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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates/implies, the terms and abbreviations stated hereunder shall have the meanings
as assigned therewith as stated in this Section. References to statutes, rules, regulations, guidelines and policies will be
deemed to include all amendments and modifications notified thereto.

Term

Description

“0. P. Chains Limited”, “O P”, “
OPCL ”, “We” or “us” or “our
Company” or “the Issuer’

Unless the context otherwise requires, refers to O. P. Chains Limited, a Company
incorporated under the Companies Act, 1956 vide a certificate of incorporation
issued by the Registrar of Companies, Uttar Pradesh ,Kanpur.

nyoun’ uyourn or uyoursn

Prospective Investors in this Issue

CONVENTIONAL / GENERAL TERMS

Terms

Description

AOA / Articles / Articles of
Association

Articles of Association of O. P. Chains Limited, as amended from time to time

Auditors/ Statutory Auditors

The Statutory Auditors of O. P. Chains Limited i.e M/s. B P N & Company, Chartered
Accountants, having their office at B- Floor, Padamdeep Tower, G-10/8, Sanjay
Place, Agra -282002, Uttar Pradesh, India

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit
Committee in accordance with Section 177 of the Companies Act, 2013 and Clause
52 of the SME Listing Agreement to be entered into with the BSE.

Board of Directors / the Board

The Board of Directors of 0. P. Chains Limited, including all duly constituted

/ our Board Committees thereof.

CIN Corporate Identification Number (U27205UP2001PLC026372)

Companies Act / Act The Companies Act, 2013 and amendments thereto and the Companies Act, 1956,
to the extent applicable

Company Secretary & | The Company Secretary & Compliance Officer of our Company being Ms.Swapnla

Compliance Officer

Gupta

Corporate Office/ Registered
Office

Registered Office of our company located at 8/16 A, Seth Gali, Agra - 282003, Uttar
Pradesh, India.

Depositories Act

The Depositories Act, 1996, as amended from time to time

Depositories National Securities Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL)
DIN Directors Identification Number

Director(s) / our Directors

Director(s) of O. P. Chains Limited, unless otherwise specified

EPS

Earning per Share

Equity Shares

Equity Shares of our Company of Face Value of ¥10/- each unless otherwise
specified in the context thereof

Executive Directors

Executive Directors are the Whole time Directors of our Company

GIR Number

General Index Registry Number

Group Companies

The companies, firms and ventures disclosed in “Our Promoter Group and Group
Companies / Entities” on page 129 promoted by the Promoters, irrespective of
whether such entities are covered under Companies Act, or not

HUF Hindu Undivided Family

ISIN International Securities Identification Number. In this case being -
INE118Q01018

Indian GAAP Generally Accepted Accounting Principles in India

IT Act The Income Tax Act, 1961 as amended till date.

MOA / Memorandum [/
Memorandum of Association

Memorandum of Association of O. P. Chains Limited as amended

Non Residents

A person resident outside India, as defined under FEMA Regulations

NRIs / Non-Resident Indians

A person resident outside India, as defined under FEMA and who is a citizen of
India or a Person of Indian Origin under Foreign Exchange Management (Transfer
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Terms

Description

or Issue of Security by a Person Resident Outside India) Regulations, 2000

Peer Review Auditor

Independent Auditor having a valid Peer Review certificate in our case: M/s A. J.
Associates , Chartered Accountants, having their office at Block No-7, Shop No- 9 &
10, Shoe Market, Sanjay Place, Agra -282002, Uttar Pradesh, India

Person or Persons

Any Individual, Sole Proprietorship, Unincorporated Association, Unincorporated
Organization, Body Corporate, Corporation, Company, Partnership Firm, Limited
Liability Partnership Firm, Joint Venture, Or Trust Or Any Other Entity Or
Organization validly constituted and/or incorporated in the jurisdiction in which it
exists and operates, as the context requires

Promoters

Mr. Om Prakash Agarwal, Mr. Ashok Kumar Goyal and Mr. Satish Kumar Goyal

Promoter Group

The persons and entities constituting the promoter group pursuant to regulation
2(1)(zb) of the ICDR Regulations and disclosed in “Our Promoter Group and
Group Companies / Entities” on page 129.

Reserve Bank Of India/RBI

Reserve Bank of India constituted under the RBI Act.

RBI Act

The Reserve Bank of India Act, 1934 as amended from time to time

RoC Registrar of Companies, Uttar Pradesh located at 10/499 B, Allenganj, Khalasi Line,
Kanpur - 208002, Uttar Pradesh, India

SEBI Securities and Exchange Board of India constituted under the SEBI Act, 1992

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to time

SEBI (ICDR) Regulations / | SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 issued by

SEBI Regulations / | SEBI on August 26, 2009, as amended, including instructions and clarifications

Regulations issued by SEBI from time to time

SEBI Insider Trading | Securities and Exchange Board of India (Prohibition of Insider Trading)

Regulations Regulations, 1992, as amended, including instructions and clarifications issued by

SEBI from time to time.

SEBI Takeover Regulations or
SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeover) Regulations, 2011, as amended from time to time

SEBI (Venture Capital) | Securities Exchange Board of India (Venture Capital) Regulations, 1996 as

Regulations amended from time to time

SICA Sick Industrial Companies (Special Provisions) Act, 1985

Stock Exchange BSE Limited (SME Platform)

Sub-Account Sub-accounts registered with SEBI under the SEBI (Foreign Institutional Investor)
Regulations, 1995, other than sub-accounts which are foreign corporates or foreign
individuals.

ISSUE RELATED TERMS

Terms

Description

Allotment/Allot/Allotted

Issue of the Equity Shares pursuant to this Issue to the successful applicants

Allottee

The successful applicant to whom the Equity Shares are being / have been issued.

Applicant Any Prospective Investor (including an ASBA Applicants) who makes an
application for Equity Shares in terms of the Prospectus and the Application form.
The amount at which the applicant makes an application for the Equity Shares of
Application Amount our Company in terms of Prospectus

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of the
Company

Application  Supported by | Means an application for subscribing to an Issue containing an authorization to

Block Amount (ASBA) Block the Application Money in a Bank Account maintained with SCSB.

ASBA Account Account maintained by an ASBA Applicant with an SCSB which will be blocked by
such SCSB to the extent of the Application Amount of the ASBA Applicant.

ASBA Applicant Any Applicant who intends to apply through ASBA. . Pursuant to SEBI circular
no.CIR/CFD/DIL/1/2011 dated April 29, 2011, Non- Retail Investors i.e. QIBs and
Non- Institutional Investors participating in this Issue are required to mandatorily
use the ASBA facility to submit their Applications.

ASBA Application Form The form, whether physical or electronic, used by an ASBA Applicant to make an
application, which will be considered as the application for Allotment for purposes
of the Prospectus.

Bankers to the Company ICICI Bank Limited located at 8/483 Hing Ki Mandi, Agra - 282003, Uttar Pradesh,
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Terms

Description

India

Bankers to the Issue / Escrow
Collection Bank(s)

ICICI Bank Ltd. Branch Located at Capital Market Division, 1st floor, 122, Mistry
Bhawan, Dinshaw Vachha Road, Backbay Reclamation, Churchgate, Mumbai—
400020, Maharashtra, India

Basis of Allotment

The basis on which the Equity Shares will be Allotted, described in “Issue
Procedure - Basis of Allotment” on page 232 of the Prospectus

Broker to the Issue

All recognized members of the Stock Exchange would be eligible to act as the
Broker to the issue.

BSE

BSE Limited

Business Day

Any day on which commercial banks in Mumbai are open for business and shall not
include a Saturday, Sunday or a public holiday

Controlling Branches of the
SCSBs

Such branches of the SCSBs which co-ordinate Applications by the ASBA Applicants
with the Registrar to the Issue and the Stock Exchange and a list of which is
available at http://www.sebi.gov.in or at such other website as may be prescribed
by SEBI from time to time

Demographic Details

The Demographic Details of the Applicants such as their Address, PAN, Occupation
and Bank Account Details.

Depository / Depositories

A Depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996

Depository Participant / DP

A Depository Participant as defined under the Depositories Act, 1996

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Application Form used by
ASBA Applicant and a list of which is available on http://www.sebi.gov.in/

Designated Date

The date on which funds are transferred from the Escrow Account(s) to the Public
Issue Account or the Refund Account, as appropriate, and the amounts blocked by
the SCSBs are transferred from the bank accounts of the ASBA Applicant to the
Public Issue Account, as the case may be, after the Prospectus is filed with the RoC,
following which the Board of Directors shall Allot Equity Shares to the Allottees.

Designated Stock Exchange

BSE Limited (SME Platform)

DPID

Depository Participant’s Identity.

Draft Prospectus

The Draft Prospectus dated September 27, 2014 filed with the BSE

Eligible NRI

A Non Resident Indian in a jurisdiction outside India where it is not unlawful to
make an offer or invitation under the Issue and in relation to whom this Prospectus
will constitute an invitation to subscribe for the Equity Shares.

Escrow Account

Account opened with the Escrow Collection Bank(s) and in whose favor the
Applicant (excluding the ASBA Applicant) will issue cheque or drafts in respect of
the Application Amount when submitting an Application

Escrow Agreement

Agreement dated November 22, 2014 entered into amongst the Company, Lead
Manager, the Registrar, the Escrow Collection Bank(s) for collection of the
Application Amounts and for remitting refunds (if any) of the amounts collected to
the Applicants (excluding the ASBA Applicants) on the terms and condition thereof

Escrow Collection Bank(s)

The Banks which are clearing members and registered with SEBI as Bankers to the
Issue wherein the Escrow Account(s) of the Company will be opened. In this case
being ICICI Bank Ltd. Branch Located at Capital Market Division, 1st floor, 122,
Mistry Bhawan, Dinshaw Vachha Road, Backbay Reclamation, Churchgate,
Mumbai—400020, Maharashtra, India

First/Sole Applicant The Applicant whose name appears first in the Application Form or Revision Form.
HSL Hem Securities Limited.
IPO Initial Public Offer.

Issue / Issue Size

Public Issue of an aggregate of 18,50,000 Equity Shares of ¥10/- each at the issue
price of ¥11/- each aggregating to ¥203.50 Lacs

Issue Closing Date

April 8, 2015

Issue Opening Date

March 30, 2015

Issue Price

The price at which the Equity Shares are being issued by our Company under this
Issue being311/-.

Issue / Issue Size / Public
Issue / Issue /

Public Issue of 18,50,000 Equity Shares of ¥10/- each for cash at a Price of ¥11/-
per Equity & Share premium of ¥1/- per Equity Share aggregating to $203.50 Lacs
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Terms Description

Listing Agreement Unless the context specifies otherwise, this means the Equity Listing Agreement to
be signed between our Company and the SME Platform of BSE Limited

LM/Lead Manager Lead Manager to the Issue, in this case being Hem Securities Limited.

Market Making Agreement Market Making Agreement dated July 09, 2014 between our Company, Lead
Manager and Market Maker.

Market Maker A Market Maker is a Company, or an individual, that quotes both a buy and a sell
price in a financial instrument or commodity held in inventory, hoping to make
profit on the bid offer spread or turn. Member Brokers of BSE who are specifically
registered as Market Makers with the BSE SME Platform. In our case, Hem
Securities Limited (Registration No. SMEMMO0024801022013) is the sole Market
Maker

Market Maker Reservation | The Reserved portion of 1,00,000 Equity Shares of ¥10/- each at ¥ 11/- (including

Portion share premium of ¥1/-) per Equity Shares aggregating to ¥11,00,000/- (Rupees
Eleven Lacs Only) for Market Maker in the Initial Public Issue of O. P. Chains
Limited.

Net Issue The Issue (excluding the Market Maker Reservation Portion) of 17,50,000 Equity

Shares of ¥10/- each at ¥ 11/- (including share premium of ¥1/-) per Equity Share
aggregating to ¥192.50 Lacs/- (Rupees One Hundred and Ninety Two Lacs Fifty
Thousand Only) by O. P. Chains Limited.

Non-Institutional Investors /
Applicant

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the
Equity Shares of a value of more than ¥ 200,000.

Other Investors

Investors other than Retail Individual Investors.

OCB / Overseas
Body

Corporate

A Company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRlIs, including overseas trust in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly as defined under Foreign Exchange Management (Deposit) Regulations,
2000. OCB are not allowed to invest in this Issue.

Payment through electronic

transfer of funds

Payment through ECS / NECS, Direct Credit, RTGS or NEFT, as applicable.

Prospectus

The Prospectus, to be filed with the RoC in accordance with the provision of
Section 32 of the Companies Act, 2013 containing, inter alia, the issue price, the
size of the issue and other information

Public Issue Account

Account opened with the Banker to the Issue to receive monies from the Escrow
Account(s) and from the SCSBs from the bank account of the ASBA Applicant, on
the Designated Date.

Qualified
Investor/QFIs

Foreign

Non-resident investors other than SEBI registered Flls or sub-accountants or SEBI
registered FCVIs who meet ‘know your client’ requirements prescribed by SEBI.

Qualified Institutional Buyers

/ QIBs

Public Financial Institutions as specified in Section 2(72) of the Companies Act,
2013, Scheduled Commercial Banks, Mutual Funds, Foreign Institutional Investors
registered with SEBI, Multilateral and Bilateral Development Financial
Institutions, Venture Capital Funds and AIFs registered with SEBI, FPI other than
Category Il FPI registered with SEBI; State Industrial Development Corporations,
Insurance Companies registered with the Insurance Regulatory and Development
Authority (IRDA), Provident Funds with a minimum corpus of ¥ 25 Crores and
Pension Funds with a minimum corpus of ¥ 25 Crores, National Investment Fund
set up by resolution no. F. No. 2/3/2005-DDII dated November 23, 2005 of the
Government of India published in the Gazette of India, Insurance funds set up and
managed by army, navy or air force of the Union of India, Insurance funds set up
and managed by the Department of Posts, India.

Refund Account

Account opened with an Escrow Collection Bank from which the refunds of the
whole or part of the Application Amount (excluding to the ASBA Applicants), if any,
shall be made.

Refund Banker ICICI Bank Ltd. Branch Located at Capital Market Division, 1st floor, 122, Mistry
Bhawan, Dinshaw Vachha Road, Backbay Reclamation, Churchgate, Mumbai—
400020, Maharashtra, India

Refunds through electronic | Refunds through electronic transfer of funds means refunds through ECS, Direct
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Terms

Description

transfer of funds

Credit or RTGS or NEFT or the ASBA process, as applicable

Registrar/ Registrar to the
Issue

Registrar to the Issue being Big Share Services Private Limited situated at E-2, Ansa
Industrial Estate, Saki Vihar Road, Sakinaka, Andheri (East), Mumbai - 400072,
Maharashtra, India

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who
apply for the Equity Shares of a value of not more than ¥ 2,00,000/-

Self Certified
Bank(s) / SCSB(s)

Syndicate

Banks which are registered with SEBI under the SEBI (Bankers to an Issue)
Regulations, 1994 and offer services of ASBA, including blocking of bank account, a
list of which is available on http://www.sebi.gov.in

SME Exchange

SME Platform of the BSE Limited

SME Platform

The SME Platform of BSE for listing equity shares offered under Chapter X-B of the
SEBI ICDR Regulation which was approved by SEBI as an SME Exchange on
September 27, 2011

Stock Exchange

BSE Limited

Underwriter

The LM and Market Maker who have underwritten this Issue pursuant to the
provisions of the SEBI (ICDR) Regulations and the SEBI (Underwriters)
Regulations, 1993, as amended from time to time. In our case Hem Securities
Limited is the underwriter.

Underwriting Agreement

The Agreement dated July 09, 2014 entered between the Underwriter and our
Company

Working Day

All days other than a Sunday or a public holiday (except during the Issue Period
where a working day means all days other than a Saturday, Sunday or a public
holiday), on which commercial banks in India are open for business

COMPANY AND INDUSTRY RELATED TERMS

Technical and Industry Related Terms

Description
Terms Description
Assay To test a metal for purity
BIS Bureau of Indian Standards
BG Bank Guarantee
BI Business Intelligence
Bullion Refined gold/silver that is at least 99.5% pure, usually in the form of bars, wafers
or ingots.
Carat The Unit for determining weight of gemstones, 1 carat being equal to 0.2 grams
CCTV Close Circuit Television

Depository Participant/ DP

A depository participant as defined under the Depositories Act, 1996

DTA

Domestic Tariff Area

ECGC Export Credit Guarantee Corporation

EOU Export Oriented Unit

EPCES Export Promotion Council for EOUs and SEZs

EPZ Export Promotion Zone

Fine, Fineness, Fine | The quantity of pure gold/silver contained in 1,000 parts of an alloy. A normal

Gold/Silver “good delivery bar” of 0.995 fineness contains 995 parts of gold/silver and 5 parts
of another metal. Gold/Silver is produced in bars up to a purity of 999.9 (often
referred to as “four nines”)

FBP Foreign Bill Purchase

GJEPC Gem and Jewellery Export Promotion Council

Hallmark Mark, or marks, which indicate the producer of a gold/silver bar and its number,
fineness, etc.

IBJA India Bullion and Jewellers Association

IMF International Monetary Fund

Karat Unit of fineness, scaled from one to 24. 24 karat gold (or pure gold) has at least 995

parts pure gold per thousand; 18-karat has 750, parts pure gold and 250 parts
alloy, etc. Similarly for silver
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Kilo Bar A bar weighing one kilogram - approximately 32.1507 troy ounces

Kg Kilo Gram

KL Kilo Liter

KVA Kilo Vatt Ampire

LBMA The London Bullion Market Association

LIBOR London Interbank Offered Rate

OGL Open General Licence

0TC Over the Counter

PMI Purchasing Managers’ Index

PLR Prime Lending Rate

SIL Special Import Licence

SME Small and Medium Enterprise

SSI Small Scale Industries

Troy Ounce A unit of weight, equal to about 1.1 avoirdupois (ordinary) ounces. The word ounce
when applied to gold/silver, refers to a troy ounce

WEO World Economic Outlook

WGC World Gold Council

WTPCG Whole Turnover Packing Credit Guarantee

ABBREVIATIONS

Abbreviation Full Form

AS Accounting Standards as issued by the Institute of Chartered Accountants of India

AJc Account

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

AIF Alternative Investment funds registered under the Securities and Exchange Board
of India (Alternative Investment Funds) Regulations, 2012, as amended.

AY Assessment Year

B.A Bachelor of Arts

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

BG/LC Bank Guarantee / Letter of Credit

BSE BSE Limited

CA Chartered Accountant

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS&CO Company Secretary & Compliance Officer

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce,
Government of India

DP Draft Prospectus

ECS Electronic Clearing System

EPS Earnings Per Share

EGM /EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM/ EXIM Policy Export - Import Policy

FCNR Account Foreign Currency Non Resident Account

FCMA Fellow Cost & Management Accountant

FIPB Foreign Investment Promotion Board

FY / Fiscal/Financial Year

Period of twelve months ended March 31 of that particular year, unless otherwise
stated

FEMA

Foreign Exchange Management Act, 1999, as amended from time to time, and the
regulations framed there under
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Abbreviation Full Form

Fls Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulations,
2000) registered with SEBI under applicable laws in India
“Foreign Portfolio Investor” means a person who satisfies the eligibility criteria

FPIs prescribed under regulation 4 and has been registered under Chapter II of
Securities And Exchange Board Of India (Foreign Portfolio Investors) Regulations,
2014, which shall be deemed to be an intermediary in terms of the provisions of
the SEBI Act, 1992

FVCI Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign
Venture Capital Investor) Regulations, 2000.

Gol/Government Government of India

GDP Gross Domestic Product

HUF Hindu Undivided Family

INR / %/ Rupees Indian Rupees, the legal currency of the Republic of India

I.T. Act Income Tax Act, 1961, as amended from time to time

LLB Bachelor of Law

LLM Masters in Law

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

M. A Master of Arts

M.B.A Master of Business Administration

M. Com Master of Commerce

M.E Master of Engineering

M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

NA Not Applicable

NAV Net Asset Value

NPV Net Present Value

NRIs Non Resident Indians

NRE Account Non Resident External Account

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

0CB Overseas Corporate Bodies

P.A. Per Annum

PAC Persons Acting in Concert

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

Phd Doctor of Philosophy

RBI The Reserve Bank of India

ROE Return on Equity

RONW Return on Net Worth

RTGS Real Time Gross Settlement

INR Rupees, the official currency of the Republic of India

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
STT Securities Transaction Tax

Sec. Section

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
VAT Value Added Tax

VCF / Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange
Board of India (Venture Capital Funds) Regulations, 1996) registered with SEBI
under applicable laws in India.
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CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND CURRENCY OF FINANCIAL
PRESENTATION

Certain Conventions

All references in the Prospectus to “India” are to the Republic of India. All references in the Prospectus to the “U.S.”,
“USA” or “United States” are to the United States of America.

In this Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “0. P. Chains Limited”, “OPCL”, unless
the context otherwise indicates or implies, refers to 0. P. Chains Limited. In this Prospectus, unless the context
otherwise requires, all references to one gender also refers to another gender and the word “Lac / Lakh” means “one
hundred thousand”, the word “million (mn)” means “Ten Lac / Lakh”, the word “Crore” means “ten million” and the
word “billion (bn)” means “one hundred crore”. In this Prospectus, any discrepancies in any table between total and
the sum of the amounts listed are due to rounding-off.

Use of Financial Data

Unless stated otherwise, the financial data in the Prospectus is derived from our financial statements prepared and
restated for the financial year ended 2010, 2011 2012, 2013 and 2014 and six months ended as on September 30,
2014 in accordance with Indian GAAP, Accounting Standards, the Companies Act, as stated in the reports of our Peer
Auditors and SEBI (ICDR) Regulations, 2009 included under Section titled “Financial Information of the Company ”
beginning on page 149 of the Prospectus. Our Company has no subsidiaries. Accordingly, financial information
relating to us is presented on a Standalone basis. Our fiscal year commences on April 1 of every year and ends on
March 31st of every next year.

There are significant differences between Indian GAAP, U.S. GAAP and the International Financial Reporting
Standards (IFRS). Accordingly, the degree to which the Indian GAAP, Financial Statements included in the
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting practice and Indian GAAP. Any reliance by persons not familiar with Indian accounting practices on the
financial disclosures presented in the Prospectus should accordingly be limited. We have not attempted to explain
those differences or quantify their impact on the financial data included herein, and we urge you to consult your own
advisors regarding such differences and their impact on our financial data.

For additional definitions used in the Prospectus, see the section “Definitions and Abbreviations” on page 2 of the
Prospectus. In the section titled “Main Provisions of Articles of Association” on page no. 241 of the Prospectus,
defined terms have the meaning given to such terms in the Articles of Association of our Company.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the Prospectus was obtained from
internal Company Reports, Data, Websites, Industry Publications Report as well as Government Publications.
Industry publication data and website data generally state that the information contained therein has been obtained
from sources believed to be reliable, but that their accuracy and completeness and underlying assumptions are not
guaranteed and their reliability cannot be assured.

Although, we believe industry and market data used in the Prospectus is reliable, it has not been independently
verified by us or the LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while
believed by us to be reliable, have not been verified by any independent source. There are no standard data
gathering methodologies in the industry in which we conduct our business and methodologies and assumptions may
vary widely among different market and industry sources.

In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Issue Price” on page 65 of the

Prospectus includes information relating to our peer group companies. Such information has been derived from
publicly available sources, and neither we, nor the LM, have independently verified such information.

Currency of Financial Presentation and Exchange Rates

All references to "Rupees” or “~”” or "INR" or “Rs.” are to Indian Rupees, the official currency of the Republic of India.
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Except where specified, including in the section titled “Industry Overview” throughout the Prospectus all figures
have been expressed in Lakhs/Lacs, Million and Crores.

Any percentage amounts, as set forth in "Risk Factors", "Our Business", "Management's Discussion and Analysis
of Financial Conditions and Results of Operation” on page 12, 91 & 177 in the Prospectus, unless otherwise
indicated, have been calculated based on our restated respectively financial statement prepared in accordance with
Indian GAAP.

The Prospectus contains conversions of certain US Dollar and other currency amounts into Indian Rupees that have
been presented solely to comply with the requirements of the SEBI (ICDR) Regulations. These conversions should
not be construed as a representation that those US Dollar or other currency amounts could have been, or can be
converted into Indian Rupees, at any particular rate.
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FORWARD LOOKING STATEMENTS
We have included statements in the Prospectus which contain words or phrases such as “will”, “aim”, “is likely to
result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”,
“future”, “objective”, “goal”, “project”’, “should”, “will pursue” and similar expressions or variations of such
expressions, that are “forward-looking statements”.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement. Important factors
that could cause actual results to differ materially from our expectations include but are not limited to:

1. Disruption in supply of goods and raw material

2. General economic and business conditions in the markets in which we operate and in the local, regional and
national economies;

3. Our ability to successfully implement our growth strategy and expansion plans

4. Our ability to attract and retain qualified personnel;

5. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest
rate policies of India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity
prices or other rates or prices;

6. The performance of the financial markets in India and globally; and

7. Non- Availability or high cost of quality Gold bullion and Silver.

8. Significant Fluctuations in the price of Gold and Silver.

9. Any adverse outcome in the legal proceedings in which we are involved.;

10. Our ability to compete effectively, particularly in new markets and businesses;

11. Changes in foreign exchange rates or other rates or prices;

12. Realization of Contingent Liabilities

13. Changes in domestic and foreign laws, regulations and taxes and changes in competition in our industry.

14. Conflicts of interest with affiliated companies, the Group Entities and other related parties;

15. Failure to obtain and retain approvals and licenses or changes in applicable regulations;

For further discussion of factors that could cause our actual results to differ, see the Section titled "Risk Factors"
beginning on page 12 of this Prospectus. By their nature, certain market risk disclosures are only estimates and
could be materially different from what actually occurs in the future. As a result, actual future gains or losses could
materially differ from those that have been estimated. Neither our Company nor any of their respective affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.
In accordance with SEBI requirements, our Company, and the Lead Manager will ensure that investors in India are
informed of material developments until such time as the grant of listing and trading permission by the Stock
Exchange for the Equity Shares allotted pursuant to this Issue.
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SECTION II - RISK FACTORS

An investment in our Equity Shares involves a high degree of risk. Prospective investors should carefully consider all the
information in the Prospectus, particularly the “Restated Financial Statements” and the related notes, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operation” on page
149, 91 and 177 respectively of the Prospectus and the risks and uncertainties described below, before making a
decision to invest in our Equity Shares.

Any of the following risks, individually or together, could adversely affect our business, financial condition, results of
operations or prospects, which could result in a decline in the value of our Equity Shares and the loss of all or part of
your investment in our Equity Shares. While we have described the risks and uncertainties that our management
believes are material, these risks and uncertainties may not be the only risks and uncertainties we face. Additional risks
and uncertainties, including those we currently are not aware of or deem immaterial, may also have an adverse effect
on our business, results of operations, financial condition and prospects.

The Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could differ
materially from those anticipated in these forward-looking statements as a result of certain factors, including the
considerations described below and elsewhere in the Prospectus.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
actors below. However, there are risk factors the potential effects of which are not quantifiable and therefore no
quantification has been provided with respect to such risk factors. In making an investment decision, prospective
investors must rely on their own examination of our Company and the terms of the Issue, including the merits and the
risks involved. You should not invest in this Issue unless you are prepared to accept the risk of losing all or part of your
investment, and you should consult your tax, financial and legal advisors about the particular consequences to you of an
investment in our Equity Shares.

Unless otherwise stated, the financial information of our Company used in this section is derived from our audited
financial statements under Indian GAAP, as restated.

Materiality

The Risk Factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1 Some events may not be material individually but may be found material collectively.

2. Some events may have material impact qualitatively instead of quantitatively.

3. Some events may not be material at present but may be having material impact in future.
INTERNAL RISK FACTORS

Risk Relating to our Company:

1. Our Company and Promoter Group Entities are involved in certain legal proceedings, which if determined
against us, could adversely impact our business, results of operations, financial condition and prospects.

Our Company and Promoter Group Entities are involved in certain legal proceedings and claims in India which are
pending at different levels of adjudication before various authorities. The table below sets forth summary of
information with respect to legal proceedings that are against us:

s Civil Total approximate
. Criminal . Tax Labour | Consumer .
Particulars . proceedi . amount involved
proceedings proceeding | cases cases .
ng ( % in Lacs)
Against our Company NIL NIL 5* NIL NIL 5.70
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By our Company NIL 2 2% NIL NIL 58.82
Against our NIL NIL NIL NIL NIL NIL
Promoter(s)

By our Promoter(s) NIL NIL NIL NIL NIL NIL
Against our NIL NIL NIL NIL NIL NIL
Director(s)

By our Director(s) NIL NIL NIL NIL NIL NIL
Against our Promoter NIL NIL 2# NIL NIL NIL
group entities

By our Promoter NIL NIL NIL NIL NIL NIL
group entities

*includes intimation sent and order by the Income-tax department.
** appeals have been filed in the matters and the demands have already been submitted.
# Includes Show Cause Notice Received, pending final order.

Additionally, should any new development arise, such as a change in the Indian law or rulings against us by
appellate courts or tribunals, we may need to make provisions in our financial statements, which may reduce
our profitability. We can give no assurance that these legal proceedings will be decided in our favour. Any
adverse outcome in any or all of these proceedings may have a material adverse effect on our business, results of
operations and financial condition. Further Our Company has defaulted in complying with existing laws of the
land and the non-compliance could bring penal liability/or prosecution against our Company including our
Directors, Promoters and Group Entities. For further details see section titled " Outstanding Litigations and
Material Developments” on page 188 of this Prospectus.

We require number of approvals, licenses; registration and permits for our business, and failure to obtain
or renew them in a timely manner may adversely affect our operations.

Our business is subject to national, state and municipal laws and regulations, which govern the discharge,
emission, storage, handling and disposal of a variety of substances that may be used in or result from our
operations. In addition, we are also subject to regulation relating to local land use controls, permits planning
permission, fire and safety standards, and import and export of goods and customs regulations. For further
details, see the section “Key Industry Regulations and Policies” on page 98 of this Prospectus.

Our Company requires certain statutory and regulatory registrations, licenses, permits and approvals for our
business. The details of the approvals possessed by the Company have been mention in the Chapter of
“Government and Other Approvals” mentioned on page starting at 193. The approval which the Company has
applied for but have not received till date is mentioned here under:

Sl. | Nature of Unit Date of Issuing Authority(Authorities
No | Registration/ Application retained for your understanding)
License
1. Environmental | Group Housing Project August 14, Director, Environment & Secretary,

Clearance located at Plot No. GH-4, 2014 State Environment Impact
Sector B-2, Taj Nagri, Assessment Authority
Phase-2, Agra
2. No Objection Plot No. B/GH-4, Sector B- | April 29,2014 | District Officer Incharge, Minerals,

Certificate for 2, Taj Nagri, Phase-II, Agra Agra
mining of soil (U.P.) admeasuring
7382.93 sq. Metres

Books of accounts of our company and that of one of our promoter group entity have been impounded by
the Income tax authorities and we are not sure of any further action that may be taken against us or any
penalty that might be imposed on us in respect of said action by the Authority

A survey operation of our premises was carried out u/s. 133A of the Income Tax Act, 1961, on 03.01.2014 and
various books of accounts, documents etc., of our Company and that of our promoter group entity M/s. O. P.
Chains (a partnership firm of our promoters Mr. Om Prakash Agarwal & Mr. Satish Agarwal), from our premises
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had been impounded under the provisions of Section 133A(3)(ia) of the Act till further order. As on date we do
not have any further information in respect of the books of accounts impounded in the survey and we are not
aware of any further action that might be taken against us or any penalty that might be imposed upon us in
relation to same.

4. Non-compliance of terms & conditions mentioned in auction documents of land purchased from Agra
Development Authority, Agra

M/s O P Chains Housings, a partnership firm of our Company, had purchased land from Agra Development
Authority (ADA), Agra through auction in year 2011 bearing Plot No. B/GH-3, Sector B-2, Taj Nagri, Agra (U.P.)
in consideration of ¥40,32,00,000/-. Out of the same the Company has submitted an amount of ¥9,72,05,300/-
and the rest amount is yet to be paid in installments to the authority. Apart from this we have not paid any
amount in respect of the installments till date, as prescribed by the ADA. Further, in respect of the instant land,
till date, neither the sale deed has been executed nor has the possession of the property been provided to the
Company.Further the Company is in dispute with the authority since November, 2011, in respect of possession
of the land as well as terms of payment in relation to same.

For further details in respect of same, please refer our section titled “Property” beginning at page no.94of this
Prospectus.

5. Our Company has invested in Partnership Firms engaged in similar activities as that of the Company.
Company'’s investment in the said firms might or might not prove to be profitable.

At present the Company has invested in Partnership Firms which are engaged in similar activities as that of the
Company. The Firms might fail in achieving their object or might not perform upto the desired level. As such, the
Company’s Investment in the said Partnership Firms might or might not be profitable and could also result in
losses to the Company affecting its financial results as also its goodwill. The detailed description in respect of the
said partnerships is given in the chapter titled “Our Promoter Group and Group Entities” beginning on page
129 of this Prospectus

Our Company has not made any provision for decline in the value of its investments in the partnership
firms. Any setback in the business of partnership firms might adversely affect our business.

Our Company has invested an amount of ¥1144.86 Lacs. and ¥1323.61 Lacs in the partnership firms M/s. Ashok
Housing and M/s. O. P. Chains Housings as on March 31, 2014. However no provision in respect of decline in
value of investment have been made till date. Any decline in value of investment in the firms as a result of any
liability accruing to the firms or due to losses in its business, might adversely affect our financial position.

The detailed description in respect of the said partnerships is given in the chapter titled “Our Promoter Group
and Group Entities” beginning on page 129 and “Financial Information” beginning on page 149 of this
Prospectus

Non-renewal and failure to obtain statutory and regulatory permissions and approvals required to
operate our business may have a material adverse effect on our business.

We require several statutory and regulatory permits, licenses and approvals to operate in the real estate
business, some of which our Company has either received, applied for or is in the process of application. Many of
these approvals are granted for fixed periods of time and need renewal from time to time. Non-renewal or
renewal of the said permits and licenses would adversely affect our Company’s operations, thereby having a
material adverse effect on our business, results of operations and financial condition. There can be no assurance
that the relevant authorities will issue any of such permits or approvals in the time-frame anticipated by us or at
all.

Further, some of our permits, licenses and approvals are subject to several conditions and we cannot provide
any assurance that we will be able to continuously meet such conditions or be able to prove compliance with
such conditions to the statutory authorities, which may lead to the cancellation, revocation or suspension of
relevant permits, licenses or approvals. Any failure by us to apply in time, to renew, maintain or obtain the
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required permits, licenses or approvals, or the cancellation, suspension or revocation of any of the permits,
licenses or approvals may result in the interruption of our operations and may have a material adverse effect on
the business. If we fail to comply with all applicable regulations or if the regulations governing our business or
their implementation change, we may incur increased costs, be subject to penalties or suffer a disruption in our
business activities, any of which could adversely affect our results of operations. For further details, please see
chapters titled “Key Industry Regulations And Policies” and “Government and Other Approvals” at pages 98
and 193 respectively of this Prospectus.

Some of our Group Companies are having negative Networth and have incurred losses in past and are
nonoperational.

The following Group Companies promoted by our Promoters are having negative Networth and have incurred
losses in past and are nonoperational.

(Rin Lakhs)

Particulars 2014 2013 2012
Nalanda Sarv Infraventure Private Limited.

Networth -24.14 -24.14 3.00
Income Nil Nil Nil
Net Profit /Loss after Tax Nil -27.14 Nil
Mega Real Estate Private Limited

Income Nil Nil Nil
Net Profit /Loss after Tax -0.06 -0.06 -0.15

For further details, please refer to section titled “Our Promoter Group and Group Companies/Entities” on page
129 of this Prospectus

We have entered into certain transactions with related parties. These transactions or any future
transactions with our related parties could potentially involve conflicts of interest.

Around 20% of our transactions are with related parties, including our Group Companies, our Directors and our
Key Managerial Personnel and their relatives and may continue to do so in future. For absolute value of all
transactions entered into with our related party entities please refer to Annexure XVIII “Statement of Related
Party Transactions” on page 161 of this Prospectus. These transactions or any future transactions with our
related parties could potentially involve conflicts of interest.

Our Promoters may have a conflict of interest as some of our Group Entities operate in related areas of
business. In the case of any conflict, our Promoters may favor the interest of our Group entitiesover us.

Some of our Promoters have interests in other companies, which are in businesses similar to ours and which
may result in a potential conflict of interest. Except Nalanda Infraventure Private Limited, Mega Real estate
Private Limited, M/s O P Chains Housing, M/s Ashok Housing, M/s O. P. Housing, M/s Om Prakash Housing, M/s
Kailash Housing, M/s Satish Housing, M/s Apple city, M/s Agra Housing, M/s Heera Farm, M/s O. P. Residency,
M/s O. P. Chains, M/s Radha Rani & Company, Shalya Krishi Farm, M/s Shobhik Goyyal, M/s. O.P. Chains Co.,
M/s. O.P. Chains Jewellers and M/s Ashok Kumar Goyal, M/s. Ashok Kumar & Sons, M/s. Heera Devi, M/s. Kusum
Agarwal & Co., M/s. OPAS & others, M/s. Satish Kumar Saraff, M/s. Shobhik Goyyal Traders, M/s. Nalanda
Builders and developers, Shivyash Infratower LLP, S3 Buildwell Private Limited none of our Group Companies /
entities have any common pursuits. These companies are also engaged in Development of land, as Housing
development entity, activities related with purchase and sale of land, etc and we have had, and will continue to
have, business transactions with these companies. In the case of any conflict, our Promoters may favour the
interest of their Group Companies over us.

Accordingly, potential conflicts of interest may arise out of common business objectives shared by us and our
group companies and there can be no assurance that these or other conflicts of interest will be resolved in an
impartial manner. For further details in relation to such conflicts of interest please see "“Annexure XVIII -
Statement of Related Party Transaction”on Page No.169 of this Prospectus..

15



O.P. Chains Limited

&

11.

Our net cash flows from operating, investing and financing activities have been negative in the past. Any
negative cash flow in the future may affect our liquidity and financial condition.

Our cash flow from our operating activities, investing and financing activities have been negative in the past.
Following are the details of our cash flow position during the last five financial years:

Particulars For the Period For the year ended (X in Lakhs)
ending 30 31-Mar-14 31-Mar-13 31-Mar-12 31-Mar-11 31-Mar-10
September 2014

Net Cash from 45.30 -153.89 -34.09 1516.9 81.95 -2701.39

Operating Activities

Net Cash from -36.29 159.65 79.29 -2754.36 50.71 1014.6

Investing Activities

Net Cash used in -3.62 -10.98 -46.25 9.5 -7.05 -792.05

Financing Activities

12.

13.

14.

15.

Cash flow of a Company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans and to make new investments without raising finance from external
resources. If we are not able to generate sufficient cash flows, it may adversely affect our business and
financial operations. Please refer Annexure III-Statement of Cashflows in chapter titled “Financial
Information ” beginning on page 155 of the Prospectus for further information.

Certain of our Directors, promoters and Key Managerial Personnel have interests in the Company other
than the benefits accruing from their holding in the company, reimbursement of expenses and normal
remuneration or benefits. Any such interests may result in a conflict of interest, which may have an adverse
effect on our business.

Our Directors, promoters and Key Managerial personnel Mr. Om Prakash Agarwal, Mr. Ashok Kumar Goyal and
Mr. Satish Kumar Goyal either by themselves or through their close relatives, have entered into partnership with
the company and also carry out transactions with the company. They might be deemed to be interested to the
extent of benefits accruing to them as partners or in the capacity of traders with the company. Moreover our
company might be in loss of opportunity cost of the funds invested in the partnership with our promoters and
their relatives hold certain Equity Shares in our Company and may be deemed to be interested to the extent of
any dividend payable to them and other distributions in respect of the Equity Shares. They are also interested in
the rental income from the Company.

In addition to above, our CFO Mr. Ashok Kumar is also having interest in one of our promoter Group entity M/s.
0.P. Chains Co. with which he is associated on part time basis and draws an annual salary of Rs. 0.94 lac p.a..

Our operations have been concentrated in state of Uttar Pradesh in India. Our growth strategy to expand
into new geographic areas poses risks.

Our operations have been geographically concentrated in the state of Uttar Pradesh. Our business is therefore
significantly dependent on the general economic condition and activity in the State in which we operate, and the
central, state and local government policies relating to our new venture in real estate. Although investment in
the real estate sector in the area in which we operate has been so far encouraging, there can be no assurance
that this will continue.

Our future success depends to a significant extent on Our Promoters, Directors & KMPs.

We are highly dependent on our Promoters, Directors & KMPs .Our future performance may be affected by any
disruptions in the continued service of these persons. Competition for senior management in our industry is
intense, and we may not be able to retain the senior personnel or attract and retain the new ones in the future.
The loss of any these members or other KMPs may have a material adverse effect on our business, results of
operations and financial condition. For details of the Key Managerial Personnel, please refer to page 120 of the
Prospectus.

Our company is highly dependent on a very few dealers and suppliers for procurement of its products. Any
dispute with the dealers or suppliers or any loss of any of them might adversely affect our ability to
procure material on time and might adversely affect our business.
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Our Company is dependent on very small number of suppliers and dealers for the purpose of procurement of its
goods. Further we do not any long term contract with any of our dealers or suppliers. Any dispute with the
suppliers or dealers or any loss of them due to any other reason might adversely affect our ability to procure
goods on time and might adversely affect our business.

For further details in respect of same, please refer section titled “Management Discussion and Analysis”
beginning at page 177 of this prospectus.

Our company is highly dependent on a very few customers for sale of its products. Any dispute with the
customers or any loss of any of them might adversely affect our business.

Our customer base for our bullion inventory is very small and we are highly dependent on them for the purpose
of consumption of our stock . Further we do not any long term contract with any of our dealers or suppliers. Any
dispute with the suppliers or dealers or any loss of them due to any other reason might adversely affect our
ability to procure goods on time and might adversely affect our business.

For further details in respect of same, please refer section titled “Management Discussion and Analysis”
beginning at page 177 of this prospectus.

Our ability to pay dividends will depend upon future earnings, financial condition, cash flows, working
capital requirements, capital expenditure, lender’s approvals and other factors.

We have not paid any dividend since incorporation. Further we cannot assure that we may be able to pay any
dividend in future. The payment of future dividend payments, if any, will depend upon our future earnings,
financial condition, cash flows, working capital requirements, capital expenditures, lender’s approvals and other
factors. Therefore, it cannot be assured that we shall have distributable funds or that we will declare dividends
in future. For further details, please refer to the Section titled “Financial Information” beginning on page 149 of
this Prospectus.

The new Companies Act, 2013 is in the process of being implemented and any developments in the near
future may be material with respect to the disclosures to be made in this Prospectus as well as other rules
and formalities for completing the Issue.

The Companies Act, 2013 has been published on August 29, 2013 and Section 1 of the said Act was notified on
August 30, 2013 while 98 more sections were notified as on September 12, 2013, and Section 135 and Schedule
VII were notified on February 27, 2014 (applicable from April 1, 2014).Further, 183 other sections were notified
on March 26, 2014 (applicable from April 1, 2014). Though we have incorporated the relevant details pertaining
to the new Companies Act, 2013 (to the extent notified) in this Prospectus, any further notifications by the MCA
after our filing of this Prospectus may be material with respect to the disclosures to be made in this Prospectus
as well as other rules and formalities for completing the Issue. Further, the Companies Act, 2013 provides for,
among other things, changes to the regulatory framework governing the issue of capital by companies, corporate
governance, audit procedures, corporate social responsibility, the requirements for independent directors,
director’s liability, class action suits, and the inclusion of women directors on the boards of companies. The
Companies Act, 2013 is complemented by a set of rules that set out the procedure for compliance with the
substantive provisions of the Companies Act, 2013. While some of these rules have been notified and brought
into effect from April 1, 2014, it is difficult to predict with any degree of certainty the impact, adverse or
otherwise, of the Companies Act, 2013 on the Issue, and on the business, prospects and results of operations of
the Company

Our insurance cover may be inadequate to fully protect us from all claims/losses and may in turn impact
our financial condition.

We believe we maintain adequate insurance coverage commensurate with the other players in the Bullion
industry in India. Our insurance policies, however, may not provide adequate coverage in certain circumstances
and are subject to certain deductibles, exclusions and limits on coverage. Further, there can be no assurance
that any claim under the insurance policies maintained by us will be honoured fully, in part or on time. To the
extent that we suffer loss or damage that is not covered by insurance or which exceeds our insurance coverage
or to the extent of our claims not duly honoured by our insurers, our financial condition may be affected.
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B. Risk relating to Objects of the Issue

20.

21.

22,

23.

24,

The deployment of the Issue Proceeds is entirely at the discretion of our Company and is not subject to any
monitoring by any independent agency.

Our Company has not appointed any Monitoring Agency for this Issue as Regulation 16(1) of the SEBI (ICDR)
Regulations, 2009 stipulates that the requirement of Monitoring Agency is not mandatory if the Issue size is
below ¥ 500 crores. The present Issue being less than I500 crores, the appointment of Monitoring Agency is not
mandatory. Accordingly, the deployment of the issue proceeds is entirely at the discretion of our Company and
is not subject to any monitoring by any independent agency.

The deployment of the use of proceeds of the Issue is at the discretion of our Company. Further, we have not
entered into any definitive agreements for the utilization of the Net Proceeds of the Issue, nor has our intended
use of proceeds from the Issue been appraised by any bank or financial institution. Accordingly, investors in this
Issue will need to rely upon the judgment of our management with respect to the utilization of the Issue
Proceeds.

Our Audit Committee will review the utilization of proceeds of the Issue in conjunction with our Board and will
make recommendations to the Board on such use. Further, our Company will furnish a statement to the Stock
Exchanges indicating material deviations, if any, in the use of proceeds of the Issue from the objects stated in this
Prospectus. However, such utilization is not and will not be subject to monitoring by an independent agency.
The net proceeds from this Issue are expected to be used in the manner stated in the —Objects of the Issue on
Page No. 59 of this prospectus.

Our Company has not appointed any independent agency for the appraisal of the proposed Objects of Issue.

The Objects for which we intend to use our Issue proceeds as mentioned in the objects of the Issue, has not been
appraised by any bank or financial institution. The Objects of Issue is as per our own estimates based on current
conditions and are subject to changes in external circumstances or costs. Our estimates for fund requirement
has been based on our internal estimates and which may exceed or which may require us to reschedule our
Planned expenditure which in turn may have an adverse impact on our business, financial condition and results
of operations.

If we fail to anticipate, identify or react appropriately or in a timely manner to demand in the jewellery
industry, we may result in overstocking.

Although we place orders for bullions depending upon requirement of our clients but we may sometime end up
in overstocking.If we fail to anticipate, identify or react appropriately or in a timely manner to demands, we
could experience overstocking.. These factors could result in lower selling prices and more prone to price
fluctuations could adversely affect our financial condition and results of operations.

The schedule of implementation envisaged by us may be delayed and as a result thereof, we may face
operational delays and escalation in costs. This may affect our expansion plans.

The proposed schedule of implementation of the “Objects of the Issue” may be delayed on account of force
majeure events, unanticipated cost increases or changes in macro-economic scenario, any of which could give
rise to delays and cost overruns. While we may seek to minimize the risks from any unanticipated events, we
cannot ensure that all potential delays can be mitigated and that we will be able to prevent any cost over-runs
and any opportunity loss resulting from such delays, shortfalls and disruptions. For further details please refer to
the Chapter titled “Objects of the Issue” beginning on page 59 of this Prospectus.

C. Risks related to our Business:
The Registered Office and Godown of our Company is not owned by us.

Our Registered Office and godown premise situated at 8/16 A, Seth Gali, Agra - 280001, Uttar Pradesh, India and
Shop No.1/119C/12 Chaube ji ka Katra, Kinari Bazar, Agra-282003, Uttar Pradesh, India respectively are not
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25.

26.

27.

28.

29.

30.

owned by us.We have taken these premises from one of our Director and Promoter on rental basis vide
agreements effective from April 1, 2014 for a period of 11 months and can be renewed on the basis of mutual
consent. However, we cannot give an assurance that our agreements for the said premises would be renewed on
commercially acceptable terms or at all. Our inability to identify the new premises may adversely affect the
operations, finances and profitability of our Company.

Our Company is subject to high working capital requirements and our inability to fund these
requirements in a timely manner may adversely impact our financial performance.

Our working capital requirement is high due to upfront payment to our suppliers for procurement of bullion and
credit cycles. Inability of our Company to raise corresponding working capital in line with the growth of our
operations may result in adversely affecting our operations and financial performance.

We face competition in our business from both domestic and international competitors. Such competition
would have an adverse impact on our business and financial performance.

We operate in a highly competitive environment. Our Company faces competition from both organized as well as
unorganized players. Intensified competition from these players in recent years has increased demand for the
quality of contents which we source, which has in turn contributed to an increase in costs for content
acquisition. There can be no assurance that the costs of content acquisition will not continue to increase in the
future, making it more difficult for us to access content cost-effectively. Further, the prices of commercially
compelling content could rise disproportionately due to scarce supply of such content. This could reduce our
ability to sustain profit margins, which could have a material adverse effect on our business prospects, financial
condition and results of operations.

Some of our lease agreements may have certain irregularities.

Some of our lease agreements have certain irregularities such as inadequate stamping and/or non registration
of deeds and agreements and improper execution of lease deeds. The effect of inadequate stamping and
nonregistration is that the document is not admissible as evidence in legal proceedings, and parties to that
agreement may not be able to legally enforce the same, except after paying a penalty for inadequate stamping
and nonregistration. In the event of any dispute arising out of such unstamped or inadequately stamped and/or
unregistered lease agreements, we may not be able to effectively enforce our leasehold rights arising out of such
agreements which may have a material and adverse impact on the business of our Company.

Delays or defaults in client payments could result in a reduction of our profits.
The efficiency and growth of our business depends on timely payments received from our clients. In the event,

our clients default or delay in their payments, we may not have adequate resources to fund our business and
growth plans. This could have an adverse effect on our business, financial condition and results of operations.

We have not registered our logo @ and trade mark name.

We have applied for registration our logo which is pending for approval and therefore we do not

enjoy the statutory protections accorded to a registered trademark and are subject to the various risks arising
out of the same, including but not limited to infringement or passing off our name and logo by a third party. As
our logo is not registered, we would not enjoy the statutory protections accorded to a registered trademark and
our ability to use our logo may be impaired. For further details please refer to section titled “Government and

Other Approvals” on page no.193 of this Prospectus.
We might not be able to successfully implement our business strategies.

In order to achieve our goal of expanding our presence across the country, we are constantly evaluating the
possibilities of expanding our presence. Our initiatives, inter-alia, include:

1. Increasing our geographical presence and tapping new markets
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34.

2. Developing Real Estate Business

Implementation of the aforesaid business strategies may pose significant challenges to our administrative,
financial and operational resources and additional risks, including some of which we may not be specifically
aware of. If we are unable to successfully implement some or all of our key strategic initiatives in an effective
and timely manner, we may face an adverse effect on our future business prospects.

We have entered into Real Estate business by becoming partner to partnership firms and will be subject to
risk associated with Real Estate Business.

In the year 2011, our company entered into real estate sector by becoming partner of partnership firm viz. M/s.
Ashok Housing and M/s. O. P. Chains Housings vide partnership agreement dated February 17, 2011 and August
04, 2011 respectively to construct residential apartments and commercial spaces. We are having a profit sharing
ratio of 25% in each partnership firms. Accordingly, we are subject to to risk associated with Real Estate
Business.

The Real Estate industry is subject to significant regulation and any failure to comply with the
relevant regulations may adversely affect our business, results of operation and financial conditions.

Our real estate business is subject to numerous approvals, clearances laws and regulations, including those
relating to the Environmental Clearances, NOC from Agra Development Authorities and various other approvals
from different authorities. Our failure to obtain any approvals from the authorities or complying with any
applicable regulations will have an adverse effect on our operations.

We are yet to apply for certain approvals with respect to our Real Estate business and there are certain
approvals we have applied for but are pending as on date.

We have entered into Real Estate business through partnership firm viz. viz. M/s. Ashok Housing and M/s. O. P.
Chains Housings vide partnership agreement dated February 17, 2011 and August 04, 2011 respectively to
construct residential apartments and commercial spaces . As on date in case of M/s. Ashok Housing, we have
entered into sale deed dated November 3, 2011 with Agra Development Authority for land admeasuring
7382.93 sq mtrs situated at Plot No. GH-4, Sector B-2, Taj Nagri, Agra (U.P.) for consideration of ¥1476,58,600 as
cost of land and ¥1,77,19,032 as freehold charges of land and and %1,15,77,000 as stamp duty and registration
charges. Our partnership firm has applied for clearance from environment department for our proposed
residential project and the application is pending.

In case of M/s 0.P. Chain Housings have received allotment letter dated August 25, 2011 by Agra Development

Authority for allotment allotment of land admeasuring 20,000 Square Metres situated at Plot No. GH-3, Sector B-
2, Taj Nagri, Agra (U.P.) for 340, 32,00,000 (Rupees Forty Crores and Thirty Two Lacs Only) which includes
336,00,00,000/- as cost of land and ¥4,32,00,000/- as freehold charges of land. Our partnership firm have
deposited %9, 72, 05,300 (Rupees Nine Crores Seventy Two Lacs Five thousand and Three hundred Only).
Balance payment is yet to be made and Sale deed for the said land will be executed on full payment to Agra
Development Authority.

Further, our partnership firm will be applying for other approvals in due course. We cannot assure you that we
will be successful in obtaining the required approvals.

EXTERNAL RISK FACTORS
A slowdown in economic growth in India could cause our business to suffer.

Our results of operations and financial condition are dependent on, and may be adversely affected by, conditions
in financial markets in the global economy and, particularly in India. Since our Company primarily conducts its
business within the boundaries of India and all of its assets and majority of its employees are located in India,
we are highly dependent on the prevailing market conditions in terms of our performance which is affected by
the existing economic conditions. A host of economic factors like increase in rate of inflation, scarcity of credit,
increases in commodity and energy prices may impede our growth and expansion plans and may even affect the
successful implementation of our current projects. Further, other factors such as political or regulatory action,
including adverse changes in liberalization policies, business corruption, social disturbances, terrorist attacks
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36.

37.
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39.

and other acts of violence or war, natural calamities, may also affect the business of the Company. Any
slowdown in the Indian economy may adversely affect our business, financial condition, results of operations
and the price of our Equity Shares.

Regulatory changes with regard to Direct/Indirect taxes may adversely affect our performance or financial
conditions.

Regulatory changes relating to business segments in which we operate in India can have a bearing on our
business. Each State in India has different local taxes and levies which may include value added tax, sales tax and
octroi. Changes in these local taxes and levies may impact our profits and profitability. Any negative changes in
the regulatory conditions in India or our other geographic markets could adversely affect our business
operations or financial conditions.

Instability of economic policies and the political situation in India or elsewhere could adversely affect the
fortunes of the industry.

There is no assurance that the liberalization policies of the government will continue in the future. Protests
against privatization could slow down the pace of liberalization and deregulation. The Government of India
plays an important role by regulating the policies governing the private sector over the past several years.

Unstable internal and international political environment could impact the economic performance in both the
short term and the long term. The Government has traditionally exercised and continues to exercise a significant
influence over many aspects of the Indian economy. Our Company’s business, and the market price and liquidity
of the Equity Shares, may be affected by changes in interest rates, changes in the Government policy, taxation,
social and civil unrest and other political, economic or other developments in or affecting India.

Regional hostilities, terrorist attacks, communal disturbances, civil unrest and other acts of violence or
war involving India and other countries may result in a loss of investor confidence and adversely affect the
financial markets and our business.

Terrorist attacks, civil unrest and other acts of violence or war may negatively affect the Indian markets on
which our Equity Shares will trade and also adversely affect the worldwide financial markets. In addition, the
Asian region has from time to time experienced instances of civil unrest and hostilities among neighboring
countries. Hostilities and tensions may occur in the future and on a wider scale. Military activity or terrorist
attacks in India, such as the attacks in Mumbai in November 2008 and in July 2011, may result in investor
concern about stability in the region, which may adversely affect the price of our Equity Shares. Events of this
nature in the future, as well as social and civil unrest within other countries in Asia, could influence the Indian
economy and could have an adverse effect on the market for securities of Indian companies, including our
Equity Shares.

The occurrence of natural disasters may adversely affect our business, financial condition and results of
operations.

The occurrence of natural disasters, including hurricanes, floods, earthquakes, tornadoes, fires and pandemic
disease may adversely affect our financial condition or results of operations. The potential impact of a natural
disaster on our results of operations and financial position is speculative, and would depend on numerous factor
The extent and severity of these natural disasters determines their effect on the Indian economy. Although the
long term effect of diseases such as the H5N1 “avian flu” virus, or H1N1, the swine flu virus, cannot currently be
predicted, previous occurrences of avian flu and swine flu had an adverse effect on the economies of those
countries in which they were most prevalent. An outbreak of a communicable disease in India would adversely
affect our business and financial conditions and results of operations. We cannot assure you that such events
will not occur in the future or that our business, financial condition and results of operations will not be
adversely affected.

Any downgrading of India’s debt rating by a domestic or international rating agency could negatively
impact our business.

Any adverse revisions to India’s credit ratings for domestic and international debt by domestic or international
rating agencies may adversely impact our ability to raise additional financing, and the interest rates and other
commercial terms at which such additional financing is available. This could have an adverse effect on our
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40.

41.

financial results and business prospects, ability to obtain financing for capital expenditures and the price of our
Equity Shares.

Our transition to IFRS reporting could have a material adverse effect on our reported results of operations
or financial condition.

Our Company may be required to prepare annual and interim financial statements under IFRS in accordance
with the roadmap for the adoption of, and convergence with, the IFRS announced by the Ministry of Corporate
Affairs, Government of India through a press note dated January 22, 2010 (“IFRS Convergence Note”). The
Ministry of Corporate Affairs by a press release dated February 25, 2011 has notified that 32 Indian Accounting
Standards are to be converged with IFR The date of implementation of such converged Indian accounting
standards has not yet been determined and will be notified by the Ministry of Corporate Affairs after various tax
related issues are resolved. We have not yet determined with certainty what impact the adoption of IFRS will
have on our financial reporting. Our financial condition, results of operations, cash flows or changes in the
shareholders’ equity may appear materially different under IFRS than under Indian GAAP or our adoption of
IFRS may adversely affect our reported results of operations or financial condition. This may have a material
adverse effect on the amount of income recognized during that period.

We have not independently verified certain data in this Prospectus.

We have not independently verified data from industry publications contained herein and although we believe
these sources to be reliable, we cannot assure you that they are complete or reliable. Such data may also be
produced on a different basis from comparable information compiled with regard to other countries. Therefore,
discussions of matters relating to India and its economy are subject to the caveat that the statistical and other
data upon which such discussions are based have not been verified by us and may be incomplete or unreliable.

These facts and other statistics include the facts and statistics included in “Summary of Industry” and “Industry
Overview” on pages 25 and 75 respectively. Due to possibly flawed or ineffective data collection methods or
discrepancies between published information and market practice and other problems, the statistics herein may
be inaccurate or may not be comparable to statistics produced elsewhere and should not be unduly relied upon.
Further, we cannot assure you that they are stated or compiled on the same basis or with the same degree of
accuracy, as the case may be, elsewhere.

Prominent Notes:

1.

Public Issue Of 18,50,000 Equity Shares of Face Value of ¥10/- each of O. P. Chains Limited (“OPCL” or “Our
Company” or “The Issuer”) For Cash At a Price of ¥11/- Per Equity Share (Including a Share Premium of <
1/- per Equity Share) (“Issue Price”) aggregating to ¥203.50 Lacs, of which 1,00,000 Equity Shares of Face
Value of ¥ 10/- each aggregating To ¥11.00 Lacs will be reserved for subscription by Market Maker (“Market
Maker Reservation Portion”). The Issue Less the Market Maker Reservation Portion i.e. Issue of 17,50,000
Equity Shares of Face Value of ¥10/- each aggregating to ¥ 192.50 Lacs is hereinafter referred to as the “Net
Issue”. The Issue and the Net Issue will constitute 27.00% and 25.55%, respectively of the Post Issue paid up
Equity Share Capital of Our Company.

This Issue is being made for at least 25% of the post- issue paid-up Equity Share capital of our Company,
pursuant to Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957 as amended. This Issue is being
made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time. As per
Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, since our is a fixed price issue ‘the allocation’ is
the net issue to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and

b) Remaining to

Individual applicants other than retail individual investors; and other investors including corporate bodies
or institutions, irrespective of the number of specified securities applied for;

c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the
applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage.
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The Net worth of our Company as on March 31, 2014 and March 31, 2013 was ¥2798.57 Lacs and ¥2787.24 Lacs
respectively and for six months ended as on September 30, 2014 was I 2808.69 Lacs. For more information, see
the section titled “Financial Statements” beginning on page 149 of this Prospectus.

The NAV / Book Value per Equity Share, based on Standalone Restated Financials of our Company as March 31,
2014 and March 31, 2013 was ¥55.97 per share and ¥ 55.74 per share respectively and for six months ended as
on September 30, 2014 was 56.17 per share. For more information, see the section titled “Financial
Statements” beginning on page 149 of this Prospectus.

The average cost of acquisition of Equity Shares by our Promoters is set out below:

Number of Equity Average Cost of

ST GO LRI Shares Held Acquisitions (%)
Mr. Om Prakash Agarwal 9,08,100 10/-
Mr. Satish Kumar Goyal 8,70,000 10/-
Mr. Ashok Kumar Goyal 8,70,000 10/-

As certified by our Statutory Auditor vide their certificate dated June 02, 2014. For Further details, please refer to
“Capital Structure” on page 46 of this Prospectus.

We have entered into various related party transactions with related parties including various Promoter group
companies/entities for the period ended March 31, 2014. For nature of transactions and other details as regard
to related party transactions. Section titled “Financial Statements - Annexure XVIII - Statement of Related
Parties Transactions, as Restated” on page 169 of this Prospectus.

None of our Group companies have any business or other interest in our Company, except as stated in section
titled “Financial Statements - Annexure XVIII - Statement of Related Parties Transactions, as Restated” on
page 169 and “Our Promoters and Group Entities” on page 129, and to the extent of any Equity Shares held by
them and to the extent of the benefits arising out of such shareholding.

Our Company was originally incorporated in Kanpur as “O. P. Chains Limited” on December 4, 2001, under the
provisions of the Companies Act, 1956 vide certificate of incorporation issued by the Registrar of Companies,
Uttar Pradesh, Kanpur. The Corporate Identification Number of our Company is U27205UP2001PLC026372

For details of change in our name and Registered Office , please refer to Section titled “History and Certain
Corporate Matters” on page 106 of this Prospectus.

None of our Promoters, Promoter Group, Directors and their relatives has entered into any financing
arrangement or financed the purchase of the Equity Shares of our Company by any other person during the
period of six months immediately preceding the date of filing of Prospectus.

Our Company, Promoters, Directors, Promoter Group, Group companies have not been prohibited from
accessing the Capital Market under any order or direction passed by SEBI nor they have been declared as willful
defaulters by RBI / Government authorities. Further, no violations of securities laws have been committed by
them in the past or pending against them.

Investors are advised to see the paragraph titled “Basis for Issue Price” beginning on page 65 of this
Prospectus.

The Lead Manager and our Company shall update this Draft Prospectus / Prospectus and keep the investors /
public informed of any material changes till listing of the Equity Shares offered in terms of this Prospectus and
commencement of trading.

Investors are free to contact the Lead Manager i.e. Hem Securities Limited for any clarification, complaint or
information pertaining to the Issue. The Lead Manager and our Company shall make all information available to
the public and investors at large and no selective or additional information would be made available for a
section of the investors in any manner whatsoever.

In the event of over-subscription, allotment shall be made as set out in paragraph titled “Basis of Allotment”
beginning on page 232 of this Prospectus and shall be made in consultation with the Designated Stock Exchange
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i.e. BSE. The Registrar to the Issue shall be responsible to ensure that the basis of allotment is finalized in a fair
and proper manner as set out therein.

The Directors / Promoters of our Company have no interest in our Company except to the extent of
remuneration and reimbursement of expenses (if applicable) and to the extent of any Equity Shares of our
Company held by them or their relatives and associates or held by the companies, firms and trusts in which they
are interested as director, member, partner, and/or trustee, and to the extent of benefits arising out of such
shareholding and to the extent of details of interests stated under the chapters titled “Our Management” “ Our
Promoter and Promoter Group” & “Financial information” beginning at page no.110,129&149 of this
Prospectus.

No loans and advances have been made to any person(s) / companies in which Directors are interested except
as stated in the Auditors Report. For details, please see “Financial Information” beginning on page 149 of this
Prospectus.
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SECTION III - INTRODUCTION
SUMMARY OF OUR INDUSTRY

This is only a summary and does not contain all the information that you should consider before investing in our
Equity Shares. You should read the entire Prospectus, including the information contained in the sections titled “Risk
Factors” and “Financial Informations” and related notes beginning on page 12 and 149 respectively of this
Prospectus before deciding to invest in our Equity Shares.

Overview of the Global and Indian Economy
Global Scenario

Global economic growth has strengthened in 2013. With accommodative monetary policy stance and reduced fiscal
tightening, advanced economies performed well in 2013. However, the growth in emerging market have been
disappointing due to less favourable external environment and country specific weak fundamentals such as High
inflation and wide current account deficit. This has translated into weak investor sentiments for emerging markets.
Federal Reserve has continued its gradual scaling down of monetary stimulus by USD 10 billion per month since the
beginning of 2014. In an attempt to rein in public debt, Japan increased the sale tax for the first time in its 17 year
history. During March 2014, equity markets across the world witnessed mixed trends; while, government bond
market in major economies such as U.S., U.K, China, Russia and Brazil reported surge in yields.

Global economy grew well during the second half of 2013, with firming recovery in advanced countries. Pick up in
global trade and industrial production contributed to the overall growth. Euro Area economy is expanding at
relatively modest rate. The cost of credit has fallen and the demand is on increasing trend, showing an improvement
in economic conditions in Euro Area. However, with current inflation staying persistently below the target inflation
rate in several advanced economies, the concerns about its adverse impact on economic activity and debt burdens
are emerging. International Monetary Fund (IMF) in its World Economic Outlook Update published in April 2014,
has revised downward its projection for global growth for 2014 and 2015, from its forecast in January 2014.
According to IMF estimates, global economy is estimated to grow at 3.6 per cent in 2014 and 3.9 per cent in 2015. In
2013, global economic growth stood at 3.0 per cent. The April 2014 WEO Update by IMF projects the growth in
advanced economies at 2.2 per cent in 2014 and 2.3 per cent in 2015. Growth rate projections for emerging markets
and developing economies for 2014 and 2015 stood at 4.9 per cent and 5.3 per cent, respectively. The projection for
real GDP growth in India is projected at 5.4 per cent in 2014 and 6.4 per cent in 2015. The below table shows the
Major Macroeconomic Indicators in the Global Economy:

Exhibit 2: Major Macroeconomic Indicators

Country / Region Quartcrgl::lr[ggl;’]iam = Atn)txal CPI Unemployment Benchmark

Qo-Q Yoo¥ Inflation Rate Rate Interest Rate
OECD 0.60| (Q4)| 2.20| (Q4) 1.40 (Feb) 7.60 (Feb) NA
'i g USA 0.65| (Q4)| 259 (Q4) 1.50 (Mar) 6.70 (Mar) CL%i
o E (UK 0.67 | (Q4)| 2.67| (Q4) 1.60 (Mar) 6.90| (Dec-Feb) 0.50
£ E |Japan 0.17| (Q4)| 2.60| (Q4) 1.50| (Feb) 3.60 (Feb) 0.10
A ® |Furo Area (EA18) 0.28| (Q4)| 052 (Q4) 0.50 (Mar) 11.90 (Feb) 0.25
European Union (EU28) 0.38| (Q4) 1.10] (0Q4) 0.60 (Mar) 10.60 (Feb) NA
Brazil 0.68| (Q4)| 1.90| (Q4) 6.15 (Mar) 5.00 (Mar) 11.00
2 |Russia 0.88| (Q4)| 2.17| (Q4) 6.90|  (Mar) 5.60 {Feb) 7.00
E‘é India*® NA| (Q4) 470 (Q4) 5.70 (Mar) NA 8.00
China 1.40| (Q1)| 7.40| (Q1) 2.40 (Mar) NA 6.00
s = |Korea 0.89 (Q4)| 3.64] (Q4) 1.30|  (Mar) 3.90 (Feb) 2.50
= E Indonesia 138 (Q4)]| 5.64| (Q4) 670  (Mar) NA NA 7.50
© Turkey 0.51] (Q4)] 4.82] (Q4) 8.40| (Mar) 8.50 (Dec) 10.00

g

Note: Months mentioned in bracket are for the Year-2014. Except (Dec) stands for December 2013.
(Q4) & (Q1) represent fourth of 2013, first quarter of 2014 respectively.

* Wholesale Price Index (WPI) inflation data is considered for measuring inflation in India.
NA - Not Available

Source: Official Database & Central Banks of respective countries, OECD

(Source:http://www.sebigov.in/cms/sebi_data/attachdocs/1399369080282.pdf)
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Overview of Indian Economy

As per the quarterly estimates of third quarter of 2013-14, GDP growth was registered at 4.7 per cent (Y-0-Y) in Q3
of 2013-14 which is slower as compared to 4.8 per cent in Q2 of 2013-14. Agriculture growth declined to 3.6 per
cent in Q3 of 2013-14. Industrial sector showed a negative growth and decreased by 1.2 per cent in Q3 of 2013-14.
Manufacturing sector showed a sub zero growth too and declined by 1.9 per cent in 2013-14. However, expansion in
the services sector picked up to stand at 7.6 per cent in the October-December 2013, compared with 5.7 per cent in
the previous quarter. The decline in pace of growth can be attributed to weak investment scenario due to policy
uncertainty ahead of the Loksabha elections.

The HSBC Purchasing Managers’ Index (PMI) for March indicated slowed down from its February’s one-year high of
52.5 to 51.3 in March 2014. Low PMI signalled a slight and weaker improvement of business conditions across the
country’s goods producing sector. Nonetheless, the PMI average for Jan-Mar 2014 (51.7) was the highest since the
same period in 2013.

Central government’s fiscal deficit stood at ¥ 5.99 lakh crore for the April-February 2013-14, which overshot the
revised Budget Estimate of ¥ 5.24 lakh crore for the entire financial year as provided by Finance Minister P.
Chidamabaram in interim budget (114.3 per cent of budget estimates of FY 2013-14). It is expected that the fiscal
deficit to GDP would turn out to be between 5-5.1 per cent of GDP for FY 2013-14 as against the proposed 4.6 per
cent in the interim budget.

International Monetary Fund (IMF) which has pegged India’s GDP growth to 4.4 per cent in 2013-14, has maintained
its previous estimate of 5.4 per cent growth for Indian economy for 2014-15. A number of agencies have revised
their GDP forecasts for year 2013-14 and have forecasted for FY 2014-15 (Exhibit 4).

(Source: SEBI Bulletin April 2014)

Exhibit 4: India GDP forecasts for year 2013-14 and 2014-15

Agency Current Previous
2013-14

EBI 4.8 3.5
IMF 4.6 4.7
OECD 34 39
201415

ADE 3.5 5.7
World Bank 6.2 6.5
Crisil 6 NA
India Ratings 5.6 NA
Fitch Ratings 5.5 NA

Source: Various Agencies

(Source: SEBI Bulletin April 2014)
India Bullion Market Scenario

India is the leading consumer and importer of bullion. It consumes nearly 800 MT of gold, which accounts for 20 per
cent of world gold consumption. Out of this, around 600 MT of gold goes into making jewellery. The domestic bullion
and jewellery market is estimated to be around US$ 16.1 billion, which is expected to grow to the size of US$25
billion within 2-3 years.

India’s gem & jewellery sector commands around 80% of the jewellery trade worldwide. The Indian gems and
jewellery industry is one of the fastest growing segments in the Indian economy. The annual growth rate is
approximately 15 per cent. Bullion trade and ornament industry provides employment to more than 0.7 million
skilled and semi- skilled labor (karigars) in unorganized sector. It is one of the largest employment opportunity
generating industry without involving any Government’s expenditure. There are around 0.8 million small and big
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retail shops spread across the country, which are engaged in sale of ornaments. This provides further employment
opportunity to around 2 million people. Besides, the import and export sector, bullion banks, nominated agencies
and other support agencies provides employment opportunity to around 0.1 million people

Though India is the leading player in import and trade in bullion and export of jewellery, it does not exert any
significant impact in discovery of gold prices in the international market. The reason is that country’s bullion trade is
fragmented and unorganized. During recent times, Bullion market has witnessed high degree of volatility in prices,
mostly due to fluctuation in international market and factors influencing dollar valuation. This has severely affected
the bullion and jewellery trade in India, as demand for ornaments as well as bullion usually comes down if the prices
are volatile.

Export of Indian gold bar is not allowed. This creates a disparity in Indian gold price and international prices, if the
international price goes above a certain level. It creates a distortion in physical trade, which in turn severely affects
import of gold in India. Most of other commodities and merchandise are under OGL, where both import and export
of commodity is allowed without any hassle. But, in case of gold and silver, there are a number of restrictions on
import as well as export of gold. Price of gold and silver differ from place to place in India even at the same moment.
There is no benchmark price available, which is valid for the entire country There is no national level trade and
industry body, which can represent the bullion trade and industry.

India has huge household stock of gold and silver. In past, there have been multiple attempts by the Government to
bring out such assets into mainstream, but none of the schemes could achieve the desired results. There is need to
create a market linkage for such household bullion stock, which can be refined / certified by approved refineries so
as to ensure purity and weight. This would induce the people to bring out such gold into open whenever
International gold prices rise beyond a level in order to take advantage of rising prices.

Gold and silver imports declined 40 per cent to USD 33.46 billion in 2013-14 mainly due to restrictions imposed by
the Government on inbound shipments of the precious metal to narrow the current account deficit. Import of gold
and silver in 2012-13 stood at USD 55.79 billion. Finance Minister, Mr. P. Chidambaram has stated that Current
account deficit (CAD) in India is likely to be USD 35 billion in 2013-14, much lower than about USD 88 billion
recorded in 2012-13. India’s Current Account Deficit had dropped sharply to USD 4.2 billion (0.9 per cent of GDP)
during Q3 of 2013-14 from USD 31.9 billion (6.5 per cent of GDP) during Q3 of 2012-13.

(Source: SEBI Bulletin April 2014)
RECENT CHANGES IN THE GOLD & SILVER BULLION INDUSTRY
RBI Eases Tough Gold Import Rules, Allows Private Agencies to Import

The RBI eased tough gold import rules on Wednesday by allowing seven more private agencies to ship the precious
metal, a move that industry officials say could augment supplies and reduce premiums in the peak wedding season.

Gold imports by India, the world's No. 2 bullion consumer after China, could quickly rise from current levels,
according to the officials. This would help global prices, which slumped 28 percent last year, partly due to India's
import curbs. Struggling with a ballooning trade deficit, India in 2013 imposed a record high duty of 10 percent on
overseas purchases of gold, the second-biggest item in its import bill, and introduced a rule tying import quantities
to export levels.

On May 21, 2014 Wednesday, the Reserve Bank of India allowed "star trading houses", private jewellery exporters
which had been barred from importing gold since July 2013, to resume imports, with immediate effect. As a result,
more than 20 entities, including state-run banks, private banks and agencies will now be allowed to import the
metal.

"This is a welcome step as it is some sort of relaxation. Supplies will increase in another 8-10 days and premiums
will certainly come down," said Bachhraj Bamalwa, director with All India Gems and Jewellery Trade Federation.
"Some gold that was routed through illegal channels will now be routed legally."

India's gold demand is likely to pick up in the second half of the year as curbs on bullion imports are expected to be
eased by the country's new government, the World Gold Council (WGC) and other industry officials said on Tuesday.
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Gold imports by India, the world's No. 2 bullion consumer after China, could double from current levels if the
restrictions are eased, according to an industry estimate. This would help global prices that slumped 28 percent last
year - the first drop in 13 years - partly due to India's curbs.

Struggling with a ballooning trade deficit, India in 2013 imposed a record high duty of 10 percent on overseas
purchases of gold, the second-biggest expense in its import bill, and introduced a rule tying import quantities to
export levels.

"The change (in gold policy) is inevitable because Modi seems to be pro-gold,” said Albert Cheng, WGC's head of the
far east region, referring to Narendra Modi who romped to a landslide victory in the recently concluded general
elections in India. "It's just a matter of Modi, who leads the pro-business Bharatiya Janata Party, has said any action
on gold should take into account the interests of the public and traders, not just economics and policy.

Indian gold imports plunged by a fifth last year though jewellery and investment demand rose 13 percent. The gap
between supply and demand have sent premiums in the country to $100 an ounce above the global benchmark,
causing a spurt in smuggling. Gold demand in India fell by a fourth to 190.3 tonnes in the quarter to March due to the
curbs, WGC said in its quarterly report, which also noted that demand in top buyer China fell from the previous
year's record levels. Sudheesh Nambiath, an analyst with metals consultancy GFMS, said there is likely to be an early
review to the current policies on gold with the Bharatiya Janata Party (BJP) leading in the centre. GFMS is owned by
Thomson Reuters.

"Our current expectation is that any policy review would allow monthly gold imports of an average of 50-60 tonnes a
month and a reduction in import duty as well," said Nambiath, who was part of a four-member delegation to detail
the current policies on gold to Modi in September.

REAL ESTATE SECTOR:
Introduction

The Indian real estate sector is one of the fastest growing and globally recognised sectors. It comprises four sub
sectors-housing, retail, hospitality, and commercial. The real estate industry's growth is linked to developments in
the retail, hospitality and entertainment (hotels, resorts, cinema theatres) industries, economic services (hospitals,
schools) and information technology (IT)-enabled services (like call centres) etc and vice versa. The total realty
market in the country is expected to touch US$ 180 billion by 2020.

India ranks third for the most LEED (Leadership in Energy and Environmental Design)-certified space globally, with
nearly 12 million sq m. The LEED system is the most widely used rating system guiding the design, construction,
operations and maintenance of green buildings.

Private equity (PE) funding has picked up in the last one year due to attractive valuations and low level of bank
funding to the sector. Delhi NCR alone has already attracted PE investments of Rs 80 crore (US$ 13.22 million) in
first quarter of 2014.Moreover, with the government trying to introduce developer and buyer friendly policies, the
outlook for the real estate sector in 2014 looks promising.

Market Size

Market size of real estate in India Demand analysis of top 7 cities (‘000 units
The market size of real estate in India iz expected to increase at 20.1 0_14

a CAGR of 11.2 per cent during Fy 2008 — 2020

REAL ESTATE CAGR 11.2% RESIDENTIAL DEMAND 2010-14 ("000 UNITS)

5180 Bn
I 566.8 Bn

830  goO
BN 555.5 Bn
B 5553 Bn
B 550.1 Bn 300
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Recent years have seen the Indian real estate sector grow, especially the commercial real estate segment. According
to a study by Knight Frank, Mumbai is the best city in India for commercial real estate investment, with returns of
12-19 per cent likely in the next five years. Bangalore and Delhi-National Capital Region (NCR) come second and
third on the list, with returns of 12 per cent and 8-11 per cent respectively. Delhi-NCR was the biggest office market
in India with 110 million sq ft, out of which 88 million sq ft were occupied.

The residential segment of real estate has also seen tremendous growth in recent years owing to the continuous
growth in population, migration towards urban areas, ample job opportunities in service sectors, growing income
levels, rise in nuclear families and easy availability of finance.

In the residential segment, the number of new launches in the first quarter of 2014 has increased by 43 per cent at
55,000 units across eight major cities. Bengaluru recorded the largest number of units launched, an increase of 22
per cent at 16,838 units, followed by Mumbai and Chennai with new launches at 10,698 units and 7,436 units with a
growth rate of 93 per cent and 191 per cent respectively, during the first quarter.

With the government allowing 100 percent foreign direct investment (FDI) in this sector, the number of foreign
firms owning real estate projects in India has also increased. The construction development sector, including
townships, housing, built-up infrastructure and construction-development projects garnered total FDI worth US$
23,587.25 million in the period April 2000-June 2014.

Investments:
FDI in real estate as a per cent of Real estate demand in education sector
total FD| in India The top SEVEN cities are likely to account for 70 per cent of total
Total FDI in the real estate sector during April 2000 - demand for real estate in the education sector
September 2013 stood at around US3 22.7 billion REAL ESTATE DEMAMND IN EDUCATION
FDI % IN REAL ESTATE V/S TOTAL I 1 5min sqft
I 1 1% I 15.5min sqft
I 10.3% I 1 Smin sgft
I .90 I 14.5mn sgft
N 0% I 1 4mn sgft
H 0.7%

With the rise in demand for office as well as residential space, the Indian real estate sector has witnessed high
growth in recent times. Some of the major investments in the real estate sector in the recent past are as follows:
e Piramal Fund Management has launched the Indiareit Apartment Fund which seeks to buy residential
apartments in the Tier [ market, and has kept aside a corpus of Rs 350 crore (US$ 57.86 million) for the
same.

e US-based PE company Blackstone plans to step up its presence in the residential segment and has lined up
about Rs 1,000 crore (US$ 165.32 million) to invest in residential projects across Indian metros. Its first
investment in the residential sector was in the Chennai project of Bengaluru-based Ozone Group.

e Panchshil Realty and Blackstone have bought a majority stake in Express Towers, for around Rs 870 crore
(US$ 143.83 million).

e Mr Donald Trump plans to extend his company, Trump Organisation's global footprint into India and invest
in two realty deals. Both the deals involve ultra-premium luxury projects, which will be owned, developed
and promoted by local developers.

e Mahindra Group has entered affordable housing through its property development arm Mahindra
Lifespaces (MLDL). MLDL plans to launch two housing projects in Boisar near Mumbai and Avadi in Chennai
with the newly created business vertical Happinest.

e (Canada-based Brookfield Property has entered into an agreement to acquire Candor Investments, a
subsidiary of Unitech Corporate Park (UCP), for about ¥ 2,000 crore (US$ 330.66 million).

29




GCL
O.P. Chains Limited O

SUMMARY OF OUR BUSINESS
OVERVIEW

Our Company was originally incorporated with an object to take over the business of M/s. O. P Chains & Others AOP
on December 4, 2001 under the provisions of the Companies Act, 1956 and a certificate of incorporation issued by
the Registrar of Companies, Uttar Pradesh, Kanpur. Subsequently, our Company has received a Certificate of
Commencement of Business dated December 7, 2002 issued by the Registrar of Companies, Uttar Pradesh, Kanpur.
The Corporate Identification Number of our Company is U27205UP2001PLC026372.The Registered Office of our
Company is situated at 8/16 A, Seth Gali, Agra, Uttar Pradesh-282003, India.

Our Company vide a business takeover agreement dated December 4, 2001 with M/s O. P. Chains & Others, AOP had
taken over the existing business of M/s O. P. Chains & Others, AOP (which was formed vide agreement dated
February 25, 2001 and re-constituted vide agreement dated August 20, 2001) along with all assets and liabilities and
further to carry on the business of M/s O. P. Chains & Others, AOP under the name of O. P. Chains Limited. Under the
auspices of our promoters, our Company has expanded into the trading of Gold and Silver and allied products as
bullion trader.

Today, we are one of the reputed name in trading of bullion (Gold & Silver) in Agra, Uttar Pradesh having a client
base in Agra and Delhi. We are bullion traders , specializing in bars and coins of various sizes and weights of Gold
and Silver and offer wholesale delivery of bullion to domestic users i.e. ornament manufacturers, goldsmiths,
jewelers and semi-wholesalers. Our Company is member of “The Gem & Jewellery Export Promotion Council”.

Our founders and promoters viz. Mr. Om Prakash Agarwal, Mr. Ashok Kumar Goyal & Mr. Satish Kumar Goyal have
more than 50,35 & 20 years of respective experience in field of trading of Gold and Silver and experience of more
than 5 years each in Real Estate business.

We operate as an intermediary in bullion trading market of Agra, Uttar Pradesh whereby we purchase materials
such as Gold & Silver from State Trading Corporation of India, Hindustan Zinc Limited, ICICI Bank Limited, Punjab
National Bank Limited and supply the same to our customers in the Jewelry industry and related business. Our end
customers are mainly ornament manufacturers, goldsmiths, jewelers and semi-wholesalers.

Our Product Portfolio offers a mainly Gold and Silver according to customer specifications and in standard sizes and
weights.

In the year 2011, our company entered into real estate sector by becoming partner of partnership firms viz. M/s.
Ashok Housing and M/s. O. P. Chains Housings vide partnership agreement dated February 17, 2011 and August 04,
2011 respectively to construct residential apartments and commercial spaces. Our investments in the partnership
firms as on March 31, 2014 are as under:

(R1n lacs)
Name of the Firm Profit Sharing Ratio Capital investment as on March 31,2014
(%)
M/s. Ashok Housing 25% 1144.86
M/s. 0. P. Chains Housings 25% 1323.61

Our Company’s restated Total Income increased from I 23958.10 lacs in FY 2012-13 to ¥ 25918.03 lacs in FY 2013-
14 and our restated Profit after Tax was I11.42 lacs in FY 2013-14 as compared to loss of 3(18.44) lacs in FY 2012-
13. Our restated Total Income and Profit after tax for 6 months period ended as on September 30,2014 was ¥
15578.01 lacs & I10.11 lacs respectively.

Our Location: Currently we operate form our registered office which located at 8/16 A, Seth Gali, Agra, Uttar
Pradesh-282003, India which is one of the prime bullion markets in Agra, Uttar Pradesh. Our other location is at
Shop No0.1/119C/12 Chaube ji ka Katra, Kinari Bazar, Agra-282003, Uttar Pradesh which we utilize as godown for
storage of our stock.
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OUR PRODUCTS;

Bullion Trading Business:

0.995 1Kg
0.999 100gms L .
Gold 0.9999(LBMA) 50 gms Bars, Biscuits & Coins
30kgs L .
. Bars, Biscuits & Grains of
Silver 0.999+ (LBMA) 15 kgs Small Wieghts

LBMA: London Bullion Market Association

Real Estate Business: In the year 2011, our company entered into real estate sector by becoming partner of
partnership firm viz. M/s. Ashok Housing and M/s. 0. P. Chains Housings vide partnership agreement dated
February 17,2011 and August 04, 2011 respectively to construct residential apartments and commercial spaces .

M/s. Ashok Housing: Under this partnership firm we have profit sharing ratio of 25% and other partners are Mr.
Om Prakash Agarwal, Mr. Satish Kumar Goyal & Mr. Mohit Goyal. Our partnership firm have entered into an sale
deed dated November 3, 2011 with Agra Development Authority for purchase of land ad measuring 7382.93 sq mtrs
situated at Plot No. GH-4, Sector B-2, Taj Nagri, Agra (U.P.) for consideration of ¥1476,58,600 as cost of land and
31,77,19,032 as freehold charges of land and ¥1,15,77,000 as stamp duty and registration charges. Our partnership
firm have applied for clearance from environment department for our proposed residential project and currently the
application is pending with authority. We will be applying for other approvals in due course.

M/s. O. P. Chains Housings : Under this partnership firm we have profit sharing ratio of 25% and other partners are
as Mr. Shobhik Goyyal, Mr. Shivam Goyal & Mr. Mohit Goyal. Our partnership firm have received allotment letter
dated 25.08.2012 by Agra Development Authority for allotment of land admeasuring 20,000 Square Metres situated
at Plot No. GH-3, Sector B-2, Taj Nagri, Agra (U.P.) for ¥40, 32,00,000 (Rupees Forty Crores and Thirty Two Lacs
Only). Our partnership firm have deposited 39, 72, 05,300 (Rupees Nine Crores Seventy two Lacs Five thousand
and Three hundred Only). Balance payment is yet to be made and Sale deed for the said land will entered on full
payment to Agra Development Authority.

OUR STRENGTHS:

v" Quality Assurance: We deal in the products which are of international standards in terms of purity. One of
our strength is that we practice fair dealings in our transactions and provide quality products. This has
enabled us to get repeat orders from our existing customers and attract new customers; we believe that an
intricacy of our quality products enables us to get better margins on the products traded by us and develop
long term relaations.

v'  Experience Management: Our founders and promoters viz. Mr. Om Prakash Agarwal, Mr. Ashok Kumar
Goyal & Mr. Satish Kumar Goyal have more than 50,35 & 20 years of respective experience in field of trading
of Gold and Silver and more than 5 years each in the Real Estate Business.Our Promoters are actively
involved in our operations and bring to our Company their vision and leadership which we believe has been
instrumental in sustaining our business operations. Our management team also includes people who have
good experience in the bullion and jewellery industry.

v' Diversified Business: To reduce our dependence on one business i.e trading in Gold & Silver. We are
gradually diversifying into real estate business. We have entered into real estate sector by becoming
partner of partnership firms viz. M/s. Ashok Housing and M/s. O. P. Chains Housings vide partnership
agreement dated February 17, 2011 and August 04, 2011 respectively to construct residential apartments
and commercial spaces .
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OUR BUSINESS STRATEGY

v

v

v

v

Focus on Increase in Volume of Sales: As part of our growth strategy, we intend to focus on increase in
volume of sales. As a trading Company we want to focus on larger volume of sales and further addition of
new clients in our portfolio to achieve our targeted sales.

Increase Geographical Presence: We are currently located at Agra in Uttar Pradesh. Going forward we
plan to establish our presence in the other markets in the state of Uttar Pradesh. Our emphasis is on
expanding the scale of our operations in markets like Lucknow, Allahabad, Kanpur and National Capital
Region (NCR) which we believe will provide us attractive opportunities to grow our client base and
revenues.

Continue to develop client relationships and Trust: We plan to grow our business primarily by growing
our client relationships and trust. We believe that increased client relationships and trust will add stability

to our business. We seek to build on existing relationships and also focus on bringing into our portfolio
more clients. We believe that our business is a by-product of relationship and trust. Long-term relations are
built on trust and continuous meeting with the requirements of the customers.

Developing Real Estate Business: Going forward we intend to develop our real estate business. We have
already entered into real estate sector by becoming partner of partnership firms viz. M/s. Ashok Housing
and M/s. O. P. Chains Housings vide partnership agreement dated February 17, 2011 and August 04, 2011
respectively to construct residential apartments and commercial spaces.
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SUMMARY OF OUR FINANCIALS

RESTATED STATEMENT OF ASSETS AND LIABILITES

ANNEXURE — |
(Amount in %)
Particulars 30- Sep-14 31-Mar-14 31-Mar-13 31-Mar-12 31-Mar-11 31-Mar-10
1. EQUITY AND LIABILITIES
Shareholder's Fund
(@) Share Capital 5000,00,000 500,00,000 500,00,000 500,00,000 | 500,00,000 | 500,00,000
(b) Reserves & Surplus
Surplus in Profit & Loss Account 236,24,678 226,12,682 214,79,987 233,35,990 | 270,94,460 | 225,45,751
Share Premium 1172,45,000 | 1172,45,000 | 1172,45,000 1172,45,000 | 1172,45,000 | 1172,45,000
General Reserve 9000,00,000 900,00,000 900,00,000 900,00,000 | 800,00,000 | 700,00,000
(c) Share Application Money - - - - - -
Pending Allotment
Total Equity Liabilities (1) 2808,69,678 | 2798,57,682 | 2787,24,987 2805,80,990 | 2743,39,460 | 2597,90,751
2. NON CURRENT
LIABILITIES

a) Long-term borrowings 2,17,269 8,58,488 21,61,362 8,94,985 14,51,852
(b) Deferred tax liabilities (net) - -
(c)Other long-term liabilities - - - -
(d) Long-term provisions - - - - -
Total Non Current Liabilities 2,17,269 8,58,488 21,61,362 8,94,985 14,51,852
)
3. CURRENT LIABILITIES
(a) Short-term borrowings - - - -
(b) Trade payables - - - - - 36,000
(c) Other current liabilities 987,17,110 7,71,936 16,62,468 13,91,161 84,249 1,39,617
(d)Short-term provisions 3,53,943 - 2,45,930 19,75,000 5,02,304 | 247,98,881
Total Current Liabilities (3) 990,71,052 7,71,936 19,08,398 33,66,161 5,86,553 | 249,74,498
Total (1+2+3) 3799,40,730 | 2808,46,887 | 2814,91,873 2861,08,513 | 2758,20,999 | 2862,17,102
4. NON-CURRENT ASSETS
(a) Fixed Assets;
Tangible Assets 23,63,979 30,94,181 45,38,051 61,21,996 30,01,194 27,79,241
Less : Revaluation Reserve - - - - -
Net Block after adjustment of 23,63,979 30,94,181 45,38,051 61,21,996 30,01,194 27,79,241
Revaluation Reserve
(b)Non-current investments 2503,64,551 | 2469,05,551 | 2609,05,551 2673,01,851 | 38,288,324 58,001
(c)Deferred tax assets (net) 3,35,804 4,34,403 3,87,049 2,56,394 1,36,421 47,000
(d) Long-term loans and 21,200 21,200 21,200 21,200 21,200 21,200
advances
(e)Other non-current assets - - - - -
Total Non-current assets(4) 2530,85,534 | 2504,55,335 | 2658,51,851 2737,01,441 | 414,47,138 29,05,441
5. CURRENT ASSETS
(a) Current Investments - - - - -
(b) Inventories 7,81,780 289,63,232 21,11,268 35,06,888 82,74,301 | 959,42,950
(c) Trade Receivables 1242,02,024 3,77,585 90,75,609 3,18,937 | 961,65,367 | 338,49,700
(d)Cash & Cash Equivalents 6,80,463 1,41,732 6,63,503 7,67,777 | 1235,63,657 | 1110,02,487
(e)Short Term Loans & 5,50,000 - 16,39,326 33,00,000 17,87,472 | 172,64,110
Advances
(NOther Current Assets 6,40,930 9,09,004 21,50,316 45,13,470 4,583,063 | 252,52,414
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Total Current Assets(5)

1268,55,196

303,91,553

156,40,022

124,07,072

234,373,860

2833,11,660

Total Assets (4+5)

3799,40,730

2808,46,887

2814,91,873

2861,08,513

2758,20,998

2862,17,101

Note: The above statement should be read with the significant accounting policies and notes to restated summary statement of assets
and liabilities, and cash flows statement as appearing in Annexures I, Il and IV.
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RESTATED PROFIT AND LOSS ACCOUNT

ANNEXURE-II(Amount in X)

Particulars

6 Months
Period Ended

For the Year ended

30-Sep-14

31-Mar-14

31-Mar-13

31-Mar-12

31-Mar-11

31-Mar-10

Revenue from

operations:

Revenue from
manufacturing

Revenue from trading

15578,01,705

25916,97,630

23956,03,361

59218,21,381

33722,54,500

56348,79,092

Revenue From Export

Net Revenue from
operations

15578,01,705

25916,97,630

23956,03,361

59218,21,381

33722,54,500

56348,79,092

Other income

1,05,600

2,06,750

22,76,651

92,26,849

434,06,822

Total Revenue

15578,01,705

25918,03,230

23958,10,111

59240,98,032

33814,81,349

56782,85,913

Expenses:

Purchase of Stock in
Trade

1525,290,246

26073,88,016

23832,42,916

59057,58,719

32651,49,495

57438,42,372

Changes in inventories of
finished goods, WIP and
Stock-in-Trade

281,81,452

(268,51,964)

13,95,620

47,67,416

876,68,649

(959,42,950)

Employee benefits

expense

18,89,500

46,91,000

42,49,900

44,63,500

43,88,200

15,23,400

Finance costs

144,658

4,56,363

33,22,001

3,16,221

1,48,131

495,23,461

Depreciation

350,409

10,12,997

15,04,911

12,82,059

9,56,393

8,75,317

Preliminary
written off

Expenses

Other expenses

480,902

39,70,840

17,51,421

10,43,535

13,64,727

26,05,738

Total Expenses

15563,37,167

25906,67,252

23954,66,769

59176,31,450

33596,75,596

57024,27,338

Profit before
exceptional and
extraordinary / Prior
Period items and tax
(A-B)

14,64,538

11,35,978

3,43,342

64,66,582

218,05,753

(241,41,425)

Exceptional item

146,79,530

(349,54,405)

Profit before
extraordinary / Prior
Period items and tax

14,64,538

11,35,978

3,43,342

64,66,582

71,26,223

108,12,980

Extraordinary /  Prior
Period item

(105,67,027)

Profit Before Tax

14,64,538

11,35,978

3,43,342

64,66,582

176,93,250

108,12,980

Provision for Tax

- Current Tax

3,53,942

6,54,070

32,35,264

- Fringe Benefit Tax

2,45,930

20,04,168

31,53,408

- Tax adjustment of prior
years

(6,13,307)

20,73,036

(16,65,682)

- Deferred Tax Liability /
(Asset)

98600

(47354)

(130655)

(119973)

(89421)

(88748)

Restated profit after tax
from continuing
operations

10,11,996

11,42,568

(18,44,969)

62,48,069

145,47,407

77,48,320

Discontinuing
operation

Restated profit for the
year

10,11,996

11,42,568

(18,44,969)

62,48,069

145,47,407

77,48320

Balance brought forward
from previous year

226,12,682

214,70,114

233,24,956

270,87,921

225,47,054

247,97,432
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Transferred to General

- 100,00,000 100,00,000 100,00,000
reserve
Accumulated Profit/
(Loss) carried to 236,24,678 226,12,682 214,79,987 233,35,990 270,94,460 225,45,751

Balance Sheet

Note: The above statement should be read with the significant accounting policies and notes to the restated
summary statement of assets and liabilities, and cash flows statement as appearing in Annexures LIII and IV
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RESTATED CASH FLOW STATEMENT

ANNEXURE -l

(Amount in%.)

Particulars 6 months For the Year ended

period

ended

30-Sep- | 31-Mar-14 | 31-Mar-13 | 31-Mar-12 | 31-Mar-11 | 31-Mar-10

14

1.Cash Flow From
Operating Activities:
Net Profit after taxes 1011995 | 1132695 | (1856003) 6241529 | 14548708 7748319
Adjustments for:
Depreciation and | 350400 | 1012997 1504911 1282059 956393 875317
amortization expense
Interest and Finance Cost 144658 456363 3322001 316221 148131 49523461
Other Income 0.00 105600 206750 2276651 9226849 | 43406821
Current Income Tax 353942 654070 245930 2004168 3235264 3153408
Tax ~ Adjustment  of 0.00 613307 | (2073036) 1665682 0.00 0.00
Previous year
Deferred Tax 98599 (47353) (130655) (119973) (89421) (88747)
Preliminary Expenses
Operating Profit before | 46,05 | 3977679 | 1219898 | 13666337 | 28025924 | 104618580
Working Capital Changes
Adjustments for:
Changes in Inventories 28181452 (26851963) 1395619 4767413 | 87668649 | (95942950)
Changes in Trade | (1238244
Roao e 30)| 8698024 | (8756672) | 95846429 | (62315667) | (29851237)
Sgsa;fes in other current | yca074 | 1241312 | 2363154 69593 | 20669350 | (25252413)
Changes in Trade Payables 0.00 0.00 0.00 0.00 (36000) 0.00
Changes in other Current (22055781
Liabilities & Short-term | 98299116 | (1136462) | (1457763) 2779607 | (24351945) 6
Provisions
Cash Generated from | ,g4500q | (1412141 \o)5cm60y | 117129380 | 49660312 | (26698583
Operation 0) 7)
Taxes Paid 353942 | 1267377 | (1827106) 3669850 3235264 3153408
Net Cash from Operating | ,o,qg64 | (1538878 | 5 45656) | 113450530 | 46425048 | (27013924
Activities 7) 5)
2. Cash Flow From
Investing Activities:
Fixed Assets Purchased 379792 430873 79033 | (4402861) | (1178346) | (2216702)
Interest Received 0.00 | (105600) (206750) | (2276651) | (9226849) | (43406821)
Long/Short Term Loans | 550600y | 1639326 1660674 | (1512528) | 15476638 | 127288352
and Advance
Long ~ Term  Current | (3459000 | 4000 6396300 | (229013527 | 39930323y | 19794727
Liabilities ) )
Net. (?a_sh from Investing | (362920 15964599 7929257 (23720556 | (33158879 101459555
Activities 8) 7) )
3. Cash Flow From
Financing Activities:
Proceeds from issue of i i i i i
shares
Proceeds from Short term i i i i i
borrowings
Proceeds from Long term | 179691 | (641219) | (1302873) 1266377 (556867) | (29681510)

borrowings
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Expenses towards
incorporation of Company
Interest paid (144658) (456363) (3322001) (316221) (148131) | (49523461)
Net. C.a_sh from Financing (361927) (1097582 (4624875) 950156 (704998) (79204971
Activities ) )
Net Increase/ (Decrease)
in Cash & Cash 538731 | (521771) (104274) (122795?3 12561170 (24788463
Equivalents
Cash & Cash Equivalents
at the beginning of the 141731 663503 767777 | 123563657 | 111002486 | 358887149
year
Cash & Cash Equivalents | g, 141732 663503 767777 | 123563657 | 111002488
at the end of the year

Note:

1. The Cash Flow Statement has been prepared under the 'Indirect Method' as set out in Accounting Standard - 3

on Cash Flow Statements as recommended by Companies accounting standard rules, 2006.
2. Figures in Brackets represents outflow.
3. The above statement should be read with the significant accounting policies and notes to restated summary

statements, restated statement of assets and liabilities and restated statement of profit and loss as appearing in

Annexures IV, I and II.
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THE ISSUE

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS

Equity Shares Offered:
Public Issue of Equity Shares by our Company

18,50,000 Equity Shares of ¥ 10/- each for cash at a price of ¥
11/- per share aggregating to ¥ 203.50 Lacs

Issue Reserved for the Market Makers

1,00,000 Equity Shares of ¥ 10/- each for cash at a price of ¥ 11/-
per share aggregating ¥ 11.00 Lacs

Net Issue to the Public*

17,50,000 Equity Shares of ¥ 10/- each for cash at a price of ¥
11/- per share aggregating ¥ 192.50 Lacs

of which

8,80,000 Equity Shares of ¥ 10/- each at a premium of ¥ 1/- per
Equity Share will be available for allocation for allotment to Retail
Individual Investors of up to ¥ 2.00 Lacs

8,70,000 Equity Shares of ¥ 10/- each at a premium of ¥ 1/- per
Equity Share will be available for allocation for allotment to
Other Investors of above ¥ 2.00 Lacs

Equity Shares outstanding prior to the Issue

50,00,000 Equity Shares of face value of 310 each

Equity Shares outstanding after the Issue

68,50,000 Equity Shares of face value of ¥10 each

Objects of the Issue

Please see the chapter titled “Objects of the Issue” on page 59 of
this Prospectus

This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time.
For further details please refer to “Issue Structure” on page 215 of this Prospectus.

*As per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed price issue ‘the
allocation’ is the net offer to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and

b) Remaining to

i. Individual applicants other than retail individual investors; and
ii. Other investors including corporate bodies or institutions, irrespective of the number of specified

securities applied for;

c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the

applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly
the retail individual investors shall be allocated that higher percentage.
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GENERAL INFORMATION

Our Company was originally incorporated with an object to take over the business of M/s. O. P Chains & Others AOP
on December 4, 2001 under the provisions of the Companies Act, 1956 and a certificate of incorporation issued by
the Registrar of Companies, Uttar Pradesh, Kanpur. Subsequently, our Company has received a Certificate of
Commencement of Business dated December 7, 2002 issued by the Registrar of Companies, Uttar Pradesh, Kanpur.
The Corporate Identification Number of our Company is U27205UP2001PLC026372. For details please refer section
titled “History and Certain Corporate Matters” on page 106 of the Prospectus.

Brief Company and Issue Information:

Registered & Corporate | 8/16 A, Seth Gali, Agra - 282003, Uttar Pradesh, India

Office Tel No: +91- 0562-3059117, Fax No: +91 -0562- 4044990

Date of Incorporation December 4, 2001

Corporate Identification No. | U27205UP2001PLC026372

Address of Registrar of | Registrar of Companies, Uttar Pradesh, Kanpur

Companies 10/499 B, Allenganj, Khalasi Line, Kanpur - 208002, Uttar Pradesh, India
SME Platform of BSE Limited

P.]. Towers, Dalal Street, Fort, Mumbai - 400001, Maharashtra, India
Issue Opens on: March 30, 2015

Issue Closes on: April 8,2015

Mrs. Swapnla Gupta,

8/16 A, Seth Gali, Agra - 282003, Uttar Pradesh, India

Tel No: +91- 0562-3059117, Fax No: +91 -0562-40449

Website: www.opchainsltd.com

E-mail: cs@opchainsltd.com

Mr. Ashok Kumar

8/16 A, Seth Gali, Agra - 282003, Uttar Pradesh, India

Tel No: +91- 0562-3059117, Fax No: +91 -0562-40449

Website: www.opchainsltd.com

Note: Investors can contact the Compliance Officer or the Lead Manager or the Registrar to the Issue in case of any Pre
Issue or Post Issue related problems such as non-receipt of letter of allotment, credit of allotted securities in depository’s
beneficiary account or dispatch of refund orders etc.

Name of the Stock Exchange

Issue Programme

Company Secretary &
Compliance Officer

Chief Financial Officer

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the concerned
SCSB, giving full details such as name, address of the applicant, number of Equity Shares applied for, amount blocked,
ASBA Account number and the Designated Branch of the SCSB where the ASBA Application Form was submitted by the
ASBA Applicant.

For all Issue related queries and for redressal of complaints, Applicant may also write to the Lead Manager. All
complaints, queries or comments received by Stock Exchange/SEBI shall be forwarded to Lead Manager, who shall

respond to the same.

Board of Directors of our Company: Our Board of Directors of our Company consists of:

Name Designation Address DIN
Mr. Ashok Kumar Goyal Chairman & Whole Time 31/12, Rawat Para, Agra Fort, PS Kotwali, | 00095313
Director Agra -282003, Uttar Pradesh, India

Mr. Om Prakash Agarwal Managing Director 42, Gough Road, OP Mahendru Road, Agra | 00095300
Cantt, Agra -282001, Uttar Pradesh, India

Mr. Satish Kumar Goyal Whole Time Director 106, Nehru Nagar, P.S. Hariparwat, Agra - | 00095295
282002, Uttar Pradesh, India

Mrs. Astha Sharma Independent Director D-106, Ground Floor, Mahanagar | 01888937

Extension, Lucknow - 226006, Uttar
Pradesh, India

Mr. Rajesh Kumar Gupta Independent Director 701, Pushpanjali Apartment, Keshav Kunj, | 01048355
Pratap Nagar, Jaipur House, Agra -
282010, Uttar Pradesh, India

Mr. Amol Doneria Independent Director 38/140, Moti Kunj, Lohamandi, Agra - | 06897314
282002, Uttar Pradesh, India
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For further details of the Directors of our Company, please refer to the chapter titled “Our Management” on page 110

of this Prospectus.

Details of Key Intermediaries pertaining to this Issue and Our Company:

Lead Manager of the Issue

Bankers to the Company

HEM SECURITIES LIMITED

203, Jaipur Tower, M.I. Road, Jaipur -302 001,
Rajasthan, India.

Tel: +91 - 141 - 2378 608 / 2363 278

Fax No.: +91-141-5101 757

Website: www.hemonline.com;

Email: ib@hemonline.com;

Investor Grievance Email: redressal@hemonline.com
Contact Person: Ms. Vinita Gupta

SEBI Regn. No. INM000010981

ICICI BANK LIMITED

8/483 Hing Ki Mandi, Agra - 282003, Uttar Pradesh,
India

Tel: + 91 - 562 - 6457882

Fax:+ 91 - 562 - 6455798

Web: www.icicibank.com

Email: aayush.gautam@icicibank.com

Contact Person: Mr. Aayush Gautam

Registrar to the Issue

Legal Advisor to the Issue

BIGSHARE SERVICES PRIVATE LIMITED
E/2, Ansa Industrial Estate, Sakivihar Road,
Sakinaka, Andheri (E), Mumbai 400072
Tel.: +91 22 404 30 200

Fax No.: +91 22 2847 5207

Email: ashok@bigshareonline.com

Investor Grievance: investor@bigshareonline.com

Website: www.bigshareonline.com
Contact Person: Mr. Ashok Shetty

SEBI Registration No.: INR 000001385

MINDSPRIGHT LEGAL

32, Jai Ambe Colony,

Civil Lines, Jaipur- 302006, Rajasthan, India
Tel: + 91-141-2226996,

Fax:+ 91-141-2226909,

Web: www.mindspright.com
Email: info@mindspright.co.in

Contact Person: Mr. Shashwat Purohit

Statutory Auditors of the Company

Peer Review Auditors

M/S BP N & COMPANY

Chartered Accountants,

B- Floor, Padamdeep Tower, G-10/8,
Sanjay Place, Agra -282002,

Uttar Pradesh, India

Tel No: +91- 562 - 4009947

Email: canikhilgarg@gmail.com
Contact Person: Mr. Nikhil Garg

M/S A.]J. ASSOCIATES

Chartered Accountants,

Block No-7, Shop No- 9 & 10,

Shoe Market, Sanjay Place,

Agra -282002, Uttar Pradesh, India
Tel No: +91- 562 - 4061719

Email: prerit@ajassociates-india.com

Contact Person: Mr. Prerit Agarwal

Bankers to the Issue - Escrow Collection & Refund Banker

ICICI BANK LIMITED
Capital Market Division, 1 st Floor, 122,
Mistry Bhawan, Dinshaw Vachha Road, Backbay Reclamation,
Churchgate, Mumbai - 400 020
Phone: 91 22 22859932
E-Mail Id: anil.gadoo@icicibank.com
Fax No.-91 22 22611138
Website:www.icicibank.com
Contact Person: Mr. Anil Gadoo
SEBI Reg: INBI00000004

Statement of Inter se allocation of responsibilities

Since Hem Securities Limited is the sole Lead Manager to this Issue, a statement of inter se allocation responsibilities

among Lead Manager’s is not required.

Self Certified Syndicate Banks (“SCSBs”)

The list of Designated Branches that have been notified by SEBI to act as SCSB for the ASBA process is provided
on www.sebi.gov.in/pmd/scsb.pdf. For more information on the Designated Branches collecting ASBA Forms, see
the above mentioned SEBI link.
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Credit Rating
This being an Issue of Equity Shares, credit rating is not required.
IPO Grading

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement of
appointing an IPO Grading agency.

Debenture Trustees
As the [ssue is of Equity Shares, the appointment of Debenture trustees is not required.
Monitoring Agency

As per Regulation 16(1) of the SEBI (ICDR) Regulations, 2009 the requirement of Monitoring Agency is not
mandatory if the Issue size is below ¥50000.00 Lacs.

However, as per the Clause 52 of the SME Listing Agreement to be entered into with the Stock Exchange upon listing
of the Equity Shares and the Corporate Governance Requirements, the Audit Committee of our Company, would be
monitoring the utilization of the proceeds of the Issue.

Appraising Entity

No appraising entity has been appointed in respect of any objects of this Issue.

Expert Opinion

”

Except for the reports in the section “ Financial Information ” , “Statement of Financial Indebtedness” and
“Statement of Tax Benefits “on page 149, 176 and page 67 of the Prospectus from the Peer Review Auditors and
Statutory Auditor respectively, our Company has not obtained any expert opinions.

Underwriting

The Company and the Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten. The Issue is
100% underwritten by the Lead Manager - Hem Securities Limited in the capacity of Underwriter to the issue.

Pursuant to the terms of the Underwriting Agreement dated July 09, 2014 entered into by us with Underwriter -
Hem Securities Limited, the obligations of the Underwriter are subject to certain conditions specified therein.The

Underwriters are registered with SEBI under Section 12 (1) of the SEBI Act or registered as brokers with the BSE.

The Details of the Underwriting commitments are as under:

Details of the Underwriter No. of shares Amount Underwritten % of the Total
underwritten (X in Lacs) Issue Size Underwritten
Hem Securities Limited 18,50,000* 203.50 100%
203, Jaipur Tower, M.I. Road, Equity Shares
Jaipur, Rajasthan of¥10/- being
Tel: 0141-2378608, 2363278; issued at
Fax: 0141-5101757 ¥11/- per
Web: www.hemonline.com share
Email: underwriter@hemonline.com
Contact Person: Mr. Anil Bhargava
SEBI Regn. No. INM000010981

*Includes 1,00,000 Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market
Maker (Hem Securities Limited) in its OWN account in order to claim compliance with the requirements of Regulation
106 V (4) of the SEBI (ICDR) Regulations, 2009, as amended.

In the opinion of the Board of Directors of our Company, the resources of the above mentioned Underwriter are
sufficient to enable them to discharge their respective obligations in full.
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Details of the Market Making Arrangement for this Issue

Our Company has entered into Market Making Agreement dated July 09, 2014 with the following Market Maker to
fulfill the obligations of Market Making for this issue:

Name Hem Securities Ltd.

Correspondence Address: 203, Jaipur Tower, M.I. Road, Jaipur - 302 001, Rajasthan, India
Tel No.: +91-141-2378608, 2363278

Fax No.: +91-141-5101757

E-mail: mm@hemonline.com

Website: www.hemonline.com

Contact Person: Mr. Anil Bhargava

SEBI Registration No.: INB011069953

BSE Market Maker Registration No.: | SMEMM0024801022013

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations,
and its amendments from time to time and the circulars issued by the BSE and SEBI regarding this matter from time

to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1.

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time
in a day. The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the
exchange in advance for each and every black out period when the quotes are not being offered by the
Market Maker(s).

The minimum depth of the quote shall be ¥1,00,000. However, the investors with holdings of value less than
¥1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip
provided that he sells his entire holding in that scrip in one lot along with a declaration to the effect to the
selling broker.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the
quotes given by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers
may compete with other Market Makers for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the
discovered price during the pre-open call auction.

The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do
so.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market - for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be applicable for
non controllable reasons. The decision of the Exchange for deciding controllable and non-controllable
reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a three months notice or
on mutually acceptable terms to the Lead Manager, who shall then be responsible to appoint a replacement
Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange for another
Market Maker in replacement during the term of the notice period being served by the Market Maker but
prior to the date of releasing the existing Market Maker from its duties in order to ensure compliance with
the requirements of regulation 106V of the SEBI (ICDR) Regulations, 2009. Further our Company and the
Lead Manager reserve the right to appoint other Market Makers either as a replacement of the current
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10.

11.

12.

Market Maker or as an additional Market Maker subject to the total number of Designated Market Makers
does not exceed five or as specified by the relevant laws and regulations applicable at that particulars point
of time. The Market Making Agreement is available for inspection at our registered office from 11.00 a.m. to
5.00 p.m. on working days.

Risk containment measures and monitoring for Market Makers: BSE SME Exchange will have all
margins, which are applicable on the BSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin,
Extreme Loss Margin, Special Margins and Base Minimum Capital etc. BSE can impose any other margins as
deemed necessary from time-to-time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20,
2012, has laid down that for issue size up to ¥250 Crores, the applicable price bands for the first day shall
be:

e In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the equilibrium price.

e In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading
session shall be 5% of the issue price.

e Additionally, the trading shall take place in TFT segment for first 10 days from commencement of
trading. The following spread will be applicable on the BSE SME Exchange/ Platform.

Sr. No. Market Price Slab (in ) Proposed spread (in % to sale price)
1 Up to 50 9
2 50-75 8
3 75-100 6
4 Above 100 5

Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the obligations on a
real time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties /
fines may be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired
liquidity in a particular security as per the specified guidelines. These penalties / fines will be set by the
Exchange from time to time. The Exchange will impose a penalty on the Market Maker in case he is not
present in the market (offering two way quotes) for at least 75% of the time. The nature of the penalty will
be monetary as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties /
fines / suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from
time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper
side for market makers during market making process has been made applicable, based on the issue size
and as follows:

Issue Size Buy quote exemption threshold | Re-Entry threshold for buy quote
(including mandatory initial | (including mandatory initial
inventory of 5% of the Issue Size) | inventory of 5% of the Issue Size)

Up to X 20 Crore 25% 24%
¥ 20 to ¥ 50 Crore 20% 19%
¥ 50 to ¥ 80 Crore 15% 14%
Above ¥ 80 Crore 12% 11%

In case of termination of the above mentioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange for another
Market Maker in replacement during the term of the notice period being served by the Market Maker but
prior to the date of releasing the existing Market Maker from its duties in order to ensure compliance with
the requirements of regulation 106V of the SEBI (ICDR) Regulations, 2009. Further our Company and the
Lead Manager reserve the right to appoint other Market Makers either as a replacement of the current
Market Maker or as an additional Market Maker subject to the total number of Designated Market Makers
does not exceed five or as specified by the relevant laws and regulations applicable at that particulars point
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of time. The Market Making Agreement is available for inspection at our registered office from 11.00 a.m. to
5.00 p.m. on working days.

13. All the above mentioned conditions and systems regarding the Market Making Arrangement are

subject to change based on changes or additional regulations and guidelines from SEBI and Stock
Exchange from time to time.
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CAPITAL STRUCTURE

The Share Capital of our Company as on the date of this Prospectus is set forth below:

(X in Lacs, except share data)

Sr.
No.

Particulars

Aggregate
Value at Face
Value

Aggregate
Value at Issue
Price

Authorized Share Capital
72,50,000 Equity Shares having Face Value of ¥ 10/- each

725.00

Issued, Subscribed & Paid-up Share Capital prior to the Issue
50,00,000 Equity Shares having Face Value of ¥10/- each

500.00

Present Issue in terms of this Prospectus*
18,50,000 Equity Shares having Face Value of ¥10/- each ata
Premium of ¥ 1/- per share

185.00

203.50

Which Comprises

Reservation for Market Maker portion
1,00,000 Equity Shares of ¥ 10/- each at a premium of ¥ 1/- per
Equity Share

10.00

11.00

IL

Net Issue to the Public
17,50,000 Equity Shares of ¥10/- each at a premium of ¥ 1/- per
Equity Share

175.00

192.50

of which

8,80,000 Equity Shares of ¥ 10/- each ata premium of 1/- per
Equity Share will be available for allocation for allotment to Retail
Individual Investors of upto ¥ 2.00 Lacs

88.00

96.80

8,70,000 Equity Shares of ¥ 10/- each at a premium of ¥ 1/- per
Equity Share will be available for allocation for allotment to Other
Investors of above ¥ 2.00 Lacs

87.00

95.70

D

Paid up Equity capital after the Issue
68,50,000 Equity Shares having Face Value of ¥ 10/- each

685.00

E

Securities Premium Account
Before the Issue
After the Issue

1172.45
1190.95

All Equity shares are fully paid-up.
*The present Issue of 18,50,000 Equity Shares in terms of this Prospectus has been authorized pursuant to a resolution
of our Board of Directors dated June 02, 2014 and by special resolution passed under Section 23(1)(a) read with
Section 62 (1) (c) of the Companies Act, 2013 at the Extra Ordinary General Meeting of the members held on June 30,

2014.

Classes of Shares

Our Company has only one class of share capital i.e. Equity Shares of ¥ 10/- each only.

Notes to Capital Structure

1. Details of Increase in Authorized Share Capital of our Company:

Date of Meeting Changes in Authorized Share Capital

Incorporation

Authorised Capital with ¥ 5,00,00,000 divided into 50,00,000 Equity Shares of ¥10/- each.

January 20, 2014

Shares of ¥ 10/- each.

Increase in the Authorized Share Capital of the Company ¥ 5,00,00,000 divided into
50,00,000 Equity Shares of ¥ 10/- each to ¥ 7,25,00,000 divided into 72,50,000 Equity
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2. Equity Share Capital History of our Company:

Date of No. of Cumulativ | Face| Issu | Cumulative | Cumulativ | Considerat | Nature of
Allotment / Equity e No. of Value e Securities e Paid-up ion Issue and
Date of Fully Shares Equity ) | Pric Premium Capital () Category

Paid Up allotted Shares e (X) | Account (%) of

Allottees
On 67,100 67,100 10 10 - 6,71,000 Cash Subscriptio
incorporation n to MOA(
25,50,000 26,17,100 10 10 - 2,61,71,000 | Other than
cash (Take
over of
existing
business of
M/s.OP
Chains &
Other AOP
vide
agreement Further
05-Dec-2001 dated Allotment(®
04.12.2001)
38,000* 26,55,100 10 10 - 2,65,51,000 Cash
(adjusted
against the
re-
emebursem
ent of
Prelminery
expenses)
31-Dec-2001 | 10,31,600 36,86,700 10 60 5,15,80,000 | 3,68,67,000 Cash Further
Allotment®)
31-Mar-2002 68,500 37,55,200 10 60 5,50,05,000 | 3,75,52,000 Cash Further
Allotment®
10-Mar-2003 5,40,000 42,95,200 10 60 8,20,05,000 | 4,29,52,000 Cash Further
Allotment()
31-Dec-2003 7,04,800 50,00,000 10 60 | 11,72,45,000 | 5,00,00,000 Cash Further
Allotment(6)
Notes:

(1)The Subscribers to the Memorandum of Association of our Company were:

S. No. Particulars No. of Equity Shares
1 Mr. Om Prakash Agarwal 20100
2. Mr. Ashok Kumar Goyal 20000
3. Mr, Satish Kumar Goyal 20000
4. Mr. Moon Goyal 1000
5. Mrs. Kusum Agarwal 4000
6. Mr. Kailash Chand 1000
7. Mrs. Heera Devi 1000
Total 67100

(2)Further Allotment of 2588000 Equity Shares to

a) Allotment of 2550000 Equity Shares on Other than Cash Basis

S. No. Particulars No. of Equity Shares

1 Mr. Om Prakash Agarwal 850000

2. Mr. Ashok Kumar Goyal 850000

3. Mr, Satish Kumar Goyal 850000
Total 2550000
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b.) Allotment of 38000 Equity Shares on Cash Basis

S. No. Particulars No. of Equity Shares
1. Mr. Om Prakash Agarwal 38000
Total 38000

(3)Further Allotment of 1031600 equity shares to

S. No. Particulars No. of Equity Shares
1 Adonis Finance Ltd. 20000
2. Mr. Ajay Kumar Agarwal 14000
3. Ajay Kumar Goyal (HUF) 7600
4. Mrs, Babita Goyal 8300
5. Basant Agencies Pvt. Ltd 10000
6. BIC Consultants Pvt. Ltd 15000
7. Changia Steels Pvt. Ltd,, 10000
8. Cintpurni Credits & Leasing Pvt. Ltd 12500
9. M/s Dinanath Luhariwala Spinning Mills 12500
10. D.K. Ispat & Timber Ltd 15000
11. Ganga Infin Pvt. Ltd. 10000
12. Garg Finvest Pvt. Ltd. 12500
13. GEEFCEE Finance Ltd 25000
14. Mrs. Heera Devi 28200
15. J. Singh Trading & Investments Pvt. Ltd 10000
16. K. R. Fincap Pvt. Ltd 10000
17. Mrs. Kailash Chand 24300
18. Kailash Chand (HUF) 117700
19, Kuldeep Textiles Pvt. Ltd 10000
20. Mrs. Kusum Agarwal 180500
21. Mrs. Kusum Lata 22800
22. Mrs. Lata Agarwal 61400
23 Mr. Madan Gopal 10800
24 Madan Gopal & Sons (HUF), 7800
25 Mr. Narendra Kumar Goyal 16900
26 Narendra Kumar Goyal( HUF 7200
27 New Generation Finvest Pvt. Ltd 10000
28 Nikhil Builders & Promoters Pvt. Ltd. 10000
29 Nishant Finvest Pvt. Ltd 10000
30 Particular Manager Finlease (India) Pvt. Ltd 12500
31 Performance Trading & Investments Pvt. Ltd 15000
32 Rahul Finlease Pvt. Ltd. 12500
33 Right Choice Construction Pvt. Ltd 15000
34 Royal Credit Pvt. Ltd 10000
35 Mrs, Seema Goyal, 82900
36 Sekhawati Finance Pvt. Ltd 7500
37 Mrs. Shalini Agarwal 10600
38 Shri Gupteshwar Marketing Pvt, Ltd 10000
39 Sobar Associates Pvt. Ltd 7500
40 SRS Vijay Sales Pvt, Ltd 10000
41 Sudev Industries Ltd. 25000
42 Suma Finance & Investments Ltd 15000
43 Mr. Surendra Kumar Goyal 13300
44 Swetu Stone Pvt. Ltd 12500
45 Technocom Associates Pvt. Ltd 12500
46 Titan Securities Ltd 15000
47 Touchwood Agencies Pvt. Ltd 10000
48 Transpan Financial Services Ltd 10000
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Mr. Vinay Kumar Goyal

14800

Total

1031600

(4)Further Allotment of 68500 Equity Shares to:

S. No. Particulars No. of Equity Shares
1 Mr. Moon goyal 1000
2. Surya Udyog Ltd. 25000
3. Royal Finvest Pvt. Ltd, 7500
4. Jatin Abhijeet & Associates Pvt. Ltd. 7500
5. M. K. Daal Milling Pvt. Ltd 10000
6. Saraswati Estate Pvt. Ltd. 10000
7. D. K. Finvest Pvt. Ltd. 7500
Total 68500

(5)Further Allotment of 540000 Equity Shares to:

S. No. Particulars No. of Equity Shares

1. Archit Fincap Ltd,, 15000
2. Archit Finscrip Ltd 15000
3. At All Times Yours Securities Pvt. Ltd. 15000
4. Bhagwan Krishan Investment & Trading Co. Pvt. Ltd. 15000
5. Convinience Constructions Pvt. Lt 15000
6. Dume Footwear Pvt. Ltd. 15000
7. Dupas Leasing & Finance Co. Ltd 15000
8 Etisha Finance & Investments Pvt. Ltd 15000
9 Focus Industrial Resources Ltd. 45000
10 Fortress Impex Pvt. Ltd. 15000
11 Gaurav Holding Pvt. Ltd 15000
12 Goodluck Commercial Ltd. 15000
13 Hare Krishan Investment & Trading Co. Pvt. Ltd 15000
14 IKA Processors & Distributors Pvt. Ltd 15000
15 Jai Gopal Investment & Trading Co. Pvt. Ltd 15000
16 Jar Metal Industrial Pvt. Ltd. 15000
17 Jasdeep Financiers Pvt. Ltd 15000
18 Junoon Capital Services Pvt. Ltd. 15000
19 Laxman Printers Pvt. Ltd., 15000
20 Lord Shiv Investment & Trading Co. Pvt. Ltd 15000
21 Parsandi Leasing & Finance Pvt. Ltd.,, 15000
22 Pawansut Holdings Ltd 45000
23 Precision Agencies Pvt. Ltd 15000
24 Ram Shyam Investment & Trading Co. Pvt. Ltd. 15000
25 Reena 0il Industry Pvt. Ltd,, 15000
26 Reena Plastics Pipes (P) Ltd,, 15000
27 Reliable Securities Ltd. 15000
28 S.N. Electricals (P) Ltd,, 15000
29 Sanraj Associates (P) Ltd,, 15000
30 Sehgal Television (P) Ltd,, 15000
31 Shilpa Holding Ltd 15000
32 Shiv Arpan Investment & Trading Co. (P) Ltd. 15000

Total 540000

(6)Further Allotment of 704800 Equity Shares to:

S. No. Particulars

No. of Equity Shares

1. Alag Impex (P) Ltd 30000
2. Archit Fincap Ltd 30000
3. At All Times Yours Securities (P) Ltd, 50000
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4. Bhagwan Krishan Investment & Trading Co. (P) Ltd 30000
5. Dume Footwears (P) Ltd. 15000
6. Fortress Impex (P) Ltd. 15000
7. Hajima Resorts Ltd 60000
8 IKA Processors & Distributors (P) Ltd 30000
9 Juneja Nagpal Constructions (P) Ltd 60000
10 Junoon Capital Services (P) Ltd,, 45000
11 Lord Shiv Investment & Trading Co. (P) Ltd. 30000
12 Parsandi Leasing & Finance (P) Ltd 45000
13 Pawansut Holdings Ltd. 39800
14 Reena 0Oil Industry (P) Ltd 45000
15 Reena Plastics Pipes (P) Ltd,, 45000
16 Sanraj Associates (P) Ltd. 60000
17 Shilpa Housings Ltd 30000
18 Shiv Arpan Investment & Trading Co. (P) Ltd. 45000
Total 704800

3. Details of Allotment made in the last two (2) years preceding the date of the Prospectus:We have not
allotted any Equity share in last two years preceedinng date of this Prospectus.

4. Details of Equity Shares issued for consideration other than cash:

As on date, our Company has issued 25,50,000 Equity Shares for consideration other than cash as mentioned in note
no. (2) above for point no.2.

Date Name of Nos. of shares | Face Value| Issue Price Reasons Benefit
Allottees allotted ) (9] Accrued
05-Dec-01 | Om Prakash 8,50,000 10 Nil Allotment to | Business of O P
Agarwal associates of M/s. O P | Chains & Others
Chains & Others AOP, | acquired by the
Satish Kumar 8,50,000 in lieu of take over of | Company from
Goyal the existing business | these
of the AOP vide | hareholders
agreement  entered
Ashok Kumar 8,5 0,000 into between the
Goyal Company and the AOP
on 04.12.2001

No benefits other than acquisition of existing business of M/s. O P Chains & Others AOP, has accrued to the issuer out of
the issue of shares for consideration of shares other than shares, as detailed above.

Except for what has been stated above our Company has not issued any Equity Share for consideration other than
cash. Further, our Company has not allotted any Equity Shares pursuant to any scheme approved under section 391-
394 of the Companies Act, 1956.

5. Capital Build Up in respect of shareholding of Our Promoters:

Date of Consider Nature of No of Source | Face Issue Cumulat % %
Allotment of ation Issue Equity s of Valu | Price/Ac | ive no. Pre- Post
Fully Paid-up Shares* funds e quisition of Issue | issue

Shares (Owne | ®) Price/ Equity paid paid

d/ Transfer | Shares up up
Borro Prices capita | capita
wed) 1 1
Mr. Om Prakash Agarwal
On Cash Subscriber to 20,100 Owned 10 10 20,100 0.40 0.29
Incorporation MOA
05.12.2001 Other Takeover of 8,50,000 Nil 10 10 8,70,100 | 17.00 | 12.41
than Cash | the ongoing
business of
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M/s.OP
Chains &
Others AOP
Cash Further 38,000 Owned 10 10 9,08,100 0.76 0.55
Allotment
Total (A) 9,08,100 18.16 | 13.26
Mr. Ashok Kumar Goyal
On Cash Subscriber to 20,000 Owned 10 10 20,000 0.40 0.29
Incorporation MOA
05.12.2001 Other Takeover of | 8,50,000 Nil 10 10 8,70,000 | 17.00 | 12.41
than Cash | the ongoing
business of
M/s. O P
Chains &
Others AOP
Total (B) 8,70,000 17.40 | 12.70
Mr. Satish Kumar Goyal
On Cash Subscriber to 20,000 Owned 10 10 20,000 0.40 0.29
Incorporation MOA
05.12.2001 Other Takeover of 8,50,000 Nil 10 10 8,70,000 | 17.00 | 12.41
than Cash | the ongoing
business of
M/s.OP
Chains &
Others AOP
Total (C) 8,70,000 17.40 | 12.70
TOTAL (A+B+C) 26,48,100 52.96 | 38.66
*All the shares of the Company has been issued and allotted as fully paid-up shares at the time of allotment.
6. Details of the Pre and Post Issue Shareholding of our Promoters and Promoter Group is as below:
Sr. No. | Particulars Pre Issue Post Issue
No. of Shares | % of Holding No. of Shares % of Holding
a). Promoters
Mr. Ashok Kumar Goyal 8,70,000 17.40 8,70,000 12.70
Mr. Om Prakash Agarwal 9,08,100 18.16 9,08,100 13.26
Mr. Satish Kumar Goyal 8,70,000 17.40 8,70,000 12.70
Total (A) 26,48,100 52.96 26,48,100 38.66
b). Immediate Relatives of the Promoters (Promoter Group )
Mrs. Kusum Agarwal 4,000 0.08 4,000 0.06
Mr. Kailash Chand 1,000 0.02 1,000 0.01
Mrs. Heera Devi 1,000 0.02 1,000 0.01
Mr. Moon Goyal 1,000 0.02 1,000 0.01
Total (B) 7,000 0.14 7,000 0.10
Total (A+B) 26,55,100 53.10 26,55,100 38.76

7. Promoter’s Contribution and Lock-in:The following shares held by Promoters are locked-in as Promoter’s

Contribution:

Date of Considera Nature of No of Sources | Face Issue No. of %
Allotment of tion Issue Equity of funds | Valu | Price/Ac Equity Post
Fully Paid-up Shares* (Owned/ e quisition Shares issue

Shares Borrowe | (X) Price/ being paid

d) Transfer | Locked in up
Prices for 3 Years | capita
1
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Mr.Om Prakash Agarwal
On Cash Subscriber to 20,100 Owned 10 10 20,100 0.29
Incorporation MOA
05.12.2001 Other than Takeover of 8,50,000 Nil 10 10 4,72,350 6.89
Cash the ongoing
business of
M/s.OP
Chains &
Others AOP
Cash Further 38,000 Owned 10 10 NIL NIL
Allotment
Total (A) 9,08,100 10 4,92,450 7.19
Mr.Ashok Kumar Goyal
On Cash Subscriber to 20,000 Owned 10 10 20,000 0.29
Incorporation MOA
05.12.2001 Other than Takeover of 8,50,000 Nil 10 10 4,72,350 6.89
Cash the ongoing
business of
M/s.OP
Chains &
Others AOP
Total (B) 8,70,000 10 4,92,350 7.19
Mr.Satish Kumar Goyal
On Cash Subscriber to 20,000 Owned 10 10 20,000 0.29
Incorporation MOA
05.12.2001 Other than Takeover of 8,50,000 Nil 10 10 4,72,350 6.89
Cash the ongoing
business of
M/s.OP
Chains &
Others AOP
Total (C) 8,70,000 10 4,92,350 7.19
TOTAL (A+B+C) 26,48,100 14,77,150 | 21.56

* *All the shares of the Company has been issued and allotted as fully paid-up shares at the time of allotment.
**As on the date of this Prospectus none of the shares has been pledged by our Promoters

All Equity Shares, which are being locked in are not ineligible for computation of Minimum Promoters Contribution
as per Regulation 33 of the SEBI ICDR Regulations and are being locked in for 3 (three) years as per Regulation 36(a)
of the SEBI ICDR Regulations i.e. for a period of three years from the date of allotment of Equity Shares in this issuer.

No Equity Shares proposed to be locked-in as Minimum Promoters Contribution have been issued out of revaluation
reserve or for consideration other than cash in preceeding 3 years and revaluation of assets or capitalisation of
intangible assets, involved in such transactions.

The entire pre-issue shareholding of the Promoters, other than the Minimum Promoters contribution (14,77,150
Equity Shares accounting for 21.56% of post issue paid up capital which is locked in for three years) shall be locked
in for a period of 1 (one) year from the date of allotment in this Issue.

Our Promoters, Mr. Om Prakash Agarwal, Mr. Ashok Kumar Goyal & Mr. Satish Kumar Goyal by a written
undertaking, consented to have 4,92,450, 4,92,350 and 4,92,350 Equity Shares held by them respectively to be
locked in as Minimum Promoters Contribution for a period of 3 (three) years from the date of allotment in this Issue
and such shares will not be disposed / sold / transferred by the promoters during the period starting from the date
of filing the Prospectus with SME Platform of BSE till the date of commencement of lock-in period as stated in the
Prospectus. The Equity Shares under the Promoters contribution will constitute 21.56 % of our post-issue paid up
share capital.

Our Promoters have also consented that the Promoters contribution under Regulation 32 of the SEBI ICDR
Regulations will not be less than 20% of the post issue paid up capital of our Company.
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The entire promoter’s contribution shall not be less than the specified minimum lot and has been brought in from
the persons defined as promoters under Regulation 2(zb) of the SEBI ICDR Regulations.

Eligibility of Share for “Minimum Promoters Contribution in terms of clauses of Regulation 33 (1) of SEBI
(ICDR) Regulations, 2009

Eligibility Status of
P P i Equity Shares forming
Reg. No. Promoters’ Minimum Contribution Conditions ,
part of Promoter’s
Contribution
33(1) (a) () Specified securities acquired during the preceding three years, if they Eligible
are acquired for consideration other than cash and revaluation of assets
or capitalisation of intangible assets is involved in such transaction
33 (1) (a) (ii) | Specified securities acquired during the preceding three years, resulting Eligible
from a bonus issue by utilisation of revaluation reserves or unrealized
profits of the issuer or from bonus issue against Equity Shares which
are ineligible for minimum promoters’ contribution
33 (1) (b) Specified securities acquired by promoters during the preceding one Eligible
year at a price lower than the price at which specified securities are
being offered to public in the initial public offer
33 (1) () Specified securities allotted to promoters during the preceding one year Eligible
at a price less than the issue price, against funds brought in by them
during that period, in case of an issuer formed by conversion of one or
more partnership firms, where the partners of the erstwhile
partnership firms are the promoters of the issuer and there is no
change in the management: Provided that specified securities, allotted
to promoters against capital existing in such firms for a period of more
than one year on a continuous basis, shall be eligible
33(1) (d) Specified securities pledged with any creditor. Eligible

Details of Share Capital Locked In For One Year

In terms of Regulation 36(b) and 37 of the SEBI ICDR Regulations, in addition to the Minimum Promoters
contribution which is locked in for three years, as specified above, the entire pre-issue equity share capital
constituting 35,22,850 Equity Shares shall be locked in for a period of 1 (one) year from the date of allotment of
Equity Shares in this Issue.

The Equity Shares which are subject to lock-in shall carry inscription ‘non transferable’ along with the duration of
specified non-transferable period mentioned in the face of the security certificate. The shares which are in
dematerialized form, if any, shall be locked-in by the respective depositories. The details of lock-in of the Equity
Shares shall also be provided to the Designated Stock Exchange before the listing of the Equity Shares.

Other requirements in respect of lock-in:

a)

b)

In terms of Regulation 39 of the SEBI ICDR Regulations, the locked in Equity Shares held by the Promoters, as
specified above, can be pledged with any scheduled commercial bank or public financial institution as collateral
security for loan granted by such bank or institution provided that the pledge of Equity Shares is one of the
terms of the sanction of the loan. Provided that securities locked in as minimum promoter contribution may be
pledged only if, in addition to fulfilling the above requirements, the loan has been granted by such bank or
institution, for the purpose of financing one or more of the objects of the Issue.

In terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the
Promoters prior to the Issue may be transferred to any other person holding the Equity Shares which are locked
in as per Regulation 36 or 37 of the SEBI ICDR Regulations, subject to continuation of the lock-in in the hands of
the transferees for the remaining period and compliance with the SEBI (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as applicable.

Further in terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by the Promoters may be
transferred to and amongst the Promoter Group or to new promoters or persons in control of the Issuer subject
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to continuation of the lock-in in the hands of the transferees for the remaining period and compliance with SEBI
(Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as applicable.

8. Our Shareholding Pattern

Total
Number shareholding as | Shares Pledged
No. of a % of total or otherwise
Cate share of sh:ilres number of encumbered
. Clallteg(l)lryi (;)f ) T;)tzl no. ;{o :fl geld 1? shares
shareholder of shares ota emater-
goce —— ialized Asa % . Number LE
s of of
form* of of
(A+B) (A+B+ Shares Shareh
9] olding |
(A) Promoter and Promoter Group
(D Indian
(a) Individuals/ 7 26,55,100 53.10 26,55,100 | 53.10 53.10 Nil Nil
Hindu Undivided
Family
(b) Central Nil Nil Nil Nil Nil Nil Nil Nil
Government/
State
Government(s)
(9 Bodies Corporate Nil Nil Nil Nil Nil Nil Nil Nil
(d) Financial Nil Nil Nil Nil Nil Nil Nil Nil
Institutions/
Banks
(e) Any Other Nil Nil Nil Nil Nil Nil Nil Nil
(specify)
Sub-Total (A)(1) 7 26,55,100 | 53.10 | 26,55,100 | 53.10 53.10 Nil Nil
(2) Foreign
(@) Individuals (Non- Nil Nil Nil Nil Nil Nil Nil Nil
Resident
Individuals/
Foreign
Individuals
(b) Bodies Corporate Nil Nil Nil Nil Nil Nil Nil Nil
(c) Institutions Nil Nil Nil Nil Nil Nil Nil Nil
(d) Any Other Nil Nil Nil Nil Nil Nil Nil Nil
(specify)
Sub-Total (A) (2) Nil Nil Nil Nil Nil Nil Nil Nil
Total 7 26,55,100 | 53.10 | 26,55,100 | 53.10 53.10 Nil Nil
Shareholding of
Promoters and
Promoter group
(A)=
A)(1)+(A)(2)
(B) Public shareholding
(1D Institutions
(a) Mutual Nil Nil Nil Nil Nil Nil Nil Nil
Funds/UTI
(b) Financial Nil Nil Nil Nil Nil Nil Nil Nil
Institutions/
Banks
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Total
Number shareholding as | Shares Pledged
No. of a% of total or otherwise
Cate share o number of encumbered
Category of Total no. % of held in h
8OIY | shareholder . of shares Total demater- > 2res
code holde g 0 Asa % b Asa %
rs ialized Asa % of Number of
form* of of
(A+B) (A+B+ Shares Shareh
C) olding
(c) Central Nil Nil Nil Nil Nil Nil Nil Nil
Government/
State
Government(s)
(d) Venture Capital Nil Nil Nil Nil Nil Nil Nil Nil
Funds
(e) Insurance Nil Nil Nil Nil Nil Nil Nil Nil
Companies
(0 Foreign Nil Nil Nil Nil Nil Nil Nil Nil
Institutional
Investors
(g) Foreign Venture Nil Nil Nil Nil Nil Nil Nil Nil
Capital Investors
(h) Nominated Nil Nil Nil Nil Nil Nil Nil Nil
investors (as
defined in
Chapter XB of
SEBI (ICDR)
Regulations )
(i) Market Makers Nil Nil Nil Nil Nil Nil Nil Nil
(h) Any Other Nil Nil Nil Nil Nil Nil Nil Nil
(specify)
Sub-Total (B) (1) Nil Nil Nil Nil Nil Nil Nil Nil
(2) Non- institutions
(a) Bodies Corporate | 1 23,44,900 46.90 23,44900 | 46.90 46.90 Nil Nil
(b) Individuals - Nil Nil Nil Nil Nil Nil Nil Nil
Individual
shareholders
holding Nominal
share capital up to
Rs. 1 lakh.
Individual
shareholders
holding Nominal
share capital in
excess of ¥ 1 lakh.
(c) Any Other Nil Nil Nil Nil Nil Nil Nil Nil
(specify)
Sub-Total (B) (2) 1 23,44,900 46.90 23,44900 | 46.90 46.90 Nil Nil
Total Public 1 23,44,900 46.90 23,44900 | 46.90 46.90 Nil Nil
Shareholding
(B) =(B) (1) +
(B) (2)
TOTAL (A) +(B) 8 50,00,000 | 100.00 | 50,00,000 | 100.00 | 100.00 Nil Nil
(Q) Shares held by Custodians and against which Depository Receipts have been issued
(@) Promoters and Nil Nil Nil Nil Nil Nil Nil Nil
Promoter Group
(b) Public Nil Nil Nil Nil Nil Nil Nil Nil
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Total
Number shareholding as | Shares Pledged
No. of umbe a% of total or otherwise
Cate share pfishares number of encumbered
. Category of ) Total no. % of held in shares
code shareholder holde of shares Total fiefnater- Asa% Asa%
ialized Asa % Number
rs of of
form* of of
(A+B) (A+B+ Shares Shareh
C) olding
GRAND TOTAL 8 50,00,000 | 100.00 | 50,00,000 | 100.00 | 100.00 Nil Nil
(A) +(B) + ()

*We have received an approval letter from NSDL & CDSL. We have received the ISIN-INE118Q01018.

9. The shareholding pattern of our Company before and after the Issue is set forth below:

Sr. | Particulars Pre Issue Post Issue
No.
No. of Shares % of Holding | No. of Shares % of Holding
a). | Promoters 26,48,100 52.96 26,48,100 38.66
b). | Promoter Group 7,000 0.14 7,000 0.10
c). | Public 23,44,900 46.90 41,94,900 61.24
Total 50,00,000 100.00 68,50,000 100.00

10. The Top Ten Shareholders of our Company and their Shareholding is set forth below:-

As on the date of the Prospectus, our Company has 8 (Eight) shareholders.

a) Our top ten shareholders as on the date of filing of this Prospectus, 10 days and 2 years prior filing of this

Prospectus is as follows:

S. No. Names Shares Held POl

held

1 Raja Ram Software Solutions (P) Ltd. 23,44,900 46.90

2 Mr. Om Prakash Agarwal 9,08,100 18.16

3 Mr. Ashok Kumar Goyal 8,70,000 17.40

4 Mr. Satish Kumar Goyal 8,70,000 17.40

5 Mrs. Kusum Agarwal 4,000 0.08

6 Mr. Kailash Chand 1,000 0.02

7 Mrs. Heera Devi 1,000 0.02

8 Mr. Moon Goyal 1,000 0.02

11. As on the date of this Prospectus, the number of public shareholders holding more than 1% of the Pre-Issue
share capital of our Company is ONE which is as follows:

S. No.

Name of Shareholder

Number Equity Shares

% of Shareholding

1.

Raja Ram Software Solutions (P) Ltd.

23,44,900

46.90

12. As on the date of Prospectus, there has been no subscription to or sale or purchase of the securities of our
Company within three years preceding the date of filing of this Prospectus by our Promoters or Directors or
Promoter Group which in aggregate equals to or is greater than 1% of the pre-Issue share capital of our
Company.

13. As on the date of Prospectus, no Equity Shares have been purchased/ acquired or sold by our Promoters,
Promoter Group and/or by our Directors and their immediate relatives within six months immediately
preceding the date of filing of this Prospectus.

14.

one year from the date of this Prospectus.

There are no Equity Shares issued by our Company at a price lower than the Issue price during the preceding
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15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

None of our Promoters, Promoter Group, Directors and their relatives has entered into any financing
arrangement or financed the purchase of the Equity Shares of our Company by any other person during the
period of six months immediately preceding the date of filing of Prospectus.

As on the date of filing of the Prospectus, there are no outstanding warrants, options or rights to convert
debentures, loans or other instruments which would entitle Promoters or any shareholders or any other person
any option to acquire our Equity Shares after this Initial Public Offer.

As on the date of this Prospectus, the Issued Share Capital of our Company is fully paid up.
Our Company has not raised any bridge loan against the proceeds of the Issue.

Since the entire issue price per share is being called up on application, all the successful applicants will be
allotted fully paid-up shares.

As on the date of this Prospectus, none of the shares held by our Promoters / Promoters Group are subject to
any pledge.

Neither, we nor our Promoters, Directors and the LM to this Issue have entered into any buyback and / or
standby arrangements and / or similar arrangements for the purchase of our Equity Shares from any person.

The LM and their associates do not hold any Equity Shares in our Company as on the date of filing of Prospectus.

We here by confirm that there will be no further issue of capital whether by way of issue of bonus shares,
preferential allotment, rights issue or in any other manner during the period commencing from the date of the
Prospectus until the Equity Shares offered have been listed or application moneys refunded on account of failure
of Issue.

Our Company does not presently intend or propose to alter its capital structure for a period of six months from
the date of opening of the Issue, by way of split or consolidation of the denomination of Equity Shares or further
issue of Equity Shares (including issue of securities convertible into or exchangeable, directly or indirectly for
Equity Shares) whether preferential or otherwise. This is except if we enter into acquisition or joint ventures or
make investments, in which case we may consider raising additional capital to fund such activity or use Equity
Shares as a currency for acquisition or participation in such joint ventures or investments.

None of our Equity Shares have been issued out of revaluation reserve created out of revaluation of assets.

An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application
size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of
which, the post-issue paid up capital after the Issue would also increase by the excess amount of allotment so
made. In such an event, the Equity Shares held by the Promoter and subject to 3 (three) year lock- in shall be
suitably increased; so as to ensure that 20% of the post Issue paid-up capital is locked in.

Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the
other categories or a combination of categories at the discretion of our Company in consultation with the LM
and Designated Stock Exchange i.e. BSE, such inter-se spill over, if any, would be affected in accordance with
applicable laws, rules, regulations and guidelines.

In case of over-subscription in all categories the allocation in the issue shall be as per the requirements of
Regulation 43 (4) of SEBI (ICDR) Regulations, 2009 and its amendments from time to time.

At any given point of time there shall be only one denomination of the Equity Shares, unless otherwise
permitted by law.

Our Company shall comply with such disclosure and accounting norms as may be specified by BSE, SEBI and
other regulatory authorities from time to time.

As on the date of this Prospectus, we do not have any Employees Stock Option Scheme (ESOP)/ Employees Stock
Purchase Scheme (ESPS).
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32

33.

34.

35.

36.

37.

38.

39.

. We have 8 (Eight) Shareholders as on the date of filing of the Prospectus.

Till date our Company has not made any allotment of Equity Shares pursuant to any scheme approved under
section 391- 394 of the Companies Act, 1956.

Our Promoters and Promoter Group will not participate in this Issue.
This Issue is being made through Fixed Price method.

Our Company has not made any public issue or rights issue of any kind or class of securities since its
incorporation.

No person connected with the Issue shall offer any incentive, whether direct or indirect, in the nature of
discount, commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any
Applicant.

There are no safety net arrangements for this public issue.
We shall ensure that transactions in Equity Shares by the Promoters and members of the Promoter Group, if

any, between the date of registering this Prospectus with the ROC and the Issue Closing Date are reported to the
Stock Exchanges within 24 hours of such transactions being completed.
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OBJECTS OF THE ISSUE
We intend to utilize the proceeds of the Issue to meet the following objects:

1. To Meet working capital requirements
2. General Corporate Purpose
3. To Meet the Issue Expenses

Our Company’s business is working capital intensive and we avails majority of our working capital in the ordinary
course of its business from its internal accruals. As on March 31, 2014, the Company’s working capital facility
consists of ¥296.16 Lacs.

In addition, our Company expects to receive the benefits from listing of Equity Shares on the SME Platform of BSE.
We believe that listing will enhance our corporate image and brand name of our Company.

Our Company is primarily in the business of Trading of Gold and Silver. The main objects clause of our Memorandum
enables our Company to undertake its existing activities and these activities which have been carried out until now

by our Company are valid in terms of the objects clause of our Memorandum of Association.

Total Fund Requirement: The total estimated funds requirement is given below:

Sr. No. | Particulars Amt (X in Lacs)
I Working Capital Requirements 165.00
11 General Corporate Purpose 13.50
111 Issue Expenses 25.00
Total-Gross Issue Proceeds 203.50

Net Issue Proceeds:

Sr. No. | Particulars Amt (Fin Lacs)

I Gross Issue Proceeds 203.50

11 Issue Expenses 25.00
Net Issue Proceeds 178.50

Utilisation of Net Issue Proceeds: The utilisation of net issue proceeds is given below:

Sr. No. | Particulars Amt (Fin Lacs)

I Meet working capital requirements 165.00

11 General Corporate Purpose 13.50
Total-Net Issue Proceeds 178.50

Means of Finance: We intend to finance our objects of [ssue through Net Issue Proceeds which is as follows:

Sr. No | Particulars Amt (T in Lacs)
1. Net Issue proceeds 178.50
Total 178.50

Since the entire fund requirements are to be funded from the proceeds of the Issue. Accordingly, there is no
requirement to make firm arrangements of finance under Regulation 4(2)(g) of the SEBI (ICDR) Regulations
through verifiable means towards at least 75% of the stated means of finance, excluding the amounts to be
raised through the proposed Issue.

The fund requirement and deployment is based on internal management estimates and have not been appraised by
any bank or financial institution. These are based on management estimation and current conditions and are subject
to change in the light of changes in external circumstances or costs or other financial conditions and other external
factors.
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In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a
particular activity will be met by way of means available to our Company, including from internal accruals. If the
actual utilization towards any of the Objects is lower than the proposed deployment such balance will be used for
future growth opportunities including funding existing objects, if required. In case of delays in raising funds from the
Issue, our company may deploy certain amounts towards any of the above mentioned Objects through a combination
of Internal Accruals or Unsecured Loans.

As we operate in competitive environment, our Company may have to revise its business plan from time to time and
consequently our fund requirements may also change. Our Company’s historical expenditure may not be reflective of
our future expenditure plans. Our Company may have to revise its estimated costs, fund allocation and fund
requirements owing to various factors such as economic and business conditions, increased competition and other
external factors which may not be within the control of our management. This may entail rescheduling or revising
the planned expenditure and funding requirements, including the expenditure for a particular purpose at the
discretion of the Company’s management.

For further details on the risks involved in our business plans and executing our business strategies, please see the
section titled “Risk Factors” beginning on page 12 of the Prospectus.

Working Capital Requirement

Working Capital Cycle:

We require working capital for meeting our Inventory requirements and our working capital requirement is funded
through internal accruals and unsecured loans. Accordingly, we have proposed to use ¥ 165.00 Lacs out of the issue

proceeds to meet our working capital requirements.

Our Inventory Requirements in last three years:

(RIn Lacs)
Particulars 6 Months Ended 2014 2013 2012
September
30,2014
Inventories 7.81 289.63 21.11 35.06

Our inventory levels were high in FY 2014 due to stocking of bullions as per the requirement of client and delivery
was made in couple of days.However going forward we intend to keep limited inventory to meet our clients urgent
requirements.

Bullion Industry of Gold and Silver is working capital intensive industry. We need additional working capital in
consonance with future potential business and purchase of bullions. The increasing operations of our Company will
in turn lead to the increase in the requirement of working capital. Our Company proposes to meet our part working
capital requirement to the extent of ¥165.00 Lacs from the Net Proceeds of the Issue and balance from internal
Accruals/Unsecured Loans. The working capital will be primarily used for maintaining the inventory for our trading.
We are currently engaged in the business of trading of Gold and Silver related Bullion products. We will need
additional working capital for further growth of our business. We have estimated our additional working capital
requirements for fiscal 2015 which will be funded partly through the proposed public issue and part by
Accruals/Unsecured Loans.

The estimated working capital requirement for FY 2015 is ¥300.31 and for September 30, 2015 is ¥ 477.50 Lacs .
Lacs which is as follows:

(X in Lacs)
S. No. Particulars Restated Estimate Estimate
31-March-14 31-March-15 | 30-September
2015
I Current Assets
Inventories 289.63 275 425
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Sundry Debtors 3.78 8.5 20
Cash in hand & Bank 2.00 5 5
Other Current Assets 8.47 20 35
Total(A) 303.88 308.50 485
11 Current Liabilities
Sundry Creditors - - -
Installment due within 1 year 7.26 2.17 -
Other Current Liabilities 0.46 6.02 -
Total (B) 7.72 8.19 7.50
11 Total Working Capital Gap (A-B) 296.16 300.31 477.50
v Funding Pattern
Fund Based Working Capital Limit- Bank Finance - - -
Internal Accruals / Unsecured Loans 296.16 300.31 312.50
IPO Proceeds - 165.00

Presently, our Company have been availing the working capital facilities through our Internal Accruals. The
Working Capital requirement for the FY 2014-15 (Estimate) is ¥300.31 Lacs and for September 30, 2015 (Estimate)
is ¥ 477. 50 Lacs to be financed by Issue Proceeds upto ¥ 165.00 Lacs& balance ¥312.50 lacs from Internal Accruals
/ Unsecured loans.

For further details regarding our working facilities kindly refer to the Chapter titled “Financial Indebtedness”
beginning on page 176 of this Prospectus.

Hence, our Company proposes to utilize ¥165.00 lacs of the Net Proceeds towards working capital requirements for
meeting our future business requirements.

Basis for estimation of Working Capital:

The working Capital requirements are based on historical data and estimation of the future requirements in
FY 2014 -15 considering the growth in activities of the Company.

Our Company has maintained the Inventory level of 4.02 days for FY 2014. We have estimated the requirements of
Inventory level of 3.44 days for FY 2015 and for 30t September 2015 is 4.78 days.. We maintain low Inventory
levels as we are into trading of Bullion (Silver and Gold), Volatility in Prices of Gold and Silver and also it is very risky
to hold the valuable stock in the business for a long time.

Our Company provides credit of about 0.05 days to our customer/debtors for FY 2014. We have estimated the credit
period of 0.11 days for FY 2015 and 0.23 for period ending 30 September ,2015.

Justification for “Holding Period” Level

S. No. Particulars

Inventory Estimated Levels of Inventory is expected to be 4.78 days for 30t September, 2015 and 3.44
days in FY 2015 as compared levels of 4.02 days in FY 2014

Debtors Levels of Debtors are expected to rise to 0.23 days for period ending 30 September, 2015 and
0.11 days for FY 2015 as compared levels of 0.05 days in FY 2014.

e GENERAL CORPORATE PURPOSES

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds
earmarked for general corporate purposes. We intend to deploy the balance Fresh Issue proceeds aggregating ¥
13.50 Lacs towards the general corporate purposes to drive our business growth. In accordance with the
policies set up by our Board, we have flexibility in applying the remaining Net Proceeds, for general corporate
purpose including but not restricted to, meeting operating expenses and the strengthening of our business
development and marketing capabilities, meeting exigencies, which the Company in the ordinary course of
business may not foresee or any other purposes as approved by our Board of Directors, subject to compliance
with the necessary provisions of the Companies Act.
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e PUBLICISSUE EXPENSES

The estimated issue related expenses includes Merchant Banking fee, underwriting and selling commissions,
printing and distribution expenses, legal fees, advertisement expenses, registrar’s fees, depository fees and listing
Fees. The total expenses for this Issue are estimated to be approximately ¥ 25.00 Lacs.All the Issue related expenses

shall be met out of the proceeds of the Issue and the break-up of the same is as follows:

Activity Expenses (X in Percentage of | Percentage of
lakhs) Issue Expenses | the Issue Size

Payment to Merchant Banker including fees and

reimbursements of Market Making Fees, selling

commissions, brokerages, payment to other intermediaries 17.50 70.00% 8.60%

such as Legal Advisors, Registrars, Bankers etc and other

out of pocket expenses*

Printing and Stationery and postage expenses 2.00 8.00% 0.98%

Advertising and Marketing expenses 2.50 10.00% 1.23%

Regulatory fees and expenses 3.00 12.00% 1.47%

Total estimated issue expenses 25.00 100.00% 12.29%

Details of Funds deployed:

Deployment of Funds:As certified by M/s. BP N & COMPANY, Chartered Accountants, the statutory auditor of our
Company vide their certificate dated September 25, 2014 our Company has incurred the following expenditure on
the project till August 22, 2014 the same have been funded from the Company’s internal accruals which was utilized
as follows:

articulars Amt (R in Lacs)
Issue Expenses 8.00
Total 8.00

Estimated Schedule of Implementation: The details of schedule of implementation for Net Issue Proceeds are as
follows:

1 Working Capital 165.00 To be utilised in FY 15-16
General Corporate Purpose 13.50 To be utilised in FY 15-16
Total 178.50

Appraisal

None of the Objects have been appraised by any bank or financial institution or any other independent third party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are
currently based on management estimates. The funding requirements of our Company are dependent on a number
of factors which may not be in the control of our management, including variations in interest rate structures,
changes in our financial condition and current commercial conditions and are subject to change in light of changes in
external circumstances or in our financial condition, business or strategy.

Bridge Financing Facilities

As on the date of this Prospectus, we have not raised any bridge loans which are proposed to be repaid from the Net
Proceeds.

Monitoring Utilization of Funds

The Audit committee & the Board of Directors of our Company will monitor the utilization of funds raised through
this public issue. Pursuant to Clause 52 of the SME Listing Agreement, our Company shall on half-yearly basis
disclose to the Audit Committee the Applications of the proceeds of the Issue. On an annual basis, our Company shall
prepare a statement of funds utilized for purposes other than stated in this Prospectus and place it before the Audit
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Committee. Such disclosures shall be made only until such time that all the proceeds of the Issue have been utilized
in full. The statement of funds utilized will be certified by the Statutory Auditors of our Company.

Interim Use of Proceeds

Our management, in accordance with the policies established by our Board of Directors, will have flexibility in
deploying the proceeds received from the Issue. Pending utilization of the proceeds of the Issue for the purposes
described above, we may invest the funds in high quality interest bearing liquid instruments including money
market mutual funds, deposits with banks or temporarily deploy the funds in working capital loan accounts and
other investment grade interest bearing securities as may be approved by the Board of Directors. Such investments
would be in accordance with the investment policies approved by our Board of Directors from time to time and at
the prevailing commercial rates at the time of investment.

Variation in Objects

In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the Issue
without our Company being authorised to do so by the Shareholders by way of a special resolution. In addition, the
notice issued to the Shareholders in relation to the passing of such special resolution shall specify the prescribed
details as required under the Companies Act and shall be published in accordance with the Companies Act and the
rules thereunder. As per the current provisions of the Companies Act, our Promoters or controlling Shareholders
would be required to provide an exit opportunity to such shareholders who do not agree to the proposal to vary the
objects, at such price, and in such manner, as may be prescribed by SEB], in this regard.

Other confirmations

There is no material existing or anticipated transactions with our Promoter, our Directors, our Company’s key
Managerial personnel and Group Entities, in relation to the utilisation of the Net Proceeds. No part of the Net
Proceeds will be paid by us as consideration to our Promoter, our Directors or key managerial personnel or our
Group Entities, except in the normal course of business and in compliance with the applicable laws.
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BASIC TERMS OF ISSUE

The Equity Shares, now being offered, are subject to the terms and conditions of this Draft Prospectus, Prospectus,
Application form, Confirmation of Allocation Note (“CAN”), the Memorandum and Articles of Association of our
Company, the guidelines for listing of securities issued by the Government of India and SEBI (ICDR) Regulations,
2009, the Depositories Act, Stock Exchanges, RBI, ROC and/or other authorities as in force on the date of the Issue
and to the extent applicable.

In addition, the Equity Shares shall also be subject to such other conditions as may be incorporated in the Share
Certificates, as per the SEBI (ICDR) Regulations, 2009 notifications and other regulations for the issue of capital and
listing of securities laid down from time to time by the Government of India and/or other authorities and other
documents that may be executed in respect of the Equity Shares.

The present issue has been authorized pursuant to a resolution of our Board dated June 02, 2014 and by Special
Resolution passed under Section 23(1)(a) read with Section 62 (1) (c) of the Companies Act, 2013 at the Extra
Ordinary General Meeting of our shareholders held on June 30, 2014.

Face Value Each Equity Share shall have the face value of ¥10/- each.

Issue Price Each Equity Share is being offered at a price of ¥ 11 /- each.

Market Lot and The Market lot and Trading lot for the Equity Share is 10000 (Ten Thousand) and the
Trading Lot multiple of 10,000; subject to a minimum allotment of 10,000 Equity Shares to the

successful applicants.
100% of the issue price of ¥11/- per share shall be payable on Application. For more
details please refer to page 210 of this Prospectus.

Terms of Payment

The Equity Shares shall be subject to the Memorandum and Articles of Association of the

Ran!(lng LG Company and shall rank pari-passu in all respects including dividends with the existing
Equity Shares .

Equity Shares of the Company.
MINIMUM SUBSCRIPTION

This Issue is not restricted to any minimum subscription level. This Issue is 100% underwritten and the details
have been disclosed on page 42 of this Prospectus.

If the issuer does not receive the subscription of 100% of the Issue through this offer document including
devolvement of Underwriters within sixty days from the date of closure of the issue, the issuer shall forthwith
refund the entire subscription amount received. If there is a delay beyond eight days after the issuer becomes liable
to pay the amount, the issuer shall pay interest prescribed under Section 39 of the Companies Act, 2013.

For further details, please refer to section titled "Terms of the Issue" beginning on page 210 of the Prospectus.
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BASIS FOR ISSUE PRICE

The Issue Price has been determined by our Company in consultation with the Lead Manager on the basis of the key
business strengths. The face value of the Equity Shares is ¥ 10/- and Issue Price is ¥ 11/- per Equity Shares i.e. 1.10
times the face value.

Investors should read the following summary with the “Risk Factors” beginning from page 12 of this Prospectus,
section titled "Business Overview" beginning from page 91 and “Financial Information” beginning from page 149
of this Prospectus. The trading price of the Equity Shares of our Company could decline due to these risk factors and
you may lose all or part of your investments.

QUALITATIVE FACTORS
v" Quality Assurance
v'  Experience Management
v Diversified Business
For further details refer “Business Overview” on page no 91 of the Prospectus.
QUANTITATIVE FACTORS
Information presented in this section is derived from our Company’s restated financial statements prepared in
accordance with Indian GAAP. Some of the quantitative factors, which form the basis for computing the price, are as

follows:

1. Basic & Diluted Earnings per share (EPS) :

Standalone:
S.No Particulars EPS () Weights
1 FY 2011-12 1.25 1
2 FY 2012-13 (0.37) 2
3 FY 2013-14 0.23 3
Weighted Average 0.20
For 6 months ended as on September 30, 2014 0.20
Notes:
i. The figures disclosed above are based on the restated summary statements of the Company.
ii. The face value of each Equity Share is %10.
ii. Earnings Per Share has been calculated in accordance with Accounting Standard 20 - Earnings Per Share
issued by the Institute of Chartered Accountants of India.
iv.  The above statement should be read with Significant Accounting Policies and the Notes to the Restated

Summary Statements as appearing in Annexure IV.

2. Price Earning (P/E) Ratio in relation to the Issue Price of 311/-

Standalone:
S.No Particulars P/E
1 P/E ratio based on the Basic & Diluted EPS for FY 2013-14 47.83
P/E ratio based on the Weighted Average EPS for FY 2013- 55.00
2 14
3 Industry PE* NA

*Currently there is no listed entity in India operating in our business segment and hence a strict comparison with us is
not possible due to significant differences in business models

Peer Group P/ E: There are no comparable listed companies with the same business as our Company.
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3. Return on Net Worth (RoNW)* - Standalone

S.No Particulars RONW (%) Weights
1 FY 2011-12 2.23 1
2 FY 2012-13 (0.66) 2
3 FY 2013-14 0.41 3
Weighted Average 0.36
For 6 months ended as on September 30, 2014 0.36

*Restated PAT/Net Worth, as restated

4.

Minimum Return on Net Worth after Issue to maintain Pre-Issue EPS.

The minimum return on increased net worth required maintain pre-Issue EPS for the financial year 2014:

(a) Based on Basic and Diluted EPS of 30.23:
° At an Issue Price of ¥ 11 - 0.57 % on the restated financial statements.
() Based on Weighted Average EPS of %0.20:
. At an Issue Price of ¥ 11 - 0.46 % on the restated financial statements.
5. Net Asset Value per Equity Share :
Sr. No Particulars NAV (%)
1 FY 2011-12 56.12
2 FY 2012-13 55.74
3 FY 2013-14 55.97
Issue Price 11.00
NAV after Issue 43.82
For 6 months ended as on September 30, 2014 56.17

Not /number of Equity Shares outstanding during the year/period.

6.

Comparison of Accounting Ratios with Industry Peer:
We are currently engaged in the business of buliion trading products such as gold, silver etc.

There are not any comparable listed peer group companies which have standalone operations of business of
bullion trading products. Industry wise data is not available for standalone segment; hence comparison
amongst peers is not disclosed.

The face value of our shares is ¥10/- per share and the Issue Price is of ¥11/- per share is 1.1 times of the
face value.

Our Company in consultation with the Lead Manager believes that the Issue Price of ¥ 11/- per share for the
Public Issue is justified in view of the above parameters. The investors may also want to peruse the risk
factors and financials of the Company including important profitability and return ratios, as set out in the
Auditors’ Report in the offer Document to have more informed view about the investment.

Investors are requested to see the section titled “Risk Factors” and “Financial Information” beginning on
pages 12 and 149 respectively of the Prospectus, including important profitability and return ratios, as set
out in “ANNEXURE - XXI-Mandatory Accounting Ratios” on page 172 of the Prospectus to have a more
informed view.
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STATEMENT OF TAX BENEFITS

To,

The Board of Directors,

0. P. Chains Limited

8/16 A, Seth Gali, Agra - 280 001,
Uttar Pradesh, India

Dear Sir,

Statement of Possible Tax Benefits Available to the Company and its shareholders

We hereby report that the enclosed statement provides the possible tax benefits available to the Company and to the
shareholders of the Company under the Income tax Act, 1961 (provisions of Finance Act, 2013), and Wealth Tax Act,
1957 presently in force in India. Several of these benefits are dependent on the Company or its shareholders
fulfilling the conditions prescribed under the relevant provisions of the statute. Hence, the ability of the Company or
its shareholders to derive the tax benefits is dependent upon fulfilling such conditions, which based on the business
imperatives, the Company faces in the future, the Company may or may not choose to fulfill.

The benefits discussed in the enclosed statement are not exhaustive. This statement is only intended to provide
general information to the investors and is neither designed nor intended to be a substitute for professional tax-
advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is advised
to consult his or her own tax consultant with respect to the specific tax implications arising out of their participation
in the issue. We do not express any opinion or provide any assurance as to whether:

)] Company or its shareholders will continue to obtain these benefits in future; or
(i) The conditions prescribed for availing the benefits has been/ would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company.

For BP N & COMPANY
Chartered Accountants

sd/-

Nikhil Garg
Membership No. 407004
FRN No: 013887C
Partner

Date: 02.06.2014

Place: Agra
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ANNEXURE STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO COMPANY AND ITS SHAREHOLDERS

A) SPECIAL TAX BENEFITS AVAILABLE TO OUR COMPANY AND ITS SHAREHOLDERS

I. Special Benefits available to Company : There are no special tax benefits available to the Company.

II. Special Benefits available to the Shareholders of Company : There are no special tax benefits available to the

Equity Shareholders.

B) OTHER GENERAL TAX BENEFITS TO THE COMPANY AND ITS SHAREHOLDERS

The following tax benefits shall be available to the Company and its Shareholders under Direct tax law

Under the Income-Tax Act, 1961 (“the Act”):

L

Benefits available to the Company

Depreciation : As per the provisions of Section 32 of the Act, the Company is eligible to claim depreciation on
tangible and specified intangible assets as explained in the said section and the relevant Income Tax rules there
under.

Dividend Income : Dividend income, if any, received by the Company from its investment in shares of another
domestic Company will be exempt from tax under Section 10(34) read with Section 115-0 of the Income Tax
Act, 1961.

Income from Mutual Funds / Units :As per section 10(35) of the Act, the following income shall be exempt in
the hands of the Company:

v" Income received in respect of the units of a Mutual Fund specified under clause (23D) of section 10;
or

v" Income received in respect of units from the Administrator of the specified undertaking; or
v" Income received in respect of units from the specified company.

However, this exemption does not apply to any income arising from transfer of units of the Administrator of the
specified undertaking or of the specified company or of a mutual fund, as the case may be.

For this purpose (i) “Administrator” means the Administrator as referred to in section 2(a) of the Unit Trust of
India (Transfer of Undertaking and Repeal) Act, 2002 and (ii) “Specified Company” means a company as referred
to in section 2(h) of the said Act.

Income from Long Term Capital Gain : As per section 10(38) of the Act, long term capital gains arising to the
Company from the transfer of a long-term capital asset, being an equity share in a company or a unit of an equity
oriented fund where such transaction is chargeable to securities transaction tax would not be liable to tax in the
hands of the Company. For this purpose, “Equity Oriented Fund” means a fund -

a. Where the investible funds are invested by way of equity shares in domestic companies to the
extent of more than sixty five percent of the total proceeds of such funds; and
b. Which has been set up under a scheme of a Mutual Fund specified under section 10(23D) of the Act.

As per section 115]B, the Company will not be able to reduce the income to which the provisions of section
10(38) of the Act apply while calculating “book profits” under the provisions of section 115]B of the Act and will
be required to pay Minimum Alternative Tax as follows-

If book profit is less than or equal to Rs. 1 Crore 19.055% 19.055%
If book profit is more than Rs. 1 Crore 20.01% 20.01%
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10.

11.

12,

Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which do not
form part of the total income under the Act. Thus, any expenditure incurred to earn tax exempt income is not tax
deductible.

As per the provisions of Section 112 of the Income Tax Act, 1961, long-term capital gains as computed above
that are not exempt under Section 10(38) of the Income Tax Act, 1961 would be subject to tax at a rate of 20
percent (plus applicable surcharge plus education cess plus secondary and higher education cess). However, as
per the provision to Section 112(1), if the tax on long-term capital gains resulting on transfer of listed securities
or units, calculated at the rate of 20 percent with indexation benefit exceeds the tax on long-term capital gains
computed at the rate of 10 percent without indexation benefit, then such gains are chargeable to tax at a
concessional rate of 10 percent (plus applicable surcharge plus education cess plus secondary and higher
education cess).

As per section 54EC of the Act and subject to the conditions and to the extent specified therein, long-term capital
gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital asset
will be exempt from capital gains tax if the capital gains are invested in a “long term specified asset” within a
period of 6 months after the date of such transfer. However, if the assessee transfers or converts the long term
specified asset into money within a period of three years from the date of their acquisition, the amount of capital
gains exempted earlier would become chargeable to tax as long-term capital gains in the year in which the long
term specified asset is transferred or converted into money.

A “long term specified asset” means any bond, redeemable after three years and issued on or after the 1st day of
April 2006:

a. by the National Highways Authority of India constituted under section 3 of the National Highways
Authority of India Act, 1988, and notified by the Central Government in the Official Gazette for the
purposes of this section; or

b. By the Rural Electrification Corporation Limited, a company formed and registered under the
Companies Act, and notified by the Central Government in the Official Gazette for the purposes of
this section.

As per section 111A of the Act, short-term capital gains arising to the Company from the sale of equity share or a
unit of an equity oriented fund transacted through a recognized stock exchange in India, where such transaction
is chargeable to securities transaction tax, will be taxable at the rate of 15% (plus applicable surcharge plus
education cess plus secondary and higher education cess)

Preliminary Expenses : Under Section 35D of the Act, the company will be entitled to the deduction equal to
1/5th of the Preliminary expenditure of the nature specified in the said section, including expenditure incurred
on present issue, such as Brokerage and other charges by way of amortization over a period of 5 successive
years, subject to stipulated limits.

Credit for Minimum Alternate Taxes (“MAT”) : Under Section 115JAA (2A) of the Income Tax Act, 1961, tax
credit shall be allowed in respect of any tax paid (MAT) under Section 115]B of the Income Tax Act, 1961 for any
Assessment Year commencing on or after April 1, 2006. Credit eligible for carry forward is the difference
between MAT paid and the tax computed as per the normal provisions of the Income Tax Act, 1961. Such MAT
credit shall not be available for set-off beyond 10 years immediately succeeding the year in which the MAT
credit initially arose.

I1. Benefits to the Resident Shareholders of the Company under the Income-Tax Act, 1961:

1.

As per section 10(34) of the Act, any income by way of dividends referred to in Section 115-0 (i.e. dividends
declared, distributed or paid on or after 1 April 2003) received on the shares of the Company is exempt from tax
in the hands of the shareholders.

Section 48 of the Act, which prescribes the mode of computation of capital gains, provides for deduction of cost
of acquisition/improvement and expenses incurred in connection with the transfer of a capital asset, from the
sale consideration to arrive at the amount of capital gains. However, in respect of long-term capital gains, it
offers a benefit by permitting substitution of cost of acquisition / improvement with the indexed cost of
acquisition / improvement, which adjusts the cost of acquisition / improvement by a cost inflation index as
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prescribed from time to time.

Under Section 10(38) of the Income Tax Act, 1961, long-term capital gains arising to a shareholder on transfer of
equity shares in the company would be exempt from tax where the sale transaction has been entered into on a
recognized stock exchange of India and is liable to STT. However, the long-term capital gain of a shareholder
being company shall be subject to income tax computation on book profit under section 115]B of the Income
Tax, 1961.

Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which do not
form part of the total income under the Act. Thus, any expenditure incurred to earn tax exempt income is not tax
deductible.

As per section 112 of the Act, if the shares of the company are listed on a recognized stock exchange, taxable
long-term capital gains, if any, on sale of the shares of the Company (in cases not covered under section 10(38)
of the Act) would be charged to tax at the rate of 20% (plus applicable surcharge plus education cess plus
secondary and higher education cess) after considering indexation benefits or at 10% (plus applicable surcharge
plus education cess plus secondary and higher education cess) without indexation benefits, whichever is less.

As per section 54EC of the Act and subject to the conditions and to the extent specified therein, long-term capital
gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital asset
will be exempt from capital gains tax if the capital gains are invested in a “long-term specified asset” within a
period of 6 months after the date of such transfer. If only part of capital gain is so reinvested, the exemption shall
be allowed proportionately provided that the investment made in the long-term specified asset during any
financial year does not exceed fifty Lac rupees. In such a case, the cost of such long-term specified asset will not
qualify for deduction under section 80C of the Act. However, if the assessee transfers or converts the long-term
specified asset into money within a period of three years from the date of their acquisition, the amount of capital
gains exempted earlier would become chargeable to tax as long-term capital gains in the year in which the long-
term specified asset is transferred or converted into money.

A “long-term specified asset” means any bond, redeemable after three years and issued on or after the 1st day
of April 2006:

(i) by the National Highways Authority of India constituted under section 3 of the National Highways Authority
of India Act, 1988, and notified by the Central Government in the Official Gazette for the purposes of this section;
or

(ii) By the Rural Electrification Corporation Limited, a company formed and registered under the Companies Act
and notified by the Central Government in the Official Gazette for the purposes of this section.

6. Under Section 54F of the Income Tax Act, 1961 and subject to the conditions specified therein, long-term capital
gains (other than those exempt from tax under Section 10(38) of the Income Tax Act, 1961) arising to an
individual or a Hindu Undivided Family (‘HUF’) on transfer of shares of the company will be exempt from capital
gains tax subject to certain conditions, if the net consideration from transfer of such shares are used for
purchase of residential house property within a period of 1 year before or 2 years after the date on which the
transfer took place or for construction of residential house property within a period of 3 years after the date of
such transfer.

7. Under Section 111A of the Income Tax Act, 1961 and other relevant provisions of the Income Tax Act, 1961,
short-term capital gains (i.e., if shares are held for a period not exceeding 12 months) arising on transfer of
equity share in the company would be taxable at a rate of 15 percent (plus applicable surcharge plus education
cess plus secondary and higher education cess) where such transaction of sale is entered on a recognized stock
exchange in India and is liable to STT. Short-term capital gains arising from transfer of shares in a Company,
other than those covered by Section 111A of the Income Tax Act, 1961, would be subject to tax as calculated
under the normal provisions of the Income Tax Act, 1961.

8. As per section 36(1)(xv) of the Act, the securities transaction tax paid by the shareholder in respect of taxable
securities transactions entered in the course of the business will be eligible for deduction from the income
chargeable under the head —Profits and Gains of Business or Profession if income arising from taxable securities
transaction is included in such income.
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III. Non-Resident Indians/Non-Resident Shareholders (Other than FIIs and Foreign Venture Capital
Investors)

1.

Dividend income, if any, received by the Company from its investment in shares of another domestic company
will be exempt from tax under Section 10(34) read with Section 115-0 of the Income Tax Act, 1961. Income, if
any, received on units of a Mutual Funds specified under Section 10(23D) of the Income Tax Act, 1961 will also
be exempt from tax under Section 10(35) of the Income Tax Act, 1961, received on the shares of the Company is
exempt from tax.

As per section 10(38) of the Act, long-term capital gains arising to the shareholders from the transfer of a long-
term capital asset being an equity share in the Company, where such transaction is chargeable to securities
transaction tax would not be liable to tax in the hands of the shareholder.

Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which do not
form part of the total income under the Act. Thus, any expenditure incurred to earn tax exempt income is not tax
deductible.

As per section 54EC of the Act and subject to the conditions and to the extent specified therein, long-term capital
gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital asset
will be exempt from capital gains tax if the capital gains are invested in a “long-term specified asset” within a
period of 6 months after the date of such transfer. If only part of capital gain is so reinvested, the exemption shall
be allowed proportionately provided that the investment made in the long-term specified asset during any
financial year does not exceed fifty Lac rupees. In such a case, the cost of such long-term specified asset will not
qualify for deduction under section 80C of the Act. However, if the assessee transfers or converts the long-term
specified asset into money within a period of three years from the date of their acquisition, the amount of capital
gains exempted earlier would become chargeable to tax as long-term capital gains in the year in which the long-
term specified asset is transferred or converted into money.

A “long-term specified asset” means any bond, redeemable after three years and issued on or after the 1st day of
April 2006:

(i) by the National Highways Authority of India constituted under section 3 of the National Highways Authority
of India Act, 1988, and notified by the Central Government in the Official Gazette for the purposes of this section;
or

(ii) By the Rural Electrification Corporation Limited, a company formed and registered under the Companies Act,
and notified by the Central Government in the Official Gazette for the purposes of this section.

Under Section 54F of the Income Tax Act, 1961 and subject to the conditions specified therein, long-term capital
gains (other than those exempt from tax under Section 10(38) of the Income Tax Act, 1961) arising to an
individual or a Hindu Undivided Family (‘HUF’) on transfer of shares of the Company will be exempt from capital
gains tax subject to certain conditions, if the net consideration from transfer of such shares are used for
purchase of residential house property within a period of 1 year before or 2 years after the date on which the
transfer took place or for construction of residential house property within a period of 3 years after the date of
such transfer.

Under Section 111A of the Income Tax Act, 1961 and other relevant provisions of the Income Tax Act, 1961,
short-term capital gains (i.e., if shares are held for a period not exceeding 12 months) arising on transfer of
equity share in the Company would be taxable at a rate of 15 percent (plus applicable surcharge plus education
cess plus secondary and higher education cess) where such transaction of sale is entered on a recognized stock
exchange in India and is liable to STT. Short-term capital gains arising from transfer of shares in a company,
other than those covered by Section 111A of the Income Tax Act, 1961, would be subject to tax as calculated
under the normal provisions of the Income Tax Act, 1961.

Under section 115-C (e) of the Act, the Non-Resident Indian shareholder has an option to be governed by the

provisions of Chapter XIIA of the Act viz. “Special Provisions Relating to Certain Incomes of Non-Residents”

which are as follows:

i) As per provisions of section 115D read with section 115E of the Act, where shares in the Company are
acquired or subscribed to in convertible foreign exchange by a Non-Resident Indian, capital gains arising to

71



GCL
O.P. Chains Limited O

iii)

iv)

the nonresident on transfer of shares held for a period exceeding 12 months, shall (in cases not covered
under section 10(38) of the Act) be concessionally taxed at the flat rate of 10% (plus applicable surcharge
plus education cess plus secondary and higher education cess) (without indexation benefit but with
protection against foreign exchange fluctuation).

As per section 115F of the Act, long-term capital gains (in cases not covered under section 10(38) of the Act)
arising to a Non-Resident Indian from the transfer of shares of the company subscribed to in convertible
foreign exchange shall be exempt from income tax, if the net consideration is reinvested in specified assets
within six months from the date of transfer. If only part of the net consideration is so reinvested, the
exemption shall be proportionately reduced. The amount so exempted shall be chargeable to tax
subsequently, if the specified assets are transferred or converted into money within three years from the
date of their acquisition.

As per section 115G of the Act, Non-Resident Indians are not obliged to file a return of income under section
139(1) of the Act, if their only source of income is income from specified investments or long-term capital
gains

earned on transfer of such investments or both, provided tax has been deducted at source from such income
as per the provisions of Chapter XVII-B of the Act.

As per section 115H of the Act, where the Non-Resident Indian becomes assessable as a resident in India, he
may

furnish a declaration in writing to the Assessing Officer, along with his return of income for the assessment
year in which he is first assessable as a Resident, under section 139 of the Act to the effect that the provisions
of the Chapter XII-A shall continue to apply to him in relation to such investment income derived from the
specified assets for that year and subsequent assessment years until such assets are converted into money.

As per section 115-1 of the Act, a Non-Resident Indian may elect not to be governed by the provision of
Chapter XII-A for any assessment year by furnishing his return of income for that assessment year under
section 139 of the Act, declaring therein that the provisions of Chapter XIIA shall not apply to him for that
assessment year and accordingly his total income for that assessment year will be computed in accordance
the other provisions of the Act.

The tax rates and consequent taxation mentioned above shall be further subject to any benefits available under the
Tax Treaty, if any, between India and the country in which the non-resident has fiscal domicile. As per the provisions
of section 90(2) of the Act, the provisions of the Act would prevail over the provisions of the Tax Treaty to the extent
they are more beneficial to the non-resident.

IV. Foreign Institutional Investors (FIIs)

1.

Dividend income, if any, received by the Company from its investment in shares of another domestic company

will be exempt from tax under Section 10(34) read with Section 115-0 of the Income Tax Act, 1961. Income, if
any, received on units of a Mutual Funds specified under Section 10(23D) of the Income Tax Act, 1961 will also be
exempt from tax under Section 10(35) of the Income Tax Act, 1961 received on the shares of the Company is
exempt from tax.

As per section 10(38) of the Act, long-term capital gains arising to the FlIs from the transfer of a long-term capital

asset being an equity share in the Company or a unit of equity oriented fund where such transaction is chargeable
to securities transaction tax would not be liable to tax in the hands of the FlIIs.

As per section 115AD of the Act, FlIs will be taxed on the capital gains that are not exempt under the section 10(38)
of the Act at the following rates: Nature of income & Rate of tax (%)

Long-Term Capital Gain 10
Short-Term Capital Gain (Referred to Section 111A) 15
Short-Term Capital Gain (other than under section 111A) 30
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The above tax rates have to be increased by the applicable surcharge, education cess, and secondary and higher
education cess.

3. In case of long-term capital gains, (in cases not covered under section 10(38) of the Act), the tax is levied on the
capital gains computed without considering the cost indexation and without considering foreign exchange
fluctuation.

4. As per section 54EC of the Act and subject to the conditions and to the extent specified therein, long-term capital
gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital asset
will be exempt from capital gains tax if the capital gains are invested in a “long-term specified asset” within a
period of 6 months after the date of such transfer. If only part of capital gain is so reinvested, the exemption shall
be allowed proportionately provided that the investment made in the long-term specified asset during any
financial year does not exceed fifty Lac rupees. In such a case, the cost of such long-term specified asset will not
qualify for deduction under section 80C of the Act. However, if the assessee transfers or converts the long-term
specified asset into money within a period of three years from the date of their acquisition, the amount of capital
gains exempted earlier would become chargeable to tax as long-term capital gains in the year in which the long-
term specified asset is transferred or converted into money.

A “long-term specified asset” means any bond, redeemable after three years and issued on or after the 1st day of
April 2006:

(i) by the National Highways Authority of India constituted under section 3 of the National Highways Authority of
India Act, 1988, and notified by the Central Government in the Official Gazette for the purposes of this section; or

(ii) By the Rural Electrification Corporation Limited, a company formed and registered under the Companies Act,
and notified by the Central Government in the Official Gazette for the purposes of this section.

5. The tax rates and consequent taxation mentioned above shall be further subject to any benefits available under
the Tax Treaty, if any, between India and the country in which the FII has fiscal domicile. As per the provisions of
section 90(2) of the Act, the provisions of the Act would prevail over the provisions of the Tax Treaty to the
extent they are more beneficial to the FIIL

6. However, where the equity shares form a part of its stock-in-trade, any income realized in the disposition of such
equity shares may be treated as business profits, taxable in accordance with the DTAA between India and the
country of tax residence of the FII. The nature of the equity shares held by the FII is usually determined on the
basis of the substantial nature of the transactions, the manner of maintaining books of account, the magnitude of
purchases, sales and the ratio between purchases and sales and the holding etc. If the income realized from the
disposition of equity shares is chargeable to tax in India as business income, FII's could claim, STT paid on
purchase/sale of equity shares as allowable business expenditure. Business profits may be subject to applicable
Tax Laws.

V. Venture Capital Companies/Funds

Under Section 10(23FB) of the Income Tax Act, 1961, any income of Venture Capital company / funds (set up to
raise funds for investment in venture capital undertaking notified in this behalf) registered with the Securities
and Exchange Board of India would be exempt from income tax, subject to conditions specified therein. As per
Section 115U of the Income Tax Act, 1961, any income derived by a person from his investment in venture
capital companies / funds would be taxable in the hands of the person making an investment in the same
manner as if it were the income received by such person had the investments been made directly in the venture
capital undertaking.

VI. Mutual Funds

As per Section 10(23D) of the Act, any income of Mutual Funds registered under the Securities and Exchange
Board of India Act, 1992 or Regulations made there under, Mutual Funds set up by public sector banks or public
financial institutions and Mutual Funds authorized by the Reserve Bank of India would be exempt from income
tax, subject to such conditions as the Central Government may by notification in the Official Gazette specify in
this behalf.
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Under the Wealth Tax Act, 1957

Benefits to shareholders of the Company

Shares of the Company held by the shareholder will not be treated as an asset within the meaning of section 2

(ea) of Wealth Tax Act, 1957. Hence the shares are not liable to Wealth Tax.

Tax Treaty Benefits

An investor has an option to be governed by the provisions of the Income Tax Act, 1967 or the provisions of a Tax
Treaty that India has entered into with another country of which the investor is a tax resident, whichever is more
beneficial.

Benefits available under the Gift Tax Act: Gift tax is not leviable in respect of any gifts made on or after 1st
October 1998. Therefore, any gift of shares of the Company will not attract gift tax in the hands of the donor.

Notes:

1.

The above Statement of Possible Direct Tax Benefits sets out the provisions of law in a summary manner only
and is not a complete analysis or listing of all potential tax consequences of the purchase, ownership and
disposal of equity shares;

The above Statement of Possible Direct Tax Benefits sets out the possible tax benefits available to the Company
and its shareholders under the current tax laws presently in force in India as amended from time to time.
Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed
under the relevant tax laws;

This Statement is only intended to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of the tax consequences,
the changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the
specific tax implications arising out of their participation in the issue;

In respect of non-residents, the tax rates and the consequent taxation mentioned above shall be further subject
to any benefits available under the Double Taxation Avoidance Agreement, if any, between India and the country
in which the non-resident has fiscal domicile; and

The stated benefits will be available only to the sole/first named holder in case the shares are held by joint
shareholders.
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SECTION IV - ABOUT THE ISSUER COMPANY
INDUSTRY OVERVIEW

The information in this sectionis derived from industry sources and government publications. None of the Company, the LM
and any other person connected with the Issue has independently verified this information. Industry sources and
publications generally state that the information contained therein has been obtained from sources believed to be reliable,
but their accuracy, completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.
Industry sources and publications are also prepared based on information as of specific dates and may no longer be
current or reflect current trends. Industry sources and publications may also base their information on estimates,
projections, forecasts and assumptions that may prove to be incorrect. Accordingly, investors should not place undue
reliance on this information.

Overview of the Global and Indian Economy
Global Scenario

Global economic growth has strengthened in 2013. With accommodative monetary policy stance and reduced fiscal
tightening, advanced economies performed well in 2013. However, the growth in emerging market have been
disappointing due to less favourable external environment and country specific weak fundamentals such as High
inflation and wide current account deficit. This has translated into weak investor sentiments for emerging markets.
Federal Reserve has continued its gradual scaling down of monetary stimulus by USD 10 billion per month since the
beginning of 2014. In an attempt to rein in public debt, Japan increased the sale tax for the first time in its 17 year
history. During March 2014, equity markets across the world witnessed mixed trends; while, government bond market
in major economies such as U.S., U.K, China, Russia and Brazil reported surge in yields.

Global economy grew well during the second half of 2013, with firming recovery in advanced countries. Pick up in
global trade and industrial production contributed to the overall growth. Euro Area economy is expanding at relatively
modest rate. The cost of credit has fallen and the demand is on increasing trend, showing an improvement in economic
conditions in Euro Area. However, with current inflation staying persistently below the target inflation rate in several
advanced economies, the concerns about its adverse impact on economic activity and debt burdens are emerging. 2.2.
International Monetary Fund (IMF) in its World Economic Outlook Update published in April 2014, has revised
downward its projection for global growth for 2014 and 2015, from its forecast in January 2014 According to IMF
estimates, global economy is estimated to grow at 3.6 per cent in 2014 and 3.9 per cent in 2015. In 2013, global
economic growth stood at 3.0 per cent The April 2014 WEO Update by IMF projects the growth in advanced economies
at 2.2 per cent in 2014 and 2.3 per cent in 2015. Growth rate projections for emerging markets and developing
economies for 2014 and 2015 stood at 4.9 per cent and 5.3 per cent, respectively. The projection for real GDP growth in
India is projected at 5.4 per cent in 2014 and 6.4 per cent in 2015.The below table shows the Major Macroeconomic
Indicators in the Global Economy:

Exhibit 2: Major Macroeconomic Indicators

Quarterly Growth Rate of .

Coreney 1 i e | s [ e [
Q-0-Q Y-o-¥

OECD 0.60| (Q4)| 2.20] (Q4) 1.40]  (Feb) 7.60 (Feb) NA
3§ |Usa 0.65| (Q4)] 2.59| (Q4) 1.50|  (Mar) 6.70 (Mar) 0.25
o g8 |UK 0.67 | (Q4)| 2.67| (Q4) 1.60 (Mar) 6.90| (Dec-Feb) 0.50
‘E % Japan 0.17 (Q4] 2.60 (Q-‘I] 1.50 {Feb;] 3.60 (Feb;] 0.10
A 7 |Euro Area (EA18) 0.28| (Q4) 0.52 (Q4) 0.50 (Mar) 11.90 (Feb) 0.25
European Union (EU28) 0.38| (Q4) 1.10| (Q4) 0.60 (Mar) 10.60 (Feb) NA
Brazil 0.68| (Q4) 1.90| (Q4) 6.15 (Mar) 5.00 (Mar) 11.00
=  |Russia 0.88| (Q4)| 217 (Q4) 6.90 (Mar) 5.60 (Feb) 7.00
B | India* NA| (Q4)| 4.70| (Q4) 570| (Mar) NA 8.00
China 1.40| (Qn| 7.40| (©Q1) 2.40|  (Mar) NA 6.00
5 = |Korea 0.89| (Q4)| 3.64| (Q4) 1.30 (Mar) 3.90 (Feb) 2.50
= E Indonesia 1.38| (Q4) 5.64] (Q4) 6.70 (Mar) ™NA ™NA 7.50
e Turkey 0.51| (Q4) 4.82 (Q4) 8.40 (Mar) 8.50 (Dec) 10.00

Note: Months mentioned in bracket are for the Year-2014. Except (Dec) stands for December 2013.
(Q4) & (Q1) represent fourth of 2013, first quarter of 2014 respectively.
* Wholesale Price Index (WPI) inflation data is considered for measuring inflation in India.
NA - Not Available

Source: Official Database 8 Central Banks of respective countries, OECD

(Source:http://www.sebi.gov.in/cms/sebi_data/attachdocs/1399369080282.pdf)
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Global Growth

Global activity has broadly strengthened and is expected to improve further in 2014-15, according to the April 2014
WEO, with much of the impetus for growth coming from advanced economies. Although downside risks have
diminished overall, lower-than-expected inflation poses risks for advanced economies, there is increased financial
volatility in emerging market economies, and increases in the cost of capital will likely dampen investment and weigh
on growth. Advanced economy policymakers need to avoid a premature withdrawal of monetary accommodation.
Emerging market economy policymakers must adopt measures to changing fundamentals, facilitate external
adjustment, further monetary policy tightening, and carry out structural reforms. The report includes a chapter that
analyzes the causes of worldwide decreases in real interest rates since the 1980s and concludes that global rates can be
expected to rise in the medium term, but only moderately. Another chapter examines factors behind the fluctuations in
emerging market economies’ growth and concludes that strong growth in China played a key role in buffering the
effects of the global financial crisis in these economies.

(Source: IMF World Economic Outlook (WEQ) Update dated April 2014)

Global growth of Gross Domestic Product (GDP), adjusted for inflation, will only rebound moderately from 2.8 percent
in 2013 to 3.1 percent in 2014, as the world’s major economies still face many structural flaws and policy constraints
that hinder more investment and faster productivity growth. Across mature economies, the 2014 growth outlook
improves somewhat to 1.7 percent growth in 2014, compared to 1 percent in 2013. The slight uptick is largely due to
the Eurozone which is expected to return to a positive growth rate of 0.8 percent, coming out of recession for most of
the previous two years. The upsides for the medium term growth outlook for the global economy are a significant faster
increase in public and private investment and an acceleration in the economies’ reform agenda to accelerate
productivity growth.

(Source: http://www.conference-board.org/data/globaloutlook.cfm)

Following is the diagram showing Global GDP Growth rate:
Global GDP Growth

Emearging markst and desssloping economiss

2011 12 13 -
o

(Source: IMF World Economic Outlook (WEQ) dated April 2014)

After an exceptional 2013, gold demand made a robust start to 2014 - virtually unchanged year-on-year at 1,074.5
tonnes. Jewellery demand gained moderately, largely due to the environment of lower gold prices compared with Q1
2013 and seasonal factors in many markets. Divergence was seen within the investment space: net ETFs flows were
zero, compared with 177t of outflows in Q1 2013, while bar and coin investment unsurprisingly fell far below the
record Q1 levels of demand seen a year ago. Central banks continued to purchase gold for its diversification and risk
management properties.

(Source: http://www.gold.org/research)

Overview of Indian Economy

As per the quarterly estimates of third quarter of 2013-14, GDP growth was registered at 4.7 per cent (Y-0-Y) in Q3 of
2013-14 which is slower as compared to 4.8 per cent in Q2 of 2013-14. Agriculture growth declined to 3.6 per cent in
Q3 of 2013-14. Industrial sector showed a negative growth and decreased by 1.2 per cent in Q3 of 2013-14.
Manufacturing sector showed a sub zero growth too and declined by 1.9 per cent in 2013-14. However, expansion in
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the services sector picked up to stand at 7.6 per cent in the October-December 2013, compared with 5.7 per cent in the
previous quarter. The decline in pace of growth can be attributed to weak investment scenario due to policy
uncertainty ahead of the Loksabha elections.

The HSBC Purchasing Managers’ Index (PMI) for March indicated slowed down from its February’s one-year high of
52.5 to 51.3 in March 2014. Low PMI signalled a slight and weaker improvement of business conditions across the
country’s goods producing sector. Nonetheless, the PMI average for Jan-Mar 2014 (51.7) was the highest since the same
period in 2013.

Central government’s fiscal deficit stood at ¥ 5.99 lakh crore for the April-February 2013-14, which overshot the
revised Budget Estimate of ¥5.24 lakh crore for the entire financial year as provided by Finance Minister P.
Chidamabaram in interim budget (114.3 per cent of budget estimates of FY 2013-14). It is expected that the fiscal
deficit to GDP would turn out to be between 5-5.1 per cent of GDP for FY 2013-14 as against the proposed 4.6 per cent
in the interim budget.

International Monetary Fund (IMF) which has pegged India’s GDP growth to 4.4 per cent in 2013-14, has maintained its
previous estimate of 5.4 per cent growth for Indian economy for 2014-15. A number of agencies have revised their GDP

forecasts for year 2013-14 and have forecasted for FY 2014-15 (Exhibit 4).(Source: SEBI Bulletin April 2014)

Exhibit 4: India GDP forecasts for year 2013-14 and 2014-15

Agency Current Previous
201314

EBI 4.8 2.5
IMF 4.6 4.7
OECD 34 39
2001415

ADB 2.5 5.7
World Bank 6.2 6.5
Crisil 6 NA
India Ratings 5.6 NA
Fitch Ratings 5.5 NA

Source: Various Agencies

(Source: SEBI Bulletin April 2014)
Evolution of Modern Gold Market in India
The introduction of a modern gold market in India:

1990 Abolition of the long-standing Gold Control Act, which had forbidden the holding of 'primary’ or bar gold except
by authorised dealers and goldsmiths and sought to limit jewellery holdings of families.

Imports were then permitted in three stages.

1992 Non-Resident Indians (NRIs) on a visit to India were each allowed to bring in up to 5 kilos (160.7 0z) on payment
of a small duty of six per cent. This allocation was raised to 10 kilos in 1997.

1994 Gold dealers could bid for a Special Import Licence (SIL) which was issued for a variety of luxury imports.

1997 Open General Licence (OGL) was introduced, paving the way for substantial direct imports by local banks from
the international market, thus partly eliminating the regional supplies from Dubai, Singapore and Hong Kong.
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The OGL system has also largely eclipsed imports by NRIs and SILs. Additionally, significant temporary imports are
permitted under an Export Replenishment scheme for jewellery manufacturers working for export in designated
special zones.

In 2001 unofficial imports fell because of a reduction in import duties, pushing down the local premium and making
smuggling less profitable. Ten tola bars are still the preferred form of gold in India, accounting for 95% of imports. The
Bombay Bullion Association, founded in 1948, was the main forum pushing the government for modernisation of the
market. It publishes a monthly bullion bulletin.

Origin of word “Bullion”: Bullion traditionally stands for gold bars, silver bars, other precious metals bars oringots.
The word bullion reportedly originates from Claude de Bullion (13 October 1569 - 22 December 1640), who was a
French aristocrat and politician who served as a Minister of Finance under Louis XIII from 1632 to 1640. An alternate
theory suggests that it comes from the old French word bouillon, which meant "boiling" and was the term for a mint or
melting house. Bullion refers to precious metals in bulk form which are regularly traded on commodity markets. The
value of bullion is typically determined by the value of its precious metals content, which is defined by its purity
and mass.

Process of formation of Bullion: Gold and silver that is officially recognized as being at least 99.5% pure and is in the
form of bars or ingots rather than coins. To create bullion, gold first must be discovered by mining companies and
removed from the earth in the form of gold ore, a combination of gold and mineralized rock. The gold is then extracted
from the ore with the use of chemicals or extreme heat. The resulting pure bullion is also called "parted bullion." Bullion
that contains more than one type of metal is called "unparted bullion."

Current Scenario: Central banks and investors who hold gold typically do so in the form of bullion, but it is expensive
to store and insure. Bullion is traded in the bullion market, which is primarily an OTC market open 24 hours a day.
Trade volume in the bullion market is high, and most transactions are completed electronically or by phone. The price
of gold bullion is influenced by demand from companies that use gold to make jewelry and other products, and by
perceptions of the overall economy. In recent years, the term bullion has also been used to describe ingots or bars of
base metals such as copper, nickel, or aluminum

The specifications of bullion are often regulated by market bodies or legislation. In the European Union, the minimum
purity for gold bullion, which is treated as investment gold with regards to taxation, is 99.5% for gold bullion bars and
90% for bullion coins.

The London bullion market is an over-the-counter market for wholesale trading of gold and silver. The London Bullion
Market Association (LBMA) coordinates activities of its members and other participants in the London Bullion Market.
The London Bullion Market Association sets and promotes quality standards for gold and silver bullion bars. The
minimum acceptable fineness of the Good Delivery Bars is 99.5% for gold bars and 99.9% for silver bars.

A range of professional market participants is active in the bullion markets: banks, fabricators refiners and vault
operators or transport companies as well as brokers. They provide facilities for the refining, melting, assaying,
transporting, trading and vaulting of gold and silver bullion.

Besides the direct bullion market participants, other professional parties like investment companies and jewelers use
bullion in the context of products or services which they produce or offer to customers. For Private individuals use
bullion primarily as an investment or potential store of value. Gold bullion and silver bullion are the most important
forms of physical precious metals investments. Bullion investments can be considered as insurance against inflation or
economic turmoil and may not entail direct counterparty risk. Compared to numismatic coins, bullion bars or bullion
coins can typically be purchased and traded at lower margins and their trading prices are closer to the values of the
contained precious metals.

(Source: Indian Bullion Market Association- IBMA)
India Bullion Market Scenario

India is the leading consumer and importer of bullion. It consumes nearly 800 MT of gold, which accounts for 20 per
cent of world gold consumption. Out of this, around 600 MT of gold goes into making jewellery. The domestic bullion
and jewellery market is estimated to be around US$ 16.1 billion, which is expected to grow to the size of US$25 billion
within 2-3 years.

India’s gem & jewellery sector commands around 80% of the jewellery trade worldwide. The Indian gems and jewellery
industry is one of the fastest growing segments in the Indian economy. The annual growth rate is approximately 15 per
cent. Bullion trade and ornament industry provides employment to more than 0.7 million skilled and semi- skilled labor
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(karigars) in unorganized sector. It is one of the largest employment opportunity generating industry without involving
any Government’'s expenditure. There are around 0.8 million small and big retail shops spread across the country,
which are engaged in sale of ornaments. This provides further employment opportunity to around 2 million people.
Besides, the import and export sector, bullion banks, nominated agencies and other support agencies provides
employment opportunity to around 0.1 million people

Though India is the leading player in import and trade in bullion and export of jewellery, it does not exert any
significant impact in discovery of gold prices in the international market. The reason is that country’s bullion trade is
fragmented and unorganized. During recent times, Bullion market has witnessed high degree of volatility in prices,
mostly due to fluctuation in international market and factors influencing dollar valuation. This has severely affected the
bullion and jewellery trade in India, as demand for ornaments as well as bullion usually comes down if the prices are
volatile.

Export of Indian gold bar is not allowed. This creates a disparity in Indian gold price and international prices, if the
international price goes above a certain level. It creates a distortion in physical trade, which in turn severely affects
import of gold in India. Most of other commodities and merchandise are under OGL, where both import and export of
commodity is allowed without any hassle. But, in case of gold and silver, there are a number of restrictions on import as
well as export of gold. Price of gold and silver differ from place to place in India even at the same moment. There is no
benchmark price available, which is valid for the entire country There is no national level trade and industry body,
which can represent the bullion trade and industry.

India has huge household stock of gold and silver. In past, there have been multiple attempts by the Government to
bring out such assets into mainstream, but none of the schemes could achieve the desired results. There is need to
create a market linkage for such household bullion stock, which can be refined / certified by approved refineries so as
to ensure purity and weight. This would induce the people to bring out such gold into open whenever International gold
prices rise beyond a level in order to take advantage of rising prices.

Relaxed Restrictions May Boost Indian Bullion Demand

Restrictions on gold imports into India introduced last year did little to boost the demand outlook for bullion. Indeed a
report from the World Gold Council released today showed gold demand from the world’s second largest consumer of
the metal, plunged by roughly 41 percent from Q1 2013 to Q1 2014. However, the recent landslide victory by the NDA
party in India’s national elections has bolstered speculation that the new government may lift the restrictions on gold,
which would bode well for bullion demand over the near-term.

Indian Demand For Gold Plummets

Yo't % Change Based On LSS

Internationally, bullion is traded on a 24-hour basis, mainly through London, in Over-the- Counter (OTC) transactions
in spot, forwards and options.

The governance of this market is maintained through the London Bullion Market Association’s (LBMA) publication of
the Good Delivery List. This is the list of accredited refiners, whose standards of production and assaying meet the
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requirements set out in the LBMA’s Rules. Only bullion conforming to these standards is acceptable in settlement
against transactions conducted between participants in the bullion market.

The London Bullion Market effectively comprises five functions, each with a different role; collectively ensuring the
market runs efficiently. Only members of the LBMA can actually trade and clear transactions (separate but related
functions). However, market makers work on behalf of clients throughout the world.

OTC BULLION MARKET

The pie diagram below illustrates the five main elements which together comprise the London Over the Counter (OTC)
Bullion Market. Bars traded in London are done so in an OTC market which means all transactions are conducted
between two parties on a principal-to-principal basis. This maintains confidentiality but also ensures that all risks,
including those of credit, exist only between the two counterparts.

The term Loco London refers to gold and silver bullion that is physically held in London. Only LBMA Good Delivery bars
are acceptable for trading in the London market. The Loco London concept has evolved within the market. In the
second half of the 19th century, gold from Californian, South African and Australian mines was sent to be refined and
sold in London. With this business as a base, and in tandem with the increasing acceptance of the London Good Delivery
List, clients from all over the world opened bullion accounts with individual London bullion dealing houses. It soon
become evident that these Loco London accounts, which were used to settle transactions between bullion dealer and
client, also could be used to settle transactions with other parties, by transfers of bullion in London. Today all third
party transfers, on behalf of London market clients, are effected through the London bullion clearing system. Each
segment of the market is described below

CLEARING SYSTEM

All bullion transactions between the clearing members of the LBMA are settled and cleared by The London Precious
Metals Clearing Limited.

VAULTING SERVICES
Seven members of the LBMA, together with the Bank of England, physically hold the gold and silver bullion traded in

London. Amongst the ‘custodian services’ they provide, is acting as gatekeepers to the Market; ensuring the bullion
delivered meets the standards set by the LBMA.

Pricing &
Stalustics

ANoCcatad &
nallocated
mnatod] Accourvts

The LBMA maintains the Good Delivery Lists for gold and silver bars. Only bars produced by refiners on the Lists can be
traded in the London market. Both the refiners' practices and the bars they produce have to measure up to the most
stringent standards of quality.

PRICING & STATISTICS
As well as ensuring the continuous two-way bid and offer market-making pricing of bullion products, the LBMA's

Market Makers also set the prices for gold (twice daily) and silver (once a day). These prices guarantee transparent
benchmark prices, which are used around the world as a basis for a variety of transactions.
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ALLOCATED AND UNALLOCATED ACCOUNTS

Most traded and settled bullion in London is on an unallocated account basis. This is an account where the customer
does not own specific bars, but has a general entitlement to an amount of metal. This is similar to the way that a bank
account operates. Allocated accounts means that the customer has entitlement to specific bars.

(Sourcehttp://www.lbma.org.uk/market-overview)

The main elements needed for trading are detailed below. They include definitions relevant to contracts, standard
documentation a well as current and future value dates. In response to our members' needs and those of wider market
participants, we can provide access to our own documents as well as those also made publicly available by other
organisations.

Currency unit

For gold the general market convention is to quote in US $ per ounce. But quotations in other currencies are available
upon negotiation. In addition to a US Dollar price, the London gold fixings offer benchmark prices in both £ pounds and
€ euros. For silver the general market convention is to quote in US cents per ounce. But as for gold quotations in other
currencies are available upon negotiation. In addition to a price in US cents, the London gold fixings offer benchmark
prices in both £ pence and € cents.

Fine Gold Content

This represents the actual quantity of gold in a bar. For example a good delivery bar may have a gross weight (which
includes small quantities of impurities) of 403.775 ounces. If it were of a fineness of say 996.4 fine, the fine gold content
or net weight of gold would be 403.775 x 0.9964 = 402.321 fine ounces.

Forwards

This may take the form of a simple purchase or sale of metal for settlement beyond spot, an outright forward, or for
forward swap transactions. Forward swaps are a simultaneous purchase and sale where one leg of the transaction is
generally for spot value and the other forward, conducted at an agreed differential to the spot leg of the deal. They are
in effect collateralised loans of metal. This leads to the terms "borrowing on the swap", in the case where the spot is
purchased and the forward sold, or "lending on the swap" where the spot is sold and the forward purchased, in order to
differentiate from leasing metal.

Leases

Gold and silver may be placed on deposit, borrowed or lent, like currency with interest calculated on the basis of troy
ounces of gold or silver. It is uncollateralised lending. In order to differentiate and to avoid confusion with forward
swaps, this activity is termed “leasing”. Firms therefore “lend on the lease” or “borrow on the lease”.

Loco London Spot Price

This is the basis for virtually all transactions in gold and silver in London. It is a quotation made by dealers based on US
dollars per fine ounce for gold and US dollars per ounce for silver. Settlement and delivery for both metals is two
business days in London after the day of the deal. From this basis price, dealers can offer material of varying fineness,
bar size or form - for example, grain - at premiums to cover the costs of producing smaller, exact weight bars, or bars of
a fineness above the minimum 995 fine.

Marketable Amounts

The standard dealing amounts between market makers in the spot market are 5,000 fine ounces in gold and 100,000
ounces in silver. The usual minimum size of transaction is 2,000 troy ounces for gold and 50,000 troy ounces for silver
while dealers are willing to offer competitive prices for much larger volumes for clients. In the forward market, subject
to credit limits, London's market makers quote for at least 50,000 fine ounces for gold swaps versus US dollars, and for
at least one million ounces of silver.

Other Bullion Bars

In addition to Good Delivery bars, a variety of smaller exact weight bars are available to wholesale clients. The fine gold
content of exact weight bars determines their price as clients ony pay or the fine gold content (and not for the small
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amount of impurities which may be present). A kilo bar, for example, weighs one kilogramme, which is 32.1507465
ounces. If the fineness of the bar was 999.6 then the fine gold content of 32.009 ounces of fine gold. Silver kilo bars are

purchased and sold as one kilo of 999 fine silver.

Bar Weights and Their Agreed Fine Gold Content in Troy Ounces:

Gross Weight 995.0 assay 999.0 assay 999.9 assay

1 Kilo 31.990 32.119 32.148

1 Kilo 15.995 16.059 16.074
14 Kilo 7.998 8.030 8.037
200 grams 6.398 6.424 6.430
100 grams 3.199 3.212 3.215
50 grams 1.600 1.607 1.608
20 grams 0.640 0.643 0.643
10 grams 0.321 0.322 0.322
5 grams 0.161 0.161 0.161
100 ounces 99.500 99.900 99.990
50 ounces 49.750 49.950 49.995
25 ounces 24.875 24.975 24.998
10 ounces 9.950 9.990 9.999
5 ounces 4975 4.995 5.000
1 ounces 0.995 0.999 1.000
10 tolas 3.731 3.746 3.750
5 taels 5.987 6.011 6.017

Quoting Conventions

Prices are expressed in US dollars per fine troy ounce for gold and US cents per troy ounce for silver. Prices against
other currencies or in units of weight other than troy ounces are generally available on request.

Settlement and Delivery

The basis for settlement of the loco London quotation is delivery of a standard London Good Delivery bar at the London
vault nominated by the dealer who made the sale. While currency settlement or payment for a transaction will
generally be in US dollars over a dollar account in New York, delivery of metal against transactions in gold and silver
are in practice made in a number of ways. These include physical delivery at the vault of the dealer or elsewhere, by
credit to an "allocated account” or through the London clearing process to the "unallocated account” of any third party.

In addition to delivery at its own vault, a dealer may, by agreement, arrange delivery of physical metal to any
destination around the world. Many dealers maintain consignment stocks of physical bullion around the world to
facilitate efficient and speedy delivery in active bullion centres.

Spot and Forward Value Dates

Settlement and delivery for spot transactions is two good business days after the day of the deal (a good business day is
defined as one in which banks are open in London for delivery of the gold or silver and in New York for settlement of
dollars). The value dates for standard forward quotations are at calendar monthly intervals from spot. Should that day
be a non-business day, the value will be for the nearest good business day except at month ends when the value date
will be kept in the month which reflects the number of months being quoted for.

Trading Unit

For gold, this is one fine troy ounce, and for silver, one troy ounce. In the case of gold, the unit represents pure gold
irrespective of the purity of a particular bar, whereas for silver it represents one ounce of material of which a minimum
of 999 parts in every 1,000 will be silver. Fineness is a measure of the proportion of gold or silver in a bullion bar and is
expressed in terms of the fine metal content in parts per 1,000, and as such it defines the purity of a gold or silver bar.
Assaying is the process by which fineness is determined.
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Troy Ounce

The traditional unit of weight used for precious metals. The term derives from the French town of Troyes, where this
unit was first used in the Middle Ages. One troy ounce is equal to 1.0971428 ounces avoirdupois. In the bullion market,
all references to ounces mean troy ounces. One kilogram is equal to 32.1507465 fine troy ounces. A typical gold bar
weighs approximately 400 fine troy ounces, so it would weigh approximately 12.44 kg, ie 400/32.1507465. Unit for
Delivery of Loco London Gold This is the London Good Delivery gold bar. To meet the required standard it must satisfy
certain criteria. It must have a minimum fineness of 995.0 and a gold content of between 350 and 430 fine ounces with
the bar weight expressed in multiples of 0.025 of an ounce - the smallest weight used in the market. Bars are generally
close to 400 ounces or approximately 12.5 kilograms.

Unit for Delivery of Loco London Silver

This is the London Good Delivery silver bar. To meet the required standard it must satisfy certain criteria. It must have
a minimum fineness of 999 and a recommended weight between 750 and 1,100 ounces, although bars between 500 and
1,250 ounces will be accepted. Bars generally weigh around 1,000 ounces. Both gold and silver bars must conform to
the specifications for Good Delivery set by the LBMA. Further information can be found in the Good Delivery section.

London is home to the international benchmark prices for Gold and Silver.
The London Gold and Silver Fixing Companies set the prices for both gold and silver on a daily basis. The LBMA is
responsible for the GOFO benchmark prices. These prices are globally regarded as the international benchmark for

pricing of a variety of bullion transactions and products.

The Gold price is set twice daily by the London Gold Fixing Company at 10:30 and 15:00 and is expressed in US dollars
per fine troy ounce. The prices are also available in £ and €.

The Silver price is set once daily at 12:00 by the London Silver Fixing Company and is expressed in $ per troy ounce.
Prices are also available in £ and €.

Gold Forward Rate Offered Rate or GOFO for short, is set daily at 11:00 expressed as a % in five tenors ranging between
1 month to 1 year.

Gold Statistics 2010 2011 2012 2013 ©42013 12014 Mar-14 14

London Prices (UWS$foz)

A fix 122545 157318 186850 141020 127114 120278 133658 129017
P fix 122476 1571.52 1&6E8482 141103 127247 120295 1335608 1290.00
Faerage 1225 11 1672 34 16568 .86 141082 1271.80 1203 37 133632 129009
Farity prices

Australian - ASfoz 1332 1.528 1.582 1454 1.371 1442 25 1474 1.305
South Africa Rand'kg 278209 IB4.314 13,678 12.516 12,381 14000.36 14,358 13.802
Japan Yig 3327 2.868 4 127 4252 3,855 411298 4.230 £ 127
India Rupeeioz 56284 73,2608 8B.126 81,873 78.550 TEED4 .53 E1.4B8 78.329
Lease Rates

1 Month ™ -0.08 -0.1= -0 15 a.10 D13 .12 D.o3a D2za
3 Monith ™ -0.0& -D.0D3 -0.D3 .15 D21 .17 D.13 D2z27
& Monith ™ a.04 D.11 16 023 D27 0.2 D_z1 D.z2
12 Month " 0.3z D.25 .45 [ g 0. 4= .41 D40 D43
COMEX - futures confracts

Stocks (D00oz) 10748 10,928 11,138 2.103 7445 Ta6Z230 T.8a0s8 T.8ES5
Yol (million conracks) 4391 47T 75 43 388 a5 2T B.B2 10.56 4 20 2 .69
Ol (D0 contracts) 554 282 432 e k=1:1 3ES aArs.sen 365 382
CFTC {futures only data)

Met Spec positon Long (Short) 2138502 168.867 156,655 SE.331 42 232 BYTO07.33 117.317 B1.8323
T SO

Stocks (D00ocz) 141 120 126 120 150 167.32 154 152
Wolume (000 contracts) 11.003 12,073 inTva 12,223 1,880 1,025 To3 581
Ol (D0 contracts) o2 123 128 111 av 83487 B3 B3
Other Indicators

FT A0 Mines Index 3240 3,718 2.051 1. 780 1,407 151556 1,485 1.498
Dow Jones Index 10535 12,085 13,005 15,000 18.022 16117.33 15,820 12,500
USS Index a1.3 TE3 ED.3 1.3 e0.4 a0.20 0.1 T84
Gold Bullion Imports, tonnes (exports])

Dubai a5 =11 240

Hong Kong fChina™™ 228 431 BE2

India 1123 1211 1071

Haly 02 ev orF

Japan 12 (12a}) {34}

Singapore 112 150 140

South Korea a7 24 22

Taivwan 12 18 14

Turkey az 125 147

Data: Financial Times; Bombay Bullion Association: LBMA. TOCOM, COMEX. CFTC. REUTERS

Figures are period awerages unless marked by ", indicating the pericod end. Ol= Open Interest on the exhange

~ = data mot available yet, ifalics = estimates, " China only 20008, 2010 & 2011
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Sihwer Siatisiics

D10 2011 2D12 20132 4 2012 @1 2014 hitar-14 Apr-14
London Prices (US$/oz)
Daily Fix 2016 3512 21.15 2383 2078 0.4 2074 18.71
Parity (Lomndon) prices
Japan {vig) 54 532 86 T8 TT.06 7166 G4 58 6528 G5 74 G262
India {Rupeafo=) az25.1 168417 1658.6 1.380.7 12822 126134 1264.7 1188.4
COMEX — futures contracts
Stocks (Moz)® 1DB8.G oG 4 1354 165.9 171.8 18025 178.0 184.32
ol {million contracts 125 194 13.5 14.5 2.1 2.4 1.0 1.4
CH ('000 contracts )" 129.6 1171 1242 126.0 1282 143280 140.6 153.1
CFTC (Fubtures Onby Data) non-comnmeercial
Met Positons 35412 Z21.7TE3 23,283 11,829 11.0689 1948067 19013 14,117
TR
Stocks (Moz)" 0.2 025 0.232 o.14 o.11 o1& o=z 0.22
Futures. ol (000 contracks ) 2354 IT5.6 110.8 o6 .4 18.1 21.8 G2 508
Futures Ol ("D0 contracts )™ 5.6 2.1 4.8 4.1 4.1 4 0 4.0 50

Ortheer Indicators
GoldiSilwer ratio™ &0.9 45 80 53.35 50 08 61.5 8353 84.5 a7.0

Silver Bullion lmports (tonmes)

[ L= ATFTTE 8555 5863
Japan e == 1775 1562
India 2030 4087 1800
Ftaly 701 440 426
Homng Kong 2871 1182 230
China {esports) =Jun] 4250 5057

* figures are period awrages unless marked: ~ not available yet, falice = estimate.

Gold and silver imports declined 40 per cent to USD 33.46 billion in 2013-14 mainly due to restrictions imposed by the
Government on inbound shipments of the precious metal to narrow the current account deficit. Import of gold and
silver in 2012-13 stood at USD 55.79 billion. Finance Minister, Mr. P. Chidambaram has stated that Current account
deficit (CAD) in India is likely to be USD 35 billion in 2013-14, much lower than about USD 88 billion recorded in 2012-
13. India’s Current Account Deficit had dropped sharply to USD 4.2 billion (0.9 per cent of GDP) during Q3 of 2013-14
from USD 31.9 billion (6.5 per cent of GDP) during Q3 of 2012-13.

(Source: SEBI Bulletin April 2014)

Commodity market trading during 2013-14

Name of the Commeodity Volume (lakh tonnes) Value (in Rs. crore)

Agricultural Commodities

Food Items 2,433 74 1,083,202.56
MNon-food Items 1,178.29 519,199.40
Bullion

Gold 0.09 2,513,697.33
Silver 3.94 1,795,240.49
Metals 978.37 1,761,359.89
Energy 4,238.33 2.472,095.31
Total 8,832.76 1,0144,794.98

Source: FMC

SWOT Analysis: India’s Bullion Buying Festival Expected to Surge Gold Demand
Strengths

e Gold jewelers in India, the world’s second-largest consumer, are expecting a surge in demand at the country’s
bullion buying festival this week. The anticipation for the Akshaya Tritiya festival, which is considered by the
nation’s more than 900 million Hindus as an auspicious day to buy precious metals, has driven jewelers to buy
gold from importing banks at premiums as high as $110 per ounce over the London fix price.

e Global demand for silver jewelry exports from India soared 59 percent over the past year as industry officials
expect further growth in exports this year. Trade organization officials expect exports to rise in the 2014-15
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season as jewelers try to meet rapidly rising demand from China, Russia, and the U.S. The CPM group, a
commodities consultant, has reported silver demand for jewelry rose to 266.5 million ounces in 2013, the
highest level in at least 10 years, increasing its share of the declining global supply of silver, which only reached
971 million ounces in 2013.

e Klondex Mines announced the results of the PEA on its Fire Creek project. Despite the very conservative
assumptions underlying the report, the PEA shows an initial mine plan with immediate positive cash flows. The
Company noted the IRR could not be calculated because the cash flow is positive in the first year and every
succeeding year after that. In a similar note, NGEx Resources reported results from drill holes which confirm
the continuity of the high-grade copper and silver mineralization at its Filo del Sol project in Argentina. The
drill holes reported grades as high as 7.59 percent copper, and 314.5 grams per tonne silver over 12 meters.

Weaknesses

e Gold fell $2.58 per ounce for the week, as positive data in the U.S. lowered demand for the precious metal. The
Fed meeting appeared to be a non-event as the cut of an additional $10 billion in asset buying matched
economists’ predictions. Hong Kong gold exports to China offered a relief, as net imports reached 80.6 tonnes
in March, down from 111.4 tons in February. Silver, which fell 0.99 percent for the week, is being undermined
by its association with gold despite nine-year-high buying by makers of jewelry and solar panels.

e A US. Senate Special Committee on Aging staff report “conservatively estimates that more than 10,000
Americans have been victimized through [precious metals] schemes, with losses around $300 million.” Seniors,
looking for a safe haven for their life savings, have been led into buying leveraged gold, silver, platinum, or
palladium bets under the impression that they are participating in safe investments. The sellers scam seniors
with multiple fees and interest costs that benefit scammers, while leaving the seniors’ principal to bear all the
risk of the leveraged bets.

e Election violence has flared in South Africa’s platinum belt ahead of the elections, according to a Reuters
report. Police used water cannon and stun grenades to disperse rioters in South Africa’s strike-hit platinum
belt on Sunday after protesters, allegedly affiliated to the ACMU union, attacked a government minister while
campaigning for the May 7 election. The ACMU’s 70,000 members remain off the job after wage talks aimed at
ending the 13-week long strike collapsed.

Opportunities

Robust Demand Means Palladivm May See 3930 per Qunce Before Year End
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e The latest Platinum and Palladium Survey by GFMS, the leading independent precious metals consultancy,
shows the impact on platinum by South African strikes has been muted; however, palladium has begun to move
strongly. The highly successful launch of two South African palladium ETFs, together with supply constraints
arising from the events between Russia and Ukraine are further emphasizing the market deficit for the
precious metal. As such, GFMS believes palladium has bottomed out already and expects the robust
fundamentals to propel the price towards a test of $930 per ounce before year-end.

e Agnico Eagle Mines reported record first-quarter gold production which prompted the miner to forecast it will
surpass the high end of 2014 production guidance, with costs expected to come below the low end of the
original forecast range. Northern Star Resources, the Australian producer that agreed to buy assets from
Barrick Gold, announced it is seeking further acquisitions amid a “once-in-a-generational change in ownership
in the Australian gold space.” Desjardins Capital Markets initiated coverage of MAG Silver Corp. with a Buy-
Speculative rating and a C$10 price target.

e Randgold Resources will start a study of Kenya’s gold-mining potential at the end of this month to help the
government assess whether it is viable to mine gold in the country. According to the African Development
Bank, Kenya has known gold deposits, yet mining represents less than 1 percent of GDP. In a similar move,
Mark Bristow, Randgold’s CEO, praised the Ivory Coast government in coming up with a new mining code
which, in his view, addressed the needs of investors while remaining potentially hugely beneficial to the
African nation’s economy.

Threats

e ABN-AMRO, the largest Dutch bank by assets, revised its gold forecast price down to $1,235 per ounce as it
expects the U.S. economy to accelerate, and U.S. yields and the U.S. dollar to move higher. The bank released its
outlook to coincide with the Fed’s announcement of a further $10 billion monthly taper. Important
macroeconomic indicators to follow next week are U.S. Non-Manufacturing ISM, Chinese CPI and PPI data, and
the Japanese Leading Index, which is expected to show further deceleration.

e Morgan Stanley bank analysts almost “outbear” Goldman Sachs analysts on gold price, according to Mineweb’s
Lawrence Williams. Morgan Stanley’s analysts suggest gold will trade down to $1,168 in the second half of the
year, and will continue trending down to $1,138 in 2015. The main driver, according to the analysts, is the fall-
off in Chinese demand caused by a weakening economy and depreciating currency. However, Chinese gold
import demand has continued to show resiliency, even as the currency depreciation makes gold more
expensive in local terms. February and March import data from Hong Kong show imports of over 190 tonnes,
roughly in line with the pace of imports in the fourth quarter of 2013.

e Barrick Gold shareholders were in for a major disappointment on Wednesday at the Company’s annual general
meeting. The announcement of a 90 percent plunge in Barrick’s profits from last year was eclipsed by Peter
Munk, the unpopular retiring chairman of the board, who gave a rude awakening to hopeful shareholders in
announcing that he intends to remain “very involved in Barrick” and that he will retain an office at the
Company’s corporate headquarters in Toronto.

(Source:http://www.kitco.com/ind/Holmes/2014-05-05-SWOT-Analysis-India-s-Bullion-Buying-Festival-
Expected-to-Surge-Gold-Demand.html)

RECENT CHANGES IN THE GOLD & SILVER BULLION INDUSTRY
RBI Eases Tough Gold Import Rules, Allows Private Agencies to Import

The RBI eased tough gold import rules by allowing seven more private agencies to ship the precious metal, a move that
industry officials say could augment supplies and reduce premiums in the peak wedding season.

Gold imports by India, the world's No. 2 bullion consumer after China, could quickly rise from current levels, according
to the officials. This would help global prices, which slumped 28 percent last year, partly due to India's import curbs.
Struggling with a ballooning trade deficit, India in 2013 imposed a record high duty of 10 percent on overseas
purchases of gold, the second-biggest item in its import bill, and introduced a rule tying import quantities to export
levels.
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On May 21, 2014, the Reserve Bank of India allowed "star trading houses", private jewellery exporters which had been
barred from importing gold since July 2013, to resume imports, with immediate effect. As a result, more than 20
entities, including state-run banks, private banks and agencies will now be allowed to import the metal.

"This is a welcome step as it is some sort of relaxation. Supplies will increase in another 8-10 days and premiums will
certainly come down," said Bachhraj Bamalwa, director with All India Gems and Jewellery Trade Federation. "Some
gold that was routed through illegal channels will now be routed legally."

India's gold demand is likely to pick up in the second half of the year as curbs on bullion imports are expected to be
eased by the country's new government, the World Gold Council (WGC) and other industry officials said on Tuesday.

Gold imports by India, the world's No. 2 bullion consumer after China, could double from current levels if the
restrictions are eased, according to an industry estimate. This would help global prices that slumped 28 percent last
year - the first drop in 13 years - partly due to India's curbs.

Struggling with a ballooning trade deficit, India in 2013 imposed a record high duty of 10 percent on overseas
purchases of gold, the second-biggest expense in its import bill, and introduced a rule tying import quantities to export
levels.

"The change (in gold policy) is inevitable because Modi seems to be pro-gold,” said Albert Cheng, WGC's head of the far
east region, referring to Narendra Modi who romped to a landslide victory in the recently concluded general elections
in India. "It's just a matter of Modi, who leads the pro-business Bharatiya Janata Party, has said any action on gold
should take into account the interests of the public and traders, not just economics and policy.

Indian gold imports plunged by a fifth last year though jewellery and investment demand rose 13 percent. The gap
between supply and demand have sent premiums in the country to $100 an ounce above the global benchmark, causing
a spurt in smuggling. Gold demand in India fell by a fourth to 190.3 tonnes in the quarter to March due to the curbs,
WGC said in its quarterly report, which also noted that demand in top buyer China

fell from the previous year's record levels. Sudheesh Nambiath, an analyst with metals consultancy GFMS, said there is
likely to be an early review to the current policies on gold with the Bharatiya Janata Party (BJP) leading in the centre.
GFMS is owned by Thomson Reuters.

"Our current expectation is that any policy review would allow monthly gold imports of an average of 50-60 tonnes a
month and a reduction in import duty as well," said Nambiath, who was part of a four-member delegation to detail the
current policies on gold to Modi in September.

This would address industry concerns while also keeping the trade deficit in check, he said. Imports have been running
at an average of 24.69 tonnes since July 2013, compared with an average of 78 tonnes before the then government
started making adjustments, Nambiath said.

Somasundaram PR, WGC's head of Indian operations, reiterated the industry body's forecast for India's full-year gold
demand, shrugging off the sharp drop in demand in the first quarter.

"We continue to hold 900-1,000 tonnes (of annual demand in India) as it is expected to pick up in the second half,"
Somasundaram said.

TIMING OF CHANGE

While industry analysts are confident about Modi's stance on gold, they are unsure how soon he will relax the rules.
"We feel that removal of gold policy curbs won't happen in a hurry, and it will take another two months for further
action," said Prithviraj Kothari, a director at India Bullion and Jewellers Association (IBJA).

Two months would put it around the same time India's full-year budget is due. BJP leaders told the industry body in
February that if the party came to power, it would review the gold policies in the first three months in power, another
IBJA official had earlier told Reuters.

India's trade deficit has been falling in recent months, largely due to the drop in gold imports, and any step to ease the
rules would be taken cautiously, some analysts have said. "A possible rollback of the duty on bullion imports may not
occur overnight, should it occur at all, but would more likely happen later this year," HSBC analysts said this month.

"An easing of the tariffs may provide a boost in demand for gold in India and would be price supportive, but we believe
this would be a medium to longer-term scenario," they said.
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LEGAL IMPORTS

Legal monthly imports may soon increase by another 10-15 tonnes, from the current 20 tonnes, triggering a sharp
correction in premiums to $40-50 an ounce on London prices from the current $90, he said. Premiums had hit a record
of $160 an ounce in December last year.

The RBI also allowed banks to make gold loans to domestic jewellery makers, a practice that was stopped last year.
Without the gold loans jewellers had been forced to take credit to fund purchases, adding to their costs. "Gold metal
loans are of great significance as they are expected to release the cost pressures, which all the jewellery retailers were
facing," said Sudheesh Nambiath, India analyst, Thomson Reuters GFMS.

(Source:http:

REAL ESTATE SECTOR:

Introduction

The Indian real estate sector is one of the fastest growing and globally recognised sectors. It comprises four sub
sectors-housing, retail, hospitality, and commercial. The real estate industry's growth is linked to developments in the
retail, hospitality and entertainment (hotels, resorts, cinema theatres) industries, economic services (hospitals,
schools) and information technology (IT)-enabled services (like call centres) etc and vice versa. The total realty market
in the country is expected to touch US$ 180 billion by 2020.

India ranks third for the most LEED (Leadership in Energy and Environmental Design)-certified space globally, with
nearly 12 million sq m. The LEED system is the most widely used rating system guiding the design, construction,
operations and maintenance of green buildings.

Private equity (PE) funding has picked up in the last one year due to attractive valuations and low level of bank funding
to the sector. Delhi NCR alone has already attracted PE investments of Rs 80 crore (US$ 13.22 million) in first quarter of
2014.Moreover, with the government trying to introduce developer and buyer friendly policies, the outlook for the real
estate sector in 2014 looks promising.

Market size

Market size of real estate in India Demand analysis of top 7 cities (‘000 units)
The market size of real estate in India iz expected to increase at 2'].1 |:|._14
a CAGR of 11.2 per cent during FY 2008 — 2020.

REAL ESTATE CAGR 11.2% RESIDENTIAL DEMAND 2010-14 ("000 UNITS)

$180 Bn
I 565.8 Bn

B30  goO
BN 5556 Bn
BN 5533 Bn
B 550.1 Bn 300

Recent years have seen the Indian real estate sector grow, especially the commercial real estate segment. According to a
study by Knight Frank, Mumbai is the best city in India for commercial real estate investment, with returns of 12-19 per
cent likely in the next five years. Bangalore and Delhi-National Capital Region (NCR) come second and third on the list,
with returns of 12 per cent and 8-11 per cent respectively. Delhi-NCR was the biggest office market in India with 110
million sq ft, out of which 88 million sq ft were occupied.

The residential segment of real estate has also seen tremendous growth in recent years owing to the continuous growth
in population, migration towards urban areas, ample job opportunities in service sectors, growing income levels, rise in
nuclear families and easy availability of finance.

In the residential segment, the number of new launches in the first quarter of 2014 has increased by 43 per cent at
55,000 units across eight major cities. Bengaluru recorded the largest number of units launched, an increase of 22 per
cent at 16,838 units, followed by Mumbai and Chennai with new launches at 10,698 units and 7,436 units with a growth
rate of 93 per cent and 191 per cent respectively, during the first quarter.
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With the government allowing 100 percent foreign direct investment (FDI) in this sector, the number of foreign firms
owning real estate projects in India has also increased. The construction development sector, including townships,
housing, built-up infrastructure and construction-development projects garnered total FDI worth US$ 23,587.25
million in the period April 2000-June 2014.

Investments:
FDI in real estate as a per cent of Real estate demand in education sector
total FD| in |ndia The top SEVEN cities are likely to account for 70 per cent of total
Total FDI in the real estate sector during April 2000 - demand for real estate in the education secior
September 2013 stood at around US5 22.7 billion REAL ESTATE DEMAMND IN EDUCATION
FDI % IN REAL ESTATE V/5 TOTAL I | 5min sgft
I 1 1% I 15.5min sqft
I 10.3% I 1 5min sgft
R I 14.5mn sgft
I 0% I 1 4mn sgft
H 0.7%

With the rise in demand for office as well as residential space, the Indian real estate sector has witnessed high growth
in recent times. Some of the major investments in the real estate sector in the recent past are as follows:

e Piramal Fund Management has launched the Indiareit Apartment Fund which seeks to buy residential
apartments in the Tier [ market, and has kept aside a corpus of Rs 350 crore (US$ 57.86 million) for the same.

e US-based PE company Blackstone plans to step up its presence in the residential segment and has lined up
about Rs 1,000 crore (US$ 165.32 million) to invest in residential projects across Indian metros. Its first
investment in the residential sector was in the Chennai project of Bengaluru-based Ozone Group.

e Panchshil Realty and Blackstone have bought a majority stake in Express Towers, for around Rs 870 crore (US$
143.83 million).

e Mr Donald Trump plans to extend his company, Trump Organisation's global footprint into India and invest in
two realty deals. Both the deals involve ultra-premium luxury projects, which will be owned, developed and
promoted by local developers.

e Mahindra Group has entered affordable housing through its property development arm Mahindra Lifespaces
(MLDL). MLDL plans to launch two housing projects in Boisar near Mumbai and Avadi in Chennai with the
newly created business vertical Happinest.

e (Canada-based Brookfield Property has entered into an agreement to acquire Candor Investments, a subsidiary
of Unitech Corporate Park (UCP), for about Rs 2,000 crore (US$ 330.66 million).

Government Initiatives

The Government of India has announced a host of measures to spur the real estate sector, which include an allocation of
Rs 7,060 crore (US$ 1.16 billion) for the development of 100 smart cities, a reduction in the size of projects eligible for
FDI from 50,000 sq m to 20,000 sq m, and having the minimum investment limit for FDI to US$ 5 million.

A committee on Streamlining Approval Procedure for Real Estate Projects (SAPREP) was constituted by the Ministry of
Housing & Urban Poverty Alleviation (MHUPA) to streamline the process of seeking clearances for real estate projects.

The governments of different states have also taken various measures to facilitate the growth of this sector. For
instance, the Punjab government has proposed to exempt residents having houses with an area of up to 125 square
yards from paying the levy and delink tax payment from collector rates. It has also proposed to keep vacant plots out of
the ambit of property tax which will be implemented during 2014-15.

The Indian Green Building Council (IGBC) has joined hands with the US Green Building Council (USGBC) to strengthen
their association for the next 10 years to focus on areas of knowledge exchange and work on the green building
movement in India. The USGBC also plans to expand its support for LEED in India.
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Road Ahead

The Indian real estate sector continues to be a favoured sector for investments from international as well as private
investors. In the upcoming years, the residential as well as commercial segments of the real estate industry is set for
major growth, aided in no small part by the government's plans and initiatives to boost this sector.

Excise duty reduction on cement and steel will lower project costs and expansion of the interest subsidy on loans will
boost developers' interest in this segment. Moreover, tax measures such as increasing the limit of interest deduction on
home loans will provide necessary motivation to consumers to increase buying activity and revive demand in the value
and affordable segment. Further, demand for space from sectors such as education and healthcare has opened up ample
opportunities in the real estate sector.

Exchange Rate Used: INR 1 = US$ 0.0165 as on August 26, 2014
http://www.ibef.org/industry/real-estate-india.aspx
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BUSINESS OVERVIEW

” u

In this section “our Company” refers to the Company, while “we”, “us” and “our” refers to our Company

This chapter should be read in conjunction with, and is qualified in its entirety by, the more detailed information about our
Company and its financial statements, including the notes thereto, in the sections titled ‘Risk Factors’ and ‘Financial
Information’ and the chapter titled ‘Management Discussion and Analysis of Financial Condition and Results of
Operations’ beginning on pages 12, 149 and 177 respectively, of this Prospectus. Unless the context otherwise requires, in

relation to business operations, in this chapter of this Prospectus, all references to “we”, “us”, “our” and “our Company” are
to 0. P. Chains Limited and Group Entities as the case may be.

OVERVIEW

Our Company was originally incorporated with an object to take over the business of M/s. O. P Chains & Others AOP on
December 4, 2001 under the provisions of the Companies Act, 1956 and a certificate of incorporation issued by the
Registrar of Companies, Uttar Pradesh, Kanpur. Subsequently, our Company has received a Certificate of
Commencement of Business dated December 7, 2002 issued by the Registrar of Companies, Uttar Pradesh, Kanpur. The
Corporate Identification Number of our Company is U27205UP2001PLC026372.The Registered Office of our Company
is situated at 8/16 A, Seth Gali, Agra, Uttar Pradesh-282003, India.

Our Company vide a business takeover agreement dated December 4, 2001 with M/s O. P. Chains & Others, AOP had
taken over the existing business of M/s O. P. Chains & Others, AOP (which was formed vide agreement dated February
25, 2001 and re-constituted vide agreement dated August 20, 2001) along with all assets and liabilities and further to
carry on the business of M/s O. P. Chains & Others, AOP under the name of O. P. Chains Limited. Under the auspices of
our promoters, our Company has expanded into the trading of Gold and Silver and allied products as bullion trader.

Today, we are one of the reputed name in trading of bullion (Gold & Silver) in Agra, Uttar Pradesh having a client base
in Agra and Delhi. We are bullion traders, specializing in bars and coins of various sizes and weights of Gold and Silver
and offer wholesale delivery of bullion to domestic users i.e. ornament manufacturers, goldsmiths, jewelers and semi-
wholesalers. Our Company is member of “The Gem & Jewellery Export Promotion Council”.

Our founders and promoters viz. Mr. Om Prakash Agarwal, Mr. Ashok Kumar Goyal & Mr. Satish Kumar Goyal have
more than 50,35 & 20 years of respective experience in field of trading of Gold and Silver and experience of more than 5
years each in Real Estate business.

We operate as an intermediary in bullion trading market of Agra, Uttar Pradesh whereby we purchase materials such as
Gold & Silver from State Trading Corporation of India, Hindustan Zinc Limited, ICICI Bank Limited, Punjab National
Bank Limited and supply the same to our customers in the Jewelry industry and related business. Our end customers
are mainly ornament manufacturers, goldsmiths, jewelers and semi-wholesalers.

Our Product Portfolio offers a mainly Gold and Silver according to customer specifications and in standard sizes and
weights.

In the year 2011, our company entered into real estate sector by becoming partner of partnership firms viz. M/s. Ashok
Housing and M/s. O. P. Chains Housings vide partnership agreement dated February 17, 2011 and August 04, 2011
respectively to construct residential apartments and commercial spaces. Our investments in the partnership firms as on
March 31, 2014 are as under:

(R1n lacs)
Name of the Firm Profit Sharing Ratio | Capital investment as on March 31, 2014
(%)
M/s. Ashok Housing 25% 1144.86
M/s. 0. P. Chains Housings 25% 1323.61

Our Company'’s restated Total Income increased from ¥ 23958.10 lacs in FY 2012-13 to ¥ 25918.03 lacs in FY 2013-14
and our restated Profit after Tax was ¥11.42 lacs in FY 2013-14 as compared to loss of ¥ (18.44) lacs in FY 2012-13. Our
Total Income and Profit after tax for 6 months ended as on September 30,2014 was T 15578.01 lacs & 10.11 lacs
respectively.

Our Location: Currently we operate form our registered office which located at 8/16 A, Seth Gali, Agra, Uttar Pradesh-
282003, India which is one of the prime bullion markets in Agra, Uttar Pradesh. Our other location is at Shop
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No0.1/119C/12 Chaube ji ka Katra, Kinari Bazar, Agra-282003, Uttar Pradesh which we utilize as godown for storage of
our stock.

OUR PRODUCTS;

Bullion Trading Business:

0.995 1Kg,
Gold 0.999 100gms Bars, Biscuits & Coins
0.9999(LBMA) 50 gms
30kgs - .
Silver 0.999+ (LBMA) Bars, Biscuits .& Grains of
15 kgs Small Wieghts

LBMA: London Bullion Market Association

Real Estate Business: In the year 2011, our company entered into real estate sector by becoming partner of
partnership firm viz. M/s. Ashok Housing and M/s. O. P. Chains Housings vide partnership agreement dated February
17,2011 and August 04, 2011 respectively to construct residential apartments and commercial spaces .

e M/s. Ashok Housing: Under this partnership firm we have profit sharing ratio of 25% and other partners are
Mr. Om Prakash Agarwal, Mr. Satish Kumar Goyal & Mr. Mohit Goyal. Our partnership firm have entered into an
sale deed dated November 3, 2011 with Agra Development Authority for purchase of land ad measuring
7382.93 sq mtrs situated at Plot No. GH-4, Sector B-2, Taj Nagri, Agra (U.P.) for consideration of ¥1476,58,600
as cost of land and ¥1,77,19,032 as freehold charges of land and "% 1,15,77,000 as stamp duty and registration
charges. Our partnership firm have applied for clearance from environment department for our proposed
residential project and currently the application is pending with authority. We will be applying for other
approvals in due course.

e M/s. 0. P. Chains Housings : Under this partnership firm we have profit sharing ratio of 25% and other
partners are as Mr. Shobhik Goyyal,, Mr. Shivam Goyal & Mr. Mohit Goyal. Our partnership firm have received
allotment letter dated 25.08.2012 by Agra Development Authority for allotment of land admeasuring 20,000
Square Metres situated at Plot No. GH-3, Sector B-2, Taj Nagri, Agra (U.P.) for 340, 32,00,000 (Rupees Forty
Crores and Thirty Two Lacs Only). Our partnership firm have deposited "% 9, 72, 05,300 (Rupees Nine Crores
Seventy two Thousand Five thousand and Thirty Two Only). Balance payment is yet to be made and Sale deed
for the said land will entered only on full payment to Agra Development Authority.

OUR STRENGTHS:

v/ Quality Assurance: One of our strength is that we practice fair dealings in our transactions and provide
quality products. This has enabled us to get repeat orders from our existing customers and attract new
customers; we believe that an intricacy of our quality products enables us to get better margins on the
products traded by us and develop long term relaations.

v'  Experience Management: Our founders and promoters viz. Mr. Om Prakash Agarwal, Mr. Ashok Kumar Goyal
& Mr. Satish Kumar Goyal have more than 50,35 & 20 years of respective experience in field of trading of Gold
and Silver and more than 5 years each experience in Real Estate Business. Our Promoters are actively involved
in our operations and bring to our Company their vision and leadership which we believe has been
instrumental in sustaining our business operations. Our management team also includes people who have good
experience in the bullion and jewellery industry.

v Diversified Business: To reduce our dependence on one business ie is trading in Gold & Silver. We are
gradually diversifying into rela estate business. We have entered into real estate sector by becoming partner of
partnership firms viz. M/s. Ashok Housing and M/s. O. P. Chains Housings vide partnership agreement dated
February 17, 2011 and August 04, 2011 respectively to construct residential apartments and commercial.
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OUR BUSINESS STRATEGY

v

v

v

v

Focus on Increase in Volume of Sales: As part of our growth strategy, we intend to focus on increase in
volume of sales. As a trading Company we want to focus on larger volume of sales and further addition of new
clients in our portfolio to achieve our targeted sales.

Increase Geographical Presence: We are currently located at Agra in Uttar Pradesh. Going forward we plan
to establish our presence in the other markets in the state of Uttar Pradesh. Our emphasis is on expanding the
scale of our operations in markets like Lucknow, Allahabad, Kanpur and NCR which we believe will provide us
attractive opportunities to grow our client base and revenues.

Continue to develop client relationships and Trust: We plan to grow our business primarily by growing our
client relationships and trust. We believe that increased client relationships and trust will add stability to our

business. We seek to build on existing relationships and also focus on bringing into our portfolio more clients.
We believe that our business is a by-product of relationship and trust. Long-term relations are built on trust
and continuous meeting with the requirements of the customers.

Developing Real Estate Busniess: Going forward we intend to develop our real estate business. We have
already entered into real estate sector by becoming partner of partnership firms viz. M/s. Ashok Housing and
M/s. O P Chains Housings vide partnership agreement dated February 17, 2011 and August 04, 2011
respectively to construct residential apartments and commercial spaces.

Plant and Machinery: Since we are a trading Company, we do not own any major plant and machinery.

Collaborations: We have not entered into any technical or other collaboration.

Infrastructure Facilities

Power: Since we are trading company our power requirement is minimum and is met through state electricity borad.

Water: Since we are trading company our power requirement is minimum.

Manpower: The following is a department-wise break-up of our employee