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FINECURE PHARMACEUTICALS LIMITED

Our Company was incorporated as 'Finecure Pharmaceuticals Limited' under the provisions of the Companies Act, 1956 with Certificate of Incorporation dated March 18, 2005 issued by the Registrar of Companies,
Gujarat, Dadra & Nagar Haveli. Our Company received the Certificate of Commencement of Business dated April 12, 2005 issued by the Registrar of Companies, Gujarat, Dadra & Nagar Haveli. The Corporate
Identity Number of our Company is U24230GJ2005PLC045724. For further details of incorporation and history of our Company, please refer to chapter titled “History and Certain Corporate Matters" beginning on
page 138.

Registered Office: 612 to 615 Anand Mangal-Complex I11, Nr Parimal Garden, Rajnagar Club Lane, Ellisbridge, Ahmedabad, Gujarat, India, 380 006. Telephone: +91-79-4903 0405; Facsimile: +91-79-4903 0400;
Corporate Office: 306, Third Floor, Third Eye One Complex, Opposite Havmor Restaurant, Panchvati, C.G. Road, Ahmedabad, Gujarat. India, 380 006. Telephone: +91-79-4903 0903; Facsimile: +91-79-4903 0915;
Contact Person: Ms. Sonamben Zatkiya, Company Secretary & Compliance Officer; E-mail: compliance@finecurepharma.com; Website: www.finecurepharma.com;
Corporate Identity Number: U24230GJ2005PLC045724
OUR PROMOTERS: MR. VIKASH RAJGARHIA, MR. VIVEK RAJGARHIA AND MR. VISHAL RAJGARHIA

INITIAL PUBLIC OFFERING OF UP TO 43,40,000* EQUITY SHARES OF FACE VALUE OF % 10 EACH (THE "EQUITY SHARES"), AT AN OFFER PRICE OF %[e] PER EQUITY SHARE FOR
CASH, AGGREGATING UP TO X[e] LAKHS[""PUBLIC OFFER"] COMPRISING OF A FRESH ISSUE OF UP TO 36,40,000 EQUITY SHARES AGGREGATING %[e] LAKHS ["FRESH ISSUE""]JAND
AN OFFER FOR SALE OF UP TO 7,00,000 EQUITY SHARES AGGREGATING TO % [¢] LAKHS COMPRISING AN OFFER OF UP TO 1,00,000 EQUITY SHARES AGGREGATING TO Z[e]
LAKHS BY MR. VIKASH RAJGARHIA, UP TO 1,00,000 EQUITY SHARES AGGREGATING TO % [¢] LAKHS BY MR. VIVEK RAJGARHIA, UP TO 1,00,000 EQUITY SHARES AGGREGATING
TO Z[e] LAKHS BY MR. VISHAL RAJGARHIA, UP TO 1,00,000 EQUITY SHARES AGGREGATING TO X[e]LAKHS BY MS. USHADEVI RAJGARHIA, UP TO 1,00,000 EQUITY SHARES
AGGREGATING TO Z[e] LAKHS BY MS. POOJA RAJGARHIA, UP TO 1,00,000 EQUITY SHARES AGGREGATING TO Z[¢|]LAKHS BY MS. PRITI RAJGARHIA AND UP TO 1,00,000 EQUITY
SHARES AGGREGATING TO % [¢] LAKHS BY MS. ARCHANA RAJGARHIA (COLLECTIVELY REFERRED TO AS THE "PROMOTERS/PROMOTER GROUP SELLING SHAREHOLDERS")
OUT OF WHICH UP TO [e] EQUITY SHARES OF FACE VALUE OF % 10 EACH, AT AN OFFER PRICE OF % [¢] PER EQUITY SHARE FOR CASH, AGGREGATING UP TO ¥ [e] LAKHS WILL
BE RESERVED FOR SUBSCRIPTION BY THE MARKET MAKER TO THE OFFER (THE "MARKET MAKER RESERVATION PORTION"). THE OFFER LESS MARKET MAKER
RESERVATION PORTION LE. OFFER OF [e¢] EQUITY SHARES OF FACE VALUE OF % 10 EACH, AT AN OFFER PRICE OF % [¢] PER EQUITY SHARE FOR CASH, AGGREGATING UP TO %
[e] LAKHS IS HEREINAFTER REFERRED TO AS THE "NET OFFER". THE PUBLIC OFFER AND NET OFFER WILL CONSTITUTE [e] % AND [e] % RESPECTIVELY OF THE POST- OFFER
PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY.

THE FACE VALUE OF THE EQUITY SHARES IS %10 EACH. THE PRICE BAND AND THE MINIMUM BID LOT WILL BE DECIDED BY OUR COMPANY AND THE SELLING
SHAREHOLDERS, IN CONSULTATION WITH THE BOOK RUNNING LEAD MANAGER ("BRLM") AND WILL BE ADVERTISED IN [e¢] EDITIONS OF [e] (A WIDELY CIRCULATED
ENGLISH NATIONAL DAILY NEWSPAPER), [¢] EDITIONS OF [e] (A WIDELY CIRCULATED HINDI NATIONAL DAILY NEWSPAPER) AND [e] EDITIONS OF (A WIDELY CIRCULATED
GUJARATI NEWSPAPER, GUJARATI BEING THE REGIONAL LANGUAGE OF AHMEDABAD, WHERE OUR REGISTERED OFFICE IS SITUATED), AT LEAST 5 (FIVE) WORKING DAYS
PRIOR TO THE BID/ OFFER OPENING DATE WITH THE RELEVANT FINANCIAL RATIOS CALCULATED AT THE FLOOR PRICE AND THE CAP PRICE AND SHALL BE MADE
AVAILABLE TO THE EMERGE PLATFORM OF NATIONAL STOCK EXCHANGE OF INDIA LIMITED ("NSE EMERGE"™ REFERRED TO AS THE "STOCK EXCHANGE™"), FOR THE
PURPOSES OF UPLOADING ON THEIR RESPECTIVE WEBSITE.

THE FACE VALUE OF THE EQUITY SHARES IS X 10 EACH AND THE OFFER PRICE IS [e¢] TIMES THE FACE VALUE OF THE EQUITY SHARES
In case of any revisions in the Price Band, the Bid/Offer Period will be extended by at least three additional Working Days after such revision of the Price Band, subject to the Bid/ Offer Period not exceeding 10
Working Days. Any revision in the Price Band and the revised Bid/ Offer Period, if applicable, will be widely disseminated by notification to the Stock Exchanges, by issuing a press release, and also by indicating the
change on the website of the BRLM and the terminals of the Syndicate Members

In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended (the "SCRR") the Offer is being made for at least 25% of the post-Offer paid-up Equity Share capital of our Company. The
Offer is being made in accordance with Chapter XB of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009, as amended ("SEBI (ICDR) Regulations"), wherein
not more than 50% of the Net Offer shall be available for allocation on a proportionate basis to QIBs, provided that our Company and the Selling Shareholders, in consultation with the BRLM may allocate up to 60% of
the QIB Portion to Anchor Investors on a discretionary basis. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at
or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the remaining Equity Shares shall be added to the QIB Portion. 5% of the QIB Portion (excluding the
Anchor Investor Portion) shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion (excluding Anchor Investor Portion) shall be available for allocation on a
proportionate basis to all QIB Bidders, including Mutual Funds, subject to valid Bids being received at or above the Offer Price. Further, not less than 15% of the Net Offer will be available for allocation on a
proportionate basis to Non-Institutional Investors and not less than 35% of the Net Offer will be available for allocation to Retail Individual Investors, in accordance with the SEBI (ICDR) Regulations, subject to valid
Bids being received at or above the Offer Price. All investors (except Anchor Investors) shall participate in this Offer mandatorily through the Applications Supported by Blocked Amount (*ASBA™) process by
providing details of their respective bank accounts which will be blocked by SCSBs. For details, refer “Offer Procedure” beginning on page 391.

This being the first public offer of the Equity Shares, there has been no formal market for the Equity Shares of our Company. The face value of our Equity Shares is 10 each and the Floor Price and Cap Price are [o]
times and [®] times of the face value of the Equity Shares, respectively. The Offer Price (as determined and justified by our Company and the Selling Shareholders in consultation with the BRLM, in accordance with the
SEBI ICDR Regulations, and as stated in “Basis for Offer Price” on page 94 should not be taken to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be given
regarding an active and/or sustained trading in the Equity Shares or regarding the price at which the Equity Shares will be traded after listing.
GENERAL RISK

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Offer unless they can afford to take the risk of losing their investment. Investors are advised to
read the risk factors carefully before taking an investment decision in the Offer. For taking an investment decision, investors must rely on their own examination of our Company and the Offer including the risks
involved. The Equity Shares have not been recommended or approved by the Securities and Exchange Board of India (*"SEBI"), nor does the SEBI guarantee the accuracy or adequacy of the contents of this Draft Red
Herring Prospectus. Specific attention of the investors is invited to “Risk Factors" beginning on page 19.

ISSUER’S AND SELLING SHAREHOLDERS’ ABSOLUTE RESPONSIBILITY

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material
in the context of the Offer, that the information contained in this Draft Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions
expressed herein are honestly held and that there are no other facts, the omission of which makes this Draft Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or
intentions, misleading in any material respect. Further, each Selling Shareholders accepts responsibility for and confirms that the information relating to itself and the Equity Shares being offered by it in the Offer for
Sale contained in this Draft Red Herring Prospectus are true and correct in all material aspects and are not misleading in any material respect. Each Selling Shareholders, severally and not jointly, does not assume any
responsibility for any other statements, including without limitation, any and all of the statements made by or in relation to the Company or the other Selling Shareholders in this Draft Red Herring Prospectus.
LISTING

The Equity Shares offered through this Draft Red Herring Prospectus are proposed to be listed on Emerge Platform of National Stock Exchange of India Limited ("*"NSE Emerge" referred to as the **Stock Exchange'")
in terms of the Chapter XB of the SEBI (ICDR) Regulations, as amended. We have received in-principle approvals from NSE for the listing of the Equity Shares pursuant to letters dated [®] from NSE for using its name
in the offer document for listing of our shares on the EMERGE Platform of NSE. For the purpose of this Offer, the Designated Stock Exchange will be NSE.

BOOK RUNNING LEAD MANAGER REGISTRAR TO THE OFFER
m Hem Securities Ltd. LINKIntime
HEM SECURITIES LIMITED LINK INTIME INDIA PRIVATE LIMITED
904, Naman Midtown, A wing C-101, 1st Floor, 247 Park, Lal Bahadur Shastri Marg,
Senapati Bapat Marg, Vikhroli (West), Mumbai 400 083
Elphinstone Rd. Lower Parel, Mumbai-400013 Telephone: +91 22 49186200 Facsimile: +91 22 49186195
Telephone: +91 22 4906 0000 Email: finecure.ipo@linktime.co.in
Facsimile: +91 22 4906 0061 Investor grievance email: finecure.ipo@linktime.co.in
Email: ib@hemsecurities.com Contact Person: Ms. Shanti Gopalakrishnan
Contact Person: Mr. Anil Bhargava Website: www.linkintime.com
Website: www.hemsecurities.com SEBI Registration Number: INR000004058
SEBI registration number: INM000010981 CIN: U67190MH1999PTC118368
BID/OFFER PERIOD**
BID/OFFER OPENS ON** [e]
[ BID/OFFER CLOSES ON*** | [e] |

*Number of shares may need to be adjusted for lot size upon determination of Offer price

** Our Company and the Selling Shareholders, in consultation with the BRLM, may consider participation by Anchor Investors, in accordance with the SEBI ICDR Regulations. The Anchor Investor Bidding Date
shall be one Working Day prior to the Bid/Offer Opening Date.

*** Our Company and the Selling Shareholders, in consultation with the BRLM, may decide to close the Bid/Offer Period for QIBs one Working Day prior to the Bid/Offer Closing Date, in accordance with the SEBI
ICDR Regulations.
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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation, rules,
guidelines or policies shall be to such legislation, act, regulation, rules, guidelines or policies, as amended or re-
enacted from time to time.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI (ICDR) Regulations, the SCRA, the
Listing Regulations, the Depositories Act or the Rules and Regulations made thereunder. Notwithstanding the
foregoing, terms used in "Statement of Tax Benefits", "Financial Statements™ and "Main Provisions of the Articles of
Association" beginning on pages 97, 173 and 436, respectively, shall have the meaning ascribed to such terms in such
sections. In case of any inconsistency between the definitions given below and the definitions contained in the General

Information Document (as defined below), the definitions given below shall prevail.

Unless the context otherwise indicates or implies, all references to "the Issuer”, "Issuer Company", "the Company",
"our Company" "Finecure Pharmaceuticals Limited" or "Finecure" or "FPL" are references to Finecure

Pharmaceuticals Limited and references to "we",

Associate Company, if any.

our" or "us" are references to our Company, together with its

Company and Selling Shareholders Related Terms

Term
Articles or Articles of
Association or AOA
Audit Committee

Auditor  or
Auditor

Associate Company

Statutory

Bankers to our Company

Board or Board of
Directors or our Board

Chief Financial Officer/
CFO
Company Secretary &

Compliance Officer
Corporate Office

CSR Committee

Director(s) /
Director(s)

Equity Shares
Equity Shareholders

Executive Director(s)

our

Group Company

Description
The Atrticles of Association of our Company, as amended.

The Audit Committee of our Board constituted in accordance with Section 177 of the
Companies Act and as described in the chapter titled "Our Management™ beginning on
page 150.

The Statutory Auditor of our Company, being M/s Shah & lyer, Chartered Accountants
and as mentioned in the chapter titled "General Information"” beginning on page 64.

Finebiotics Pharma Limited, a company incorporated under the Companies Act, 1956 and
having its registered office at 303, Third Eye One, Opposite White House, C.G. Road,
Ahmedabad, Gujarat, India — 380006

The Bankers to the Company as mentioned in the chapter titled "General Information”
beginning on page 64.

The Board of Directors of our Company, as duly constituted from time to time, and
includes any committee(s) of the Board constituted in accordance with the Companies
Act, 2013. For further details, see chapter titled "Our Management™ beginning on page
150.

The Chief Financial Officer of our Company as mentioned in the chapter titled "General
Information™ beginning on page 64.

The Company Secretary and Compliance Officer of our Company as mentioned in the
chapter titled "General Information™ beginning on page 64.

The corporate office of our Company situated at No: 306, Third Floor, Third Eye One
Complex, Opposite Havmor Restaurant, Panchvati, C.G. Road, Ahmedabad, Gujarat,
India-380006

The Corporate Social Responsibility Committee of the Board as described in the chapter
titled "Our Management" beginning on page 150.

The Director(s) of our Company, unless otherwise specified.

Equity Shares of our Company of face value of  10/- each.
Persons / Entities holding Equity Shares of our Company

The Managing Director and Whole-time Director(s) of our Company.

The companies included under the definition of "Group Company" under the SEBI
(ICDR) Regulations and identified by the Company in its Materiality Policy. For further
details, please refer to section titled "Our Group Company” beginning on page 168.

12]



ISIN
Key Managerial
Personnel/KMPs

Materiality Policy

Memorandum of
Association or
Memorandum or MOA
Mr. Vikash Rajgarhia

Mr.Vishal Rajgarhia
Mr. Ashish S. Sanghvi
Ms. Sonamben Zatkiya

Nomination and
Remuneration Committee

Ointment Unit

Partnership Firm

Peer Review Auditor
Promoter, Promoters or
our Promoters

Promoter Group

Registered Office

Restated Consolidated
Financial Statements

Restated Financial
Statements
Restated Standalone

Financial Statements
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International Securities Identification Number being INE020Z01017

Key Managerial Personnel of our Company in terms of Regulation 2(1)(s) of the SEBI
(ICDR) Regulations and Section 2(51) of the Companies Act, 2013 and as disclosed in
the chapter titled "Our Management" beginning on page 150.

The policy adopted by our Board on January 16, 2018 for identification of Group
Companies, outstanding material litigation and outstanding dues to creditors in respect of
our Company, pursuant to the disclosure requirements under Schedule VIII of the SEBI
(ICDR) Regulations.

The Memorandum of Association of our Company, as amended

Mr.Vikash Rajgarhia wherever referred to shall mean Mr. Vikash Haremurari Rajgarhia
having PAN ACBPR5208E

Mr.Vishal Rajgarhia wherever referred to shall mean Mr. Vishal Haremurari Rajgarhia
having PAN AEMPR9907D

Mr. Ashish S. Sanghvi wherever referred to shall mean Mr. Ashish Subhash Chandra
Sanghvi having PAN BPKPS0187Q

Ms. Sonamben Zatkiya wherever referred to shall mean Ms. Sonamben Vijaykumar
Zatkiya having PAN ABAPZ2080Q

The Nomination and Remuneration Committee of our Board constituted under Section
178 of the Companies Act and as described in the chapter titled "Our Management"
beginning on page 150.

Plot no 42, l1IE, Pantnagar, Udham Singh Nagar, Sector-4 Uttarakhand

M/s Finecure Medisciences (Previously known as M/s Modern Door Devices) a firm with
its principal place of office located at 306, Third Eye One, Panchvati, Ahmedabad-
380006. The Partnership Firm has been recently dissolved vide a deed of dissolution
dated March 30, 2018.

An Independent Auditor having a valid Peer Review certificate, in our case being M/s
SVK & Associates, Chartered Accountant and as mentioned in the chapter titled
"General Information™ beginning on page 64.

Promoters of our Company being Mr. Vikash Rajgarhia, Mr. Vivek Rajgarhia, and Mr.
Vishal Rajgarhia. For further details, please refer to the chapter titled "Our Promoters
and Promoter Group™ beginning on page 164.

Includes such persons and entities constituting the promoter group of our Company in
terms of Regulation 2(1)(zb) of the SEBI (ICDR) Regulations and as disclosed in the
chapter titled "Our Promoters and Promoter Group" beginning on page 164.

The Registered office of our Company situated at 612 to 615 Anand Mangal-Complex
11, Near Parimal Garden, Rajnagar Club Lane, Ellisbridge, Ahmedabad, Gujarat, India
380 006.

The restated consolidated financial information of our Company, Partnership Firm and
our Associate Company which comprises of the restated consolidated balance sheet, the
restated consolidated profit and loss information and the restated consolidated cash flow
information as at and for the 9 (nine) months ended December 31, 2017 and for the
financial years ended March 31, 2017, March 31, 2016, March 31, 2015,March 31, 2014,
March 31, 2013 together with the annexures and notes thereto, which have been prepared
in accordance with the Companies Act and restated in accordance with the SEBI ICDR
Regulations.

Collectively, the Restated Consolidated Financial Statements and Restated Standalone
Financial Statements

The restated standalone financial information of our Company which comprises of the
restated standalone balance sheet, the restated standalone profits and losses and the
restated standalone cash flows statement as at and for the for the 9 (nine) months period
ended December 31, 2017 and for Financial Years ended March 31, 2017, March 31,
2016, March 31, 2015,March 31, 2014, March 31, 2013 together with the annexures and
the notes thereto, which have been prepared in accordance with the Companies Act, the
applicable Accounting Standards and restated in accordance with the SEBI (ICDR)
Regulations.
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RoC or of
Companies

Rudrapur Unit

Registrar

Sanand Unit

Shareholders

Selling Shareholder(s) /
Promoters/Promoter
Group
Shareholders
Stakeholders Relationship
Committee

Selling

You, your or yours

Offer Related Terms

Term
Acknowledgement Slip

Allotment/ Allot/ Allotted

Allotment Advice

Allottee(s)
Anchor Escrow Account
Anchor Investor

Anchor
Date

Investor Bidding

Anchor Investor Allocation
Price

Anchor Investor Application
Form

Anchor Investor Portion

ASBA /
Supported
Amount
ASBA Account

Application

by  Blocked

ASBA Bid
ASBA Bidders

ASBA Form/ Bid Cum
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Registrar of Companies, Gujarat, situated at RoC Bhavan, Opposite Rupal Park Society
Behind Ankur Bus Stop, Ahmedabad, Gujarat, India-380 013.
Shimla Pistaur, Kichha, Rudrapur, Udham Singh Nagar, Uttarakhand

Sanand Il Industrial Estate, Sanand, Gujarat

Shareholders of our Company

Mr. Vikash Rajgarhia, Mr. Vivek Rajgarhia, Mr. Vishal Rajgarhia, Ms. Ushadevi
Rajgarhia, Ms. Pooja Rajgarhia, Ms. Priti Rajgarhia and Ms. Archana Rajgarhia.

The Stakeholders’ Relationship Committee of our Board constituted under Section 178 of
the Companies Act and as described under the chapter titled "Our Management"
beginning on page 150.

Prospective investors in this Offer

Description

The slip or document issued by the Designated Intermediary (ies) to a Bidder as proof
of registration of the Bid cum Application Form.

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the
Fresh Issue and transfer of the respective portion of the Offered Shares by the Selling
Shareholders pursuant to the Offer for Sale to the successful Bidders

Note or advice or intimation of Allotment sent to the successful Bidders who have been
or are to be Allotted the Equity Shares after the Basis of Allotment has been approved
by the Designated Stock Exchange.

Successful Bidders(s) to whom Equity Shares are being/have been allotted/transferred.
Account opened with Escrow Bank for the Offer and in whose favour the Anchor
Investors will transfer money through direct credit or NEFT or RTGS in respect of the
Bid Amount when submitting a Bid

A QIB, who applies under the Anchor Investor Portion in accordance with the
requirements, specified in the SEBI (ICDR) Regulations.

The date one Working Day prior to the Bid/Offer Opening Date on which Bids by
Anchor Investors shall be submitted and allocation to the Anchor Investors shall be
completed

The final price at which the Equity Shares will be Allotted to Anchor Investors in terms
of the Red Herring Prospectus and the Prospectus, which will be a price equal to or
higher than the Offer Price but not higher than the Cap Price. The Anchor Investor
Offer Price will be decided by our Company and the Selling Shareholders, in
consultation with the BRLM

An application form used by Anchor Investors to make a bid in the Anchor Investor
Portion and which will be considered as the application for Allotment in terms of the
Red Herring Prospectus and the Prospectus

Up to 60% of the QIB Category, which may be allocated by our Company and the
Selling Shareholders, in consultation with the BRLM, to Anchor Investors, on a
discretionary basis, in accordance with SEBI ICDR Regulations. One-third of the
Anchor Investor Portion is reserved for domestic Mutual Funds, subject to valid Bids
being received from domestic Mutual Funds at or above the price at which allocation is
made to Anchor Investors

An application, whether physical or electronic, used by Bidders (other than Anchor
Investor), to make a Bid authorising an SCSB to block the Bid Amount in the ASBA
Account maintained with the SCSB.

A bank account maintained with an SCSB and specified in the Bid cum Application
Form submitted by Bidders which has been blocked by such SCSB to the extent of the
appropriate Bid Amount in relation to a Bid by a Bidder (other than Anchor Investor).
A Bid made by an ASBA Bidder

Any Bidder other than an Anchor Investor

An application form, whether physical or electronic, used by ASBA Bidders bidding

|4]



Term

Application

Banker(s) to the Offer
Basis of Allotment

Bid(s)

Bid Amount

Bid Lot
Bid/ Offer Closing Date

Bid/ Offer Opening Date

Bid/ Offer Period

Bidder

Bidding/Collecting Centre

Book Building Process

Book Running Lead

Manager or BRLM
Broker Centres

CAN or Confirmation of

Allocation Note
Cap Price
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Description

through the Red Herring Prospectus.

Escrow Collection Bank, Refund Bank and Public Offer Account Bank

The basis on which Equity Shares will be Allotted to the successful ASBA Bidders
under the Offer and which is described under the chapter titled "Offer Procedure"
beginning on page 391.

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder
pursuant to submission of the Bid cum Application Form, to subscribe to or purchase
the Equity Shares at a price within the Price Band, including all revisions and
modifications thereto as permitted under the SEBI (ICDR) Regulations in accordance
with the Red Herring Prospectus and Bid cum Application Form

The highest value of optional Bids indicated in the Bid cum Application Form and
payable by the ASBA Bidder or blocked in the ASBA Account of the ASBA Bidder, as
the case may be, upon submission of the Bid in the Offer.

[®] Equity shares and in multiples of [®] Equity Shares thereafter

Except in relation to any Bid received from the Anchor Investors, the date after which
the Designated Intermediaries will not accept any Bids, which shall be published in all
editions of the English national newspaper [e], all editions of the Hindi national
newspaper [®] and the [e®] edition of the Gujarati newspaper [®] (Gujarati being the
regional language of Ahmedabad, where the registered office of our Company is
situated) each with wide circulation and in case of any revisions, the extended Bid/Offer
Closing Date shall also be notified on the websites and terminals of the Syndicate
Members, as required under the SEBI ICDR Regulations. Our Company and the Selling
Shareholders may, in consultation with the BRLM, consider closing the Bid/Offer
Period for QIBs one Working Day prior to the Bid/Offer Closing Date in accordance
with the SEBI ICDR Regulations which shall also be notified by advertisement in the
same newspapers where the Bid/ Offer Opening Date was published, in accordance
with the SEBI ICDR Regulations

Except in relation to any Bid received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, which shall be published in all
editions of the English national newspaper [e], all editions of the Hindi national
newspaper [®] and the [®] edition of the Gujarati newspaper, [®], (Gujarati being the
regional language of Ahmedabad, where the registered office of our Company is
situated) each with wide circulation.

Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date
and the Bid/Offer Closing Date, inclusive of both days, during which Bidders (other
than Anchor Investors) can submit their Bids, including any revisions thereof in
accordance with the SEBI ICDR Regulations and the terms of the Red Herring
Prospectus.

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or implied,
includes an ASBA Bidder and Anchor Investor

Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e.,
Designated SCSB Branch for SCSBs, Specified Locations for Syndicate, Broker
Centres for Registered Brokers, Designated RTA Locations for RTAs and Designated
CDP Locations for CDPs

Book building process, as provided in Schedule XI of the SEBI (ICDR) Regulations, in
terms of which the Offer is being made

The book running lead manager to the Offer namely Hem Securities Limited.

Broker centres notified by the Stock Exchanges, where the ASBA Bidders (other than
Anchor Investors) can submit the Bid cum Application Forms to a Registered Broker.
The details of such Broker Centres, along with the names and contact details of the
Registered Brokers are available on the website of National Stock Exchange of India
Ltd (www.nseindia.com).

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who
have been allocated the Equity Shares, after the Anchor Investor Bidding Date

The higher end of the Price Band above which the Offer Price and Anchor Investor
Offer Price will not be finalized and above which no Bids will be accepted, including
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Term
Client ID

Collecting Depository
Participant or CDP

Cut-off Price

Controlling
Branch/Designated Branch

Demographic Details

Depositories

Depository Participant
Designated CDP Locations

Designated Date

Designated
Intermediary(ies)

Designated RTA Locations

Designated SCSB Branches

Designated Stock Exchange

Draft Red Herring
Prospectus or DRHP

Eligible FPI

Eligible NRI

Emerge Platform of NSE/
SME Exchange
Escrow Account
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Description

any revisions thereof

Client Identification Number maintained with one of the Depositories in relation to
demat account.

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Applications at the Designated CDP Locations in
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
issued by SEBI

The Offer Price, which shall be any price within the Price Band finalised by our
Company and the Selling Shareholders in consultation with the BRLM. Only Retail
Individual Bidders are entitled to Bid at the Cut-off Price. QIBs (including Anchor
Investors) and Non Institutional Bidders are not entitled to Bid at the Cut-off Price.
Such branches of the SCSBs which co-ordinate Applications under this Offer by the
ASBA Applicants with the Registrar to the Offer and the Stock Exchanges and a list of
which is available at http://www.sebi.gov.in or at such other website as may be
prescribed by SEBI from time to time

The demographic details of the Bidders/Applicants such as their address, PAN,
occupation and bank account details

Depositories registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996, as amended from time to time, being
NSDL and CDSL

A Depository Participant as defined under the Depositories Act, 1996

Such centres of the CDPs where ASBA Bidders can submit the Bid Cum Application
Forms. The details of such Designated CDP Locations, along with names and contact
details of the Collecting Depository Participants eligible to accept Bid cum Application
Forms are available on the website of the Stock Exchange (www.nseindia.com) and
updated from time to time

The date on which funds from the Anchor Escrow Accounts are transferred to the
Public Offer Account or the Refund Account(s), as appropriate, and the amounts
blocked by the SCSBs are transferred from the ASBA Accounts, as the case may be, to
the Public Offer Account or the Refund Account, as applicable, in terms of the Red
Herring Prospectus, after the Prospectus is filed with the RoC.

Collectively the members of the Syndicate, Sub-Syndicate Members/agents, SCSBs,
Registered Brokers, CDPs and RTAs, who are authorized to collect ASBA Forms from
the Bidders (other than Anchor Investors), in relation to the Offer

Such centres of the RTAs where ASBA Bidder can submit the Bid cum Application
Forms. The details of such Designated RTA Locations, along with the names and
contact details of the RTAs are available on the respective websites of the Stock
Exchange (www.nseindia.com) and updated from time to time

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is
available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such
other website as may be prescribed by SEBI from time to time.

Emerge Platform of National Stock Exchange of India Ltd.

This Draft Red Herring Prospectus dated April 06, 2018 issued in accordance with
Section 32 of the Companies Act, 2013 and the SEBI (ICDR) Regulations, which does
not contain complete particulars of the price at which the Equity Shares will be Allotted
and the size of the Offer and shall include any addendum or corrigendum thereto.

FPIs from such jurisdictions outside India where it is not unlawful to make an offer /
invitation under the Offer and in relation to whom the Bid cum Application Form and
the Red Herring Prospectus constitutes an invitation to subscribe to the Equity Share

A non-resident Indian, from such jurisdiction outside India where it is not unlawful to
make an offer or invitation under the Offer and in relation to whom the Red Herring
Prospectus constitutes an invitation to subscribe for the Equity Shares offered herein on
the basis of the terms thereof.

The Emerge platform of NSE, approved by SEBI as an SME Exchange for listing of
equity shares offered under Chapter XB of the SEBI (ICDR) Regulations

Account opened with the Escrow Collection Bank(s) and in whose favour the Investors
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Term

Escrow Agreement

Escrow Bank

First/Sole Bidder

Floor Price

Fresh Issue

FIl/  Foreign Institutional
Investors

General Information

Document/GID

Market Making Agreement
Market Maker

Market Maker Reservation
Portion

Minimum Promoters’

Contribution
Mutual Fund(s)

Mutual Fund Portion

NIF

Non-Institutional Bidders or
Non-Institutional Investors
or Nlls

Non-Institutional Portion

NSE
Net Offer

Net Proceeds

Non-Resident
Offer
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Description

will transfer money through direct credit/NEFT/RTGS in respect of the Bid Amount
when submitting a Bid.

Agreement dated [e], entered into between our Company, the Selling Shareholders, the
Registrar to the Offer, the BRLM, the Escrow Bank and Refund Bank for collection of
the Bid Amounts and where applicable remitting refunds, if any, on the terms and
conditions thereof.

A bank, which is a clearing member and registered with SEBI as a Banker to an Offer
and with whom the Escrow Account has been opened, in this case being [e].

The Bidder whose name shall be mentioned in the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the first
holder of the beneficiary account held in joint names.

The lower end of the Price Band, subject to any revision thereto, at or above which the
Offer Price will be finalized and below which no Bids will be accepted and which shall
not be less than the face value of the Equity Shares, being X [e] per Equity Share.

The fresh issue of up to 36,40,000 Equity Shares aggregating up to X [e] Lakhs by our
Company.

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended) registered with SEBI under applicable laws in India.
The General Information Document for investing in public issues prepared and issued
in accordance with the circular (CIR/CFD/DIL/12/2013) dated October 23, 2013,
notified by SEBI and updated pursuant to circular (CIR/CFD/POLICYCELL/11/2015)
dated November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21,
2016 notified by SEBI and included in the chapter titled "Offer Procedure™ beginning
on page 391.

Market Making Agreement dated [e] between our Company, Book Running Lead
Manager and Market Maker.

Member Brokers of NSE who are specifically registered as Market Makers with the
NSE Emerge Platform. In our case [®] is the sole Market Maker.

The Reserved Portion of [e] Equity Shares of face value of ¥ 10/- each fully paid for
cash at a price of X [e] per Equity Share aggregating X [®] Lakhs for the Market Maker
in this Offer.

Aggregate of 20% of the fully diluted post-offer Equity Share capital of our Company
held by our Promoters which shall be provided towards minimum promoters of 20%
and locked-in for a period of three years from the date of Allotment

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996,
as amended from time to time.

5% of the QIB Portion (excluding the Anchor Investor Portion) or [e] Equity Shares
which shall be available for allocation to Mutual Funds only, subject to valid Bids being
received at or above the Offer Price.

National Investment Fund set up by resolution F. No. 2/3/2005-DD-I1I dated November
23, 2005 of Government of India published in the Gazette of India

All Applicants, including sub-accounts of Flls registered with SEBI which are foreign
corporate or foreign individuals, that are not QIBs or Retail Individual Investors and
who have applied for Equity Shares for an amount of more than % 2,00,000/- (but not
including NRIs other than Eligible NRIs).

The portion of the Offer being not less than 15% of the Net Offer comprising of
proportionate basis to Non-Institutional Bidders, subject to valid Bids being received at
or above the Offer Price

National Stock Exchange of India Limited

The Offer (excluding the Market Maker Reservation Portion) of [e] Equity Shares of
face value of %10/- each fully paid for cash at a price of %[e] per Equity Share
aggregating X [e] Lakhs by our Company

Proceeds of the Fresh Issue less our Company‘s share of the Offer expenses. For further
information about use of the Offer Proceeds and the Offer expenses, please refer to the
chapter titled "Objects of the Offer" beginning on page 86.

A person resident outside India, as defined under FEMA and includes Flls and FPIs
The initial public offer of up to 43,40,000 Equity Shares of face value of ¥10/- each for
cash at a price of X [e] each, aggregating up to X [e] Lakhs comprising the Fresh Issue
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Term

Offer Agreement

Offer for Sale / OFS

Offer Price

Offer Proceeds
OCB/ Overseas Corporate

Body

Pre-Offer Advertisement

Price Band

Pricing date

Prospectus

Public Offer Account

Public ~ Offer  Account
Agreement/ Banker to the
Offer Agreement

Qualified Institutional
Buyers or QIBs

QIB Portion
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Description

of up to 36,40,000 Equity Shares of face value of ¥10/- each for cash at a price of X [e]
each, aggregating up to X [e] Lakhs and the Offer for Sale of up to 7,00,000 Equity
Shares by [®] aggregating up to X [e] Lakh.

The agreement dated February 5, 2018 between our Company, the Selling Shareholders
and the BRLM, pursuant to which certain arrangements are agreed to in relation to the
Offer.

The offer for sale of up to 7,00,000 Equity Shares aggregating up to X [e] Lakhs by the
Selling Shareholders at the Offer Price in terms of the Draft Red Herring Prospectus.
For further details in relation to Selling Shareholders, please refer to the chapter titled
"The Offer" beginning on page 63.

The final price at which Equity Shares will be Allotted in terms of the Red Herring
Prospectus. The Offer Price has been decided by our Company and the Selling
Shareholders in consultation with the BRLM on the Pricing Date in accordance with the
Book-Building Process and the Draft Herring Prospectus

Equity Shares will be Allotted to Anchor Investors at the Anchor Investor Offer Price in
terms of the Red Herring Prospectus

The proceeds of the Offer that is available to our Company and the Selling Shareholders
For further information about the use of Offer Proceeds, please refer to the chapter
titled "Objects of the Offer" beginning on page 86

A company, partnership, society or other corporate body owned directly or indirectly to
the extent of at least 60% by NRIs, including overseas trusts in which not less than 60%
of beneficial interest is irrevocably held by NRIs directly or indirectly as defined under
the Foreign Exchange Management (Deposit) Regulations, 2000, as amended from time
to time. OCBs are not allowed to invest in this Offer.

The pre-Offer advertisement to be published by our Company under regulation 47 of
the SEBI ICDR Regulations and section 30 of the Companies Act, 2013 after
registration of the Red Herring Prospectus with the RoC, in all editions of the English
national newspaper [®] and all editions of the Hindi national newspaper [e] and all
eiditons of Gujarati Newspaper (Gujarati also being the regional language of
Ahmedabad, where our Registered Office is located), each with wide circulation

Price band of a minimum price of X [e] per Equity Share (Floor Price) and the
maximum price of X [e®] per Equity Share (Cap Price) including revisions thereof.

The Price Band and the minimum Bid Lot size for the Offer has been decided by our
Company and the Selling Shareholders in consultation with the BRLM and will be
advertised at least five Working Days prior to the Bid/Offer Opening Date, English
national newspaper [®], all editions of the Hindi national newspaper [®] and the [e]
edition of the Gujarati newspaper [®] (Gujarati being the regional language of
Ahmedabad, where the registered office of our Company is situated) each with wide
circulation.

The date on which our Company and the Selling Shareholders in consultation with the
BRLM, will finalize the Offer Price.

The prospectus to be filed with the RoC after the Pricing Date in accordance with
Section 26 of the Companies Act, 2013 and the SEBI Regulations containing inter alia,
the Offer Price that is determined at the end of the Book Building Process, the size of
the Offer and certain other information including any addenda or corrigenda thereto.
Account opened with the Banker to the Offer i.e. [®] under Section 40 of the
Companies Act, 2013, to receive monies from the Escrow Account and ASBA
Accounts on the Designated Date.

Agreement dated [e], entered into between our Company, Selling Shareholders, Book
Running Lead Manager, the Registrar to the Offer and Public Offer Bank/Banker to the
Offer for collection of the Bid Amount on the terms and conditions thereof.

Qualified Institutional Buyers as defined under Regulation 2(1)(zd) of the SEBI (ICDR)
Regulations, 20009.

The portion of the Offer (including the Anchor Investor Portion) being not more than
50% of the Offer or [@] Equity Shares to be Allotted to QIBs on a proportionate basis
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Red Herring Prospectus or
RHP

Refund Account(s)

Refund Bank(s) / Refund
Banker(s)

Refund through electronic
transfer of funds

Registered Brokers

Registrar /Registrar to the
Offer
Registrar Agreement

Registrar and Share Transfer
Agents or RTAs

Resident Indian

Retail Individual
Bidder(s)/Retail Individual
Investor(s)/RII(s)/RIB(s)
Retail Individual Bidder(s)
Portion

Revision Form

Reservation Portion

Reserved Category /
Categories
SCSB/ Self Certified

Syndicate Banker

SEBI  (Foreign Portfolio
Investor) Regulations

Share Escrow Agent

Share Escrow Agreement

Specified Locations

Sub-Syndicate members
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The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013, and the provisions of the SEBI (ICDR) Regulations, which will
not have complete particulars of the price at which the Equity Shares will be offered
and the size of the Offer, including any addenda or corrigenda thereto.

The Red Herring Prospectus will be registered with the RoC at least three days before
the Bid/Offer Opening Date and will become the Prospectus upon filing with the RoC
on or after the Pricing Date.

The account opened with the Refund Bank(s), from which refunds, if any, of the whole
or part of the Bid Amount (excluding refund to ASBA Bidders) shall be made.

The Bank which is / are clearing member(s) and registered with the SEBI as Bankers to
the Offer at which the Refund Account will be opened, in this case being [@]

Refunds through NACH, direct credit, RTGS or NEFT, as applicable

Individuals or companies registered with SEBI as "Trading Members" (except
Syndicate/Sub-Syndicate Members) who hold valid membership of NSE having right to
trade in stocks listed on Stock Exchange, through which investors can buy or sell
securities listed on stock exchange, a list of which is available on
http://www.nseindia.com

Registrar to the Offer, in this case being Link Intime India Private Limited having
registered office at C 101, 247 Park, L.B.S. Marg, Vikhroli (West), Mumbai - 400083.
The agreement dated February 5, 2018, entered by our Company, the Selling
Shareholders and the Registrar to the Offer in relation to the responsibilities and
obligations of the Registrar to the Offer pertaining to the Offer.

Registrar and Share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

A person resident in India, as defined under FEMA

Individual Bidders who have Bid for the Equity Shares for an amount not more than
%2,00,000 in any of the bidding options in the Offer (including HUFs applying through
their Karta and Eligible NRIs)

The portion of the Net Offer being not less than 35% of the Net Offer consisting of [e]
Equity Shares which shall be available for allocation to Retail Individual Bidder(s) in
accordance with the SEBI ICDR Regulations subject to valid Bids being received at or
above the Offer Price

Form used by the ASBA Bidders, to modify the quantity of the Equity Shares or the Bid
Amount in any of their Bid cum Application Forms or any previous Revision Form(s).
The portion of the offer reserved for category of eligible Bidders as provided under the
SEBI (ICDR) Regulations, 2009

Categories of persons eligible for making Bids under reservation portion.

Shall mean a Banker to an Offer registered under SEBI (Bankers to an Offer)
Regulations, 1994, as amended from time to time, and which offer the service of
making Bids/Application/s Supported by Blocked Amount including blocking of bank
account and a list of which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=
35 or at such other website as may be prescribed by SEBI from time to time

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014.

Escrow agent appointed pursuant to the Share Escrow Agreement, namely [®]

The Agreement to be entered into between the Selling Shareholders, our Company,
BRLM and the Share Escrow Agent in connection with the transfer of Equity Shares
under the Offer For Sale by the Selling Shareholders and credit of such Equity Shares to
the demat account of the Allottees.

Bidding centres where the Syndicate shall accept Bid cum Application Forms from
Bidders, a list of which is available on the website of SEBI (www.sebi.gov.in) and
updated from time to time.

A SEBI registered member of National Stock Exchange of India Limited appointed by
the BRLM and/or Syndicate Member to act as a Sub- Syndicate Member in the offer.
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Syndicate Agreement

Syndicate Members

Syndicate or Members of the
Syndicate

Systemically Important
Non-Banking Financial
Company

TRS or Transaction

Registration Slip
Underwriter(s)
Underwriting Agreement

Working Day
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Agreement dated [e] entered into amongst the BRLM, the Syndicate Members, our
Company and the Selling Shareholders in relation to the procurement of Bid cum
Application Forms by Syndicate

Intermediaries registered with SEBI who are permitted to carry out activities as an
Underwriter, namely, [®]

The BRLM and the Syndicate Members

A non-banking financial company registered with the Reserve Bank of India and having
a net worth of X 50,000 lakhs or more as per the last audited financial statement

The slip or document issued by the Syndicate, or the SCSB (only on demand), as the
case may be, to the Bidder as proof of registration of the Bid

[e]

The agreement dated [e] entered into between the Underwriters, Selling Shareholders
and our Company.

Working Day means all days, other than second and fourth Saturday of the month,
Sunday or a public holiday, on which commercial banks in Mumbai are open for
business; provided however, with reference to the time period between (a)
announcement of Price Band; and (b) Bid/Offer Period, Working Day shall mean all
days, excluding all Saturdays, Sundays or a public holiday, on which commercial banks
in Mumbai are open for business; and with reference to the time period between the
Bid/Offer Closing Date and the listing of the Equity Shares on the Stock Exchanges,
Working Day shall mean all trading days of Stock Exchanges, excluding Sundays and
bank holidays.

Conventional and General Terms

Term
AIF(s)

Category | foreign portfolio
investor(s)

Category |1 foreign portfolio
investor(s)
Category I
portfolio investor(s)
Client ID

foreign

Companies Act, 1956

Companies Act/ Companies
Act, 2013

Competition Act
Consolidated FDI Policy

Depository

Depository Participant/ DP
Depositories

Depositories Act

DP/ Depository Participant
Equity Listing Agreement/
Listing Agreement

FEMA

Description

The alternative investment funds, as defined in, and registered with SEBI under the
Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012.

FPIs who are registered as "Category | foreign portfolio investor" under the SEBI FPI
Regulations.

FPIs who are registered as "Category Il foreign portfolio investor" under the SEBI
FPI Regulations.

FPIs who are registered as "Category Il foreign portfolio investor" under the SEBI
FPI Regulations.

The client identification number maintained with one of the Depositories in relation to
demat account.

Companies Act, 1956 (without reference to the provisions thereof that have ceased to
have effect upon notification of the sections of the Companies Act, 2013) along with
the relevant rules made thereunder.

Companies Act, 2013, to the extent in force pursuant to the notification of sections of
the Companies Act, 2013, along with the relevant rules made thereunder.

The Competition Act, 2002.

Consolidated FDI Policy (Circular 1 of 2015) dated May 12, 2015 issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India, and any modifications thereto or substitutions thereof, issued
from time to time.

A depository registered with SEBI under the Depositories Act, 1996.

A depository participant registered with SEBI under the Depositories Act.

NSDL and CDSL

The Depositories Act, 1996.

A depository participant as defined under the Depositories Act.

Unless the context specifies otherwise, this means the Equity Listing Agreement to be
signed between our company and the National Stock Exchange of India Limited
(NSE).

Foreign Exchange Management Act, 1999 read with rules and regulations thereunder.
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Term
FII(s)

Financial  Year/  Fiscal/
Fiscal Year/ F.Y.

Foreign Portfolio Investor or
FPI

FVCI

FVCI Regulations

Income Tax Act or the I.T.
Act

Income Tax Rules or the IT
Rules

Ind AS

LLP Act
Notified Sections

NRE Account

NRO Account

RBI Act

SCRA

SCRR

SEBI

SEBI Act

SEBI AIF Regulations

SEBI FIl Regulations

SEBI FPI Regulations

SEBI FVCI Regulations
SEBI (ICDR) Regulations
SEBI Listing Regulations /
SEBI (LODR) Regulations
SEBI Takeover Regulations
SEBI VCF Regulations
Securities Act

State Government

Sub-account

VCFs
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Foreign Institutional Investors as defined under the SEBI FPI Regulations (defined
later).

Period of twelve (12) months ended March 31 of that particular year, unless otherwise
stated.

Foreign Portfolio Investors, as defined under the SEBI FPI Regulations (defined later)
and registered with SEBI under applicable laws in India.

Foreign Venture Capital Investor, registered under the FVCI Regulations.

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000.

The Income Tax Act, 1961

The Income Tax Rules, 1962, as amended

New Indian Accounting Standards notified by Ministry of Corporate Affairs on
February 16, 2015, applicable from Financial Year commencing April 1, 2016.

The Limited Liability Partnership Act, 2008

The sections of the Companies Act, 2013 that have been notified by the Government
as having come into effect prior to the date of this Draft Red Herring Prospectus.
Non-resident external account

Non-resident ordinary account

Reserve Bank of India Act, 1934

Securities Contracts (Regulation) Act, 1956, as amended

Securities Contracts (Regulation) Rules, 1957, as amended

The Securities and Exchange Board of India, constituted under the SEBI Act
Securities and Exchange Board of India Act, 1992, as amended

Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012, as amended.

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations,
1995, as amended.

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014, as amended.

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000, as amended.

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009, as amended.

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended.

The erstwhile Securities and Exchange Board of India (Venture Capital Funds)
Regulations, 1996, as amended.

U.S. Securities Act of 1933, as amended

The government of a state of the Union of India

Sub-accounts registered with SEBI under the SEBI FIlI Regulations other than sub-
accounts which are foreign corporates or foreign individuals.

Venture Capital Funds as defined and registered with SEBI under the SEBI VCF
Regulations

Technical and Industry Related Terms

Term
Alu
ANDA
APIs
AHUs
ASSOCHAM
B2B

Description

Aluminium

Abbreviated new drug application submitted to US FDA
Active Pharmaceutical Ingredient

Air Handling Unit

The Associated Chambers of Commerce and Industry of India
Business-to-Business
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Term Description
BA/BE Studies Bioavailability/ bioequivalence Studies
cC Complementary Currency
CNS Central Nervous System
CPI Consumer Price Index
CVvD Cardiovascular disease
CY Current Year
DG Diesel Generator
DPCO Drug Price Control Order
EIR Establishment Inspection Report
EMs Emerging Markets
ER Extended Release
EU markets European Markets
FR&D Formulation Research and Development
GDUFA Generic Drug User Fee Amendments
GERD Gastroesophageal reflux disease
GIDC Guijarat Industrial Development Corporation
GMP Good Manufacturing practices
Headwind Condition or situation that will help move growth higher
IPE Indian Pharma Expo
IPM Indian Pharmaceutical Market
KVA Kilo-Volt-Ampere
LATAM Latin America
MAT Moving annual total
MDI Metered Dose Inhaler
Mid teens 13%-19%
NAFDAC The National Agency for Food and Drug Administration and Control
NSAIDS Nonsteroidal anti-inflammatory drug
NCEs New chemical entities
NLEM National List of Essential Medicines
NPPA The National Pharmaceutical Pricing Authority
PICS Pharmaceutical Inspection Co-operation Scheme
OPBITDA Operating profit before Interest, tax, depreciation and amortization
Pharmexcil Pharmaceuticals Export Promotion Council
PVC Polyvinyl chloride
QA Quality Assurance
QC Quality Control
R&D Research and development
ROW Rest of World
SIIDCUL State Infrastructure and Industrial Development Corporation of Uttarakhand Limited
SKUs Stock Keeping Unit
Tailwind Condition or situation that will help move growth higher
UK MHRA United Kingdom Medicines & Healthcare products
US FDA United States Food and Drug Administration
UCPMP Uniform Code of Pharmaceuticals Marketing Practices
UEPPCB The Uttarakhand Environment Protection and Pollution Control Board
WHO World Health Organization
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General terms/ Abbreviations

Term

T or Rupees or INR
Alc
AMT
AGM
AS/Accounting Standards
AY.
Approx
B.A.
B.Com
B. E.

Bn

B. Sc
B.Tech
BG/LC
BIFR
BPLR
BSE

CA

CcC

Cr

CIT

CS

CS &CO
CFO
CARO
CDSL
CIN

CLB
CrPC
CSR

cVv

DA

DIN

DP ID
ECS
EBITDA
ESIC
EGM
EPS

ERP
ESOS
EXIM/EXIM Policy
FIPB
FBT
GAAR
GIR

GST
Gol/Government
HNI

HSC
HUF
ICAI

1P

IFRS
Indian GAAP
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Description

Indian Rupees

Account

Amount

Annual General Meeting

Accounting Standards issued by the Institute of Chartered Accountants of India.
Assessment year

Approximately

Bachelor in Arts

Bachelor in Commerce

Bachelor in Engineering

Billion

Bachelor in Science

Bachelor in Technology

Bank Guarantee / Letter of Credit

Board for Industrial and Financial Reconstruction
Bank Prime Lending Rate

The BSE Limited

Chartered Accountant

Cash Credit

Crore

Commissioner of Income Tax

Company Secretary

Company Secretary and Compliance Officer
Chief Financial Officer

Companies (Auditor’s Report) Order, 2003
Central Depository Services (India) Limited
Corporate Identity Number

Company Law Board

Criminal Procedure Code, 1973, as amended
Corporate Social Responsibility

Curriculum vitae

Dearness Allowance

Director Identification Number

Depository participant’s identification
Electronic Clearing System

Earnings before Interest, Tax Depreciation and Amortisation
Employee’s State Insurance Corporation
Extraordinary General Meeting of the Shareholders of the Company
Earnings Per Share

Enterprise Resource Planning

Employee Stock Option Scheme
Export-Import Policy

Foreign Investment Promotion Board

Fringe Benefit Tax

General anti avoidance rules

General index register

Goods and Services Tax

Government of India

High Net worth Individual

Higher Secondary Certificate

Hindu Undivided Family

Institute of Chartered Accountants of India
Index of Industrial Production

International Financial Reporting Standards
Generally Accepted Accounting Principles in India
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Term

ISO

IRDA

ICSI

Ltd.

MoF

MCA

MoU

Merchant Banker

N.A.
NACH

NAV/ Net Asset Value

Net worth

NEFT
NPV
NoC
No.

NR
NSDL
NSE
NTA
p.a.
PAN
PAT
PBT
PF
PSU
PO

P/E Ratio
Pvt.
RBI
ROE
RoC
RONW
RTGS
SAP
SME
Sec.
SICA
SSC
STT
TAN
TIN
SCSB
UIN
U.S. GAAP
VAT
w.e.f.
Willful Defaulter
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Description

International Organization for Standardization

Insurance Regulatory and Development Authority

The Institute of Company Secretaries of India

Limited

Ministry of Finance, Government of India

Ministry of Corporate Affairs, Government of India

Memorandum of understanding

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

Not Applicable

National Automated Clearing House

Net asset value being paid up equity share capital plus free reserves (excluding
reserves created out of revaluation) less deferred expenditure not written off
(including miscellaneous expenses not written off) and debit balance of profit and loss
account, divided by number of issued Equity Shares.

The aggregate of paid up Share Capital and Share Premium account and Reserves and
Surplus (Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure (to the extent not written off) and debit balance of Profit & Loss Account.
National Electronic Fund Transfer

Net Present Value

No Objection Certificate

Number

Non-resident

National Securities Depository Limited.

National Stock Exchange of India Limited

Net Tangible Assets

Per annum

Permanent Account Number

Profit After Tax

Profit before tax

Provident Fund

Public Sector Undertaking(s)

Purchase Order

Price per earnings ratio

Private

Reserve Bank of India

Return on Equity

Registrar of Companies

Return on Net Worth

Real time gross settlement

Systems, Applications & Products in Data Processing

Small and Medium Enterprises

Section

Sick Industrial Companies (Special Provisions) Act, 1985.

Secondary School Certificate

Securities Transaction Tax

Tax Deduction Account Number

Taxpayers Identification Number

Self-certified syndicate bank

Unique identification number

Generally Accepted Accounting Principles in the United States of America

Value added tax

With effect from

Willful Defaulter as defined under Section 2 (1)(zn) of the SEBI (ICDR) Regulations.
Represent Outflow
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references to India are to the Republic of India and all references to the Government” are to the Government of
India.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page numbers of
this Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise, the financial data included in this DRHP are derived from our Restated Financial Statements,
prepared in accordance with the applicable provisions of the Companies Act, Indian GAAP and restated in accordance
with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditor, set out in the chapter titled
"Financial Statements" beginning on page 173. Our Restated Financial Statements are derived from our audited
financial statements prepared in accordance with Indian GAAP and the Companies Act, and have been restated in
accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on April 1 of each year and ends on March 31 of the next year. All references to a particular
fiscal year are to the 12 months’ period ended March 31 of that year. The Restated Standalone Financial Statements as
of and for the 9 (nine) months period ended December 31, 2017 and the Financial Years ended March 31, 2017, 2016,
2015, 2014 and 2013 and the Restated Consolidated Financial Statements as of and the 9 (nine) months period ended
December 31, 2017 and for the Financial Years ended March 31, 2017 and 2016 are included in this Draft Red Herring
Prospectus.

In this DRHP, any discrepancies in any table between the total and the sums of the amounts listed are due to rounding-
off. All decimals have been rounded off to two decimal points and all percentage figures have been rounded off to two
decimal places and accordingly there may be consequential changes in this Draft Red Herring Prospectus.

There are significant differences between Indian GAAP, U.S. GAAP and IFRS. The reconciliation of the financial
information to IFRS or U.S. GAAP has not been provided in this Draft Red Herring Prospectus. Our Company has not
attempted to explain those differences or quantify their impact on the financial data included in this Draft Red Herring
Prospectus, and it is urged that you consult your own advisors regarding such differences and their impact on our
financial data. Accordingly, the degree to which the financial information included in this Draft Red Herring
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting practices, Indian GAAP, Ind AS, the Companies Act and the SEBI (ICDR) Regulations. Any reliance by
persons not familiar with Indian accounting practices, Indian GAAP, Ind AS, the Companies Act, the SEBI (ICDR)
Regulations on the financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

Any reliance by persons not familiar with Indian accounting policies, Indian GAAP, the Companies Act, the SEBI
ICDR Regulations and practices on the financial disclosures presented in this Draft Red Herring Prospectus should
accordingly be limited.

Unless the context otherwise indicates, any percentage amounts, relating to the financial information of our Company
as set forth in "Risk Factors”, "Our Business", "Management‘s Discussion and Analysis of Financial Condition and
Results of Operations™ and elsewhere in this DRHP unless otherwise indicated, have been calculated on the basis of the
Company’s restated financial statements prepared in accordance with the applicable provisions of the Companies Act,
Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Review

Auditor, set out in the chapter titled "Financial Statements" beginning on page 173.
Currency and Units of Presentation
In this Draft Red Herring Prospectus, references to "Rupees" or "?" or "INR" are to Indian Rupees, the official currency

of the Republic of India. All references to "$", "US$", "USD", "U.S. $"or "U.S. Dollars" are to United States Dollars,
the official currency of the United States of America.

[15]
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Our Company has presented certain numerical information in this Draft Red Herring Prospectus in "lakhs" units. One
lakh represents 1,00,000. In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the
sums of the amounts listed therein are due to rounding-off

Industry and Market Data

Unless stated otherwise, industry and market data used throughout this DRHP has been obtained and derived from the
report titled "Indian Pharmaceuticals Industry: Domestic business impacted by GST implementation: US business
continue to face price erosion and regulatory overhang" prepared by ICRA Limited (the "Report™) and publicly
available information as well as other industry publications and sources. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that their
accuracy and completeness are not guaranteed and their reliability cannot be assured. Accordingly, no investment
decision should be made on the basis of this information. Although, we believe that the industry and market data used
in this DRHP is reliable, neither we nor the BRLM nor any of their respective affiliates or advisors have prepared or
verified it independently. The extent to which the market and industry data used in this DRHP is meaningful depends
on the reader’s familiarity with and understanding of the methodologies used in compiling such data.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors,
including those discussed under section titled "Risk Factors — Third party industry and statistical data in this Draft Red
Herring Prospectus may be incomplete, incorrect or unreliable” beginning on page 37. Accordingly, investment
decisions should not be based on such information.

In accordance with the SEBI (ICDR) Regulations, we have included under section titled “Basis for Offer Price"

beginning on page 94, information pertaining to the peer group entities of our Company. Such information has been
derived from publicly available data of the peer group companies.
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FORWARD LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain "forward-looking statements". These forward looking statements

generally can be identified by words or phrases such as "aim", "anticipate", "believe", "expect”, "estimate", "intend",
"objective", "plan", "project”, "seek", "shall", "will", "will continue", "going forward", "will pursue" or other words
or phrases of similar meaning. Similarly, statements that describe our strategies, objectives, plans or goals are also

forward-looking statements.

All statements regarding our expected financial condition and results of operations, business, plans, objectives,
strategies, goals and prospects are forward-looking statements. All forward looking statements are subject to risks,
uncertainties and assumptions about us that could cause actual results and property valuations to differ materially from
those contemplated by the relevant forward looking statement.

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements are
based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based
on these assumptions could be incorrect.

Further, actual results may differ materially from those suggested by forward-looking statements due to risks or
uncertainties associated with expectations relating to, inter alia, regulatory changes pertaining to the pharmaceutical
industry in India and abroad and our ability to respond to them, our ability to successfully implement our strategy, our
growth and expansion, technological changes, our exposure to market risks, general economic and political conditions
in India which have an impact on its business activities or investments, the monetary and fiscal policies of India,
inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or
prices, the performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes
and changes in competition in the pharmaceutical industry.

Important factors that could cause actual results to differ materially from our expectations include, but are not limited to
the following:

" Any disruptions in production at, or shutdown of, our manufacturing facility;

" Non-performance by these distributors or marketing agents may adversely affect our business operations,
profitability and cash flows;

] Any shortfall in the supply of our raw materials or an increase in our raw material costs, or other input costs;

] Our ability to successfully implement our strategy, growth and expansion plans,

] The outcome of legal or regulatory proceedings that our Company is or might become involved in,

] General economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies;

" Changes in laws and regulations and government policies that apply to or affect our business or the
Pharmaceutical Sector;

" Increased competition in the Pharmaceutical Industry;

" Our ability to commercialize products in a timely manner;

" Any manufacturing or quality control problems may damage our reputation for high quality production

and expose us to potential litigation or other liabilities, which would negatively impact our business,
prospects, results of operations and financial condition;

] Our performance may be adversely affected if we are not successful in assessing demand for our products and
managing our inventory;

] The availability of counterfeit drugs, such as drugs passed off by others as our products, could adversely affect
our goodwill and results of operations

. The performance of the financial markets in India and globally;

. Our failure to keep pace with rapid changes intechnology;

. Failure to obtain any applicable approvals, licenses, registrations and permits necessary for our Business; in

timely manner,

For a further discussion of factors that could cause our actual results to differ, refer to section titled “Risk Factors" and
chapter titled "Management’s Discussion and Analysis of Financial Condition and Results of Operations™ beginning on
pages 19 and 327 respectively. By their nature, certain market risk disclosures are only estimates and could be
materially different from what actually occurs in the future. As a result, actual future gains or losses could materially
differ from those that have been estimated.
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There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to
be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements to be a guarantee of our future performance.

Future looking statements speak only as of the date of this DRHP. Neither we, our Directors, Book Running Lead
Manager, Underwriter(s), Selling Shareholders nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of
underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements,
the BRLM and our Company will ensure that investors in India are informed of material developments until the grant
of listing and trading permission by the Stock Exchange. Each of the Selling Shareholders will ensure that investors are
informed of material developments in relation to statements and undertakings made by such Selling Shareholders in the
DRHP until the time of the grant of listing and trading permission by the Stock Exchange.
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SECTION II: RISK FACTORS

An Investment in Equity Shares involves a high degree of risk. Investors should carefully consider all the information in
the draft red herring prospectus, including the risks and uncertainties described below before making an investment
decision in our Equity Shares. In making an investment decision, prospective investors must rely on their own
examination of our Company and the terms of this offer including the merits and risks involved. Any potential investor
in, and subscriber of, the Equity Shares should also pay particular attention to the fact that we are governed in India by
a legal and regulatory environment in which some material respects may be different from that which prevails in other
countries. If any of the risks described below actually occur, our Company's business, results of operations and
financial condition may be adversely affected, the trading price of our Equity Shares may decline and you may lose all
or part of your investment. Unless specified or quantified in the relevant risk factors below, the financial implications of
any of the risks mentioned below may not be possible to quantify.

The risks enumerated herein below are not exhaustive. We may be subject to several other risks, some of which may not
be presently known to us or which we currently consider immaterial. Any one or more risks not enumerated herein
below, if they occur, may have a material adverse impact on our Company's business, results of operations and
financial condition.

This Draft Red Herring Prospectus also contains forward-looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in these forward-looking statements as a result of certain
factors, including the considerations described below and elsewhere in this Draft Red Herring Prospectus. Prospective
investors should pay particular attention to the fact that we are an Indian company and are subject to legal and
regulatory environment which may differ in certain respects from that of other countries.

Prior to making an investment decision, prospective investors and purchasers should carefully consider all of the
information contained in this Draft Red Herring Prospectus (including the financial statements incorporated in this
Draft Red Herring Prospectus).

MATERIALITY

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1. Some events may not be material individually but may be found material collectively.

2. Some events may have material impact qualitatively instead of quantitatively.

3. Some events may not be material at present but may be having material impact in future.
Note:

The risk factors as envisaged by the management along with the proposals to address the risk if any. Unless specified or
quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of any of the
risks described in this section.

In this Draft Red Herring Prospectus, any discrepancies in any table between total and the sums of the amount listed
are due to rounding off. Any percentage amounts, as set forth in "Risk Factors" on page 19 and "Management
Discussion & Analysis of Financial Condition and Results of Operations"on page 327 unless otherwise indicated, has
been calculated on the basis of the amount disclosed in the "Financial Information of the Company" prepared in
accordance with the Indian Accounting Standards.

INTERNAL RISKS

1. We are involved in certain legal proceedings, any adverse developments related to which could materially
and adversely affect our business, reputation and cash flows.

Our Company, our Associate Company, our Group Company, our Promoters and Directors are involved in
certain legal proceedings, which if determined, against us could have adverse impact on the business and
financial results of our Company. For details kindly refer chapter titled "Outstanding Litigation and Material
Developments” at page 344. A brief detail of such outstanding litigations as on the date of this Draft Red
Herring Prospectus are as follows:
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Nature of the Cases No of Amount
Outstanding Involved
Cases (R in Lakhs)*

Litigations against our Company
Civil 4 2.00
Tax Proceedings 8 1.65
Litigations by our Company
Civil 2 Not Ascertainable
Litigations against our Directors and Promoters
Civil 1 Nil
Litigations against our Directors and Promoters
Civil 2 Nil
Litigations by our Group Company
Civil 1 Nil
Tax Proceedings 5 0.19

*Amount mention to the extent quantifiable. The amounts may be subject to additional interest/other charges
being levied by the concerned authorities which are unascertainable as on the date of this Draft Red Herring
Prospectus.

Any developments in the proceedings, against us, our Associate Company, our Group Company our Promoters
and our Directors may create constrains to make provisions in our financial statements which may have an
adverse impact on our business, goodwill, result of operations and financial condition.

We do not own our Registered Office and other premises from which we operate.

Our registered office situated at 612 to 615, Anand Mangal-Complex 111, Nr. Parimal Garden, Rajnagar Club
Lane, Ellisbridge, Ahmedabad is taken on lease basis from our promoter Mr. Vishal Rajgarhia and the
relatives of our promoters namely, Ms. Pooja Rajgarhia and Ms. Priti Rajgarhia. Similarly, our administrative
office situated at Office No 303, 3rd Floor, 3rd Eye One Complex, C.G. Road, Ahmedabad and godown is
taken on lease basis from our Group Company and third party respectively. For further details in relation to
our Properties, please refer to the chapter titled "Our Business" beginning on page 110. We cannot assure you
that we will be able to renew our leases on commercially acceptable terms or at all. In the event that we are
required to vacate the aforementioned premises, we would be required to make alternative arrangements for
new offices and other infrastructure and we cannot assure that the new arrangements will be on commercially
acceptable terms. If we are required to relocate our business operations during this period, we may suffer a
disruption in our operations or have to pay increased charges, which could have an adverse effect on our
business, prospects, results of operations and financial condition.

Our Company owns certain agricultural lands which are pending for conversion into nonagricultural land.

Our Company has purchased certain agricultural lands i.e. land on Survey No. 319/5, mouje: Kerala, Taluka:
Bavla, Sub: Dist. Dholka, Ahmedabad through a registered sale deed dated April 20, 2010 and Survey No.
319/2, mouje: Kerala, Taluka: Bavla, Sub: Dist. Dholka, Ahmedabad through a registered sale deed dated
April 20, 2010 for investment purpose. As on date of this Draft Red Herring Prospectus, our Company is not
carrying any business activities on the said lands.

We have made applications dated May 17, 2016 for both the properties to concerned authorities for conversion
of agricultural land into nonagricultural land, we cannot provide any assurance that the concerned authorities
will provide approval for the said conversion, in which event, the above land may not be available to our
Company for industrial or other use.

Being a pharmaceutical company, we operate in a highly regulated and controlled industry. Any change in
regulatory environment may have an impact on the business of the Company.

Being a pharmaceutical company operate in an industry which is highly regulated and controlled. The industry
has extensive regulations pertaining to research, testing, and manufacturing, quality standards, selling and
marketing of pharmaceutical products. Regulatory authorities in each of these markets must approve our
products before our Company or our distribution agents can market them. Applicable regulations have become
increasingly stringent, a trend which may continue in the future. The penalties for non-compliance with these
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regulations can be severe, including the revocation or suspension of our business license, imposition of fines
and criminal sanctions in those jurisdictions. Regulatory agencies may at any time inspect our manufacturing
facilities for the quality of our products. If any inspection or quality assessment results in observations/ alerts
or sanctions, the relevant regulator may amend or withdraw our existing approvals to manufacture and market
our products in such jurisdiction, which could adversely affect our business, financial condition and results of
operations. If we fail to comply with applicable statutory or regulatory requirements, there could be a delay in
the submission or grant of approval for the manufacturing and marketing new products. Moreover, if we fail to
comply with the various conditions attached to such approvals, licenses, registrations and permissions once
received, the relevant regulatory body may suspend, curtail or revoke our ability to market such products or
impose fines upon us. In many of the international markets in which we sell our products, the approval process
for a new product is complex, lengthy and expensive. The time taken to obtain approvals varies by country,
but generally takes between six months and several years from the date of application. If we fail to obtain such
approvals, licenses, registrations and permissions, in a timely manner or at all, our business, results of
operations and financial condition could be adversely affected.

We believe that our Company keeps itself abreast of the various developments relating to the regulatory
environment and gears itself in order to comply with such regulatory changes, application and the renewal of
regulatory approvals. However, in case our Company is unable to adapt itself to such regulatory changes,
obtain the necessary approvals / renewals for all our products the business of the Company may be impacted
adversely.

Acute category under therapeutic segment generate a significant portion of our income and our business,
prospects, results of operations and financial condition may be materially and adversely affected if products
in the acute category do not perform as well as expected or if competing products become available or gain
wider market acceptance

We derive a significant portion of our revenue from a range of products in acute category such as Anti-
Infective, Gastro-intestinal, Anti-Inflammatory, Anti-Allergic, Anti-Asthmatics, Multi-Vitamins and
Nutraceuticals etc.

Any material adverse developments with respect to products in the acute category, or any failure to
successfully introduce new products in other therapeutic categories to compensate for any losses in the acute
category, could have a material adverse effect on our business, prospects, results of operations and financial
condition.

As a result of increased competition, regulatory action, pricing pressures or fluctuations in the demand or
supply of our products, our revenues from these products may decline in the future. Similarly, in the event of
any breakthroughs in the development or invention of alternative drugs for the acute category, we may be
exposed to the risk of our products becoming obsolete or being substituted by these alternatives.

Reforms in the health care industry and the uncertainty associated with pharmaceutical pricing,
reimbursement and related matters could adversely affect the pricing and demand for our products.

In India, pharmaceutical prices are subject to regulation and the Government has been actively reviewing
prices for pharmaceuticals and margins offered to trade. The existence of price controls can limit the revenues
we earn from our products. India enacted the National Pharmaceuticals Pricing Policy in 2012, which lays
down the principles for pricing essential drugs. As a result, a number of drug formulations were identified as
essential drugs and were added to India’s National List of Essential Medicines and these drugs are subjected to
price controls in India. On May 15, 2013, the Department of Pharmaceuticals released the revised DPCO 2013
(which replaced the earlier Drugs (Prices Control) Order, 1995). The DPCO 2013 governs the price control
mechanism for formulations listed in the National List of Essential Medicines. Under the DPCO 2013, the
price of scheduled drugs is determined on the basis of the average market price of the relevant drug, arrived at
by considering the prices charged by all companies that have a market share of equal to or more than 1.0% of
the total market turnover on the basis of moving annual turnover of the drug.

The DPCO 2013 was amended in 2016 and the Drugs (Price Control) Amendment Order, 2016 fixed or
revised ceiling prices of certain formulations under the DPCO. The NPPA may also notify the ceiling price for
additional formulations under the DPCO or some or all of the remaining formulations listed in the National
List of Essential Medicines.
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Under terms of the DPCO 2013, non-compliance with the notified ceiling price or breaching the ceiling price
would be tantamount to overcharging the consumer under the order, and the amount charged over and above
the ceiling price shall be recovered along with interest thereon from the date of overcharging. Further,
noncompliance with the price notification issued by NPPA, could also attract prosecution of the officers of the
company under the Essential Commodities Act, 1955 including imprisonment for a term of up to seven years
and shall also be liable to pay a fine. Any action against us or our management for violation of the DPCO
2013 may divert management attention and could adversely affect our business, prospects, results of
operations and financial condition.

Further, if our ability to freely set prices for our products is restricted by government regulation, healthcare
legislation and pressure from third parties, our revenues and our profits may be reduced. While we cannot
predict the nature of the measures that may be adopted by governmental organizations or their effect on our
business and revenues, the announcement or adoption of such proposals may affect our result of operations.

Any manufacturing or quality control problems may damage our reputation for high quality production
and expose us to potential litigation or other liabilities, which would negatively impact our business,
prospects, results of operations and financial condition.

Pharmaceutical manufacturers are subject to significant regulatory scrutiny in most jurisdictions. Our
Manufacturing unit located at Rudrapur, Uttarakhand manufactures products in accordance with stipulated
manufacturing practices. We must register our facilities with regulatory authorities and our products must be
made in a manner consistent with good manufacturing practices ("GMP") or similar standards stipulated by
concerned regulatory authorities. In addition, we are required to meet various quality standards and
specifications for our customers under our contracts with the customers.

Furthermore, we are liable for the quality of our products during the entire shelf life of the product. We also
face the risk of loss resulting from any adverse publicity, any contamination of our products by intermediaries,
re-review of products that are already marketed, new scientific information, greater scrutiny in advertising and
promotion, the discovery of previously unknown side effects or the recall or loss of approval of products that
we manufacture, market or sell.

Disputes over non-conformity of our products with such quality standards or specifications are generally
referred to independent government approved testing laboratories. If any such independent laboratory
confirms that our products do not conform to the prescribed or agreed standards and specifications, we would
bear the expenses of replacing and testing such products, which could adversely affect our business, results of
operations and financial condition.

We may also face the risk of loss resulting from the adverse publicity associated with manufacturing or quality
problems. Such adverse publicity may harm the brand image of our Company and our products. We may be
subject to claims resulting from manufacturing defects or negligence in storage and handling of our products.
Any loss of our reputation or brand image, for whatsoever reason may lead to a loss of existing business
contracts and adversely affect our ability to enter into additional business contracts in the future.

We also face the risk or loss resulting from product liability lawsuits, whether or not such claims are valid. A
successful product liability claim may require us to pay substantial sums and may adversely affect our results
of operations and financial condition.

Stricter marketing norms prescribed by a new code of conduct in India for companies doing business in the
pharmaceuticals industry could affect our ability to effectively market our products which may affect our
profitability.

In 2014, the Ministry of Chemicals and Fertilizers, Department of Pharmaceuticals, Government of India
introduced Uniform Code of Pharmaceuticals Marketing Practices (UCPMP) with effect from January 1, 2015.
This code of conduct for marketing practices for the Indian pharmaceutical industry is expected to be
voluntarily adopted by pharmaceutical companies

The UCPMP amongst other things provides detailed guidelines about promotional materials, conduct of
medical representatives, physician samples, gifts and relationships with healthcare professionals. For example,
under the UCPMP, pharmaceutical companies may not supply or offer any gifts, pecuniary advantages or
benefits in kind to persons qualified to prescribe or supply drugs. Further, the management of the company is
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responsible for ensuring adherence to the UCPMP and a self-declaration is required to be submitted by the
management within two months of the closure of every financial year to the industry association. Although
these guidelines are voluntary in nature, they may be codified in the future and we may have to spend a
considerable amount of time and resources to conform to the requirements of the UCPMP.

Our Company exports our products to Africa, Latin America and South East Asia. Any adverse events
affecting these countries could have a significant adverse impact on the results of operations.

For the year ended March 31, 2017 and the nine months period ended December 31, 2017, our restated
consolidated and standalone revenue from sale of goods in international markets contributed to 12.01% and
25.76% respectively of the total revenue from sale of products (the remainder of our revenue from operations
is comprised of other operating income, which are not divided into domestic and international sales). Our
Company exports its products to Africa, Latin America and South East Asia. Our company has also marked its
presence in international markets such as Macau, Srilanka, Turkmenistan, Nigeria, Kenya, Cambodia, Hong
Kong, Afghanistan, Myanmar, Peru and Sierra Leone. Consequently, any adverse changes in these economies
such as slowdown in the economy, appreciation of the Indian Rupee vis —a- vis the currencies of these
economies, acts of terrorism or hostility targeting these countries etc. would directly impact our revenues and
results from operations. In the event of change in policies or laws in these regions with respect to
Environment, Health and Safety (EHS) norms, quality standards, branding or restrictions on usage of certain
products/ raw materials, our financial condition and business operations may be adversely affected. In case of
any contingencies in future due to which we are unable to operate effectively in these markets, our results of
operations, revenues and profitability may be adversely affected.

Our International operations expose us to complex management, legal, tax and economic risks, which
could adversely affect our business, results of operations and financial condition.

For the year ended March 31, 2017 and the nine months period ended December 31, 2017, our revenue from
sale of goods in international markets contributed to 12.01% and 25.76% respectively of the total revenue
from sale of products. Additionally, the accounting standards, tax laws and other fiscal regulations in the
jurisdictions in which we operate are subject to differing interpretations. Differing interpretations of tax and
other fiscal laws and regulations may exist within various governmental ministries, including tax
administrations and appellate authorities, thus creating uncertainty and potential unexpected results. Due to
our limited operating history in these international jurisdictions, the applicability of the different accounting
and taxation standards are subject to complex interpretation and as a result we may be exposed to risks as a
result of non-compliance with such standards. The degree of uncertainty in tax laws and regulations, combined
with significant penalties for default and a risk of aggressive action by various government or tax authorities,
may result in our tax risks being significantly higher than expected. Any of the above events may result in an
adverse effect on the business, financial condition and results of operations.

In addition, we may face competition in other countries from companies that may have more experience with
operations in such countries or with international operations generally. If we do not effectively manage our
international operations, it may affect our profitability from such countries, which may adversely affect our
business, results of operations and financial condition.

The products that we commercialize may not perform as expected which could adversely affect our
business, financial condition and results of operations.

Our success depends significantly on our ability to commercialize pharmaceutical products in India and across
various markets around the world. Commercialization requires us to successfully develop process, test,
manufacture and obtain the required regulatory approvals for our products, while complying with applicable
regulatory and safety standards. Our formulation process currently under development, if and when fully
developed and tested, may not perform as we expect, necessary regulatory approvals may not be obtained in a
timely manner, if at all, and we may not be able to successfully and profitably produce and market such
products.
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Our performance may be adversely affected if we are not successful in assessing demand for our products
and managing our inventory.

We evaluate our production requirements according to anticipated demand based on forecasted customer order
activity for our products. Our inventory balances of materials are influenced by our production requirements,
shelf life of the raw materials, expected sourcing levels and changes in our product sales mix.

It is important for us to anticipate demand for our products and any failure to anticipate, identify, interpret and
react on the basis of anticipated/ desired demand or our failure to generate consumer acceptance or recognition
of our new products, could lead to, among others, reduced demand for our products, which can adversely
affect our results of operations. Further, the capacity of our current plant located at Rudrapur, Uttarakhand unit
is not fully utilized, consecutively, if it continues so, it could affect our ability to fully absorb fixed costs and
thus may adversely impact our financial performance. For details regarding capacity of our plant, please refer
to the chapter titled "Our Business" beginning on page 110.

Efficient inventory management is also a key component for the success of our business, results of operations
and profitability. To be successful, we must maintain sufficient inventory levels to meet demand for our
products, without allowing those levels to increase to such an extent that the costs associated with storing and
holding the inventory adversely affects our results of operations. If our decisions to purchase raw materials do
not accurately predict sourcing levels or our expectations about demand for our products are inaccurate, we
may either not be able to manufacture products to service the demands, resulting in us having to cede market
share to competitors or would have to take unanticipated markdowns or impairment charges to dispose of the
excess or obsolete inventory, which can adversely affect our results of operations.

Our Company’s expected production levels could be adversely affected by various factors

Manufacturers of pharmaceutical products often encounter difficulties in production. These problems include
difficulties with production costs and yields, product quality (caused by, among other things, process failure,
equipment failure, human errors or other unforeseen events during the production cycle) and shortages of
qualified personnel, as well as compliance with regulatory requirements, including GMP requirements.
Because of the many steps involved in the production of pharmaceutical products, any interruption in one of
the steps in the manufacturing process could cause delays in the entire production cycle. In addition, any
material labour problems, such as a work stoppage or mechanical failure or malfunction could likewise lead to
delays in production. Any of these problems could result in delay or suspension of production and may entail
higher costs or other installment expenses. Furthermore, if our Company‘s suppliers fail to deliver necessary
manufacturing equipment, raw materials or adequately perform the services outsourced by our Company to
them, production deadlines may not be met. Any such developments could have a material adverse effect on
our Company’s business and financial operations.

Our Company has no formal supply agreement or contract with most of our vendors/suppliers for the
uninterrupted supply of major raw materials and traded goods. Our business may be adversely affected if
there is any disruption in the raw material supply or few traded goods.

We do not have any formal agreements with our most of the vendors/suppliers and we operate on a purchase
order system. Due to the absence of any formal agreement with most of our vendors/suppliers, we are exposed
to the risks of irregular supplies or no supplies at all and delayed supplies which would materially affect our
results of operations. In the event of any disruption in the raw materials/traded goods supply or the non-
availability of raw materials/traded goods, the production and dispatch schedule may be adversely affected
impacting the sales and profitability of the Company. In the event the prices of such raw materials/traded
goods were to rise substantially, we may find it difficult to make alternative arrangements for supplies of our
raw materials/traded goods, on the terms acceptable to us, which could materially affect our business, results
of operations and financial condition. We believe that we maintain good relations with our suppliers and we
shall also not face any challenge in finding new suppliers if required.
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Timely and successful implementation of our contracts, including our business arrangements, depends on
our performance or failure in the implementation of our contracts may adversely affect our business,
financial condition and results of operations.

We have supply agreements with our Associate Company, Finebiotics Pharma Limited and Group Company,
Global Medisciences Limited for supply of injectables and APIs, secondary packaging material respectively.
We also manufacture formulations on contract manufacturing basis. Our contracts with our partners require us
to supply our products or require our partners to supply us their products, in compliance with specific delivery
schedules. Any failure to adhere to contractually agreed timelines on the part of either party may have the
following consequences:

. delayed payment to us for our products;

. liquidated damages may become payable by us;

. performance guarantees may be invoked against us;

. claims may be brought against us for losses suffered as a result of our non-performance;
] our clients may terminate our contracts;

" disruption in manufacturing schedule;

. increase in cost; and

. damage to our reputation.

Our failure to deliver or receive our products on a timely basis or at all could adversely affect our business,
financial condition and results of operations.

Our licensing and supply agreements with partners contain provisions that require us to provide such partners
with certain quantities of our products. Any interruption in the supply by third party suppliers of raw materials,
or any disruptions in production at our manufacturing facilities, could adversely affect our ability to supply
certain quantities of our products and result in a breach of our contractual obligations with such partners.

Our business largely depends on the performance of our distributors. Any non-performance by these
distributors may adversely affect our business operations, profitability and cash flows.

Our business largely depends on the performance of our distributors, who may be responsible for selling our
products at domestic as well as international level. Currently, we have more than 350 distributors. We can give
no assurance that the performance of such distributors will meet our required specifications or performance
parameters. Such distributors are independent third parties over which we do not have control. Additionally,
we do not have any non-compete agreement with such distributors and in the event that such distributors enter
into agreements with competitors, we may not be able to take any course of action.

Furthermore, our agreements with our distributors are fairly standard and may not adequately protect our
Company in the event of any disputes or differences with our distributors Any non-performance of obligations
by our distributors or any breach of the terms of the agreement by our distributors may render our Company
remediless and thereby consequently exposing our Company to adverse consequences and financial
implications.

As a result, our growth, results of operations and the integrity of our brand name in these areas is dependent on
the performance of these distributors. Moreover, there can be no assurance that our distributors will be able to
generate adequate revenue consistently, and we may be exposed to credit risks associated with non-payment or
untimely payments from our distributors.

The availability of counterfeit drugs, such as drugs passed off by others as our products, could adversely
affect our goodwill and results of operations.

Entities in India and abroad could pass off their own products as ours, including counterfeit or pirated
products. For example, certain entities could imitate our brand name, packaging materials or attempt to create
look-alike products. As a result, our market share could be reduced due to replacement of demand for our
products and adversely affect our goodwill. The proliferation of counterfeit and pirated products, and the time
and attention lost to defending claims and complaints about counterfeit products could have an adverse effect
on our goodwill and our business, prospects, results of operations and financial condition could suffer.
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We may not be able to implement our business strategies or sustain and manage our growth, which may
adversely affect our business, results of operations and financial condition.

In recent years, we have experienced significant growth. Our restated consolidated and standalone net revenue
from operations grew at a CAGR of 32.62% between Fiscals 2013 and 2017.0ur growth strategy includes
expanding our existing business and product portfolio in specific therapeutic areas. We cannot assure you that
our growth strategies will be successful or that we will be able to continue to expand further or diversify our
product portfolio.

Our ability to sustain and manage our growth depends significantly upon our ability to manage key issues such
as selecting, recruiting, training and retaining marketing representatives, growing the number of doctors
prescribing our products and the number of prescriptions for our products, maintaining effective risk
management policies, continuing to offer products which are relevant to our consumers, developing and
maintaining our manufacturing facility and ensuring a high standard of product quality. Our failure to do any
of the preceding could adversely affect our business, results of operations and financial condition.

Compliance with, and changes in, safety, health and environmental laws and various labor, workplace and
related laws and regulations including terms of approvals granted to us, may increase our compliance costs
and as such adversely affect our business, prospects, results of operations and financial condition.

We are subject to a broad range of safety, health, environmental, labour, workplace and related laws and
regulations in the jurisdictions in which we operate, which impose controls on the disposal and storage of raw
materials, noise emissions, air and water discharges; on the storage, handling, discharge and disposal of
chemicals, employee exposure to hazardous substances and other aspects of our operations. For example, laws
in India limit the amount of hazardous and pollutant discharge that our manufacturing facility may release into
the air and water. The discharge of substances that are chemical in nature or of other hazardous substances into
the air, soil or water beyond these limits may cause us to be liable to regulatory bodies and incur costs to
remedy the damage caused by such discharges. Any of the foregoing could subject us to litigation, which may
increase our expenses in the event we are found liable, and could adversely affect our reputation.

Additionally, for any non-compliance, the government or the relevant regulatory bodies may require us to shut
down our manufacturing facility, which in turn could lead to product shortages that may delay or prevent us
from fulfilling our obligations to our customers. The adoption of stricter health and safety laws and
regulations, stricter interpretations of existing laws, increased governmental enforcement of laws or other
developments in the future may require that we make additional capital expenditures, incur additional
expenses or take other actions in order to remain compliant and maintain our current operations. Complying
with, and changes in, these laws and regulations or terms of approval may increase our compliance costs and
adversely affect our business, prospects, results of operations and financial condition. We are also subject to
the laws and regulations governing relationships with employees in such areas as minimum wage and
maximum working hours, overtime, working conditions, hiring and termination of employees, contract labour
and work permits. Our business is also subject to, among other things, the receipt of all required licenses,
permits and authorizations including manufacturing permits and environmental, health and safety permits.
There is a risk that we may inadvertently fail to comply with such regulations, which could lead to enforced
shutdowns and other sanctions imposed by the relevant authorities, as well as the withholding or delay in
receipt of regulatory approvals for our new products.

Our business requires us to obtain and renew certain registrations, licenses and permits from government
and regulatory authorities and the failure to obtain and renew them in a timely manner may adversely
affect our business operations.

Our business operations require us to obtain and renew from time to time, certain approvals, licenses,
registrations and permits, some of which may have expired and we may have either made or are in the process
of making an application to obtain such approval or its renewal. We cannot assure that we will be able to
obtain the approvals for which applications have been made including renewals in a timely manner or at all.
For example our Company has not applied for registration under Gujarat Shops and Establishments Act, 1948
and Principal Employer registration under Contract Labour (Regulation and Abolition) Act. If we fail to
maintain such registrations and licenses or comply with applicable conditions, or a regulator claims that we
have not complied, with such conditions, our certificate of registration for carrying on a particular activity may
be suspended and/or cancelled and we will not then be able to carry on such activity, which would adversely
impact our business and results of operations. For further details please refer to the chapter "Government and
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Other Statutory Approvals" beginning on page 351.

We appoint contract labour for carrying out certain of our operations and we may be held responsible for
paying the wages of such workers, if the independent contractors through whom such workers are hired
default on their obligations, and such obligations could have an adverse effect on our results of operations,
cash flows and financial condition.

In order to retain flexibility and control costs, we appoint independent contractors who in turn engage on-site
contract labourers for performance of some of our operations. Although we do not engage these labourers
directly, we may be held responsible for any wage payments to be made to such labourers in the event of
default by such independent contractors. Any requirement to fund their wage requirements may have an
adverse effect on our results of operations, cash flows and financial condition. In addition, under the Contract
Labour (Regulation and Abolition) Act, 1970, as amended, we may be required to absorb a number of such
contract labourers as permanent employees. Thus, any such order from a regulatory body or court may have an
adverse effect on our business, results of operations, cash flows and financial condition.

Our Company has delayed in making the required filings under the Companies Act, 2013 and under the
applicable provisions of the Companies Act, 1956

Our Company is required to make filings under various rules and regulations as applicable under the
Companies Act, 2013 and under the applicable provisions of the Companies Act, 1956, few of which have not
been done within the stipulated time periods at some instances. Due to these delays in filings, our Company
has on those occasions paid the requisite additional fees and made the filings with the RoC in compliance with
the Companies Act.

Although our Company has not received any show cause notice in respect of the above, such delay, non-
compliance may in the future render us liable to statutory penalties and could have serious consequences on
our operations. While this could be attributed to technical lapses and human errors, our Company is in process
of setting up a system to ensure that the requisite filings are done appropriately and within the timelines.

Our Company has not made provision for Gratuity Payment as required under The Payment of Gratuity
Act 1972. The company has not complied with AS-15- Employee Benefits as issued by ICAI.

The Accounting Policy followed by us is not in conformity with the Accounting Standard prescribed by the
Institute of Chartered Accountants of India, regarding disclosure of Present Value of Obligations with respect
to the retirement benefits to be paid to the employees. The Accounting Standard stipulates that these liabilities
should be accounted in the Books on Accrual Basis. However our Company has made the suitable adjustments
for the above in the restated financial statements as appearing on page 173.

Our Associate Company has incurred lossed in previous fiscal years

Our Associate Company i.e. Finebiotics Pharma Limited has incurred losses in the previous fiscal years. Set
forth below are the details of losses after tax incurred by our Associate Company in the recent past:

(R in Lakhs)
Particulars FEEE VEET
2016-17 2015-16 2014-15
Losses after Tax (6.31) (199.82) (102.54)

For details of the financials of our Associate Company, please refer to the chapter titled "History and Certain
Corporate Matters" beginning on page 138.

Our Company is not in possession of documents pertaining to certain litigation, approvals and certain
Corporate filings described in the chapter titled "Outstanding Litigation and Material Developments',
""Government and Other Statutory Approvals', ""Capital Structure™ and ""History and Certain Corporate
Matters".

Our Company is not in possession of documents pertaining to certain litigation described in the chapter titled

"Outstanding Litigation and Material Developments” beginning on page 344. Accordingly, reliance has been
placed on court orders and undertakings furnished by the Company to describe the facts of litigation in the
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aforesaid chapter.

Our company is unable to trace Form 23 filed with respect to increase in authorized capital from 330 Lakhs to
%50 Lakhs pursuant to resolution dated December 23, 2005. Further, professional tax certificates and ESIC
certificate are not available in the records of the Company and reliance has been placed on the challan’s for
registration numbers. Therefore, we cannot assure you that all information pertaining to the above is accurate.

If any of our products cause, or are perceived to cause, severe side effects, our reputation, revenues and
profitability could be adversely affected.

Our products may be perceived to cause severe side effects when a conclusive determination as to the cause of
the severe side effects is not obtained or is unobtainable. In addition, our products may be perceived to cause
severe side effects if other pharmaceutical companies products containing the same or similar raw materials or
delivery technologies as our products cause or are perceived to have caused severe side effects, or if one or
more regulators, determines that products containing the same or similar pharmaceutical ingredients as our
products could cause or lead to severe side effects.

If our products cause, or are perceived to cause, severe side effects, we may face a number of consequences,
including:

" a severe decrease in the demand for, and sales of, the relevant products;

" the recall or withdrawal of the relevant products;

] withdrawal or cancellation of regulatory approvals for the relevant products or the relevant
manufacturing facility;

] damage to the brand name of our products and our reputation; and

] exposure to lawsuits and regulatory investigation relating to the relevant products that result in

liabilities, fines or sanctions.
As a result of these consequences, our reputation, revenues and profitability may be adversely affected.

Our inability to protect or use our intellectual property rights may adversely affect our business, results of
operation and financial condition.

We, along with our Group Company i.e. Global Medisciences Limited have more than 100 trademarks
registered as on the date of this Draft Red Herring Prospectus. Our Company is using the registered and
unregistered trademarks that belong to our Group Company i.e. Global Medisciences Limited under a Royalty
Agreement dated November 11, 2017. For details, please refer the chapter titled "Government and Other
Statutory Approvals" beginning on page 351. Our brand names and trademarks are significant to our business
and operations. We believe that several of the brand names of our products have significant brand recognition
in their respective therapeutic areas.

The use of our brand names or logo by third parties could adversely affect our reputation, which could in turn
adversely affect our business and results of operations. Further as on date of this DRHP, our Company has
more than 80 applied trademarks with the Registrar of Trademarks some of which have either been objected
by the trademark office in the process registration or opposed by third parties, In the event any of our
applications are rejected by Registrar of Trademarks, our business, results of operation and financial condition
would be adversely affected.

Obtaining, protecting and defending intellectual property rights can be time consuming and expensive, and
may require us to incur substantial costs, including the diversion of the time and resources of management and
technical personnel. Notwithstanding the precautions we take to protect our intellectual property rights, it is
possible that third parties may copy or otherwise infringe on our rights, which may have an adverse effect on
our business, results of operations, cash flows and financial condition.

If we inadvertently infringe on the intellectual property rights of others, our business and results of
operations may be adversely affected.

We operate in an industry characterized by extensive patent and trademark litigation. While we primarily
manufacture and commercialize products that are generic in nature, i.e., pharmaceuticals that are not protected
by patents or trademarks in India, we may inadvertently infringe on trademarks of others during the process of
manufacturing our products. Trademark related litigation can result in significant damages being awarded by
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us and injunctions that could prevent the manufacture and sale of certain products or require us to pay
significant royalties in order to continue to manufacture or sell such products. While it is not possible to
predict the outcome of trademark litigation, we believe any adverse result of such litigation could include an
injunction preventing us from selling our products or payment of significant damages or royalty, which would
affect our ability to sell current or future products and divert our management’s attention. The occurrence of
any of these risks could adversely affect our business, financial condition and results of operations.

We are subject to the risk of loss due to fire because the materials we use in our manufacturing processes
are highly flammable. We are also subject to the risk of some other natural calamities or general
disruptions affecting our production facilities and distribution chain.

We use highly flammable materials such as solvent -Isopropyl alcohol (IPA) and Methylene dichloride (MDC)
in our manufacturing processes and are therefore subject to the risk of loss arising from fire. Although we have
implemented industry acceptable risk management controls at our manufacturing location and continuously
seek to upgrade them, the risk of fire associated with these materials cannot be completely eliminated. In
addition to fire, natural calamities such as floods, earthquakes, rains, inundations and heavy downpours could
disrupt our manufacturing and storage facilities. We maintain insurance policies to guard against losses caused
by fire. Our insurance coverage for damages to our properties and disruption of our business due to these
events may not be sufficient to cover all of our potential losses. If any of our manufacturing facility were to be
damaged as a result of fire or other natural calamities, it would temporarily reduce our manufacturing capacity
and adversely affect our business operations, financial condition and results of operations.

We may face difficulties executing our strategy including our expansion plans for our manufacturing
facilities.

We are making significant investments for setting up new manufacturing units in Sanand, Gujarat and
Rudrapur, Uttarakhand. In addition, our Company is on the verge of setting up a manufacturing unit in relation
to manufacturing of ointments for pain relief, derma, anti-fungal and anti-inflammatory in Rudrapur
Uttarakhand (Ointment Unit). For further details please refer to the chapter titled "Our Business" beginning on
page 110. A portion of the proceeds of the Fresh Issue is proposed to be utilized towards setting up of our
Sanand manufacturing unit in relation to a manufacturing of coamoxiclav based formulations and
manufacturing of others tablets, capsules and dry syrups. For further details, please refer the chapter titled
"Obijects of the Offer™ beginning on page 86. The setting up new manufacturing units are subject to certain
risks that could result in delays or cost overruns, which could require us to expend additional capital and, as a
result, adversely affect our business and operating results. Such strategic acquisitions and any disputes we may
experience may require significant attention from our management, and the diversion of our management’s
attention and resources could have an adverse effect on our ability to manage business. Setting up new
manufacturing units is subject to a number of events that could delay these projects or increase the costs

including:

" shortages and late delivery of building materials and facility equipment;

" delays in the delivery, installation, commissioning and qualification of our manufacturing equipment;
" seasonal factors;

" labour disputes;

] design or construction changes with respect to building spaces or equipment layout;

] delays or failure in securing the necessary governmental approvals; and

] technological capacity and other changes to our plans necessitated by changes in market conditions.

Delays in setting up of any of our facilities could result in the loss or delayed receipt of earnings, an increase
in financing costs and construction costs, and our failure to meet profit and earnings budgets would have an
adverse effect on our financial condition and results of operations.

We may also experience difficulties in integrating acquisitions into our existing business and operations. Our
failure to derive anticipated synergies could affect our business, financial condition and results of operations.
Future acquisitions may also expose us to potential risks, including risks associated with the integration of new
operations, services and personnel, unforeseen or hidden liabilities, the diversion of resources from our
existing businesses and technologies, our inability to generate sufficient revenue to offset the costs of
acquisitions, and potential loss of, or harm to, relationships with employees, suppliers or customers, any of
which could significantly disrupt our ability to manage our business and adversely affect our financial
condition and results of operations.
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Any disruption in production at, or shutdown of, our manufacturing facilities could adversely affect our
business, results of operations and financial condition.

Our Company’s current manufacturing facility and the proposed ointment unit are located at Rudrapur,
Uttarakhand and all of our Company’s products are manufactured from such facility. In the event that there are
any disruptions at our Rudrapur facility due to natural or man-made disasters, workforce disruptions,
regulatory approval delays, fire, failure of machinery, or any significant social, political or economic
disturbances, our ability to manufacture our products may be adversely affected. Disruptions in our
manufacturing activities could delay production or require us to shut down our manufacturing facility. We
may be subject to manufacturing disruptions due to contraventions by us of any of the conditions of our
regulatory approvals, which may require our Rudrapur facility to cease, or limit, production until the disputes
concerning such approvals are resolved. As regulatory approvals for manufacturing drugs are site specific, we
may be unable to transfer manufacturing activities to another location immediately. Further, while we have not
experienced any strikes or labour unrest at the Rudrapur Facility, or otherwise, in the past, we cannot assure
you that we will not experience work disruptions in the future due to disputes or other problems with our work
force. Any labour unrest may hinder our normal operating activities and lead to disruptions in our operations,
which could adversely affect our business, results of operations, financial condition and cash flows.

We rely extensively on our standard operating procedures and information technology systems in areas
such as financial reporting, compliance and products processing/ quality assurance and non-compliance
with such procedures or systems or their failure could adversely affect our operations.

We rely on standard operating procedures and information technology systems in certain key areas of our
business, such as accounting or book keeping, financial reporting and compliance with laws. We rely
extensively on the capacity and reliability of such standard operating procedures, information technology
systems, processing and quality assurance systems supporting our operations. Further, our business is
dependent upon increasingly complex and interdependent information technology systems, including internet-
based systems, to support business processes as well as internal and external communications. For instance,
we have implemented an ERP-SAP system to handle purchase of goods, services, inventory, supply chain
management, invoicing, accounting, payments, collections, reconciliation, taxation and other business
functions. The size and complexity of our computer systems may make them potentially vulnerable to
breakdown, malicious intrusion and viruses. Any such disruption may result in the loss of key information or
disruption of our business processes, which could adversely affect our business and results of operations. In
addition, our systems are potentially vulnerable to data security breaches, whether by employees or others that
may expose sensitive data to unauthorized persons. Any failures in these systems or in
following/implementing standard operating procedures could have a material adverse effect on our business,
financial reporting, financial condition and results of operations.

Our insurance coverage may not be sufficient or may not adequately protect us against any or all hazards,
which may adversely affect our business, results of operations and financial condition.

We have taken Standard Fire & Special Perils Policy and burglary insurance for a substantial majority of our
assets at our office, factory and warehouse. These policies also insure us against the risk of earthquakes (fire
and shock). We also have motor insurance policy, Marine Cargo Open Policy and Key man insurance policy
that covers our products while in transit and any economic loss. Our policies are subject to customary
exclusions and customary deductibles. While we believe that the insurance coverage which we maintain is in
accordance with industry standards and would be reasonably adequate to cover the normal risks associated
with the operation of our business, we cannot assure you that any claim under the insurance policies
maintained by us will be honored fully or in part and on time, or that we have taken out sufficient insurance to
cover all our losses. In addition, our insurance coverage expires from time to time. We apply for the renewal
of our insurance coverage in the normal course of our business, but we cannot assure you that such renewals
will be granted in a timely manner, at acceptable cost or at all.

To the extent that we suffer loss or damage, or successful assertion of one or more large claims against us for
events for which we are not insured, or for which we did not obtain or maintain insurance, or which is not
covered by insurance, exceeds our insurance coverage or where our insurance claims are rejected, the loss
would have to be borne by us and our results of operations, financial performance and cash flows could be
adversely affected. For further details on our insurance arrangements, please refer to the chapter titled "Our
Business — Insurance™ on page 124.
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If we cannot respond adequately to the increased competition we expect to face, we will lose market share
and our profits will decline, which will adversely affect our business, results of operations and financial
condition.

Our products face intense competition from products commercialized or under development by competitors in
all of our therapeutic areas. We compete with local companies in India, multi-national corporations and
companies in the countries in which we operate.

If our competitors gain significant market share at our expense, particularly in the therapeutic areas in which
we are focused such as Anti-Infective, Gastro-intestinal, Anti-Inflammatory, Anti-Allergic, Multi-Vitamins,
Cardio-vascular, and Anti-diabetic, our business, results of operations and financial condition could be
adversely affected.

Many of our competitors may have greater financial, manufacturing, research and development, marketing and
other resources, more experience in obtaining regulatory approvals, greater geographic reach, broader product
ranges and stronger sales forces. Our competitors may succeed in developing products that are more effective,
more popular or cheaper than any we may develop, which may render our products obsolete or uncompetitive
and adversely affect our business and financial results.

Changes in technology may render our current technologies obsolete or require us to make substantial
capital investments.

Our industry is continually changing due to technological advances and scientific discoveries. These changes
result in the frequent introduction of new products and significant price competition. If our pharmaceutical
technologies become obsolete our business and results of operations could be adversely affected. Although we
strive to maintain and upgrade our technologies, facilities and machinery consistent with current national and
international standards, the technologies, facilities and machinery we currently use may become obsolete. The
cost of implementing new technologies and upgrading our manufacturing facilities could be significant, which
could adversely affect our business, results of operations and financial condition.

We are dependent on our senior management team and the loss of key members or failure to attract skilled
personnel may adversely affect our business.

Our business and operations are led by our experienced management team as well as other skilled personnel.
Our senior management is important to our business because of their experience and knowledge of the
industry. Competition among pharmaceutical companies for qualified employees is intense, and the ability to
retain and attract qualified individuals is critical to our success. We cannot assure you that we will be able to
retain any or all of the key members of our management team as well as other skilled personnel.

If we lose the services of any of the management team or key personnel, we may be unable to locate suitable
or qualified replacements, and may incur additional expenses to recruit and train new personnel, which could
adversely affect our business operations and affect our ability to continue to manage and expand our business.
Furthermore, as we expect to continue to expand our operations and develop new products, we will need to
continue to attract and retain experienced management and key research and development personnel.

Non-compliance with the bar coding requirements stipulated by the Director General of Foreign Trade,
(“DGFT”), from time to time, for primary, secondary and tertiary level packaging of finished
pharmaceutical products for export, could adversely affect our goodwill, business, financial condition and
results of operations.

Pursuant to applicable notices, notifications and circulars issued by the DGFT, from time to time, we are
required to comply with bar coding requirements for primary, secondary and tertiary level packaging of
finished pharmaceutical products for export, provided, the importing country has not mandated a specific bar
coding requirement. As the bar coding requirements mandated by the DGFT, are applicable in addition to the
standard labelling requirements under the DCA and the Drug Rules, it may lead to an increase in packaging
and other costs, thereby requiring us to allocate more resources and impeding our ability to operate and grow
our business. Any non-compliance with the bar coding requirements as stipulated by the DGFT, could result in
counterfeiting or piracy of our pharmaceutical products, thereby affecting our goodwill. We cannot assure you
that we will be able to comply with all the bar coding requirements as stipulated by the DGFT, from time to
time, within the prescribed time, or at all, failing which our goodwill, business, financial condition and results
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of operations could be adversely affected.

Reliance has been placed on declarations and affidavits furnished by one of our Director who is a Promoter
and Key Managerial Personnel of our Company, for details of their profiles included in this Draft Red
Herring Prospectus.

Mr. Vivek Rajgarhia (Promoter and Whole-time Director) has unable to trace copies of his educational
qualifications. Accordingly, reliance has been placed on signed CV and affidavit furnished and we have not
been able to independently verify these details. Therefore, we cannot assure you that all information relating to
the educational qualification of Mr. Vivek Rajgarhia included in the sections "Our Promoters, Promoter
Group" and "Our Management” on pages 164 and 150 respectively, as may be applicable, is complete, true
and accurate.

We have had negative net cash flows in the past and may have negative cash flows in the future.
We have had negative net cash flows for the following periods as set out below:

Consolidated Cash Flow Statement

(R in Lakhs)

Particulars For the Nine For the Year Ended
Months Period
Ended
December 31, March 31, March 31, March 31,
2017 2017 2016 2015
Net Cash Flow from/(used in) 447.93 1080.69 1172.47 761.32
Operating Activities
Net Cash Flow from/(used in)
Investing Activities (775.84) (1245.23) (555.75) (893.54)
Net Cash Flow from/(used in) 166.48 20.15 (30.20) (66.70)

Financing Activities

Standalone Cash Flow Statement:

(R in Lakhs)

Particulars For the Nine For the Year Ended
Months Period
Ended
December 31, March 31, March 31, March 31,
2017 2017 2016 2015

Net Cash Flow from/(used in) 539.05 1080.69 1202.40 761.32
Operating Activities ' ' ' '
Net Cash Flow from/(used in)
Investing Activities (893.52) (1245.23) (586.79) (893.54)
Net Cash Flow from/(used in) 166.48 20.16 (30.19) (66.70)

Financing Activities

For further details in relation to the negative net cash flows, see "Management’s Discussion and Analysis of
Financial Condition and Results of Operations™ beginning on page 327. We cannot assure you that our net
cash flows will be positive in the future.

Our lenders have imposed certain restrictive conditions on us under our financing arrangements, which
may limit our ability to expand our business and our flexibility in planning for, or reacting to, changes in
our business and industry. We will also require a significant amount of cash to meet our obligations under
such financing arrangements, which we may not be able to generate.

Most of our financing arrangements are secured by substantially of our movable and immovable assets. Our
financing agreements generally include various conditions and covenants that require us to obtain lender
consents prior to carrying out certain activities and entering into certain transactions and also covenants such
as (a) prior permission before raising any further loans/ availing any facilities against the assets offered as
security; (b) initiation for raising any further loans/ availing any facilities from other bank; (c) prior
permission before any change in shareholding/ directorship/ partnership/ ownership; ( (e) insurance
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requirement in relation to properties against collateral security etc. For further details, please refer to the
chapter titled "Statement of Financial Indebtedness™ beginning on page 340.

Our financing agreements also generally contain certain financial covenants including the requirement to
maintain, among others, specified debt-to-equity ratios. These covenants vary depending on the requirements
of the financial institution extending the loan and the conditions negotiated under each financing document.
Such covenants may restrict or delay certain actions or initiatives that we may propose to take from time to
time.

There can be no assurance that we will continue to comply with the covenants with respect to our financing
arrangements in the future or that we will be able to secure waivers for any such non-compliance in a timely
manner or at all. Any future inability to comply with the covenants under our financing arrangements or to
obtain necessary consents required thereunder may lead to the termination of our credit facilities, levy of penal
interest, acceleration of all amounts due under such facilities and the enforcement of any security provided. If
the obligations under any of our financing agreements are accelerated, we may have to dedicate a substantial
portion of our cash flow from operations to make payments under such financing documents, thereby reducing
the availability of cash for our working capital requirements and other general corporate purposes. Further,
during any period in which we are in default, we may be unable to raise, or face difficulties raising, further
financing. In addition, other third parties may have concerns over our financial position and it may be difficult
to market our financial products. Any of these circumstances or other consequences could adversely affect our
business, credit rating, prospects, results of operations and financial condition. Moreover, any such action
initiated by our lenders could adversely affect the price of the Equity Shares.

Our ability to make payments on our indebtedness will depend on our future performance and our ability to
generate cash, which to a certain extent is subject to general economic, financial, competitive, legislative,
legal, regulatory and other factors, many of which are beyond our control. If our future cash flows from
operations and other capital resources are insufficient to pay our debt obligations, meet our contractual
obligations, or to fund our other liquidity needs, we may be forced to sell assets or attempt to restructure or
refinance our existing indebtedness. Any refinancing of our debt could be at higher interest rates and may
require us to comply with more onerous covenants, which could further restrict our business operations. The
terms of existing or future debt instruments may restrict us from adopting some of these alternatives. In
addition, any failure to make payments of interest and principal on our outstanding indebtedness on a timely
basis would likely result in a reduction of our creditworthiness and/or any credit rating we may hold, which
could harm our ability to incur additional indebtedness on acceptable terms.

Our lenders have charge over our movable and immovable properties in respect of finance availed by us.

Our Company has taken secured loan from banks by creating a charge over our movable and immovable
properties in respect of loans/facilities availed by us. The total amounts outstanding and payable by us for
secured loans were % 268.15 lakhs as on January 31, 2018. In the event we default in repayment of the loans /
facilities availed by us and any interest thereof, our properties may be forfeited by lenders, which in turn could
have significant adverse effect on our business, financial condition and results of operations. For further
details please refer to chapter titled "Statement of Financial Indebtedness™ beginning on page 340.

We have contingent liabilities and our financial condition could be adversely affected if any of these
contingent liabilities materializes.

As of December 31, 2017, contingent liabilities disclosed in our Restated Consolidated Financial Statements
aggregated X 99.23 Lakhs. Set forth below are our contingent liabilities that had not been provided for as of
December 31, 2017:

Nature of Contingent Liability % in lakhs
Guarantees given by bank on behalf of the Company 99.23

If any of these contingent liabilities materialize, our financial condition and results of operation may be

adversely affected. For further details, please refer to the section titled "Financial Information® beginning on
page 173.
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If we fail to establish and maintain effective internal control over our financial reporting, we may have
misstatements in our financial statements and we may not be able to report our financial results in a timely
manner and as a result current and potential investors could lose confidence in our financial reporting.

If we fail to maintain the adequacy of our internal controls, we may be unable to provide financial information
in a timely and reliable manner. Any such difficulties or failure may have an adverse effect on our business,
financial condition and operating results. In the event that we are able to identify any errors or issues with our
internal controls over financial reporting and we are not able to remedy the weakness in a timely manner, we
may not be able to provide financial information in a timely and reliable manner and we may incorrectly
report financial information, either of which could subject us to sanctions or investigation by regulatory
authorities. In addition, there could be a negative reaction in the financial markets due to a loss of confidence
in the reliability of our financial statements.

Our Promoters and Directors may have interests in us other than reimbursement of expenses incurred or
normal remuneration or benefits.

Our Promoters are interested in our Company to the extent of any transactions entered into or their
shareholding and dividend entitlement in our Company or remuneration received from our Company. Our
Directors are also interested in our Company to the extent of their shareholding and dividend entitlement,
remuneration paid to them for services rendered as Directors of our Company and reimbursement of expenses
payable to them. Our Directors may also be interested to the extent of any transaction entered into by our
Company with any other company or firm in which they are directors or partners For further information,
please refer the chapter titled "Our Management™, "Our Promoters and Promoter Group™ and "Related Party
Transactions™ beginning on pages 150, 164 and 171, respectively.

We have in the past entered into related party transactions and may continue to do so in the future.

We have entered into transactions with our key management personnel, relatives of key management
personnel and enterprises over which our key management personnel have a significant influence. While we
believe that all such transactions have been conducted on an arm’s length basis, there can be no assurance that
we could not have achieved more favorable terms had such transactions not been entered into with related
parties. Furthermore, it is likely that we may enter into related party transactions in the future. There can be no
assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
financial condition and results of operations. For further details, see the chapter titled "Related Party
Transactions™ beginning on page 171.

Fluctuations in interest rates could adversely affect our results of operations.

An increase in the interest rates on our existing or future debt will increase the cost of servicing such debt. We
cannot assure you, however, that we will be able to do so on commercially reasonable terms or any of such
agreements we enter into will protect us fully against our interest rate risk. Any increase in interest expense
may have an adverse effect on our business prospects, financial condition and results of operations.

We have issued Equity Shares during the last one year at a price that may be below the Offer Price.

Except Bonus allotment dated December 28, 2017, our company has not issued Equity Shares during the last
one year at a price that may be lower than the Offer Price. For further details, please refer the section titled
"Capital Structure™ beginning on page 74.

The shortage or non-availability of power facilities may adversely affect our manufacturing processes and
have an adverse impact on our results of operations and financial condition.

Our manufacturing processes require substantial amount of power facilities. We have arrangements for regular
power supply at our factory premise. The total existing power requirement of our Rudrapur unit is around 410
KVA. The requirement of power is met by supply from Uttarakhand Power Corporation Limited. In addition
to the said sanctioned power, our company has installed 250 KVA DG Set and 125 KVA DG Set and
200000K Cal fuel heater as standby arrangement in Rudrapur manufacturing unit, which is used in case of
need/shortage or requirement of additional power and fuel. The quantum and nature of power requirements of
our industry and Company is such that it cannot be supplemented/ augmented by alternative/ independent
sources of power supply since it involve significant capital expenditure and per unit cost of electricity
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produced is very high in view of oil prices and other constraints. Our Company is mainly dependent on State
Government for meeting its electricity requirements. Any disruption/non availability of power shall directly
affect our production which in turn shall have an impact on profitability and turnover of our Company.

The Shortage or non-availability of water facilities may adversely affect our manufacturing processes and
have an adverse impact on our results of operations and financial condition.

Our manufacturing facility situated at Rudrapur, Uttarakhand, requires substantial amount of water facilities
for manufacturing process and our Company uses borewell water for the same. The quantum and nature of
water requirements of our industry is significant and requires continuous supply. Our Company is mainly
dependent on borewell water for meeting its water requirements. Any disruption/non availability of water shall
directly affect our production which in turn shall have an impact on profitability and turnover of our
Company.

Our operations may be adversely affected in case of industrial accidents at our production facility.

Usage and handling of machinery or any sharp part of any machinery by labour during production process,
handling of chemicals and materials, short circuit of power supply for machines, etc. may result in accidents
and fires, which could cause injury to our labour, employees, other persons on the site and could also damage
our properties thereby affecting our operations. Further our plants and machinery and personnel may not be
covered under adequate insurance for occurrence of particular types of accidents which could adversely
hamper our cash flows and profitability.

We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences
could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions and
cause serious harm to our reputation. There can be no assurance that we will be able to detect or deter such
misconduct. Moreover, the precautions we take to prevent and detect such activity may not be effective in all
cases. Our employees may also commit errors that could subject us to claims and proceedings for alleged
negligence, as well as regulatory actions on account of which our business, financial condition, results of
operations and goodwill could be adversely affected.

We are dependent upon the growth prospects of the healthcare sector, where our products are largely used
to cater masses.

Our Company falls under the pharmaceutical industry of which we undertake manufacturing and marketing of
pharmaceutical products. Our products are used generally in the healthcare sector and thus cater to the
requirements of the healthcare sector at large, thus any slowdown in the growth rate or downward trend in any
healthcare facilities in the country directly or indirectly impact our own growth prospects and may result in
decline in profits and turnover of sales.

A significant disruption to our distribution network or any disruption of civil infrastructure, transport or
logistic services, may create delays in deliveries of products distributed by us.

We rely on various forms of transportation, such as roadways, waterways, airways and railways to receive raw
materials required for our products and to deliver our finished products to our customers. We also depend on
third party transportation for delivery of our raw materials and finished products. Unexpected delays in those
deliveries, including due to delays in obtaining customs clearance for raw materials imported by us, or
increases in transportation costs, could significantly decrease our ability to make sales and earn profits.
Manufacturing delays or unexpected demand for our products may also require us to use faster, but more
expensive, transportation methods, which could adversely affect our gross margins. In addition, labor
shortages or labor disagreements in the transportation or logistics industries or long-term disruptions to the
national and international transportation infrastructure that lead to delays or interruptions of deliveries could
materially adversely affect our business.

Further, we cannot assure you that we will be able to secure sufficient transport capacity for these purposes. A
significant disruption to our distribution network or any disruption of civil infrastructure could lead to a failure
by us to provide products distributed by us in a timely manner, which would adversely affect our business and
results of operations.
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Our operations are subject to high working capital requirements. Our inability to maintain an optimal level
of working capital required for our business may impact our operations adversely.

Our business requires significant amount of working capital and major portion of our working capital is
utilized towards debtors, payment to suppliers and service providers and cash and cash equivalents. Our
growing scale and expansion, if any, may result in increase in the quantum of current assets. Our inability to
maintain sufficient cash flow, credit facility and other sourcing of funding, in a timely manner, or at all, to
meet the requirement of working capital or pay out debts, could adversely affect our financial condition and
result of our operations. For further details regarding working capital requirement, please refer to chapter titled
"Objects of the Offer" beginning on page 86.

The purposes for which the proceeds of the Fresh Issue are to be utilized have not been appraised by any
bank or financial institution. In the event of any upward revision in the estimates, our proposed
expenditure would increase which could adversely affect our results of operations, profitability and our
ability to effectively implement our business plans.

Our Company intends to use the Net Proceeds for capital expenditures described in the chapter titled "Objects
of the Offer" beginning on page 86. Our Company’s management will have broad discretion to use the Net
Proceeds, and investors will be relying on the judgment of our Company’s management in relation to the
application of the Net Proceeds. The funding plans are in accordance with our Company’s own estimates and
current market conditions and have not been appraised by any bank or financial institution. Our Company may
have to revise its management estimates from time to time and consequently, its requirements may change.
This may result in the rescheduling of our expansion programmes or increase in our proposed expenditure for
our expansion and which may adversely affect our results of operations profitability and our ability to
effectively implement our business plans. Additionally, various risks and uncertainties, including those set
forth in the section "Risk Factors”, may limit or delay our Company’s efforts to use the Net Proceeds to
achieve profitable growth in its business. Further, the utilization of the proceeds from the Fresh Issue will be
monitored by our Board and is not subject to any monitoring by any independent agency.

Our Company will not receive any proceeds from the Offer for Sale portion. Further, the deployment of the
net proceeds is entirely at our discretion and is not subject to any monitoring by any independent agency.

This Offer includes an Offer for Sale of upto 7,00,000 Equity Shares by the Selling Shareholders. The entire
proceeds from the Offer for Sale will be paid to the Selling Shareholders in proportion of the Equity Shares
offered by the Selling Shareholders in the Offer for Sale and our Company will not receive any proceeds from
such Offer for Sale. For further details, please refer to the chapter "Objects of the Offer" beginning on page 86.

Portion of our Offer Proceeds are proposed to be utilized for general corporate purposes which constitute
[®] % of the gross offer proceed. As on date we have not identified the use of such funds.

Portion of our Offer Proceeds are proposed to be utilized for general corporate purposes which constitute [@]
% of the Gross Offer Proceeds. We have not identified the general corporate purposes for which these funds
may be utilized. The deployment of such funds is entirely at the discretion of our management in accordance
with policies established by our Board of Directors from time to time and subject to compliance with the
necessary provisions of the Companies Act.

There is no monitoring agency appointed by our Company to monitor the utilization of the Offer Proceeds.

As per SEBI (ICDR) Regulations appointment of monitoring agency is required only for Offer size above
%10,000.00 lakhs. Hence, we have not appointed any monitoring agency to monitor the utilization of Offer
Proceeds. However, the audit committee of our Board will monitor the utilization of Offer proceeds in terms
of SEBI Listing Regulations. Further, our Company shall inform about material deviations in the utilization of
Offer proceeds to the stock exchange and shall also simultaneously make the material deviations / adverse
comments of the audit committee public.
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We have not entered into any definitive arrangement to utilize certain portions of the Net Proceeds which
may mean that we may not achieve the economic benefits expected from such expansion which could
impact our business, financial condition and results of operations.

We intend to utilize the Net Proceeds as indicated in the chapter titled "Objects of the Offer" beginning on
page 86. A certain portion of the Net Proceeds is proposed to be utilized towards the purchase of capital
equipment for our new manufacturing facility being set up at Sanand, Gujarat. At this stage, we have only
received quotations, POs and performa invoices for the purchase of equipment. The actual procurement could
entail significant outlay of cash in addition to the timeframe involved in procuring them. For further details,
please refer to the chapter titled "Objects of the Offer" on page 86. Moreover, some of these quotations might
expire and we might be required to obtain fresh quotations which we may be unable to obtain in a timely
manner at the same rates which may impact our estimates or assumptions for the proposed expansion. Further,
any delays in the purchase of equipment may mean that we may not achieve the economic benefits expected
from such investment which could impact our business, financial condition and results of operations.

We have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Offer. Further we have not identified any alternate source of financing the “Objects of the Offer”. Any
shortfall in raising / meeting the same could adversely affect our growth plans, business operations and
financial condition.

As on date of this Draft Red Herring Prospectus, we have not made any alternate arrangements for meeting
our capital requirements for one of the objects of the offer i.e. working capital etc. We meet our capital
requirements through our bank finance, debts, owned funds and internal accruals. Any shortfall in our net
owned funds, internal accruals and our inability to raise debt in future would result in us being unable to meet
our capital requirements, which in turn will negatively affect our financial condition and results of operations.
Further we have not identified any alternate source of funding and hence any failure or delay on our part to
raise money from this offer or any shortfall in the offer proceeds may delay the implementation schedule and
could adversely affect our growth plans. For further details please refer to the chapter titled "Objects of the
Offer" beginning on page 86.

Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital
requirements and capital expenditures.

Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flows, working
capital requirements and our capital expenditure. Any future determination as to the declaration and payment
of dividends will be at the discretion of our Board and subsequent approval of shareholders and will depend on
factors that our Board and shareholders deem relevant, including among others, our future earnings, financial
condition, cash requirements, business prospects and any financing arrangements. We may decide to retain all
of our earnings to finance the development and expansion of our business and, therefore, may not declare
dividends on our Equity Shares. We cannot assure you that we will be able to pay dividends at any point in the
future. For details of dividend paid by our Company in the past, please refer to the chapter titled "Dividend
Policy" beginning on page 172.

Third party industry and statistical data in this Draft Red Herring Prospectus may be incomplete, incorrect
or unreliable.

Neither the BRLM nor we have independently verified the data obtained and derived from the report titled "
Indian Pharmaceuticals Industry: Domestic business impacted by GST implementation: US business continue
to face price erosion and regulatory overhang" prepared by ICRA Limited as referred in this Draft Red Herring
Prospectus and therefore, while we believe them to be true, there can be no assurance that they are complete or
reliable. Such data may also be produced on different bases from those used in the industry publications we
have referenced. The discussion of matters relating to India and our industry in this Draft Red Herring
Prospectus are subject to the caveat that the statistical and other data upon which such discussions are based
may be incomplete or unreliable. Industry sources and publications are also prepared based on information as
of specific dates and may no longer be current or reflect current trends. Industry sources and publications may
also base their information on estimates, projections, forecasts and assumptions that may prove to be incorrect.
While industry sources take due care and caution while preparing their reports, they do not guarantee the
accuracy, adequacy or completeness of the data or report and do not take responsibility for any errors or
omissions or for the results obtained from using their data or report. Accordingly, investors should not place
undue reliance on, or base their investment decision on this information, please refer to the chapter titled
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"Industry Overview" beginning on page 99.

Our Promoters have given personal guarantees in relation to certain debt facilities provided to our
Company by our lender. In event of default on the debt obligations, the personal guarantees may be invoked
thereby adversely affecting our Promoters/ Directors ability to manage the affairs of our Company and
consequently this may impact our business, prospects, financial condition and results of operations.

Some of the debt facilities provided to our Company by our lenders stipulate that the facility shall be secured
by the personal guarantee of our Promoters. In the event of default on the debt obligations, the personal
guarantees may be invoked thereby adversely affecting our Promoters ability to manage the affairs of our
Company and consequently this may impact our business, prospects, financial condition and results of
operations. Further, in an event our Promoters withdraw or terminate his/their guarantee/s or security, the
lenders for such facilities may ask for alternate guarantee/s or securities or for repayment of amounts
outstanding under such facilities or even terminate such facilities. We may not be successful in procuring
guarantee/s or collateral securities satisfactory to the lender and as a result may need to repay outstanding
amounts under such facilities or seek additional sources of capital, which could adversely affect our financial
condition. For more information, please refer to the chapter titled "Statement of Financial Indebtedness"
beginning on page 97.

Conflicts of interest may arise out of common business undertaken by our Company and our Group
Company.

Our Associate Company i.e. Finebiotics Pharma Limited and Group Company i.e. Global Medisciences
Limited are also authorized to carry similar activities as those conducted by our Company however we do not
have any non-compete agreement/ arrangement with our Group Company and Associate Company which
could give rise to conflict of interest. As a result, conflicts of interests may arise in allocating business
opportunities amongst our Company, our Associate Company and our Group Company in circumstances
where our respective interests diverge. In cases of conflict, our Promoters may favour other company in which
our Promoters have interests. There can be no assurance that our Promoters or Associate Company or our
Group Company or members of the Promoter Group will not compete with our existing business or any future
business that we may undertake or that their interests will not conflict with ours. Any such present and future
conflicts could have a material adverse effect on our reputation, business, results of operations and financial
condition.

Certain agreements entered into by our Company may be inadequately stamped or may not have been
registered as a result of which our operations may be adversely affected.

Certain lease agreements entered into by our Company in respect of its Registered Office and other premises
and few agreements entered by our Company in ordinary course of business have not been stamped adequately
or at all. The effect of inadequate stamping is that the document is not admissible as evidence in legal
proceedings and parties to that agreement may not be able to legally enforce the same, except after getting the
document adjudicated and paying the penalty for inadequate or no stamping. Any potential dispute due to non-
compliance of local laws relating to stamp duty and registration may adversely impact the operations of our
Company.

External Risk Factors

66.

The Equity Shares have never been publicly traded, and, after the Offer, the Equity Shares may experience
price and volume fluctuations, and an active trading market for the Equity Shares may not develop.
Further, the price of the Equity Shares may be volatile, and you may be unable to resell the Equity Shares
at or above the Offer Price, or at all.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the
Stock Exchange may not develop or be sustained after the Offer. Listing and quotation does not guarantee that
a market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity
Shares. The Offer Price of the Equity Shares shall be determined by our Company and the Selling
Shareholders in consultation with the BRLM through a book-building process and may not be indicative of the
market price of the Equity Shares at the time of commencement of trading of the Equity Shares or at any time
thereafter. The market price of the Equity Shares may be subject to significant fluctuations in response to,
among other factors, variations in our operating results of our Company, market conditions specific to the
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industry we operate in, developments relating to India, volatility in securities markets in other jurisdictions,
variations in the growth rate of financial indicators, variations in revenue or earnings estimates by research
publications, and changes in economic, legal and other regulatory factors.

The Offer Price of the Equity Shares may not be indicative of the market price of the Equity Shares after
the Offer.

The Offer Price of the Equity Shares will be determined by our Company and the Selling Shareholders in
consultation with the BRLM, and through the Book Building Process. This price will be based on numerous
factors, as described under "Basis for Offer Price" beginning on page 94 and may not be indicative of the
market price for the Equity Shares after the Offer. The market price of the Equity Shares could be subject to
significant fluctuations after the Offer, and may decline below the Offer Price. We cannot assure you that you
will be able to resell your Equity Shares at or above the Offer Price.

Any future issuance of Equity Shares, or convertible securities or other equity linked securities by us and
any sale of Equity Shares by our Promoters may dilute your shareholding and adversely affect the trading
price of the Equity Shares.

After the completion of the Offer, our Promoters will continue to own a majority of our outstanding Equity
Shares. Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity
Shares by us, may dilute your shareholding in our Company, adversely affect the trading price of the Equity
Shares and our ability to raise capital through an offer of our securities. In addition, any perception by
investors that such issuances or sales might occur could also affect the trading price of the Equity Shares. We
cannot assure you that we will not issue additional Equity Shares. The disposal of Equity Shares by any of our
Promoters, or the perception that such sales may occur may significantly affect the trading price of the Equity
Shares. Except as disclosed in "Capital Structure™ on page 74, we cannot assure you that our Promoters will
not dispose of, pledge or encumber their Equity Shares in the future.

Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law
and thereby suffer future dilution of their ownership position.

Under the Companies Act, a company incorporated in India must offer its equity shareholders pre-emptive
rights to subscribe and pay for a proportionate number of equity shares to maintain their existing ownership
percentages prior to issuance of any new equity shares, unless the pre-emptive rights have been waived by the
adoption of a special resolution by holders of three-fourths of the equity shares voting on such resolution.

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive rights
without our filing an offering document or registration statement with the applicable authority in such
jurisdiction, you will be unable to exercise such pre-emptive rights, unless we make such a filing. If we elect
not to file a registration statement, the new securities may be issued to a custodian, who may sell the securities
for your benefit. The value such custodian receives on the sale of any such securities and the related
transaction costs cannot be predicted. To the extent that you are unable to exercise pre-emptive rights granted
in respect of our Equity Shares, your proportional interests in our Company may be reduced.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or
lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.
Retail Individual Investors can revise their Bids during the Bid/Offer Period and withdraw their Bids until
Bid/Offer Closing Date. While our Company is required to complete Allotment pursuant to the Offer within
six Working Days from the Bid/Offer Closing Date, events affecting the Bidders’ decision to invest in the
Equity Shares, including material adverse changes in international or national monetary policy, financial,
political or economic conditions, our business, results of operation or financial condition may arise between
the date of submission of the Bid and Allotment. Our Company may complete the Allotment of the Equity
Shares even if such events occur, and such events limit the Bidders’ ability to sell the Equity Shares Allotted
pursuant to the Offer or cause the trading price of the Equity Shares to decline on listing.
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Political, economic or other factors that are beyond our control may have an adverse effect on our business
and results of operations.

The Indian economy and its securities markets are influenced by economic developments and volatility in
securities markets in other countries. Investors’ reactions to developments in one country may have adverse
effects on the market price of securities of companies located in other countries, including India. Negative
economic developments, such as rising fiscal or trade deficits, or a default on national debt, in other emerging
market countries may also affect investor confidence and cause increased volatility in Indian securities
markets and indirectly affect the Indian economy in general. Any of these factors could depress economic
activity and restrict our access to capital, which could have an adverse effect on our business, financial
condition and results of operations and reduce the price of our Equity Shares. Any financial disruption could
have an adverse effect on our business, future financial performance, shareholders’ equity and the price of our
Equity Shares.

We are dependent on domestic, regional and global economic and market conditions. Our performance,
growth and market price of our Equity Shares are and will be dependent to a large extent on the health of the
economy in which we operate. There have been periods of slowdown in the economic growth of India.
Demand for our products may be adversely affected by an economic downturn in domestic, regional and
global economies.

Economic growth in the countries in which we operate is affected by various factors including domestic
consumption and savings, balance of trade movements, namely export demand and movements in key imports
(oil and oil products), global economic uncertainty and liquidity crisis, volatility in exchange currency rates,
and annual rainfall which affects agricultural production. Consequently, any future slowdown in the Indian
economy could harm our business, results of operations and financial condition. Also, a change in the
government or a change in the economic and deregulation policies could adversely affect economic conditions
prevalent in the areas in which we operate in general and our business in particular and high rates of inflation
in India could increase our costs without proportionately increasing our revenues, and as such decrease our
operating margins.

The occurrence of natural or man-made disasters could adversely affect our results of operations, cash
flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could
adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes,
fires, explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions,
could adversely affect our results of operations, cash flows or financial condition Terrorist attacks and other
acts of violence or war may adversely affect the Indian securities markets. In addition, any deterioration in
international relations, especially between India and its neighboring countries, may result in investor concern
regarding regional stability which could adversely affect the price of the Equity Shares. In addition, India has
witnessed local civil disturbances in recent years and it is possible that future civil unrest as well as other
adverse social, economic or political events in India could have an adverse effect on our business. Such
incidents could also create a greater perception that investment in Indian companies involves a higher degree
of risk and could have an adverse effect on our business and the market price of the Equity Shares.

The Companies Act, 2013 has effected significant changes to the existing Indian company law framework,
which may subject us to higher compliance requirements and increase our compliance costs.

A majority of the provisions and rules under the Companies Act, 2013 have recently been notified and have
come into effect from the date of their respective notification, resulting in the corresponding provisions of the
Companies Act, 1956 ceasing to have effect. The Companies Act, 2013 has brought into effect significant
changes to the Indian company law framework, such as in the provisions related to issue of capital, disclosures
in prospectus, corporate governance norms, audit matters, related party transactions, introduction of a
provision allowing the initiation of class action suits in India against companies by shareholders or depositors,
a restriction on investment by an Indian company through more than two layers of subsidiary investment
companies (subject to certain permitted exceptions), prohibitions on loans to directors and insider trading and
restrictions on directors and key managerial personnel from engaging in forward dealing. To ensure
compliance with the requirements of the Companies Act, 2013, we may need to allocate additional resources,
which may increase our regulatory compliance costs and divert management attention.
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The Companies Act, 2013 introduced certain additional requirements which do not have corresponding
equivalents under the Companies Act, 1956. Accordingly, we may face challenges in interpreting and
complying with such provisions due to limited jurisprudence on them. In the event, our interpretation of such
provisions of the Companies Act, 2013 differs from, or contradicts with, any judicial pronouncements or
clarifications issued by the Government in the future, we may face regulatory actions or we may be required to
undertake remedial steps. We may face difficulties in complying with any such overlapping requirements.
Further, we cannot currently determine the impact of provisions of the Companies Act, 2013 which are yet to
come in force. Any increase in our compliance requirements or in our compliance costs may have an adverse
effect on our business and results of operations.

Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate
and tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes,
including the instances mentioned below, may adversely affect our business, results of operations and
prospects, to the extent that we are unable to suitably respond to and comply with any such changes in
applicable law and policy.

" The Government of India has recently released safe harbor rules with respect to acceptance by the
Indian tax authorities of declared transfer prices for certain types of international transactions
(including intra-group loans and corporate guarantees and for the manufacture and export of core and
non-core automotive components) between an eligible assessee and its associated enterprises, either
or both of which are not Indian residents. The benefit, if any that we may derive from the application
of such rules in the future is unclear.

. the General Anti Avoidance Rules (“GAAR?”) are proposed to be effective from April 1, 2017. The
tax consequences of the GAAR provisions being applied to an arrangement could result in denial of
tax benefit amongst other consequences. In the absence of any precedents on the subject, the
application of these provisions is uncertain. If the GAAR provisions are made applicable to our
Company, it may have an adverse tax impact on us.

" The Government of India has proposed a comprehensive national goods and services tax (“GST”)
regime that will combine taxes and levies by the Central and State Governments into a unified rate
structure. In this regard, the Constitution (101 Amendment) Act 2016, which received Presidential
assent on September 8, 2016, enables the Government of India and state governments to introduce
GST. While the Government of India and certain state governments have announced that all
committed incentives will be protected following the implementation of the GST, given the limited
availability of information in the public domain concerning the GST, we cannot provide any
assurance as to this or any other aspect of the tax regime following implementation of the GST. The
implementation of this rationalized tax structure may be affected by any disagreement between
certain state governments, which may create uncertainty. Any future increases or amendments may
affect the overall tax efficiency of companies operating in India and may result in significant
additional taxes becoming payable. If, as a result of a particular tax risk materializing, the tax costs
associated with certain transactions are greater than anticipated, it could affect the profitability of
such transactions.

We have not determined the effect of such proposed legislations on our business. In addition, unfavourable
changes in or interpretations of existing, or the promulgation of new, laws, rules and regulations including
foreign investment laws governing our business, operations and group structure could result in us being
deemed to be in contravention of such laws or may require us to apply for additional approvals. We may incur
increased costs and other burdens relating to compliance with such new requirements, which may also require
significant management time and other resources, and any failure to comply may adversely affect our
business, results of operations and prospects. Uncertainty in the applicability, interpretation or implementation
of any amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or
a limited body, of administrative or judicial precedent may be time consuming as well as costly for us to
resolve and may affect the viability of our current business or restrict our ability to grow our business in the
future.
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Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP
and IFRS, which may be material to the financial statements prepared and presented in accordance with
SEBI ICDR Regulations contained in this Draft Red Herring Prospectus.

As stated in the reports of the Auditor included in this Draft Red Herring Prospectus under section titled
"Financial Information of the Company" beginning on page 173, the financial statements included in this
Draft Red Herring Prospectus are based on financial information that is based on the audited financial
statements that are prepared and presented in conformity with Indian GAAP and restated in accordance with
the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the information given in Draft
Red Herring Prospectus to any other principles or to base it on any other standards. Indian GAAP differs from
accounting principles and auditing standards with which prospective investors may be familiar in other
countries, such as U.S. GAAP and IFRS. Significant differences exist between Indian GAAP and U.S. GAAP
and IFRS, which may be material to the financial information prepared and presented in accordance with
Indian GAAP contained in this Draft Red Herring Prospectus.

Accordingly, the degree to which the financial information included in this Draft Red Herring Prospectus will
provide meaningful information is dependent on familiarity with Indian GAAP, the Companies Act and the
SEBI ICDR Regulations. Any reliance by persons not familiar with Indian GAAP on the financial disclosures
presented in this Draft Red Herring Prospectus should accordingly be limited.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, capital gains arising from the sale of equity shares within 12 months
in an Indian company are classified as short term capital gains and generally taxable. Any gain realised on
the sale of listed equity shares on a stock exchange that are held for more than 12 months is considered as
long term capital gains and currently, such gains are not be subject to capital gains tax in India if Securities
Transaction tax (“STT”) has been paid on the transaction. STT is levied on and collected by a domestic stock
exchange on which equity shares are sold. The Finance Bill, 2018, tabled before the Parliament, proposes to
withdraw the exemption on long-term capital gains tax from 1 April 2018 and to impose 10%, tax on such
long-term capital gains in excess of 3100,000. This proposal is subject to parliamentary process. Any long-
term gain realised on the sale of equity shares, which are sold other than on a recognised stock exchange and
on which no STT has been paid, is also subject to tax in India. Capital gains arising from the sale of equity
shares are exempt from taxation in India where an exemption from taxation in India is provided under a treaty
between India and the country of which the seller is resident. Generally, Indian tax treaties do not limit India’s
ability to impose tax on capital gains. As a result, residents of other countries may be liable to pay tax
in India as well as in their own jurisdiction on a gain on the sale of equity shares.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse
effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchange. Any dividends in
respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant
foreign currency for repatriation, if required. Any adverse movement in currency exchange rates during the
time that it takes to undertake such conversion may reduce the net dividend to foreign investors In addition,
any adverse movement in currency exchange rates during a delay in repatriating outside India the proceeds
from a sale of Equity Shares, for example, because of a delay in regulatory approvals that may be required for
the sale of Equity Shares may reduce the proceeds received by Equity Shareholders. For example, the
exchange rate between the Rupee and the U.S. dollar has fluctuated substantially in recent years and may
continue to fluctuate substantially in the future, which may have an adverse effect on the trading price of our
Equity Shares and returns on our Equity Shares, independent of our operating results.

Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India‘s credit ratings for domestic and international debt by international rating
agencies may adversely impact our ability to raise additional financing, and the interest rates and other
commercial terms at which such additional financing may be available. This could have an adverse effect on
our business and future financial performance, our ability to obtain financing for capital expenditures and the
trading price of our Equity Shares.
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Prominent Notes:

1.

Initial Public Offering of up to 43,40,000 Equity Shares of face value of ¥ 10 each, at an Offer Price of X [e]
per Equity Share for cash, aggregating up to X [e] Lakhs comprising of a Fresh Issue of up to 36,40,000
Equity Shares aggregating X [e] Lakhs and an Offer for Sale of up to 7,00,000 Equity Shares aggregating to
[e] Lakhs comprising an offer of up to 1,00,000 Equity Shares aggregating to X [e] Lakhs by Mr. Vikash
Rajgarhia, up to 1,00,000 Equity Shares aggregating to X [e] Lakhs by Mr. Vivek Rajgarhia, up to 1,00,000
Equity Shares aggregating to X [e] Lakhs by Mr. Vishal Rajgarhia, up to 1,00,000 Equity Shares aggregating
to X [e] Lakhs by Ms. Ushadevi Rajgarhia, up to 1,00,000 Equity Shares aggregating to X [e] Lakhs by Ms.
Pooja Rajgarhia, up to 1,00,000 Equity Shares aggregating to Z[e] Lakhs by Ms. Priti Rajgarhia and up to
1,00,000 Equity Shares aggregating to X [e] Lakhs by Ms. Archana Rajgarhia. The Offer and Net Offer will
constitute [®] % and [®] % respectively of the post- Offer paid-up Equity Share capital of our Company.

Our standalone net worth as on December 31, 2017 and March 31, 2017, as per our Restated Standalone
Financial Statements included in this Draft Red Herring Prospectus is ¥ 6310.60 lakhs and X 5257.98 lakhs,
respectively.

Our consolidated net worth as on December 31, 2017 and March 31, 2017, as per our Restated Standalone
Financial Statements included in this Draft Red Herring Prospectus is ¥ 6194.22 lakhs and % 5141.09 lakhs,
respectively Please refer to the section titled "Financial Statements" beginning on page 173.

The net asset value per Equity Share as on December 31, 2017 and March 31, 2017, as per our Restated
Standalone Financial Statements included in this Draft Red Herring Prospectus is 349.66 and 341.37,
respectively, and as per our Restated Consolidated Financial Statements included in this Draft Red Herring
Prospectus is ¥48.74 and %40.45, respectively. For further details, please refer to the section titled "Financial
Statements™ beginning on page 173.

The average cost of acquisition per Equity Share by our Promoters as on the date of this Draft Red Herring
Prospectus is:

Name of Promoters Average cost of acquisition per Equity Share (3)*
Mr. Vikash Rajgarhia 2.37
Mr. Vivek Rajgarhia 1.68
Mr. Vishal Rajgarhia 0.65

As certified by our Statutory Auditor M/s Shah & lyer, Chartered Accountants by their certificate dated
February 15, 2018.

The average cost of acquisition per Equity Share by our Selling Shareholders (other than Promoters) as on the
date of this Draft Red Herring Prospectus is:

Name of Selling shareholders Average cost of acquisition per Equity Share ()*
Ms. Ushadevi Rajgarhia 1.14
Ms. Pooja Rajgarhia 2.15
Ms. Priti Rajgarhia 1.35
Ms. Archana Rajgarhia 1.85

As certified by our Statutory Auditor M/s Shah & lyer, Chartered Accountants by their certificate dated March
1, 2018.

Our Company was incorporated as ‘Finecure Pharmaceuticals Limited” under the provisions of the Companies
Act, 1956 with Certificate of Incorporation dated March 18, 2005 issued by the Registrar of Companies,
Guijarat, Dadra & Nagar Haveli. Our Company received the Certificate of Commencement of Business dated
April 12, 2005 issued by the Registrar of Companies, Gujarat, Dadra & Nagar Haveli. The Corporate Identity
Number of our Company is U24230GJ2005PLC045724. For further details of incorporation and history of our
Company, please refer to the chapter titled "History and Certain Corporate Matters™ beginning on page 99.

There has been no financing arrangement whereby our Promoter Group, our Directors, or any of their
respective relatives, have financed the purchase by any other person of securities of our Company, other than
in the ordinary course of the business of the financing entity, during the six months preceding the date of this
Draft Red Herring Prospectus.
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For details of related party transactions entered into by our company with our Partnership firm, Associate
Company and Group company please refer to the chapter titled "Related Party Transactions" on page 171,
there have been no transactions between our Company, Partnership firm, Associate Company and Group
company during the last Fiscal, i.e. Fiscal 2017.

Investors may contact the BRLM or the Company Secretary & Compliance Officer for any
complaints/clarifications/information pertaining to the offer.
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SECTION I11: INTRODUCTION
SUMMARY OF INDUSTRY

The Indian pharmaceutical companies have registered strong growth over last decade driven mainly by US market with
CAGR of revenue growth from US during FY11-17 period for a sample set of 21 listed public companies at 19.3% on
back of patent cliff with large brands going off patent and sizeable organic and inorganic expansion. However growth
from US has come down to 14.4% in FY2016 and 4.0% in FY2017 with Q4FY2017 and Q1FY2018 registering decline
in sales. Going forward the growth momentum may face some headwinds given the relatively moderate proportion of
large size drugs going off patent, increased competition, generic adoption reaching saturation levels in the US market
along base effect catching up for Indian exporters Further increased regulatory scrutiny as reflected in increased
issuance of warning letters/import alerts and consolidation of supply chain in US market resulting in pricing pressures
has impacted competitiveness of Indian pharmaceutical companies. Still given growing R&D thrust of Indian
pharmaceutical companies with product pipeline comprising of specialty drugs, niche molecules and complex therapies,
the growth outlook for Indian pharmaceutical companies remain comfortable. The domestic pharmaceutical industry
has gained adequate scale and generic drug development capabilities over last decade of growth which will keep them
in good stead to capture new opportunities in the US market.

The demand prospects from domestic market are likely to remain healthy given increasing spend on healthcare along
with improving access though regulatory interventions, especially relating to price control and mandatory
genericisation remain a concern. While growth prospects remain healthy in most of the emerging markets as well, the
operating environment has been affected by confluence of factors including frequently evolving regulatory landscape,
increasing competition and weakening macro environment across some of the oil dependent economies. Nevertheless,
the longer-term outlook for Indian companies is favorable due to their growing product portfolio, inherent advantages
of operating in branded generic markets and relatively low-base.

The profitability for the industry, though expected to remain healthy, faces pressure from relatively lower proportion of
a) blockbuster drugs going off patent in the US over the near-term along with b) increased scrutiny from US FDA
resulting in increased compliance costs ¢) consolidation of supply chain putting pricing pressures, d) rising R&D costs
and other overheads and e) currency volatility related challenges in EMs. Overall, company specific factors would
continue to play a pivotal role with quality of product pipeline (i.e. higher share of limited competition launches in the
U.S.) being the single most differentiating factor. Companies with growing portfolio comprising of niche/complex
products in regulated markets, diversified geographic-mix and established brands in EMs would be better placed to
manage some of the headwinds.

Over the past few years, pharma companies have increased their R&D budgets significantly in view of their growing
focus both on regulated markets and complex molecules/therapy segments.

The credit metrics of leading pharma companies are likely to remain stable in view of steady growth prospects in
regulated markets and limited dependence of Indian pharmaceutical companies on bank borrowings. The
OPBITDA/Interest and TD/OPBITDA for the sample set of 21 publicly listed entities in Indian pharmaceutical industry
has been healthy at 16.0x and 1.7x respectively for FY2017 and is expected to remain in similar range in medium term
despite some pressure on profitability and marginal rise in debt levels given inorganic investments.
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Operating Income growth expected to be moderate
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(Source: Company Data, ICRA research for set of 14 Listed Indian Pharmaceutical Companies)

For further details, please refer "Industry Overview" beginning on page 99.
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SUMMARY OF BUSINESS

Our Company was incorporated in the year 2005 as a pharmaceutical company and is engaged in manufacturing and
process development of pharmaceutical formulations in various therapeutic segments such as Anti-Infective, Gastro-
intestinal, Anti-Inflammatory, Anti-Allergic, Anti-Asthmatics, Multi-Vitamins and Nutraceuticals etc. within the acute
and chronic category of the Indian Pharmaceutical Market.

Our Company launched its "Neocardiabcare” division in the year 2014 and expanded its operations in chronic category
to manufacturing of formulations under cardiovascular and anti-diabetics therapeutic segments.

Our manufacturing unit is an 1SO 9001-2015, 1SO 14001-2015, 1SO 18001-2007 and ISO 22000-2005 certified
manufacturing facility located at Shimla Pistaur, Kichha, Rudrapur, Udham Singh Nagar-263148, Uttarakhand for
manufacturing of pharmaceutical formulations under acute and chronic categories. Our manufacturing facility has been
recognized by Directorate General of Medical Health and Family Welfare, India for compliance with good
manufacturing practices stipulated by World Health Organisation with respect to manufacturing and testing of our
products. Our manufacturing facility has also obtained certifications in respect of compliance with good manufacturing
practices from various overseas autorities such as Directorate General of Drug Pharmacy and Laboratories Ivory Coast,
Director General of National Agency for Food and Drug Administration and Control (NAFDAC), Nigeria and
Registrar Pharmacy and Poisons Board, Nairobi.

As part of our expansion strategy, we have acquired 9893.60 sq mt. land for setting up our new manufacturing facility
located at Sanand Il Industrial Estate, Sanand, Gujarat in order to further grow our scale of operation in relation to our
Clavulanic based formulations and other existing range of products. We have obtained the necessary approvals for our
building plans and the civil construction work is under progress.

We had also invested in M/s Finecure Medisciences (Previously known as M/s Modern Door Devices) to enhance our
scale in manufacturing of ointments in derma, anti-fungal, and anti-inflammatory therapeutic products by establishing a
new ointment manufacturing facility on the land and building held by the firm located at Plot no. 42, IIE, Pantnagar,
Udham Singh Nagar, Sector-4 Uttarakhand. Our Company became a partner with 99.70% share in the profits and
capital of the Partnership Firm vide a deed of partnership dated December 30, 2015.

Subsequently, the Partnership Firm was dissolved vide a deed of dissolution dated March 30, 2018 and all the movable
and immovable assets of the firm including its proposed ointment unit was transferred to our Company. As on the date
of the deed of dissolution, the civil work for the proposed ointment unit has been completed and installation of plant
and machinery for the proposed ointment unit is in progress . For further details, please refer the section titled "History
and Certain Corporate Matters" beginning on page 138.

Our Company has marked its presence in both domestic and global markets. In the domestic markets, we are majorly
into the manufacturing, marketing and sale of formulations in the acute and chronic category of pharmaceutical
products as well as into contract manufacturing for other pharmaceutical companies. In the global markets, we are into
the manufacturing and sale of formulations and have our presence in Africa, Latin America and South East Asia.

Our domestic and international operations accounted for 74.24% and 25.76% and 87.99% and 12.01% of our revenues
from sales of product for nine month period ended on December 31, 2017 and Fiscal Year 2017 respectively. Our
restated consolidated and standalone net revenues from operations grew at a compounded annual growth rates
(“CAGR”) 0f 32.62% in the period from fiscal year 2013 to fiscal year 2017.

Our company has received more than 70 product registrations in countries namely Nigeria, Kenya, Cambodia,
Myanmar, Hong Kong, Turkmenistan, Afghanistan and Peru. We have also applied for more than 60 product
registrations in 7 new markets such as Sudan, Liberia, Mozambique, Tajikistan, Kyrgyzstan, Uzbekistan and Botswana
as well as in the existing markets such as Myanmar, Nigeria and Turkemenistan. The product registrations if granted
will boost our exports and business operations. Our Company endeavors to grow further by continuing to file product
registrations in new international markets to further expand our operations in the international markets.

We also manufacture Clavulanic based formulations such as Co-Amoxiclav, Cefixime-Clav and Cefpo-Clav on
contract manufacturing basis. Our company mainly supplies Amoxicillin and Clavulanic Acid combination of drug
under private label of our clients. Amoxy clav is used to treat infections caused by certain bacteria. Amoxicillin works
by killing the bacteria that is causing the infection. Clavulanic acid helps make the amoxicillin more effective. This
medication is most commonly used to treat infections of the sinus, ear, lung, skin, and bladder. This combination
basically comes under ‘Anti-infective’ therapeutic area. Clavulanic based formulations are sensitive to moisture and
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temperature so it require low temperature of 23 degrees and low relative humidity of 20% RH to maintain throughout
the manufacturing process. Our Manufacturing facility adheres to the aforesaid temperature and relative humidity
levels.

Our Company has also ventured into marketing and distribution of injectables manufactured by our Associate Company
i.e. Finebiotics Pharma Limited.

We generate significant demand for our products in India through field force of medical representatives employed by us
and our distributors who also appoint their own medical representatives. The medical representatives promote our
products amongst medical practitioners in various specialties as well as pharmacies and distributors to ensure that our
brands are adequately stocked. Further to enhance our market presence and recognition, we get magazines printed for
circulation in trade and amongst doctors periodically. We also advertise our brand and our products through media and
participation in CMEs (Continuous Medical Education) and Conferences. We also market and sell our products through
distributors based on distribution agreement for marketing and distributing our products across India and overseas. Our
company is member of India Trade Promotion Organisation (ITPO), Pharmaceuticals Export Promotion Council
(Pharmexcil) and actively participate in business delegation and trade fairs including overseas exhibitions to expand our
international reach. Also we analyze market trend through market research data that keep us updated with respet to
product portfolio and their target geographies.

Our promoters namely Mr. Vikash Rajgarhia, Mr. Vivek Rajgarhia and Mr. Vishal Rajgarhia who are also part of our
Board of Directors have been associated with pharmaceuticals industry for over a decade. We believe that the
knowledge and experience of our management team provides us with a significant competitive advantage as we seek to
grow our business. Our promoter, Mr. Vishal Rajgarhia is Doctor of Science (D.Sc) in the field of Management from
KEISIE International University and has been recognised as "Most Impactful Healthcare Leader, 2017" from World
Health & Wellness congress and CMO Asia, "Influential Leader of India 2017" for excellence in the Field of Business
from ERTC, "Global Business Leadership Award” by World Peace and Diplomacy Organisation for best performance
in the field of manufacturing Pharmaceutical Formulations (West India) and "Certificate of Leadership” by
ASSOCHAM for remarkable contribution towards India’s Pharma Awareness Drive in State of Gujarat 2016.Mr.
Vishal Rajgarhia serves as Chairman, Pharma Council, ASSOCHAM Gujarat, Co-Chairman, ASSOCHAM National
Council on Drugs and Pharmaceuticals and Confederation of Indian industry (Cll), Gujarat Pharmaceutical Taskforce.

Our company has been awarded with "International Arch of Europe Award — Germany" for Quality & Technology in
Gold Category in the year of 2012, "Assocham India Business Excellence Award 2013", "Asia's Most Promising
Brand" validated by Consumers & Industry, "IPE Fastest Growing Pharma Company Award 2015", "Innovation in
Process and Formulation development Award 2016" by CIMS " MEDCON - Pharma Company of the Year 2016 —
(Operational Excellence) by Assocham, India, “Dream companies to work for Pharmaceuticals” by Times Ascent
World HRD Congress and "SME Company of the year in 2018" by ET Now. For further details in relation to awards
and recognitions of our company, please refer to the chapter titled "History and Certain Corporate Matters™ beginning
on page 138.

For the nine months period ended December 31, 2017 and for year ended on March 31, 2017 and March 31, 2016, our
restated consolidated and standalone net revenue from operations was X 8388.97 Lakhs, ¥ 9788.28 Lakhs, and X8780.59
Lakhs respectively.Our restated standalone profit after tax attributable to shareholders was X1081.74 Lakhs and
%1376.12 Lakhs for the nine months period ended December 31, 2017 and Fiscal 2017 respectively.

Further, our restated consolidated profit after tax attributable to shareholders was ¥1083.29 Lakhs and 31369.03 Lakhs
for the nine months period ended December 31, 2017 and Fiscal 2017 respectively. Our restated standalone and
consolidated profit after tax attributable to shareholders has grown at a CAGR of 34.76% and 34.59% respectively
between Fiscals 2013 and 2017demonstrating our focus on sustainable profit growth over such period.

Our business operations can be broadly categorised into domestic and international operations: Our revenue from sale
of goods from domestic and international market is as follows: -
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Period Ended Fiscal
Revenue from Sale
of products*
December 31, 2017 2017 2016 2015
Zin % of Zin % of Zin % of Zin % of
Lakhs Revenue Lakhs Revenue Lakhs Revenue Lakhs Revenue
from from from from
Sale of Sale of Sale of Sale of
products products products products
Domestic 6125.14 74.24 8570.95 87.99 7889.94 90.44 6242.83 95.85
Export 2125.44 25.76 1170.02 12.01 833.82 9.56 270.52 4.15
Total 8250.58 100.00  9740.97 100.00 8723.76 100.00 6513.35 100.00

* the remainder of our revenue from operations is comprised of other operating income, which are not divided into
domestic and international sales

Our Competitive Strength

1.

Quality assurance and standards

Our company was founded in 2005 with a mission and vision of "Making lives Healthier" by providing quality
medicines with innovation and technology. Quality plays one of the most vital roles in the success of any
organisation. We are focused on providing high quality products and services. We adopt quality check to
ensure the adherence to desired specifications and quality. Our Priority is to control all areas at the time of
producing our medicines, from approval of raw materials to the commercialization process. Our focus on
quality is evidenced by the quality certifications and accreditations that our facility has obtained from various
domestic and international accreditation agencies. Certifications like 1ISO and GMP as per WHO guidelines
from authorities in India and GMP certifications from overseas authorities such as Directorate-Drug Pharmacy
and Laboratories, Ivory Coast, NAFDAC, Nigeria and Pharmacy and Poison Board, Nairobi indicates our
commitment of adherence to high quality standards.

Experienced management team

We have seen strong growth under the vision, leadership and guidance of our founders, Mr. Vikash Rajgarhia,
Mr. Vishal Rajgarhia and Mr. Vivek Rajgarhia. We believe that, leadership is the result of team work allowing
issues and ideas to be developed, widening our competitive advantage. Our Promoters, who also form part of
Board of Directors of our Company, have a proven background and experience of more than a decade in the
manufacturing of pharmaceutical formulations. Also, our Company is managed by a team of experienced
personnel. The team comprises of personnel having technical, operational and business development
experience. We believe that our management team’s experience and their understanding of the industry will
enable us to continue to take advantage of both current and future market opportunities. We believe our
Management’s overall experience will help us in addressing and mitigating various risks inherent in our
business, including technical problems, significant competition and the global economic crisis etc.

Diversified business operations and revenue base

Our business is diversified in terms of geographies and therapeutic areas within the pharmaceutical industry.
In terms of geographical diversity, we have marked our presence in India and international markets such as
Macau, Srilanka, Nigeria, Kenya, Cambodia, Hong Kong, Afghanistan, Myanmar, Peru, Venezuela and Sierra
Leone. In terms of products, we have multiple brands across various therapeutic areas. Our diversified revenue
base enables us to mitigate the risk of income concentration by spreading revenue across multiple sources and
opens opportunities to new prospects of growth.
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4, Strong sales, marketing and distribution capabilities

We have been supplying our products on Pan India basis and hence are not dependent on any particular region.
We believe that our wide spread domestic presence not only mitigates the risk of dependence on few regions
but also helps us to leverage our brand value. For our distribution channel, we have more than 350 distributors
as on December 31, 2017. For "Neocardiabcare™ division, we are supplying the products in the state of Gujarat
and Madhya Pradesh through our own designated sales and marketing team.

In addition to the above, we have also implemented ERP-SAP to review and monitor sales-distribution,
demand planning and sales forecasting.The integration of our information technology systems with our sales
and distribution infrastructure enables us to standardize our processes, reduce cost, enhance productivity,
improve workflow and communications and improve our risk control mechanisms. Our IT integration with
Processes is awarded for its excellence by ABP News Excellence award 2017.

5. Enhanced focus on process development

Innovation and quality is the core driving forces of the company. Our company continues to evolve by
limitless dimension of evolution through process development to cater the specific requirements of a given
product while meeting process quality and cost objectives. Our FR & D Department is dedicated towards
developing manufacturing process with inbuilt quality control checks and validations.

6. Scalable Business Model

We believe that we have scalable business model as our business model is customer centric and order driven,
and requires optimum utilisation of our existing resources, assuring quality supply and achieving consequent
economies of scale. The business scale generation is basically due to development of new markets and
products both domestic and international by exploring customer needs, marketing expertise and by
maintaining the consistent quality output.

7. Global Presence

Our Company is operating both in domestic and export markets. Currently our Company caters to Asian,
African and Latin American markets. We have generated export revenue of X 2125.44 lakhs and X 1170.02
lakhs for nine month period ended on December 31, 2017 and for the year ended March 31, 2017 respectively
which is 25.76% and 12.01%is of our total standalone revenue from operations. Our footsteps in international
market will help us mitigate risk for any unforeseen circumstances in the domestic market and expand our
business operations. Our Company has also been recognized by Government of India as a “One Star Export
House” and holds a valid certificate for the same from the Director General of Foreign Trade.

Business Strategy
1. Broaden and Deepen presence in existing product portfolio
We intend to continue to consolidate our position in our key therapeutic areas such as Anti-Infective, Gastro-
intestinal, Anti-Inflammatory, Anti-Allergic, Anti-Asthmatics, Multi-Vitamins, Nutraceuticals, cardiovascular
and anti-diabetics and increase our overall Market share through following initiatives:
= Strengthen our position with respect to manufacturing of Clavulanic based formulations through our
proposed manufacturing facility located at Sanand, Gujarat with a target to penetrate regulated

markets

=  Grow the scale of operation in ointments in pain relief and derma therapeutic areas through our
upcoming manufacturing facility at Rudrapur, Uttarakhand.

= Enhancement of prescriptions and prescriber base in key specialty areas;
= Identification of gaps in our product portfolio for the introduction of new products;

= Enhancing the productivity and efficiency of our sales and marketing personnel through training,
technology and exploiting synergies between divisions
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= Launching new innovation driven products adding value to product mix.
Focus on chronic division

Our company has launched “Neocardiabcare” the chronic division focusing on Cardiovascular and Diabetic
therapeutic areas. A chronic condition is a human health condition or disease that is persistent or otherwise
long-lasting in its effects or a disease that comes with time. While risk factors vary with age and gender, most
of the common chronic diseases are caused by dietary, lifestyle and metabolic risk factors Although India has
been successful in managing communicable diseases like polio and cholera, the number of cases related to
lifestyle diseases has increased drastically in recent times. Seeing the immense potential in this segment our
company has ventured into chronic division in 2014 and intend to expand its operation under this segment.

Increase global market presence by targeting regulated markets

As part of our growth strategy, we intend to target regulated markets as well as enhance our presence in
existing geographies. We intend to obtain approvals from regulated markets for our proposed manufacturing
facility located at Sanand, Gujarat. Our growth strategy will vary from country to country depending on
country specific regulatory requirements. We may out license companies with strong local presence or
alternatively appoint local distributors through which we can undertake distribution and marketing. The
commercialization of products under registration will add to growth. We will continue to evaluate additional
markets and product opportunities, including potential acquisitions and relationships which we believe will be
beneficial to increase our presence in International Markets.

Expand our manufacturing scope by adding more products

We currently own and operate our manufacturing unit in Rudrapur, Uttarakhand. This unit has capability to
manufacture formulations catering to different therapeutic segments like Anti-Infective, Gastro-intestinal,
Anti-Inflammatory, Anti-Allergic, Anti-Asthmatics, Multi-Vitamins, Nutraceuticals, cardiovascular and anti-
diabetics etc.

With our current and proposed facilities, we intend to increase our product range further and thus cater to more
therapeutic segments and enhance our reach to diversified customers. Our Company believes that expanding
our scope by manufacturing more formulations will enable us to utilize our capacities, manpower and other
resources better. The marketing of the new products will be aided by our existing customer base, long standing
trade relations and overall goodwill in the pharmaceutical industry.

Improve operational efficiencies

We will continue to focus on further increasing our operations and improving operational effectiveness at our
production facilities. Higher operational effectiveness results in greater production volumes and higher sales,
and therefore allows us to spread fixed costs over a higher number of units sold, thereby increasing profit
margins. We shall continue to focus on investing in automation, modern technology and equipment to
continually upgrade our products including the quality of our products to address changing customer
preferences as well as to improve operational efficiency. We continue to target economies of scale to gain
increased negotiating power on procurement and to realize cost savings through centralized deployment and
management of production, maintenance, accounting and other support functions.
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