issued against the Company till date in respect of above, in the event of any
cognizance being taken by the concerned Registrar of Companies in respect of above, penal actions may be taken against the
Company and its directors, in which event the financials of the Company and its directors may be adversely affected.

For further details on the same please refer section “Financial Information of the Company” beginning on page no. 179 of
Draft Prospectus.

12. Our Company has taken unsecured loans, which are repayable on demand. Any demand from lenders for repayment of
such unsecured loans, may adversely affect our business operations and financial condition of our Company.

As on January 31, 2016, our Company has outstanding unsecured loans aggregating to I 752.26 lacs from our Group Company
namely Mahaveer Trading Private Limited and other viz. Anant Commodities Private Limited which are repayable on demand.
However, as on date we have not entered into any understanding or formal agreement with them in respect of their lending to the
Company. If the loan is recalled on a short notice, our Company may have to, on an urgent basis arrange for equivalent funds to
fulfil the necessary requirements. Inability of our Company to do so may require creating a security for such loan. The
occurrence of these events may have an adverse effect on our cash flow and financial conditions. For more details regarding the
loan, please refer the chapter titled “Financial Information of the Company” beginning on page 179 of this Draft Prospectus.

13. Our Corporate Promoter and Group Companies namely Suraj Impex (India) Private Limited and Suraj Agri Business
Pte. Ltd. are partly engaged in the line of business similar to Our Company. There are no non - compete agreements
between our Company and Group Companies/ Promoter Group Entities. We cannot assure that our Promoter will not
Javour the interests of such Group Companies/ Promoter Group Entities over our interest or that the said entities will not
expand which may increase our competition and may adversely affect business operations and financial condition of our
Company.

Our Corporate Promoter Excel Agri Business Private Limited and our Group Companies Suraj Impex (India) Private Limited
and Suraj Agri Business Pte. Ltd are partly engaged in the similar line of business as of our Company. Further, we have not
entered into any non-compete agreement with any of our said entities. We cannot assure that our Promoter who has common
interest in said entities will not favour the interest of the said entities. As a result, conflicts of interests may arise in allocating
business opportunities amongst our Company and our Group Company in circumstances where our respective interests diverge.
In cases of conflict, our Promoter may favour other entities in which our Promoter has interests. There can be no assurance that
our Promoter or our Group Company or members of the Promoter Group will not compete with our existing business or any
future business that we may undertake or that their interests will not conflict with ours. Our Promoter, Mr. Vinod Kumar Jain is
also on the Board of our Group Companies. For the details of his directorship in other Companies, please refer chapter titled
”Our Management” beginning on the page 147 of this Draft Prospectus. Any such present and future conflicts could have a
material adverse effect on our reputation, business, results of operations and financial condition which may adversely affect our
profitability and results of operations. For further details, please refer to “Common Pursuits/ Conflict of Interest” on page 165
and 176 of this Draft Prospectus.

14. Our Promoters, Group Companies and Directors have given personal guarantees in relation to borrowings made by the
Company from Union Bank of India, Punjab National Bank, Central Bank of India and IDBI Bank. In the event of
default on the debt obligations, the personal guarantees may be invoked thereby adversely affecting our Promoter’s,
Director’s ability to manage the affairs of our Company and consequently impact our business, prospects, financial
condition and results of operations.

Our Company has availed Credit facilities from Union Bank of India Limited, Punjab National Bank Limited, Central Bank of
India Limited and IDBI Bank Limited which is currently outstanding on January 31*, 2016 at ¥ 187.10 Crores. Basic terms and
conditions of the said facility stipulate that the facility shall be secured by personal guarantee of our Promoters, Group
Companies and Directors namely:-

S. No. Name of Bank/Financial Institution Personal/ Corporate Guarantors

1 Union Bank of India Limited Personal Guarantee of Mr. Vinod Kumar Jain, Mr. Praveen Kumar
Vyas, Mr. Mahendra Lakhichand Jalori and Corporate Guaranatee
of Suraj Impex (India) Pvt. Ltd. and Excel Agri Business Pvt. Ltd.
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2 Punjab National Bank Limited Personal Guarantee of Mr. Vinod Kumar Jain, Mr. Praveen Kumar
Vyas, Mr. Mahendra Lakhichand Jalori and Corporate Guaranatee
of Suraj Impex (India) Pvt. Ltd. and Excel Agri Business Pvt. Ltd.

3. Central Bank of India Limited Personal Guarantee of Mr. Vinod Kumar Jain, Mr. Praveen Kumar
Vyas, Mr. Mahendra Lakhichand Jalori and Corporate Guaranatee
of Suraj Impex (India) Pvt. Ltd. and Excel Agri Business Pvt. Ltd.

4, IDBI Bank Limited Personal Guarantee of Mr. Vinod Kumar Jain, Mr. Praveen Kumar
Vyas, Mr. Mahendra Lakhichand Jalori and Corporate Guaranatee
of Suraj Impex (India) Pvt. Ltd.

In event of default on the debt obligations, the security or personal guarantees may be invoked thereby adversely affecting the
ability of our Promoters and Directors to manage the affairs of our Company and consequently impact our business, prospects,
financial condition and results of operations of the Company.

For further details in this regard, please refer to section titled “Statement of Financial Indebtedness” on page 230 of the Draft
Prospectus.

15. We do not own the registered office from which we operate, which is owned by our Group Company. Any dispute in
relation to lease of our premises would have a material adverse effect on our business and results of operations.

We do not own the registered office from which we operate. The said office is taken on lease from our Corporate Promoter Excel
Agri Business Private Limited vide Lease deed dated June 27, 2015 for a period of 59 months ending on March 28, 2020. In case
of non renewal or termination of such lease deed or renewal on such terms and conditions that are unfavourable to our Company,
we may suffer disruption in our Operations which may adversely affect our financial conditions. For further details regarding our
registered office, please refer to the Section titled “Our Business” on page 109 of this Draft Prospectus.

The Registered Office of our Company, our Corporate Promoter, Excel Agri Business Private Limited and our Group Companies
namely Suraj Impex (India) Private Limited and Max Realmart Private Limited is common. There is no formal agreement
between our Company and our Group Companies for occupying the office space. Any dispute arising in future may affect our
business relation and our results of operation.

Any failure to renew the said agreement could force us to procure new premises, including substantial time and cost of relocation
or procure new premises. In addition, we may not be able to identify satisfactory new premises or may have to incur substantial
additional costs towards those premises. Any of the aforesaid could have a material adverse effect on our business, results of
operation and financial condition.

16. Our industry is facing challenges primarily on account of stiff competition from World Markets, due to which our
Company has witnessed downfall in total revenue from operations and profitablilty in the half year ended 30" September
2015.

Our total revenue from operations for the half year ended on September 30, 2015 stood to Rs. 176.54 crores and net profit after
tax of Rs. 1.35 crores. However, in the previous full financial year 2014-15, total revenue from operations and net profit after tax
were Rs. 850.42 crores and Rs. 6.80 crores respectively (figures as per Restated Financial Statements).

Main reasons for decline in soyabean market as mentioned in the Solvent Extractors’ Association of India report no. EC
180/2015-16 dated 4th December, 2015 are:-

» High price of soybean in domestic market v/s lower realization for meal and oil resulted in to drastic fall in crushing and
export of soybean meal.

» The export to Japan, Iran, Thailand, Indonesia, Taiwan and Vietnam drastically reduced due to disparity in export in these
regions against severe competition from other origins including China and Argentina.

» India lost Vietnam market for soybean meal due to stiff competition from other origins and increased availability from
domestic crushing of imported soybean.

» On wake of lifting sanctions, Iran shifted soybean meal buying from India to another origins. Currently India is out priced
by US$ 100 against other origins in Iranian market.
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» Japan was big importer of Indian soybean meal being non GMO, however now started using GM soybean meal and buying
from other origins.

(Source: The Solvent Extractors’ Association of India report no. EC 180/2015-16 dated 4th December, 2015)

If the industry situation does not improves or we are unable to compete effectively with our competitors, we may experience
a further decline in revenues and profitability and our business, results of operations and financial condition could be
adversely affected.

For details regarding the results of operations, please refer to the chapter titled “Financial Information of the Company”
beginning on page 179 of this Draft Prospectus.

17. We have high working capital requirements. If we experience insufficient cash flows to meet required payments on our
debt and working capital requirements, there may be an adverse effect on the results of our operations.

Our business requires a substantial amount of working capital. In many cases, working capital is required to finance the purchase
of raw materials in area of agribusiness i.e. soyabean, providing credit limit to debtors etc. We may need to borrow additional
funds in the future to fulfil our working capital needs. Continued increases in working capital requirements may have an adverse
effect on our financial condition and the results of our operations.

18. We are dependent on our Promoters, directors and key managerial personnel of our Company for success whose loss
could seriously impair the ability to continue to manage and expand business efficiently.

Our Promoters, Directors and key managerial personnel collectively have vast experience in the industry and are difficult to
replace. They provide expertise, which enables us to make well informed decisions in relation to our business and our future
prospects. Our success largely depends on the continued services and performance of our management and other key personnel.
The loss of service of the Promoters, Directors, senior management or other key managerial personnel could seriously impair the
ability to continue to manage and expand the business efficiently and may adversely affect the operations, finances and
profitability of our Company. Any failure or inability of our Company to efficiently retain and manage its human resources
would adversely affect our ability to expand our business.

Further, our future performance will depend upon the skills, efforts, expertise, and continued services of these persons and our
ability to attract and retain qualified senior and mid-level managers. The loss of their services or those of any other members of
management could impair our ability to implement our strategy and may have a material adverse effect on our business, financial
condition and results of operations. For further details of our Directors and key managerial personnel, please refer to Section
“Our Management” on page 147 of this Draft Prospectus.

19. We have not identified any alternate source of raising the working capital mentioned as our ‘Objects of the Issue’. The
deployment of funds is entirely at our discretion and as per the details mentioned in the section titled “Objects of the
Issue”. Any revision in the estimates may require us to reschedule our projected expenditure and may have a bearing on
our expected revenues and earnings. Any shortfall in raising / meeting the same could adversely affect our growth plans,
operations and financial performance.

Our Company has not identified any alternate source of funding for our working capital requirement and hence any failure or
delay on our part to mobilize the required resources or any shortfall in the Issue proceeds can adversely affect our growth plan
and profitability. The delay/shortfall in receiving these proceeds could result in inadequacy of working capital or may result in
borrowing funds on unfavorable terms, both of which scenarios may affect the business operation and financial performance of
the company.

For further details of our working capital requirement, please refer chapter titled “Object for the Issue” beginning on page 80 of
this Draft Prospectus.

20. Our company has not carried out any independent appraisal of our working capital requirements. Therefore, if our

estimation is not accurate or the assumptions we have taken prove to be not correct, we may be required to raise
additional debt on terms that may not be totally favorable to us.
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Our working capital requirements have been assessed based on the management‘s estimates and the same have not been
independently appraised or evaluated by any bank or financial institution. Further, the estimates of our working capital
requirement are totally based on the experience of our management and Promoter. We cannot assure that these estimates may be
accurate. If these estimates prove to be wrong, we may be required to raise additional debt, on terms that may not be totally
favorable to our Company, which may in turn adversely affect our profitability.

For further details please refer Chapter titled “Objects of the Issue” on page 80 of Draft Prospectus

21. Our operations will have significant raw material requirements, and we may not be able to ensure the availability of the
raw materials at competitive prices, which may adversely affect results of our operations. Also, increased cost of raw
materials for inventory and, in particular, of Soyabean Seeds may affect our business and results of operations

The success of our operations will depend on, inter-alia, our ability to source raw materials at competitive prices. Currently, we
have not entered into any firm arrangement for purchase of our raw material. Our raw material consumption for the half year
ended 30™ September 2015 and year ended 31% March 2015 were Rs. 102.63 crores and 429.84 crores respectively which were
58.13% and 50.54% of our total revenue for both the respective years. Historically, we have not encountered any problems in
sourcing our raw materials. However, we cannot assure you about the same in future and that we may be unable to procure raw
material in time or in the required quantities or may have to procure it at a higher price, which may adversely affect our results of
operations and financial performance.

The principal raw material used by us in manufacturing of soyabean products are soyabean seeds. The prices and supply of raw
materials may depend on factors beyond our control, including economic conditions, crop season, competition, consumer
demand, production levels and transportation costs. In the event that any of our suppliers of raw materials curtail, discontinue or
delay their delivery of raw materials to us, we will be required to replace such suppliers. There can be no assurance that we will
be able to replace such suppliers on commercially acceptable terms, or at all, which could adversely affect our production
schedule, volumes and results of our operations. Further, if we are unable to pass such increased costs to our customers, this
could have a material adverse effect on our financials, business and results of operations.

22. We have not made any provision for decline in value of Investment made by us.

Our Company has made investment in Mutual Funds amounting to Rs. 1,000,000/-. We have not made any provision for the
increase or decrease in the value of Mutual Funds, if provision is made in future on account of permanent decrease in value of
these investments, our profits would reduce to the extent of such provision. This may impact our results of operations and
financial conditions.

23. We have not entered into any long-term agreements with our suppliers for raw materials and accordingly may face
disruptions in supply from our current suppliers.

We generally do not enter into long-term agreements with our raw material suppliers. There can be no assurance that there will
not be a significant disruption in the supply of raw materials from current sources or, in the event of a disruption, that we would
be able to locate alternative suppliers of materials or third party manufacturers of comparable quality on terms acceptable to us,
or at all. Identifying a suitable supplier or a third party service provider is an involved process that requires us to become
satisfied with their quality control, responsiveness and service, financial stability and labour and other ethical practices.

24. We are highly dependent on smooth supply and transportation and timely delivery of our products from our
manufacturing facility to our customers. Various uncertainties and delays or non delivery of our products will affect our
sales.

We depend on transportation services to deliver our products from our manufacturing facility to our customers. We rely on third
parties to provide such services. Disruptions of transportation services because of weather related problems, strikes, lock-outs,
inadequacies in road infrastructure or other events could impair our procurement of raw materials and our ability to supply our
products to our customers which in turn may adversely affect our business operations and our financial condition.
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25. Our cash flow from our Operating, investing and financing activities have been negative in the past. Following are the
details of our cash flow position during the last five financial years and half year ended September 30, 2015 based on
standalone restated financial statements are as follow:-

Particulars For the year ended (Amt. in Rs)

30.09.2015 31.03.2015 31.03.2014 31.03.2013 31.03.2012 31.03.2011

Net Cash from
Operating Activities 441,947,050

619,829,566 521,240,003 (385,570,340) 198,744,878 | (436,668,486)

Net Cash from
Investing Activities (66,668,356) | (265,950,386) (113,364,784) (262,528,265) (328,455,696) | (56,181,673)

Net Cash from
Financing Activities (260,796,435) | (518,694,528) (277,438,768) 502,232,807 373,682,673 413,959,325

For details, please see the Chapters titled “Financial Information of the Company” on page 179 of this Draft Prospectus.

Any net negative cash flows in the future could adversely affect our results of operations and consequently our revenues,
profitability and growth plans.

26. Our Company in the past has entered into Related Party Transactions and may continue to do so in future also, which
may adversely affect our competitive edge and better bargaining power if entered with non-related parties resulting into
relatively more favourable terms and conditions and better margins.

Our Company had entered into various transactions with our Promoters, Promoter Group, Directors and Group Companies.
These transactions, inter-alia includes sale/purchase of goods, payment for services received/rendered, remuneration, loans and
advances etc. Our Company has entered into such transactions due to easy proximity and quick execution. However, there is no
assurance that we could not have obtained better and more favourable terms than from transaction with related parties. Our
Company may enter into such transactions in future also and we cannot assure that in such events there would be no adverse
affect on results of our operations. For details please refer to “Annexure R” on “Related Party Transactions” of the Auditor’s
Report under Section titled “Financial Information of the Company” beginning on page 179 of this Draft Prospectus.

27. We are subject to certain restrictive covenants of banks in respect of the Cash Credit Limit and Loan and other banking
facilities availed from them.

Our financing arrangements contain restrictive covenants whereby we are required to obtain approval from our lenders,
regarding, among other things such as major changes in share capital, changes in fixed assets and creation of any other charge,
formulate any scheme of amalgamation, substantial change in management of the company, extending finance to associate
concerns etc. There can be no assurance that such consents will be granted or that we will be able to comply with the financial
covenants under our financing arrangements. In the event we breach any financial or other covenants contained in certain of our
financing arrangements, we may be required under the terms of such financing arrangements to immediately repay our
borrowings either in whole or in part, together with any related costs. This may adversely impact our results of operations and
cash flows.

For further details on the Cash Credit Limit and other banking facilities, please see “Statement of Financial Indebtedness” on
page 230 of the Draft Prospectus.

28. In addition to our existing indebtedness for our existing operations, we may require further indebtedness during the
course of business. We cannot assure that we would be able to service our existing and/ or additional indebtedness.

As on January 31, 2016 our Company‘s total indebtedness is ¥ 194.62 crores. In addition to the indebtedness for our existing
operations, we may require further indebtedness during the course of business. There can be no guarantee that we will be able to
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obtain the new facilities at favourable terms. Increased borrowings, if any, may adversely affect our debt-equity ratio and our
ability to further borrow at competitive rates. Also we cannot assure you that the budgeting of our working capital requirements
for a particular year will be accurate. There may be situations where we may under-budget for our working capital requirements,
in which case there may be delays in arranging the additional working capital requirements which may cause delays leading to
loss of reputation, levy of liquidated damages and an adverse effect on the cash flows.

Any failure to service our indebtedness or otherwise perform our obligations under our financing agreements which may be
entered into with our lenders could lead to a termination of one or more of our credit facilities, trigger cross default provisions,
penalties and acceleration of amounts due under such facilities which may adversely affect our business, financial condition and
results of operations. For details of our indebtedness, please refer to the chapter titled “Statement of Financial Indebtedness” on
page 230 of this Draft Prospectus.

29. The deployment of funds raised vide the offer will be entirely at our discretion and as per the details mentioned in the
Chapter titled “Objects of the Issue”. The delay, if any, in the implementation or utilization of funds raised in the public
issue may affect our operation and results.

Our funding requirements and the deployment of the Net Issue proceeds are based on estimates of our Management and
Promoters, these estimates have not been appraised by any bank or financial institution. We cannot assure that these estimates
are accurate. Further, the deployment of the funds towards the “Objects of the Issue” will be entirely at the discretion of our
Board of Directors and is not subject to monitoring by any external independent agency. However, the deployment of funds will
be subject to monitoring by our audit committee.

Further, the proposed schedule may be delayed by any reason whatsoever, including any delay in completion of the Issue. As we
have not identified any alternate source of finance for the “Object of the Issue”, if the schedule of implementation is delayed,
we may have to revise our working capital limits resulting in unprecedented financial mismatch and this may affect our revenues
and results of operations.

For further information, please refer the chapter titled “Object of the Issue” beginning on page 80 of the Draft Prospectus

30. Our business operations may be materially & adversely affected by strikes, work stoppages or increased wage demands by
our employees or those of our suppliers.

Although we have not experienced any major disruptions to our business operations due to disputes or other problems with our
work force in the past, there can be no assurance that we will not experience such disruptions in the future. Such disruptions may
adversely affect our business and results of operations and may also divert the management's attention and result in increased
costs. India has stringent labour legislation that protects the interests of workers, including legislation that sets forth detailed
procedures for the establishment of unions, dispute resolution and employee removal and legislation that imposes certain
financial obligations on employers upon retrenchment.

Although our employees are not currently unionized, there can be no assurance that they will not unionize in the future. If our
employees unionize, it may become difficult for us to maintain flexible labour policies, and we may face the threat of labour
unrest, work stoppages and diversion of our management's attention due to union intervention, which may have a material
adverse impact on our business, results of operations and financial condition. We are also subject to laws and regulations
governing relationships with employees, in such areas as minimum wage and maximum working hours, overtime, working
conditions, hiring and terminating of employees and work permits. Shortage of skilled personnel or work stoppages caused by
disagreements with employees could have an adverse effect on our business and results of operations.

31. Changes in technology may render our current technologies obsolete or require us to make substantial capital
investments.

Modernization and technology upgradation is essential to reduce costs and increase the output. Our technology and machineries
may become obsolete or may not be upgraded timely, hampering our operations and financial conditions and we may lose our
competitive edge. Although we believe that we have installed technology sufficient to our business operations and that the
chances of a technological innovation are not very high in our sector we shall continue to strive to keep our technology, plant and
machinery in line with the latest technological standards. In case of a new found technology in the Soyabean industry, we may be
required to implement new technology or upgrade the machineries and other equipment’s employed by us. Further, the costs in
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upgrading our technology and modernizing the plant and machineries are significant which could substantially affect our
finances and operations.

32. Our Company exports its products in Asian & other countries and also covered under the Import and Export policy.

The Company is exporting its Products to Asian & other countries which are covered under Foreign Trade (Development and
Regulation) Act, 1992 and the authority has enforced various types of legal frameworks in terms of different Acts and policies.
Any failure to fulfill to comply with these exports policy will result in obligation on our Company and will adversely impact our
prospective Exports Sales and financial position of the Company.

33. We derive a significant portion of our revenues from exports and are exposed to foreign currency fluctuations. In case
we are unable to effectively mitigate any adverse impact of foreign currency fluctuations, it may adversely affect our
business, financial condition and results of operations.

A significant portion of our revenues are derived by exporting our products to Asian and other foreign countries. For the six
months period ended September 30, 2015, 18.86% of our revenue from operations was from exports, while 81.84% was
contributed by the Indian market. While depreciation of the Rupee against the U.S. Dollar and other foreign currencies increases
the Rupee value of such revenues, an appreciation of the Rupee, particularly with respect to the U.S. Dollar, decreases the Rupee
value of our revenues. Further, as on date, we have not entered into any hedging transactions for managing the risk of foreign
currency movements. Therefore, in the event there is sustained appreciation in the Rupee, our revenues in Rupee terms will be
adversely affected although there may not be a fall in sales in actual terms. Further, as on date, we have not entered into any
hedging transactions for managing the risk of foreign currency movements, and if we are unable to effectively mitigate any
adverse impact of foreign currency fluctuations, it may adversely affect our business, financial condition and results of
operations.”

34. Our insurance coverage may not adequately protect us against certain operating risks and this may have an adverse
effect on the results of our business.

We are insured for a risks associated with our manufacturing business, through policies such as Marine Cargo Open Policy,
Machine Breakdown Insurance Policy, Standard Fire and Special Perils Insurance Policy etc. We believe that we have got our
assets adequately insured; however there can be no assurance that any claim under the insurance policies maintained by us will
be honoured fully, in part or on time, to cover all material losses. To the extent that we suffer any loss or damage that is not
covered by insurance or exceeds our insurance coverage, our business and results of operations could be adversely affected.

Our policy of covering these risks through insurance may not always be effective or adequate. Failure to effectively cover
ourselves against the associated risks for any of these reasons including other unforeseen circumstances could expose us to
substantial costs and potentially lead to material losses. Faults in designing and installation might also require repair work, which
may not be foreseen or covered by our insurance. In addition, if there is a customer dispute regarding our performance or
workmanship, the customer may delay or withhold payment to us which may materially affect our Company. For details on
insurance policies taken by our Company please refer page 109 in chapter titled “Our Business” of Draft Prospectus.

35. Our Promoter, together with our Promoter Group will continue to retain majority shareholding in our Company after the
Offer, which will allow them to exercise significant control over us. We cannot assure you that our Promoter and
Promoter Group will always act in the best interests of the Company or you.

The majority of our issued and outstanding Equity Shares are currently beneficially owned by the Promoter and the Promoter
Group. Upon completion of the Offer, the Promoter and Promoter Group will own 1,52,32,125 Equity Shares, or 64.34% of our
post-issue Equity Share capital, assuming full subscription of the Offer. Accordingly, the Promoter and the Promoter Group will
continue to exercise significant influence over our business policies and affairs and all matters requiring shareholders approval,
including the composition of the Board of Directors, the adoption of amendments to our constitutional documents, lending,
investments and capital expenditures. This concentration of ownership also may delay, defer or even prevent a change in control
of our company and may make some transactions more difficult or impossible without the support of these stockholders. The
interests of the Promoter and Promoter Group as the Company’s controlling shareholders could conflict with the Company’s
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interests or the interests of its other shareholders. We cannot assure you that the Promoter and Promoter Group will act to resolve
any conflicts of interest in the Company’s or your favour.

36. We do not have a track record for payment of dividend on Equity Shares.

We have not declared and hence not paid any dividend on our Equity Shares since inception as we had been deliberately
pursuing the policy of ploughing back our profits to fund our expansion plans. The future payment of dividends, if any, would be
based on the then available distributable profits and the recommendations of our Board of Directors.

37. We may not be able to sustain effective implementation of our business and growth strategies.

The success of our business will depend greatly on our ability to effectively implement our business and growth strategies. We
may not able to execute our strategies in future. Further, our growth strategies could place significant demand on our
management team and other resources and would require us to continuously develop and improve our operational, financial and
other controls, none of which can be assured. Any failure on our part to scale up our infrastructure and management could cause
disruptions to our business and could be detrimental to our long-term business outlook.

38. We are subject to competition from both organized and unorganized players in the market, which may significantly affect
the fixation and realisation of the price for our product, which may adversely affect our business operation and financial
condition.

The market for our products is competitive on account of existence of both the organized and unorganized players. Competition
occurs generally on the key attributes such as quality of products, distribution network, pricing and timely delivery. Some of our
competitors have longer industry experience and greater financial, technical and other resources, which may enable them to
adopt faster in changing market scenario and remain competitive. Moreover, the unorganized sector can offers their products at
highly competitive prices which may not be matched by us and consequently affect our volume of sales and growth prospects.
Growing competition may result in a decline in our market share and may affect our margins which may adversely affect our
business operations and our financial condition.

39. Quality concerns could adversely impact our business.

The business of our Company is dependent on the trust of our customers they are having in the quality of our product. Any goods
sold by us to our customers, which do not comply with the quality specifications or standards prevalent in the business or market
segment, may result in customer dissatisfaction, which may have an adverse effect on our sales and profitability. For details
relating to litigation cases on quality of products of our Company, please refer to Chapter titled “Outstanding Litigations &
Material Developments” beginning on page 253 of this Draft Prospectus.

40. Our inability to maintain an optimal inventory level required for our business may impact our operations adversely.

Our daily operations largely dependent on consistent inventory control which is generally dependent on our projected sales in
different months of the year. It also largely depends on the demand forecast of the soyabean products industry. An optimal level
of inventory is very important for our business as it allows us to respond to customer demand effectively. Any over-stock of
inventory, will require additional working capital will increase the cost of carrying the inventory and any under-stock inventory,
will hamper our ability to meet consumer demand and this will adversely affect our operating results. Any mismatch between our
planning and the actual off take by customers can impact us adversely.

41. We have not independently verified certain data in this Draft Prospectus.

We have not independently verified data from industry publications contained herein and although we believe these sources to be
reliable, we cannot assure you that they are complete or reliable. Such data may also be produced on a different basis from
comparable information compiled with regard to other countries. Therefore, discussions of matters relating to India and its
economy are subject to the caveat that the statistical and other data upon which such discussions are based have not been verified
by us and may be incomplete or unreliable.

42. OQur ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows, working
capital requirements, capital expenditure and restrictive covenants in our financing arrangements.
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We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may not
declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends will be at
the discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant, including among
others, our results of operations, financial condition, cash requirements, business prospects and any other financing
arrangements. Accordingly, realization of a gain on shareholders investments may largely depend upon the appreciation of the
price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value.

43. There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the SME Platform of BSE in a
timely manner, or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to the Issue
will not be granted until the Equity Shares have been issued and allotted. Approval for listing and trading will require all relevant
documents authorizing the issuing of Equity Shares to be submitted. There could be a failure or delay in listing of the Equity
Shares on the SME Platform of BSE. Any failure or delay in obtaining the approval would restrict your ability to dispose of your
Equity Shares

44. The requirements of being a listed company may strain our resources.

We are not a listed Company and have not, historically, been subjected to the increased scrutiny of our affairs by shareholders,
regulators and the public at large that is associated with being a listed company. As a listed company, we will incur significant
legal, accounting, corporate governance and other expenses that we did not incur as an unlisted company. We will be subject to
the listing agreements with the Stock Exchanges and compliances of SEBI Listing Regulations, 2015 which will require us to file
audited annual and unaudited semi-annual and limited review reports with respect to our business and financial condition. If we
experience any delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily determine and
accordingly report any changes in our results of operations as promptly as other listed companies which may adversely affect the
financial position of the Company.

As a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and procedures and
internal control over financial reporting, including keeping adequate records of daily transactions to support the existence of
effective disclosure controls and procedures, internal control over financial reporting and additional compliance requirements
under the Companies Act, 2013. In order to maintain and improve the effectiveness of our disclosure controls and procedures
and internal control over financial reporting, significant resources and management oversight will be required. As a result,
management’s attention may be diverted from other business concerns, which could adversely affect our business, prospects,
financial condition and results of operations. In addition, we may need to hire additional legal and accounting staff with
appropriate listed company experience and technical accounting knowledge and we cannot assure you that we will be able to do
so0 in a timely manner.

45. Any future issuance of Equity Shares may dilute your shareholding and sales of our Equity Shares by our Promoter or
other major shareholders may adversely affect the trading price of the Equity Shares.

Any future issuance of Equity Shares by our Company could dilute the shareholding of the investor. Any such future issuance of
our Equity Shares or sales of our Equity Shares by any of our significant shareholders may adversely affect the trading price of
our Equity Shares and could impact our ability to raise capital through an offering of our securities. While the entire Post-Issue
paid-up share capital, held by our Promoter or other shareholders will be locked-in for a period of 1 (one) year and minimum
promoter contribution subject to a minimum of 20% of our post-Issue paid-up capital will be locked-in for a period of 3 (three)
years from the date of allotment of Equity Shares in the Issue, upon listing of our Equity Shares on the Stock Exchanges. For
further information relating to such Equity Shares that will be locked-in, please refer to the sub-section titled ''Notes to the
Capital Structure'' under the section titled ''Capital Structure'' beginning on page 60 of the Draft Prospectus. The future
issuance or sale of the equity shares of our company by our Promoter or by other significant shareholder(s) may significantly
affect the trading price of our Equity Shares. Further, our market price may also be adversely affected even if there is a
perception or belief that such sales of Equity Shares might occur.

46. You will not be able to sell immediately on an Indian stock exchange any of the Equity Shares you purchase in the Issue
until the Issue receives the appropriate trading approvals.
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Our Equity Shares will be listed on the SME Platform of BSE Ltd. As per the SEBI Circular CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015, we are required to list our Equity Shares within 6 working days of the Issue Closing Date. Pursuant to
Indian regulations, certain actions must be completed before the Equity Shares can be listed and trading may commence.
Investors’ book entry, or “demat,” accounts with depository participants in India are expected to be credited within one working
days of the date on which the basis of allotment is approved by the Indian Stock Exchanges. Thereafter, upon receipt of final
approval from the Indian Stock Exchange, trading in the Equity Shares is expected to commence within two working days of the
date on which the basis of allotment is approved by the designated Stock Exchange. We cannot assure you that the Equity Shares
will be credited to investors’ demat accounts, or that trading in the Equity Shares will commence, within the time periods
specified above. Any delay in obtaining the approvals would restrict your ability to dispose of your Equity Shares.

47. There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a shareholder’s
ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Subsequent to listing, we will be subject to a daily circuit breaker imposed on listed companies by the Stock Exchanges which
will not allow transactions beyond certain volatility in the price of the Equity Shares. Circuit breaker operates independently of
the index-based market-wide circuit breakers generally imposed by the Securities and Exchange Board of India, or SEBI, on
Indian Stock Exchanges. The percentage limit for the circuit breaker is set by the Stock Exchanges based on the historical
volatility in the price and trading volume of the Equity Shares and is set by the Stock Exchanges based on the market-wide index
variation of 10%, 15% and 20% based on the previous day’s closing level of the relevant index. The Stock Exchanges are not
required to inform us of the percentage limit of the circuit breaker from time to time and may change it without our knowledge.
This circuit breaker would effectively limit the upward and downward movements in the price of the Equity Shares. As a result
of this circuit breaker, there can be no assurance regarding the ability of shareholders to sell the Equity Shares or the price at
which shareholders may be able to sell their Equity Shares.

48. The stock price may be volatile, and you may be unable to resell your shares at or above the Issue price or at all. Also,
there is no existing market for our Equity Shares and we cannot assure you that such a market will develop.

Prior to the Issue, there has not been a public market for our Equity Shares. We cannot predict the extent to which investor
interest will lead to the development of an active trading market on the Stock Exchanges or how liquid that market will become.
Even though a Market Maker has been appointed for our stock, since there has been no public market for our Company’s Equity
Shares, an active trading market on the Indian Stock Exchanges may not develop or be sustained after the Issue. If an active
market does not develop, you may experience difficulty selling our Equity Shares that you purchased. The Issue Price is not
indicative of prices that will prevail in the open market following the Issue. Consequently, you may not be able to sell your
Equity Shares at prices equal to or greater than the Issue Price.

The Issue Price of the Equity Shares may bear no relationship to the market price of the Equity Shares after the Issue. The market
price of the Equity Shares after the Issue may be subject to significant fluctuations in response to:

Volatility in the Indian and Global economy

Company’s result and performance

Performance of competitors.

Significant development with respect to the fiscal, political and financial condition in the economy.

The risk of loss associated with this characteristic may be greater for investors expecting to sell Equity Shares purchased in this
Issue soon after the Issue

EXTERNAL RISK FACTORS

49. Our business is dependent on the health of Indian as well as overall World Economy.

Our performance is dependent on the health of the overall Indian and World economy. There have been periods of slowdown in
the economic growth of India. India economic growth is affected by various factors including domestic consumption and
savings, balance of trade movements primarily resulting from export demand and movements in key imports, such as oil and oil
products, and annual rainfall, which affect agricultural production. For example, in the monsoon of 2009, Several parts of the
country experienced below average rainfall, leading to reduced farm output which impaired economic growth. In the past,
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economic slowdowns have harmed industries and industrial development in the country. Any future slowdown in the Indian
economy or Global recession could harm our business, financial condition and results of operations.

50. Any downgrading of India’s debt rating by a domestic or international rating agency could have a negative impact on our
business.

India’s sovereign debt rating could be downgraded due to various factors, including changes in tax or fiscal policy or a decline in
India’s foreign exchange reserves, which are outside our control. Any adverse revisions to India’s credit ratings for domestic and
international debt by domestic or international rating agencies may adversely impact our ability to raise additional financing, and
the interest rates and other commercial terms at which such additional financing is available. This could have a material adverse
effect on our business and financial performance, ability to obtain financing for capital expenditures and the price of our Equity
Shares.

51. Regional hostilities, terrorist attacks, communal disturbances, civil unrest and other acts of violence or war involving
India and other countries may result in a loss of investor confidence and adversely affect the financial markets and our
business.

Terrorist attacks, civil unrest and other acts of violence or war may negatively affect the Indian markets on which our Equity
Shares will trade and also adversely affect the worldwide financial markets. In addition, the Asian region has from time to time
experienced instances of civil unrest and hostilities among neighboring countries. Hostilities and tensions may occur in the future
and on a wider scale. Military activity or terrorist attacks in India, such as the attacks in Mumbai in November 2008 and in July
2011, may result in investor concern about stability in the region, which may adversely affect the price of our Equity Shares.
Events of this nature in the future, as well as social and civil unrest within other countries in Asia, could influence the Indian
economy and could have an adverse effect on the market for securities of Indian companies, including our Equity Shares.

52. If the rate of Indian price inflation increases, our results of operations and financial condition may be adversely affected.

In recent years, India’s wholesale price inflation index has indicated an increasing inflation trend compared to prior periods. An
increase in inflation in India could cause a rise in the price of transportation, wages, raw materials or any other expenses. In
particular, the prices of raw materials required for manufacturing of our products are subject to increase due to a variety of
factors beyond our control, including global commodities prices and economic conditions. If this trend continues, we may unable
to reduce our costs or pass our increased costs on our customers and our results of operations and financial condition may be
materially and adversely affected.

53. There can be no assurance that Our Company’s securities will continue to be listed on the Stock Exchanges.

Pursuant to the listing of our Equity Shares on the Stock Exchanges, we will be required to comply with certain regulations
and/or guidelines as prescribed by SEBI and the Stock Exchanges. However, in the event that we fail to comply with any of the
aforesaid regulations and/or guidelines, there can be no assurance that our Equity Shares will continue to be listed on the Stock
Exchanges.

54. Any changes in regulations or applicable government incentives would materially affect our operations and growth
prospects.

We are subject to various regulations and policies. For details see section titled “Key Industry Regulations and Policies”
beginning on page 131 of the Draft Prospectus. Our business could be materially affected by changes in any of these regulations
and policies, including the introduction of new laws, policies or regulations or changes in the interpretation or application of
existing laws, policies and regulations. There can be no assurance that we will succeed in obtaining all requisite regulatory
approvals in the future for our operations or that compliance issues will not be raised in respect of our operations, either of which
would have a material adverse affect on our business, financial condition and results of operations.

55. Instability of economic policies and the political situation in India could adversely affect the fortunes of the industry.
Unstable internal and international political environment could impact the economic performance in both the short term and the

long term. The Government of India has pursued the economic liberalization policies including relaxing restrictions on the
private sector over the past several years. The present Government has also announced polices and taken initiatives that support
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continued economic liberalization. The Government has traditionally exercised and continues to exercise a significant influence
over many aspects of the Indian economy. Our Company’s business, and the market price and liquidity of the Equity Shares,
may be affected by changes in interest rates, changes in Government policy, taxation, social and civil unrest and other political,
economic or other developments affecting India.

56. The extent and reliability of Indian infrastructure could adversely affect our results of operations and financial
condition.

India’s physical infrastructure is less developed than that of many developed countries. Any congestion or disruption in its port,
rail and road networks, electricity grid, communication systems or any other public facility could disrupt our normal business
activity. Any deterioration of India‘s physical infrastructure would harm the national economy, disrupt the transportation of
goods and supplies, and add costs to doing business in India. These problems could interrupt our business operations, which
could have an adverse effect on our results of operations and financial condition.

57. The occurrence of natural disasters may adversely affect our business, financial condition and results of operations.

The occurrence of natural disasters, including hurricanes, floods, earthquakes, tornadoes, fires and pandemic disease may
adversely affect our financial condition or results of operations. The potential impact of a natural disaster on our results of
operations and financial position is speculative, and would depend on numerous factor. The extent and severity of these natural
disasters determines their effect on the Indian economy. Although the long term effect of diseases such as the HSN1 “avian flu”
virus, or HIN1, the swine flu virus, cannot currently be predicted, previous occurrences of avian flu and swine flu had an adverse
effect on the economies of those countries in which they were most prevalent. An outbreak of a communicable disease in India
would adversely affect our business and financial conditions and results of operations. We cannot assure you that such events
will not occur in the future or that our business, financial condition and results of operations will not be adversely affected.

58. If certain labour laws become applicable to us, our profitability may be adversely affected.

India has stringent labour legislations that protect the interests of workers, including legislation that sets forth detailed procedures
for dispute resolution and employee removal and legislation that imposes certain financial obligations on employers upon
retrenchment. Any change or modification in the existing labour laws may affect our flexibility in formulating labour related
policies.

59. The Companies Act, 2013 has effected significant changes to the existing Indian company law framework, which may
subject us to higher compliance requirements and increase our compliance costs.

A majority of the provisions and rules under the Companies Act, 2013 have come into effect. The Companies Act, 2013 has
brought into effect significant changes to the Indian company law framework, such as in the provisions related to issue of capital
(including provisions in relation to issue of securities on a private placement basis), disclosures in offering documents, corporate
governance norms, accounting policies and audit matters, related party transactions, introduction of a provision allowing the
initiation of class action suits in India against companies by shareholders or depositors, a restriction on investment by an Indian
company through more than two layers of subsidiary investment companies (subject to certain permitted exceptions),
prohibitions on loans to directors and insider trading and restrictions on directors and key managerial personnel from engaging in
futures trading. Further, the Companies Act, 2013 imposes greater monetary and other liability on us and our directors for any
non-compliance.

To ensure compliance with the requirements of the Companies Act, 2013, we may need to allocate additional resources, which
may increase our regulatory compliance costs and divert management attention. The Companies Act, 2013 introduced certain
additional requirements which do not have corresponding equivalents under the Companies Act, 1956. Accordingly, we may
face challenges in interpreting and complying with such provisions due to the limited jurisprudence on them. In the event our
interpretation of such provisions of the Companies Act, 2013 differs from, or contradicts with, any judicial pronouncements or
clarifications issued by the Government in the future, we may face regulatory actions or we may be required to undertake
remedial steps. Further, we cannot currently determine the impact of provisions of the Companies Act, 2013 which are yet to
come in force. Any increase in our compliance requirements or in our compliance costs may have an adverse effect on our
business and results of operations.
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60. Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and tax laws,
may adversely affect our business, results of operations, financial condition and prospects.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes, including the
instances mentioned below, may adversely affect our business, results of operations, financial condition and prospects, to the
extent that we are unable to suitably respond to and comply with any such changes in applicable law and policy.

e The Gol has proposed a comprehensive national goods and services tax (“GST”) regime that will combine taxes and
levies by the Central and State Governments into a unified rate structure which is proposed to be effective from April 1,
2016. While the Gol and other state governments have announced that all committed incentives will be protected
following the implementation of the GST, given the limited availability of information in the public domain concerning
the GST, we are unable to provide any assurance as to this or any other aspect of the tax regime following
implementation of the GST. The implementation of this rationalized tax structure may be affected by any disagreement
between certain state governments, which may create uncertainty. Any such future increases or amendments may affect
the overall tax efficiency of companies operating in India and may result in significant additional taxes becoming
payable.

e  Further, the General Anti Avoidance Rules (“GAAR”) are proposed to be made effective from April 1, 2017. The tax
consequences of the GAAR provisions being applied to an arrangement could result in denial of tax benefit amongst
other consequences. In the absence of any precedents on the subject, the application of these provisions is uncertain. If
the GAAR provisions are made applicable to our Company, it may have an adverse tax impact on us.

We have not determined the impact of these proposed legislations on our business. Uncertainty in the applicability, Interpretation
or implementation of any amendment to, or change in, governing law, regulation or policy in the jurisdictions in which we
operate, including by reason of an absence, or a limited body, of administrative or judicial precedent may be time consuming as
well as costly for us to resolve and may impact the viability of our current business or restrict our ability to grow our business in
the future. Further, the Gol may introduce a waiver or incentive scheme in relation to specific population segments such as MSEs
in public interest, pursuant to which we may be required to offer our products and services at discounted rates. This may affect
our business and results of operations.

61. Significant differences exist between Indian GAAP and other accounting principles, such as IFRS, which may be
material to investors’ assessment of our financial condition.

The financial data included in this Draft Prospectus has been prepared in accordance with Indian GAAP. There are significant
differences between Indian GAAP and IFRS. We have not attempted to explain those differences or quantify their impact on the
financial data included herein and we urge you to consult your own advisors regarding such differences\ and their impact on our
financial data. Accordingly, the degree to which the Indian GAAP financial statements included in this Draft Prospectus will
provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any
reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in this Draft Prospectus
should accordingly be limited.

62. Government regulation of foreign ownership of Indian securities may have an adverse effect on the price of the Equity
Shares.

Foreign ownership of Indian securities is subject to government regulation. Under foreign exchange regulations currently in
effect in India, the RBI must approve the sale of the Equity Shares from a non-resident of India to a resident of India if the sale
does not meet the requirements of the RBI Circular dated October 4, 2004, as amended by circulars dated April 22, 2009 and
May 4, 2010. Additionally, any person who seeks to convert Indian Rupee proceeds from such sale into foreign currency and
repatriate that foreign currency from India is required to obtain a no-objection or tax clearance certificate from the Indian income
tax authorities. The RBI is required to approve the price at which the Equity Shares are transferred based on a specified formula
and a higher price per share may not be permitted. The approval from the RBI or any other government agency may not be
obtained on terms favorable to a non-resident investor in a timely manner or at all. Because of possible delays in obtaining
requisite approvals, investors in the Equity Shares may be prevented from realizing gains during periods of price increases or
limiting losses during periods of price declines.

63. Political, economic and social developments in India could adversely affect our business.
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The Central and State Governments serve multiple roles in the Indian economy, including as producers, consumers and
regulators, which have significant influence on the manufacturing industry and us. Economic liberalization policies have
encouraged private investment in various sectors, and changes in these governmental policies could have a significant impact on
the business and economic conditions in India in general and the manufacturing sector in particular, which in turn could
adversely affect our business, future financial condition and results of operations. Any political instability in India may adversely
affect the Indian securities markets in general, which could also adversely affect the trading price of our Equity Shares.

64. Investor’s may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Capital gains arising from the sale of shares are generally taxable in India. Any gain realized on the sale of shares on a stock
exchange held for more than 12 months will not be subject to capital gains tax in India if the securities transaction tax, or STT,
has been paid on the transaction. The STT will be levied on and collected by an Indian stock exchange on which shares are sold.
Any gain realized on the sale of shares and/or held for more than 12 months to an Indian resident, which are sold other than on a
recognized stock exchange and as a result of which no STT has been paid, will be subject to capital gains tax in India. Further,
any gain realized on the sale of shares held for a period of 12 months or less will be subject to capital gains tax in India. Capital
gains arising from the sale of shares will be exempt from taxation in India in cases where an exemption is provided under a treaty
between India and the country of which the seller is a resident. Generally, Indian tax treaties do not limit India's ability to impose
tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own jurisdictions on
gains arising from a sale of the shares, as the case may be.

Prominent Notes:

1. Public Issue Of 63,04,000 Equity Shares of Face Value of ¥ 10/- each of Avi Agri Business Limited (“AABL” or “Our
Company” or “The Issuer”) for Cash at a Price of ¥ 15/- Per Equity Share (Including a Share Premium of ¥ 5/- per Equity
Share) (“Issue Price”) aggregating to I 945.60 Lacs, of which 3,20,000 Equity Shares of Face Value of ¥10/- each at a price
of 15/- aggregating to I48.00 Lacs will be reserved for subscription by Market Maker (“Market Maker Reservation
Portion”) and Net Issue to Public of 59, 84,000 Equity Shares of Face Value of ¥ 10/- each at a price of ¥15/- aggregating to
897.60 Lacs (hereinafter referred to as the “Net Issue”) The Issue and the Net Issue will constitute 26.63% and 25.28%
respectively of the Post Issue paid up Equity Share Capital of Our Company.

2. This Issue is being made for at least 25 % of the post- issue paid-up Equity Share capital of our Company, pursuant to Rule
19(2) (b) (i) of the Securities Contracts (Regulation) Rules, 1957 as amended. This Issue is being made in terms of Chapter
XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time. As per Regulation 43(4) of the SEBI (ICDR)
Regulations, as amended, since our is a fixed price issue ‘the allocation’ is the net issue to the public category shall be made
as follows:

a) Minimum fifty percent to retail individual investors; and

b) Remaining to other than retail individual investors;

¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in
the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail
individual investors shall be allocated that higher percentage.

3. The Net worth of our Company as on September. 30", 2015 and March 31%, 2015 was T 64.99 crores and T 63.64 crores
respectively. For more information, see the section titled “Auditor’s Report on Restated Financial Statements” beginning
on page 179 of this Draft Prospectus.

4. The NAV / Book Value per Equity Share, based on Standalone Restated Financials of our Company as on September. 30",
2015 and March 31, 2015 was T 37.42 and ¥ 36.64 per equity share respectively. For more information, see the section
titled “Auditor’s Report on Restated Financial Statements” beginning on page 179 of this Draft Prospectus.

5. The average cost of acquisition of Equity Shares by our Promoters are set out below:

Name of our Promoter Number of Equity Shares Average Cost of Acquisition
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10.

11.

12.

13.

14.

15.

Held (Rs)

Mr. Vinod Kumar Jain 3,75,000 13.33/-
Excel Agri Business Private Limited 79,84,380 15.44/-

As certified by our Statutory Auditor vide their certificate dated February 25, 2016. For Further details, please refer to
“Capital Structure” on page 60 of this Draft Prospectus.

We have entered into various related party transactions with related parties including our Promoter Group Entities and
Group Companies for the period ended September 30", 2015 and March 31%, 2015. For nature of transactions and other
details as regard to related party transactions section titled “Financial Statements - Annexure R - Statement of Related
Parties Transactions, as Restated” on page 224 of this Draft Prospectus.

No Group Company have any business or other interest in our Company, except as stated in section titled “Financial
Statements - Annexure R - Statement of Related Parties Transactions, as Restated” on page 224 and “Our Promoter and
Promoter Group” and “Our Group Companies” on page 161 and 169 respectively and to the extent of any Equity Shares
held by them and to the extent of the benefits arising out of such shareholding.

Our Company was originally incorporated as “ Avi Agri Business Private Limited”” on March 23, 2009 under the provisions
of Companies Act, 1956 with Registrar of Companies, Madhya Pradesh and Chhattisgarh, Gwalior, vide registration no.
021753 (CIN: U15311MP2009PTC021753). Our Company was converted into a Public Limited Company pursuant to
Shareholders’ Resolution passed at the Extra Ordinary General Meeting of the members of the Company held on January 23
, 2016 and the name of our Company was changed from “Avi Agri Business Private Limited” to “Avi Agri Business
Limited” vide a fresh Certificate of Incorporation dated February 10, 2016 issued by the Registrar of Companies, Madhya
Pradesh, Gwalior.

The Corporate Identification Number of our Company is U15311MP2009PLC021753.

For details of change in our name and registered office, please refer to Section titled “History and Certain Corporate
Matters” on page 143 of this Draft Prospectus.

None of our Promoters, Promoter Group, Directors and their relatives has entered into any financing arrangement or
financed the purchase of the Equity Shares of our Company by any other person during the period of six months
immediately preceding the date of filing of Draft Prospectus.

Our Company, Promoters, Directors, Promoter Group, Group Companies have not been prohibited from accessing the
Capital Market under any order or direction passed by SEBI nor they have been declared as willful defaulters by RBI /
Government authorities. Further, no violations of securities laws have been committed by them in the past or pending
against them.

Investors are advised to see the paragraph titled “Basis for Issue Price” beginning on page 86 of this Draft Prospectus.

The Lead Manager and our Company shall update this Draft Prospectus and keep the investors / public informed of any
material changes till listing of the Equity Shares offered in terms of this Draft Prospectus and commencement of trading.

Investors are free to contact the Lead Manager i.e. Hem Securities Limited for any clarification, complaint or information
pertaining to the Issue. The Lead Manager and our Company shall make all information available to the public and investors
at large and no selective or additional information would be made available for a section of the investors in any manner
whatsoever.

In the event of over-subscription, allotment shall be made as set out in paragraph titled “Basis of Allotment” beginning on
page 335 of this Draft Prospectus and shall be made in consultation with the Designated Stock Exchange i.e. BSE. The
Registrar to the Issue shall be responsible to ensure that the basis of allotment is finalized in a fair and proper manner as set
out therein.

The Directors / Promoters of our Company have no interest in our Company except to the extent of remuneration and
reimbursement of expenses (if applicable) and to the extent of any Equity Shares of our company held by them or their
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16.

17.

18.

19.

relatives and associates or held by the companies, firms and trusts in which they are interested as director, member, partner,
and/or trustee, and to the extent of benefits arising out of such shareholding and to the interest as disclosed in this Draft
Prospectus. For further details please see the chapter titled “Our Management” beginning at page 147, chapter titled “Our
Promoter and Promoter Group” and “Our Group Companies” beginning at page 161 and 169 respectively , and chapter
titled “Financial Information of the Company” beginning at page 179 of this Draft Prospectus.

No loans and advances have been made to any person(s) / companies in which Directors are interested except as stated in the
Auditors Report. For details, please see “Financial Information of the Company” beginning on page 179 of this Draft

Prospectus.

Trading in the Equity Shares for all investors shall be in dematerialised form only.

No part of the Issue proceeds will be paid as consideration to Promoters, Promoter Group, Directors, Key Managerial
Personnel or Group Companies.

For information on the changes of the objects clause of the Memorandum of Association of our Company, please refer to the
chapter titled “History and Other Corporate Matters’ beginning on page 143 of this Draft Prospectus.
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SECTION - III - INTRODUCTION

SUMMARY OF OUR INDUSTRY

This is only a summary and does not contain all the information that you should consider before investing in our Equity Shares.
You should read the entire Draft Prospectus, including the information contained in the chapter titled “Risk Factors” and
“Auditor’s Report on Standalone Restated Fianncial Statements ” and related notes beginning on page 15 and 179 of the Draft
Prospectus before deciding to invest in our Equity Shares.

Global Economy Outlook

Global growth, currently estimated at 3.1 percent in 20135, is projected at 3.4 percent in 2016 and 3.6 percent in 2017. The pickup
in global activity is projected to be more gradual than in the October 2015 World Economic Outlook (WEQ), especially in
emerging market and developing economies.

In advanced economies, a modest and uneven recovery is expected to continue, with a gradual further narrowing of output gaps.
The picture for emerging market and developing economies is diverse but in many cases challenging. The slowdown and
rebalancing of the Chinese economy, lower commodity prices, and strains in some large emerging market economies will
continue to weigh on growth prospects in 2016—17. The projected pickup in growth in the next two years despite the ongoing
slowdown in China primarily reflects forecasts of a gradual improvement of growth rates in countries currently in economic
distress, notably Brazil, Russia, and some countries in the Middle East, though even this projected partial recovery could be
frustrated by new economic or political shocks.

Risks to the global outlook remain tilted to the downside and relate to ongoing adjustments in the global economy: a generalized
slowdown in emerging market economies, China’s rebalancing, lower commodity prices, and the gradual exit from
extraordinarily accommodative monetary conditions in the United States. If these key challenges are not successfully managed,
global growth could be derailed.

(Source: http://www.imf.org/external/pubs/ft/weo/2016/update/01/pdf/0116.pdf)

Indian Economy Outlook

Introduction

India is set to emerge as the world’s fastest-growing major economy by 2015 ahead of China, as per the recent report by The
World Bank. India’s Gross Domestic Product (GDP) is expected to grow at 7.5 per cent in FY 2015-16, as per the report.

The improvement in India’s economic fundamentals has accelerated in the year 2015 with the combined impact of strong
government reforms, RBI's inflation focus supported by benign global commodity prices.

Market size

According to IMF World Economic Outlook April, 2015, India ranks seventh globally in terms of GDP at current prices and is
expected to grow at 7.5 per cent in 2016.

India’s economy has witnessed a significant economic growth in the recent past, growing by 7.3 per cent in FY2015 as against
6.9 per cent in FY2014. The size of the Indian economy is estimated to be at Rs 129.57 trillion (US$ 2.01 trillion) for the year
2014 compared to Rs 118.23 trillion (US$ 1.84 trillion) in 2013.

The steps taken by the government in recent times have shown positive results as India's gross domestic product (GDP) at factor
cost at constant (2011-12) prices 2014-15 is Rs 106.4 trillion (US$ 1.596 trillion), as against Rs 99.21 trillion (US$ 1.488
trillion) in 2013-14, registering a growth rate of 7.3 per cent. The economic activities which witnessed significant growth were
‘financing, insurance, real estate and business services’ at 11.5 per cent and ‘trade, hotels, transport, communication services’ at
10.7 per cent.

According to a Goldman Sachs report released in September 2015, India could grow at a potential 8 per cent on average during
from fiscal 2016 to 2020 powered by greater access to banking, technology adoption, urbanisation and other structural reforms.
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(Source:-http://www.ibef.org/economy/indian-economy-overview)

Indian Food Processing Industry

Introduction

The Indian food industry is poised for huge growth, increasing its contribution to world food trade every year. In India, the food
sector has emerged as a high-growth and high-profit sector due to its immense potential for value addition, particularly within the
food processing industry.

Accounting for about 32 per cent of the country’s total food market, the food processing industry is one of the largest industries
in India and is ranked fifth in terms of production, consumption, export and expected growth. The total food production in India
is likely to double in the next 10 years with the country’s domestic food market estimated to reach US$ 258 billion by 2015.

The Government of India has been instrumental in the growth and development of the food processing industry. The government
through the Ministry of Food Processing Industries (MoFPI) is making all efforts to encourage investments in the business. It has
approved proposals for joint ventures (JV), foreign collaborations, industrial licences and 100 per cent export oriented units.
(Source: http://www.ibef.org/download/Food-Processing-January-2016.pdf)

Market Size

The Indian food and grocery market is the world’s sixth largest, with retail contributing 70 per cent of the sales. It is projected to
grow at the rate of 104 per cent, touching US$ 482 billion by 2020.

The Indian food processing industry accounts for 32 per cent of the country’s total food market, 14 per cent of manufacturing
Gross Domestic Product (GDP), 13 per cent of India’s exports and six per cent of total industrial investment. Indian food service
industry is expected to reach US$ 78 billion by 2018.The Indian gourmet food market is currently valued at US$ 1.3 billion and
is growing at a Compound Annual Growth Rate (CAGR) of 20 per cent. It is expected to cross US$ 2.8 billion by 2015.

The online food ordering business in India is in its nascent stage, but witnessing exponential growth. The organised food
business in India is worth US$ 48 billion, of which food delivery is valued at US$ 15 billion. With online food delivery players
like FoodPanda, Zomato, Tiny Owl and Swiggy building scale through partnerships, the organised food business has a huge
potential and a promising future.

(Source: http://www.ibef.org/download/Food-Processing-January-2016.pdf)

Global Oil crops and Solvent Extraction Scenario

The current outlook for the 2015/16 marketing season points to further improvement in the global supply and demand balance
for oilseeds and oilmeals, while that of oils/fats could tighten. Oilseed production in 2015/16 is forecast to trail behind last
season’s record level on account of lower rapeseed, soybean and cottonseed outputs. Soy production could decrease slightly in
both the United States and South America as yields drop from last season’s unprecedented high level. Regarding rapeseed,
adverse weather conditions compromised production prospects in the world’s two leading producers, the EU and Canada, while
global cottonseed output is expected to decrease on reduced plantings. Output from oil palms could grow at a belowaverage rate,
due to unfavourable weather. While 2015/16 crop projections foreshadow stagnation of oils/fats production, global oils/fats
consumption is forecast to expand further, possibly requiring some downsizing of inventories. For meals/cakes, a small surplus
in global production relative to demand could push global inventories beyond last season’s record level. Based on current
forecasts, a year-on-year drop in the stock-to-use ratio for oils/fats seems likely, while the stock-to-use ratio for meals/cakes
would match last season’s exceptionally high level. International trade in oilseeds and derived products is forecast to expand
further in 2015/16, albeit less than in recent years. In the case of oils/fats, the anticipated slowdown mainly reflects possible
drops in imports by China and India, underpinned by, respectively, large inventories and production gains. Regarding
meals/cakes, China, the world’s largest buyer of soybeans, may see import growth slow for several reasons, including low
soybean processing margins, the availability of large stocks, and the recent depreciation of China’s currency.
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(Source:http://www.fao.org/fileadmin/templates/est/COMM_MARKETS MONITORING/Oilcrops/Documents/Food_outlook
oilseeds/Oilcrops_October_2015.pdf)

(Source:http://www.fao.org/fileadmin/templates/est/COMM_MARKETS MONITORING/Oilcrops/Documents/Food_outlook
oilseeds/Oilcrops_October_2015.pdf)

Overview of Oil Seeds Production

India is one of the major oilseeds grower and importer of edible oils. India’s vegetable oil economy is world’s fourth largest after
USA, China & Brazil. The oilseed accounts for 13% of the Gross Cropped Area, 3% of the Gross National Product and 10%
value of all agricultural commodities. This sector has recorded annual growth rate of area, production and yield @ 2.44%, 5.47%
and 2.96% respectively during last decade (1999-2009).

The diverse agro-ecological conditions in the country are favourable for growing 9 annual oilseed crops, which include 7 edible
oilseeds (groundnut, rapeseed & mustard, soybean, sunflower, sesame, safflower and niger) and two non-edible oilseeds (castor
and linseed). Oilseeds cultivation is undertaken across the country in about 27 million hectares mainly on marginal lands, of
which 72% is confined to rainfed farming.

During the last few years, the domestic consumption of edible oils has increased substantially and has touched the level of 18.90
million tonnes in 2011-12 and is likely to increase further. With per capita consumption of vegetable oils at the rate of 16
kg/year/person for a projected population of 1276 million, the total vegetable oils demand is likely to touch 20.4 million tonnes
by 2017.

A substantial portion of our requirement of edible oil is met through import of palm oil from Indonesia and Malaysia.

It is, therefore, necessary to exploit domestic resources to maximize production to ensure edible oil security for the country. Oil
Palm is comparatively a new crop in India and is the highest vegetable oil yielding perennial crop. With quality planting
materials, irrigation and proper management, there is potential of achieving 20-30 MT Fresh Fruit Bunches (FFBs) per ha after
attaining the age of 5 years. Therefore, there is an urgent need to intensify efforts for area expansion under oil palm to enhance
palm oil production in the country.

Tree Borne Oilseeds (TBOs), like sal, mahua, simarouba, kokum, olive, karanja, jatropha, neem, jojoba, cheura, wild apricot,
walnut, tung etc. are cultivated/grown in the country under different agro-climatic conditions in a scattered form in forest and
non-forest areas as well as in waste land /deserts/hilly areas. These TBOs are also good source of vegetable oil and therefore
need to be supported for cultivation.

(Source: http://nmoop.gov.in/Introduction.aspx)
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SUMMARY OF OUR BUSINESS

The following information should be read together with, the information contained in “Risk Factors”, “Management’s

Discussion and Analysis of Financial Condition and Results of Operations” and “ Financial Information of the Company”
on page 15, 235 and 179, respectively of this Draft Prospectus.

Overview

Our Company was started with the potential of soyabean processing by carrying out solvent extraction activities in year 2010 at
Chandukhedi, Ujjain, Madhya Pradesh catering to the requirement of Solvent Extraction & Edible oil industry. Since then we
added many more range of soyabean products such as refined Soyabean oil, Indian soyabean meal (Hipro & FAQ), Soya
Lecithin, Soya Grits, Soya Flour, Soya Flakes, Soyabean Deodorizer Distillate, White Soya Flour/Flakes and Texturised
Vegetable Proteins in our portfolio.

In 2010, our Company succeeded in setting - up of manufacturing plant for carrying out solvent extraction and oil refining
activities, with solvent extraction capacity of 600 MT per day and oil refining capacity of 100 MT per day and within a short
span of time of around 2 years we enhanced our solvent extract plant to 1400 MT per day and oil refining capacity to 300 MT
per day by installing additional solvent extraction plant and oil refining plant.

Our Company has received ISO Certifications from United Kingdom Accreditation Service Management System (UKAS)
certifying that our Quality Management System was found to be in accordance with the requirements of ISO 9001:2008 and ISO
22000:2005 in regards to manufacture and supply of our soyabean products. We have established a well-equipped round the
clock laboratory having modern/latest technology and testing equipment with supporting environment and facilities has been
established in the plant, to ensure product quality and to meet pre-determined food standards. Our wide range of Soyabean
products includes Refined Soyabean Oil, Indian Soyabean Meal (Hipro & FAQ), Soya Lecithin, Soya Grits, Soya Flour, Soya
Flakes, Soyabean Deodorizer Distillate, White Soya Flour/Flakes and Texturised Vegetable Proteins. Soyabean Meal (Hipro &
FAQ) produced is meant for cattle feed as well as food grade for human consumption and soya crude oil also sold to industrial
food handlers. Our Company is in process of installing Lecithin plant which will produce Soya Lecithin Powder in dry form.

The location of our factory gives us the competitive edge over other players in terms of procurement and availability of raw
material. At present, our Company has an Authorized collection centre located at our factory to source soyabean seeds from local
farmers, which serves as the major raw material in production of soyabean products.

As of January 31, 2016, our work force consisted of approximately 178 full time employees. We adhere to international best
practices standards and are committed in developing products and services where quality assurance is systematic process of
checking to see whether a product or service being developed is meeting specified requirements. We have a separate department
devoted to quality assurance with highly equipped standard room carrying all measuring equipments with latest technology.

Our total revenue (as restated) increased from Rs. 337.69 crores in F.Y 2010-11 to Rs. 850.42 crores in F.Y. 2014-15,
representing a CAGR of 20.29%. Our Profit before tax (as restated) increased from Rs. 2.50 crores in F.Y. 2010-11 to Rs. 9.65
crores in F.Y. 2014-15, representing a CAGR of 31.01%.

For details relating to our industry, industy production figures, past trends, future prospects etc., please refer to Chapter titled
“Industry Overview” beginning on page 97 of this Draft Prospectus.

Our Location:

Registered Office Saket Tower, 4™ Floor, 3A Ratlam Kothi, Indore, Madhya Pradesh — 452-001.

Factory & Warehouse Village Chandukhedi, 11™ Km, Ujjain-Badnagar Road, Tehsil & Dist. Ujjain, Madhya
Pradesh- 456222

Our Competitive Strengths

We believe that the following are our primary competitive strength:
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1. Well qualified and experienced Management team:

Our Promoter, Mr. Vinod Kumar Jain has been actively involved in the business since 1986 and has around 29 years of
experience in the agri-commodities industry. He founded Suraj Impex (India) Pvt. Ltd. in 1997 for exporting agriculture products
mainly soyabean meal, Grains and Sugar to Asian Countries, which has now built its name in international market, and also
holds status of three star export house accredited by Government of India. Our Managing Director Mr. Mahendra Lakhichand
Jalori has more than 30 years of experience in solvent extraction and edible oil refinery industry at various levels. Also, our
Chairman and Non-Executive Director, Mr. Praveen Kumar Vyas is a Fellow Company Secretary and has overall 30 years of
experience in accounts, finance and legal matters. We are also supported with adequate technical and commercial team having
relevant experience of the industry and who along with the experience of our promoter help us to achieve the organizational
goals. We believe that our management team‘s experience and their understanding of this industry will enable us to continue to
take advantage of both current and future market opportunities.

2. In-house Manufacturing capabilities:

At present, our Company has an in house installed capacity of 1400 TPD for carrying out solvent extraction activities and 300
TPD for refining activities, which enables us to stream line inventory management and production process resulting into
maintenance of high quality production standards, minimizing production time and bringing cost effectiveness. We believe that
our well established in-house integrated manufacturing unit would help us in achieving a high sales growth and an improvement
in operating margins.

3. Consistent and Standardised product quality:

Our Company has received ISO Certifications from United Kingdom Accreditation Service Management System (UKAS)
certifying that our Quality Management System was found to be in accordance with the requirements of ISO 9001:2008 and ISO
22000:2005 in regards to manufacture and supply of our soyabean products. This certification provides assurance to our
domestic as well as overseas customers for the quality and durability of our products. We believe that investment in technology
will allow us to provide a higher quality to our customers demanding bulk quantities, allowing us to attract new customers and
differentiate ourselves from other competitors.

4. Wide Range of Products:

Our Company has wide range of soyabean products, offering refined Soyabean oil, Indian soyabean meal (Hipro & FAQ), Soya
Lecithin, Soya Grits, Soya Flour, Soya Flakes, Soyabean Deodorizer Distillate, White Soya Flour/Flakes and Texturised
Vegetable Proteins (Soya Bari/Granules). We believe that our product portfolio allow our customers to source all soyabean
related products under one roof, which helps us to expand our business to existing customers as well as to potential new
customers.

5. Existing customer relationship:

We believe that we constantly try to address customer needs around a variety of products. Our existing customer relationships
help us to get repeat business from our customers. This has helped us maintain a long term working relationship with our
customers and improve our customer retention strategy. We believe that our existing relationship with our customers represents a
competitive advantage in gaining new customers and increasing our business. Our Sales from Top 5 Customers for the year
ended on March 31, 2015 and half year ended September 30, 2015 were Rs. 470.29 crores and Rs. 74.43 crores respectively.

Our Business Strategy

1. Improving operational efficiency and product quality

Apart from expanding business and revenues, we look forward for areas to improve operational efficiencies so as to achieve cost
reduction and gain competitive edge over the peers. We believe that this can be done through continuous process improvement,
customer service and technology development. Also, we believe that quality products and service of global standards are of
utmost importance for customer retention and repeat — order flow. We intend to have close interaction with our customers in a
bid to strengthen our relationships with them, which also aid us in enhancing our brand value.
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2. Optimal utilization of resources

Our Company constantly endeavors to improve our production process, skill up-gradation of workers, modernization of
machineries to optimize the utilization of resources. We analyze our existing raw material procurement policy and manufacturing
processes to identify the areas of bottlenecks and take corrective measure wherever possible. This helps us in improving
efficiency and putting resources to optimal use.

3. To build-up a professional organization

We believe in transparency, commitment and coordination in our work, with our suppliers, customers, government authorities,
banks, financial institutions etc. We have a blend of experienced and sufficient staff for taking care of our day to day operations.
We also consult with external agencies on a case to case basis on technical and financial aspects of our business. We wish to
make it more sound and strong in times to come.

4. Focus on cordial relationship with our Suppliers, Customer and employees

We believe that developing and maintaining long term sustainable relationships with our suppliers, customers and employees
will help us in achieving the organizational goals, increasing sales and entering into new markets.

Our Products and its Features

S.No. Products \ Features

1 Refined Soyabean Oil e Refined Soyabean Oil is sold by us in
Bulk as well as in consumer packs with
our own brand name of AVI.

e [t is used as cooking oil, since it is free
from Cholesterol, low in Saturated Fat
and rich in natural Tocopherol (Vitamin-
E).

e Colour & Appearance: Light Yellowish
Liquid

e (QOdor/Taste: Odorless and Tasteless

e Packaging:- Available in following
packing sizes:- 500 ml & 1 Itr. Pouch,
500 ml & 1 Itr. Bottle, 2 Itr. Jar, 5 Itr.
Jar, 15 kg tin/jar, 15 ltr. Tin/jar and
tanks.

2 Indian Soyabean Meal (Hipro & FAQ) e Indian Soyabean Meal (also known as
Soya deoiled cake) is produced only
from cleaned Non GMO (Non
Genetically Modified) Soyabean seeds.

e  Our Soyabean Meal/ White Flake is Non
GMO certified by CERT-ID and is also
Kosher certified

e It contains healthful balanced nutrients
hence mainly used in making nutritious
food like ‘Soya- Bari’ ‘Soya- Chunks’
‘Soya-Granules’ ‘Soya — Flour’
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Due to higher protein, energy and lower
fiber content, soybean meal is also used
as feed ingredient to livestock (e.g.
poultry feed, pet foods etc), and white
flakes as soya protein ingredients for the
food industry. Also, soya bean white
flake meal finds its application in
pharmaceutical industry.

Soyabean Meal (FAQ - Fair Average
Quality) is lower in protein compared to
Hi — pro Soyabean meal.

Colour : Pale Yellow to light tan

Packaging: - Available in 50 kg HDPE
Bags.

3 Soya Lecithin

Soya Lecithin is made by drying fresh
gums, produced during degumming of
Soya bean Oil obtained from Non-GMO
soya bean seeds.

Our Soya Lecithin is Non GMO certified
by CERT-ID and is also Kosher certified

Soya Lecithin is used as emulsifier, it
disperses readily in oil & forms
hydrates/emulsions in water. It is used in
milk powders, ice creams, noodles,
candy based products, medical, instant
food etc.

Colour & Appearance: Pale brown
viscous homogenous liquid ,clear , and
pourable

Taste: Characteristic taste of soya bean

Packaging: Available in ISO tanks.

4 Soya Grits

Soya Grits are made from Soyabeans de-
oiled cake (Food Grade Soya Flakes).
They are available in two varieties: Soya
Grits (Full Fatted) and Soya Grits
(Defatted)

Our Soya Grit is Non GMO certified by
CERT-ID and is also Kosher certified

Soyabean grits are used for making
untoasted Soya Flour, soya milk, tofu,
soya bean powder, soya bean sauce,
soya bean bari, Isolated Soya bean
Protein. It is used in Dietetic Foods,
Baby Foods / Drink mixes. Soya bean
grits can also be used in conjunction
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with other foods to add protein and
texture to food items such as breads,
cookies, and cereals.

Colour: Pale yellow

Texture: Uniform, free from extraneous
matter

Packaging: Soya Grits is available in 50
kg HDPE bags or bulk in jumbo bag.

Soya Flour are available in two
varieties:- Soya Flour (Full Fatted) and
Soya Flour (Defatted).

Soya  Flour (Full  Fatted) is
manufactured using enzyme active Non
GMO soya-bean seed. However, Soya
Flour (Defatted) is manufactured using
enzyme inactive Non GMO soya- bean
seed.

Our Soya Flour is Non GMO certified
by CERT-ID and is also Kosher certified

Colour:- Light Yellow

Texture:- Fine Powder , free from
extraneous matter

Packaging: Soya Flour is available in 50
Kg plastic/paper bags or in Bulk in
jumbo Bags as per Customer’s
requirement.

SODD is a by-product produced in the
refining process of soybean oil.

SODD  consists of mixture of
tocopherols (Vitamin-E), sterols, fatty
acids, glycerides and hydrocarbons.

Our SODD isNon GMO certified by
CERT-ID and is also Kosher certified.

It is used in manufacturing progesterone,
corticoids, estrogens, contraceptives,
diuretics, male hormones and vitamin D.
They are, also, used in cosmetics, food
like margarine, salad oils and dressings.

Color & Appearance: Pale brown
viscous homogenous liquid ,clear , and
pourable

5 Soya Flour
6 Soya Deodorizer Distillate(SODD)
7 White Soya Flour/Flakes

White Soya Flour/Flakes is obtained
from Soya beans seeds, by processing it
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through various stages of cracking, de
hulling, flaking, extracting, and de
solventizing, to get flakes of white to
creamy color.

White Flake Food-Grade Soy Meal is a
fat-free protein product, which is the
source material for production of food-
grade fat-free soy flour, soy grits and
textured, concentrated and isolated soya
proteins.

It is used in making bakery products,
concentrated foods, meat and fish
products

Colour:- Light yellow to cream colour

Texture:- Uniform free from extraneous
matter

8 Texturised Vegetable Proteins (Soya Bari)

Texturised Vegetable Proteins ‘“Soya
Bari" is prepared from defatted (DOC)
soya flour by the process of extrusion
cooking. During the process, the protein
in the flour undergoes structural changes
and forms a fiber like network.

Soya Nuggets (Bari) are a rich source of
proteins that contribute a maximum level
of protein of aprox 50%

Soya Bari with their hydration
properties can be used in a wide range of
food applications.

Colour: Light Yellow

Texture: Hard and porous, becomes soft
and spongy when water is added
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Particulars

SUMMARY OF OUR FINANCIALS

ANNEXURE -1
RESTATED STATEMENT OF ASSETS AND LIABILITIES

30-09-2015

31-03-2015

As at

31-03-2014

31-03-2013

31-03-2012

(Amt in Rs.)

31-03-2011

I. EQUITY AND
LIABILITIES

Shareholder's Funds

Share Capital

173,696,250

173,696,250

173,696,250

173,696,250

173,696,250

92,597,500

Reserves and Surplus
(excluding
Revaluation Reserves,
if any)

476,244,927

462,753,030

394,816,776

298,592,795

153,183,045

117,076,913

Money received
against share warrants

Share Application
Money Pending
Allotment

Non Current
Liabilities

Long term Borrowings

360,239,310

349,881,287

410,547,605

498,762,005

489,130,268

226,036,898

Deferred Tax Liabilities
(Net)

33,741,526

37,589,369

40,594,149

42,605,634

14,721,251

12,407,183

Other Long Term
Liabilities

300,000

Long.term Provisions

1,862,522

1,599,867

1,051,671

730,686

Current Liabilities

Short term Borrowings

1,165,716,442

1,353,809,043

1,590,187,324

1,563,511,447

913,911,575

766,867,299

Trade Payables

10,194,193

72,847,464

14,335,391

25,535,411

5,134,296

12,840,102

Other Current
Liabilities

103,106,773

133,656,338

151,860,603

163,893,195

154,393,187

38,256,953

Short term Provisions

7,219,630

3,995,117

24,253,542

14,616,867

12,550,784

2,581,589

Total

2,332,021,578

2,589,827,767

2,801,643,310

2,781,944,289

1,916,720,655

1,268,664,437

II. ASSETS

Non Current Assets

Fixed assets

(i) Tangible Assets

696,384,564

746,824,558

714,045,168

777,937,615

382,015,352

376,137,036

(i1) Intangible Assets

4,566,773

5,708,466

549,377

(iii) Capital Work In
Progress

371,212,031

304,456,283

169,181,233

92,173,902

304,704,235

30,830,489

(iv) Intangible Assets
Under Development

727,000

3,234,170

Non Current
Investments

1,005,500

1,005,500

1,005,500

5,500

5,500

5,500

Long term Loans and
Advances

66,669,705

24,773,272

46,072,948

24,206,156

25,033,929

15,081,040

Other Non Current
Assets

3,511,873

3,374,138

3,394,516

755,812

7,771,355

Current assets

Current Investment

Inventories

872,268,981

1,199,385,453

1,037,721,432

1,088,808,209

706,416,298

635,703,621
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Trade Receivables 58.645277 | 157717579 |481,708238 |562.666,559 |189,190,138 | 112,868,484
é:aﬁl;f;sd Bank 191,017,069 |76,534,809  |241,350,156 |110,913,705 |256,779,504 | 12,807,649
:23;;2?1 Loansand | o5 377 960 | 11568343 |34.100.880 | 56.526.008 | 4.877.773 49,258,038
Other Current Assets 40.634.843 | 58479366  |69.279.691  |67.950,.823  |39.926,571 | 35,972,579
Total 2,332,021,578 | 2,589,827,767 | 2,801,643,310 | 2,781,944,289 | 1,916,720,655 | 1,268,664,437

Note: The above statement should be read with the significant accounting policies and notes to restated summary statements
of assets and liabilities, profits and losses and cash flows appearing in Annexure IV, II and III.
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Particulars

ANNEXURE - 11

RESTATED STATEMENT OF PROFIT AND LOSS

For the Period/Year ended

(Amt in Rs.)

30-09-2015

31-03-2015

31-03-2014

31-03-2013

31-03-2012

31-03-2011

?grv(f;‘)‘e From Operations 1,758,462,473 | 8,495,225,325 | 9,257,971,055 | 8,393,881,786 | 4,038,631,165 |3,373,766,116
Less: Excise Duty 308,348 1,946,800 2,782,740 2277172 1,007,413 373,068
Net Revenue From Operation | 1,758,154,125 | 8,493,278,525 | 9,255,188,315 | 8,391,604,614 | 4,037,623,752 |3,373,392,148
Other income 7,289,561 10,899,217 17,671,462 6,573,331 8,593,572 3,534,457
Total Revenue (A) 1,765,443,686 | 8,504,177,742 | 9,272,859,778 | 8,398,177,944 | 4,046,217,324 |3,376,926,605
Expenses:

Cost of Material Consumed | 1,072,694,758 | 4,410,325,330 | 8,393,120,700 | 6,886,621,649 | 2,973,415,711 |3,366,169,247
Purchases of Stock in Trade 31,020,245 | 3,054,022,728 | 207,638,358 | 637,494,829 | 182,126,197 -
Changes in inventories of

finished goods, WIP and 346,112,288 | (166,923,722) | (564,421,453) | (286,763,919) | 301,083,509 |[(389,048,751)
Stock-in-Trade

Employee benefits expense 19,322,962 42,546,305 41,088,647 32,300,100 22445816 | 14,209,976
Finance costs 92,478,643 | 221,649.930 | 215900245 | 156,998,802 | 123,454,972 | 73,068,826
Depreciation and 51,726,550 | 100,803,011 | 100,193,062 79,887,878 49,617,209 | 47,764,586
amortization expense

Other expenses 132,444,185 | 745242302 | 723,944217 | 678,965520 | 340,881,483 | 239,675,061
Total Expenses (B) 1,745,799,631 | 8,407,665,884 | 9,117,463,776 | 8,185,504,859 | 3,993,024,897 |3,351,838,945
Profit before exceptional

and extraordinary items 19,644,055 96,511,858 | 155,396,002 | 212,673,085 53,192,427 | 25,087,660
and tax (A-B) C

Exceptional/Prior Period item - - - - - -
gzzﬂt;’;ﬁ‘;ex“a‘"d‘“ar-‘y 19,644,055 96,511,858 | 155,396,002 | 212,673,085 53,192,427 | 25,087,660
Extraordinary item - - - - 22,225

Profit Before Tax 19,644,055 96,511,858 | 155,396,002 | 212,673,085 53,170,202 | 25,087,660
Provision for Tax

~Current Tax 10,000,000 36,000,000 58,500,000 42,500,000 16,000,000 | 5,100,000
&"gﬁd Tax Liability / (3,847,843) | (2,988,897) | (2,011,484) 27,884,383 2,314,068 8,092,648
Tax Adjustments (earlier 4.465.511 437,542

year)

MAT Credit Entitlement 3,121,048 (3,121,048) 4,651,252 | (4,651,252)
Restated profit after tax for

the period from continuing | 13,491,898 67,966,266 96,223,981 145,409,750 | 30,204,882 | 16,546,264
operations

Profit/ (Loss) from i i i i i i
Discontinuing operation

Tax expenses of i i i i i i
discontinuing operations

Restated profit for the

period 13,491,898 67,966,266 96,223,981 145,409,750 | 30,204,882 16,546,264
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Note: The above statement should be read with the significant accounting policies and notes to restated summary statements of assets
and liabilities, and cash flows appearing in Annexures I'V, I and III.
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PARTICULARS

30-09-2015

Amount

ANNEXURE - III
RESTATED CASH FLOW STATEMENT

31-03-2015

Amount

31-03-2014
Amount

31-03-2013
Amount

31-03-2012
Amount

(Amt in Rs.)

31-03-2011
Amount

(A) NET CASH FLOW FROM OPERATING ACTIVITES

Net Profit before tax 19,644,055 96,511,858 | 155,396,002 | 212,673,085 53,170,202 25,087,660
Adjustment for :

Interest on Fixed Deposit 959,256 4,571,222 4,726,709 913,952 935,800 481,517
Dividend Income - - - - -
Profit on sale of Investments - 292,858

Profit on sale of Fixed assets - 13,798

Depreciation 51,726,550 100,803,011 | 100,193,062 79,887,878 49,617,209 47,764,586
Provision of Gratuity - - - - - -
Interest on Borrowed Fund 83,061,857 221,649,929 | 215,900,245 156,998,802 123,454,972 73,068,826
Extra ordinary items 22,225

write off of fixed assets 162,410 -

preliminary expense written

off 374,400 124,800
Operating profit before

working capital changes 153,473,206 414,086,920 | 466,762,600 | 448,808,223 225,703,208 | 145,564,355
Adjustement for :

(Increase)/Decrease in 327,116,472 | (161,664,021) | 51,086,777 |(382,391,911) | (70,712,677) |(418,154,184)

Inventories

(Increase)/Decrease in Trade 99,072,302 323,990,659 80,958,321 |(373,476,421) | (76,321,654) |(110,157,124)
Receivables
(Increase)/Decrease in Short (13,809,618) 22,532,539 19,304,079 | (48,527,186) 39,729,012 -
Term loans and advances
(Increase)/Decrease in Other 17,844,523 10,800,324 (1,328,868) |(28,024,252) (4,328,391) -
Current Assets
(Increase)/Decrease in Other (137,735) 20,378 (2,638,704) 7,015,543 (7,771,355) -
non Current Assets
(41,896433) | 21299676 |(21,866,792) | 827,773 | (9,952,889) |8-438.268)
(Increase)/Decrease in Long
Term loans and advances
Increase/(Decrease) in trade (62,653,271) 58,512,073 (11,200,020) | 20,401,115 (7,705,806) -
payables
Increase/(Decrease)in long 262,655 548,196 320,985 730,686 -
term provisions
Increase/(Decrease)in 118,357 305,099 9,417 (363,701) 195,789 7,206,766
provisions
increase/(Decrease) in long - (300,000) 300,000 - -
term liabilties
Increase/(Decrease) in other (30,549,565) (18,204,265) [(12,032,592) 9,500,008 116,136,234 -
current liabilities
Total
295,367,687 257,840,658 102,912,603 [(794,308,346) | (20,731,736) |(579,542,810)
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Cash generated from/ (used | 448,840,893 671,927,578 569,675,203 ((345,500,124) | 204,971,472 |(433,978,455)
in) operations

6,893,843 52,098,012 | 48,435,200 | 40,070,216 6,226,594 2,690,031
Income Tax paid
Net cash generated from/(used | 441,947,050 619,829,566 521,240,003 |(385,570,340) | 198,744,878 |(436,668,486)
in) operating activities-(A)
(B) CASH FLOW FROM INVESTING ACTIVITIES
Essrectl;ase of tangible fixed (144.864)  |(133,485,446) | (36,216,096) |(475,972,550) | (55,517,750) |(199,853,587)
Purchase of intangible fixed i (5.384.740) (633.896) i i
assets
Addition/ Reduction in Capital | ¢ 105 748y {(132,040,880) | (80,241,501) | 212,530,333 |(273,873.746) | 143,195,897
work-in-progress
Purchase of long-term - (1,000,000) (1,000,000) - - (5,500)
investments
Sale of tangible fixed assets - 96,600 - - -
g;;r::itt Income on Fixed 050256 | 4571222 | 4726700 | 913952 935,800 481,517
sale of investment - 1,292,858 - - -
Dividend Income - - - - - -
ii:is?tsigs(‘_‘ig; in) Investing | c¢ 668.356) [(265,950,386) |(113,364,784) |(262,528,265) |(328,455,696) | (56,181,673)
(C) NET CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Share
Capital - - - - | 87,000,000 -
Repayment/Proceeds of Long
Term borrowings (177,734,578) |(297,044,599) | (61,538,523) 659,231,609 | 410,137,645 | 487,028,151
Interest on Borrowed Fund (83,061,857) |(221,649,929) | (215,900,245) | (156,998,802) | (123,454,972) (73,068,826)
Proposed Dividend Paid
(Including Dividend
Distribution Tax) - - - - - -
Net cash(used in) / from
financing activities - (C) (260,796,435) | (518,694,528) | (277,438,768) 502,232,807 | 373,682,673 | 413,959,325
Net Increase/(decrease) in
Cash & Cash Equivalents
(A+B+C) 114,482,260 | (164,815,347) | 130,436,451 | (145,865,799) | 243,971,855 | (78,890,834)
Cash and cash equivalents at
the beginning of the year 76,534,809 | 241,350,156 110,913,705 256,779,504 | 12,807,649 91,698,483
Cash and cash equivalents at
the end of the year 191,017,069 76,534,809 | 241,350,156 110,913,705 | 256,779,504 12,807,649
Cash and cash equivalents at  the end of year comprises :
1. Components of cash and cash equivalents:
Particulars 30-09-2015 31-03-2015 | 31-03-2014 31-03-2013 31-03-2012 | 31-03-2011
Cash on hand 29,048,620 22,417,772 9,482,046 8,384,662 4,175,774 5,119,828
Balances with scheduled
banks:
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In current accounts 159,940,449 52,089,037 | 111,968,110 100,529,043 | 208,675,730 1,170,621
in Deposits with Scheduled

Bank 2,028,000 2,028,000 | 119,900,000 2,000,000 | 43,928,000 6,517,200
Total Cash and cash

equivalents 191,017,069 76,534,809 | 241,350,156 110,913,705 | 256,779,504 12,807,649

2.The Cash Flow Statement has been prepared under indirect method as set out in Accounting Standard -3 on Cash Flow

Statement, specified under the Companies Act, 1956 (which are deemed to be applicable as Section 133 of the Companies Act,
2013 (“the Act”) read with Rule 7 of Companies (Accounts) Rules, 2014).

3. Figures in Brackets represents outflow.

4. The above statement should be read with the significant accounting policies and notes to restated summary statements of
assets and liabilities, profits and losses as appearing in Annexures I, IT and IV.

51




o~

y
.,

o

Avi Agri Business Limited

THE ISSUE

PRESENT ISSUE IN TERMS OF THIS DRAFT PROSPECTUS

Equity Shares Offered: 63,04,000 Equity Shares of I 10/- each for cash at a price of I15/- per
Public Issue of Equity Shares by our Company share aggregating to ¥ 945.60 Lacs

Of Which

3,20,000 Equity Shares of ¥ 10/- each for cash at a price of I15/- per

Issue Reserved for the Market Makers share ageregating T48.00 Lacs

59,84,000 Equity Shares of ¥ 10/- each for cash at a price of I15/- per
share aggregating ¥ 897.60 Lacs

29,92,000 Equity Shares of ¥ 10/- each at Issue Price of Rs.15/- per
equity share ( including a premium of ¥5/- per Equity Share) will be
available for allocation for allotment to Retail Individual Investors of
up to ¥ 2.00 Lacs

29,92,000 Equity Shares of ¥ 10/- each at Issue Price of Rs.15/- per
equity share ( including a premium of I5/- per Equity Share ) will be
available for allocation for allotment to Other Investors of above

Net Issue to the Public*

2.00 Lacs
Equity Shares outstanding prior to the Issue 1,73,69,625 Equity Shares of face value of 10 each
Equity Shares outstanding after the Issue 2,36,73,625 Equity Shares of face value of 10 each

Please see the chapter titled “Objects of the Issue” on page 80 of this

Objects of the Issue/ Use of Issue Proceeds Draft Prospectus

The present Issue of 63,04,000 Equity Shares in terms of Draft Prospectus has been authorized pursuant to a resolution of our
Board of Directors dated February 11, 2016 and by special resolution passed under Section 62(1) (¢ ) of the Companies Act,
2013 at the Extra Ordinary General Meeting of the members held on February 16, 2016

This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time. For
further details please see the section titled “Issue Related Information” beginning on page 297 of this Draft Prospectus

*As per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, the present issue is a fixed price issue ‘the allocation’ is
the net offer to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to other than Retail Individual Investors.

The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in the other
category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail
individual investors shall be allocated that higher percentage.

For further details please refer to the chapter titled “Issue Structure” beginning on page 303 of this draft prospectus.
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GENERAL INFORMATION

Our Company was Originally incorporated as “ Avi Agri Business Private Limited” on March 23, 2009 under the provisions of
Companies Act, 1956 with Registrar of Companies, Madhya Pradesh and Chhattisgarh, Gwalior, vide registration no. 021753
(CIN: U15311MP2009PTC021753). Our Company was converted into a Public Limited Company pursuant to Shareholders’
Resolution passed at the Extra Ordinary General Meeting of the members of the Company held on January 23, 2016 and the
name of our Company was changed from “Avi Agri Business Private Limited” to “Avi Agri Business Limited” vide a fresh
Certificate of Incorporation dated February 10, 2016 issued by the Registrar of Companies, Madhya Pradesh, Gwalior.

The Corporate Identification Number of our Company is U15311MP2009PLC021753.

For further details, please refer to the section titled “History and Certain Corporate Matters” on page no. 143 of this Draft
Prospectus.

Brief Company and Issue Information

Saket Tower, 4 Floor, 3A Ratlam Kothi, Indore — 452001, Madhya Pradesh,India.
Tel No:- +91-731-6666300,2526844/45
Fax No.:+91-731-4053955

Website: www.avgroup.co
Email: info@avgroup.co

Registered Office

Factory & Warehouse

Date of Incorporation
Corporate Registration No.

Corporate Identification No.

Address of Registrar of
Companies

Designated Stock Exchange

Issue Programme

Company Secretary &
Compliance Officer

Chief Financial Officer

Village Chandukhedi, 11™ Km, Ujjain-Badnagar Road, Tehsil & Dist. Ujjain, Madhya
Pradesh- 456222 India.

March 23,2009

021753

U15311MP2009PLC021753

Registrar of Companies,Madhya Pradesh, Gwalior,India

3" Floor ,’A’ Block ,Sanjay Complex Jayendrav Ganj,Gwalior-474009, Madhya Pradesh,
India

Tel No: +91-0751-2321907, Fax No:+91-0751-2331853

Email: roc.gawalior@mca.gov.in

Website : www.mca.gov.in

SME Platform of BSE Limited
P.J. Tower, Dalal Street, Fort, Mumbai — 400001, Maharashtra, India

Issue Opens on : [@]
Issue Closes on : [@]

Mr. Vipul Goyal

Avi Agri Business Limited

Saket Tower, 4th Floor, 3A Ratlam Kothi, Indore — 452001, Madhya Pradesh, India.
Tel No: +91-731-6666300, 2526844/45, Fax No. +91-731-4053955

E-mail:cs@avgroup.co
Website: www.avgroup.co

Mr. Dinesh Jain

Avi Agri Business Limited

Saket Tower , 4th Floor, 3A Ratlam Kothi, Indore — 452001, Madhya Pradesh,India.
Tel No:- +91-731-6666300,2526844/45 Fax No.- +91-731-4053955

E-mail: info@avgroup.co

Website: www.avgroup.co

Note: Investors can contact the Compliance Officer or the Registrar to the Issue or Lead Manager in case of any pre or post-
Issue related problems, such as non-receipt of letters of allotment, credit of allotted shares in the respective beneficiary
account and unblocking of funds in ASBA Account.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary with whom the
ASBA Form was submitted. The applicant should give full details such as name of the sole or first applicant, ASBA Form
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number, applicant DP ID, Client ID, PAN, date of the ASBA Form, address of the applicant, number of the Equity Shares
applied for and the name and address of the Designated Intermediary where the ASBA Form was submitted by the applicant.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the
documents/ information mentioned hereinabove

For all issue related queries, and for Redressal of complaints, Applicants may also write to the Lead Manager. All
complaints, queries or comments received by Stock Exchange / SEBI shall be forwarded to the Lead Manager, who shall
respond to the same.

Board of Directors of our Company

The Board of Directors of our Company consists of:

Designation Address
Mr. Mahendra Lakhichand | Managing Director 91/89 Vishal Deep Shrushti, Flat No. 4, 2™ 02592482
Jalori Floor, TMV Colony, Gultekdi, Pune — 411037,

Mabharashtra, India.
Mr. Praveen Kumar Vyas Chairman & Non Executive 37, Tilak Nagar Ext., Indore - 452001, Madhya 00103686

Director Pradesh, India
Non Executive & Independent | 203, Sakar Terraces, 2/3 New Palasia, Indore, 07410841
Mr. Hari Prasad Sarda Director Indore G.P.O. - 452001, Madhya Pradesh, India.
Mrs. Dipika Kataria Non Executive & Independent | 23, Brhamapuri Pipalyarav,Indore-452012, 06694868
Director Madhya Pradesh, India.

For further details of the Directors of our Company, please refer to the chapter titled “Our Management” on page 147 of this
Draft Prospectus.

Details of Key intermediaries (Registered with SEBI) pertaining to this Issue and for our Company:

Lead Manager of the Issue Legal Advisor to the Issue

HEM SECURITIES LIMITED KANGA & COMPANY

14/15 Khatau Building, 1st Floor, 40 Bank Street, Readymoney Mansion, 43, Veer Nariman Road,
Fort, Mumbai — 400001, Maharashtra Fort,Mumbai - 400 001,India.

Tel No.:+91-22-22671543 Tel No. : +91-22-6623 0000 /2204 2288

Fax No.:+91-22-22625991 Fax No.: +91-22-6633 9656 / 6633 9657
Email: ib@hemonline.com Email: chetan.thakkar@kangacompany.com
Investor Grievance Email: redressal @hemonline.com Contact Person: : Mr. ChetanThakkar
Website: www.hemonline.com Website: www.kangacompany.com

Contact Person: Mr. Anil Bhargava
SEBI Regn. No.: INM000010981

KARVY COMPUTERSHARE PRIVATE LIMITED PUNJAB NATIONAL BANK

Karvy Selenium Tower B, Plot 31-32, Gachibowli, Financial | Mid Corporate Branch, GG Tower,
District, Nanakramguda, Hyderabad-500 032,India. Siyaganj, Indore- Madhya Pardesh
Tel : +91-40- 6716 2222, Tel : +91-0731-2547850

Fax : + 91-40-2343 1551 Fax : +91-0731-2431077

Website: www.karishma.karvy.com Email: bo0213@pnb.co.in

E-mail: einward.ris@karvy.com Contact Person: : Mr. M.M. Chhabra

Investor Grievance Email: aviagri.smeipo@Xkarvy.com
Contact Person: Mr. M. Murali Krishna
SEBI Registration : INR0O00000221

Statutory Auditors & Peer Review Auditors of the Company

ASHOK KHASGIWALA & CO.,
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Chartered Accountants
317,Chetak Centre ‘Anex’,R.N.T.Marg
Indore-452001,India.

Tel. No: +91-731-2517341,4069301
Email: ashokkhasgiwala@yahoo.com
Firm Registration No.: 0743C
Contact Person: CA. Avinash Baxi
Bankers to the Issue

[°]

*ASHOK KHASGIWALA & CO., Chartered Accountants are appointed as peer review auditors of our Company in
compliance with section IX of part A of Schedule VIII of SEBI (ICDR) and holds a peer reviewed certificate dated November
13, 2013 issued by the “Peer Review Board” of the Institute of Chartered Accountants of India.

STATEMENT OF INTER SE ALLOCATION OF RESPONSIBILITIES

Since Hem Securities Limited is the sole Lead Manager to this Issue, a statement of inter se allocation responsibilities among
Lead Managers is not required.

SELF CERTIFIED SYNDICATE BANKS (“SCSBs”)
The list of Designated Branches that have been notified by SEBI to act as SCSB for the ASBA process is provided on

www.sebi.gov.in/pmd/scsb.pdf. For more information on the Designated Branches collecting ASBA Forms, see the above
mentioned SEBI link.

REGISTERED BROKERS

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is provided on
the websites of the BSE at www.bseindia.com, as updated from time to time.

REGISTRAR TO THE ISSUE AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept application forms at the Designated RTA Locations, including details such as address,
telephone number and e-mail address, are provided on the websites of Stock Exchange at www.bseindia.com , as updated from
time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept application forms at the Designated CDP Locations, including details such as name and
contact details, are provided on the websites of Stock Exchange at www.bseindia.com , as updated from time to time.

The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the application forms from the
Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in ) and updated from time to time.

BROKERS TO THE ISSUE

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.
CREDIT RATING

This being an Issue of Equity Shares, credit rating is not required.

IPO GRADING

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009 there is no requirement of
appointing an IPO Grading agency.
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DEBENTURE TRUSTEES

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required.
TRUSTEES

As the Issue is of Equity Shares, the appointment of Trustees is not required.
MONITORING AGENCY

As per Regulation 16(1) of the SEBI (ICDR) Regulations, 2009 the requirement of Monitoring Agency is not mandatory if the
Issue size is below Rs. 50000.00 Lacs. Since the Issue size is only of Rs. 945.60 lacs, our Company has not appointed any
monitoring agency for this Issue.

However, as per the Regulations 18 (3) read with part C of schedule II of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the Audit Committee of our Company, would be monitoring the
utilization of the proceeds of the Issue.

APPRAISING ENTITY
No appraising entity has been appointed in respect of any objects of this Issue.
EXPERT OPINION

Except for the reports in the section “Financial information of the Company” and “Statement of Tax Benefits” on page 179
and page 89 of the Draft Prospectus from the Peer Review Auditors and Statutory Auditors respectively, our Company has not
obtained any expert opinions. We have received written consent from the Peer Review Auditors and Statutory Auditor for
inclusion of their name.However, the term “expert” shall not be construed to mean an “expert" as defined under the U.S.
Securities Act 1933.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the LM, reserve the right not to proceed with the Issue at any time before the Issue Opening
Date without assigning any reason thereof.

If our Company withdraws the Issue anytime after the Issue Opening Date but before the allotment of Equity Shares, a public
notice within 2 (two) Working Days of the Issue Closing Date, providing reasons for not proceeding with the Issue shall be
issued by our Company. The notice of withdrawal will be issued in the same newspapers where the pre-Issue advertisements
have appeared and the Stock Exchange will also be informed promptly. The LM, through the Registrar to the Issue, will instruct
the SCSBs to unblock the ASBA Accounts within 1 (one) Working Day from the day of receipt of such instruction.

If our Company withdraw the Issue after the Issue Closing Date and subsequently decides to proceed with an Issue of the Equity
Shares, our Company will file a fresh Draft Prospectus with the Stock Exchange where the Equity Shares may be proposed to be
listed.

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock Exchange
with respect to the Equity Shares issued through the Prospectus, which our Company will apply for only after Allotment; and (ii)
the final RoC approval of the Prospectus.

UNDERWRITING

The Company and the Lead Manager to the Issue hereby confirm that the Issue is 100% underwritten by the Lead Manager —
Hem Securities Limited in the capacity of Underwriter to the issue.
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Pursuant to the terms of the Underwriting Agreement dated February 20, 2016 entered into by us with Underwriter — Hem
Securities Limited, the obligations of the Underwriter are subject to certain conditions specified therein. The Underwriters are
registered with SEBI under Section 12 (1) of the SEBI Act or registered as brokers with the BSE.

The Details of the Underwriting commitments are as under:

Details of the Underwriter No. of shares Amount % of the Total

underwritten Underwritten Issue Size

( in Lacs) Underwritten
Hem Securities Limited
203, Jaipur Tower, M.I. Road, Jaipur, Rajasthan, India.

Tel: 91-0141-4051000 63,04,000*Equity

Fax — 91-141-5101757 Shares of ¥ 10/-

Web: www.hemonline.com being issued at ¥ 945.60 100%
Email: underwriter @hemonline.com 15/- each

Contact Person: Mr. Anil Bhargava

SEBI Regn. No. INM000010981
*Includes 3,20,000 Equity shares of the Market Maker Reservation Portion which are to be subscribed by the Market Maker
(Hem Securities Limited) in its OWN account in order to claim compliance with the requirements of Regulation 106 V (4) of the
SEBI (ICDR) Regulations, 2009, as amended.

In the opinion of the Board of Directors of our Company, the resources of the above mentioned Underwriter are sufficient to
enable them to discharge their respective obligations in full.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company has entered into Market Making Agreement dated February 20, 2016 with the following Market Maker to fulfill
the obligations of Market Making for this issue:

Name Hem Securities Ltd.

Correspondence Address: 203, Jaipur Tower, MLI. Road, Jaipur — 302 001, Rajasthan, India
Tel No.: + 91 - 141 — 4051000

Fax No.: +91 - 141 -5101757

E-mail: mm@hemonline.com

Website: www.hemonline.com

Contact Person: Mr. Anil Bhargava

SEBI Registration No.: INB011069953

BSE Market Maker Registration No.: SMEMMO0024801022013

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and its
amendments from time to time and the circulars issued by the BSE and SEBI regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a day.
The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance
for each and every black out period when the quotes are not being offered by the Market Maker(s).

2. The minimum depth of the quote shall be I 1,00,000. However, the investors with holdings of value less than ¥
1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided
that he sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.

3. After a period of three (3) months from the market making period, the Market Maker would be exempted to provide

quote if the Shares of Market Maker in our company reaches to 25% of Issue Size. Any Equity Shares allotted to
Market Maker under this Issue over and above 25% of Issue Size would not be taken in to consideration of computing
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10.

11.

the threshold of 25% of Issue Size. As soon as the Shares of Market Maker in our Company reduces to 24% of Issue
Size, the Market Maker will resume providing 2 way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory
through market making process, BSE may intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes given
by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may compete
with other Market Makers for better quotes to the investors.

The shares of the company will be traded in continuous trading session from the time and day the company gets listed
on SME Platform of BSE and market maker will remain present as per the guidelines mentioned under BSE and SEBI
circulars.”

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from
the market — for instance due to system problems, any other problems. All controllable reasons require prior approval
from the Exchange, while force-majeure will be applicable for non controllable reasons. The decision of the Exchange
for deciding controllable and non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a six months notice or on mutually
acceptable terms to the Lead Manager, who shall then be responsible to appoint a replacement Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in
replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing the
existing Market Maker from its duties in order to ensure compliance with the requirements of regulation 106V of the
SEBI (ICDR) Regulations, 2009. Further our Company and the Lead Manager reserve the right to appoint other Market
Makers either as a replacement of the current Market Maker or as an additional Market Maker subject to the total
number of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations
applicable at that particulars point of time. The Market Making Agreement is available for inspection at our registered
office from 11.00 a.m. to 5.00 p.m. on working days.

Risk containment measures and monitoring for Market Makers: BSE SME Exchange will have all margins, which
are applicable on the BSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin,
Special Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed necessary from time-to-
time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that for issue size up to I 250 Crores, the applicable price bands for the first day shall be:

e In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5%
of the equilibrium price.

e In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be
5% of the issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
following spread will be applicable on the BSE SME Exchange/ Platform.

Sr. No. Market Price Slab (in ) Proposed spread (in % to sale price)
1 Up to 50 9
2 50 to 75 8
3 75 to 100 6
4 Above 100 5

58



.q!j;li'

Avi Agri Business Limited

12. Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the obligations on a real

13.

time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be
imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to time. The
Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering two way quotes)
for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market making
activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market makers during market making process has been made applicable, based on the issue size and as follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial (including mandatory initial inventory
inventory of 5% of the Issue Size) of 5% of the Issue Size)

Up to T 20 Crore 25% 24%

% 20 Crore to I 50 Crore 20% 19%

% 50 Crore to ¥ 80 Crore 15% 14%

Above ¥ 80 Crore 12% 11%

14. All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change

based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Prospectus and after giving effect to this Issue, is set forth
below:
Amount (Rs. in Lacs, except share data)

Sr. . Aggregate Aggregate Value
No. Particulars nominal Value at Issue Price
A Authorized Share Capital 2.500.00 i

2,50,00,000 Equity Shares having Face Value of Rs 10/- each

Issued, Subscribed & Paid-up Share Capital prior to the Issue
B 1,73,69,625 Equity Shares having Face Value of Rs.10/- each fully paid up 1,736.96
before the issue.

Present Issue in terms of this Draft Prospectus
C 63,04,000 Equity Shares having Face Value of Rs.10/- each with a premium 630.04 945.60
of Rs 5/- per Equity Share.

Which Comprises
Reservation for Market Maker portion
L 3,20,000 Equity Shares of Rs. 10/- each at a premium of Rs 5/- per Equity 32.00 48.00
Share
Net Issue to the Public
II. 59,84,000 Equity Shares of Rs.10/- each at a premium of Rs 5/-per Equity 598.40 897.60
Share
of which
29,92,000 Equity Shares of Rs.10/- each at a premium of Rs. 5/- per
Equity Share will be available for allocation for allotment to Retail 299.20 448.80

Individual Investors applying for a value of up to Rs. 2.00 Lacs

29,92,000 Equity Shares of Rs.10/- each at a premium of Rs 5/- per
Equity Share will be available for allocation for allotment to Other Investors 299.20 448.80
applying for a value of above Rs. 2.00 Lacs

Issued, Subscribed and Paid up Equity Share capital after the Issue

D 2,36,73,625 Equity Shares having Face Value of Rs. 10/- each 2,367.36 3551.04
Securities Premium Account

E Before the Issue 983.98
After the Issue 1299.18

*The present Issue of 63,04,000 Equity Shares in terms of Draft Prospectus has been authorized pursuant to a resolution of our
Board of Directors dated February 11, 2016 and by Special Resolution passed under Section 62 (1) ( c) of the Companies Act,
2013 at the Extra Ordinary General Meeting of the members held on February 16, 2016.

Class of Shares

Our Company has only one class of share capital i.e. Equity Shares of Rs.10/- each only. All Equity Shares issued are fully paid
up. Our Company does not have any outstanding convertible instruments as on the date of this Draft Prospectus.

Details of changes in Authorized Share Capital of our Company:
Since the incorporation of our Company, the authorized share capital of our Company has been altered in the manner set forth

below:
Date of

Increase / Changes in Authorized Share Capital

Meeting
On The Initial authorized share capital of our Company on incorporation comprised of Rs. 5,000,000 /- divided
Incorporation | into in 500,000 Equity Shares of Rs. 10/- each.
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Date of

Meeting Increase / Changes in Authorized Share Capital

Increase in the authorized share capital of the Company from Rs. 5,000,000 /- divided into 500,000 Equity

12-June-2009 Shares of Rs. 10/- each to Rs. 100,000,000/- divided into 10,000,000 Equity Shares of Rs. 10/- each.

12-March- Increase in the authorized share capital of the Company from Rs. 100,000,000/- divided into 10,000,000
2012 Equity Shares of Rs. 10/- each to Rs. 200,000,000/- divided into 20,000,000 Equity Shares of Rs. 10/- each.

4-December- | Increase in the authorized share capital of the Company from Rs. 200,000,000/- divided into 20,000,000
2015 Equity Shares of Rs. 10/- each to Rs. 250,000,000/- divided into 25,000,000 Equity Shares of Rs. 10/- each.

Notes to Capital Structure
1. Equity Share Capital History of our Company:

(a) The history of the equity share capital and the securities premium account of our company are set out in the following

table:-
Date of No. of Issue Nature Nature of Cumulative  Cumulative | Cumulativ
Allotment / Equity Price of Allotment No. of Paid Up e
Date of Fully Shares (Rs.) Consid Equity Capital Securities
Paid Up allotted eration Shares (Rs.) Premium
(Rs.)
Upon Subscription 10,000 1,00,000 Nil
Incorporation 10,000 10 10 Cash to MOA®
30.03.2010 92.49.750 10 20 Cash Further o 92,59,750 9,25,97,500 | 9,24,97,500
Allotment
Bonus 1,38,89,625 | 13,88,96,250 | 4,61,98,750
issue in | *Bonus Issue
26.03.2012 46,29,875 10 - the ratio (i)
of 1:2%
31.03.2012 34.80,000 10 25 Cash Further(iv) 1,73,69,625 | 17,36,96,250 | 9,83,98,750
Allotment

*Bonus issue of 46,29,875 equity shares in the ratio of (1:2) has been issued by Capitalization of Reserve & Surplus of the
Company. These shares were issued vide Board Resolution passed in Meeting of Board of Directors of the Company held on
March 26, 2012.

Notes:

Initial Subscribers to the Memorandum of Association subscribed 10,000 Equity Shares of Face Value of Rs. 10/-
each, details of which are given below

@

S. No. \ Names of Person Number of Shares Allotted

1. Mr. Mahendra Lakhichand Jalori 5,000
2. Mr. Praveen Kumar Vyas 5,000
Total 10,000

(ii) Further allotment of 92,49,750 Equity Shares of Face Value of Rs. 10/- each fully paid at a premium of Rs.10 as per
the details given below

S. No. \ Names of Person Number of Shares Allotted

1. Suraj Impex (India) Private Limited 20,00,000
2. Suraj Agri-Business Pte. Ltd. 24,94,330
3. Anant Commodities Private Limited 1,25,000
4. Mr. Vinod Kumar Jain 2,50,000
5. Mr. Avi Jain 17,500
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6. Excel Agri Business Private Limited. (formerly 43.62.920
known as Excel Futures Private Limited) T
Total 92,49,750

(iii) Bonus issue of 46,29,875 of Face Value of Rs. 10/- each in the ratio of 1:2 (1 Bonus Equity Shares for every 2
Equity Shares held) as per the details given below

1. Mr. Mahendra Lakhichand Jalori 2,500
2. Mr. Praveen Kumar Vyas 2,500
3. Suraj Agri-Business Pte. Ltd. 12,47,165
4. Mr. Vinod Kumar Jain 1,25,000
5. Mr. Avi Jain 8,750
6 Excel Agri Business Private Limited (formerly known 21.81.460
’ as Excel Futures Private Limited) Y
7 Navlakha A.g.rex Pr%vate L@m?ted (formerly known as 10,00,000
Olympus Vision Private Limited)
3 Koyna Enterprises Private Limited ( formerly known 62.500
) as Koyna Constructions Private Limited ) ’
Total 46,29,875

(iv) Further allotment of 34,80,000 Equity Shares of Face Value of Rs. 10/- each fully paid at_a premium of Rs.15 as per
the details given below

S No. | Names of Person Number of Shares Allotted

Excel Agri Business Private Limited (formerly known 14.40.000
as Excel Futures Private Limited) e

2. Navlakha Agrex Private Limited (formerly known as
Olympus Vision Private Limited) 20,40,000
Total 34,80,000

(b) As on the date of this Draft Prospectus, our Company does not have any preference share capital.

Issue of Equity Shares for consideration other than cash

Except as set out below we have not issued Equity Shares for consideration other than cash:

Date of the Number of Face Issue Price Reasons for allotment Benefit Accrued
allotment Equity shares Value ) (4] to our Company

allotted

Bonus Issue’of  equity
shares in the ratio of 1:2 by

26-March-2012 46,29,875' 10 NIL way of capitalization of | L xpansionof
Capital
reserves and surplus of Rs.
462.99 Lakhs

'Fordetails of persons to whom the aforementioned bonus shares have been allotted, please refer point no. 2(a) (iii) of
Capital Structure at page no. 60 of this Draft Prospectus.

Above allotment of shares have been made out of free reserves available for distribution to shareholders and no part of
revaluation reserve has been utilized for the purpose.

3. No Equity Shares have been allotted pursuant to any scheme approved under Section 391-394 of the Companies Act, 1956.
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4. We have not revalued our assets since inception and have not issued any Equity Shares (including bonus shares) by
capitalizing any revaluation reserves.

5. No Equity Share has been issued at price below Issue Price within last one year from the date of this Draft Prospectus.

6. Capital Build up in respect of shareholding of our Promoters:

As on date of this draft Prospectus, our promoters Mr. Vinod Kumar Jain and Excel Agri Business Private Limited (Formerly
Known as Excel Futures Private Limited) hold 3,75,000 and 79,84,380 Equity Shares respectively of Our Company. None of the
Equity Shares held by our Promoters are subject to any pledge.

Name of Date of Consi Nature of No.of Issue Pre- Lock in Sourc
Promoter Allotment and derat Issue Equity /Acquisit Issue Period e of
made fully ion Shares ion/ Sale Share Funds
paid up Price holdi
/transfer of per ng
fully paid up Equity %0 **
shares Share
*
. 30-March-2010 | Cash Allotment 2,50,000 10 20 1.44 1.06 3 years Own
Mr. Vinod funds
KumarJain | ¢ \arch-2012 | - ]?;’S‘l‘l‘f 1,25,000 10 - 0.72 | 0.53 | 3years -
Excel Agri 43.62.92 Borro
Business 30-March-2010 | Cash | Allotment ’ 0 ’ 10 20 25.12 | 18.43 | 3 years wed
Private funds
(;;frnr;f;‘}y Bonss | 2:62.080 151 | 111 | 3years
26-March-2012 - 10 - -
Known as Issue 19,19,38 11.05 811 1 year
Excel 0
Fu.tures 14.40.00 Borro
PrlYate 31-March-2012 | Cash | Allotment ’ 0 ’ 10 25 8.29 6.08 1 year wed
Limited) funds

#Cost of Acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment.

e The Percentage of Pre Issue paid up capital and Post Issue capital is calculated on the basis of paid up capital of the
Company.

e All the Equity Shares of the Company has issued and allotted as fully paid up Shares at a time of Allotment of Shares.

* Above Bonus issue of 1,25,000 and 21,81,460 equity shares in the ratio of (1:2) has been issued by Capitalization of Free

Reserve & Surplus of the Company.

7. Acquisition and sale/transfer of Equity Shares by the Promoters in last one (1) year.

There has been no acquisition, sale or transfer of Equity Shares by the Promoters in the last one (1) year preceding the date
of filing of this Draft Prospectus.

8. The average cost of acquisition of or subscription to Equity Shares by our Promoter is set forth in the table below:

Name of the Promoter No. of Shares held Average Cost of Acquisition per Share
(In Rs.)*
Mr.Vinod Kumar Jain 3,75,000 13.33
Excel Agri Business Private 79,84,380 15.44
Limited.(formerly known as Excel
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| Futures Private Limited) | | |
*Average cost of acquisition is calculated on the basis of face value of equity shares of Rs. 10/- each.

9. There are no Equity Shares purchased/acquired or sold by our Promoters, Promoter Group and/or by our Directors and their
immediate relatives within six months immediately preceding the date of filing of this Draft Prospectus.

10. Details of the Pre and Post Issue Shareholding of our Promoter and Promoter Group as on the date of this Draft
Prospectus is as below:-

Pre Issue Post Issue
Shares % Shares
Held % Shares Held Shares Held Held
Promoter
1. Mr.Vinod Kumar Jain 3,75,000 2.16 3,75,000 1.58
2. Excel Agri Business Priavte Limited 79,84,380 45.97 79,84,380 33.73

(formerly known as Excel Futures
Private Limited)

TOTAL (A) 83,59,380 83,59,380
Promoter Group
3. Mr. Avi Jain 26,250 0.15 26,250 0.11
4. V. K. Jain HUF 26,50,000 15.26 26,50,000 11.19
5. Mrs. Anita Jain 4,40,000 2.53 4,40,000 1.86
6. Mr. Mahendra Lakhichand Jalori 7,500 0.04 7,500 0.03
7. Mr. Praveen Kumar Vyas 7,500 0.04 7,500 0.03
8. Suraj Agri-Business Pte. Ltd. 37,41,495 21.54 37,41,495 15.80

TOTAL (B) 68,72,745 68,72,745

GRAND TOTAL (A+B) 1,52,32,125 1,52,32,125

11. Details of Promoter’s Contribution locked in for three years:

Date of Date when  Consi Nature of No. of Face Issue % of Pre % of Lock in
Allotment / made derati Allotment/ shares Value Price/ issue Post Period
transfer of Fully paid on Acquired/Tra  Allotted/ (Rs.) Transfe Sharehol issue

fully paid up up nsfer Acquired r Price ding Sharehol
Shares Transferr (Rs.) ding
ed
Vinod Kumar Jai
30-March- 30-March-
2010 2010 Cash Allotment 2,50,000 10 20 1.44 1.06 3 years
26'21\3?“ - - Bonus Issue | 1,25,000 | 10 Nil 0.72 0.53 3 years
TOTAL(A) 3,75,000
Excel Agri Business Private Limited (Formerly Known as Excel Futu ivate Limited)
30-March- 30-
March- Cash Allotment 43,62,920 10 20 25.12 18.43 3 years
2010
2010
20 Narch- - - Bonus Issue | 262,080 | 10 | Nil 151 L1 | 3years

TOTAL (B) 46,25,000

GRAND TOTAL (A+B) 50,00,000

Pursuant to Regulation 32 and 36 of SEBI ICDR Regulations, an aggregate of 20% of the post-issue capital held by our
Promoters’ shall be considered as Promoters’ Contribution (“Promoters Contribution) and locked-in for a period of three years
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from the date of Allotment. The lock-in of the Promoters’ Contribution would be created as per applicable law and procedure
and details of the same shall also be provided to the Stock Exchange before listing of the Equity Shares. All Equity Shares,
which are being locked in are not ineligible for computation of Minimum Promoters Contribution as per Regulation 33 of the
SEBI ICDR Regulations and are being locked in for 3 years as per Regulation 36(a) of the SEBI ICDR Regulations i.e. for a
period of three years from the date of allotment of Equity Shares in this issue.

No Equity Shares proposed to be locked-in as Minimum Promoters Contribution have been issued out of revaluation reserve or
for consideration other than cash and revaluation of assets or capitalization of intangible assets, involved in such transactions.

The entire pre-issue shareholding of the Promoters, other than the Minimum Promoters contribution which is locked in for three
years, shall be locked in for a period of one year from the date of allotment in this Issue.

Our Promoters Mr.Vinod Kumar Jain and Excel Agri Business Private Limited have, by a written undertaking, consented to
have 3,75,000 and 46,25,000 Equity Shares held by them respectively to be locked in as Minimum Promoters Contribution for a
period of three years from the date of allotment in this Issue and will not be disposed / sold / transferred by the promoters during
the period starting from the date of filing this Draft Prospectus with SME Platform of BSE till the date of commencement of
lock-in period as stated in this Draft Prospectus. The Equity Shares under the Promoters contribution will constitute 21.12% of
our post-issue paid up share capital.

Our Promoters have also consented that the Promoters contribution under Regulation 32 of the SEBI ICDR Regulations will not
be less than 20% of the post issue paid up capital of our Company.

Eligibility of Share for “Minimum Promoters Contribution in terms of clauses of Regulation 33 (1) of SEBI (ICDR)
Regulations, 2009

Reg. No. Promoters’ Minimum Contribution Conditions Eligibility Status of Eq’ulty Sha}res ‘formmg
part of Promoter’s Contribution

33(1) (a) () Specified securities acquired during the preceding three | The Minimum Promoter’s contribution does not
years, if they are acquired for consideration other than cash | consist of such Equity Shares which have been
and revaluation of assets or capitalization of intangible | acquired for consideration other than cash and
assets is involved in such transaction revaluation of assets or capitalization of

intangible assets.
Hence Eligible

33 (1) (a) (ii) Specified securities acquired during the preceding three | The minimum Promoters‘contribution does not
years, resulting from a bonus issue by utilization of | consist of such Equity Shares.
revaluation reserves or unrealized profits of the issuer or | Hence Eligible
from bonus issue against Equity Shares which are
ineligible for minimum promoters’ contribution

33 (1) (b) Specified securities acquired by promoters during the | The minimum Promoters‘contribution does not
preceding one year at a price lower than the price at which | consist of such Equity Shares.
specified securities are being offered to public in the initial | Hence Eligible
public offer

33 (1) (c) Specified securities allotted to promoters during the | The minimum Promoters‘contribution does not
preceding one year at a price less than the issue price, | consist of such Equity Shares.
against funds brought in by them during that period, in | Hence Eligible
case of an issuer formed by conversion of one or more
partnership firms, where the partners of the erstwhile
partnership firms are the promoters of the issuer and there
is no change in the management: Provided that specified
securities, allotted to promoters against capital existing in
such firms for a period of more than one year on a
continuous basis, shall be eligible

33 (1) (d) Specified securities pledged with any creditor. Our Promoters has not Pledged any shares with

any creditors. Accordingly, the minimum
Promoters contribution does not Consist of such
Equity Shares.
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Eligibility Status of Equity Shares forming

Promoters’ Minimum Contribution Conditions

part of Promoter’s Contribution
Hence Eligible

Details of Share Capital Locked In For One Year

In terms of Regulation 36(b) and 37 of the SEBI ICDR Regulations, in addition to the Minimum Promoters contribution which is
locked in for three years, as specified above, the entire pre-issue equity share capital constituting 1,23,69,625 Equity Shares shall
be locked in for a period of one year from the date of allotment of Equity Shares in this Issue.

The Equity Shares which are subject to lock-in shall carry inscription ‘non-transferable’ along with the duration of specified
non-transferable period mentioned in the face of the security certificate. The shares which are in dematerialized form, if any,
shall be locked-in by the respective depositories. The details of lock-in of the Equity Shares shall also be provided to the
Designated Stock Exchange before the listing of the Equity Shares.

Other requirements in respect of lock-in:

a)

b)

In terms of Regulation 39 of the SEBI ICDR Regulations, the locked in Equity Shares held by the Promoters, as specified
above, can be pledged with any scheduled commercial bank or public financial institution as collateral security for loan
granted by such bank or institution provided that the pledge of Equity Shares is one of the terms of the sanction of the loan.
Provided that securities locked in as minimum promoter contribution may be pledged only if, in addition to fulfilling the
above requirements, the loan has been granted by such bank or institution, for the purpose of financing one or more of the
objects of the Issue.

In terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the Promoters prior
to the Issue may be transferred to any other person holding the Equity Shares which are locked in as per Regulation 36 or 37
of the SEBI ICDR Regulations, subject to continuation of the lock-in in the hands of the transferees for the remaining period
and compliance with the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as applicable.

Further in terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by the Promoters may be
transferred to and amongst the Promoter Group or to new promoters or persons in control of the Issuer subject to
continuation of the lock-in in the hands of the transferees for the remaining period and compliance with SEBI (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011, as applicable.
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12. Our Shareholding Pattern

The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as on the date of this Draft Prospectus:

I — Summery of Shareholding Pattern :-

No. of Shareholding Number Number of
Number of Voting Rights held in Shares ,asa % of Locked Shares
each class of securities* Underl assuming full in shares pledged. or
ying = conversion otherwise  Number
Outsta of encumbered ¢ equity

S. O . nding | convertible shares
Category of paid up Total nos. shares conver securities  as held in
shareholder o | CQUity uli’t De (%si tor Shares held (calculate No of Voting Rights tible a Asa demateria
shares held <"y PP d as per ' Asa

shares y
held | Receipts BCRR, Class

Sharehold
ing as a
% of total

No. of fully no. of

No. of| No. of
Partly| shares
paid- underlyin
Categor

Total as a Securitpercentage of N % of % of lized form
% of ies |diluted share 0- total No. . -

ASIZSWZ)Of Equity Clas Tot (A+B+C) (il}clud capital) (a Shares (a) Share s
(A+B+C2) haresof seg: ing ) held held (b)
- 7 Rs10/- y Warra Asa % of (b)
each” nts) | (A+B+C2)
| I 11 v v VI IV‘-:-I\E:VI VIII IX X XI=VII+X XII XIII X1V
Promoter &
(A) | Promoter 8 11,52,32,125| - - 1,52,32,125| 87.69 |1,52,32,125| - | 1,52,32,125 (87.69| - 87.69 - - [e]
Group
(B) | Public 1 21,37,500 - - 21,37,500 12.31 21,37,500 | - | 21,37,500 |12.31] - 12.31 - - [e]
Non
(C) |Promoter- Non| - - - - - - - - - - - - - - -
Public
Shares
(€D underlying ) ) ) ) ) ) ) ) ) ) ) ) ) ) )
Shares held b
(€2) Emp. Trusts |- ) ) ) ) ) ) ) ) ) ) ) ) ) )
Total 9 11,73,69,625 - - 1,73,69,625( 100.00 |1,73,69,625| - | 1,73,69,625 |100.0| - 100.00 - - [o]

*As on date of this draft prospectus 1 Equity share holds 1 vote.
N We have only one class of Equity Shares of face value of Rs. 10/- each.

67



Avi Agri Business Limited

1I - Shareholding pattern of the Promoter and Promoter Group

Sharehol Number
ding , as ST o
Number of Voting Rights held in No-of a %. m:f r Shares
each class of securities™ Share assumin pledged
No. Shareh s gfun Locked = o
of olding Un.de conversi 11 Shares o¢herwig Number
Part Nos. of (calcul rlying on of equit
ly | shares ated as Outst of quity
Category & NIty paid underlyi per No of Voting Right andin converti ire
s No.of  paid up Total nos. 0 ol Voling Kights ' held in
Name of the . -up ng SCRR, g ble
share equity . ., shares held o Shares
Shareholders equi Deposito 1957) conve|securitie .
holders  share s . As a As a dematali
ty ry Total as a rtible| s (asa
held . . N % of N| % of ze
shar Receipts As a % Class 9% of Securipercenta ¢ ¢
s of poi Total ties geof | total o. total ed form
ui as
held (A+B+ o I8 Voting (inclu diluted (2 Share (a share
Shares of s oting . ) s held ) |s held
C2) Rs10- Y rights  ding  share '
5 i () (b)
each Warr | capital)
ants)
asa
% of
VII=IV+V+ XI =
I I I v v VI VI VIII IX X VII+ X XII XIII X1V
(1) | Indian
Individuals/
@) Hindu
undivided
Family
Mr. Vinod Kumar
Jain AAAPJ0545R 1 3,75,000 | - - 3.75.000 216 3,75,000 | - | 3,75,000 | 2.16 - 2.16 - - [e]
IMr. Mahendra
Lakhichand Jalori| ABDPJ7745H 1 7,500 - - 7,500 0.04 7,500 - 7,500 0.04 - 0.04 - - [e]
Mr. Praveen AASPV7050R 1 7,500 | - - 7,500 004 | 7,500 |- | 7500 | 0.04 | 0 | 0.04 - - [o]
Kumar Vyas
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IMr. Avi Jain

AMSPJ3478M

26,250

26,250

0.15

26,250

26,250

0.15

0.15

[e]

V. K. Jain HUF

AADHJ2354K

26,50,000

26,50,000

15.26

26,50,000

26,50,000

15.26

15.26

[e]

IMrs. Anita Jain

AAFPJ2893M

4,40,000

4,40,000

2.53

4,40,000

4,40,000

2.53

2.53

[e]

(b)

Central
Government/
State
Government(s)

©

Financial
Institutions/
Banks

(d)

Any Other

Body Corporate

Excel Agri
Business Private
Limited

AABCE9411B

79,84,380

79,84,380

45.97

79,84,380

79,84,380

45.97

45.97

[e]

Sub-Total
(A1)

1,14,90,630

1,14,90,630

66.15

1,14,90,630

1,14,90,630

66.15

66.15

[e]

2

Foreign

(a)

Individuals
(Non- Resident
Individuals/
Foreign
Individuals)

()

Government

(©)

Institutions

(d)

Foreign
Portfolio
Investor

®

Any Other

(specify)
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Suraj Agri-
IBusiness Pte
ILimited

37,41,495

37,41,495

21.54

37,41,495

37,41,495

21.54

21.54

[e]

Sub-Total
(A)(2)

37,41,495

37,41,495

21.54

37,41,495

37,41,495

21.54

21.54

[e]

Total
Shareholding
of  Promoter
and Promoter
Group (A)=
(A)(D)+A)(2)

1,52,32,125

1,52,32,125

87.69

1,52,32,125

1,52,32,125

87.69

87.69

[e]

*As on date of this Draft Prospectus 1 Equity share holds I vote.
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III - Shareholding pattern of the Public shareholder

Total Number of
Shareh  Number of Voting Shareholdin Number  Shares
Rights held in each g,asa % of pledged or
Nos. of class of securities No. of assuming .Lolclked otherwise Number
Partly - calculat Shares full  Inshares encumbered o ¢quity
No. of  paid- underlvi Total ed as Underlying €onversion shares
Category & Name of No. of |fully paid up ' hos. per No of Voting Outstandin of . held in
the Shareholders PAN share |up equity equity ., shares SCRR, Rights g convertible  Asa No. Asa Share
Deposit g Total it
holders | shares shares or held 1957) as a % convertible Securities ( % of N0 % of demataliz
held held Receg, - of  securities el o total t  total e
P Total (including perc?ntage 2;71har app shares edform
as Tot v ¢ine YWarrants) of diluted es lica held (not
S Shf“'e held ble) applicabl
capital) (b) (a) e)b)
VII=IV
| 1I 111 v \Y% VI +V4VI VIII IX X XI= VII+ X| XII XIII X1V
€)) Institutions
(a) | Mutual Funds - 0 - - - - - - - - - - - - - -
Venture Capital
®) Funds 0
Alternate
© Investment Funds ) 0 ) ) ) ) ) ) ) ) i i ) ) ) )
Foreign Venture
(d) Capital Investors 0
@ Foreign Portfolio ) 0 ) ) ) ) ) ) | ) ) ) ) ) )
Investors
Financial
(® Institutions/ Banks ) 0 ) ) ) ) ) ) Tl ) ) ) ) ) )
Insurance
(®) Companies ) 0 ) ) ) ) ) ) ) ) ) ) ) ) ) )
Provident Funds/
() Pension Funds ) 0 ) ) ) ) ) ) ) ) ) ) ) ) ) )
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@

Any Other
(specify)

Sub-Total (B)(1)

(2)

Central
Government/ State
Government(s)/
President of India

Sub-Total (B)(2)

3)

Non-institutions

(a)

Individuals

i. Individual
shareholders holding
nominal share capital
up to Rs. 2 lakhs.

ii. Individual
shareholders holding
nominal share capital
in excess of Rs. 2
lakhs.

(b)

NBFCs registered
with RBI

(©

Employee Trusts

(d)

Overseas Depositories
(holding DRs)
(balancing figure)

(e)

Any Other
(specify)

Koyna Enterprises Pvt.
Ltd.

AABCK]
6533G

21,37,500

21,37,50
0

12.31

21,37,5
00

21,3
7,50

12.31

12.31

[e]
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213
Sub-Total (B)(3) ; 1 [21,37,500 21’307’50 1231 216307’5 7,50 12.31 12.31 [o]
0
Total Public 21.3
Shareholding (B)= 21,37,50 21,37,5 )
] 1 |21.37,500 12.31 7.50) 12.31 12.31 .
(B)D+B)2)+B)3) 0 00 . Le]

*As on date of this draft prospectus 1 Equity share holds 1 vote.

IV - Shareholding pattern of the Non Promoter- Non Public shareholder
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Number of Voting  No. of
Rights held in each

class of securities

Sharehol
ding
(calculat
ed as per
SCRR,
1957)

Underl
ying
Qutsta
No of Voting Total nding

Rights asa convert

Nos. of
shares
underlyi Total nos.
ng shares

No. of | Partly
fully | paid-
paid | up

up | equity

No. of
shareh

Category & Name of

the Shareholders PAN

Total

Shares Shareholdin

g,asa %

assuming
full

conversion
of

Number
of

Number of
Shares

Number

Locked pledged or | of equity

in shares

Asa
%

otherwise

Asa
%

shares
held in
Share

of demateri

olders equity shares LIRCaln) el % of ible convertible 0 No. total ;1,04
share s held . Asa % Class Total Securiti securities ( No. total (nof share| ¢ .0
Receipts . . applic s held
held of Equity Clas T Votin €S asa Sha 1 (Not
(A+B+C Shares s | g (includi percentage s able) (mot .o icable
2) of Y 'Prights ng of diluted held applic
Rs.10/- Warra  share able)
I I I v A\ VI VH:‘I]‘I]"'V VIII IX X XI=VII+ X | XII XIII X1V
1) Custodian/DR
Holder
@ Name of DR Holder ) 0 i i ) ) ) ) | i i i ) ) )
(if available)
Sub Total (c) (1) - 0 - - - - - - - |- - - - - - -
Employee Benefit
Trust (under SEBI
(Share based
2) Employee  Benefit) ) 0 i i ) ) ) ) I i i ) ) )
Regulations,
2014)
Sub Total (C) (2) - 0 - - - - - - - |- - - - - - -
Total Non- Promoter
Non- Public ) 0 i i i ) ) ) . i i i i ) )
shareholding (C )=
(C)MD+(C) (2)

Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements),
Regulations, 2015, one day prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the BSE before commencement

of trading of such Equity Shares.
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In terms of SEBI Circular bearing no. Cir/ISD/3/2011 dated June 17, 2011 and SEBI Circular bearing no. SEBI/Cir/ISD/05/2011, dated September 30,2011, our

Company shall ensure that the Equity Shares held by Promoter/members of the Promoter group shall be dematerialized prior to filing the Prospectus with the
RoC.

Our Company is in process to enter into tripartite agreement with both the depositories i.e. CDSL and NSDL. As on date of this Draft Prospectus the entire equity
shares of our Company are held in Physical Form.
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13. The Top Ten Shareholders of our Company and their Shareholding is set forth below:-
As on the date of the Draft Prospectus, our Company has 9 (Nine) shareholders.

a) Our top ten shareholders as on the date of filing of this Draft Prospectus are as follow:

S. Names Shares Held (Face Value of Rs. 10 % shares held (% Pre
No. each) Issue paid up Capital)
1. Excel Agri Business Private Limited.(Formerly 79,84,380 45.97
Known as Excel Futures Private Limited)
2. Suraj Agri-Business Pte. Ltd. 37,41,495 21.54
3. V.K.Jain HU.F 26,50,000 15.26
4. Koyna Enterprises Pvt. Ltd. 21,37,500 12.31
5. Anita Jain 4,40,000 2.53
6. Vinod Kumar Jain 3,75,000 2.16
7. Avi Jain 26,250 0.15
8. Mahendra Lakhichand Jalori 7,500 0.04
9. Praveen Kumar Vyas 7,500 0.04

b) Our top ten shareholders 10 days prior filing of this Draft Prospectus are as follows:
Shares Held (Face Value of Rs.10 % shares held (% Pre

each) Issue paid up Capital)
1. Excel Agri Business Private Limited.(Formerly 79,84,380 45.97
Known as Excel Futures Private Limited)
2. Suraj Agri-Business Pte Ltd. 37,41,495 21.54
3. V.K.Jain H.U.F 26,50,000 15.26
4. Koyna Enterprises Pvt. Ltd. 21,37,500 12.31
5. Anita Jain 4,40,000 2.53
6. Vinod Kumar Jain 3,75,000 2.16
7. Avi Jain 26,250 0.15
8. Mahendra Lakhichand Jalori 7,500 0.04
9. Praveen Kumar Vyas 7,500 0.04

c) Details of top ten shareholders of our Company two years prior to the date of filing of this Draft Prospectus are as

follows:

Shares Held (Face = % of Paid Up Equity Shares as on
Value of Rs. 10 date 2 years prior to the date of filing
each) of the Draft Prospectus

1. Excel Agri Business Pvt. Ltd. (Formerly 79,84,380 45.97

Known as Excel Futures Private Limited)

2. Suraj Agri-Business Pte. Ltd. 37,41,495 21.54

3. V.K.Jain HU.F 26,50,000 15.26

4. Koyna Enterprises Pvt. Ltd. 21,37,500 12.31

5. Anita Jain 4,40,000 2.53

6. Vinod Kumar Jain 3,75,000 2.16

7. Avi Jain 26,250 0.15

8. Mahendra Lakhichand Jalori 7,500 0.04

9. Praveen Kumar Vyas 7,500 0.04

14. Except as provided below, none of our public shareholders are holding more than 1% of the pre —issue share capital of
our company.
S. Shares Held ( % shares
No. Names Face Value of X held
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1 | Koyna Enterprises Pvt. Ltd.(Formerly known as Koyna Constructions Pvt. Ltd.) 21,37,500 12.31

15. There has been no subscription to or sale or purchase of the securities of our Company within three years preceding the

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

217.

28.

date of filing of this Draft Prospectus by our Promoters or Directors or Promoter Group which in aggregate equals to or is
greater than 1% of the pre-Issue share capital of our Company.

None of our Directors or Key Managerial Personnel hold any Equity Shares other than as set out below:

Designation No. of Equity Shares
held
Praveen Kumar Vyas Chairman & Non-Executive Director 7,500
Mahendra Lakhichand Jalori Managing Director 7,500

None of our Promoters, Promoter Group, Directors and their relatives has entered into any financing arrangement or
financed the purchase of the Equity Shares of our Company by any other person during the period of six months
immediately preceding the date of filing of Draft Prospectus.

Neither, we nor our Promoters, Directors and the Lead Managerto this Issue have entered into any buyback and / or
standby arrangements and / or similar arrangements for the purchase of our Equity Shares from any person.

As on the date of filing of this Draft Prospectus, there are no outstanding warrants, options or rights to convert debentures,
loans or other instruments which would entitle Promoters or any shareholders or any other person, any option to acquire
our Equity Shares after this Initial Public Offer.

As on the date of this Draft Prospectus, the entire Issued Share Capital, Subscribed and Paid up Share Capital of our
Company is fully paid up.

Our Company has not raised any bridge loan against the proceeds of the Issue.

Since the entire issue price per share is being called up on application, all the successful applicants will be allotted fully
paid-up shares.

As on the date of this Draft Prospectus, none of the shares held by our Promoters / Promoters Group are subject to any
pledge.

The Lead Manager i.e. Hem Securities Ltd. and their associates do not hold any Equity Shares in our Company as on the
date of filing of Draft Prospectus.

We here by confirm that there will be no further issue of capital whether by way of issue of bonus shares, preferential
allotment, rights issue or in any other manner during the period commencing from the date of the Draft Prospectus until the
Equity Shares offered have been listed or application moneys refunded on account of failure of Issue.

Our Company does not presently intend or propose to alter its capital structure for a period of six months from the date of
opening of the Issue, by way of split or consolidation of the denomination of Equity Shares or further issue of Equity
Shares (including issue of securities convertible into or exchangeable, directly or indirectly for Equity Shares) whether
preferential or otherwise. This is except if we enter into acquisition or joint ventures or make investments, in which case
we may consider raising additional capital to fund such activity or use Equity Shares as a currency for acquisition or
participation in such joint ventures or investments

None of our Equity Shares have been issued out of revaluation reserve created out of revaluation of assets.

An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding off to the nearest integer
during finalizing the allotment, subject to minimum allotment, which is the minimum application size in this Issue.
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Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of which, the post-issue paid
up capital after the Issue would also increase by the excess amount of allotment so made. In such an event, the Equity
Shares held by the Promoter and subject to 3 year lock- in shall be suitably increased; so as to ensure that 20% of the post
Issue paid-up capital is locked in.

Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other
categories or a combination of categories at the discretion of our Company in consultation with the LM and Designated
Stock Exchange i.e. BSE. Such inter-se spill over, if any, would be affected in accordance with applicable laws, rules,
regulations and guidelines.

In case of over-subscription in all categories the allocation in the issue shall be as per the requirements of Regulation 43 (4)
of SEBI (ICDR) Regulations, 2009 and its amendments from time to time.

The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back to the
net offer to the public portion.

At any given point of time there shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

Our Company shall comply with such disclosure and accounting norms as may be specified by BSE, SEBI and other
regulatory authorities from time to time.

As on the date of this Draft Prospectus, Our Company has not issued any equity shares under any employee stock option
scheme and we do not have any Employees Stock Option Scheme / Employees Stock Purchase Scheme.

There are no Equity Shares against which depository receipts have been issued.

Other than the Equity Shares, there is no other class of securities issued by our Company
We have 9 (Nine) Shareholders as on the date of filing of this Draft Prospectus.

There are no safety net arrangements for this public issue.

Till date our Company has not made any allotment of Equity Shares pursuant to any scheme approved under section 391-
394 of the Companies Act, 1956 or under the corresponding provisions of the Companies Act, 2013.

Our Promoters and Promoter Group will not participate in this Issue.
This Issue is being made through Fixed Price method.

Our Company has not made any public issue or rights issue of any kind or class of securities since its incorporation to the
date of this draft prospectus.

No person connected with the Issue shall offer anyincentive, whether direct or indirect, in the nature of discount,
commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.

We shall ensure that transactions in Equity Shares by the Promoters and members of the Promoter Group, if any, between
the date of registering this Draft Prospectus with the RoC and the Issue Closing Date are reported to the Stock Exchanges
within 24 hours of such transactions being completed.

In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) the Issue is

being made for at least 25% of the post-Offer paid-up Equity Share capital of our Company. Further, this Issue is being
made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time. As per
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Regulation43(4) of the SEBI (ICDR) Regulations, as amended, since our is a fixed price Issue ‘the allocation’ is the Net
Offer to the public category shall be made as follows:

a)  Minimum fifty percent to retail individual investors; and
b) Remaining to other than retail individual investors

The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in the other
category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail
individual investors shall be allocated that higher percentage.
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OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of 6,304,000 Equity Shares of our Company at an Issue Price of ¥15/- per Equity Share. We
intend to utilize the proceeds of the Issue to meet the following objects:

1. To Meet Working Capital Requirement
2. To Meet the Issue Expenses

(Collectively referred as the “objects”)

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also believe that
our Company will receive the benefits from listing of Equity Shares on the SME Platform of BSE. It will also provide
liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our Company.

Our Company is primarily in the business of manufacturing of soyabean Products. The main objects clause of our
Memorandum enables our Company to undertake its existing activities and these activities which have been carried out until

now by our Company are valid in terms of the objects clause of our Memorandum of Association.

Requirement of Funds:-

The following table summarizes the requirement of funds:

SNo Particulars _________________________ AmtQinlacy
1. | To Meet Working Capital Requirement 910.85
2. | Public Issue Expenses 34.75
Gross Issue Proceeds 945.60
Less: Issue Expenses 34.75
Net Issue Proceeds 910.85

Utilisation of Net Issue Proceeds: The Net Issue Proceeds will be utilised for following purpose:

S.No Particulars Amt X in Lacs)
1. To Meet Working Capital Requirement 910.85
Total 910.85

Means of Finance: - We intend to finance our Objects of Issue through Net Issue Proceeds which is as follows:

Particulars Amt X in Lacs)

Net Issue Proceeds 910.85
Total 910.85

Since the entire fund requirement are to be funded from the proceeds of the Issue, there is no requirement to make firm
arrangements of finance under Regulation 4(2) (g) of the SEBI ICDR Regulations through verifiable means towards at
least 75% of the stated means of finance, excluding the amounts to be raised through the proposed Issue.

The fund requirement and deployment is based on internal management estimates and have not been appraised by any bank
or financial institution. These are based on current conditions and are subject to change in the light of changes in external
circumstances or costs or other financial conditions and other external factors.

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a particular
activity will be met by way of means available to our Company, including from internal accruals. If the actual utilization
towards any of the Objects is lower than the proposed deployment such balance will be used for future growth opportunities
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including funding existing objects, if required. In case of delays in raising funds from the Issue, our Company may deploy
certain amounts towards any of the above mentioned Objects through a combination of Internal Accruals or Unsecured Loans
(Bridge Financing) and in such case the Funds raised shall be utilized towards repayment of such Unsecured Loans or
recouping of Internal Accruals. However, we confirm that no bridge financing has been availed as on date, which is subject to
being repaid from the Issue Proceeds.

We further confirm that no part proceed of the Issue shall be utilised for repayment of any Part of unsecured loan outstanding
as on date of Draft Prospectus

As we operate in competitive environment, our Company may have to revise its business plan from time to time and
consequently our fund requirements may also change. Our Company’s historical expenditure may not be reflective of our
future expenditure plans. Our Company may have to revise its estimated costs, fund allocation and fund requirements owing
to various factors such as economic and business conditions, increased competition and other external factors which may not
be within the control of our management. This may entail rescheduling or revising the planned expenditure and funding
requirements, including the expenditure for a particular purpose at the discretion of the Company’s management.

For further details on the risks involved in our business plans and executing our business strategies, please see the section
titled “Risk Factors” beginning on page 15 of the Draft Prospectus.

Details of Use of Issue Proceeds:

1. To Meet Working Capital Requirement

Our business is working capital intensive. We are required to provide sufficient credit period to our customers. Considering
the future growth, the total working capital needs of our Company, as assessed based on the internal workings of our
Company is expected to reach I 23,754.70 Lacs for FY 2016-17 The Company has sanctioned the working capital Limit
from Punjab National Bank, Union Bank of India and Central Bank of India aggregating to ¥ 20,000.00 Lacs and will meet
the requirement to the extent of ¥ 910.85 Lacs from the Net Proceeds of the Issue and balance from borrowings at an
appropriate time as per the requirement.

Details of Estimation of Working Capital requirement are as follows:

(X in Lacs)
Actual Actual . .
: (Restated) (Restated) Estimated Estimated
Particulars 31-March-
31-March-14 31-March-15 16 31-March-17
I Current Assets
Inventories 10,377.21 11,993.85 12,123.09 18,719.61
Trade receivables 4,817.08 1,577.17 4,569.74 5,498.28
Cash and cash equivalents 2,413.50 765.36 249.68 1,338.67
Short Term Loans and Advances 341.00 115.68 250.00 55.00
Other Current Assets 692.80 584.79 250.00 55.00
Total(A) 18,641.59 15,036.85 17,442.50 25,666.55

11 Current Liabilities
Short term Borrowing (Other than Banks) - - - -
Trade payables 143.35 728.47 524 .42 669.85

Short Term Provisions 242.53 39.95 175.00 185.00

Other Current Liabilities 1518.60 1336.56 1057.00 1057.00

Total (B) 1,904.48 2,104.98 1,756.42 1,911.85
11T Total Working Capital Gap (A-B) 16,737.11 12,931.87 15,686.08 23,754.70
v Funding Pattern

Short term borrowing from Bank 15,901.87 13,538.10 15,000.00 20,000.00
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Actual Actual . .
‘ (Restated) (Restated) Estimated Estimated
Particulars
31-March-14 31-March-15 " 31-March-17
Internal Accruals 686.08 2843.85
IPO Proceeds 910.85
Justification:
S. No. Particulars
Debtors We expect Debtors Holding days to be at 18 days for FY 2016-17 based on increased sales and better
credit Management policies ensuring timely recovery of dues.
Creditors We expect Creditors payments days to be 2.5 days due to increase in purchase of raw matreila and
reduction of credit period.
Inventories We expect Inventory level of Finished Goods to maintain at 68 Days for FY 2016-17 due to our
Production cycle and maintaining required level of inventory

2. Public Issue Expenses:-

The estimated Issue related expenses includes Issue Management Fee, Underwriting and Selling Commissions, Printing and
Distribution Expenses, Legal Fee, Advertisement Expenses, Registrar’s Fees, Depository Fee and Listing Fee. The total
expenses for this Issue are estimated to be approximately I 34.75 Lacs (inclusive of all applicable taxes) which is 3.67% of
the Issue Size. All the Issue related expenses shall be met out of the proceeds of the Issue and the break-up of the same is as
follows:

All the Issue related expenses shall be met out of the proceeds of the Issue and the break-up of the same is as follows:

Activity (Rs .in Lacs)

Payment to Merchant Banker including, underwriting and selling commissions, brokerages, payment
to other intermediaries such as Legal Advisors, Bankers etc, advertisement expenses and other out of 29.00
pocket expenses

Printing and Stationery and expenses relating to Registrar 2.75

Regulatory fees and other Statutory expenses 3.00

Total Estimated Issue Expenses 34.75

* Included commission/Processing fees for SCSB’s, Brokerage and Selling Commision for Registrar Broker, RTA’s and
CDP’s

Proposed Schedule of Implementation:

The proposed year wise break up of deployment of funds and Schedule of Implementation of Net Issue Proceeds is as under:
(X In Lakhs)
Amount to be deployed and
utilized in F.Y. 16-17
1. To Meet Working Capital Requirement 910.85
Total 910.85

S. No. Particulars

Funds Deployed and Source of Funds Deployed:

Our Statutory Auditors Ashok Khasgiwala & Co., Chartered Accountants vide their certificate dated February 25, 2016 have
confirmed that as on date of certificate the following funds have been deployed for the proposed object of the Issue:
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Particulars Amt (X in Lacs)

Issue Expenses 5.00
Total 5.00

Sources of Financing for the Funds Deployed:

Our Statutory Auditors Ashok Khasgiwala & Co.,, Chartered Accountants vide their certificate dated February 25, 2016 have
confirmed that as on date of certificate the following funds have been deployed for the proposed object of the Issue:

Particulars Amt R in Lacs)

Internal Accruals 5.00
Total 5.00
Appraisal

None of the Objects have been appraised by any bank or financial institution or any other independent third party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently based
on available quotations and management estimates. The funding requirements of our Company are dependent on a number of
factors which may not be in the control of our management, including variations in interest rate structures, changes in our
financial condition and current commercial conditions and are subject to change in light of changes in external circumstances
or in our financial condition, business or strategy.

Shortfall of Funds
Any shortfall in meeting the fund requirements will be met by way of internal accruals and or unsecured Loans.
Bridge Financing Facilities

As on the date of this Draft Prospectus, we have not raised any bridge loans which are proposed to be repaid from the Net
Proceeds.

Monitoring Utilization of Funds

The Audit committee & the Board of Directors of our Company will monitor the utilization of funds raised through this
public issue. Pursuant to Regulation 32 of SEBI Listing Regulation 2015, our Company shall on half-yearly basis disclose to
the Audit Committee the Applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a
statement of funds utilized for purposes other than stated in this Draft Prospectus and place it before the Audit Committee.
Such disclosures shall be made only until such time that all the proceeds of the Issue have been utilized in full. The statement
of funds utilized will be certified by the Statutory Auditors of our Company.

Interim Use of Proceeds

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit the Net
Proceeds with scheduled commercial banks included in schedule II of the RBI Act.

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any listed
company or for any investment in the equity markets or investing in any real estate product or real estate linked products.

Variation in Objects

In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the Issue without our
Company being authorised to do so by the Shareholders by way of a special resolution. In addition, the notice issued to the
Shareholders in relation to the passing of such special resolution shall specify the prescribed details as required under the

Companies Act and shall be published in accordance with the Companies Act and the rules there under. As per the current
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provisions of the Companies Act, our Promoters or controlling Shareholders would be required to provide an exit opportunity
to such shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be
prescribed by SEBI, in this regard.

Other confirmations
There is no material existing or anticipated transactions with our Promoter, our Directors, our Company’s key Managerial
personnel and Group Entities, in relation to the utilisation of the Net Proceeds. No part of the Net Proceeds will be paid by us

as consideration to our Promoter, our Directors or key managerial personnel or our Group Entities, except in the normal
course of business and in compliance with the applicable laws.
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BASIC TERMS OF ISSUE

Authority for the Present Issue

This Issue in terms of this Draft Prospectus has been authorized by the Board of Directors pursuant to a resolution dated
February 11, 2016 and by the shareholders pursuant to a special resolution in an Extra Ordinary General Meeting held on
February 16, 2016 under section 62 (1) (c) of the Companies Act, 2013.

Terms of the Issue

The Equity Shares, now being offered, are subject to the terms and conditions of the Draft Prospectus, Prospectus,
Application form, Confirmation of Allocation Note (“CAN”), the Memorandum and Articles of Association of our
Company, the guidelines for listing of securities issued by the Government of India and SEBI (ICDR) Regulations, 2009,
the Depositories Act, Stock Exchange, RBI, RoC and/or other authorities as in force on the date of the Issue and to the
extent applicable.

In addition, the Equity Shares shall also be subject to such other conditions as may be incorporated in the Share Certificates,
as per the SEBI (ICDR) Regulations, 2009, notifications and other regulations for the issue of capital and listing of
securities laid down from time to time by the Government of India and/or other authorities and other documents that may be
executed in respect of the Equity Shares.

Face Value Each Equity Share shall have the face value of ¥ 10.00 each.
Issue Price Each Equity Share is being offered at a price of ¥ 15.00 each and is 1.5 times of Face Value.

. The Market lot and Trading lot for the Equity Share is 8,000 (Eight Thousand) and the
ﬁ&irket Lot and Trading multiple of 8,000; subject to a minimum allotment of 8,000 Equity Shares to the successful
applicants.

100% of the issue price of ¥ 15.00 each shall be payable on Application. For more details
please refer “ Issue Procedure” beginning to page 306 of this Draft Prospectus.

The Equity Shares shall be subject to the Memorandum and Articles of Association of the
Company and shall rank pari-passu in all respects including dividends with the existing
Ranking of the Equity Equity Shares of the Company. The Allottees in receipt of Allotment of Equity Shares under
Shares this Issue will be entitled to dividends and other corporate benefits, if any, declared by the
Company after the date of Allotment. For further details, please see “Main Provisions of
Articles of Association” on page 345 of this Draft Prospectus.

Terms of Payment

MINIMUM SUBSCRIPTION

In accordance with Regulation [106P](1) of SEBI ICDR Regulations, this Issue is 100% underwritten. Also, in accordance
with explanation to Regulation [106P](1) of SEBI ICDR Regulations the underwriting shall not be restricted up to the
minimum subscription level.

In accordance with Regulation 106 (R) of the SEBI (ICDR) Regulations, that the total number of proposed allottees in the
Issue shall be greater than or equal to fifty (50), otherwise, the entire application money will be refunded forthwith. If such
money is not repaid within fifteen (15) days from the date our Company becomes liable to repay it, then our Company and
every officer in default shall, on and from expiry of fifteen (15) days, be liable to repay such application money, with
interest as prescribed under section 40 of the Companies Act, 2013.

For further details, please refer to section titled ""Terms of the Issue'' beginning on page 297 of this Draft Prospectus.
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BASIS FOR ISSUE PRICE

Investors should read the following summary with the section titled “Risk Factors”, the details about our Company under
the section titled ""Our Business' and its financial statements under the section titled ""Financial Information of the
Company'' beginning on page 15, page 109 and page 179 respectively of the Draft Prospectus. The trading price of the
Equity Shares of our Company could decline due to these risks and the investor may lose all or part of his investment.

The Issue Price has been determined by the Company in consultation with the LM on the basis of the key business strengths
of our Company. The face value of the Equity Shares is ¥ 10.00 each and the Issue Price is ¥ 15.00 which is 1.5 times of the
face value.

QUALITATIVE FACTORS
e Well qualified and experienced Management Team
e In-house Manufacturing Capabilities
e Consistent and Standardised Product Quality
e  Wide Range of Products
L]

Existing customer relationship

For a detailed discussion on the qualitative factors which form the basis for computing the price, please refer to sections
titled ""Our Business'' beginning on page 109 of the Draft Prospectus.

QUANTITATIVE FACTORS

Information presented in this section is derived from our Company’s restated financial statements prepared in accordance
with Indian GAAP. Some of the quantitative factors, which form the basis for computing the price, are as follows:

1. Basic & Diluted Earnings per share (EPS), as adjusted:
S. No Period Basic & Diluted (%) Weights
1. FY 2012-13 8.37 1
2. FY 2013-14 5.54 2
3. FY 2014-15 3.91 3
Weighted Average 5.20 6
For 6 Months period ended September 30, 2015* 0.78
* Not annualized
Notes:
i The figures disclosed above are based on the restated financial statements of the Company.
ii. The face value of each Equity Share is % 10.00.
iii. Earnings per Share has been calculated in accordance with Accounting Standard 20 — “Earnings per Share”
issued by the Institute of Chartered Accountants of India.
iv. The above statement should be read with Significant Accounting Policies and the Notes to the Restated Financial
Statements as appearing in Annexure IV.
2. Price Earning (P/E) Ratio in relation to the Issue Price of ¥ 15.00 :
S.No | Particulars \ P/E
1 P/E ratio based on the Basic & Diluted EPS, as restated for FY 2014-15 3.83
2 P/E ratio based on the Weighted Average EPS, as restated for FY 2014-15 2.89
Peer Group P/ E*
1 Highest (Agro Tech Foods Limited) 38.6
2 Lowest (Vijay Solvex Limited) 6.4
Industry Composite (Solvent Extraction) 15.1

*Source: Capital Market dated Feb 01, 2016 — Feb 14, 2016; Vol: XXX/25; Solvent Extraction
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3. Return on Net worth (RoNW)#*

S. No Period \ RONW (%) Weights
FY 2012-13 30.79% 1
FY 2013-14 16.93% 2
FY 2014-15 10.68% 3
Weighted Average 16.11% 6
For 6 months ended September 30, 2015" 2.08 %

*Restated Profit after tax/Net Worth
# Not annualized

4. Minimum Return on Net Worth after Issue to maintain Pre-Issue EPS

(a) Based on Basic and Diluted EPS, as restated of FY 2014-15 of ¥ 3.91 at the Issue Price of ¥ 15.00 :
- 12.44% on the restated financial statements.

(b) Based on Weighted Average Basic and Diluted EPS, as adjusted of ¥ 5.20 at the Issue Price of ¥ 15.00 :
- 16.53% on the restated financial statements.

5. Net Asset Value (NAV) per Equity Share :

Sr. No. As at ‘ NAYV Standalone %)
1. March 31, 2013 27.19
2. March 31, 2014 32.73
3. March 31, 2015 36.64
4. September 30, 2015* 37.42
5. NAYV after Issue 31.45
Issue Price 15.00

* Net Asset Value per Share for 6 months period ended September 30, 2015 has been computed considering the outstanding
number of shares as on September 30, 2015.

6. Comparison of Accounting Ratios with Industry Peers'

Name of Company Results Type V:;ize(?) EPS }) PE R?,}/j ;}V
1. Ruchi Soya Industries Limited Standalone 02.00 0.20 - 0.40 65.80
Gujarat Ambuja Exports Standalone
2. Limited 02.00 5.70 7.4 10.70 59.70
3. Sanwaria Agro Oils Limited Standalone 01.00 0.70 - 10.0 7.60
Gokul Refoils & Solvent Standalone
4. Limited 02.00 0.70 - 2.80 27.20
5. Avi Agri Business Limited Standalone 10.00 391 3.83 10.68 36.64

The figures of Avi Agri Business Limited are based on restated financial statements for the year ended March 31, 2015.
The figures of peer Companies are based on standalone audited results for the respective year ended March 31, 2015.

! Source: Capital Market dated Feb 01, 2016 — Feb 14, 2016; Vol: XXX/25; Solvent Extraction
? Basic & Diluted Earnings per share (EPS), as adjusted based on restated financial statements for the year ended March
31, 2015.

? Price Earning (P/E) Ratio in relation to the Issue Price of T 15.00
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The peer group identified is broadly based on the products range that our Company is engaged into, but our scale of
operations is not comparable to them. Also, we believe that considering the products range of Our Company, the peers are
not strictly comparable.

7. The face value of our shares is ¥ 10.00 per share and the Issue Price is of ¥ 15.00 per share is 1.5 times of the face
value.
8. Our Company in consultation with the Lead Manager believes that the Issue Price of ¥ 15.00 per share for the

Public Issue is justified in view of the above parameters. The investors may also want to peruse the risk factors and
financials of the Company including important profitability and return ratios, as set out in the Auditors’ Report in
the offer Document to have more informed view about the investment.

Investors should read the above mentioned information along with section titled “Our Business”, "'Risk Factors'' and
""Financial Information of the Company'' beginning on page 109, 15 and 179 respectively including important profitability
and return ratios, as set out in "Annexure Q” to the Financial Information of the Company on page 223 of the Draft
Prospectus to have a more informed view.
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STATEMENT OF TAX BENEFITS

To,

The Board of Directors,

Avi Agri Business Limited,

Saket Tower, 4th Floor, 3A Ratlam Kothi,
Indore - 452001 Madhya Pardesh

Dear Sirs,

Sub: Statement of Possible Tax Benefits Available to the Company and its shareholders with regards to Initial
Public Offer of Avi Agri Business Limited

We hereby report that the enclosed statement provides the possible tax benefits available to the Company and to the
shareholders of the Company under the Income tax Act, 1961, presently in force in India. Several of these benefits are
dependent on the Company or its shareholders fulfilling the conditions prescribed under the relevant provisions of the
statute. Hence, the ability of the Company or its shareholders to derive the tax benefits is dependent upon fulfilling such
conditions, which based on the business imperatives, the Company faces in the future, the Company may or may not choose
to fulfill.

The benefits discussed in the enclosed statement are not exhaustive. This statement is only intended to provide general
information to the investors and is neither designed nor intended to be a substitute for professional tax-advice. In view of the
individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own tax
consultant with respect to the specific tax implications arising out of their participation in the issue.

We do not express any opinion or provide any assurance as to whether:
(i) Company or its shareholders will continue to obtain these benefits in future; or
(i) The conditions prescribed for availing the benefits has been/ would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

No assurance is given that the revenue authorities will concur with the views expressed herein.

For Ashok Khasgiwala & Co.
Chartered Accountants
Firm Reg. No. - 0743C

AVINASH BAXI
Partner

Membership No. 79722
Place: Indore

Date: 25— Feb- 2016
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THE FOLLOWING KEY TAX BENEFITS ARE AVAILABLE TO THE COMPANY AND THE PROSPECTIVE
SHAREHOLDERS UNDER THE CURRENT DIRECT TAX LAWS IN INDIA.

A) SPECIAL TAX BENEFITS AVAILABLE TO OUR COMPANY AND ITS SHAREHOLDERS

I. Special Benefits available to Company: There are no special tax benefits available to the Company.

I1. Special Benefits available to the Shareholders of Company: There are no special tax benefits available to the Equity
Shareholders.

B) OTHER GENERAL TAX BENEFITS TO THE COMPANY AND ITS SHAREHOLDERS

The following tax benefits shall be available to the Company and its Shareholders under Direct tax law

Under the Income-Tax Act, 1961 (‘the Act):

L

Benefits available to the Company

Depreciation: As per the provisions of Section 32 of the Act, the Company is eligible to claim depreciation on tangible
and specified intangible assets (held if any) as explained in the said section and the relevant Income Tax rules there under.

Dividend Income : Dividend income, if any, received by the Company from its investment in shares of another domestic
Company will be exempt from tax under Section 10(34) read with Section 115-O of the Income Tax Act, 1961.

Income from Mutual Funds / Units: As per section 10(35) of the Act, the following income shall be exempt in the hands
of the Company:
Y Income received in respect of the units of a Mutual Fund specified under clause (23D) of section 10; or

Income received in respect of units from the Administrator of the specified undertaking; or

Income received in respect of units from the specified company.
However, this exemption does not apply to any income arising from transfer of units of the Administrator of the specified
undertaking or of the specified company or of a mutual fund, as the case may be.
For this purpose (i) “Administrator” means the Administrator as referred to in section 2(a) of the Unit Trust of India

(Transfer of Undertaking and Repeal) Act, 2002 and (ii) “Specified Company” means a company as referred to in section
2(h) of the said Act.

Income from Long Term Capital Gain: As per section 10(38) of the Act, long term capital gains arising to the Company

from the transfer of a long-term capital asset, being an equity share in a company or a unit of an equity oriented fund where

such transaction is chargeable to securities transaction tax would not be liable to tax in the hands of the Company. For this

purpose, “Equity Oriented Fund” means a fund —

a.  Where the investible funds are invested by way of equity shares in domestic companies to the extent of more than sixty
five percent of the total proceeds of such funds; and

b.  Which has been set up under a scheme of a Mutual Fund specified under section 10(23D) of the Act.

. As per section 115]JB, the Company will not be able to reduce the income to which the provisions of section 10(38) of
the Act apply while calculating “book profits” under the provisions of section 115JB of the Act and will be required to
pay Minimum Alternative Tax as follows-

IBook Profit A.Y. - 2016-17|

| | Surcharge | Cess
If book profit is less than or equal to Rs. 1 Crore 18.5% - 3%
If book profit is more than 1 crore but does not exceed Rs. 10 crore 18.5% 7% 3%
If book profit is more than Rs. 10 Crore 18.5% 12% 3%

6. Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which do not form part
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10.

11.

II.

of the total income under the Act. Thus, any expenditure incurred to earn tax exempt income is not tax deductible.

. As per the provisions of Section 112 of the Income Tax Act, 1961, long-term capital gains as computed above that are

not exempt under Section 10(38) of the Income Tax Act, 1961 would be subject to tax at a rate of 20 percent (plus

applicable surcharge plus education cess plus secondary and higher education cess). However, as per the provision to

Section 112(1), if the tax on long-term capital gains resulting on transfer of listed securities or units, calculated at the rate of
20 percent with indexation benefit exceeds the tax on long-term capital gains computed at the rate of 10 percent without
indexation benefit, then such gains are chargeable to tax at a concessional rate of 10 percent (plus applicable surcharge plus
education cess plus secondary and higher education cess).

As per section 54EC of the Act and subject to the conditions and to the extent specified therein, long-term capital gains (in
cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital asset will be exempt from
capital gains tax if the capital gains are invested in a “long-term specified asset” within a period of 6 months after the date of
such transfer. If only a part of the capital gains is invested, the exemption available shall be in the same proportion as the
cost of long term specified assets bears to the whole of the capital gain. Provided that the investment made in the long-term
specified asset during any financial year does not exceed Fifty Lac rupees. Provided further that the investment made by an
assessee in the long-term specified asset, from capital gains arising from transfer of one or more original assets, during the
financial year in which the original asset or assets are transferred and in the subsequent financial year does not exceed fifty
lakh rupees. However, if the assessee transfers or converts the long-term specified asset into money within a period of three
years from the date of their acquisition, the amount of capital gains exempted earlier would become chargeable to tax as
long-term capital gains in the year in which the long-term specified asset is transferred or converted into money.
A “long term specified asset” means any bond, redeemable after three years and issued on or after the Ist day of April
2006:
a. by the National Highways Authority of India constituted under section 3 of the National Highways Authority of India
Act, 1988, and notified by the Central Government in the Official Gazette for the purposes of this section; or

b. by the Rural Electrification Corporation Limited, a company formed and registered under the Companies Act, and
notified by the Central Government in the Official Gazette for the purposes of this section.

As per section 111A of the Act, short-term capital gains arising to the Company from the sale of equity share or a unit of an
equity oriented fund transacted through a recognized stock exchange in India, where such transaction is chargeable to
securities transaction tax, will be taxable at the rate of 15% (plus applicable surcharge plus education cess plus secondary
and higher education cess)

Preliminary Expenses : Under Section 35D of the Act, the company will be entitled to the deduction equal to 1/5th of the
Preliminary expenditure of the nature specified in the said section, including expenditure incurred on present issue, such as
Brokerage and other charges by way of amortization over a period of 5 successive years, subject to stipulated limits.

Credit for Minimum Alternate Taxes (“MAT”) : Under Section 115JAA (2A) of the Income Tax Act, 1961, tax credit
shall be allowed in respect of any tax paid (MAT) under Section 115JB of the Income Tax Act, 1961 for any Assessment
Year commencing on or after April 1, 2006. Credit eligible for carry forward is the difference between MAT paid and the
tax computed as per the normal provisions of the Income Tax Act, 1961. Such MAT credit shall not be available for set-off
beyond 10 assessment years immediately succeeding the assessment year in which the MAT credit initially arose.

Benefits to the Resident Shareholders of the Company under the Income-Tax Act, 1961:

As per section 10(34) of the Act, any income by way of dividends referred to in Section 115-O (i.e. dividends declared,
distributed or paid on or after 1 April 2003) received on the shares of the Company is exempt from tax in the hands of the
shareholders.

Section 48 of the Act, which prescribes the mode of computation of capital gains, provides for deduction of cost of
acquisition/improvement and expenses incurred in connection with the transfer of a capital asset, from the sale consideration
to arrive at the amount of capital gains. However, in respect of long-term capital gains, it offers a benefit by permitting
substitution of cost of acquisition / improvement with the indexed cost of acquisition / improvement, which adjusts the cost
of acquisition / improvement by a cost inflation index as prescribed from time to time.
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Under Section 10(38) of the Income Tax Act, 1961, long-term capital gains arising to a shareholder on transfer of equity
shares in the company would be exempt from tax where the sale transaction has been entered into on a recognized stock
exchange of India and is liable to STT. However, the long-term capital gain of a shareholder being company shall be subject
to income tax computation on book profit under section 115JB of the Income Tax, 1961.

Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which do not form part of
the total income under the Act. Thus, any expenditure incurred to earn tax exempt income is not tax deductible.

As per section 112 of the Act, if the shares of the company are listed on a recognized stock exchange, taxable long-term
capital gains, if any, on sale of the shares of the Company (in cases not covered under section 10(38) of the Act) would be
charged to tax at the rate of 20% (plus applicable surcharge plus education cess plus secondary and higher education cess)
after considering indexation benefits or at 10% (plus applicable surcharge plus education cess plus secondary and higher
education cess) without indexation benefits, whichever is less.

As per section 54EC of the Act and subject to the conditions and to the extent specified therein, long-term capital gains (in

cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital asset will be exempt from

capital gains tax if the capital gains are invested in a “long-term specified asset” within a period of 6 months after the date of

such transfer. If only a part of the capital gains is invested, the exemption available shall be in the same proportion as the

cost of long term specified assets bears to the whole of the capital gain. Provided that the investment made in the long-term

specified asset during any financial year does not exceed Fifty Lac rupees. Provided further that the investment made by an

assessee in the long-term specified asset, from capital gains arising from transfer of one or more original assets, during the

financial year in which the original asset or assets are transferred and in the subsequent financial year does not exceed fifty

lakh rupees. However, if the assessee transfers or converts the long-term specified asset into money within a period of three

years from the date of their acquisition, the amount of capital gains exempted earlier would become chargeable to tax as

long-term capital gains in the year in which the long-term specified asset is transferred or converted into money.

A “long term specified asset” means any bond, redeemable after three years and issued on or after the 1st day of April

2006:

a. by the National Highways Authority of India constituted under section 3 of the National Highways Authority of India
Act, 1988, and notified by the Central Government in the Official Gazette for the purposes of this section; or

b. by the Rural Electrification Corporation Limited, a company formed and registered under the Companies Act, and
notified by the Central Government in the Official Gazette for the purposes of this section.

Under Section 54F of the Income Tax Act, 1961 and subject to the conditions specified therein, long-term capital gains
(other than those exempt from tax under Section 10(38) of the Income Tax Act, 1961) arising to an Individual or a

Hindu Undivided Family (,,HUF®) on transfer of shares of the company will be exempt from capital gains tax subject to
certain conditions, if the net consideration from transfer of such shares are used for purchase of residential house property
within a period of 1 year before or 2 years after the date on which the transfer took place or for construction of a residential
house property within a period of 3 years after the date of such transfer.

Under Section 111A of the Income Tax Act, 1961 and other relevant provisions of the Income Tax Act, 1961, short-term
capital gains (i.e., if shares are held for a period not exceeding 12 months) arising on transfer of equity share in the company
would be taxable at a rate of 15 percent (plus applicable surcharge plus education cess plus secondary and higher education
cess) where such transaction of sale is entered on a recognized stock exchange in India and is liable to STT. Short-term
capital gains arising from transfer of shares in a Company, other than those covered by Section 111A of the Income Tax Act,
1961, would be subject to tax as calculated under the normal provisions of the Income Tax Act, 1961.

As per section 36(1)(xv) of the Act, the securities transaction tax paid by the shareholder in respect of taxable securities
transactions entered in the course of the business will be eligible for deduction from the income chargeable under the head
—Profits and Gains of Business or Profession if income arising from taxable securities transaction is included in such
income.

Non-Resident Indians/Non-Resident Shareholders (Other than FIIs and Foreign Venture Capital Investors)

Dividend income, if any, received by the Company from its investment in shares of another domestic company will be
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exempt from tax under Section 10(34) read with Section 115-O of the Income Tax Act, 1961. Income, if any, received on
units of a Mutual Funds specified under Section 10(23D) of the Income Tax Act, 1961 will also be exempt from tax under
Section 10(35) of the Income Tax Act, 1961, received on the shares of the Company is exempt from tax.

2. As per section 10(38) of the Act, long-term capital gains arising to the shareholders from the transfer of a long-term capital
asset being an equity share in the Company, where such transaction is chargeable to securities transaction tax would not be
liable to tax in the hands of the shareholder.

3. Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which do not form part of
the total income under the Act. Thus, any expenditure incurred to earn tax exempt income is not tax deductible.

4. As per section 5S4EC of the Act and subject to the conditions and to the extent specified therein, long-term capitalgains (in
cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital asset will be exempt from
capital gains tax if the capital gains are invested in a “long-term specified asset” within a period of 6 months after the date of
such transfer. If only a part of the capital gains is invested, the exemption available shall be in the same proportion as the
cost of long term specified assets bears to the whole of the capital gain. Provided that the investment made in the long-term
specified asset during any financial year does not exceed Fifty Lac rupees. Provided further that the investment made by an
assessee in the long-term specified asset, from capital gains arising from transfer of one or more original assets, during the
financial year in which the original asset or assets are transferred and in the subsequent financial year does not exceed fifty
lakh rupees. However, if the assessee transfers or converts the long-term specified asset into money within a period of three
years from the date of their acquisition, the amount of capital gains exempted earlier would become chargeable to tax as
long-term capital gains in the year in which the long-term specified asset is transferred or converted into money.

A “long term specified asset” means any bond, redeemable after three years and issued on or after the 1st day of April

2006:

a. by the National Highways Authority of India constituted under section 3 of the National Highways Authority of India
Act, 1988, and notified by the Central Government in the Official Gazette for the purposes of this section; or

b. by the Rural Electrification Corporation Limited, a company formed and registered under the Companies Act, and
notified by the Central Government in the Official Gazette for the purposes of this section.

5. Under Section 54F of the Income Tax Act, 1961 and subject to the conditions specified therein, long-term capital gains
(other than those exempt from tax under Section 10(38) of the Income Tax Act, 1961) arising to an individual or a
Hindu Undivided Family (,,HUF*) on transfer of shares of the Company will be exempt from capital gains tax subject to
certain conditions, if the net consideration from transfer of such shares are used for purchase of residential house property
within a period of 1 year before or 2 years after the date on which the transfer took place or for construction of a residential
house property within a period of 3 years after the date of such transfer.

6. Under Section 111A of the Income Tax Act, 1961 and other relevant provisions of the Income Tax Act, 1961, short-term
capital gains (i.e., if shares are held for a period not exceeding 12 months) arising on transfer of equity share in the Company
would be taxable at a rate of 15 percent (plus applicable surcharge plus education cess plus secondary and higher education
cess) where such transaction of sale is entered on a recognized stock exchange in India and is liable to STT. Short-term
capital gains arising from transfer of shares in a company, other than those covered by Section 111A of the Income Tax Act,
1961, would be subject to tax as calculated under the normal provisions of the Income Tax Act, 1961.

7. Under section 115-C (e) of the Act, the Non-Resident Indian shareholder has an option to be governed by the provisions of
Chapter XIIA of the Act viz. “Special Provisions Relating to Certain Incomes of Non-Residents” which are as follows:

i) As per provisions of section 115D read with section 115E of the Act, where shares in the Company are acquired or
subscribed to in convertible foreign exchange by a Non-Resident Indian, capital gains arising to the nonresident on
transfer of shares held for a period exceeding 12 months, shall (in cases not covered under section 10(38) of the Act) be
concessionally taxed at the flat rate of 10% (plus applicable surcharge plus education cess plus secondary and higher
education cess) (without indexation benefit but with protection against foreign exchange fluctuation).

ii) As per section 115F of the Act, long-term capital gains (in cases not covered under section 10(38) of the Act) arising to a
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Non-Resident Indian from the transfer of shares of the company subscribed to in convertible foreign exchange shall be
exempt from income tax, if the net consideration is reinvested in specified assets within six months from the date of
transfer. If only part of the net consideration is so reinvested, the exemption shall be proportionately reduced. The
amount so exempted shall be chargeable to tax subsequently, if the specified assets are transferred or converted into
money within three years from the date of their acquisition.

iii) As per section 115G of the Act, Non-Resident Indians are not obliged to file a return of income under section 139(1) of
the Act, if their only source of income is income from specified investments or long-term capital gains earned on transfer
of such investments or both, provided tax has been deducted at source from such income as per the provisions of Chapter
XVII-B of the Act.

iv) As per section 115H of the Act, where the Non-Resident Indian becomes assessable as a resident in India, he may furnish
a declaration in writing to the Assessing Officer, along with his return of income for the assessment year in which he is
first assessable as a Resident, under section 139 of the Act to the effect that the provisions of the Chapter XII-A shall
continue to apply to him in relation to such investment income derived from the specified assets for that year and
subsequent assessment years until such assets are converted into money.

v) As per section 115-1 of the Act, a Non-Resident Indian may elect not to be governed by the provision of Chapter XII-A
for any assessment year by furnishing his return of income for that assessment year under section 139 of the Act,
declaring therein that the provisions of Chapter XIIA shall not apply to him for that assessment year and accordingly his
total income for that assessment year will be computed in accordance the other provisions of the Act.

The tax rates and consequent taxation mentioned above shall be further subject to any benefits available under the Tax
Treaty, if any, between India and the country in which the non-resident has fiscal domicile. As per the provisions of section
90(2) of the Act, the provisions of the Act would prevail over the provisions of the Tax Treaty to the extent they are more
beneficial to the non-resident.

IV. Foreign Institutional Investors (FIIs)

1.

3.

Dividend income, if any, received by the Company from its investment in shares of another domestic company will be
exempt from tax under Section 10(34) read with Section 115-O of the Income Tax Act, 1961. Income, if any, received on
units of a Mutual Funds specified under Section 10(23D) of the Income Tax Act, 1961 will also be exempt from tax under
Section 10(35) of the Income Tax Act, 1961 received on the shares of the Company is exempt from tax.

As per section 10(38) of the Act, long-term capital gains arising to the FIIs from the transfer of a long-term capital asset
being an equity share in the Company or a unit of equity oriented fund where such transaction is chargeable to securities
transaction tax would not be liable to tax in the hands of the FIIs.

As per section 115AD of the Act, FIIs will be taxed on the capital gains that are not exempt under the section 10(38) of the

Act at the following rates:
Nature of Income | Rate of Tax (%)

Long-Term Capital Gain 10
Short-Term Capital Gain (Referred to Section 111A) 15
Short-Term Capital Gain (other than under section 111A) 30

The above tax rates have to be increased by the applicable surcharge, education cess, and secondary and higher education
cess.

In case of long-term capital gains, (in cases not covered under section 10(38) of the Act), the tax is levied on the capital gains
computed without considering the cost indexation and without considering foreign exchange fluctuation.

As per section 5S4EC of the Act and subject to the conditions and to the extent specified therein, long-term capital gains (in
cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital asset will be exempt from
capital gains tax if the capital gains are invested in a “long-term specified asset” within a period of 6 months after the date of
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6.

such transfer. If only a part of the capital gains is invested, the exemption available shall be in the same proportion as the cost
of long term specified assets bears to the whole of the capital gain. Provided that the investment made in the long-term
specified asset during any financial year does not exceed Fifty Lac rupees. Provided further that the investment made by an
assessee in the long-term specified asset, from capital gains arising from transfer of one or more original assets, during the
financial year in which the original asset or assets are transferred and in the subsequent financial year does not exceed fifty
lakh rupees. However, if the assessee transfers or converts the long-term specified asset into money within a period of three
years from the date of their acquisition, the amount of capital gains exempted earlier would become chargeable to tax as
long-term capital gains in the year in which the long-term specified asset is transferred or converted into money.

A “long term specified asset” means any bond, redeemable after three years and issued on or after the 1st day of April

2006:

a. by the National Highways Authority of India constituted under section 3 of the National Highways Authority of India
Act, 1988, and notified by the Central Government in the Official Gazette for the purposes of this section; or

b. by the Rural Electrification Corporation Limited, a company formed and registered under the Companies Act, and
notified by the Central Government in the Official Gazette for the purposes of this section.

The tax rates and consequent taxation mentioned above shall be further subject to any benefits available under the Tax
Treaty, if any, between India and the country in which the FII has fiscal domicile. As per the provisions of section 90(2) of
the Act, the provisions of the Act would prevail over the provisions of the Tax Treaty to the extent they are more beneficial
to the FII.

However, where the equity shares form a part of its stock-in-trade, any income realized in the disposition of such equity
shares may be treated as business profits, taxable in accordance with the DTAA between India and the country of tax
residence of the FII. The nature of the equity shares held by the FII is usually determined on the basis of the substantial
nature of the transactions, the manner of maintaining books of account, the magnitude of purchases, sales and the ratio
between purchases and sales and the holding etc. If the income realized from the disposition of equity shares is chargeable to
tax in India as business income, FII*s could claim, STT paid on purchase/sale of equity shares as allowable business
expenditure. Business profits may be subject to applicable Tax Laws.

Venture Capital Companies/Funds
Under Section 10(23FB) of the Income Tax Act, 1961, any income of Venture Capital company / funds (set up to raise funds
for investment in venture capital undertaking notified in this behalf) registered with the Securities and Exchange Board of
India would be exempt from income tax, subject to conditions specified therein. As per Section 115U of the Income Tax
Act, 1961, any income derived by a person from his investment in venture capital companies / funds would be taxable in the
hands of the person making an investment in the same manner as if it were the income received by such person had the
investments been made directly in the venture capital undertaking.

V1. Mutual Funds

As per Section 10(23D) of the Act, any income of Mutual Funds registered under the Securities and Exchange Board of
India Act, 1992 or Regulations made there under, Mutual Funds set up by public sector banks or public financial institutions
and Mutual Funds authorized by the Reserve Bank of India would be exempt from income tax, subject to such conditions as
the Central Government may by notification in the Official Gazette specify in this behalf.

Under the Wealth Tax Act, 1957

Benefits to shareholders of the Company

Shares of the Company held by the shareholder will not be treated as an asset within the meaning of section 2 (ea) of Wealth
Tax Act, 1957. Hence the shares are not liable to Wealth Tax.

Note: Wealth Tax is to be abolished in India with Effect from 01 April, 2016 by Finance Act, 2015

Tax Treaty Benefits

An investor has an option to be governed by the provisions of the Income Tax Act, 1967 or the provisions of a Tax Treaty that
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India has entered into with another country of which the investor is a tax resident, whichever is more beneficial.

Benefits available under the Gift Tax Act: Gift tax is not leviable in respect of any gifts made on or after 1st October 1998.
Therefore, any gift of shares of the Company will not attract gift tax in the hands of the donor.

Notes:

1. The above Statement of Possible Direct Tax Benefits sets out the provisions of law in a summary manner only and is not a

complete analysis or listing of all potential tax consequences of the purchase, ownership and disposal of equity shares;

2. The above Statement of Possible Direct Tax Benefits sets out the possible tax benefits available to the Company and its
shareholders under the current tax laws presently in force in India as amended from time to time. Several of these benefits

are dependent on the Company or its shareholders fulfilling the conditions prescribed under the relevant tax laws;

3. This Statement is only intended to provide general information to the investors and is neither designed nor intended to be a
substitute for professional tax advice. In view of the individual nature of the tax consequences, the changing tax laws, each
investor is advised to consult his or her own tax consultant with respect to the specific tax implications arising out of their

participation in the issue;

4. In respect of non-residents, the tax rates and the consequent taxation mentioned above shall be further subject to any
benefits available under the Double Taxation Avoidance Agreement, if any, between India and the country in which the

non-resident has fiscal domicile; and

5. The stated benefits will be available only to the sole/first named holder in case the shares are held by joint shareholders.
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SECTION IV - ABOUT THE ISSUER COMPANY

INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents from various industry
sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor any other person connected
with the Issue has independently verified the information provided in this section. Industry sources and publications, referred to
in this section, generally state that the information contained therein has been obtained from sources generally believed to be
reliable but their accuracy, completeness and underlying assumptions are not guaranteed and their reliability cannot be assured,
and, accordingly, investment decisions should not be based on such information.

Global Economy Outlook

Global growth, currently estimated at 3.1 percent in 2015, is projected at 3.4 percent in 2016 and 3.6 percent in 2017. The pickup
in global activity is projected to be more gradual than in the October 2015 World Economic Outlook (WEO), especially in
emerging market and developing economies.

In advanced economies, a modest and uneven recovery is expected to continue, with a gradual further narrowing of output gaps.
The picture for emerging market and developing economies is diverse but in many cases challenging. The slowdown and
rebalancing of the Chinese economy, lower commodity prices, and strains in some large emerging market economies will
continue to weigh on growth prospects in 2016—17. The projected pickup in growth in the next two years—despite the ongoing
slowdown in China primarily reflects forecasts of a gradual improvement of growth rates in countries currently in economic
distress, notably Brazil, Russia, and some countries in the Middle East, though even this projected partial recovery could be
frustrated by new economic or political shocks.

Risks to the global outlook remain tilted to the downside and relate to ongoing adjustments in the global economy: a generalized
slowdown in emerging market economies, China’s rebalancing, lower commodity prices, and the gradual exit from
extraordinarily accommodative monetary conditions in the United States. If these key challenges are not successfully managed,
global growth could be derailed.

(Source: http://www.imf.org/external/pubs/ft/weo/2016/update/01/pdf/0116.pdf )

Emerging Market and Developing Economies

Growth in emerging market and developing economies is projected to increase from 4 percent in 2015 the lowest since the 2008—
09 financial crisis to 4.3 and 4.7 percent in 2016 and 2017, respectively.

» Growth in China is expected to slow to 6.3 percent in 2016 and 6.0 percent in 2017, primarily reflecting weaker investment
growth as the economy continues to rebalance. India and the rest of emerging Asia are generally projected to continue
growing at a robust pace, although with some countries facing strong headwinds from China’s economic rebalancing and
global manufacturing weakness.

» Aggregate GDP in Latin America and the Caribbean is now projected to contract in 2016 as well, albeit at a smaller rate than
in 2015, despite positive growth in most countries in the region. This reflects the recession in Brazil and other countries in
economic distress.

» Higher growth is projected for the Middle East, but lower oil prices, and in some cases geopolitical tensions and domestic
strife, continue to weigh on the outlook.

» Emerging Europe is projected to continue growing at a broadly steady pace, albeit with some slowing in 2016. Russia,
which continues to adjust to low oil prices and Western sanctions, is expected to remain in recession in 2016. Other
economies of the Commonwealth of Independent States are caught in the slipstream of Russia’s recession and geopolitical
tensions, and in some cases affected by domestic structural weaknesses and low oil prices; they are projected to expand only
modestly in 2016 but gather speed in 2017.
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» Most countries in sub-Saharan Africa will see a gradual pickup in growth, but with lower commodity prices, to rates that are
lower than those seen over the past decade. This mainly reflects the continued adjustment to lower commodity prices and
higher borrowing costs, which are weighing heavily on some of the region’s largest economies (Angola, Nigeria, and South
Africa) as well as a number of smaller commodity exporters.

(Source: http://www.imf.org/external/pubs/ft/weo/2016/update/01/pdf/0116.pdf )

(Source: http://www.imf.org/external/pubs/ft/weo/2016/update/01/pdf/0116.pdf )
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Indian Economy Outlook

Introduction

India is set to emerge as the world’s fastest-growing major economy by 2015 ahead of China, as per the recent report by The
World Bank. India’s Gross Domestic Product (GDP) is expected to grow at 7.5 per cent in FY 2015-16, as per the report.

The improvement in India’s economic fundamentals has accelerated in the year 2015 with the combined impact of strong
government reforms, RBI's inflation focus supported by benign global commodity prices.

(Source:-http://www.ibef.org/economy/indian-economy-overview)

Market size

According to IMF World Economic Outlook April, 2015, India ranks seventh globally in terms of GDP at current prices and is
expected to grow at 7.5 per cent in 2016.

India’s economy has witnessed a significant economic growth in the recent past, growing by 7.3 per cent in FY2015 as against
6.9 per cent in FY2014. The size of the Indian economy is estimated to be at Rs 129.57 trillion (US$ 2.01 trillion) for the year
2014 compared to Rs 118.23 trillion (US$ 1.84 trillion) in 2013.

The steps taken by the government in recent times have shown positive results as India's gross domestic product (GDP) at factor
cost at constant (2011-12) prices 2014-15 is Rs 106.4 trillion (US$ 1.596 trillion), as against Rs 99.21 trillion (US$ 1.488
trillion) in 2013-14, registering a growth rate of 7.3 per cent. The economic activities which witnessed significant growth were
‘financing, insurance, real estate and business services’ at 11.5 per cent and ‘trade, hotels, transport, communication services’ at
10.7 per cent.

According to a Goldman Sachs report released in September 2015, India could grow at a potential 8 per cent on average during
from fiscal 2016 to 2020 powered by greater access to banking, technology adoption, urbanisation and other structural reforms.

(Source:-http://www.ibef.org/economy/indian-economy-overview)

Investments/developments

With the improvement in the economic scenario, there have been various investments leading to increased M&A activity. Some
of them are as follows:

India has emerged as one of the strongest performers with respect to deals across the world in terms of mergers and acquisitions
(M&A). M&A activity increased in 2014 with deals worth US$ 38.1 billion being concluded, compared to US$ 28.2 billion in
2013 and US$ 35.4 billion in 2012. The total transaction value for the month of November 2015 was US$ 2.97 billion involving
a total of 47 transactions. In the M&A space, Telecom was the dominant sector, amounting to 40 per cent of the total transaction
value. Also, Private equity (PE) investments increased 86 per cent y-o-y to US$ 1.43 billion.

e India’s Index of Industrial Production (IIP) grew by 9.8 per cent in October, 2015 compared to 3.8 per cent in
September 2015.

e India’s Consumer Price Index (CPI) inflation rate increased to 5.41 per cent in November 2015 as compared to 5 per
cent in October 2015. On the other hand, the India’s Wholesale Price Index (WPI) inflation rate remained negative at
1.99 per cent for the thirteenth consecutive month in November 2015 as against negative 3.81 per cent in the previous
month.

e India's consumer confidence continues to remain highest globally for the sixth quarter in a row, riding on positive
economic environment and lower inflation. The country's confidence score was 131 in the three months ended
September 2015, same as that of previous quarter.
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e India's current account deficit in the July-September 2015 quarter at US$ 8.2 billion was wider than the US$ 6.2 billion
in the previous quarter. However, it was lower than the US$ 10.9 billion deficit recorded in same period last year.

e India's foreign exchange reserves were US$ 352.5 billion in the week up to December 11, 2015, an increase of US$ 408
million over the past week.

e Owing to increased investor confidence, net Foreign Direct Investment (FDI) inflows touched a record high of US$ 34.9
billion in 2015 compared to US$ 21.6 billion in the previous fiscal year, according to a Nomura report. The report
indicated that the net FDI inflows reached to 1.7 per cent of the GDP in 2015 from 1.1 per cent in the previous fiscal
year.

(Source:-http://www.ibef.org/economy/indian-economy-overview)

Government Initiatives

Numerous foreign companies are setting up their facilities in India on account of various government initiatives like Make in
India and Digital India. Mr. Narendra Modi, Prime Minister of India, has launched the Make in India initiative with an aim to
boost the manufacturing sector of Indian economy. This initiative is expected to increase the purchasing power of an average
Indian consumer, which would further boost demand, and hence spur development, in addition to benefiting investors. Besides,
the Government has also come up with Digital India initiative, which focuses on three core components: creation of digital
infrastructure, delivering services digitally and to increase the digital literacy. Finance Minister Mr Arun Jaitley stated that the
government is looking at a number of reforms and resolution of pending tax disputes to attract investments.

Currently, the manufacturing sector in India contributes over 15 per cent of the GDP. The Government of India, under the Make
in India initiative, is trying to give boost to the contribution made by the manufacturing sector and aims to take it up to 25 per
cent of the GDP. Following the government’s initiatives several plans for investment have been undertaken which are as follows:

e  British telecom giant Vodafone, India's second largest telecom operator, plans to invest over Rs 13,000 crore (US$ 1.96
billion) in India, to upgrade and expand its network and also for its payments bank operations.

e Chinese smartphone handset maker, Vivo, has set up an assembly unit in India at Greater Noida which will initially
manufacture 150,000 smartphone units a month, to produce three smartphone models, namely Y11, Y21 and Y15S.

e Foxconn Technology group, Taiwan’s electronics manufacturer, is planning to manufacture Apple iPhones in India.
Besides, Foxconn aims to establish 10-12 facilities in India including data centers and factories by 2020.

e  US-based First Solar Inc and China’s Trina Solar have plans to set up manufacturing facilities in India. Clean energy
investments in India increased to US$ 7.9 billion in 2014, helping the country maintain its position as the seventh
largest clean energy investor in the world.

e Hyderabad is set to become the mobile phone manufacturing hub in India and is expected to create 150,000 — 200,000
jobs. Besides, the Telangana Government aims to double IT exports to Rs 1.2 trillion (US$ 18.7 billion) by 2019.

e General Motors plans to invest US$1 billion in India by 2020, mainly to increase the capacity at the Talegaon plant in
Maharashtra from 130,000 units a year to 220,000 by 2025.

* Hyundai Heavy Industries (HHI) and Hindustan Shipyard Ltd have joined hands to build warships in India. Besides,
Samsung Heavy Industries and Kochi Shipyard will be making Liquefied Natural Gas (LNG) tankers.

e JSW Group plans to expand its cement production capacity to 30 MTPA from 5 MTPA by setting up grinding units
closer to its steel plants.

Under the Digital India initiative numerous steps have been taken by the Government of India. Some of them are as follows:

e The Government of India has launched a digital employment exchange which will allow the industrial enterprises to
find suitable workers and the job-seekers to find employment. The core purpose of the initiative is to strengthen the
communication between the stakeholders and to improve the efficiencies in service delivery in the MSME ministry.
According to officials at the MSME ministry over 200,000 people have so far registered on the website.

e The Ministry of Human Resource Development recently launched Kendriya Vidyalaya Sangthan’s (KVS) e-initiative
‘KV ShaalaDarpan’ aimed at providing information about students electronically on a single platform. The program is a
step towards realising Digital India and will depict good governance.
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e The Government of India announced that all the major tourist spots like Sarnath, Bodhgaya and Taj Mahal will have a
Wi-Fi facility as part of digital India initiative. Besides, the Government has started providing free Wi-Fi service at
Varanasi ghats.

Based on the recommendations of the Foreign Investment Promotion Board (FIPB), the Government of India has recently
approved 18 proposals of FDI amounting to Rs 5,000 crore (US$ 770 million) approximately on September 30, 2015.

The Government of India has launched an initiative to create 100 smart cities as well as Atal Mission for Rejuvenation and
Urban Transformation (AMRUT) for 500 cities with an outlay of Rs 48,000 crore (US$ 7.47 billion) and Rs 50,000 crore (US$
7.78 billion) crore respectively. Smart cities are satellite towns of larger cities which will consist of modern infrastructure and
will be digitally connected. The program was formally launched on June 25, 2015. The Phase I for Smart City Kochi (SCK) will
be built on a total area of 650,000 sq. ft., having a floor space greater than 100,000 sq. ft. Besides, it will also generate a total of
6,000 direct jobs in the IT sector.

(Source:-http://www.ibef.org/economy/indian-economy-overview)

Road Ahead

The International Monetary Fund (IMF) and the Moody’s Investors Service have forecasted that India will witness a GDP
growth rate of 7.5 per cent in 2016, due to improved investor confidence, lower food prices and better policy reforms. Besides,
according to mid-year update of United Nations World Economic Situation and Prospects, India is expected to grow at 7.6 per

cent in 2015 and at 7.7 per cent in 2016.

As per the latest Global Economic Prospects (GEP) report by World Bank, India is leading The World Bank’s growth chart for
major economies. The Bank believes India to become the fastest growing major economy by 2015, growing at 7.5 per cent.

(Source:-http://www.ibef.org/economy/indian-economy-overview)

Indian Food Processing Industry

Introduction

The Indian food industry is poised for huge growth, increasing its contribution to world food trade every year. In India, the food
sector has emerged as a high-growth and high-profit sector due to its immense potential for value addition, particularly within the
food processing industry.

Accounting for about 32 per cent of the country’s total food market, the food processing industry is one of the largest industries
in India and is ranked fifth in terms of production, consumption, export and expected growth. The total food production in India
is likely to double in the next 10 years with the country’s domestic food market estimated to reach US$ 258 billion by 2015.

The Government of India has been instrumental in the growth and development of the food processing industry. The government
through the Ministry of Food Processing Industries (MoFPI) is making all efforts to encourage investments in the business. It has

approved proposals for joint ventures (JV), foreign collaborations, industrial licences and 100 per cent export oriented units.

(Source: http://www.ibef.org/download/Food-Processing-January-2016.pdf)

Market Size

The Indian food and grocery market is the world’s sixth largest, with retail contributing 70 per cent of the sales. It is projected to
grow at the rate of 104 per cent, touching US$ 482 billion by 2020.

The Indian food processing industry accounts for 32 per cent of the country’s total food market, 14 per cent of manufacturing
Gross Domestic Product (GDP), 13 per cent of India’s exports and six per cent of total industrial investment. Indian food service
industry is expected to reach US$ 78 billion by 2018.The Indian gourmet food market is currently valued at US$ 1.3 billion and
is growing at a Compound Annual Growth Rate (CAGR) of 20 per cent. It is expected to cross US$ 2.8 billion by 2015.
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The online food ordering business in India is in its nascent stage, but witnessing exponential growth. The organised food
business in India is worth US$ 48 billion, of which food delivery is valued at US$ 15 billion. With online food delivery players
like Food Panda, Zomato, Tiny Owl and Swiggy building scale through partnerships, the organised food business has a huge
potential and a promising future.

(Source: http://www.ibef.org/download/Food-Processing-January-2016.pdf)

Investments

According to the data provided by the Department of Industrial Policies and Promotion (DIPP), the food processing sector in
India has received around US$ 6.55 billion worth of Foreign Investments during the period April 2000—September 2015. The
Confederation of Indian Industry (CII) estimates that the food processing sectors have the potential to attract as much as US$ 33
billion of investment over the next 10 years and also generate employment of nine million person-days

Investment in food start-ups, which mainly include food ordering apps, has increased by 93 per cent to US$ 130.3 millionl
comprising 17 deals in 2015 till September 2015 as against only five deals in 2014

Some of the major investments in this sector in the recent past are:

Gujarat Cooperative Milk Marketing Federation (GCMMEF), popularly known as 'Amul’, plans to invest Rs 5,000 crore
(US$ 750 million) to establish ten new processing plants as well as expand the current capacity to touch 32 million litres
per day (MLPD) capacity by 2020.

American doughnut chain Dunkin' Donuts has tied up with local online grocery delivery platform Grofers for home-
delivery of its packaged and freshly made products.

Private Equity (PE) firm India Value Fund Advisors (IVFA) plans to invest around US$ 100-150 million in the food
business in India over the next two years.

Mahindra & Mahindra's (M&M) agri-commodities division has announced its entry into pulses retailing under the brand
‘NuPro’ with Tur dal being the first offering under the brand.

Zomato, a restaurant search and discovery platform, has raised US$ 60 million from Singapore government-owned
investment company Temasek, along with existing investor Vy Capital, in order to explore new business verticals.

ITC Limited plans to invest Rs 800 crore (US$ 120 million) to set up a world-class food processing facility in Medak, a
district located in Telangana. The company has also formulated plans to enter the dairy market.

(Source: http://www.ibef.org/download/Food-Processing-January-2016.pdf)
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Government Initiatives

In order to promote food processing industries, increase level of processing and exploit the potential of domestic and
international market for processed food products, Vision Document-2015 was prepared by the Ministry of Food Processing
Industries. The document envisages trebling the size of investment in the processed food sector by increasing the level of
processing of perishables from 6 per cent to 20 per cent, value addition from 20 per cent to 35 per cent and share in global food
trade from 1.5 per cent to 3 per cent by 2015. According to the Ministry, an investment of Rs 100,000 crore (US$ 15 billion)
would be required in 2015 to achieve these targets.

Some of the major initiatives taken by the Government of India to improve the food processing sector in India are as follows:

Government of India plans to allow two Indian dairy companies, Parag Milk Foods and Schreiber Dynamix Dairies, to
export milk products to Russia for six months, after these companies got approval for their products by Russian
inspection authorities.
Ms Harsimrat Kaur Badal, Union Minister for Food Processing Industries, Government of India inaugurated the first of
its kind Rs 136 crore (US$ 20.4 million) mega international food park at Dabwala Kalan, Punjab.
The Ministry of Food Processing Industries announced a scheme for human resource development (HRD) in the food
processing sector. The HRD scheme is being implemented through State Governments under the National Mission on
Food Processing. The scheme has the following four components:

o Creation of infrastructure facilities for degree/diploma courses in food processing sector

o Entrepreneurship Development Programme (EDP)

o Food Processing Training Centres (FPTC)

o Training at recognised institutions at State/National level
The Food Safety and Standards Authority of India (FSSAI) under the Ministry of Health and Family Welfare has issued
the Food Safety and Standards (Food Product Standards and Food Additives) Regulations, 2011 and the Food Safety
and Standards (Contaminants, Toxins and Residues) Regulations, 2011 which prescribe the quality and safety standards,
respectively for food products.
The Ministry of Food Processing Industries has taken some new initiatives to develop the food processing sector which
will also help to enhance the incomes of farmers and export of agro and processed foods among others.
Spices Board, set up by the Ministry of Commerce to develop and promote Indian spices worldwide, aims spice exports
of US$ 3 billion by 2017.
The Spices Board India has decided to sell around 30 of the choicest spices and value added products globally under the
brand names ‘Spices India’ and ‘Flavourit’ by opening premium retail outlets abroad in partnership with private
investors.
The Government of India has approved the setting up of five numbers of Mega Food Parks in the states of Bihar,
Mabharashtra, Himachal Pradesh and Chhattisgarh. The Government plans to set up 42 such mega food parks across the
country in next three to four years.
In the Budget 2015-16, a corpus of Rs. 2,000 crore (US$ 300 million) was created under National Bank for Agriculture
and Rural Development (NABARD) to provide cheaper credit to food processing industry. Excise duty on plant and
machinery for packaging and processing has been brought down to six per cent from 10 per cent.
The Government of India has planned to set up 42 mega food parks across the country in next three to four years.

(Source: http://www.ibef.org/download/Food-Processing-January-2016.pdf)
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(Source: http://www.ibef.org/download/Food-Processing-January-2016.pdf)

Road Ahead

Going forward, the adoption of food safety and quality assurance mechanisms such as Total Quality Management (TQM)
including ISO 9000, ISO 22000, Hazard Analysis and Critical Control Points (HACCP), Good Manufacturing Practices (GMP)
and Good Hygienic Practices (GHP) by the food processing industry offers several benefits. It would enable adherence to
stringent quality and hygiene norms and thereby protect consumer health, prepare the industry to face global competition,
enhance product acceptance by overseas buyers and keep the industry technologically abreast of international best practices.
(Source: http://www.ibef.org/download/Food-Processing-January-2016.pdf)

Global Oil crops and Solvent Extraction Scenario

The current outlook for the 2015/16 marketing season points to further improvement in the global supply and demand balance
for oilseeds and oilmeals, while that of oils/fats could tighten. Oilseed production in 2015/16 is forecast to trail behind last
season’s record level on account of lower rapeseed, soybean and cottonseed outputs. Soy production could decrease slightly in
both the United States and South America as yields drop from last season’s unprecedented high level. Regarding rapeseed,
adverse weather conditions compromised production prospects in the world’s two leading producers, the EU and Canada, while
global cottonseed output is expected to decrease on reduced plantings. Output from oil palms could grow at a belowaverage rate,
due to unfavourable weather. While 2015/16 crop projections foreshadow stagnation of oils/fats production, global oils/fats
consumption is forecast to expand further, possibly requiring some downsizing of inventories. For meals/cakes, a small surplus
in global production relative to demand could push global inventories beyond last season’s record level. Based on current
forecasts, a year-on-year drop in the stock-to-use ratio for oils/fats seems likely, while the stock-to-use ratio for meals/cakes
would match last season’s exceptionally high level. International trade in oilseeds and derived products is forecast to expand
further in 2015/16, albeit less than in recent years. In the case of oils/fats, the anticipated slowdown mainly reflects possible
drops in imports by China and India, underpinned by, respectively, large inventories and production gains. Regarding
meals/cakes, China, the world’s largest buyer of soybeans, may see import growth slow for several reasons, including low
soybean processing margins, the availability of large stocks, and the recent depreciation of China’s currency.
(Source:http://www.fao.org/fileadmin/templates/est/ COMM_MARKETS MONITORING/Oilcrops/Documents/Food_outlook
oilseeds/Oilcrops_October 2015.pdf)
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(Source:http://www.fao.org/fileadmin/templates/est/ COMM_MARKETS_MONITORING/Oilcrops/Documents/Food_outlook
oilseeds/Oilcrops_October_2015.pdf)

Overview of Qil Seeds Production

India is one of the major oilseeds grower and importer of edible oils. India’s vegetable oil economy is world’s fourth largest after
USA, China & Brazil. The oilseed accounts for 13% of the Gross Cropped Area, 3% of the Gross National Product and 10%
value of all agricultural commodities. This sector has recorded annual growth rate of area, production and yield @ 2.44%, 5.47%
and 2.96% respectively during last decade (1999-2009).

The diverse agro-ecological conditions in the country are favourable for growing 9 annual oilseed crops, which include 7 edible
oilseeds (groundnut, rapeseed & mustard, soybean, sunflower, sesame, safflower and niger) and two non-edible oilseeds (castor
and linseed). Oilseeds cultivation is undertaken across the country in about 27 million hectares mainly on marginal lands, of
which 72% is confined to rainfed farming.

During the last few years, the domestic consumption of edible oils has increased substantially and has touched the level of 18.90
million tonnes in 2011-12 and is likely to increase further. With per capita consumption of vegetable oils at the rate of 16
kg/year/person for a projected population of 1276 million, the total vegetable oils demand is likely to touch 20.4 million tonnes
by 2017.

A substantial portion of our requirement of edible oil is met through import of palm oil from Indonesia and Malaysia.

It is, therefore, necessary to exploit domestic resources to maximize production to ensure edible oil security for the country. Oil
Palm is comparatively a new crop in India and is the highest vegetable oil yielding perennial crop. With quality planting
materials, irrigation and proper management, there is potential of achieving 20-30 MT Fresh Fruit Bunches (FFBs) per ha after
attaining the age of 5 years. Therefore, there is an urgent need to intensify efforts for area expansion under oil palm to enhance
palm oil production in the country.

Tree Borne Oilseeds (TBOs), like sal, mahua, simarouba, kokum, olive, karanja, jatropha, neem, jojoba, cheura, wild apricot,
walnut, tung etc. are cultivated/grown in the country under different agro-climatic conditions in a scattered form in forest and
non-forest areas as well as in waste land /deserts/hilly areas. These TBOs are also good source of vegetable oil and therefore
need to be supported for cultivation.

(Source: http://nmoop.gov.in/Introduction.aspx)

Soyabean Oil Industrial Sector

India’s Soybean production has increased in the last 10 years at CAGR of 4.54 percent. Production of Groundnut increased
substantially from 4.60 million 2012-13 to 9.67 million tonnes 2013-14 showing a growth of about 110%. However, production
is estimated to be at 6.65 million tons in 2014-15.
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Soybean oil production has increased in the last 10 years at CAGR of 5.67 percent. Production of Rapeseed oil has increased in
the last 10 years at CAGR of 0.46 percent.

China, United States, Argentina and Brazil are the key producers of Soybean oil in 2014- 15. India’s share in global production
of Soybean Oil in 2014-15 is around 4.13 percent.

Domestic price of soybean oil are higher than International prices throughout period.
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(Source: - http://agricoop.nic.in/imagedefault/trade/Edible.pdf )

Decline in Soyabean Market

The Solvent Extractors’ Association of India has compiled the export data for export of oilmeals for the month of Nov., 2015.
The export of oilmeals during Nov., 2015 is reported at 112,081 tons compared to 189,032 tons in Nov., 2014 i.e. down by 41%.
The overall export of oilmeals during April-Nov., 2015 is reduced by 38% compared to last year and reported at 895,646 tons
compared to 1,452,105 tons during the same period of last year and 2,602,966 tons for the period April-Nov,2013. Soybean
crushing is very much reduced due to continuous disparity and high price of domestic market affecting overall domestic
availability of both oils and meals. The export of soybean meal is at a historical low during current year and reported 55,889 tons
during the first eight months of the financial year 2015-16 compared to 250,904 tons in the previous year. Similarly rapeseed
meal export is also reduced to 1/3rd of last year. The capacity utilization is at the lowest. Industry is passing through very tough
time and many plants are close down or operating at very low capacity due to disparity in crushing and export.

Source: The Solvent Extractors’ Association of India report no. EC 180/2015-16 dated 4th December, 2015
(http://www.seaofindia.com/cdn/gallery/13/fe1d8fedcfa0a8c07dcf2eadccf4f70b.pdf )

Reasons for decline:

» High price of soybean in domestic market v/s lower realization for meal and oil resulted in to drastic fall in crushing and
export of soybean meal.
» The export to Japan, Iran, Thailand, Indonesia, Taiwan and Vietnam drastically reduced due to disparity in export in these
regions against severe competition from other origins including China and Argentina.
» India lost Vietnam market for soybean meal due to stiff competition from other origins and increased availability from
domestic crushing of imported soybean.
» On wake of lifting sanctions, Iran shifted soybean meal buying from India to another origins. Currently India is out priced
by US$ 100 against other origins in Iranian market.
» Japan was big importer of Indian soybean meal being non GMO, however now started using GM soybean meal and buying
from other origins.
Export of Oilmeals - April - Nov., 2015
(Qty. in
M.T.)
Month Soybean | Rapeseed | Ground | Ricebran Castor Total |Last Year Change
Meal Meal Nut Meal| Ext.# [ Seed Meal %
Apr.’15 18,017 69,398 250 04,332 70,641 182,638 248,445 -) 26%
May ’15 14,046 35,188 - 10,618 31,487 121,339 169,607 -) 28%
June ‘15 2,098 56,139 --- 34,328 77,134 169,699 207,753 -) 18%
July ‘15 028 8,645 150 33,628 887 14,238 132,102 -) 67%
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Aug.’15 768 19,788 H-- 8,500 32,778 01,834 156,942 -) 42%
Sept.,15 6,886 60,211 206 33,236 39,110 139,649 109,521 +) 28%
Oct.,2015 14,237 3,079 H-- 26,852® |- 34,168 238,703 -) 86%
Nov.,2015 8,909 12,845 H-- 1,550@ 85,777 112,081 189,032 -) 41%
(Apr.-Nov. ’15) [55,889 295,293 606 206,044 37,814 895,646 -) 38%
(Apr.-Nov.’14) 50,904 765,878 1,579 151,734 282,010 1,452,105
(Apr.-Nov.’13) 1,559,474 589,509 1,671 80,125 372,187 2,602,966
2014-15 (F.Y.) 659,593 1,067,159  PB.013 277,492  §58,406 2,465,663
2013-14 (F.Y.) R,781,985 916,050 3,290 147,001 533,668 1,381,994
2012-13 (F.Y.) B.,439,848  [786,690 2,883 233,200 [383,392 1,846,013
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OUR BUSINESS

The following information is qualified in its entirety by, and should be read together with, the more detailed financial and other
information included in this Draft Prospectus, including the information contained in “Risk Factors”, “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” and “Financial Information of the Company’ on
page 15, 235 and 179, respectively. The financial figures used in this section, unless otherwise stated, have been derived from
our Company'’s restated audited financial statements. Further, all references to “Avi Agri Business Limited”, ‘the Company’,
‘our Company’ and ‘the Issuer’ and the terms ‘we’, ‘us’ and ‘our’, are to Avi Agri Business Limited.

Overview

Our Company was started with the potential of soyabean processing by carrying out solvent extraction activities in year 201