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Dinesh Engineers Limited

SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation, rules,
guidelines or policies shall be to such legislation, act or regulation, as amended from time to time. In case of any
inconsistency between the definitions given below and the definitions contained in the General Information

Document (as defined below), the definitions given below shall prevail .

General Terms

Term Description

“Dinesh Engineers | Unless the context otherwise requires, refers to Dinesh Engineers Limited, a public

Limited”, “our | limited company incorporated under the Companies Act, 1956 vide Certificate of

Company”, “the Incorporation issued by the Registrar of Companies, Maharashtra, Mumbai and having

Company”, “the Issuer | its Registered and Corporate Office situated at DEPL House, Neighbourhood

Company” or  “the | Shopping Complex, Sector-4, Nerul, Navi Mumbai, Maharashtra 400706 India.

Issuer”

“we”, “us”, “our” or Unless the context otherwise indicates or implies, refers to our Company together with

“Group” its Associates and Subsidiaries.

Company Related Terms

Term Description

Articles of | Articles of Association of our Company, as amended from time to time

Association/AoA

Associate Company(ies) | The associate companies of our Company in terms of Section 2(6) of the Companies
Act, 2013, namely, Delix Net Solutions Private Limited & Vaviya Developers Private
Limited.

Audit Committee The audit committee of the board of directors described in the section entitled “Our
Management” on page 126 of this Draft Red Herring Prospectus.

Auditors/Statutory Statutory auditors of our Company, namely, Nair & Nair Associates, Chartered

Auditors Accountants

Board/Board of | The Board of Directors of our Company including a duly constituted committee

Directors/Our Board thereof

CFO Chief financial officer of our Company

Compliance Officer Compliance officer in terms of the SEBI ICDR Regulations

CSR Committee Corporate Social Responsibility Committee of our Board, as described in “Our
Management” on page 126.

Director(s) Director(s) of our Company

Equity Shares Equity shares of our Company of face value of ¥ 10 each

Group Companies Companies which are covered under the applicable accounting standards and also
other companies as considered material by our Board, as identified in “Our Group
Companies” beginning on page 142 of this Draft Red Herring Prospectus.

Key Management | Key management personnel of our Company in terms of Regulation 2(1)(s) of the

Personnel (KMP) SEBI ICDR Regulations and Section 2(51) of the Companies Act, 2013 and as
disclosed in “Our Management” beginning on page 126 of this Draft Red Herring
Prospectus.

Managing Director Dinesh Kollaiah Kargal

Memorandum of Memorandum of Association of our Company, as amended from time to time.

Association/MoA

Nomination & | Nomination and remuneration committee of our Company, constituted in accordance

Remuneration with the applicable provisions of the Companies Act, 2013 and the SEBI Listing

Committee Regulations

Person or Persons Any Individual, Sole Proprietorship, Unincorporated Association, Unincorporated
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Organization, Body Corporate, Corporation, Company, Partnership Firm, Limited
Liability Partnership Firm, Joint Venture, or Trust or any other Entity or Organization
validly constituted and/or incorporated in the jurisdiction in which it exists and
operates, as the context requires.

Promoter(s)

Promoters of our Company namely, Mr. Dinesh Kollaiah Kargal and Shashikala
Dinesh Kargal. For details, see “Our Promoters and Promoter Group” beginning on
page 137 of the Draft Red Herring Prospectus.

Promoter Group

Persons and entities constituting the promoter group of our Company in terms of
Regulation 2(1) (zb) of the SEBI ICDR Regulations. For details, see “Our Promoters
and Promoter Group” beginning on page 137 of this Draft Red Herring Prospectus.

Registered and Corporate
Office

The Registered and Corporate Office of our Company situated at DEPL house,
Neighbourhood Shopping Complex, Sector-4, Nerul, Navi Mumbai Maharashtra —
400706, India.

Registrar of | The Registrar of Companies, Maharashtra, Mumbai

Companies/RoC

Restated  Consolidated | Restated consolidated summary statement of assets and liabilities as of and for the nine

Financial Statements month period ending December 31, 2017 and as of and for March 31, 2017, 2016,
2015, 2014 and 2013 and statement of profit and loss and cash flows for the nine
month period ending December 31, 2017 and as of and for March 31, 2017, 2016,
2015, 2014 and 2013.

Restated Financial | Collectively, the Restated Consolidated Financial Statements and the Restated

Statements Standalone Financial Statements

Restated Standalone | Restated standalone summary statement of assets and liabilities as of and for the nine

Financial Statements

month period ending December 31, 2017 and as of and for March 31, 2017, 2016,
2015, 2014 and 2013 and statement of profit and loss and cash flows for the nine
month period ending December 31, 2017 and as of and for March 31, 2017, 2016,
2015, 2014 and 2013.

Shareholders

Shareholders of our Company from time to time

Stakeholders
Relationship Committee

Stakeholders relationship committee of our Company, constituted in accordance with
the applicable provisions of the Companies Act, 2013 and the SEBI Listing
Regulations

Subsidiary

Subsidiary of our Company namely, Dataexpress Private Limited

Issue Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to a Bidder as proof of
registration of the Bid cum Application.

Allotment/Allot/Allotte
d

Unless the context otherwise requires, means the allotment of Equity Shares, pursuant to
the Issue to the successful Bidders.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or are to be
allotted the Equity Shares after the Basis of Allotment has been approved by the
Designated Stock Exchanges

Allottee (s)

A successful Bidder to whom the Equity Shares are allotted.

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the Draft
Red Herring Prospectus

Anchor Investor
Allocation Notice

Notice or intimation of allocation of Equity Shares sent to Anchor Investors who have
been allocated Equity Shares, and includes any device, intimation or notice sent to
Anchor Investors in the event that the Issue Price is higher than the Anchor Investor
Allocation Price.

Anchor Investor
Allocation Price

The price at which Equity Shares will be allocated to Anchor Investors at the end of the
Anchor Investor Bid/Issue Period in terms of the Red Herring Prospectus and the
Prospectus which will be decided by our Company, in consultation with the BRLMs

Anchor Investor

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and

2




Dinesh Engineers Limited

DEFL-

Application Form

which will be considered as an application for Allotment in terms of the Red Herring
Prospectus and Prospectus

Anchor Investor
Bid/Issue Period

The day, one Working Day prior to the Bid/Issue Opening Date, on which Bids by
Anchor Investors shall be submitted and allocation to Anchor Investors shall be
Completed

Anchor Investor Issue
Price

Final price at which the Equity Shares will be Allotted to Anchor Investors in terms of
the Red Herring Prospectus and the Prospectus, which price will be equal to or higher
than the Issue Price but not higher than the Cap Price.

The Anchor Investor Issue Price will be decided by our Company in consultation with the
BRLM.

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company in consultation
with the BRLM, to Anchor Investors on a discretionary basis, in accordance with the
SEBI ICDR Regulations
One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price

“Application Supported
by Blocked Amount” or
‘6ASBA7?

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and
authorize an SCSB to block the Bid Amount in the ASBA Account

ASBA Account Bank account maintained with a SCSB which will be blocked by such SCSB to the extent
of the Bid cum Application Amount of the ASBA Bidder.

ASBA Bidders Any Bidder except Anchor Investor

ASBA Form An application form, whether physical or electronic, used by ASBA Bidders which will

be considered as the application for Allotment in terms of the Red Herring Prospectus
and the Prospectus

Banker to the Company

Kotak Mahindra Bank Limited and Yes Bank Limited

Bankers to the Issue /
Escrow Collection
Bank

Banks which are clearing members and registered with SEBI as Bankers to an Issue and
with whom the Public Issue Account will be opened, in this case being [®]

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful bidders under the
issue and which is described in the chapter titled “Issue Procedure” beginning on page
303 of the Draft Red Herring Prospectus.

Bid

An indication to make an Issue during the Bid/Issue Period by ASBA Bidders pursuant to
submission of the ASBA Form, or during the Anchor Investor Bid/Issue Period by an
Anchor Investor pursuant to submission of the Anchor Investor Application Form, to
subscribe to or purchase the Equity Shares at a price within the Price Band, including all
revisions and modifications thereto as permitted under the SEBI ICDR Regulations.

The term “Bidding” shall be construed accordingly

Bidding

The process of making a Bid.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and
payable by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as the case
may be, upon submission of the Bid in the Issue.

Bid cum Application
Form

The Anchor Investor Application Form or the ASBA Form, as applicable

Bid Lot

[e] Equity Shares

Bid/Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which
the Designated Intermediaries will not accept any Bids, which shall be notified in all
editions of the English national newspaper [e], all editions of the Hindi national
newspaper [®] and the [®] edition of the Marathi daily newspaper [®] (Marathi being the
regional language of Maharashtra, where the Registered Office of our Company is
situated), each with wide circulation.

Our Company may in consultation with the BRLM, consider closing the Bid/ Issue
Period for QIBs one Working Day prior to the Bid/ Issue Closing Date in accordance
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with the SEBI ICDR Regulations

Bid/Issue Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, which shall be notified in all
editions of the English national newspaper [e], all editions of the Hindi national
newspaper [®] and the [®] edition of the Marathi daily newspaper, [®], (Marathi being the
regional language of Marathi, where the Registered Office of our Company is situated)
each with wide circulation

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or implied,
includes an Anchor Investor

Bidding Centers

Centers at which the Designated Intermediaries shall accept the ASBA Forms, i.e,
Designated SCSB Branch for SCSBs, Specified Locations for Syndicate, Broker Centres
for Registered Brokers, Designated RTA Locations for RTAs and Designated CDP
Locations for CDPs

Book Building Process

Book building process, as provided in Schedule XI of the SEBI ICDR Regulations, in
terms of which the Issue is being made

Book Running Lead
Manager or BRLM or
Manager

The book running lead manager to the Issue namely Hem Securities Limited.

Broker Centres

Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the
ASBA Forms to a Registered Broker.

The details of such Broker Centres, along with the names and contact details of the
Registered Broker are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com)

BSE

BSE Limited

CAN or Confirmation
of Allocation Note

The Notice or advice or intimation sent to each successful Bidders indicating the Equity
which will be allotted, after approval of Basis of Allotment by the designated Stock
Exchange.

Cap Price The higher end of the Price Band, above which the Issue Price and the Anchor Investor
Issue Price will not be finalized and above which no Bids will be accepted

Cash Escrow | Agreement dated [e] entered into by our Company, the Registrar to the Issue, the

Agreement BRLMs, the Escrow Collection Bank, the Public Issue Account Bank(s) and the Refund
Bank, inter alia, for collection of the Bid Amounts from Anchor Investors, transfer of
funds to the Public Issue Account and where applicable, refunds of the amounts collected
from Anchor Investors, on the terms and conditions thereof

Client Id Client Identification Number maintained with one of the Depositories in relation to demat

account

Collecting  Depository
Participants or CDPs

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Bids at the Designated CDP Locations in terms of
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Cut-off Price

Issue Price, finalised by our Company in consultation with the BRLM.

Only Retail Individual Bidders are entitled to Bid at the Cut-off Price. QIBs (including
Anchor Investors) and Non-Institutional Bidders are not entitled to Bid at the Cut-off
Price

Demographic Details

Details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation and bank account details

Designated CDP

Locations

Such locations of the CDPs where Bidders can submit the ASBA Forms.

The details of such Designated CDP Locations, along with names and contact details of
the Collecting Depository Participants eligible to accept ASBA Forms are available on
the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com)

Designated Date

The date on which funds are transferred by the Escrow Collection Banks from the Escrow
Account and the amounts blocked by the SCSBs are transferred from the ASBA
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Accounts, as the case may be, to the Public Issue Account or the Refund Account, as
appropriate, after filing of the Prospectus with the RoC

Designated Syndicate, sub-Syndicate/agents, SCSBs, Registered Brokers, CDPs and RTAs, who are

Intermediaries authorized to collect ASBA Forms from the ASBA Bidders, in relation to the Issue.

Designated RTA | Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs. The

Locations details of such Designated RTA Locations, along with names and contact details of the
RTAs eligible to accept ASBA Forms are available on the websites of the Stock
Exchange.

Designated SCSB | Such branches of the SCSBs which shall collect the ASBA Form, a list of which is

Branches available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35
or at such other website as may be prescribed by SEBI from time to time

Designated Stock | [e]

Exchange

Draft Red Herring | This Draft Red Herring prospectus dated March 28, 2018 issued in accordance with the

Prospectus/ DRHP SEBI ICDR Regulations which does not contain complete particulars of the price at
which the Equity Shares will be Allotted and the size of the Issue.

Eligible NRI A Non Resident Indian in a jurisdiction outside India where it is not unlawful to make an
offer or invitation under the Issue and in relation to whom this Draft Prospectus will
constitute an invitation to subscribe for the Equity Shares.

Eligible QFIs QFIs from such jurisdictions outside India where it is not unlawful to make an offer or

invitation under the Issue and in relation to whom this Draft Red Herring Prospectus
constitutes an invitation to purchase the Equity Shares offered thereby and who have
opened demat accounts with SEBI registered qualified depository participants.

Escrow Account

Account opened with the Escrow Collection Bank(s) and in whose favour the Anchor
Investors will transfer money through direct credit/NEFT/RTGS in respect of the Bid
Amount when submitting a Bid

Escrow Agreement

Agreement dated [e®] between our Company, the Registrar to the Issue, Bankers to the
Issue and the BRLM for the collection of Payment Amounts, if any, in respect of the
ASBA Bidders on the terms and conditions thereof.

Escrow Collection
Bank

A bank, which is a clearing member and registered with SEBI as a banker to an offer
under the SEBI BTI Regulations and with whom the Escrow Account will be opened, in
this case being [e]

First Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision
Form and in case of joint Bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names.

Floor Price

The lower end of the Price Band, subject to any revision thereto, at or above which the
Issue Price and the Anchor Investor Issue Price will be finalized and below which no bids
will be accepted

General Information | The General Information Document for investing in public issues prepared and issued in

Document (GID) accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified
by SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016
notified by the SEBI.

Hem/HSL Hem Securities Limited

Issue/Issue Size/Public
Issue

The initial public offer of up to 10000000 Equity Shares of face value of 10 each for
cash at a price of ¥ [e] each, aggregating up to X [e] million

Issue Agreement

The Agreement dated March 26, 2018 between our Company and BRLM.

Issue Price

The final price at which Equity Shares will be Allotted to Bidders other than Anchor
Investors. Equity Shares will be Allotted to Anchor Investors at the Anchor Investor
Issue Price in terms of the Red Herring Prospectus

The Issue Price will be decided by our Company in consultation with the BRLM on the
Pricing Date

Maximum RIB

Maximum number of RIBs who can be allotted the minimum Bid Lot. This is computed
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Allottees by dividing the total number of Equity Shares available for Allotment to RIBs by the
minimum Bid Lot

Materiality Policy Policy for identification of group companies, material outstanding civil litigations and
material creditors of the Company, pursuant to the disclosure requirements under SEBI
ICDR Regulations, as adopted by the Board through its resolution dated February 21,
2018.

Monitoring Agency [e]

Mutual Fund Portion

5% of the QIB Portion (excluding the Anchor Investor Portion), or [e®] Equity Shares
which shall be available for allocation to Mutual Funds only, subject to valid Bids being
received at or above the Issue Price

Mutual Funds Mutual funds registered with SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

Net Issue The Issue excluding the Reservation Portion if any.

Net Proceeds The Issue Proceeds received from the fresh Issue excluding Issue related expenses. For

further information on the use of Issue Proceeds and Issue expenses, please refer to the
section titled “Objects of the Issue” beginning on page 79 of this Draft Red Herring
Prospectus.

Non-Institutional
Bidders

All Bidders that are not QIBs or Retail Individual Bidders or Eligible Employees bidding
in the Employee Reservation Portion, who have Bid for Equity Shares for an amount
more than ¥ 200,000 (but not including NRIs other than Eligible NRIs)

Non-Institutional
Portion

The portion of the Net Offer being not less than 15% of the Issue consisting of [e]
Equity Shares which shall be available for allocation on a proportionate basis to Non-
Institutional Bidders, subject to valid Bids being received at or above the Issue Price

Non-Resident

A person resident outside India, as defined under FEMA and includes a non resident
Indian, FIIs, FPIs and FVClIs

NSE National Stock Exchange of India Limited
OCB / Overseas | A company, partnership, society or other corporate body owned directly or indirectly to
Corporate Body the extent of at least 60% by NRISs, including overseas trust in which not less than 60% of

beneficial interest is irrevocably held by NRIs directly or indirectly as defined under
Foreign Exchange Management (Deposit) Regulations, 2000. OCB are not allowed to
invest in this Issue.

Payment Amount

In the case of QIBs and Non-Institutional Bidders, the Bid Amount, and in case of Retail
Individual Bidders/Eligible Employees, the Bid Amount less the Employee Discount.

Price Band

Price band of a minimum price of ¥ [®] per Equity Share (Floor Price) and the maximum
price of ¥ [e] per Equity Share (Cap Price) including any revisions thereof The Price
Band will be decided by our Company in consultation with the BRLM and the minimum
Bid Lot size for the Offer will be decided by our Company in consultation with the
BRLM and will be advertised, at least five Working Days prior to the Bid/Issue Opening
Date, in all editions of the English national newspaper [®], all editions of the Hindi
national newspaper [®] and the [e] edition of the Marathi newspaper [®] (Marathi being
the regional language of Maharashtra, where the Registered Office of our Company is
situated), each with wide circulation

Pricing Date

The date on which our Company in consultation with the BRLM, will finalise the Issue
Price

Prospectus

The prospectus to be filed with the RoC after the Pricing Date in accordance with Section
26 of the Companies Act, 2013, and the SEBI ICDR Regulations containing, infer alia,
the Issue Price that is determined at the end of the Book Building Process, the size of the
Issue and certain other information including any addenda or corrigenda thereto

Public Issue Account

Bank account opened under Section 40(3) of the Companies Act, 2013 to receive monies
from the Escrow Account and ASBA Accounts on the Designated Date

Public Issue Account
Bank

The bank(s) with which the Public Issue Account(s) shall be maintained, in this case
being [eo]

QFIs or  Qualified
Foreign Investors

Non-resident investors, other than SEBI registered FIIs or sub-accounts or SEBI
registered FVClIs, who meet know your client® requirements prescribed by SEBI and are
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resident in a country which is (i) a member of Financial Action Task Force or a member
of a group which is a member of Financial Action Task Force; and (ii) a signatory to the
International Organization of Securities Commission‘s Multilateral Memorandum of
Understanding or a signatory of a bilateral memorandum of understanding with SEBI.

Provided that such non-resident investor shall not be resident in a country which is listed
in the public statements issued by Financial Action Task Force from time to time on: (i)
jurisdictions having a strategic anti-money laundering/combating the financing of
terrorism deficiencies to which counter measures apply; and (ii) jurisdictions that have
not made sufficient progress in addressing the deficiencies or have not committed to an
action plan developed with the Financial Action Task Force to address the deficiencies.

Qualified Institutional
Buyer sor QIBs or QIB
Bidders

Qualified institutional buyers as defined under Regulation 2(1)(zd) of the SEBI ICDR
Regulations

QIB Bid/Issue Closing
Date

In the event our Company, in consultation with the BRLM, decides to close Bidding by
QIBs one Working Day prior to the Bid/Issue Closing Date, the date one Working Day
prior to the Bid/Issue Closing Date; otherwise it shall be the same as the Bid/Issue
Closing Date.

QIB Portion

The portion of the Issue (including the Anchor Investor Portion) being 50% of the Net
Issue consisting of [e] Equity Shares which shall be allocated to QIBs (including Anchor
Investors), subject to valid Bids being received at or above the Issue Price

Red Herring Prospectus
or RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the Companies
Act, 2013 and the provisions of the SEBI ICDR Regulations, which will not have
complete particulars of the price at which the Equity Shares will be offered and the size
of the Issue including any addenda or corrigenda thereto. The Red Herring Prospectus
will be registered with the RoC at least three days before the Bid/Issue Opening Date and
will become the Prospectus upon filing with the RoC after the Pricing Date

Refund Account

The account opened with the Refund Bank, from which refunds, if any, of the whole or
part of the Bid Amount to the Anchor Investors shall be made

Refund Bank [o]

Registered Broker Stock Brokers registered with the stock exchanges having nation-wide terminal other
than the BRLM and the Syndicate members and eligible to procure Bids in terms of
Circular No. CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI

Registered Broker Broker centres as notified by the Stock Exchanges, where Bidders can submit the Bid-

Centres cum-Application Forms to a Registered Broker. The details of such broker centres are

available on the websites of BSE and NSE at http://www.bseindia.com/ and
http://www.nseindia.com/, respectively.

Registrar Agreement

The agreement dated March 15, 2018 entered into between our Company and the
Registrar to the Issue in relation to the responsibilities and obligations of the Registrar to
the Issue pertaining to the Issue.

Registrar and share
Transfer Agents or
RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at
the Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015 issued by SEBI

Registrar to the Issue

Link Intime India Private Limited

/Registrar
Retail Individual Individual Bidders who have bid for the Equity Shares of a value of not more than X
Bidders 2,00,000 in any of the bidding options in the Net Offer (including HUFs applying

through their Karta and Eligible NRIs and does not include NRIs other than Eligible
NRIs).

Retail Portion

The portion of the Issue being not less than 35% of the Net Issue consisting of [e] Equity
Shares which shall be available for allocation to Retail Individual Bidders in accordance
with the SEBI ICDR Regulations subject to valid Bids being received at or above the
Issue Price

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount
in any of their ASBA Form(s) or any previous Revision Form(s).
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QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their
Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail
Individual Bidders and Eligible Employees can revise their Bids during the Bid/Issue
Period and withdraw their Bids until Bid/Issue Closing Date.

Self Certified Syndicate

The banks registered with SEBI, offering services in relation to ASBA, a list of which is

Bank(s) or SCSB(s) available on the website of SEBI
athttp://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=
35 and updated from time to time. For details of the Designated Branches with which
ASBA Forms can be physically submitted, please refer to the above-mentioned link.
Syndicate The BRLM and the Syndicate Members

Specified Locations

Bidding centers where the Syndicate shall accept ASBA Forms from Bidders

Syndicate Agreement

Agreement dated [e] entered into among the BRLM, the Syndicate Members and our
Company in relation to collection of Bid cum Application Forms by the Syndicate

Syndicate ASBA A Bid submitted by an ASBA Bidder through the members of the Syndicate or their
respective sub-Syndicate members at the Syndicate ASBA Centres instead of the
Designated Branches.

Syndicate ASBA The bidding centres of the members of the Syndicate or their respective sub Syndicate.

Centres

Syndicate Members

Intermediaries registered with SEBI who are permitted to carry out activities as an
underwriter, namely, [®]

Systemically Important
Non-Banking Financial
Company

A non-banking financial company registered with the Reserve Bank of India and having a
net worth of more than 5,000 million as per the last audited financial statement

“Transaction
Registration Slip” or
‘6TRS1’

The slip or document issued by any member of the Syndicate, the SCSBs or the
Registered Brokers, as the case may be, to a Bidder upon demand as proof of registration
of the Bid

Underwriters [e]

Underwriting The Agreement dated [e] entered between the Underwriters, BRLM and our Company.

Agreement

Wilful Defaulter Company or person categorized as a wilful defaulter by any bank or financial institution
or consortium thereof, in accordance with the guidelines on wilful defaulters issued by
the Reserve Bank of India and includes any company whose director or promoter is
categorized as such

Working Day Any day, other than second and fourth Saturday of the month or Sunday or a public

holiday, on which commercial banks in India are open for business, provided however,
for the purpose of the time period between the Issue Opening Date and listing of the
Equity Shares on the Stock Exchanges, “Working Days” shall mean all trading days
excluding Sundays and bank holidays in India in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016.

Technical/Industry Related Terms/Abbreviations

Term Description
AT Acceptance Test
DIT Duct integrity Test
DOT Department of Telecommunication
FRT Fiber rectification team
GPS Global Positioning System
HDD Horizontal directional drilling
HOTO Hand over Take over
HSE Health Safety and Environment
1P Infrastructure Provider
IRU Indefeasible right of use
ISP Internet Service Provider
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MSO Multiple System Operator

MTTR Mean Time taken for repair

NMT Network maintenance team

NMV Network Maintenance Vehicle
0&M Operation & Maintenance

OFC Optic Fibre cable

OTDR Optical time-domain reflectometer
ROW Right of Way

SCM Supply Chain Management

SLA Service level agreement

TRAI Telecom Regulatory Authority of India

Conventional and General Terms or Abbreviations

Term Description
Z/Rs./Rupee/INR Indian Rupee
Alc Account
ACA Associate Chartered Accountant
ACS Associate Company Secretary
AGM Annual General Meeting
AIF Alternative Investment Funds registered under the Securities and Exchange Board of
India (Alternative Investment Funds) Regulations, 2012, as amended.
AML Anti Money Laundering
AS /  Accounting | Accounting Standards as issued by the Institute of Chartered Accountants of India
Standard
AY Assessment Year
B.A Bachelor of Arts
B. Com Bachelor of Commerce
B.E Bachelor of Engineering
B. Sc Bachelor of Science
B. Tech Bachelor of Technology
BG/LC Bank Guarantee / Letter of Credit
BIFR Board for Industrial and Financial Reconstruction
Bn Billion
BSE BSE Limited (formerly known as the Bombay Stock Exchange Limited)
BSE SENSEX Sensex in an index; market indicator of the position of stock that is listed in the BSE
CA Chartered Accountant
CAGR Compounded Annual Growth Rate
Category I foreign FPIs who are registered as “Category I foreign portfolio investors” under the SEBI FPI
portfolio Investors Regulations
Category II foreign FPIs who are registered as “Category II foreign portfolio investors” under the SEBI FPI
portfolio Investors Regulations
Category III foreign FPIs who are registered as “Category III foreign portfolio investors” under the SEBI FPI

portfolio investors

Regulations

CB

Controlling Branch

CC Cash Credit

CDSL Central Depository Services (India) Limited
CENVAT Central Value Added Tax

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

Companies Act

Companies Act, 1956 and Companies Act, 2013, as applicable.
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Companies Act, 1956 (without reference to the provisions thereof that have ceased to
Companies Act, 1956 | have an effect upon notification of the sections of the Companies Act, 2013) along with
the relevant rules made thereunder.

Companies Act, 2013, to the extent in force pursuant to the notification of sections by
Companies Act, 2013 | the Ministry of Corporate Affairs, Government of India as of the date of this Draft Red
Herring Prospectus, along with the relevant rules made thereunder

CS Company Secretary

CS & CO Company Secretary & Compliance Officer

CST Central Sales Tax

CWA/ICWA Cost and Works Accountant

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of
India

DP Depository Participant

DP ID Depository Participant’s Identification Number

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortization

ECS Electronic Clearing System

EGM /EOGM Extraordinary General Meeting

EPS Earnings Per Share

ESIC Employee’s State Insurance Corporation

ESOP Employee Stock Option Plan

EXIM/ EXIM Policy Export — Import Policy

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the
regulations framed there under.

FIIs Foreign Institutional Investors (as defined under Foreign Exchange Management

(Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India

FIPB Foreign Investment Promotion Board

FPIs (Foreign Portfolio Investors) Regulations, 2014, as amended from time to time
registered with SEBI under applicable laws in India.

FV Face Value

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and

Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000.

FY / Fiscal/Financial | Period of twelve months ended March 31 of that particular year, unless otherwise stated
Year

GAAP Generally Accepted Accounting Principles of India

GDC&A Government Diploma In Co-operation And Accountancy Board, Maharashtra State

GDP Gross Domestic Product

Gol/Government Government of India

GST Goods and Service Tax

GVA Gross value Added

HNI High Net Worth Individual

HUF Hindu Undivided Family

LT. Act Income Tax Act, 1961, as amended from time to time

ICAI The Institute of Chartered Accountants of India

ICSI The Institute of Company Secretaries of India

ICWAI The Institute of Cost Accountants of India

Ind AS Indian Accounting Standards prescribed under Section 133 of the Companies Act, 2013,
as notified under Companies (Indian Accounting Standard) Rules, 2015

IFRS International Financial Reporting Standards

1P Index of Industrial Production

IMF International Monetary Fund
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IPO Initial Public Offer

IRDA Insurance Regulatory and Development Authority
IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise
M. A Master of Arts

M.B. A Master of Business Administration

M. Com Master of Commerce

M. E Master of Engineering

M. Tech Masters of Technology

MAPIN Market Participants and Investors Database

MAT Minimum Alternate Tax

MD Managing Director

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

Mn Million

MoA Memorandum of Association

MoF Ministry of Finance, Government of India

M-o0-M Month-On-Month

MOU Memorandum of Understanding

MSMEs Micro, Small and Medium Enterprises

NA Not Applicable

NAV Net Asset Value

NECS National Electronic Clearing System

NEFT National Electronic Funds Transfer

Networth The aggregate of paid up Share Capital and Share Premium account and Reserves and
Surplus(Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure(to the extent not written off) and debit balance of Profit & Loss Account

NOC No Objection Certificate

NPV Net Present Value

NRE Account Non Resident External Account

NRIs Non Resident Indians

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OCB Overseas Corporate Bodies

P.A. Per Annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PF Provident Fund

PG Post Graduate

POA Power of Attorney

PSU Public Sector Undertaking(s)

R&D Research & Development

RBI The Reserve Bank of India

Registration Act

Registration Act, 1908

ROE

Return on Equity

RONW Return on Net Worth

ROW Right of Way

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
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SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SCSB Self Certified Syndicate Banks

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations | Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012

SEBI BTI Regulations | Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

SEBI Depository | Securities and Exchange Board of India (Depositories and Participants) Regulations,

Regulations 1996

SEBI FPI Regulations | Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014

SEBI FVCI | Securities and Exchange Board of India (Foreign Venture Capital Investors)

Regulations Regulations,2000

SEBI ICDR | Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regulations Regulations, 2009

SEBI Listing | Securities and Exchange Board of India (Listing Obligations And Disclosure

Regulations Requirements) Regulations, 2015

SEBI Mutual Fund | Securities and Exchange Board of India (Mutual Funds) Regulations, 1996

Regulations

SEBI Portfolio Securities and Exchange Board of India (Portfolio Managers) Regulations, 1993

Manager Regulations

SEBI Stock Broker

Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations,

Regulations 1992

SEBI VCF | Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996
Regulations

Securities Act U.S. Securities Act, 1933

SICA The Sick Industrial Companies (Special Provisions) Act, 1985.

STT Securities Transaction Tax

TAN Tax Deduction Account Number

TIN Taxpayers Identification Number

TRS Transaction Registration Slip

US/United States United States of America

U.S. GAAP Generally Accepted Accounting Principles in the United States of America.
USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
VAT Value Added Tax

VCF / Venture Capital
Fund

Venture Capital Funds (as defined under the Securities and Exchange Board of India
(Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable laws
in India.

WDV Written Down Value
w.e.f With effect form
WTD Whole Time Director
YoY Year over Year

The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms
under the SEBI ICDR Regulations, the Companies Act, the SEBI Act, the SCRA, the Depositories Act and the rules
and regulations made thereunder.

Notwithstanding the foregoing, defined terms in “Statement of Tax Benefits”, “Financial Statements”, “Regulations

and Policies”, “Issue Procedure”, “Industry Overview” and “Main Provisions of Articles of Association” beginning
on pages 86, 148, 113, 303, 89 and 350 respectively, shall have the meaning given to such terms in such sections.
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

Unless otherwise specified or the context otherwise requires, all references in this Draft Red Herring Prospectus to
“India” are to the Republic of India and all references to “USA”, “U.S.” and “United States” are to the United States
of America together with its territories and possessions.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise, the financial data in this Draft Red Herring Prospectus is derived from the Restated
Standalone Financial Statements and the Restated Consolidated Financial Statements of our Company which
comprises the restated audited balance sheet, the restated audited profit and loss statement and the restated audited
cash flow statement as at and for the period ended on December 31, 2017 and Financial Years ended on March 31,
2017, 2016, 2015, 2014 and 2013, together with the annexures and notes thereto, prepared in accordance with the
Companies Act, 2013 read with rule 4 of the Companies (Prospectus and Allotment of Securities) Rules, 2014 and
India GAAP and restated in accordance with the SEBI ICDR Regulations.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and accordingly
there may be consequential changes in this Draft Red Herring Prospectus on account of rounding off adjustments.

Our Company’s Financial Year commences on April 1 and ends on March 31 of the next year; accordingly, all
references to a particular Financial Year, unless stated otherwise, are to the 12 months’ period ended on March 31 of
that year.

There are significant differences between Indian GAAP, U.S. GAAP and IFRS; accordingly, the degree to which the
Indian GAAP financial statements included in this Draft Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader‘s level of familiarity with Indian accounting policies, Indian GAAP,
the Companies Act and the SEBI Regulations. The reconciliation of the financial information to IFRS or U.S.
GAAP financial information has not been provided in this RHP. Any reliance by persons not familiar with Indian
accounting policies, Indian GAAP, the Companies Act and the SEBI Regulations on the financial disclosures
presented in this Draft Red Herring Prospectus should accordingly be limited. We have not attempted to explain
these differences or quantify their impact on the financial data included herein, and we urge you to consult your own
advisors regarding such differences and their impact on financial data included in this Draft Red Herring Prospectus.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business” and
“Management’s Discussion and Analysis of Financial Conditions and Results of Operations” beginning on pages 17,
101 and 250 respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of
our Restated Financial Statements prepared in accordance with the Companies Act and Indian GAAP and restated in
accordance with the SEBIICDR Regulations.

Currency and Units of Presentation

All references to:

e  “Rupees” or “X” or “INR” or “Rs.” are to the Indian Rupee, the official currency of the Republic of India.
e “US$” or “USD” are to the United States Dollar, the official currency of the United States.
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Our Company has presented certain numerical information in this Draft Red Herring Prospectus in “million” and
“billion” units, as applicable. One million represents 1,000,000, one billion represents 1,000,000,000 and one crore
represents 10,000,000.

Exchange Rates

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees that
have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed
as a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate or at all.

Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained or
derived from publicly available information as well as other industry publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but their accuracy and completeness are
not guaranteed and their reliability cannot be assured. Accordingly, no investment decisions should be based on such
information. Although we believe the industry and market data used in this Draft Red Herring Prospectus is reliable,
but it has not been independently verified by us or the BRLM or any of their affiliates or advisors. The data used in
these sources may have been re-classified by us for the purposes of presentation. Data from these sources may also
not be comparable.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends
on the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors
including those discussed in section titled “Risk Factors” on page 17 of this Draft Red Herring Prospectus.
Accordingly, investment decisions should not be based solely on such information.

In accordance with the SEBI Regulations, the section entitled “Basis for Issue Price” on page 83 includes
information relating to our peer group companies. Such information has been derived from publicly available
sources, and neither we, nor the BRLM have independently verified such information.

Additionally, certain industry related information in the chapters titled “Summary of Industry”,
“Summary of Business”, “Industry Overview”, “Our Business” and ‘“Management’s Discussion and Analysis of
Financial Condition and Results of Operation” on pages 38, 43, 101 & 250, respectively, of this Draft Red Herring
Prospectus, has been derived from an industry report titled “Research report on Telecom and allied Sector”.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain ‘“forward-looking statements”. These forward-looking

9

statements generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”,
“estimate”, “intend”, “objective”, “plan”, “project”, “will”, “will continue”, “will pursue” or other words or phrases
of similar import. Similarly, statements that describe our Company’s strategies, objectives, plans or goals are also

forward-looking statements.

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with the expectations with respect to, but not limited to, regulatory changes pertaining to the
industry in which our Company has businesses and its ability to respond to them, its ability to successfully
implement its strategy, its growth and expansion, technological changes, its exposure to market risks, general
economic and political conditions in India and globally which have an impact on its business activities or
investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates,
foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in India and
globally, changes in laws, regulations and taxes and changes in competition in its industry. Important factors that
could cause actual results to differ materially from our Company’s expectations include, but are not limited to, the
following:

»  Fluctuations in our results of operations;

» Dependence on limited number of large customers for a significant portion of our revenue who may exercise
substantial negotiating leverage with us;

> Inability to keep abreast with the rapid technological changes;

» Reliance on limited number of third party suppliers for our key components and products;

» Inability to successfully execute our growth strategies;

» Any adverse impact on the telecommunications networking industry where most of our customers operate;

» Inability to collect our dues and receivables from, or invoice our unbilled services to, our customers, our results
of operations;

» Inability to effectively compete in the highly competitive market;

» Inability to attract or retain key personnel;

» Any adverse outcome in the legal proceedings in which we are involved;

> Inability to obtain, maintain or renew requisite statutory and regulatory permits and approvals or non-
compliance with and changes in, safety, health and environmental laws and other applicable regulations, may
adversely affect our business, financial condition, results of operations and prospects;

» Any adverse change in laws, rules and regulations and legal uncertainties; and

» General economic and business conditions in India and other countries.

For further discussion of factors that could cause the actual results to differ from the expectations, see “Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 17, 101 and 250, respectively. By their nature, certain market risk disclosures are
only estimates and could be materially different from what actually occurs in the future. As a result, actual gains or
losses could materially differ from those that have been estimated.

We cannot assure bidders that the expectations reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements as a guarantee of future performance.

Forward-looking statements reflect the current views of our Company as of the date of this Draft Red Herring
Prospectus and are not a guarantee of future performance. These statements are based on the management’s beliefs
and assumptions, which in turn are based on currently available information. Although we believe the assumptions
upon which these forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Neither our
Company, our Directors, the BRLM nor any of their respective affiliates have any obligation to update or otherwise
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revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptions do not come to fruition.

In accordance with regulatory requirements, our Company and the BRLM will ensure that investors in India are
informed of material developments from the date of the Red Herring Prospectus until the time of the grant of listing
and trading permission by the Stock Exchanges. Further, in accordance with Regulation 51A of the SEBI
Regulations, the Company may be required to undertake an annual updation of the disclosures made in the Red
Herring Prospectus/ Prospectus and make it publicly accessible in the manner specified by SEBI.
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SECTION II - RISK FACTORS

An investment in equity shares involves a high degree of risk. The risks and uncertainties described below together
with the other information contained in this Draft Red Herring Prospectus should be carefully considered before
making an investment decision in our Equity Shares. The risks described below are relevant to the country, the
industry in which our Company operates our Company and the Equity Shares. Any potential investor in, and
subscriber of, the Equity Shares should also pay particular attention to the fact that we are governed in India by a
legal and regulatory environment in which some material respects may be different from that which prevails in other
countries. The risks and uncertainties described in this section are not the only risks and uncertainties we currently
face. Additional risks, not presently known to our Company or that we currently deem immaterial may also impair
our Company's business operations. You should carefully consider all the information in this Draft Red Herring
Prospectus, including the risks and uncertainties described below, before making an investment in our Equity
Shares. You should read this section in conjunction with the sections entitled “Our Business” and “Management's
Discussion and Analysis of Financial Condition and Results of Operations” on pages 101 and 250, respectively, as
well as the other information contained in this Draft Red Herring Prospectus. If any one or some combination of the
following risks were to occur, our business, results of operations and financial condition could suffer, and the price
of the Equity Shares and the value of your investment in the Equity Shares could decline. Prospective investors
should pay particular attention to the fact that our Company is incorporated under the laws of India and is subject
to a legal and regulatory environment, which may differ in certain respects from that of other countries. Prior to
making an investment decision, prospective investors and purchasers should carefully consider all of the
information contained in this Draft Red Herring Prospectus.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial
information of our Company used in this section is derived from our restated financial statements prepared in
accordance with Indian GAAP and the Companies Act and restated in accordance with the SEBI ICDR Regulations.

This Draft Red Herring Prospectus also contains forward-looking statements that involve risk and uncertainties.
Our Company's actual results could differ materially from those anticipated in these forward-looking statements as
a result of certain factors, including the considerations described below and elsewhere in this Draft Red Herring
Prospectus. See “Forward-Looking Statements” on page 15. Unless specified or quantified in the relevant risk
factors below, we are not in a position to quantify the financial or other implication of any of the risks described in
this section. Unless otherwise stated or the context otherwise requires, the financial information used in this section
is derived from our Restated Consolidated Restated Financial Information.

INTERNAL RISK FACTORS

1. Our Company is party to certain legal proceedings. Any adverse decision in such proceedings may have a
material adverse effect on our business, results of operations and financial condition

Our Company is party to certain legal proceedings. These legal proceedings are pending at different levels of
adjudication before various courts, tribunals and forums.

Mentioned below are the details of the proceedings involving our Company as on the date of this Draft Red Herring
Prospectus along with the amount involved, to the extent quantifiable, based on the materiality policy for litigations,
as approved by the Company in its Board meeting held on February 18, 2018.

Sr. No Nature of Cases Number Total Amount involved
of Cases (In X Millions)”?

I. Litigations filed against our Company'"’

1. Criminal Matters 2 0.88

2. Civil Matters 2 7.31

3. Actions by Statutory/Regulatory Authorities 2 Unascertainable

4. Other Pending Matters 1 0.15
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II. Litigations filed against our Company""

4. | Civil Matters | 1 | Unascertainable

ANDThe amounts mentioned above may be subject to additional interest rates/ penalties being levied by the concerned
authorities for delay in making payment or otherwise. Amount of interest/penalty that may be levied is
unascertainable as on the date of this Draft Red Herring Prospectus.

There can be no assurance that these litigations will be decided in favour of our Company and consequently it may
divert the attention of our management and Promoters and waste our corporate resources and we may incur
significant expenses in such proceedings and may have to make provisions in our financial statements, which could
increase our expenses and liabilities. If such claims are determined against our Company, there could be a material
adverse effect on our reputation, business, financial condition and results of operations, which could adversely affect
the trading price of our Equity Shares.

Further, in addition to the disclosures contained above, fines have been imposed on our Company for certain
offences under labour laws. For further details, please see the chapter titled “Outstanding Litigation and Material
Developments” beginning on page 266 of this Draft Red Herring Prospectus.

2. Our results of operations are subject to significant fluctuations and adverse weather conditions. Any adverse
condition may hamper our ability to achieve or sustain profitability in the future, which may materially and
adversely affect our business and prospects.

Our results of operation may fluctuate due to a variety of factors beyond our control, including:

loss of key customers;

fluctuations in demand and sales volume;

reduction in a customer's budget;

increases in operational costs;

readiness of sites for installation and cable lying;

delays in our procurement of Right-of-Way clearances or other approvals;
delays in payment by customers;

delays in delivery by third parties;

Adverse weather condition; and

General economic conditions.

Our results of operations are also subject to adverse weather condition may affect the operation such as digging and
laying of ducts and cable. Further, as our expense levels depend on our anticipated future revenues and given the
fixed nature of some of our operating expenses, any substantial reduction of revenue may adversely impact our
profitability.

3. A significant portion of our revenue is generated from our limited number of large customers and if we are
unable to maintain our relationship with such customers, our business, results of operations and financial
condition will be materially and adversely affected.

For Fiscal Years 2016 and 2017, our gross revenue from the sale of services to our top ten customers amounted to
94.24 % and 96.55% respectively of our consolidated revenue from operations (gross).

We expect that in the future also a limited number of large customers will continue to comprise a large percentage of
our revenue. Consequently, if we are unable to expand our volumes with our existing customers, maintain our
relationship with our key customers or diversify our customer base, we may experience material fluctuations or
decline in our revenue and reduction in our operating margins, as a result of which our financial condition and
results of operations could be materially and adversely affected. The rate and price at which the projects are
undertaken or the network is leased are made against periodic purchase orders. In the event of a cancellation or
reduction of any customer purchase order, we may lose revenues and end up with cost incurred by us on labour,
material and payments to be made to sub-contractors, which could adversely impact our business, financial
condition and results of operations. Furthermore, the work is required to be done in strict compliance with the

18




=[-,\
Dinesh Engineers Limited DE.:»-L

purchase order in case of any deviation from the purchase order we may face reduction or cancellation of order from
the customers.

Many of our key customers are large Telecom operators that have substantial purchasing power and leverage in
negotiating contractual arrangements with us. These customers have and may continue to seek advantageous pricing
and other commercial terms. If we are unable to address these pricing pressures or offset the increase in our average
costs due to a reduction in pricing with increased sales volumes and reduced operational costs, or if we fail to
provide the network with the desired quality work on a timely basis, our operating results would be negatively
affected.

4. The market in which we operate is highly competitive, and if we are unable to compete effectively, our
business, prospects and results of operations may be materially and adversely affected.

The market in which we operate is highly competitive, rapidly evolving and is characterised by frequent
introductions of new and improved solutions, applications and technologies. We expect competition to persist and
intensify in the future as the market for networking may grow and new and existing competitors devote considerable
resources. Our competitors are small competitors providing the duct and fibre laying work as un-organized sector.

Our competitors may have significantly greater financial, technical, marketing, governmental support and other
resources than we do and may be able to devote greater resources towards work. In addition, many of our
competitors have more extensive customer relationships than we do, and, therefore, our competitors may be in a
stronger position to respond quickly to new changes and adopt with them more effectively. As a result, we may
experience price reductions for our services, order cancellations and increased expenses. Accordingly, business,
prospects and results of operations may be materially and adversely affected.

5.  Our inability to attract or retain key personnel may have a material and adverse affect on our business.

Our success depends to a significant degree upon the continued contributions of our Key Management Personnel, as
well as our employees and personnel. We have not entered into any long-term employment contracts with our
employees and key personnel. Because of the complex nature of the engineering work we may be required to hire
and retain trained personnel to ensure that the work is done as desired by the customer through the purchase order
and within the necessary provided timeframe.

We believe our future success will depend in large part upon our ability to identify, attract and retain highly skilled
managerial, engineering, finance administration and human resources personnel. Competition for these individuals is
intense in our industry. We may not succeed in identifying, attracting, training and retaining appropriate personnel.
Further, our competitors and other entities may in the future attempt, to recruit our employees. The loss of the
services of any of our key personnel and our inability to identify, attract, train or retain such qualified personnel in
the future or delays in hiring qualified personnel could make it difficult for us to manage our business and meet key
objectives.

6. If we are unable to successfully execute our growth strategies, our business, prospects and results of
operations could be materially and adversely affected.

Our growth depends on the continued growth of the telecommunications industry, and to a large extent, the optical
networking segment, and any adverse developments in the telecommunications industry and the optical networking
segment could materially and adversely affect our growth prospects. Our growth is also dependent on our ability to
expand our market share and our inability to do so may adversely affect our growth prospects. Our growth strategies
could place significant demand on our management and our administrative, operational and financial infrastructure.

We could also encounter difficulties and delays in executing our growth strategies due to a number of factors,
including, without limitation, delays in implementation, lack of appropriate infrastructure availability, unavailability
of human and capital resources, or any other risks that we may or may not have foreseen. Our management may also
change its view on the desirability of current strategies, and any change in our strategies could put significant strain
on our resources. Further, we may be unable to achieve any synergies or successfully integrate our plans and
strategies.
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Additionally, expansion into new geographic regions, may subject us to various challenges, including those relating
to our lack of familiarity with the social, political, economic and cultural conditions of these new regions, language
barriers, difficulties in staffing and managing such operations and the lack of support from authorities and reputation
in such regions. We may also encounter other additional anticipated risks and significant competition in such
markets. If we are unable to successfully execute our growth strategies, our business, prospects and results of
operations could be materially and adversely affected.

7. Any delay in the collection of our dues and receivables from our customers may have a material and adverse
effect on our results of operations and cash flows.

Our business depends on our ability to successfully obtain payment from our customers of the amounts they owe us
for work performed. As of Fiscal Years 2015, 2016 and 2017 and the nine months ended December 31, 2017, our
average debtor cycle was approximately 170 days, 94 days, 124 days and 96 days, respectively. As at March 31,
2017 and December 31, 2017, our trade receivables were X 569.71 million and X 525.96 million, representing
26.33% and 33.95% of our gross revenue from operations for the respective periods. We cannot assure you that we
will be able to accurately assess the creditworthiness of our customers and will be able to collect the dues in time.

Macroeconomic conditions could also result in financial difficulties for our customers, including limited access to
the credit markets, insolvency or bankruptcy. Such conditions could cause customers to delay payment, request
modifications of their payment terms, or default on their payment obligations to us, cause us to enter into litigation
for non-payment, all of which could increase our receivables. In any such case, we might experience delays in the
collection of, or be unable to collect, our customer balances, and if this occurs, our results of operations and
cashflows could be adversely affected. In addition, if we experience delays in billing and collection for our services,
our revenue and cash flows could be adversely affected.

8. Our business and our financial condition would be materially and adversely affected if we fail to obtain new
Vendor projects or identify new routes to develop.

We are a telecom infrastructure company with a focus on laying duct and fibre for Telecommunication companies
and operation and maintenance of the fibre. Our business model involves undertaking vendor projects where we
undertake the cable and duct laying work for our telecom operators. Vendor projects are typically awarded based on
the quality of work performed, timely execution and price competitiveness. We cannot assure you that we would
quote the most competitive price or the price quote by us would be accepted.

Additionally, we also undertake the work of laying of duct and cable under our own account as per the IP-1 license
which involve identification of the route, securing the permissions and development of the network. There can be no
assurance that we will be able to identify the most feasible route for the network, further there is also no assurance
that for the route identified and developed by us, we will be able to lease the same to the telecom vendor within a
reasonable time, or at all. In case, we are not able to secure new vendor projects or fail to identify the route for
development of the fibre network or vendor for the developed network our business and results of operations will be
materially and adversely affected.

9. Majority of our customers operate in the telecommunications industry. Factors that adversely affect this
industry or spending by companies within this industry may adversely affect our business.

Major portion of our revenues are derived from the customers that operate in the telecommunications industry.
Telecom industry is very dynamic and changes occur drastically. Any significant decrease in spending by clients in
this industry or other industries from which we derive significant revenues in the future may reduce the demand for
our services. Further, any significant decrease in the growth of the telecommunications networking industry, or
significant consolidation in this industry, or any decrease in growth or consolidation in other industry segments in
which we operate, may reduce the demand for our services. In addition, as fewer customers gain control of the
telecommunications networking industry as a result of consolidation, pricing pressure is likely to increase and a
change of ownership of our customers resulting from such consolidation could also result in the loss of our current
customers if the new owners select another networking vendor over us.
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10. Increase in wages payable to the employees and increases in operating costs in India may prevent us from
sustaining our competitive advantage and may reduce our profit margins.

Wage costs as well as operating costs, in India have historically been significantly lower than wage costs and
operating costs in the United States, Europe and other developed economies; and these reduced costs have been one
of the sources of our competitive strengths. However, wage and operating expense increases in India may prevent us
from sustaining our competitive advantage and may negatively affect our profit margins. Wages in India are
increasing at a faster rate than in the developed economies, which could result in increased employee benefit
expenses. We may need to continue to increase the levels of our employee compensation to remain competitive and
manage attrition. Additionally, the cost of other utilities and operating expenses is also increasing as India continues
to grow. Compensation increases manifest a hike in operational costs which may result in a material adverse effect
on our business and financial condition and result of operations.

11. The conditions and restrictions imposed by our financing arrangements may limit our ability to grow our
business and adversely impact our business.

Our Company has procured financial and other credit facilities (fund based and non fund based) from Kotak
Mahindra Bank and Yes bank Limited. The financing agreements governing certain of our debt obligations include
terms that require us to comply with certain reporting requirements; and restrict our ability to make capital
expenditures, investments, declare dividends, enter into any scheme or merger, amalgamation, compromise or
reconstruction, make any changes to our ownership or control, effect any material change in the management of our
business, incur further indebtedness and incur liens on, or dispose of, our assets, among others. Failure to comply
with the terms of our financing agreements or obtain waivers for such non - compliances could result in an
acceleration of the relevant debt, as well as a cross -acceleration of other debt, and payment of penal interest, which
could adversely affect our liquidity, restrict our expansion plans and materially and adversely affect our business,
cash flows and operations.

Further, with respect to our secured borrowings, in the event that a lender seeks to invoke the security, our business,
cash flows and results of operations may be materially and adversely affected. For further details on our borrowings,
see “Financial Indebtedness” on page 248.

Our level of indebtedness could have other important consequences, including:

e requiring us to dedicate a substantial portion of our operating cash flows to making periodic principal and

interest payments on our debt, thereby limiting our ability to take advantage of significant business

opportunities and placing us at a competitive disadvantage compared to other optical networking product

companies that have less debt;

making it more difficult for us to satisfy our obligations with respect to our debt;

increasing our vulnerability to general adverse economic and industry conditions;

restricting our ability to refinance our debt on commercially reasonable terms, or at all;

limiting our flexibility in planning for, or reacting to, changes in our businesses;

limiting our ability to borrow additional funds or to sell or transfer assets in order to fund future working

capital, capital expenditures, any future acquisitions, research and development and technology processes and

other general business requirements; and

e adversely affecting our business, results of operations and financial condition, if we are unable to service our
debt or comply with the various covenants.

12. Some of our Directors and certain Key Management Personnel hold Equity Shares in our Company and are
therefore interested in the Company's performance in addition to their normal remuneration or benefits and
reimbursement of expenses incurred.

Some of our Directors namely Mr. Dinesh Kollaiah Kargal and Ms. Shashikala Dinesh Kargal are interested in our

Company, in addition to regular remuneration or benefits and reimbursement of expenses payable to them as KMPs
of the Company, to the extent of their shareholding. For further details, see “Our Management” and “Capital
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Structure” on pages 126 and 68, respectively. We cannot assure you that our Directors and our Key Management
Personnel will exercise their rights as shareholders to the benefit and best interest of our Company.

13. We require certain approvals and licenses in the ordinary course of business and are required to comply with
certain rules and regulations to operate our business, and the failure to obtain, retain and renew such
approvals and licenses or comply with such rules and regulations, and the failure to obtain or retain them in
a timely manner or at all may adversely affect our operations

Our business involves providing of passive infrastructure services such as laying of the duct and optic fibre cables,
construction of basic transmission and telecom utilities, dark fiber leasing, optical fiber network construction,
maintenance of duct and optic fibre and optical fibre project turnkey services to various telecom network operators
& broad band service operators. We require various regulatory and procedural approvals/permissions/consents
including but not limited to obtaining right of way permissions from local or municipal authorities etc.

Our Company has either received, applied for or is in the process of application in respect of such permits, licenses
and approvals. Many of these approvals are granted for fixed periods of time and need renewal from time to time.
Non-renewal of the said permits and licenses would adversely affect our Company‘s operations, thereby having a
material adverse effect on our business, results of operations and financial condition. There can be no assurance that
the relevant authorities will issue any of such permits or approvals in the time-frame anticipated by us or at all.

Further, some of our permits, licenses and approvals are subject to several conditions and we cannot provide any
assurance that we will be able to continuously meet such conditions or be able to prove compliance with such
conditions to the statutory authorities, which may lead to the cancellation, revocation or suspension of relevant
permits, licenses or approvals. Any failure by us to apply in time, to renew, maintain or obtain the required permits,
licenses or approvals, or the cancellation, suspension or revocation of any of the permits, licenses or approvals may
result in the interruption of our operations and may have a material adverse effect on the business.

We are yet to apply for registration under various shops and establishments legislations, Contract Labour Regulation
and Abolition Act, 1970, and the Building and Other Construction Workers (Regulation of Employment and
Conditions of Service) Act, 1996. If we fail to comply with all applicable regulations or if the regulations governing
our business or their implementation change, we may incur increased costs, be subject to penalties or suffer a
disruption in our business activities, any of which could adversely affect our results of operations. For further
details, please see chapters titled “Regulations and Policies” and “Government and Other Approvals” beginning on
pages 113 and 273, respectively, of this Draft Red Herring Prospectus.

14. We may require additional funding to finance our operations, which may not be available on terms
acceptable to us, or at all, and if we are able to raise funds, the value of your investment in us may be
negatively impacted.

We may require additional funding to finance our operations and growth strategies. Sources of additional financing
may include commercial bank borrowings and the sale of equity or debt securities. There can be no assurance that
we will be able to obtain any additional financing on terms acceptable to us, or at all. The cost of raising capital is
high and any additional funding we obtain may strain our cash flows and financial condition. Our ability to raise
additional financing in the future is subject to a variety of uncertainties, including but not limited to:

e  our future financial condition, results of operations and cash flows;
e general market conditions for debt financing and capital raising activities; and
e Economic, political and other conditions in India.

If we raise additional funds through equity or equity-linked financing, your equity interest in our Company may be
diluted. Alternatively, if we raise additional funds by incurring debt obligations, we may be subject to various
covenants under the relevant debt instruments that may, among other things, restrict our ability to pay dividends or
obtain additional financing. Servicing such debt obligations could also be burdensome to our operations. If we fail to
service such debt obligations or are unable to comply with any of the covenants thereunder, we could be in default
under such debt obligations and our liquidity and financial condition could be materially and adversely affected.
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15. We have a number of contingent liabilities, and our profitability could be adversely affected if any of these
contingent liabilities materialises.

Our contingent liabilities as at December 31, 2017 amounted to I 322.64 million towards Guarantees &LC
excluding financial guarantees. If any of these contingent liabilities materializes, our results of operations and
financial condition may be adversely affected.

For further details on our contingent liabilities, see “Financial Statements — Note 31” on pages 200 and 245,
respectively.

16. We do not own our Registered and Corporate Office and other premises from which we operate.

We occupy our Registered and Corporate Office and other premises from which we operate on a leasehold basis or
on the basis of leave and license arrangements. We cannot assure you that we will be able to renew our lease or
leave and license agreements on commercially acceptable terms or at all. In the event that we are required to vacate
our current premises, we would be required to make alternative arrangements for new premises and other
infrastructure and we cannot assure that the new arrangements will be on commercially acceptable terms.

Further, we also share some portion of the registered office of our company situated at DEPL House Neighbourhood
Shopping Complex Sector-4, Nerul Navi Mumbai with our Subsidiary i.e. Dataexpress Private Limited.

17. Our Auditors have provided Disclaimer of Opinion with respect to the restated financial information of the
company incorporated in the Draft Red Herring Prospectus.

Our Peer review Auditor M/s Mansaka Ravi and Associates, Chartered Accountants, have provided disclaimer of
opinion with respect to the restated financial information of the company incorporated in the Draft Red Herring
Prospectus. Below is the opinion:-

“Non-Availability of Financials of Partnership Firm in which Company is a Partner

It is observed that during the restatement period, the Company has stake in two partnership firm, the details of
which are as under:

Name of Firm Profit Share of | Date of Becoming | Amount Invested Till
Company in % Partner in Firm 31.12.2017 as per
Restated Financials
Kon Infra Project 7.50% 21-Sep-2016 NIL
Kon Reality 15% 12-Aug-2015 300 Lakhs

It is observed that in the restated financials of Company, the profit or loss of these firms since the company became
partner, have not been taken into account as the financials of these partnership firms are not available with the
Company. Accordingly, the restated profit or loss of the Company may have impact to the extent of share of
Company in the profit and loss of such Partnership Firms in respective years.”

18. Our insurance coverage may not be adequate and this may have an adverse effect on our business and
revenues.

Our existing insurance may not be sufficient to cover all damages, whether foreseeable or not. Further our insurance
policies are also subject to certain deductibles, exclusions and limits on coverage. We cannot assure you that the
terms of our insurance policies will be adequate to cover any damage or loss suffered by us or that such coverage
will continue to be available on reasonable terms or will be available in sufficient amounts to cover one or more
large claims, or that the insurer will not disclaim coverage as to any future claim. A successful assertion of one or
more large claims against us that exceeds our available insurance coverage or changes in our insurance policies,
including premium increases or the imposition or a larger deductible or co-insurance requirement, could adversely
affect our business, financial condition and results of operations and could cause the price of our Equity Shares to
decline.
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19. We are subject to strict adherence to the purchase order terms and any failure by us to comply with the
standards may lead to cancellation of existing and future orders, which could adversely affect our business,
financial condition and results of operations.

We are subject to strict adherence to the terms and conditions of the purchase orders imposed by our customers,
which if not complied due to any reason could have an adverse effect on our business, financial condition, and
results of operations. Any failure by us to achieve or maintain the compliance with these requirements or quality
standards may disrupt our ability to meet the expectations of the customers.

The purchase orders contains specific condition regarding the width, type of the duct and the fibre to be used, they
also contains condition with respect to the suppliers from whom the material needs to be procured. Despite our
quality control and quality assurance efforts, problems may occur, or may be alleged, in or resulting from the
conditions which may not be under our control. Whether or not we are responsible, any such problems may lead to
quality of the work being affected or may result in increased costs to us, as well as delayed delivery to customers,
and/or reduced or cancelled customer orders and a loss of reputation. Any such event may have an adverse effect on
our business, financial condition, and results of operations.

20. We have substantial capital expenditure and working capital requirements and may require additional
financing to meet those requirements, which could have an adverse effect on our results of operations and
financial condition.

Our business require substantial amount of capital expenditure and working capital. Our total borrowing including
both short term and long term finance for the period ending on December 31, 2017, Fiscals 2017, 2016 and 2015,
was Rs. 154.54 million, Rs. 9.63 million, Rs. 11.46 million and Rs. 10.16 million respectively. The actual amount
and timing of our future capital requirements may differ from estimates as a result of, among other factors,
unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, economic conditions, weather
related delays, technological upgradation and additional market developments. Our sources of additional financing,
where required to meet our capital expenditure plans, may include the incurrence of debt or the issue of equity or
debt securities or a combination of both. If we decide to raise additional funds through the incurrence of debt, our
interest and debt repayment obligations will increase, and could have a significant effect on our profitability and
cash flows and we may be subject to additional covenants, which could limit our ability to access cash flows from
operations. Any issuance of equity, on the other hand, would result in a dilution of your shareholding. Further, a
significant amount of our working capital is required to finance the vendor projects we undertake. Our working
capital requirements may increase due to delay in payments or longer payment cycles. These factors may result, or
have resulted, in increases in the amount of our receivables and short-term borrowings. Continued increases in our
working capital requirements may have an adverse effect on our financial condition and results of operations.

21. Our Promoters have provided personal guarantees for loans availed by us.

Our Company has availed loans in the ordinary course of business for the purposes including working capital, term
loan for capital expenditure and takeover loans for consolidation of existing term loans. Our Promoters have given
personal guarantees in relation to certain loans obtained by our Company, for details please see “Financial
Indebtedness” on page 248. In the event of default on the loans, the guarantees may be invoked by our lenders
thereby adversely affecting our Promoters’ ability to manage the affairs of our Company and this, in turn, could
adversely affect our business, prospects, financial condition and results of operations. Further, if any of these
guarantees are revoked by our Promoters, our lenders may require alternate securities or guarantees and may seek
early repayment or terminate such facilities. Any such event could adversely affect our financial condition and
results of operations. For further details in relation to the personal guarantees provided by our Promoters, see
“Financial Indebtedness” on page 248.

22. We are required to furnish bank guarantees as part of our business. Our inability to arrange such
guarantees or the invocation of such guarantees may adversely affect our cash flows and financial condition.

We are required to provide bank guarantees in favour of our clients to secure our financial/performance obligations

under the respective contracts for our projects and also to the government and local authorities for securing the Right
of way permissions. We may not be able to continue obtaining new bank guarantees in sufficient quantities to match
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our business requirements. If we are unable to provide sufficient collateral to secure the bank guarantees our ability
to enter into new contracts could be limited. Providing security to obtain bank guarantees also increases our working
capital requirements. If we are not able to continue obtaining new bank guarantees in sufficient quantities to match
our business requirements, it could have a material adverse effect on our business, results of operations and our
financial condition.

As on December 31, 2017, we had issued bank guarantees amounting to X 3,369.08 million towards securing our
financial/performance obligations. We may be unable to fulfil any or all of our obligations under the contracts
entered into by us due to unforeseen circumstances which may result in a default under our contracts resulting in
invocation of the bank guarantees issued by us. If any or all the bank guarantees are invoked, it may result in a
material adverse effect on our business and financial condition.

23. We depend on various third parties, including our contractors and independent service providers, over whom
we may have no control.

We engage third-party contractors and sub-contractors to perform parts of our work or provide services or
manpower. The success of our projects therefore also depends on the performance of various third parties, including
our contractors and service providers. As we do not control any of our contractors or service providers, we cannot
ensure they perform their obligations and services satisfactorily, to a standard that meets our requirements or
targeted quality levels in relation to our projects. We may also not be able to recover compensation for any resulting
defective work or materials. We cannot ensure that there will be no delay in performance of duties by our
contractors, which may cause a delay in completion of our projects. We may also be exposed to risks relating to the
ability of the contractors to obtain requisite approvals for the operation and maintenance activities as well as the
quality of their services, equipment and supplies. Further, while we may sub-contract our work but we may still be
liable for accidents on the projects due to any defects and quality of work of our projects. In addition, we can make
no assurance that such contractors or their sub-contractors will continue to hold or renew valid registrations under
the relevant labour laws in India or be able to obtain the requisite approvals for undertaking such construction and
operation.

Our contractors and service providers may also face financial, legal or other difficulties which may affect their
ability to continue with a project. If our contractors are unable to perform in accordance with their commitments on
time or meet the quality standards required, our ability to complete projects on time or at all could be impaired. This
may have an adverse effect on our reputation, cash flows, business, results of operations and financial condition.

24. Delays in the acquisition of the rights of way permission from government or local authorities may adversely
affect our timely performance of our contracts and lead to disputes and losses.

Under our vendor projects and own network under IP-1 License we are required to procure Right of way permission
from the government and local authorities, which are beyond our control. Generally as a part of the project
execution methodology our company applies for the ROW permission after the completion of the feasibility study.
The authorities charge some fees and also require some bank guarantee and permission is awarded for the route
development. The authorities include local municipal bodies, PWD authorities, Roads/NHAI department, notified
area officer, railway authorities, Central or State government departments, etc. There may be a delay in laying OFC
network, if there is a delay in receipt of RoW permissions, or we may have to change the mapping in case the OFC
network may not be able to pass through a certain area. Any failure and/or delay in laying our OFC network within
the time frame committed may delay the execution of the project. Moreover, we may be subjected to legal
proceedings or claims by such clients if these permissions and project are not completed in a timely manner. These
factors, either individually or collectively, could have an adverse effect on our business, financial condition and
results of operations.

25. Obsolescence, destruction, breakdowns of equipment or failures to repair or maintain such equipment may
adversely affect our business, cash flows, financial condition and results of operations.

The main equipments used by us for undertaking our projects are equipments and machines such as HDD Machine,

Splicing Machine, Cable route locator, depth measuring device, Digitrack mark tracking system, duct rodder, fibre
cleaver, optical fiber fusion splicer, optical fiber high precision cleaver, optical fiber identifier, optical fibre cable
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blowing machine, optical power source & melter and OTDR machine. To maintain our capability to undertake
projects, we seek to purchase equipment built with the latest technology and know-how and keep them readily
available. However, we cannot assure you that we will be immune from the associated operational risks such as the
obsolescence of our equipment, destruction, theft or major equipment breakdowns or failures to repair our
equipment, which may result in their unavailability, project delays, cost overruns and even defaults under our
contracts.

Obsolescence, destruction, theft or breakdowns of equipment may significantly increase the equipment purchase
cost and the depreciation of our equipment, as well as change the way our management estimates the useful life of
our equipment. In such cases, we may not be able to acquire new equipment or repair the damaged equipment in
time or at all. Some of our major equipment or parts may be costly to replace or repair. We may experience
significant price increases due to supply shortages, inflation, transportation difficulties or unavailability of bulk
discounts. Such obsolescence, destruction, theft, breakdowns, repair or maintenance failures or price increases may
not be adequately covered by the insurance policies availed by our Company and may have an adverse effect our
business, cash flows, financial condition and results of operations.

26. Faults may arise in our projects, which may result in delays in completion and revision in estimated costs,
thereby affecting our business and results of operations.

We may, in the course of our operations, encounter faults on account of factors which may be beyond our control.
Such faults may typically result in revision/modification to our feasibility study thereby resulting in increased cost
due to delay, increase in estimated cost of operations on account of additional work executed towards rectification of
the fault. We may not be able to recover such increased costs from our customers in part, or at all, and may further
be subject to penalties, on account of such faults arising in our projects. We may further face delays in the estimated
project completion schedule in respect of such projects on account of additional works required to be undertaken
towards rectifying such issues, and are dependent upon our clients permitting extension of time of completion of
such projects.

Delays in completion of our projects could increase the financing costs associated with the project and cause costs to
exceed our forecasted budgets. We also cannot assure you that our clients will permit such revised completion
schedule to be implemented to the necessary extent or at all, and we may be held in breach of the terms and
conditions of the contracts in respect of such projects pertaining to completion schedule. Further, such construction
faults may result in loss of goodwill and reputation, and may further more have a material and adverse impact our
future project, thereby affecting our future operations and revenues.

27. Our Company has not obtained change in user permission from the MIDC in respect of the premises
located at Village Shirvane which are currently utilized as its warehouse.

Our Company has obtained premises located at Plot No.222/37, Village Shirvane, MIDC, on lease basis under the
lease agreement dated September 29, 2014 from the MIDC. As per the terms of the lease agreement, the said
premises are to be used only for factory purposes. While the Company currently uses the aforesaid premises as a
warehouse, no specific consent of the MIDC has been obtained for such use. The MIDC may deem our Company to
be in breach of the terms of the aforesaid agreement and may repossess the premises. The same may adversely affect
the business operations of the Company.

28. Our operations are subject to physical hazards and similar risks that could expose us to material liabilities,
loss in revenues and increased expenses.

Our business operations are subject to risks, including but not limited to, fatal accidents and mishaps or other force
majeure conditions which are beyond our control. Though before commencement of any project we undertake a
feasibility study of the site which involves study and identify the strata of the route, soil type, ROW (Right of Way)
authorizations required, local hindrances, sleeve adequacy of the road to execute the route, underground utilities
laid, if any, etc. However even after conducting the study there are always anticipated or unforeseen risks that may
come up due to adverse weather conditions, geological conditions, specification changes and other reasons. In such a
scenario we may be required to provide compensation and related payments in relation to fatal accidents that have
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occurred at our project sites and as such cannot assure you that such accidents will not happen. During the
construction and maintenance period, we may be exposed to various risks which we may not be able to foresee or
may not have adequate insurance coverage.

Additionally, our operations are subject to hazards inherent in providing engineering services, such as risk of
equipment failure, work accidents, fire or explosion, including hazards that may cause injury and loss of life, severe
damage to and destruction of property and equipment, and environmental damage. In case of any such event we may
be required to pay for the damages caused and this may have material adverse effect on our reputation, business,
financial condition and results of operation.

29. We could be adversely affected if we fail to keep pace with technical and technological developments in the
industry.

Our recent experience indicates that clients are increasingly demanding developing larger, more technically complex
projects in the civil construction and infrastructure sector. To meet our clients’ needs, we must regularly update
existing technology and acquire or develop new technology for our services. In addition, rapid and frequent
technology and market demand changes can often render existing technologies and equipment obsolete, requiring
substantial new capital expenditures and/or write-downs of assets. Our failure to anticipate or to respond adequately
to changing technical, market demands and/or client requirements could adversely affect our business, financial
condition and results of operation.

30. Our Company has outstanding unsecured loans aggregating to ¥79.31 millions as on December 31, 2017.
Such loans may be called by the lenders at any time which could adversely and materially affect the business,
results of operations and financial condition of our Company.

All of the outstanding unsecured loans of our Company amounting to ¥ 79.31 millions as on December 31, 2017
which are repayable on demand and there is no fixed repayment schedule for the same. In the event that the lenders
of such outstanding unsecured borrowings call in the loan, we would need to find alternative sources of financing,
which may not be available on commercially reasonable terms or at all. Further, in case of any demand from lenders
for repayment of such outstanding unsecured loans, the resultant cash outgo, may adversely affect our business
operations and financial position of our Company. For details of our indebtedness, please refer to the chapter titled
“Financial Indebtedness” beginning on page 248 of the Draft Red Herring Prospectus.

31. We may face labour disruptions and other planned and unplanned outrages that would interfere without
operations.

Our Company’s activities require us to employ labourers for our operations, both on our payrolls as well as on
contract basis. As on the date of the Draft Red Herring Prospectus our employees are not affiliated to any trade or
labour union. Strikes and other labour action may have an adverse impact on our operations. Though we have not
experienced any such labour disruption in the past, we cannot guarantee that we will not experience any strike, work
stoppage or other such action in the future. For further details, please refer to the chapter titled ‘Our Business’
beginning on page 101 of the Draft Red Herring Prospectus. In addition, we employ labourers on contract basis and
we may be held responsible for any wage payments to be made to such labourers in the event of default by such
independent contractor. Any requirement to fund their wage requirements may have an adverse impact on our results
of operations and financial condition. Thus, any such order from a regulatory body or court may have an adverse
effect on our business, results of operations, cash flows and financial condition.

32. The loss of key suppliers or their failure to deliver equipment and material on a timely basis could negatively
impact our business prospects and results of operations.

We rely on various suppliers to provide equipment, Optical Fibre Cables and other key components in building our
network infrastructure such as HPDE ducts, Joint enclosures, Couplers & plugs, precast chambers, hitting sleeve
amongst others. We must have an adequate supply of such equipment on hand to respond to new requirements in a
timely manner. We purchase all the required OFC network infrastructure components andother equipments from our
suppliers on a purchase order basis and have no long-term contracts with any suppliers. If the suppliers are unable to
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supply us with these products in timely manner or the costs of these products increase due to unforeseen
circumstances, this could negatively impact our operating results, particularly if we are unable to add new clients or
pass on such costs to our existing clients. Consequently, if we are unable to source hardware, cables and other key
components required for building our OFC network infrastructure, the rollout of our OFC network infrastructure
may be delayed or impeded, which may adversely affect our ability to implement our business strategies and our
results of operations.

33. We have not made definite arrangements for procurement/order placement of project material and [®] % of
the total issue proceeds. Any delay in placing the orders or delay at the suppliers’ end may result in time and
cost overrun.

While, we have received estimates/quotations for the project materials, we would be placing orders for the project
materials at an appropriate time, as the same are available at reasonably short notice. The purchase of project
materials would require us to consider factors including but not limited to pricing, delivery schedule and quality of
materials. There may also be a possibility of delay at the suppliers’ end in providing timely delivery of these project
materials, which in turn may delay the implementation of our project. Further, we cannot assure you that the
purchase of the equipment would occur at the estimated price only. Also, we have not yet applied for the ROW
permission for the route which we are planning to develop under the OFC network as the ROW is done on a stage
wise basis, while permissions are applied for in advance, all applications are not made together at the
commencement of the project. These are done once feasibility studies are completed and once the project advances
as per the planned stages. There may be chances that we may not be able to procure the ROW permissions in a
timely manner or at all, which may have a material affect proposed expansion and business operations.

34. Our Promoters and the members of our Promoter Group will continue to retain significant control in our
Company after the Issue, which will allow them to influence the outcome of matters submitted to
shareholders for approval. Such a concentration of ownership may also have the effect of delaying,
preventing or deterring a change in control.

After the completion of this Issue, our Promoters and the members of the Promoter Group will continue to hold a
majority of the paid up Equity Share capital of our Company. As a result, our Promoters will continue to exercise
significant control over our Company, including being able to control the composition of our Board of Directors and
determine decisions requiring simple or special majority voting, and our other shareholders will be unable to affect
the outcome of such voting. Our Promoters may take or block actions with respect to our business, which may
conflict with our interests or the interests of our minority shareholders, such as actions which delay, defer or cause a
change of our control or a change in our capital structure, merger, consolidation, takeover or other business
combination involving us, or which discourage or encourage a potential acquirer from making a tender offer or
otherwise attempting to obtain control of us. We cannot assure you that our Promoters and members of our Promoter
Group will act in our interest while exercising their rights in such entities, which may in turn materially and
adversely affect our business and results of operations. We cannot assure you that our Promoters will act to resolve
any conflicts of interest in our favour. If our Promoters sells a substantial number of the Equity Shares in the public
market, or if there is a perception that such sale or distribution could occur, the market price of the Equity Shares
could be adversely affected. No assurance can be given that such Equity Shares that are held by the Promoters will
not be sold any time after the Issue, which could cause the price of the Equity Shares to decline.

35. Our Company has in the past entered into related party transactions with our Promoters and members of the
Promoter Group and may continue to do so in the future. There can be no assurance that such transactions,
individually or in the aggregate, will not have an adverse effect on our financial condition and results of
operations.

Our Company has entered into related party transactions with our Promoters, promoter group members and group
companies in the past. While our Company believes that all such transactions have been conducted on an arm’s
length basis and are accounted as per Accounting Standard 18, there can be no assurance that we could not have
achieved more favourable terms had such transactions not been entered into with related parties. Furthermore, it is
likely that we may enter into related party transactions in the future also. There can be no assurance that such
transactions, individually or in the aggregate, will not have an adverse effect on our financial condition and results
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of operations. For further details of the related party transactions entered between our company and the promoters,
promoter group members and the group companies please refer chapter titled “Financial Information of our
company”’ beginning on page 148.

36. Our Company has made an application for registration of our trademark to the Registrar of Trademarks. We
may not be able to protect our intellectual property rights, which may harm our business. Further, we are
unable to assure that the future viability or value of any of our intellectual property or that the steps taken by
us to protect the proprietary rights of our Company will be adequate.

We have made an application for registration of the trademark to the Registrar of Trademarks, as the registration for
the said trademark in our name is important to retain our name and goodwill. However, we do not currently have
any registered trademarks and we do not enjoy any statutory protection under the Trade Marks Act, 1999 for the
aforesaid trademark. Failure to protect our intellectual property rights may adversely affect our competitive business
position, financial condition and profitability. Our trademark application may not be allowed or competitors may
challenge the validity or scope of our intellectual property. In addition, the precautions we take to protect our
intellectual property rights, may be inadequate and/or it is possible that third parties may copy or otherwise obtain
and use our intellectual property without authorization or otherwise infringe on our rights for which we may need to
undertake expensive and time-consuming litigation to protect our intellectual property rights and this may have an
adverse effect on our business, prospects, results of operations and financial condition.

Further, if our unregistered trademark is registered by a third party, we may not be able to make use of such
trademark in connection with our business and consequently, we may be unable to capitalize on the name and
goodwill associated with our Company.

37. Our ability to pay dividends will depend upon future earnings, financial condition, cash flow, working
capital requirements, capital expenditures and other factors.

Our Company has paid dividends in two of the past five financial years. The amount of our future dividend
payments, if any, will depend upon our future earnings, financial condition, cash flow, working capital requirements,
capital expenditures and other factors. There can be no assurance that we shall have distributable funds or that we
will declare dividends in the future. Additionally, the terms of any financing we obtain in the future, may contain
restrictive covenants which may also affect some of the rights of our shareholders, including the payment of the
dividend.

38. We have had instances of regulatory non-compliances, including certain lapses in relation to regulatory
filings, internal controls and internal record keeping under applicable company law.

There have been certain instances of discrepancies/non-compliances by our Company in relation to certain filings
and disclosures made to the RoC under applicable company law, such as delays in filing of relevant forms with the
RoC related to creation and satisfaction of charge, clerical errors in the filings made with the RoC such as incorrect
face value and number of equity shares, turnover, authorized capital reflected in certain annual returns filed by our
Company. While our Company has filed the requisite forms (with condonation/delay fees) and the rectification
forms for the incorrect annual return, we cannot assure you that no penalty will be imposed on the Company for the
said lapse. Any penalty applicable on the Company may adversely affect the cash flows and results of operations of
our Company.

In addition, certain RoC filings are not available in the records of the company such as incorporation form and the
Appointment of Mr. Dinesh Kolliah Kargal as the Managing Director of the company. Also, the Company has not
filed the requisite form with the RoC for change in terms of appointment of the Managing Director in the year 2014.
While, we have not received any show cause notice from the concerned authorities for the same, we cannot assure
you that no penalty will be imposed on the Company for the said lapse in future.

Further, our Company was allotted 25% of the paid up share capital of Vaviya Developers Private Limited in the

year 2015-16 and therefore was required to file its consolidated financial statement including the financials of
Vaviya Developers Private Limited with the RoC for the financial year ended March 31. 2016 and March 31, 2017
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in accordance withAS-23.0ur Company had failed to file such consolidated financial statement. However, the same
have been now been complied in the statutory and restated account of the Company Also, our Company has not
complied with some Accounting Standards in the past such as AS-15.The Company has now made necessary
compliance in the re-stated financial statements of the Company. There can be no assurance that the concerned
authorities will not impose any penalties/fines on our Company in this regard.

39. If there are delays or cost overruns in utilisation of Net Proceeds, our business, financial condition and
results of operations may be adversely affected.

The fund requirement mentioned as a part of the objects of the Issue is based on internal management estimates and
has not been appraised by any bank or financial institution. This is based on current conditions and is subject to
change in light of changes in external circumstances, costs, other financial condition or business strategies. We are
also yet to procure the Right of way permission and obtain necessary approvals that may be required. We have also
not placed any orders for purchase of materials. We have relied on past expenditure in setting up the projects for the
purposes of estimating utilisation of the Net Proceeds in the future. As a consequence of any increased costs, our
actual deployment of funds may be higher than our management estimates and may cause an additional burden on
our finance plans, as a result of which, our business, financial condition, results of operations and cash flows could
be materially and adversely impacted.

Furthermore, we may need to vary the objects of the Issue due to several factors or circumstances including
competitive and dynamic market conditions, variation in cost structures, changes in estimates due to cost overruns or
delays, which may be beyond our control. Pursuant to Section 27 of the Companies Act, 2013, any variation in the
objects of the Issue would require a special resolution of our shareholders, and our Promoters or controlling
shareholders will be required to provide an exit opportunity to our shareholders who do not agree to such variation.
If our shareholders exercise such an exit option, our share price may be adversely affected.

40. The average cost of acquisition of Equity Shares by our Promoters, may be less than the Issue Price.

The average cost of acquisition of Equity Shares by our Promoters Dinesh Kollaiah Kargal and Shashikala Dinesh
Kargal is X 0.08 and X 0.08, respectively. We cannot assure you that the Issue Price as decided in the Issue, will be
less than the average cost of acquisition of Equity Shares of our Promoters.

41. We may not be able to realise the amounts, partly or at all, reflected in our Order Book which may materially
and adversely affect our business, prospects, reputation, profitability, financial condition and results of
operation.

As of February 28, 2018, our Company’s Order Book was T 1435.97 million. Future earnings related to the
performance of projects in the order book may not be realized and although the projects in the order book represent
business that is considered firm, cancellations or scope or schedule adjustments may occur. We may also encounter
problems executing the project as ordered, or executing it on a timely basis. Moreover, factors beyond our control or
the control of our clients may postpone a project or cause its cancellation, including delays or failure to obtain
necessary permits, authorizations, permissions, right-of-way, and other types of difficulties or obstructions. Due to
the possibility of cancellations or changes in scope and schedule of projects, resulting from our clients’ discretion or
problems we encounter in project execution or reasons outside our control or the control of our clients, we cannot
predict with certainty when, if or to what extent a project forming part of our order book will be performed. Delays
in the completion of a project can lead to clients delaying or refusing to pay the amount, in part or full, that we
expect to be paid in respect of such project. Even relatively short delays or surmountable difficulties in the execution
of a project could result in our failure to receive, on a timely basis or at all, all payments due to us on a project.

Any delay, reduction in scope, cancellation, execution difficulty, payment postponement or payment default in
regard to our order book projects or any other incomplete projects, or disputes with clients in respect of any of the

foregoing, could adversely affect our cash flow position, revenues and earnings.

42. We have not made any provisions for decline in value of our investments.
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As on December 31, 2017, we hold investments in Unquoted Equity Instruments aggregating to Rs. 4.93 millions as
per Restated Standalone Financial Statements. We have not made any provision for the decline in value of these
investments and hence as and when these investments are liquidated, we may book losses based on the actual value
we can recover for these investments and if lower than the cost, the same could adversely affect our results of
operations.

43. Our Subsidiary and Group Company have incurred losses in past and any operating losses in the future
could adversely affect the results of operations and financial conditions of our group company.

The details of profit and loss of our Subsidiary and Group Company in past years are as follows:
(Rs. in millions)

Name December 31, 2017 March 31, 2017 March 31, 2016 March 31, 2015

Dataexpress
Private Limited (0.16) i i i

Delix Net Solutions

Private Limited (0.42) - - i

Vaviya Developers

Private Limited - (0.02) 0.27) (4.10)

Presently, Our Subsidiary Company does not have any revenue from its operations, thus we cannot assure you that
our Subsidiary will not incur losses in the future. Any operating losses by our Subsidiary or Group Company could
adversely affect the overall operations of the group and financial conditions. For more information, regarding the
Companies, please refer chapter titled “Our Group Companies” and “Our Subsidiaries” beginning on page 142 and
140 of this Draft Red Herring Prospectus.

44. Our net cash flows from operating, investing and financing activities have been negative in some years in the
past. Any negative cash flow in the future may affect our liquidity and financial condition.

Our cash flow from our operating, investing and financing activities have been negative in the past. Following are
the details of our cash flow position during the last five financial years based on standalone restated financial
statements are:-

Particular 31.12.2017 | 31.03.2017 | 31.03.2016 | 31.03.2015 | 31.03.2014 | 31.03.2013
Net cash generated
from/(used in) operating
activities 74.19 60.05 24.73 60.36 80.17 (1.85)
Net cash (used in) Investing
Activities (336.89) (238.13) (387.40) (206.36) (42.50) (95.52)
Net cash(used in) / from
financing activities 141.90 308.85 116.30 173.95 (39.21) (95.08)

For details, please see the chapter titled “Financial Information of Our Company” on page 148 of this draft red
herring prospectus. Any negative cash flows in the future could adversely affect our results of operations and
consequently our revenues, profitability and growth plans.

45. Our Promoter Group Entities are engaged in the line of business similar to our Company. There are no non
- compete agreements between our Company and Promoter Group Entities. We cannot assure that our
Promoter will not favour the interests of such entities over our interest or that the said entities will not
expand, which may increase our competition and may adversely affect business operations and financial
condition of our Company.

Our Promoter Group Entity namely, Dataexpress Private Limited and Delix Net Solutions Private Limited are
engaged in the similar line of business as of our Company. Further, we have not entered into any none compete
agreement with any of our said entities. We cannot assure that our Promoter who has common interest in said
entities will not favour the interest of the said entities. As a result, conflicts of interests may arise in allocating
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business opportunities amongst our Company and our Promoter Group entities in circumstances where our
respective interests diverge. In cases of conflict, our Promoter may favour other entities in which our Promoter has
interests. There can be no assurance that our Promoter or our Promoter Group entities or members of the Promoter
Group will not compete with our existing business or any future business that we may undertake or that their
interests will not conflict with ours. Any such present and future conflicts could have a material adverse effect on
our reputation, business, results of operations and financial condition which may adversely affect our profitability
and results of operations. For further details, please refer to Chapter titled “Our Group Companies” on Page 142 of
this Draft Red Herring Prospectus.

46. Our Company has during the preceding one year from the date of the Draft Prospectus have allotted Equity
Shares at a price which is lower than the Issue Price.

In the last 12 months, we have made allotments of Equity Shares through bonus issue of shares to the shareholders,
which are given without any consideration to the shareholders. For details relating to number of shares issued, date
of allotment etc. please refer to section titled “Capital Structure” on page 68 of this Draft Red Herring Prospectus.
The Issue Price is not indicative of the price that will prevail in the open market following listing of the Equity
Shares.

47. Significant differences exist between Ind AS and other accounting principles, such as Previous GAAP, IFRS
and U.S. GAAP, which may be material to investors’ assessment of our financial condition.

There are significant difference exists between the Ind AS and other accounting principles, such as Previous GAAP,
IFRS and U.S. GAAP. We have not attempted to quantify the impact of US GAAP or IFRS on the financial data
included in this Draft Red Herring Prospectus, nor do we provide a reconciliation of our financial statements to
those of Ind AS, US GAAP or IFRS. US GAAP and IFRS differ in significant respects from Ind AS and previous
GAAP in accordance with Companies (Accounting Standards) Rules, 2006, notified under Section 133 of the
Companies Act, 2013 and other relevant provisions of the Companies Act, 2013 (Previous GAAP). Accordingly, the
degree to which Indian GAAP financial statements, which are restated as per SEBI ICDR Regulations included in
this Draft Red Herring Prospectus will provide meaningful information is entirely dependent on the reader’ s level
of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian accounting
practices on the financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

48. This Draft Red Herring Prospectus contains information from an industry report which we have
commissioned from CARE Advisory.

This Draft Red Herring Prospectus includes information that is derived from the report of CARE Advisory prepared
by CARE, a research house, pursuant to an engagement with our Company. We commissioned this report for the
purpose of confirming our understanding of the industry in India. Neither we, nor any of the BRLM, nor any other
person connected with the Issue has verified the information in the said Report. CARE has advised that while it has
taken due care and caution in preparing the commissioned report, which is based on information obtained from
sources that it considers reliable (“Information”), it does not guarantee the accuracy, adequacy or completeness of
the Information and disclaims responsibility for any errors or omissions in the Information or for the results obtained
from the use of the Information. The Report also highlights certain industry and market data, which may be subject
to assumptions. There are no standard data gathering methodologies in the industry in which we conduct our
business, and methodologies and assumptions vary widely among different industry sources. Further, such
assumptions may change based on various factors. We cannot assure you that the assumptions are correct or will not
change and, accordingly, our position in the market may differ from that presented in this Draft Red Herring
Prospectus. Further, the commissioned report is not are commendation to invest or disinvest in our Company. CARE
has disclaimed all financial liability in case of any loss suffered on account of reliance on any information contained
in the Report. Prospective Investors are advised not to unduly rely on the Report or extracts thereof as included in
this Draft Red Herring Prospectus, when making their investment decisions.
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External Risk Factor

49. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws and
regulations, may adversely affect our business and financial performance.

Our business and financial performance could be adversely affected by changes in law, or interpretations of existing
laws, rules and regulations, or the promulgation of new laws, rules and regulations in India, applicable to us and our
business. The governmental and regulatory bodies in India and other jurisdictions where we operate may notify new
regulations and/or policies, which may require us to obtain approvals and licenses from the government and other
regulatory bodies, or impose onerous requirements and conditions on our operations, in addition to those which we
are undertaking currently. Further, India may adopt or be subject to future global manufacturing or production
standards. Any such changes and the related uncertainties with respect to the implementation of new regulations
may have a material adverse effect on our business, financial condition and results of operations.

The application of various Indian and international sales, value-added and other tax laws, rules and regulations to
our services, currently or in the future, may be subject to interpretation by applicable authorities, and if amended/
notified, could result in an increase in our tax payments (prospectively or retrospectively) and/or subject us to
penalties, which could affect our business operations. Further, we run the risk of the Income Tax Department
assessing our tax liability that may be materially different from the provision that we carry in our books for the past
periods. The Government of India has introduced a comprehensive national goods and services tax (“GST”), regime
that will combine taxes and levies by the central and state governments into a unified rate structure. GST has
become applicable from July 1, 2017. Any such future increases or amendments may affect the overall tax efficiency
of companies operating in the industry in India and may result in significant additional taxes becoming payable.
Separately, the Government of India has issued the Income Computation and Disclosure Standards (“ICDS”) that
will be applied in computing taxable income and payment of income taxes thereon, applicable with effect from
Fiscal 2017.ICDS shall apply to all taxpayers following an accrual system of accounting for the purpose of
computation of income under the heads of “profits and gains of business or profession” and “income from other
sources”. Such specific standards for computation of income taxes in India are relatively new, and the impact of the
ICDS on our results of operations and financial condition is uncertain.

50. We may be affected by competition law in India and any adverse application or interpretation of the
Competition Act could in turn adversely affect our business.

The Competition Act was enacted for the purpose of preventing practices that have or are likely to have an adverse
effect on competition in India and has mandated the Competition Commission of India (CCI) to separate such
practices. Under the Competition Act, any arrangement, understanding or action, whether formal or informal, which
causes or is likely to cause an appreciable adverse effect on competition is void and attracts substantial penalties.

Further, any agreement among competitors which, directly or indirectly, involves determination of purchase or sale
prices, limits or controls production, or shares the market by way of geographical area or number of subscribers in
the relevant market is presumed to have an appreciable adverse effect in the relevant market in India and shall be
void. The Competition Act also prohibits abuse of a dominant position by any enterprise. On March 4, 2011, the
Central Government notified and brought into force the combination regulation (merger control) provisions under
the Competition Act with effect from June 1, 2011. These provisions require acquisitions of shares, voting rights,
assets or control or mergers or amalgamations that cross the prescribed asset and turnover based thresholds to be
mandatorily notified to, and pre-approved by, the CCI. Additionally, on May 11, 2011, the CCI issued the
Competition Commission of India (Procedure for Transaction of Business Relating to Combinations) Regulations,
2011, as amended, which sets out the mechanism for implementation of the merger control regime in India.

The Competition Act aims to, among other things, prohibit all agreements and transactions which may have an
appreciable adverse effect in India. Consequently, all agreements entered into by us could be within the purview of
the Competition Act. Further, the CCI has extra-territorial powers and can investigate any agreements, abusive
conductor combination occurring outside of India if such agreement, conduct or combination has an appreciable
adverse effecting India. However, the impact of the provisions of the Competition Act on the agreements entered
into by us cannot be predicted with certainty at this stage. We are not currently party to any outstanding proceedings,
nor have we received notice in relation to non-compliance with the Competition Act or the agreements entered into
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by us. However, if we are affected, directly or indirectly, by the application or interpretation of any provision of the
Competition Act, or any enforcement proceedings initiated by the CCI, or any adverse publicity that may be
generated due to scrutiny or prosecution by the CCI or if any prohibition or substantial penalties are levied under the
Competition Act, it would adversely affect our business, financial condition, results of operations and prospects.

51. Political, economic or other factors in India beyond our control may have an adverse impact on our
business, results of operations and prospects.

Our Company is incorporated in India, and almost all our assets and employees are located in India. As a result, we
are highly dependent on the prevailing economic conditions in India and our results of operations are significantly
affected by factors influencing the Indian economy. Factors that may adversely affect the Indian economy, and
hence our results of operations, may include:

any increase in interest rates or inflation;

any exchange rate fluctuations;

an increase in India’s trade deficit;

a decline in India’s foreign exchange reserves;

any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India
volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges;

changes in India’s tax, trade, fiscal or monetary policies;

political instability, terrorism or military conflict in India or in countries in the region or globally, including in
India’s various neighboring countries;

occurrence of natural or man-made disasters;

any downgrading of India’s debt rating by a domestic or international rating agency;

instability in financial markets;

any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy;

any natural calamities such as earthquakes, tsunamis, floods or other natural calamities, impacting the national
or any regional economies.

52. Conditions in and volatility of the India securities market may affect the price or liquidity of our Equity
Shares.

The Indian securities market is smaller than securities markets in more developed economies. Indian stock
exchanges have in the past experienced substantial fluctuations in the prices of listed securities. Further, the Indian
stock exchanges have often experienced period of significant volatility in the last three years. The regulation and
monitoring of Indian securities markets and the activities of investors, brokers and other participants differ, in some
cases significantly, from those in Europe and the United States of America. The Indian stock exchanges have also
experienced problems that have affected the market price and liquidity of securities, such as temporary exchange
closures, broker defaults and settlement delays which, if continuing or recurring, could affect the market price and
liquidity of the securities of Indian companies.

53. Natural disasters, acts of war, political unrest, epidemics, terrorist attacks or other events which are beyond
our control, may cause damage, loss or disruption to our business and have an adverse impact on our
business, financial condition, results of operations and growth prospects.

Our Company is subject to operating risks, such as the risk of substantial disruption or shutdown due to natural
disasters, storms, fires, explosions, earthquakes, floods and other catastrophic events, actual, potential or suspected
epidemic outbreaks, terrorist attacks and wars, loss of services of our external contractors, and industrial accidents.
The occurrence of any such event could result in a temporary or long-term disruption in our business operations and
materially and adversely affect our financial condition. Additionally, any of these events could lower confidence in
India’s economy and create a perception that investments in companies with Indian operations involve a high degree
of risk, which could have a material adverse effect on the price of the Equity Shares. Any discontinuation of
business or loss of profits due to such extraneous factors may affect our operations.

54. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract
Jforeign investors, which may adversely impact the trading price of the Equity Shares.
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Under foreign exchange regulations currently in force in India, transfer of shares between non -residents and
residents are freely permitted (subject to certain exceptions), if they comply with the valuation and reporting
requirements specified by the RBI. If a transfer of shares is not in compliance with such requirements and does not
fall under any of the exceptions specified by the RBI, then the RBI’s prior approval is required. Further, our
Company is under prior permission list of RBI for further investment by NRI in the Company’s Equity Shares.
Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India require a no-objection or a tax clearance certificate from the Indian
income tax authorities. We cannot assure you that any required approval from the RBI or any other government
agency can be obtained on any particular terms or at all.

55. Any future issuance of our Equity Shares may dilute your shareholdings and sales of our Equity Shares may
adversely affect the trading price of our Equity Shares.

Any future equity issuances by us may lead to the dilution of investors’ shareholdings in our Company. In addition,
any sales of substantial amounts of our Equity Shares in the public market after the completion of the Issue, or the
perception that such sales could occur, could adversely affect the market price of our Equity Shares and could impair
the future ability of our Company to raise capital through offerings of our Equity Shares. We also cannot predict the
effect, if any, that the sale of our Equity Shares or the availability of these Equity Shares for the future sale, subject
to compliance with applicable law, will have on the market price of our Equity Shares.

56. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law
and thereby suffer future dilution of their ownership position.

Under Section 62 of the Companies Act, 2013, a company incorporated in India must offer its equity shareholders
pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their existing
ownership percentages prior to issuance of any new equity shares, unless the pre-emptive rights have been waived
by the adoption of a special resolution by holders of three-fourths of the equity shares voting on such resolution.
However, if the laws of the jurisdiction that you are in do not permit the exercise of such pre-emptive rights without
our filing an offering document or a registration statement with the applicable authority in such jurisdiction, you will
be unable to exercise such pre-emptive rights. If we elect not to file an offering document or a registration statement,
the new securities may be issued to a custodian, who may sell the securities for your benefit. The value of such
custodian receives on the sale of any such securities and the related transaction costs cannot be predicted. To the
extent that you are unable to exercise pre-emptive right available in respect of the equity shares, your proportional
interests in our Company may be reduced by the new equity shares that are issued by our Company.

57. Rights of shareholders under Indian laws may be more restrictive than under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, director’s fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including in
relation to class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of other
countries or jurisdiction. Investors may have more difficulty in asserting their rights as shareholders in an Indian
company than as shareholder of a corporation in another jurisdiction.

58. Any downgrading of India's sovereign rating by a domestic or international rating agency could adversely
affect our business.

Any adverse revisions to India's sovereign ratings for domestic and international debt by domestic or international
rating agencies may adversely affect our ability to raise additional financing, and the interest rates and other
commercial terms at which such additional financing is available. This could harm our business and financial
performance, ability to obtain financing for capital expenditures and the price of our Equity Shares.

59. Our business is vulnerable to downturns in the general economy and industries in which we operate or

which we serve. A global economic downturn could adversely affect our business, financial condition and
results of operations.
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Our financial condition and results of operations depend significantly on worldwide economic conditions, level of
activity and growth in the industries where we operate or serve. Unfavourable financial or economic conditions,
such as the sovereign-debt crisis in the European Union, the continued weakness and uncertainty regarding the
durability of the emerging economic recovery, have adversely affected the global economy. In addition, concerns
over inflation, energy costs, geopolitical issues, the availability and cost of credit, unemployment, consumer
confidence, declining asset values, capital market volatility and liquidity issues have created difficult operating
conditions for us in the past and may continue to do so in the future. Uncertainty about future economic conditions
makes it challenging for us to forecast our results of operations, make business decisions and identify risks that may
affect our business. If we are not able to timely and appropriately adapt to changes resulting from the difficult
macroeconomic environment, our business, results of operations and financial condition may be adversely affected.

Our business is adversely affected by decreases in the general level of economic activity, such as decreases in
business and consumer spending, transportation, manufacturing activity and the financial strength of our customers.
We are unable to predict the likelihood of occurrence and severity of any global or regional economic crises,
slowdown or downturn in general economic condition. Global financial slowdown, volatility and uncertainty could
have a number of follow-on effects on our business. If conditions become more severe or continue longer than we
anticipate, or if we are unable to adequately respond to unforeseeable changes resulting from economic conditions,
our financial condition and results of operations may be adversely affected.

Prominent Notes

1. [Initial public offering of 10000000 Equity Shares, at an Issue Price of I [e] per Equity Share for cash,
aggregating up to I [e] million and is being made through the Book Building Process. In terms of Rule
19(2)(b)(i) of the SCRR read with Regulation 41 of the SEBI ICDR Regulations, the Offer is being made for at
least 10% of the post-Offer paid up equity share capital of our Company.

2. The Issue is being made pursuant to Regulation 26(1) of the SEBI ICDR Regulation, wherein not more than
50% of the Issue shall be available for allocation, on a proportionate basis, to QIBs. Our Company will in
consultation with the BRLM, allocate up to 60% of the QIB Category to Anchor Investors on a discretionary
basis. 5% of the QIB Category (excluding Anchor Investor Portion) shall be available for allocation on a
proportionate basis to Mutual Funds only. The remainder of the QIB Category shall be available for allocation
on a proportionate basis to all QIBs (other than Anchor Investors), including Mutual Funds, subject to valid
Bids being received at or above the Issue Price. Further, not less than 15% of the Offer shall be available for
allocation on a proportionate basis to Non-Institutional Bidders and not less than 35% of the Offer shall be
available for allocation to Retail Individual Bidders, subject to valid Bids being received at or above the Issue
Price.

3. Our net worth as on March 31, 2017 was ¥ 458.93 million and ¥ 458.43 million, as per our Restated
Unconsolidated Financial Statements and Restated Consolidated Financial Statements, respectively. Our net
asset value per Equity Share was ¥ 1835.73 and X 1833.73 (unadjusted) as at March 31, 2017, as per our
Restated Unconsolidated Financial Statements and Restated Consolidated Financial Statements, respectively.
For details, see “Financial Statements” on page 148.

4. The average cost of acquisition of Equity Shares by our Promoter Mr. Dinesh Kollaih Kargal and Mr. Sashikala
Dinesh Kargal is ¥ 0.08 per Equity Share. The average cost of acquisition has been computed by dividing
cumulative amount paid for Equity Shares by cumulative number of Equity Shares. For details, see “Capital
Structure” on page 68.

5. Pursuant to conversion into a public limited company, the name of our Company was changed to its present
name and a fresh certificate of incorporation was issued by the RoC on January 30, 2018. Subsequent to the
change of our name, there was no variation to the activities being undertaken by our Company. Accordingly, the
objects clause of our Memorandum of Association was not required to be altered.

6. For details of transactions entered into by our Company with the Subsidiaries during the last Fiscal, the nature
and value of transactions see “Related Party Transactions” on page 146.
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7.

There has been no financing arrangement whereby our Promoter Group, our Promoter, the Directors of our
Company and their relatives, have not financed the purchase by any other person of securities of our Company
other than in the normal course of business of the financing entity during the period of six months immediately
preceding the date of filing of this Draft Red Herring Prospectus with SEBI.

Investors may contact any of the Book Running Lead Manager as well as the Registrar to the Issue for any
complaint pertaining to the Issue. For details of the Book Running Lead Manager and the Registrar to the Issue,
see “General Information “on page 59.

All grievances, in relation to the ASBA process, may be addressed to the Registrar to the Issue, with copy to the
relevant Designated Intermediary with whom the ASBA Form was submitted, quoting the full name of the sole
or first Bidder, ASBA Form number, Bidders’ DP ID, Client ID, PAN, number of Equity Shares applied for,
date of submission of ASBA Form, address of Bidder, the name and address of the relevant Designated
Intermediary, where the ASBA Form was submitted by the Bidder and ASBA Account number in which the
amount equivalent to the Bid Amount was blocked. Further, the Bidder shall enclose the Acknowledgment Slip
from the Designated Intermediaries in addition to the documents or information mentioned hereinabove.
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SECTION III - INTRODUCTION
SUMMARY OF INDUSTRY

Unless noted otherwise, the information in this section is derived from Industry Report issued by CARE Advisory.
Our Company, the BRLM and any other person connected with the Issue has not independently verified this
information. Industry sources and publications generally state that the information contained therein has been
obtained from sources believed to be reliable, but their accuracy, completeness and underlying assumptions are not
guaranteed and their reliability cannot be assured. Industry sources and publications are also prepared based on
information as of specific dates and may no longer be current or reflect current trends. Accordingly, investors should
not place undue reliance on, or base their investment decision on this information.

Global Economy

As per International Monetary Fund (IMF) October 2017 World Economic Outlook (WEO), the global growth
forecast for 2017 and 2018 is 3.6 percent and 3.7 percent, respectively. The growth rate for emerging market and
developing economies is forecast to rise to 4.6 percent in 2017, 4.9 percent in 2018 and about 5 percent over the
medium term. This Growth forecast primarily reflects stronger projected activity in China and in emerging Europe
for 2017 and 2018.

The US economy is projected to expand at 2.2 percent in 2017 and 2.3 percent in 2018. The projection of a
continuation of near-term growth that is moderately above potential reflects very supportive financial conditions and
strong business and consumer confidence. Over a longer horizon, US growth is expected to moderate. Potential
growth is estimated at 1.8 percent, reflecting the assumption of continued sluggish growth in total factor
productivity and diminished growth of the workforce due to population aging. The euro area recovery is expected to
gather strength this year, with growth projected to rise to 2.1 percent in 2017, before moderating to 1.9 percent in
2018. The growth in 2017 mostly reflects acceleration in exports in the context of the broader pickup in global trade
and continued strength in domestic demand growth supported by accommodative financial conditions amid
diminished political risk and policy uncertainty. Growth in the United Kingdom is projected to subside to 1.7
percent in 2017 and 1.5 percent in 2018. The slowdown is driven by softer growth in private consumption as the
pound’s depreciation weighed on household real income. The medium-term growth outlook is highly uncertain and
will depend in part on the new economic relationship with the EU and the extent of the increase in barriers to trade,
migration, and cross-border financial activity.

In China, growth is projected to notch up to 6.8 percent in 2017, and to slow to 6.5 percent in 2018. The upward
revision to the 2017 forecast reflects the stronger-than-expected outturn in the first half of the year underpinned by
previous policy easing and supply-side reforms.

In the rest of emerging market and developing Asia, growth is expected to be vigorous. Strong government spending
and data revisions in India led to an upward revision of 2016 growth to 7.1 percent with upward revisions of about
0.2 percentage point, on average, for 2014 and 2015. However, the growth projection for 2017 has been revised
down to 6.7 percent reflecting still lingering disruptions associated with the currency exchange initiative introduced
in November 2016, as well as transition costs related to the launch of the national Goods and Services Tax in July
2017. The latter move, which promises the unification of India’s vast domestic market, is among several key
structural reforms under implementation that are expected to help push growth above 8 percent in the medium term.
In the ASEAN-5 economies (Indonesia, Malaysia, Philippines, Thailand, Vietnam), growth is expected to strengthen
in 2017 to 5.2 percent, partly because of stronger-than-expected external demand from China and Europe.

Global growth is forecast to increase marginally beyond 2018, reaching 3.8 percent by 2021. With growth in
advanced economies projected to gradually decline toward potential growth rates of about 1.7 percent once
economic slack is eliminated, this further pickup in global activity is entirely driven by emerging market and
developing economies. In these countries, growth is projected to increase to 5 percent by the end of the forecast
period, with their impact on global activity boosted by their rising world economic weight. This forecast assumes
some strengthening of growth in commodity exporters, though to rates much more modest than in 2000-15; a
gradual increase in India’s growth rate resulting from implementation of important structural reforms; continued
strong growth in other commodity importers; and a lower but still high trend growth rate in China.
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Indian Economy

¢ India’s economic performance

India has become the fastest growing major economy in the world according to the Central Statistics Organization
(CSO) and the International Monetary Fund (IMF). According to the 2016-17 Economic Survey, India's economy
should grow between 6.75 and 7.5 percent in fiscal year 2017-18.

India has seen a sustained improvement in its economic performance over the years and is one of the fastest growing
economies of the world, with GDP growth rising from 5.5% in FY13 to 8% in FY16. The domestic economic
growth has been consumption driven, while investments have been subdued in recent years. The economy saw a
moderation in economic output in FY17 owing to the government’s surprise demonetization of high value currencies
in third quarter, which led a cash crunch in the country, adversely impacting economic activity. The economy
nevertheless grew by a favourable 7.1% in FY17.

The Indian economic performance is slated to improve in the last 2 quarters of FY18. IMF projects India’s GDP to
grow by 6.7% in 2017 and 7.4% in 2018. It has been revised downwards from the earlier projections of 7.2% in
2017 and 7.7% in 2018 citing the disruptions related to demonetisation and implementation of GST.

e Population and demography

»  The population of India as per the 2011 census stood at 1.21 billion, an 18% increase from 1.03 billion in
2001. India is expected to be the World’s most populous country by 2022.

»  The birth rate in India has been recorded at 20.4 per 1000 population in 2016, lower than 20.8 per 1000 in
2015 as per Central Bureau of Health Intelligence.

A\

The sex ratio is 900 females per 1000 males in 2015 lower than 906 females in the previous year.

»  The death rate in India was 6.4 per 1000 population in 2016 lower than 6.5 per 1000 population in the
previous year.

»  The infant mortality rate has witnessed decline over the years. It fell to 34 per 1000 live births in 2016 from
37 per 1000 live births in 2015.

The fertility rate is 2.3 births per women in 2015

A\

»  The urbanisation rate in India as a percentage of total population increased from 27.82% in 2001 to 31.15% in
2011 as per census.

Overview of Telecom Industry in India

The Indian telecom industry is the second largest in the world by number of subscribers. The sector has witnessed
exponential growth over the last few years primarily driven by affordable tariffs, wider availability, roll out of
Mobile number portability (MNP), 3G and 4G, evolving consumption patterns of subscribers and conducive
regulatory environment.

The telecom sector has grown at 19.6 per cent CAGR in terms of subscriber base and at 7.07 per cent CAGR from a
revenue perspective over the last few years.

As on 30th November, 2017, the private access service providers held 90.44% market share of the wireless

subscribers whereas BSNL and MTNL, the two PSU access service providers, had a market share of only 9.56% as
represented below:

39



Eb\
Dinesh Engineers Limited E!

% of market share

M Aircel

M Telenor

W Tata

M Reliance

W MTNL

M Bharati

W Vodafone

Widea
Reliance Jio

W BSNL

(Source: TRAI)
Fiber and Broadband network overview

India is home to an infrastructure network comprising of over 450,000 towers and over 1.25 million kilometers of
fiber. The Indian tower industry has also been on an upward trajectory owing to the growth of telecom sector, grant
of ‘infrastructure status’ and its unique business model based on ‘infrastructure sharing’. The model is meant to
drive efficiencies and synergies and the era of multiple operators allowed that to happen very successfully leading to
upfront savings in capex and time to market.

BRIEF ON OPTICAL FIBER SEGMENT

Optical Fiber is the primary communication media for broadband services. Whether it is 4G data services, Cable TV
services or E-health, E-commerce, E-Education etc., optical fiber through its ability to carry virtually unlimited
bandwidth provides the most viable medium for carrying the digital signals.

Indian Optical Fiber Industry Outlook

India has an established backbone network connecting states with each other and centre. While FOC network exists
till the block level, backhaul network is yet to be brought to Optical Fiber Cable Network. Almost 80-90% tower
backhaul connections are still on microwave links and they do not offer support for higher bandwidth capacities.
The benefits of fiber is that it has nearly unlimited bandwidth potential. Besides with increase in rural penetration,
scarcity of spectrum is likely to increase further and consequently the demand of FOC for backhaul as well as BTS
access will be on the rise.

Government Initiative & Budget Support for Optical Fiber Industry

Nationwide connectivity projects launched by the government such as National Optical Fiber Network (NOFN)/
Bharatnet and National Fiber Spectrum (NFS), and the rollout of 4G/5G in the country are bound to boost data
transmission volumes, thereby making expansion of OFC installations critical for supporting the planned network
expansions. In addition, next generation technologies such as LTE and FTTx, which require last mile connectivity,
is expected to propel the demand for optical fiber cables in the coming years.

Global Outlook of the Optical Fiber Industry

The global optical fiber market is estimated to grow at a CAGR of 11.7% during the forecast period 2016 - 2025 and
accounts for US$ 27.88 Bn in the year 2025.
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The global optical fiber market is segmented based on types as: step indexed optical fiber and graded indexed
optical fiber. On the basis of end-user optical fiber market can be further divided into Broadcast, IT & Telecom, and
Industrial, Defense, Medical and Others.

One of the prime factors that are driving the demands for optical fiber cables is the growing needs for fast and
improved networking and network services and growing penetration of broadband connections among developed
and developing countries. Governments of various countries worldwide have laid their stress on the reach of high
speed internet services in urban and rural areas of their countries. A fiber optic cable ensures maximum reach out of
services with very less attenuations, higher bandwidths and greater reliability over longer distances as a result of
which three has been a meteoric rise in its implementations in various corners of the globe.

Need for High Speed Connectivity
The increasing need for 24x7 high-speed connectivity and increased traffic generation from voice, messaging,
emails, games, downloads, mobile internet access, video streaming & other services have unleashed the benefits of

optical fiber cable networks.

OUTLOOK FOR THE INDUSTRY

India has one of the fastest growing telecommunications sector with over 1.1 billion connections. It is the second
largest in the world while continuing to grow at a Compounded Annual Growth Rate (CAGR) of 19.6 per cent from
FY’07-17. Driven by an exponential surge in data consumption in the recent few years, India ranks among top five
countries across the world in highest internet users and is speculated to rank as the fourth largest market by the year
2020 with two out of every three mobile phones to be smart phones.

Optical Fiber Cable (OFC) continues to be the backbone of the digital world. With rapid spread of broadband
connectivity and increasing usage of internet towards online financial transactions and sharing of confidential data,
the need for secure transmission of data is gaining prominence. Exponential increase in the digital population and a
consequential explosion in data consumption are necessitating the increase in carriage capacity and speed of the
OFC network. Emerging trends in overhead carriage lines are opening up newer consumption possibilities of OFC.

Gas Distribution Sector and its Outlook
Indian Natural Gas Industry

The oil and gas sector is among the core industries in India and plays a major role in influencing decision making for
all the other important sections of the economy.

In 1997-98, the New Exploration Licensing Policy (NELP) was envisaged to fill the ever-increasing gap between
India's gas demand and supply. India's economic growth is closely related to energy demand. Therefore the need for
oil and gas is projected to grow more, thus making the sector remove conducive for investment.

Natural Gas pipelines

Pipelines are used to transport Natural Gas. The Pipeline Infrastructure connects various gas sources to different gas
markets to meet the existing/ future natural gas demand of various Power, Fertilizer, CGD and other industries in the
country. The gas pipeline infrastructure has not only developed the much needed industrialization but has also
brought about socio-economic changes in the major regions from where the gas pipeline passes.

Pipeline transportation of gas offers a safe, economic and environmentally sound alternative to most other modes of
energy transport.

The demand drivers
¢ Vehicle sales: With the expansion of CNG pumps across cities there has been a significant increase in CNG car
sales. There are around 1,233 CNG stations across the country and 30,42,268 CNG vehicles which is

minuscule. Most automobile companies have launched CNG fitted variants for their car models, which should
boost volumes. Moreover, the ban on externally fitted CNG kits was lifted in July-17. Owing to this the number
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of private and commercial vehicles converting to CNG would surge in the near term. Mandatory piped gas in
building structures: The government has accorded ‘public utility’ status to piped cooking gas and has made it
mandatory for new building plans to incorporate pipeline infrastructure. This will boost the number of piped gas
connections rapidly.

¢ CNG bus/ auto rickshaw additions: The Delhi government has announced plans for an addition of 2000 buses
in the current fleet along with issuing additional 10,000 auto rickshaw licences in the coming months. This will
boost demand in Delhi thereby benefitting IGL. With growing popularity, other states are expected to follow
suit.

¢ (NG two-wheelers: Both IGL and MGL are piloting projects for the launch of CNG run two-wheelers. This
could boost demand as well.

¢ Industrial consumption: In order to replicate the benefits which CNG has given to the transport segment,
cleaner gas fuels are now being promoted for industrial use. This switch would boost the demand from the
industrial segment. Delhi has already announced the ban on industrial use of high sulphur fuels in the city and is
promoting a switch to cleaner fuels like LNG.

¢  Green corridors: The government has announced plans to build green corridors and ensure CNG stations on
highways along Delhi and Mumbai. This could boost demand for gas marketing companies.

Overall, government’s policy initiative to switch to cleaner fuels has made the sector grow exponentially in the last
decade, and the demand-side boost provides significant tailwinds for gas retail companies. Apart from a few supply-

side deficiencies, which can be addressed, the sector has immense potential for growth.

(Source: Moneycontrol)
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SUMMARY OF BUSINESS
Overview

We are a passive communication infrastructure provider Company in India, focused on providing passive
communication infrastructure services mainly to the Telecom operators and internet service providers (“ISPs”). Our
Company was incorporated in 2006, and through the next several years, we are working towards executing the fiber
laying work for many Telecom Operators. Our company has been licensed by Department of Telecommunications
(DoT) with the Infrastructure Provider (IP)-I License, under which we can establish and maintain wired networks,
Duct space for the purpose to grant on lease or sale on IRU basis to the licensees of Telecom operators, ISPs etc.
Our key expertise lies in the field of providing support services to telecom vendors which inter alia includes project
management for laying of the duct and optic fibre cables, construction of basic transmission and telecom utilities,
dark fiber leasing, optical fiber network construction, maintenance of duct and optic fibre and optical fibre project
turnkey services to various Telecom network operators & broad band Service operators across the states of India.

Since the receipt of the IP-I license, we have created our own optic fibre network of around 6000 kms which runs
across the state of Maharashtra, Goa, Telangana, Rajasthan and Karnataka. Our wired network infrastructure
solutions are used by many Telecom Companies such as Airtel, BSNL, Reliance Jio, Vodafone, Idea, Tata
Communication etc.which helps them inter-alia in increasing network’s bandwidth, maximize existing network
capacity, improve network performance and availability.

Since the year 2011, we have laid fibre network of around 7500 Kms for the telecom operators under the Vendor
projects which run across the states of Maharashtra, Gujarat, Uttar Pradesh, Bihar, Karnataka, Andhra Pradesh,
Chhattisgarh, Goa and Rajasthan and are currently being used by companies like BSNL, Airtel, Vodafone, Idea
Cellular, Reliance Jio, TTML, BSNL, Reliance Corporate IT Park and TCIL. Apart from laying the network under
the Vendor project or own network, we are also engaged in the operations & maintenance activity of the fibre
network and preventing the underground optic fiber therein from getting cut due to activities like road repairs,
digging and expansion works by various authorities.

The growth and development of our company during the past years have been the result of our customer centric
approach and core competence in the field of Telecom Infrastructure. Our main focus and vision is on providing the
customers with the desired quality work within the given time frame. Based on the past records and experience in
the field of lying the fibre for the Telecom operators, Mahanagar Gas Limited has entrusted us with the laying of its
gas pipelines under the city of Mumbai. The gas pipeline laying work will help us to diversify in the field of oil and
gas sector and will also open new business avenues for our company. The work of lying the gas pipeline has been
undertaken through outsourcing the same to the sub-contractors.

Some of the prominent clients of our Company includes telecom giants like Bharti Airtel Ltd, Idea Cellular,
Vodafone, Tata Communications Ltd. etc. as well as ISP clients like Intech, D-vois SSV, Atria, power grid,
Hathway, Sify riding on our fibre optic network along several routes. Apart from the above we also have Mahanagar
Gas Limited in our client list for gas pipeline work.

Our company has grown many folds during the past decade under the leadership and guidance of our Promoter,
Chairman and Managing Director, Mr. Dinesh Kollaiah Kargal. He has an overall experience of over 27 years in the
field of civil construction and Telecom infrastructure sector. He has an experience of lying around 35000 kms
during his career which has helped us to execute and undertake many challenging projects which were given up by
the telecom companies. His expertise and experience has been instrumental in the growth of our business. His
foresightedness and vision have helped us to identify the opportunities well in time and gain advantage of the
opportunities.

Our revenue from operations (gross) was X 2001.06 million (net revenue from operations was X 1997.57 million), X
1684.86 million (net revenue from operations was % 1678.06 million) and X 1193.42 million (net revenue from
operations was X 1190.94 million) in period ending December 31, 2017, fiscals 2017 and 2016, respectively, in
terms of our Restated Consolidated Financial Statements. The profit after tax of our company as per the restated
financial statements for the period ending December 31, 2017, fiscal 2017 and 2016 is 306.98 million, 209.38
million and 126.37 million respectively.
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Our Competitive Strengths

We believe that the following are our primary competitive strengths:

1.

Established Optic fiber network in India

Over the past years we have created our own fibre optic network of around 6000 Kms which run across
Maharashtra, Goa, Telangana, Rajasthan and Karnataka. Apart from the own network we have also undertaken
Vendor Projects and developed a Network of around 7500 Kms for our customers. This fibre network is
currently being used by various companies such as companies like telecom operators, cable TV companies,
MSOs, ISPs etc. Even after building a network running across 10 states, we are continuously expanding our
fibre and duct network so as to be able to serve more customer needs and leverage economies of scale. As of
December 31, 2017, our total projects under execution on our own account comprising of 75 ongoing projects
in Rajasthan, Maharashtra, Karnataka, Madhya Pradesh, Chattisgarh and Goa.

With the increase in the number of the Telecom subscribers, internet users and widespread digitalization there
has been an increasing need of fibre network. With the recent advancement in the field of Telecommunication,
the telecom operators are more focused on taking the fibre network on lease rather than developing and
maintain their own network, this is a business opportunity for our company.

Strong project management and execution capabilities

Over the last five years, our Company has executed many projects for the telecom companies and gas
companies. We have a strong ROW team which liaison with the government and local authorities to get the
projects executed with all the required permission and without any hindrances from the locals. We use modern
machineries like HDD (Horizontal Diagonal drilling) and JCBs to the get the projects executed in timely
manner and with the high standards. We get the projects executed with the contractor’s who are working with
us for early execution. We have our own list of sub- contractor in various states that help us get the work
executed in those respective areas.

Our focus is to leverage our strong project management and execution capabilities in order to complete our
projects in a timely manner while maintaining high quality of work. The use of skilled labour and modern
equipment enables us to control the cost of the project, and minimizes occurrence of events resulting in
stoppage of work due to accidents or breakdown of machinery at project sites.

Our Company is also focused on ensuring that each project is executed in conformity with the work description
provided in the contracts and adheres to the quality and standard as desired. We enjoy accreditations such as the
ISO 9001, 14001 & OHSAS 18001 certification.

Efficient Business Model

Our growth is largely attributable to our efficient business model which involves careful identification and
assessment of the project, with emphasis on cost optimization which is a result of executing our projects with
careful planning and strategy. Our core business of leasing the fibre and duct on IRU basis to telecom operators
is a unique business model which forms a major portion of our revenue. Further the business of leasing the fibre
and duct on IRU basis has emerged beneficial for the Telecom operators as there are increasing difficulties and
the increasing price of ROW faced by the Telecom operators..

Our business model rely more on our efficient liasoning, speed of execution, quality of work performed and
maintenance of the laid network. We have our own ROW team across the states which help us as well as the
telecom operators to get the required permissions in a simpler and faster way. Our project team by using
modern equipments and efficient labour manpower completes the project with superior quality and within the
required timeframe. It gives us the upper hand over the other partners engaged in the same activity. We also
have our own maintenance team which maintain our own network as well as undertake the maintenance work
outsourced to us for maintenance purpose by the telecom operators. Our Company follows a strategic approach
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during the project execution stage, which involves undertaking technical surveys and feasibility studies,
identification of the material requirement at an early stage of project and the cost involved in undertaking the
project. We believe that our project execution approach at each level of execution enables us to complete the
project with the desired standards and with the most competitive cost. Further, we focus to ensure high quality
standards, as a result of which, we believe, we are able to deliver the project successfully with the required
standards.

The Current business model has facilitated us in maximizing our efficiency and increasing our profit margins.
Additionally, use of the skilled manpower and modern equipment ensures better control over execution and
timely completion of projects. Our experienced engineering and management teams are responsible for ensuring
that we execute the project in a systematic and cost effective manner by monitoring operational costs,
administrative costs and finance costs at every stage of the project cycle and applying checks and controls to
avoid any cost and time overruns.

4. Long standing customer relationships with strong repeat business

Our quality and on-time execution has helped us forge strong relationships with our major clients. We are
providing services to the leading telecommunications company which includes PSUs Companies as well. We
have a history of high client retention and derive a significant proportion of our revenues from repeat business
built on our successful execution of prior engagements. In last three financial years, we have generated more
than 95% of our revenue from operations from our top 10 customers, among which most were our existing
clients. We have build long standing customer relationships which have helped us better understand our clients'
business needs and enabled us to provide effective solutions to meet these needs.

5. Experienced Promoter, Management Team and Skilled Workforce

We believe that we benefit from the vision, strategic guidance, experience, skills and relationships of several
key members of our management team, including our Promoter and Managing Director, Dinesh Kollaiah
Kargal, who has an overall experience of 27 years in the field of civil construction and telecom infrastructure
business. His experience has been instrumental in our growth over the past. Our promoter and managing
director has an experience of building and optic fibre network of around 35000 kms during his career. We also
believe that our employees have been an important factor in our success as the quality of work is dependent on
them. We believe in continuous development and have invested in our employees through steps to improve
skills and service standards, enhance loyalty, reduce attrition rates and increase productivity. With the
continuing involvement of the core members of our management team and key executives, we believe that we
are well positioned to continue to tap growth opportunities across the business in the future.

6. Quality Certification

Our company believes in maintaining and adheres to quality standards. Our execution process is closely
monitored by the project supervisors. Upon completion of the entire project a pre-acceptance testing of the
entire project is done by the Project Team for self-righteousness and then the same is delivered to the client. In
case of IP-I execution, once the pre-acceptance testing is cleared, the project is then offered to Operations &
Maintenance team for final acceptance and testing.

Further our company has been accredited with ISO 9001:2015certificate, 14001:2015 certificate & OHSAS
18001:2007 certificate.

7. Co-ordial relationship with our suppliers and contractors

In telecom sector, the mobile signal strength depends largely on the quality of the fibre cables used for
transmission of signal from one place to another and the protection of such cable depends on the duct used to
protect the fibre. In order to ensure customer satisfaction, quality of the work done and the timely delivery of
the work are very important. In many of the projects, the customer provides the details of the suppliers from
whom the material needs to be procured for the project. We also have a list of nominated suppliers and

45



=[-,\
Dinesh Engineers Limited DE.:»-L

contractor with whom we have been working since long and we believe in the quality of the material provided
and the work undertaken by them.

We maintain long terms business relationships with our key suppliers and contractors with whom we have a
mutual understanding. This long standing relationship with them has ensured us timely delivery of our
materials, supply of quality materials, timely execution and work performance as per the desired guidelines.
This has been beneficial for us as we are able to successful execute our projects on time and develop strong
relationships with our suppliers and customers.

Our Business and Growth Strategies

1.

To enhance the coverage of the Optic fiber network

Our company have been mainly engaged in the work of laying fiber cable for own network as well for our
customers. During the past decade our company has created its own fibre optic network of around 6000 Kms
which run across the states of Maharashtra, Goa, Telangana, Rajasthan Karnataka apart from the own network
we have also undertaken Vendor Projects for around 7500 Kms. With the help of our experience in the
telecommunication sector and the increase in the digital India initiative we focus on the identification of those
networks where the Telecom companies want to operate but avoid executing routes due to local resistance or
financial or other feasibility. By identifying such areas we can undertake the work of fibre lying in those places
which will increase our network coverage. The network so developed can be provided to the telecom operators
on lease or sale on IRU basis.

Expand into business areas that create synergies with our current business

While our primary focus is on development and execution of projects for the Telecom operators, as a part of our
business growth strategy, we have also diversified in executing lying of Gas pipeline projects and our Company
is currently undertaking lying of gas pipeline project in the state of Maharashtra undertaken through are sub
contractors assigned to us by Mahanagar Gas Limited. The work of our gas pipelines have been entrusted to us
based on our past record in the lying of cable for the Telecom companies. We seek to capitalize on such
opportunities in new functional areas of infrastructure development by leveraging on our established project
execution track record in our business. As part of our business growth strategy, we intend to diversify into, and
shall consider bidding for similar projects. We are also planning to expand through our Subsidiary company
into the business of ISP which could create synergies with our current business we own the fibre network which
can be used by our subsidiary.

In order to create synergies of operation we seek to expand in businesses that require execution skills that are
similar to our current business and allow us to leverage our past experience and maximize the use of our
manpower and equipment. We believe that with the increase in digitalization and building smart city projects
we can expand our business in telecom infrastructure sector and similar business. By such expansion we can
take the benefit of leveraging our capabilities and gain economies of scale in operations and minimize our cost
and maximize the profitability.

Augment customer relationships

Majority of our customers are telecom, ISP and cable operators, all the customer procure fibre or duct from us
either on lease or sale on IRU basis. We also undertake the work of fibre laying for our clients as contractors.
By the expertise of our liasoning and maintenance team we are able to sustain a strong and uninterrupted fibre
network which is preferred by the customers. This is also possible due to the quality of the work executed by
the project team. We intend to further develop our long-standing customer relationships by providing such high
quality services with the same amount of dedication as we have done in the past. Through our robust systems
and capable project management teams, we intend to closely monitor client satisfaction and be responsive to
their evolving needs and requirements.

We believe that completing our customers’ projects in a timely manner and delivering the work with the desired
standards of quality, is the most effective manner in which we can develop and maintain strong relationships
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with our customers retain then and get repeated business from them. Thus, we intend to strive to exceed client
expectations during every stage of the project life cycle. Over the years, the scale and complexity of our projects
has gradually increased and we seek to continue to focus on projects with higher contract value. Going forth, we
intend to actively access such leverage opportunities to bid for larger and more prestigious projects, with
opportunities for potentially higher margins.

Enhance our project execution capabilities

We intend to continue to focus on enhancing our project execution capabilities. We believe that this continued
focus will help us improve our operating capabilities which will help us in timely completion of the projects and
within the estimated time and cost, this will again help us to improve our margins and simultaneously enhance
our reputation amongst our existing as well as new customers. Further, we intend to leverage our existing
equipments and employee strength by utilizing advanced tools and skilled manpower so as to increase
productivity and maximize asset utilization on our projects. We intend to continue to optimize our internal
management systems to optimize operating margins and reduce overhead costs.

We believe that investment in technology and systems makes us more efficient and responsive while executing
projects, while modern equipment ensures continuous and timely availability of equipment critical to our
business, both of which help in make our operations cost effective in the long run. While we believe that we
have developed a reputation for undertaking challenging and diverse projects in a timely manner, our ability to
effectively manage and complete projects and meet client expectations will be crucial to our continued growth
and success. We intend to grow our execution capabilities by strengthening our human capital and attracting
professionals, and nurturing their growth within our organization.

Continue to focus on strengthening the goodwill of our name

Over the past with the speed of execution, quality of work performed and maintenance of the laid network we
have created our goodwill among the Telecom Operators. We have our own ROW team across the states which
help us as well as the telecom operators to get the required permissions in a simpler and faster way. Our project
team by using modern equipments and efficient labour manpower completes the project with superior quality
and within the required timeframe. We believe that these factors have helped us in building our name among
our customers. We continue to be more committed to our project execution process which has enabled us to
deliver the projects to the customer’s with the desired quality and timely delivery. Further, with our dedicated
team which looks after the cable and the duct for any cuts or damages which are repaired on regular basis we
intend to provide the clients with a uninterrupted signal, proper flow of signal and no down-time. We also
protect the cable and ensure that it is properly shifted to safer location where there are extensive expansions is
going on.

Business operations

Our business operations can be briefly classified under the below mentioned three heads:

1.

Project Execution for Telecom operators (Vendor Projects)

Project Execution for Telecom operators involves solely working for the Telecom operators as contractors. The
Telecom companies based on their requirement notify the area where they require the Fibre network. Once this
area is notified the telecom operators assign the projects and their requirements to us. On receiving the Project
we initiate the work of procuring the ROW permissions for the operators. On receiving the permission we start
executing the projects. The fibre is laid in the allowable ROW limits from the centre of the road and available
land width. The depth of the trench and the protection material is based on the specifications given by the
respective telecom operator. The entire activity is done with the assistance of labour and/ or machinery. The
activity is done simultaneously on multiple routes across the areas. Once the fibre lying is complete the same is
first tested by the project team and then acceptance testing is done by the operators (Acceptance Testing Team)
for whom the project is executed. After such testing the network along with ROW documents are handed over
to the Telecom operator.
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2.

Laying fiber under IP-I License (IP-I)

Under the Infrastructure Providers Category I (IP-I) Licence, our company can establish and maintain the assets
such as Dark Fibres, Right of Way and Duct Space for the purpose to grant on lease/rent/sale on IRU basis to
the licensees of Telecom Services providers and other vendors on mutually agreed terms and conditions. Under
the IP-1 License we have developed our own network of around 6000 kms during the last 5 years. With our
experience in telecom for the last decade we understand in telecom market and the requirement of the Telecom
companies were they want the infrastructure to be build. We identify such strategic routes where the operators
don’t have their presence and build our network there. This network is then leased to telecom operators either
by duct lease or by fibre lease. In some cases where the telecom operators are unable to build network by their
own on particular routes due to constraints like: High ROW Challenges, overall project cost viability, Local
issues etc they ask us to execute the route. In such case we execute the route either on our own but the requisite
permission for the route is on our name. Once the execution is completed the network is then leased to the
telecom operator

For the projects executed under the IP-1 License, the right to use the network is given to the vendors on
irrefutable basis for a specific period of time as agreed between the company and the vendors, and the ultimate
ownership of the network is with our company.

Operations & Maintenance (O &M)

Our Company also undertakes the operations & maintenance activity for the telecom operators and of the leased
fiber maintained under IP-1 License. Operation & Maintenance involves deploying manpower and tools
required for maintenance such as splicing machine, rodometre, OTDR machine etc. to monitor the route of the
operator and preventing the underground optic fiber therein from getting damaged due to activities like road
repairs, digging and expansion works by various authorities. For the fibre laid by us either as vendor project or
on own account under IP-1 license we are preferred for the operation and maintenance of the same as our team
is aware of the exact position of the fibre laid.

The key focus under the operation and maintenance activity is the early identification of the faults and
undertake the repair activities in a timely manner in order to minimize the network downtime. We ensure that in
case of any cuts we splice the fibre within the MTTR given by the respective telecom operators. Our strength is
to maintain the MTTR and the SLA of the respective telecom operator.
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SUMMARY FINANCIAL INFORMATION
RESTATED STANDALONE SUMMARY STATEMENT OF ASSETS AND LIABILITIES

ANNEXURE -1

RESTATED STATEMENT OF ASSETS AND LIABILITIES

(Amount in millions)

Particulars As At

NOTE | 31-12-17 | 31-03-17 | 31-03-16 | 31-03-15 | 31-03-14 | 31-03-13
I. EQUITY AND LIABILITIES
Shareholder's Funds
Share Capital 1 295.00 2.50 2.50 2.50 2.50 2.50
Reserves and Surplus
(excluding Revaluation
Reserves, if any) 2 471.33 456.43 285.20 194.93 125.57 95.10
Money received against
share warrants 0.00 0.00 0.00 0.00 0.00 0.00
Non Current Liabilities
Long-term Borrowings 3 109.45 96.39 36.21 31.73 14.68 9.47
Deferred tax liabilities (Net) 4 3.79 6.01 5.15 3.12 2.75 1.67
Other Long Term Liabilities 5 924.38 787.89 464.80 307.28 138.34 171.76
Long-term Provisions 6 4.32 3.66 2.33 1.60 0.78 0.64
Current Liabilities
Short-term Borrowings 7 45.10 0.00 78.38 69.87 63.46 65.64
Trade Payables 8 1061.34 436.97 376.33 114.28 42.10 107.14
Other Current Liabilities 9 160.28 181.55 143.31 83.68 62.10 42.25
Short-term Provisions 10 121.64 6.34 0.77 0.45 0.07 0.15
Total 3196.62 1977.74 1394.97 809.44 452.35 496.33
I1. ASSETS
Non Current Assets
Fixed assets
(i) Tangible Assets 11 650.82 677.43 500.17 331.99 193.70 143.66
(ii) Intangible Assets 12 0.27 0.40 0.73 0.24 0.00 0.00
(iii) Capital Work-In-
Progress 12 252.25 35.64 64.61 24.93 2.61 1.26
(iv) Intangible Assets Under
Development 0.00 0.00 0.00 0.00 0.00 0.00
Non Current Investments 13 4.93 0.51 0.51 0.51 0.01 0.00
Deferred Tax Assets (Net) 4 0.00 0.00 0.00 0.00 0.00 0.00
Long-term Loans and
Advances 14 220.40 195.19 205.96 91.14 90.53 130.97
Other Non Current Assets 15 0.00 0.00 0.00 0.00 0.00 0.00
Current Assets
Current Investments 16 0.00 0.00 0.00 0.00 0.00 0.00
Inventories 17 27.53 3991 27.80 26.85 26.75 6.55
Trade Receivables 18 525.96 569.71 307.20 238.06 87.24 172.62
Cash and Cash Equivalents 19 95.84 181.40 40.33 59.22 25.43 16.56
Short-term Loans and
Advances 20 74.46 39.93 35.33 36.50 26.08 24.65
Other Current Assets 21 1344.16 237.61 212.33 0.00 0.00 0.06
Total 3196.62 1977.74 1394.97 809.44 452.35 496.33

Note-: The above statement should be read with the significant accounting policies and notes to restated summary,

profits and losses and cash flows appearing in Annexures I'V, II and III.
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ANNEXURE - 11

RESTATED STATEMENT OF PROFIT AND LOSS

(Amount in millions)

eriod
Particulars l%nded For the Year ended
31-12-17 | 31-03-17 | 31-03-16 | 31-03-15 | 31-03-14 | 31-03-13
Revenue from
I Operations 31 1997.58 1678.06 1190.94 508.88 237.61 252.18
11 Other Incomes 32 3.48 6.80 2.49 2.67 1.89 1.12
111 Total Income (I+1I) 2001.06 1684.86 1193.42 511.55 239.50 253.30
Expenses:
Operational
Expenses 33 1159.23 1036.35 744.59 283.71 131.13 149.47
Purchase of Stock-
in-Trade 34 152.42 73.33 93.53 31.26 13.61 12.23
Changes in
Inventories of
finished goods,
Stock-in-Trade and
work-in-progress 35 12.38 -12.11 -0.95 -0.11 -20.20 -2.29
Employee Benefits
Expenses 36 60.89 69.20 37.95 23.77 16.17 17.84
Finance Costs 37 12.05 26.24 24.43 16.03 14.35 6.63
Depreciation And
Amortization
Expense 38 84.65 97.29 61.86 41.01 22.59 15.28
Administartive and
Other Expenses 39 55.76 56.95 37.04 15.64 16.21 13.86
Total Expenses
av) 1537.39 1347.26 998.45 411.30 193.88 213.01
Profit/(loss) before
exceptional items
)\ and tax (I-IV) 463.67 337.60 194.98 100.25 45.63 40.29
VI | Exceptional Items 40 -3.94 0.42 0.35 0.00 0.00 0.03
Profit/(loss) before
VII | tax (V-VI) 467.61 337.19 194.63 100.25 45.63 40.26
vl
| Tax Expense
- Current Tax 162.38 116.63 66.22 30.39 14.08 13.86
- Deferred Tax
Liability / (Asset) -2.22 0.85 2.04 0.37 1.08 0.22
Interest on
Income Tax 0.06 0.32 0.00 0.00 0.00 0.00
Restated
profit/(loss) after
tax for the period
from continuing
IX | operations 307.40 219.38 126.37 69.49 30.47 26.19
Profit/ (Loss) from
Discontinuing
X operation 0.00 0.00 0.00 0.00 0.00 0.00
Tax expenses of
XI discontinuing 0.00 0.00 0.00 0.00 0.00 0.00
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operations

XII

Restated
Profit/(loss) for the
period

307.40

219.38

126.37

69.49

30.47

26.19

Note: The above statement should be read with the significant accounting policies and notes to restated summary

statements of assets and liabilities, and cash flows appearing in Annexures IV, I and III.

As per our report of even date
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ANNEXURE - III

RESTATED CASH FLOW STATEMENT

(Amount in millions)
Particul For the Year ended
arhicuiars 31-12-17 | 31-03-17 | 31-03-16 | 31-03-15 | 31-03-14 31-03-13
CASH FLOW FROM
OPERATING ACTIVITIES
Net Profit before tax 467.61 337.19 194.63 100.25 45.63 40.26
Adjustment for :
Less: Interest on Fixed
Deposit (2.49) (5.82) (2.49) (2.56) (1.47) (1.10)
Less: Loss on Sale of Fixed
Assets 0.00 (0.83) 0.00 0.00 0.00 0.03
Add: Provision for Interest
Expenses (0.24) (0.29) 0.28 0.31 (0.07) 0.10
Add: Depreciation 84.65 97.29 61.86 41.01 22.59 15.28
Add: Provision of Gratuity 0.21 0.98 0.44 0.69 0.12 0.70
Add: Provision for Leave
Encashment 0.51 0.42 0.33 0.20 0.00 0.00
Add: Interest on Borrowed
Fund & Finance Charges 7.64 20.18 15.69 12.04 11.00 4.79
Operating profit before
working capital changes 557.89 449.11 270.75 151.93 77.80 60.05
Adjustement for :
(Increase)/Decrease in
Inventories 12.38 (12.11) (0.95) (0.10) (20.20) (2.29
(Increase)/Decrease in Trade
Receivables 43.75 (262.51) (69.14) (150.82) 85.38 (46.44)
(Increase)/Decrease in Short
Term loans and advances 30.21 (44.21) (34.66) (26.74) (1.64) (14.11)
(Increase)/Decrease in Other
Current Assets (1106.55) (25.28) (212.33) 0.00 0.06 0.84
Increase/(Decrease) in Trade
Payables 624.37 60.64 262.05 72.19 (65.05) (32.89)
Increase/(Decrease) in Short
Term Borrowings 45.10 (78.38) 8.50 6.41 (2.18) 30.51
Increase/(Decrease) in Other
Current Liabilities (21.27) 44.35 53.52 21.58 19.85 14.23
Increase/(Decrease) in Short
Term Provisions 0.00 0.00 0.00 0.00 0.00 0.00
(372.01) (317.51) 7.00 (77.49) 16.23 (50.15)
Cash generated from / (used
in) operations 185.88 131.60 277.74 74.44 94.03 9.90
Income Tax Paid/(refund) 111.69 71.55 30.39 14.08 13.86 11.75
Net cash generated
from/(used in) operating
activities - (A) 74.19 60.06 247.35 60.36 80.18 (1.85)
CASH FLOW FROM
INVESTING ACTIVITIES
Purchase of Fixed Assets (57.91) (279.80) (230.54) (179.65) (72.63) (70.36)
Increase in Capital Work-in-
Progress (216.61) 28.96 (39.67) (22.32) (1.35) (1.26)
Sale of Fixed Assets 0.00 6.41 0.00 0.00 0.00 0.10
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Interest Income on Fixed

Deposit 249 5.82 249 2.56 1.47 1.10

Increase/Decrease in Current

Investments 0.00 0.00 0.00 0.00 0.00 0.00

Increase in non-current

investments (4.42) 0.00 0.00 (0.50) (0.01) 0.00

Increase /Decrease in Fixed

Deposits against Margin

Money (35.23) (10.30) (4.86) (5.83) (10.42) (3.26)

(Increase)/Decrease in Long

Term Loans and Advances (25.21) 10.77 (114.82) (0.62) 40.44 (21.84)

Net cash (used in) Investing

Activities - (B) (336.89) (238.13) (387.41) (206.36) (42.51) (95.52)

CASH FLOW FROM

FINANCING ACTIVITIES

Receipts from Increase of

Share Capital 0.00 0.00 0.00 0.00 0.00 2.40

Payment of Dividends 0.00 (40.00) (30.00) 0.00 0.00 0.00

Payment of Dividend

Distribution tax 0.00 (14.25) 0.00 0.00 0.00 0.00

Repayment of Long Term

Borrowings 13.05 60.18 4.48 17.06 5.21 1.37

Increase/Decrease in Long

Term Liabilities 136.49 323.09 157.52 168.94 (33.42) 96.10

Interest & Finance Charges (7.64) (20.18) (15.69) (12.04) (11.00) 4.79)

Net cash(used in) / from

financing activities - (C) 141.90 308.85 116.31 173.96 (39.21) 95.08
0.00 0.00 0.00 0.00 0.00 0.00

Net Increase/(decrease) in

Cash & Cash Equivalents

(A+B+C) (120.79) 130.78 (23.75) 27.96 (1.55) (2.29)

Cash and cash equivalents at

the beginning of the year 136.19 541 29.16 1.20 2.75 5.04

Cash and cash equivalents at

the end of the year 15.39 136.19 541 29.16 1.20 2.75

Cash and cash equivalents at

the end of year comprises :

1. Components of cash and

cash equivalents:

Particulars 31-12-17 31-03-17 31-03-16 31-03-15 31-03-14 31-03-13

Cash on hand 249 1.85 0.09 4.97 0.78 2.36

Balances with scheduled

banks:

In current accounts 12.90 134.34 5.32 24.19 0.42 0.39

Total Cash and cash

equivalents 15.39 136.19 541 29.16 1.20 2.75

Notes:-

1. The Cash Flow Statement has been prepared under indirect method as set out in Accounting Standard -3 on Cash
Flow Statement, specified under the Companies Act, 1956 (which are deemed to be applicable as Section 133 of the

Companies Act, 2013 (“the Act”) read with Rule 7 of Companies (Accounts) Rules, 2014).
2. Figures in Brackets or figures with "-" represents outflow.

3. The above statement should be read with the significant accounting policies and notes to restated summary statements
of assets and liabilities, profits and losses as appearing in Annexures IV, I and II.

53




Dinesh Engineers Limited

DEFL-

RESTATED CONSOLIDATED SUMMARY STATEMENT OF ASSETS AND LIABILITIE
ANNEXURE -1
RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES
(Amount in millions)

. As At
Particulars NOTE | 31-12-2017 | 31-03-2017 | 31-03-2016 | 31-03-2015
1. EQUITY AND LIABILITIES
Shareholder's Funds
Share Capital 1 295.00 2.50 2.50 2.50
Reserves and Surplus (excluding Revaluation
Reserves, if any) 2 470.42 455.93 284.70 194.43
Money received against share warrants 0.00 0.00 0.00
Minority Interest 2.12
Share Application Money Pending
Allotment
Non Current Liabilities
Long-term Borrowings 3 109.45 96.39 36.21 31.73
Deferred tax liabilities (Net) 4 3.86 6.01 5.15 3.12
Other Long Term Liabilities 5 924.38 787.89 464.80 307.28
Long-term Provisions 6 4.32 3.66 2.33 1.60
Current Liabilities
Short-term Borrowings 7 45.10 0.00 78.38 69.87
Trade Payables 8 1061.34 436.97 376.33 114.28
Other Current Liabilities 9 160.30 181.55 143.31 83.68
Short-term Provisions 10 121.64 6.34 0.77 0.45
Total 3197.93 1977.24 1394.47 808.94
II. ASSETS
Non Current Assets
Fixed assets
(i) Tangible Assets 11 650.82 677.43 500.17 332.00
(i1) Intangible Assets 12 3.30 0.40 0.73 0.24
(iii) Capital Work-In-Progress 12 252.25 35.64 64.61 24.93
(iv) Intangible Assets Under Development 0.00 0.00 0.00
Non Current Investments 13 1.72 0.01 0.01 0.01
Deferred Tax Assets (Net) 4
Long-term Loans and Advances 14 220.40 195.19 205.96 91.14
Other Non Current Assets 15
Current Assets
Current Investments 16
Inventories 17 27.53 3991 27.80 26.85
Trade Receivables 18 525.96 569.71 307.20 238.06
Cash and Cash Equivalents 19 97.33 181.40 40.33 59.22
Short-term Loans and Advances 20 74.46 39.93 35.33 36.50
Other Current Assets 21 1344.16 237.61 212.33 0.00
Total 3197.93 1977.24 1394.47 808.94

Note-: The above statement should be read with the significant accounting policies and notes to restated consolidated
summary profits and losses and cash flows appearing in Annexures IV, II and III.
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ANNEXURE - II
RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(Amount in millions)

For the
. period For the Year ended
Particulars Ended
31-12-2017 | 31-03-2017 | 31-03-2016 | 31-03-2015
I Revenue from Operations 31 1997.58 1678.06 1190.94 508.88
11 Other Incomes 32 3.48 6.80 2.49 2.67
II1 Total Income (I+1I) 2001.06 1684.86 1193.43 511.55
Expenses:
Operational Expenses 33 1159.23 1036.35 744.59 283.71
Purchase of Stock-in-Trade 34 152.42 73.33 93.53 31.26
Changes in Inventories of finished goods,
Stock-in-Trade and work-in-progress 35 12.38 -12.11 -0.95 -0.11
Employee Benefits Expenses 36 60.90 69.20 38.00 23.77
Finance Costs 37 12.06 26.24 24.43 16.03
Depreciation And Amortization Expense 38 84.67 97.29 61.86 41.01
Administartive and Other Expenses 39 55.85 56.95 37.05 15.64
Total Expenses (IV) 1537.50 1347.26 998.45 411.31
Profit/(loss) before exceptional items and
\ tax (I-IV) 463.56 337.61 194.98 100.25
VI Exceptional Items 40 -3.54 0.42 0.35 0.00
VII Profit/(loss) before tax (V-VI) 467.11 337.19 194.63 100.25
VIII Tax Expense
- Current Tax 162.38 116.63 66.22 30.39
- Deferred Tax Liability / (Asset) -2.15 0.85 2.04 0.37
Interest on Income Tax 0.06 0.33 0.00 0.00
Restated profit/(loss) after tax for the
IX period from continuing operations 306.82 219.38 126.37 69.49
X Share of Profits in Associates -0.11 0.00 0.00 -0.50
XI Minority Interest -0.28 0.00 0.00 0.00
XII Restated Profit/(loss) for the period 306.98 219.38 126.37 68.99

Note: The above statement should be read with the significant accounting policies and notes to restated
summary statements of assets and liabilities, and cash flows appearing in Annexures IV, I and III.
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ANNEXURE - III

RESTATED CONSOLIDATED CASH FLOW STATEMENT

(Amount in millions)

For the Year ended

Particulars 31-03- 31-03-
31-12-2017 | 31-03-2017 2016 2015
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax 467.11 337.19 194.63 100.25
Adjustment for :
Less: Interest on Fixed Deposit (2.49) (5.82) (2.49) (2.56)
Less: Loss on Sale of Fixed Assets 0.00 (0.83) 0.00 0.00
Add: Provision for Interest Expenses (0.24) (0.29) 0.28 0.31
Add: Depreciation 84.67 97.29 61.86 41.01
Add: Provision of Gratuity 0.21 0.98 0.44 0.69
Add: Provision for Leave Encashment 0.51 0.42 0.33 0.20
Add: Interest on Borrowed Fund & Finance Charges 7.64 20.18 15.69 12.04
Operating profit before working capital changes 557.41 449.11 270.75 151.93
Adjustement for :
(Increase)/Decrease in Inventories 12.38 (12.11) (0.95) (0.11)
(Increase)/Decrease in Trade Receivables 43.75 (262.52) (69.14) (150.82)
(Increase)/Decrease in Short Term loans and advances 30.21 (44.21) (34.66) (26.74)
(Increase)/Decrease in Other Current Assets (1106.55) (25.28) (212.33) 0.00
Increase/(Decrease) in Trade Payables 624.38 60.64 262.05 72.19
Increase/(Decrease) in Short Term Borrowings 45.10 (78.38) 8.50 6.41
Increase/(Decrease) in Other Current Liabilities (21.24) 44 .35 53.52 21.58
Increase/(Decrease) in Short Term Provisions 0.00 0.00 0.00 0.00
(371.99) (317.51) 7.00 (77.49)
Cash generated from / (used in) operations 185.42 131.60 277.74 74.44
Income Tax Paid/(refund) 111.69 71.55 30.39 14.08
Net cash generated from/(used in) operating activities -
(A) 73.74 60.06 247.35 60.36
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (60.96) (279.80) (230.54) (179.65)
Increase in Capital Work-in-Progress (216.61 28.96 (39.67) (22.32)
Sale of Fixed Assets 0.00 6.41 0.00 0.00
Interest Income on Fixed Deposit 2.49 5.82 2.49 2.56
Increase/Decrease in Current Investments 0.00 0.00 0.00 0.00
Increase in non-current investments (1.82) 0.00 0.00 (0.50)
Increase /Decrease in Fixed Deposits against Margin Money (35.23) (10.30) (4.86) (5.83)
(Increase)/Decrease in Long Term Loans and Advances (25.21) 10.77 (114.82) (0.620
Net cash (used in) Investing Activities - (B) (337.34) (238.13) (387.41) (206.36)
CASH FLOW FROM FINANCING ACTIVITIES
Receipts from Increase of Share Capital 2.40 0.00 0.00 0.00
Payment of Dividends 0.00 (40.00) (30.00) 0.00
Payment of Dividend Distribution tax 0.00 (14.25) 0.00 0.00
Repayment of Long Term Borrowings 13.05 60.18 4.48 17.06
Increase/Decrease in Long Term Liabilities 136.49 323.09 157.52 168.94
Interest & Finance Charges (7.64) (20.18) (15.69) (12.04)
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Net cash(used in) / from financing activities - (C) 144.30 308.85 116.31 173.96
Net Increase/(decrease) in Cash & Cash Equivalents
(A+B+C) (119.30) 130.78 (23.75) 27.96
Cash and cash equivalents at the beginning of the year 136.19 5.41 29.16 1.20
Cash and cash equivalents at the end of the year 16.88 136.19 541 29.16
Cash and cash equivalents at the end of year comprises :
1. Components of cash and cash equivalents:

31-03- 31-03-
Particulars 31-12-2017 | 31-03-2017 2016 2015
Cash on hand 2.49 1.85 0.09 4.97
Balances with scheduled banks:
In current accounts 14.39 134.34 5.32 24.19
Total Cash and cash equivalents 16.88 136.19 541 29.16

Notes:-

1. The Cash Flow Statement has been prepared under indirect method as set out in Accounting Standard -3 on Cash
Flow Statement, specified under the Companies Act, 1956 (which are deemed to be applicable as Section 133 of the
Companies Act, 2013 (“the Act”) read with Rule 7 of Companies (Accounts) Rules, 2014).

2. Figures in Brackets or figures with "-" represents outflow.

5. The above statement should be read with the significant accounting policies and notes to restated summary statements
of assets and liabilities, profits and losses as appearing in Annexures IV, I and II.
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THE ISSUE

The following table summarizes the Issue details:

Issue of Equity Shares”

Up to 10,000,000 Equity Shares, aggregating up to X [e]
million

A) QIB Portion™

Not more than [e] Equity Shares

of which

Anchor Investor Portion

Not more than [e] Equity Shares

Net QIB Portion i.e. balance available for allocation to
QIBs other than Anchor Investors (assuming the Anchor
Investor Portion is fully subscribed)

[e] Equity Shares

of which:

Available for allocation to Mutual Funds only (5% of the
Net QIB Portion)

[e] Equity Shares

Balance for all QIBs including Mutual Funds

[e] Equity Shares

B) Non-Institutional Portion

Not less than [e] Equity Shares

C) Retail Portion

Not less than [e] Equity Shares

Pre and post-Issue Equity Shares

Equity Shares outstanding prior to the Issue

2,95,00,000 Equity Shares

Equity Shares outstanding after the Issue

[e] Equity Shares

Use of Net Proceeds

See “Objects of the Issue” beginning on page 79 for
information about the use of the proceeds from the Issue.

Allocation to all categories, except the Anchor Investor Portion and the Retail Portion, if any, shall be made on a
proportionate basis. For further details, see “Issue Procedure - Basis of Allotment” beginning on page 337.

(i) The Issue has been authorized by a resolution of our Board dated February 21, 2018 and a resolution of our

Shareholders in their EGM dated March 19, 2018.

(ii)

Our Company may, in consultation with the BRLMs, allocate up to 60% of the QIB Portion to Anchor Investors

on a discretionary basis. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual
Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor
Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the remaining Equity
Shares shall be added to the Net QIB Portion. In case of non-Allotment in the Anchor Investor Portion, 5% of
the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the
remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders
(other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the
Issue Price. However, if the aggregate demand from Mutual Funds is less than [e] Equity Shares, the balance
Equity Shares available for allotment in the Mutual Fund Portion will be added to the Net QIB Portion and
allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For
further details, see “Issue Procedure” beginning on page 303 of the Draft Red Herring Prospectus.

Subject to valid Bids being received at or above the Issue Price, under-subscription, if any, in any category,
except in the QIB Portion, would be allowed to be met with spill over from any other category or combination
of categories at the discretion of our Company, in consultation with the BRLM and the Designated Stock

Exchange.

For further details regarding the Issue Structure and Procedure, kindly refer to the chapters titled Issue Structure
and Issue Procedure beginning on pages 297 and 303, respectively of this Draft Red Herring Prospectus.
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GENERAL INFORMATION

Our Company was originally incorporated as a private limited company on February 07, 2006 under the provisions
of Companies Act, 1956 as “Dinesh Engineers Private Limited” vide Registration no. 159570 in Mumbai vide
certificate of incorporation issued by Registrar of Companies, Maharashtra on February 7, 2006. Subsequently, our
Company was converted into a public limited company pursuant to approval of the shareholders at an extraordinary
general meeting held on November 25, 2017 and consequently, the name of our Company was changed to “Dinesh
Engineers Limited” and a fresh certificate of incorporation reflecting the new name consequent upon conversion to
public limited company was issued by the Registrar of Companies, Maharashtra, Mumbai on January 30, 2018. The
Corporate Identity Number of our Company isU31200MH2006PLC159570

For details of the business of our Company, please see “Our Business” on page 101 of this Draft Red Herring
Prospectus.

REGISTERED & CORPORATE OFFICE OF OUR COMPANY

Dinesh Engineers Limited

DEPL House Neighbourhood Shopping Complex,

Sector 4, Nerul, Navi Mumbai

Maharashtra — 400706 India.

Tel. No. 022-27704600/4700

E-mail: admn@depl.co.in

Website: www.depl.co.in

Corporate Identification Number: U31200MH2006PLC159570
Registration Number: 159570

ADDRESS OF REGISTRAR OF COMPANIES

Registrar of Companies, Mumbai, Maharashtra
100, Everest, Marine Drive,

Mumbai- 400002,

Tel No. 022-22812627/22020295/22846954
Email: roc.mumbai@mca.gov.in

Website: www.mca.gov.in

BOARD OF DIRECTORS

The Board of Directors of our Company consists of:

Name Designation Address DIN
Flat No G-702, Jay Balaji CHS, Plot

Mrs. Shashikala Dinesh . . No. 26, Sector 6, Nerul(West), Navi

Kargal Whole Time Director Mumbai, Neru | Node Il Thane 400706 | °12°7286

Maharashtra, India.

Flat No G-702, Jay Balaji CHS, Plot
Mr. Dinesh Kollaiah Chairman and Managing No. 26, Sector 6, Nerul(West), Navi
Kargal Director Mumbai, Neru 1 Node III Thane 400706
Maharashtra, India.

02503787

Flat No.G-702,Jay Balaji CHS, Plot no

I\D/[irr;esh Kgll)r;;slhankumar Non Executive Director 26, Sector 6,Nerul (W), Navi Mumbai 07727278
400706,Maharashtra, India.

Mr. Sharad . B5, Amritsagar CHS, Plot .No. 1Q,

Gyanchandra Gandhi Independent Director Sector 10-A, Navi Mumbai, . Vashi, 05208075
Thane-400703, Maharashtra, India

Mr. Chandrashekar . Block No 501, Vilas Apartment, NR Sai

Shrikrishna Joshi Independent Director Avanue, Navghar, Mlljllund, Mumbai- 07767416
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400 087, Maharashtra, India

Flat No.206, A- Wing Dorabjee
Mr. Showraiah Lourde Tndependent Director Paradise, Mohammad Wadi Road,
Kakumanu Adjacent Vibgyor School NIBM, Pune-
411060,Maharashtra, India.

08006508

For further details of the Directors of our Company, please refer to the chapter titled “Our Management” on page
126 of this Draft Red Herring Prospectus.

COMPANY SECRETARY AND COMPLIANCE OFFICER

Mr. Abhishek Gupta

Dinesh Engineers Limited

DEPL House Neighbourhood Shopping Complex,
Sector 4, Nerul, Navi Mumbai

Maharashtra —400706, India.

Tel. No. 022-27704600/4700

E-mail: cs@depl.co.in

Website: www.depl.co.in

CHIEF FINANCIAL OFFICER

Mr. Aksh Jain

Dinesh Engineers Limited

DEPL House Neighbourhood Shopping Complex,
Sector 4, Nerul, Navi Mumbai

Maharashtra - 400706 India.

Tel. No. 022-27704600/4700

E-mail: aksh@depl.co.in

Website: www.depl.co.in

Investor Grievances

Bidders can contact the Company Secretary and Compliance Officer or the Registrar to the Issue in case of
any pre-Issue or post-Issue related problems, such as non receipt of letters of Allotment, non credit of
Allotted Equity Shares in the respective beneficiary account, non receipt of refund orders and non receipt of
funds by electronic mode.

All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such as name,
address of the Bidder, number of Equity Shares applied for, the Bid amount paid on submission of the Bid cum
Application Form and the bank branch or collection centre where the application was submitted.

All grievances relating to the Anchor Investors may be addressed to the Registrar to the Issue, giving full details
such as name of the sole or first Bidder, Bid cum Application Form number, Bidders DP ID, Client ID, PAN, date of
the Bid cum Application Form, address of the Bidder, number of the Equity Shares applied for, Bid Amount paid on
submission of the Bid cum Application Form and the name and address of the Syndicate Member at the Specified
Locations or Registered Broker where the Bid cum Application Form was submitted by the Anchor Investor.

All grievances relating to ASBA Process may be addressed to the Registrar to the Issue with a copy to the relevant
Designated Intermediary with whom the Bid cum Application Form was submitted. The Investor should give full
details such as name of the sole or first Bidder, Bid cum Application Form number, Bidder DP ID, Client ID, PAN,
date of submission of the Bid cum Application Form, address of the Investor, number of the Equity Shares applied
for and the name and address of the Designated Intermediary where the Bid cum Application Form was submitted
by the Investor. All grievances relating to Bids submitted through the Registered Broker and/or a Stock Broker may
be addressed to the Stock Exchanges with a copy to the Registrar.
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BOOK RUNNING LEAD MANAGER TO THE ISSUE

Hem Securities Limited

203, Jaipur Tower, M I Road

Jaipur - 302001

Tel No.:+91-141-4051000

Email: ib@hemsecurities.com

Investor Grievance Email: redressal @ hemsecurities.com
Website: www.hemsecurities.com

Contact Person: Mr. Sourabh Garg

SEBI Regn. No.: INM000010981

LEGAL COUNSEL TO THE ISSUE

Kanga and Company,

Advocates & Solicitors

Readymoney Mansion

43, Veer Nariman Road, Fort,

Mumbai, Maharashtra, India —400 001
Telephone: + 91-22-6623 0000 / 2204 2288
Facsimile:+91-22-6633 9656 / 6633 9657
Website: www.kangacompany.com
Email:chetan.thakkar @kangacompany.com
Contact Person: Mr. Chetan Thakkar

REGISTRAR TO THE ISSUE

Link Intime India Private Limited

C-101, 1* Floor, 247 Park, LBS Marg, Vikhroli (West),
Mumbai-400083, Maharashtra, India

Tel No.:+91-022-49186200

Fax No.: +91-022-49186195

Email: dineshengineers.ipo@linkintime.co.in

Investor Grievance Email: dineshengineers @linkintime.co.in

Website: www.linkintime.co.in
Contact Person: Ms. Shanti Gopalkrishnan
SEBI Regn. No.: INR0O00004058

BANKER TO OUR COMPANY

Kotak Mahindra Bank Limited

12BKC, Plot No c-12, G Block,

BKC, Bandra East, Mumbai-51

Tel No. 022-62185508

Email Id: Vinod.swaminathan @kotak.com
Website: www.kotak.com

Contact: Vinod Swaminathan

STATUTORY AUDITORS TO OUR COMPANY

Nair & Nair Associates

Chartered Accountants

A/107-108, Om Rachana CHS Ltd.,
Sector-17, Vashi, Navi Mumbai-400705
Tel. No: +022-40137000
Email:sreekumar @nairca.com
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Yes Bank Limited

25" Floor , India Bulls, Finance
Center-2, Elphinstone (W); Mumbai-13
Tel No. 022-33478931

Email Id: ravi.guptal @yesbank.in

Website: www.yesbank.in
Contact: Ravi Gupta
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Firm Registration No.: 117729W
Website: www.nairca.com
Contact Person:Mr. SreeKumar Nair

PEER REVIEW AUDITORS

Mansaka Ravi & Associates

Chartered Accountants

34, Fourth Floor, Triniti Mall, Swage Farm,
New Sanganer Road, Sodala

Jaipur - 302019

Phone : 0141- 4911031

Email: ravi@ravimansaka.com

Firm Registration No.: 015023C

Website: www.ravimansaka.com

Contact Person: Mr. Ravi Mansaka

BANKER TO THE ISSUE/ ESCROW COLLECTION BANK
[e]

DESIGNATED INTERMEDIARIES

SELF CERTIFIED SYNDICATE BANKS

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the
website of SEBI at http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries. For details of the
Designated Branches which shall collect Bid cum Application Forms from the ASBA Bidders, please refer to the
above-mentioned link. Further, the branches of the SCSBs where the Syndicate at the Specified Locations could
submit the Bid cum Application Form are provided on the aforementioned website of SEBI.

Registered Brokers

In terms of SEBI circular no. CIR/CFD/14/2012 dated October 4, 2012, Bidders can submit the Bid cum Application
Forms to Registered Brokers at the Broker Centres

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is
provided on the websites of the BSE and the NSE at www.bseindia.com and www.nseindia.com, respectively, as
updated from time to time.

Registrar and Share Transfer Agents

In terms of SEBI circular no. CIR/CFD/ POLICYCELL/11/2015 dated November 10, 2015, Bidders can submit Bid
cum Application Forms through Collecting RTAs who are registrars and transfer agents registered with SEBI and
have furnished their details to Stock Exchanges for acting in such capacity.

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, are provided on the websites of Stock Exchanges at
http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?expandable=6 and
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to
time.
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Collecting Depository Participants

In terms of SEBI circular no. CIR/CFD/ POLICYCELL/11/2015 dated November 10, 2015, Bidders can submit Bid
cum Application Forms through CDPs who are depository participants registered with SEBI and have furnished
their details to Stock Exchanges for acting in such capacity.

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locatio