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RKEC PROJECTS LIMITED

SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies,
shall have the meaning as provided below. References to any legislation, act, regulation, rule, guideline or policy
shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted from
time to time.

The words and expressions used in this Prospectus but not defined herein shall have, to the extent applicable, the
meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories
Act or the rules and regulations made there under.

Notwithstanding the foregoing, terms used in of the sections “Statement of Tax Benefits”, “Financial Information of
the Company” and “Main Provisions of Articles of Association” on pages 72, 128 and 253 respectively, shall have
the meaning ascribed to such terms in such sections.

Unless the context otherwise indicates, all references to “RKEC”, “the Company”, “our Company”, “the Issuer”,
“we”, “us” and “our” are references to RKEC Projects Limited, a company incorporated in India under the
Companies Act 1956 having its Registered office at Door No.10-12-1, Rednam Alcazar, 3rd Floor, Opposite SBI
Main Branch, Old Jail Road, Rednam Gardens Visakhapatnam Andhra Pradesh-530020, India and “you”, “your” or

“yours” refer to Prospective investors in this Issue.

Company related terms

Term

Description

AOA / Articles / Articles of
Association

Articles of Association of RKEC Projects Limited (Formerly known as RKEC
Projects Private limited), as amended from time to time.

Associate Companies

A body corporate in which any other company has a significant influence, but
which is not a subsidiary of the company having such influence and includes a
joint venture company.

Auditors/ Statutory Auditors

The Auditors of RKEC Projects Limited being M/s Rama Subba Rao & Co.,
Chartered Accountants.

Audit Committee

The Committee of the Board of Directors constituted as the Company’s Audit
Committee in accordance with Section 177 of the Companies Act, 2013 and
Regulation 18 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

Bankers to the Company

Vijaya Bank

Board of Directors / the Board
/ our Board

The Board of Directors of our Company, including all duly constituted
Committees thereof. For further details of our Directors, please refer to section
titled "Our Management" beginning on page 107 of this Prospectus.

CIN

Corporate Identification Number.

Companies Act / Act

The Companies Act, 2013 and amendments thereto. The Companies Act, 1956, to
the extent of such of the provisions that are in force.

Company Secretary and

Compliance Officer

The Company Secretary and Compliance Officer of our Company being Ms.
Swapna Bansode Rajaram

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Depositories National Securities Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL).

DIN Directors Identification Number.

Director(s) / our Directors The Director(s) of our Company, unless otherwise specified.

Equity Shares Equity Shares of the Company of Face Value of Rs.10/- each unless otherwise
specified in the context thereof.

Equity Shareholders/| Persons/ Entities holding Equity Shares of our Company.
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Shareholders

Executive Directors Managing Director & Whole-time Director(s) of our Company.

GIR Number General Index Registry Number.

Group Companies

The word “group companies”’, wherever they occur, shall include such
companies as covered under the applicable accounting standards and also other
companies as considered material by the board of the issuer in its materiality
policy and as disclosed in “Our Group Companies” promoted by the Promoter
on page 124 of this Prospectus.

HUF Hindu Undivided Family.

IBC The Insolvency and Bankruptcy Code, 2016

ISIN International Securities Identification Number. In this case being -
INE786W01010

Key Management Personnel/
KMP

Key Management Personnel of our Company in terms of the SEBI Regulations
and the Companies Act, 2013. For details, see section entitled “Our
Management” on page 107 of this Prospectus.

IT Act

The Income Tax Act,1961 as amended till date

Indian GAAP

Generally Accepted Accounting Principles in India.

JV/ Joint Venture

A commercial enterprise undertaken jointly by two or more parties which
otherwise retain their distinct identities.

Materiality Policy The policy on identification of group companies, material creditors and material
litigation, adopted by our Board on November 25, 2016, in accordance with the
requirements of the SEBI (ICDR) Regulations

MOA / Memorandum / | Memorandum of Association of RKEC Projects Limited (Formerly known as

Memorandum of Association

RKEC Projects Private limited) as amended from time to time.

Nomination and
Remuneration Committee

Nomination and remuneration committee of our Company constituted in
accordance with Regulation 19 of the SEBI Listing Regulations and Companies
Act, 2013

Non Residents

A person resident outside India,
Management Act, 1999

as defined under Foreign Exchange

NRIs / Non-Resident Indians

A person resident outside India, as defined under Foreign Exchange
Management Act , 1999 and who is a citizen of India or a Person of Indian
Origin under Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) Regulations, 2000.

Peer Review Auditor

Independent Auditor having a valid Peer Review certificate in our case being
M/s. Mansaka Ravi & Associates, Chartered Accountants.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, limited liability
Partnership, partnership, limited liability company, joint venture, or trust or any
other entity or organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Promoter

Shall mean promoter of our Company i.e. Mr. Radhakrishna Garapati. For
further details, please refer to section titled "Our Promoter and Promoter Group”
beginning on page 120 of this Prospectus.

Promoter Group

Includes such Persons and companies constituting our promoter group covered
under Regulation 2(1) (zb) of the SEBI (ICDR) Regulations.

RBI Act The Reserve Bank of India Act, 1934 as amended from time to time.

Registered Office and | Door No.10-12-1, Rednam Alcazar, 3 Floor, Opposite SBI Main Branch, Old
Corporate office of our | Jail Road, Rednam Gardens Visakhapatnam Andhra Pradesh-530020, India
Company

Restated Financial | The financial statements of our Company’s assets and liabilities as at March 31,
Information or Restated | 2017, 2016, 2015, 2014 & 2013 and the statements of profit and loss and cash
Standalone Financial | flows for the years ended March 31, 2017, 2016, 2015, 2014 & 2013 of our
Statements or  Restated | Company prepared in accordance with Indian GAAP and the Companies Act

Financial Statements

and restated in accordance with the SEBI ICDR Regulations and the Revised
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Guidance Note on Reports in Company Prospectuses (Revised) issued by the
ICALI, together with the schedules, notes and annexure thereto

Reserve Bank of India / RBI

Reserve Bank of India constituted under the RBI Act.

RBI Act

The Reserve Bank of India Act, 1934 as amended from time to time.

RoC/ Registrar of Companies

Registrar of Companies, Andhra Pradesh, Hyderabad 2" Floor, Corporate
Bhawan, GSI Post, Tattiannaram Nagole, Bandlaguda Hyderabad -500068,
Andhra Pradesh

SEBI Securities and Exchange Board of India constituted under the SEBI Act, 1992.

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to
time.

SEBI (ICDR) Regulations | SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 issued

/ICDR Regulation/ Regulation

by SEBI on August 26, 2009, as amended, including instructions and
clarifications issued by SEBI from time to time.

SEBI Takeover Regulations
or SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeover) Regulations, 2011, as amended from time to time.

SEBI  (Venture  Capital) | Securities Exchange Board of India (Venture Capital) Regulations, 1996 as

Regulations amended from time to time.

SEBI Insider Trading | The Securities and Exchange Board of India (Prohibition of Insider Trading)

Regulations Regulations, 2015 as amended, including instructions and clarifications issued
by SEBI from time to time.

SEBI Listing Regulations, | The Securities and Exchange Board of India (Listing Obligation and Disclosure

2015/SEBI Listing | Requirements) Regulations, 2015 as amended, including instructions and

Regulations/Listing clarifications issued by SEBI from time to time.

Regulations/SEBI (LODR)

Stakeholders’
Relationship Committee

Stakeholder’s relationship committee of our Company constituted in accordance
with Regulation 20 of the SEBI (LODR) Regulations and Companies Act

Sub- Account

Sub- accounts registered with SEBI under the Securities and Exchange Board of
India (Foreign Institutional Investor) Regulations, 1995, other than sub-accounts
which are foreign corporate or foreign individuals.

Stock Exchange

Unless the context requires otherwise, refers to, National Stock Exchange of
India Limited

Issue Related Terms

Terms

Description

Allotment/Allot/Allotted

Unless the context otherwise requires, the issue and allotment of Equity Shares, pursuant
to the Issue to the successful applicants.

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof of
registration of the Application.

Allotment Advice

Note or advice or intimation of Allotment sent to the Applicants who have been allotted
Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchanges

Allottee (s)

The successful applicant to whom the Equity Shares are being / have been issued.

Applicant/ Investor

Any prospective investor who makes an application for Equity Shares in terms of this
Prospectus.

Application Amount

The amount at which the Applicant makes an application for the Equity Shares of our
Company in terms of Prospectus.

Application Form

The form, whether physical or electronic, used by an Applicant to make an application,
which will be considered as the application for Allotment for purposes of this
Prospectus.

Application  Supported
by  Block  Amount
(ASBA)

An application, whether physical or electronic, used by all applicants to make an
application authorizing a SCSB to block the application amount in the ASBA Account
maintained with the SCSB.
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Pursuant to SEBI Circular dated November 10, 2015 and bearing Reference No.
CIR/CFD/POLICYCELL/11/2015 which shall be applicable for all public issues
opening on or after January 01, 2016, all the investors shall apply through ASBA
process only.

ASBA Account Account maintained by the Applicant/Investor with an SCSB which will be blocked by
such SCSB to the extent of the Application Amount of the Applicant/Investor.
ASBA Application | Cities as specified in the SEBI Circular No. CIR/CFD/DIL/1/2011 dated April 29, 2011,

Location (s)/ Specified
Cities

namely, Ahmedabad, Bangalore, Baroda (Vadodara), Chennai, Delhi, Hyderabad,
Jaipur, Kolkata, Mumbai, Pune, Rajkot and Surat

Bankers to the Issue

Banks which are clearing members and registered with SEBI as Bankers to an Issue and
with whom the Public Issue Account will be opened, in this case being HDFC Bank
Limited

Banker to the Issue

Agreement

Agreement dated September 14, 2017 entered into amongst the Company, Selling
Shareholder, Lead Manager, the Registrar and the Banker of the Issue.

Basis of Allotment

The basis on which the Equity Shares will be Allotted, described in “Issue Procedure —
Basis of Allotment” on page 243 of the Prospectus.

Broker Centers

Broker centers notified by the Stock Exchanges, where the Applicants can submit the
Application Forms to a Registered Broker.

Business Day

Monday to Friday (except public holidays).

CAN or Confirmation of
Allocation Note

The Note or advice or intimation sent to each successful Applicant indicating the Equity
which will be allotted, after approval of Basis of Allotment by the designated Stock
Exchange.

Client Id Client Identification Number maintained with one of the Depositories in relation to
demat account
Collecting  Depository | A depository participant as defined under the Depositories Act, 1996, registered with

Participants or CDPs

SEBI and who is eligible to procure Applications at the Designated CDP Locations in
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued
by SEBI

Controlling Branches of
the SCSBs

Such branches of the SCSBs which coordinate with the LM, the Registrar to the Issue
and the Stock Exchange.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, name of the
Bidders’ father/husband, investor status, Occupation and Bank Account details.

Depository /| A depository registered with SEBI under the Securities and Exchange Board of India

Depositories (Depositories and Participants) Regulations, 1996 as amended from time to time, being
NSDL and CDSL.

Designated SCSB | Such branches of the SCSBs which shall collect the ASBA Application Form from the

Branches Applicant and a list of which is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognized-Intermediaries or at
such other website as may be prescribed by SEBI from time to time

Designated CDP | Such locations of the CDPs where Applicant can submit the Application Forms to

Locations Collecting Depository Participants.
The details of such Designated CDP Locations, along with names and contact details of
the Collecting Depository Participants eligible to accept Application Forms are available
on the websites of the Stock Exchange i.e. www.nseindia.com

Designated RTA | Such locations of the RTAs where Applicant can submit the Application Forms to

Locations RTAs.

The details of such Designated RTA Locations, along with names and contact details of
the RTAs eligible to accept Application Forms are available on the websites of the Stock
Exchange i.e. www.nseindia.com

Designated Date

On the Designated Date, the amounts blocked by SCSBs are transferred from the ASBA
Accounts to the Public Issue Account and/ or unblocked in terms of the Prospectus

Designated
Intermediaries/Collectin

g

An SCSB’s with whom the bank account to be blocked, is maintained, a syndicate
member (or sub-syndicate member), a Stock Broker registered with recognized Stock
Exchange, a Depositary Participant, a registrar to an issue and share transfer agent

4
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Agent

(RTA) (whose names is mentioned on website of the stock exchange as eligible for this
activity)

Designated Market | Hem Finlease Private Limited

Maker

Designated Stock | National Stock Exchange of India Limited (NSE)
Exchange

DP Depository Participant

DP ID Depository Participant’s Identity.

Draft Prospectus

Draft prospectus dated December 16, 2016 issued in accordance with Section 32 of the
Companies Act, 2013.

Eligible NRI A Non Resident Indian in a jurisdiction outside India where it is not unlawful to make
an offer or invitation under the Issue and in relation to whom this Prospectus will
constitute an invitation to subscribe for the Equity Shares.

Equity Shares Equity Shares of our Company of face value ¥ 10.00 each

Electronic Transfer of
Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

First/ Sole Applicant

The Applicant whose name appears first in the Application Form or Revision Form.

Foreign Venture Capital
Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign
Venture Capital Investor) Regulations, 2000.

A Foreign Portfolio Investor who has been registered pursuant to the of Securities and
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that
any FII or QFI who holds a valid certificate of registration shall be deemed to be a
foreign portfolio investor till the expiry of the block of three years for which fees have
been paid as per the SEBI (Foreign Institutional Investors) Regulations, 1995, as
amended

The General Information Document for investing in public issues prepared and issued in
accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified
by SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016
notified by the SEBI.

Hem Securities Limited.

Initial Public Offering.

FPI / Foreign Portfolio
Investor

General Information
Document (GID)

HSL

1PO

Issue/Public Issue/Issue
size/Initial Public
Issue/Initial Public
Offer/Initial Public
Offering/ IPO

The Public Issue 63,78,000 Equity shares of I 10/- each at issue price of ¥ 45/- per
Equity share, including a premium of X 35/- per equity share aggregating to I 2870.10
comprising of a Fresh Issue of 46,78,000 Equity Shares and the Offer for Sale of
17,00,000 Equity Shares by Selling Shareholder.

Issue Closing Date

The date after which the Lead Manager, Syndicate Member, Designated Branches of
SCSBs and Registered Brokers will not accept any Application for this Issue, which
shall be notified in a English national newspaper, Hindi national newspaper and a
regional newspaper each with wide circulation as required under the SEBI (ICDR)
Regulations. In this case being September 28, 2017

Issue Opening Date

The date on which the Lead Manager, Syndicate Member, Designated Branches of
SCSBs and Registered Brokers shall start accepting Application for this Issue, which
shall be the date notified in an English national newspaper, Hindi national newspaper
and a regional newspaper each with wide circulation as required under the SEBI (ICDR)
Regulations. In this case being September 25, 2017

Issue Price

The Price at which the Equity Shares are being issued by our Company under this
Prospectus being ¥ 45.00 per equity share.

Issue Period

The period between the Issue Opening Date and the Issue Closing Date inclusive of both
days and during which prospective Applicants can submit their Applications.

Issue Proceeds

Proceeds to be raised by our Company through this Issue, for further details please refer
chapter titled “Objects of the Issue” at page no. 63 of the Prospectus
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LM/Lead Manager Lead Manager to the Issue, in this case being Hem Securities Limited (HSL).

Listing Agreement/| The Listing Agreement to be signed between our Company and National Stock Exchange

Equity Listing Agreement| of India Limited (NSE).

Market Maker Member Brokers of NSE who are specifically registered as Market Makers with the NSE
Emerge Platform. In our case, Hem Finlease Private Limited

Market Making| The Market Making Agreement dated September 14, 2017 between our Company and

Agreement Market Maker, Hem Finlease Private Limited

Market Maker| The reserved portion of 3,24,000 Equity Shares of ¥ 10 each at an Issue price of ¥ 45.00

Reservation Portion each aggregating to ¥ 145.80 Lakh to be subscribed by Market Maker in this issue.

MOUY/ Issue Agreement | The Memorandum of Understanding dated December 02, 2016 between our Company,
Lead Manager and Selling Shareholder and the adendum to the Memorandum of
Understanding dated September 15, 2017 .

Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996,
as amended from time to time

Net Issue The Issue (excluding the Market Maker Reservation Portion) of 60,54,000 equity Shares
of ¥ 10 each at a price of X 45.00 per Equity Share (the “Issue Price”), including a share
premium of X 35.00 per equity share aggregating to ¥ 2724.30 (In lakhs).

Net Proceeds The Issue Proceeds received from the fresh Issue excluding Issue related expenses. For

further information on the use of Issue Proceeds and Issue expenses, please refer to the
section titled "Objects of the Issue" beginning on page 63 of this Prospectus.

Non-Institutional
Investors / Applicant

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the Equity
Shares of a value of more than ¥ 2,00,000/-

NSEIL/NSE

National Stock Exchange of India Limited

NSE EMERGE

The SME platform of NSE, approved by SEBI as an SME Exchange for listing of equity
shares offered under Chapter X-B of the SEBI ICDR Regulations.

Other Investor

Investors other than Retail Individual Investors. These include individual applicants
other than retail individual investors and other investors including corporate bodies or
institutions irrespective of the number of specified securities applied for.

Overseas
Body/ OCB

Corporate

Overseas Corporate Body means and includes an entity defined in clause (xi) of
Regulation 2 of the Foreign Exchange Management (Withdrawal of General Permission
to Overseas Corporate Bodies (OCB ‘s) Regulations 2003 and which was in existence on
the date of the commencement of these Regulations and immediately prior to such
commencement was eligible to undertake transactions pursuant to the general
permission granted under the Regulations. OCBs are not allowed to invest in this Issue.

Prospectus

The prospectus, filed with the RoC in accordance with the provisions of Section 32 of the
Companies Act, 2013.

Public Issue Account

Account opened with the Bankers to the Issue to receive monies from the SCSBs from
the bank account of the Applicant, on the Designated Date.

Qualified Institutional

Buyers/ QIBs

A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor registered
with the SEBI, a foreign institutional investor and sub-account (other than a sub-account
which is a foreign corporate or foreign individual), registered with SEBI; a public
financial institution as defined in Section 2(72) of the Companies Act, 2013; a scheduled
commercial bank; a multilateral and bilateral development financial institution; a state
industrial development corporation; an insurance company registered with the Insurance
Regulatory and Development Authority; a provident fund with minimum corpus of ¥
25.00 Crore; a pension fund with minimum corpus of X 25.00 Crore; National Investment
Fund set up by resolution No. F. No. 2/3/2005 — DDII dated November 23, 2005 of the
Government of India published in the Gazette of India, insurance funds set up and
managed by army, navy or air force of the Union of India and insurance funds set up and
managed by the Department of Posts, India and systemically important non-banking
financial companies.

Registrar/ Registrar to the
Issue/ RTA/ RTI

Registrar to the Issue being Bigshare Sevices Pvt. Ltd.
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Registrar Agreement

The agreement dated December 02, 2016, entered into between our Company, Selling
Shareholder and the Registrar to the Issue in relation to the responsibilities and
obligations of the Registrar to the Issue pertaining to the Issue.

Reserved Category/

Categories of persons eligible for making application under reservation portion.

Categories

Regulations SEBI (Issue of Capital and Disclosure Requirement) Regulations, 2009 as amended from
time to time.

Retail Individual| Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply

Investors for the Equity Shares of a value of not more than < 2,00,000.

Registered Broker

Individuals or companies registered with SEBI as “Trading Members” (except
Syndicate/Sub-Syndicate Members) who hold valid membership of either BSE or NSE
having right to trade in stocks listed on Stock Exchanges, through which investors can
buy or sell securities listed on stock exchanges, a list of which is available on
http://www.nseindia.com/membership/content/cat_of_mem.htm

Reservation Portion

The portion of the Issue reserved for category of eligible Applicants as provided under
the SEBI (ICDR) Regulations, 2009

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares or the
Application Amount in any of their Application Forms or any previous Revision
Form(s)

SEBI SAST / SEBI
(SAST) Regulations

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as amended

Self Certified Syndicate

Banks which are registered with SEBI under the Securities and Exchange Board of India

Bank(s) / SCSB(s) (Bankers to an Issue) Regulations, 1994 and offer services of ASBA, including blocking
of bank account, a list of which is available
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=3
5

Selling Shareholder Mr. Radhakrishna Garapati

SME Exchange SME Platform of the NSE i.e. NSE EMERGE

SME Platform The SME Platform of NSE i.e. NSE EMERGE for listing equity shares offered under
Chapter X-B of the SEBI ICDR Regulation which was approved by SEBI as an SME
Exchange on September 27, 2011

SEBI(PFUTP) SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities

Regulations/PFUTP Markets) Regulations, 2003

Regulations

Transaction Registration| The slip or document issued by the member(s) of the Syndicate to the Applicant as proof

Slip/ TRS of registration of the Application.

Underwriters The LM who has underwritten this Issue pursuant to the provisions of the SEBI (ICDR)

Regulations and the Securities and Exchange Board of India (Underwriters) Regulations,
1993, as amended from time to time.

Underwriting Agreement

The Agreement dated September 14, 2017 entered between the Underwriters Hem
Securities Limited, Selling Shareholder and our Company.

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of
India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
laws in India.

Working Day

Any day, other than Saturdays or Sundays, on which commercial banks in India are
open for business, provided however, for the purpose of the time period between the
Issue Opening Date and listing of the Equity Shares on the Stock Exchanges, “Working
Days” shall mean all trading days excluding Sundays and bank holidays in India in
accordance with the SEBI circular no. SEBI/HO/CFD/DIL/CIR/P/2016/26 dated
January 21, 2016.

Technical and Industry Related Terms
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Term Description

APIIC Andhra Pradesh Industrial Infrastructure Corporation

CAGR Compound Annual Growth Rate

CLCSS Credit Linked Capital Subsidy Scheme

DWT Deadweight tonnage

EMEs Emerging Market Economies

EPC Engineering Procurement & Construction

FDI Foreign Direct Investment

FY Financial Year

GDP Gross Domestic Product

IV Joint Venture

MAT Minimum Alternate Tax

MoU Memorandum of Understanding

MSMEs Micro, Small & Medium Enterprises

MW Mega Watt

NH National Highway

NHAI National Highway Authority of India

NWCMC Waghala Nanded Municipal Corporation, Nanded

PSC Pre-stressed concrete

RCC Reinforced concrete Composite

RGGVY Rajiv Gandhi Grameen Vidyutikaran Yojana

SMEs Small & Medium Enterprises

ABBREVIATIONS

Abbreviation Full From

%/ Rs./ Rupees/ INR Indian Rupees

AS /  Accounting | Accounting Standards as issued by the Institute of Chartered Accountants of India

Standard

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

AMT Amount

AIF Alternative Investment Funds registered under the Securities and Exchange Board of
India (Alternative Investment Funds) Regulations, 2012, as amended.

AY Assessment Year

AOA Articles of Association

Approx Approximately

B. A Bachelor of Arts

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

Bn Billion

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

Brig. Brigadier

BSE BSE Limited (formerly known as the Bombay Stock Exchange Limited)

CDSL Central Depository Services (India) Limited

CAGR Compounded Annual Growth Rate
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CAN Confirmation of Allocation Note

CA Chartered Accountant

CB Controlling Branch

CC Cash Credit

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CS & CO Company Secretary & Compliance Officer

CFO Chief Financial Officer

CST Central Sales Tax

CWA Cost and Works Accountant

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of
India

DP Depository Participant

DP ID Depository Participant’s Identification Number

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortization

ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPS Earnings Per Share

EGM /EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM/ EXIM Policy Export — Import Policy

FCNR Account Foreign Currency Non Resident Account

FIPB Foreign Investment Promotion Board

FY / Fiscal/Financial | Period of twelve months ended March 31 of that particular year, unless otherwise stated

Year

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the
regulations framed there under.

FCNR Account Foreign Currency Non Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India

FPIs “Foreign Portfolio Investor” means a person who satisfies the eligibility criteria
prescribed under regulation 4 and has been registered under Chapter II of Securities And
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, which shall
be deemed to be an intermediary in terms of the provisions of the SEBI Act, 1992.

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and
Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000.

FV Face Value

Gol/Government Government of India

GDP Gross Domestic Product

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICWAI The Institute of Cost Accountants of India

IMF International Monetary Fund

1P Index of Industrial Production

1PO Initial Public Offer
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ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

HNI High Net Worth Individual

INR / %/ Rupees Indian Rupees, the legal currency of the Republic of India
LT. Act Income Tax Act, 1961, as amended from time to time

IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise
IRDA Insurance Regulatory and Development Authority

KMP Key Managerial Personnel

LM Lead Manager

Lt. Gen. Lieutenant General

Ltd. Limited

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

M. A Master of Arts

M.B. A Master of Business Administration

M. Com Master of Commerce

Mn Million

M.E Master of Engineering

M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

MAPIN Market Participants and Investors Database

NA Not Applicable

Networth The aggregate of paid up Share Capital and Share Premium account and Reserves and
Surplus(Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure(to the extent not written off) and debit balance of Profit & Loss Account

NEFT National Electronic Funds Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NRIs Non Resident Indians

NRE Account Non Resident External Account

NRO Account Non Resident Ordinary Account

NSE National Stock Exchange of India Limited

NOC No Objection Certificate

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

P.A. Per Annum

PF Provident Fund

PG Post Graduate

PAC Persons Acting in Concert

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

RBI The Reserve Bank of India

Registration Act

Registration Act, 1908

10
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Retd. Retired

ROE Return on Equity

R&D Research & Development

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SME Small and Medium Enterprises

STT Securities Transaction Tax

Sec. Section

SPV Special Purpose Vehicle

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
VAT Value Added Tax

VCF / Venture Capital
Fund

Venture Capital Funds (as defined under the Securities and Exchange Board of India
(Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable laws
in India.

WDV Written Down Value
WTD Whole Time Director
w.e.f. With effect from

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to such
terms under the Companies Act, the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the SCRA,
the Depositories Act and the rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Tax
Benefits”’, “Industry Overview”, “Regulations and Policies in India”, “Financial Information of the Company”,
“Outstanding Litigation and Material Developments” and “Part B” of “Issue Procedure”, will have the meaning
ascribed to such terms in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF FINANCIAL PRESENTATION

Certain Conventions

All references in the Prospectus to “India” are to the Republic of India. All references in the Prospectus to the
“U.S.”, “USA” or “United States” are to the United States of America.

In this Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “RKEC Projects Limited”,
“RKEC”, and, unless the context otherwise indicates or implies, refers to RKEC Projects Limited (Formerly known
as RKEC Projects Private Limited). In this Prospectus, unless the context otherwise requires, all references to one
gender also refers to another gender and the word “Lac / Lakh” means “one hundred thousand”, the word “million
(mn)” means “Ten Lac / Lakh”, the word “Crore” means “ten million” and the word “billion (bn)” means “one
hundred crore”. In this Prospectus, any discrepancies in any table between total and the sum of the amounts listed
are due to rounding-off.

Use of Financial Data

Unless stated otherwise, throughout this Prospectus, all figures have been expressed in Rupees and Lakh. Unless
stated otherwise, the financial data in the Prospectus is derived from our financial statements prepared and restated
for the financial year ended 2017, 2016, 2015, 2014 and 2013 in accordance with Indian GAAP, the Companies Act
and SEBI (ICDR) Regulations, 2009 included under Section titled “Financial Information of the Company”
beginning on page 128 of this Prospectus. Accordingly, financial information relating to us is presented on
Standalone basis only. Our fiscal year commences on April 1 of every year and ends on March 31st of every next
year.

There are significant differences between Indian GAAP, the International Financial Reporting Standards (“IFRS”)
and the Generally Accepted Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly,
the degree to which the Indian GAAP financial statements included in this Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practice and Indian
GAAP. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented
in this Prospectus should accordingly be limited. We have not attempted to explain those differences or quantify
their impact on the financial data included herein, and we urge you to consult your own advisors regarding such
differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” and elsewhere in the Prospectus unless otherwise indicated, have
been calculated on the basis of the Company‘s restated financial statements prepared in accordance with the
applicable provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR)
Regulations, as stated in the report of our Peer Review Auditor, set out in section titled “Financial Information of
the Company” beginning on page 128 of this Prospectus.

For additional definitions used in this Prospectus, see the section “Definitions and Abbreviations” on page 01 of this
Prospectus. In the section titled “Main Provisions of Articles of Association”, on page 253 of the Prospectus defined
terms have the meaning given to such terms in the Articles of Association of our Company.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the Prospectus was obtained from
internal Company reports, data, websites, Industry publications report as well as Government Publications. Industry
publication data and website data generally state that the information contained therein has been obtained from
sources believed to be reliable, but that their accuracy and completeness and underlying assumptions are not
guaranteed and their reliability cannot be assured.
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Although, we believe industry and market data used in the Prospectus is reliable, it has not been independently
verified by us or the LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while
believed by us to be reliable, have not been verified by any independent source. There are no standard data gathering
methodologies in the industry in which we conduct our business and methodologies and assumptions may vary
widely among different market and industry sources.

In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Issue Price” on page 69 of the
Prospectus includes information relating to our peer group companies. Such information has been derived from
publicly available sources, and neither we, nor the LM, have independently verified such information.

Currency of Financial Presentation

All references to "Rupees” or “INR" or ‘X are to Indian Rupees, the official currency of the Republic of India.
Except where specified, including in the section titled “Industry Overview” throughout the Prospectus all figures
have been expressed in thousands, Lakhs/Lacs, Million and Crore.

Any percentage amounts, as set forth in "Risk Factors", "Our Business", "Management's Discussion and Analysis of

Financial Conditions and Results of Operation” on page 16, 81 & 128 in the Prospectus, unless otherwise indicated,
have been calculated based on our restated financial statements prepared in accordance with Indian GAAP.

13
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FORWARD LOOKING STATEMENTS

This Prospectus includes certain “forward-looking statements”. We have included statements in the Prospectus
which contain words or phrases such as “will”, “aim”, “is likely to result”, “believe”, “expect”, “will continue”,
“anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”, “goal”’, “project”,
“should”, “will pursue” and similar expressions or variations of such expressions, that are ‘“forward-looking
statements”. Also, statements which describe our strategies, objectives, plans or goals are also forward looking

statements.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement. Forward-looking
statements reflect our current views with respect to future events and are not a guarantee of future performance.
These statements are based on our management’s beliefs and assumptions, which in turn are based on currently
available information. Although we believe the assumptions upon which these forward-looking statements are based
are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based on
these assumptions could be incorrect. Important factors that could cause actual results to differ materially from our
expectations include but are not limited to:

1. Disruption in our Construction business.

2. Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;

3. Inability to successfully obtain registrations in a timely manner or at all;

4. General economic and business conditions in the markets in which we operate and in the local, regional and
national economies;

5. Our ability to effectively manage a variety of business, legal, regulatory, economic, social and political
risks associated with our operations;

6. Disruption in supply of Raw Materials at our projects sites;

7. Recession in the market;

8. Changes in laws and regulations relating to the industries in which we operate;

9. Effect of lack of infrastructure facilities on our business;

10. Occurrence of Environmental Problems & Uninsured Losses;

11. Our ability to successfully implement our growth strategy and expansion plans;

12. Our ability to meet our capital expenditure requirements;

13. Our ability to attract, retain and manage qualified personnel;

14. Failure to adapt to the changing technology in our industry of operation may adversely affect our business
and financial condition;

15. Failure to obtain any approvals, licenses, registrations and permits in a timely manner;

16. Delay in timely completion of the Company’s projects;

17. Changes in political and social conditions in India or in countries that we may enter, the monetary and
interest rate policies of India and other countries, inflation, deflation, unanticipated turbulence in interest
rates, equity prices or other rates or prices;

18. Occurrence of natural disasters or calamities affecting the areas in which we have operations;

19. Conflicts of interest with affiliated companies, the promoter group and other related parties;

20. The performance of the financial markets in India and globally;

21. Any adverse outcome in the legal proceedings in which we are involved;

22. Our ability to expand our geographical area of operation;

23. Concentration of ownership among our Promoter.

For further discussion of factors that could cause our actual results to differ, see the Section titled "Risk Factors",
“Our Business” and "Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page 16, 81 & 163 respectively of the Prospectus. By their nature, certain market risk disclosures are
only estimates and could be materially different from what actually occurs in the future. As a result, actual future
gains or losses could materially differ from those that have been estimated.

Neither our Company, our Directors, our Officers, Lead Manager and Underwriter nor any of their respective
affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after the
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date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to
fruition. In accordance with SEBI requirements, our Company, and the Lead Manager will ensure that investors in
India are informed of material developments until such time as the grant of listing and trading permission by the
Stock Exchange for the Equity Shares allotted pursuant to this Issue.
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SECTION II: RISK FACTORS

An investment in our Equity Shares involves a high degree of financial risk. Prospective investors should carefully
consider all the information in the Prospectus, particularly the “Financial Information of the Company” and the
related notes, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on page 128, 81 & 163 respectively of this Prospectus and the risks and uncertainties described below,
before making a decision to invest in our Equity Shares.

The risk factors set forth below are not exhaustive and do not purport to be complete or comprehensive in terms of
all the risk factors that may arise in connection with our business or any decision to purchase, own or dispose of the
Equity Shares. This section addresses general risks associated with the industry in which we operate and specific
risks associated with our Company. Any of the following risks, individually or together, could adversely affect our
business, financial condition, results of operations or prospects, which could result in a decline in the value of our
Equity Shares and the loss of all or part of your investment in our Equity Shares. While we have described the risks
and uncertainties that our management believes are material, these risks and uncertainties may not be the only risks
and uncertainties we face. Additional risks and uncertainties, including those we currently are not aware of or deem
immaterial, may also have an adverse effect on our business, results of operations, financial condition and
prospects.

This Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could
differ materially from those anticipated in these forward-looking statements as a result of certain factors, including
the considerations described below and elsewhere in this Prospectus. The financial and other related implications of
risks concerned, wherever quantifiable, have been disclosed in the risk factors below. However, there are risk
factors the potential effects of which are not quantifiable and therefore no quantification has been provided with
respect to such risk factors. In making an investment decision, prospective investors must rely on their own
examination of our Company and the terms of the Issue, including the merits and the risks involved. You should not
invest in this Issue unless you are prepared to accept the risk of losing all or part of your investment, and you should
consult your tax, financial and legal advisors about the particular consequences to you of an investment in our
Equity Shares.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality.

1. Some events may not be material individually but may be found material collectively.
2. Some events may have material impact qualitatively instead of quantitatively.
3. Some events may not be material at present but may be having material impact in future.

Note:

The risk factors as envisaged by the management along with the proposals to address the risk if any. Unless
specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
implication of any of the risks described in this section.

In this Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to
rounding off. Any percentage amounts, as set forth in "Risk Factors" on page 16 and "Management Discussion and
Analysis of Financial Condition and Results of Operations" on page 163 of this Prospectus unless otherwise
indicated, has been calculated on the basis of the amount disclosed in the "Audited Financial Statements, as
restated" prepared in accordance with the Indian Accounting Standards

1. We are involved in certain legal proceedings and may face certain liabilities as a result of the same.

Our Company is involved in certain legal proceedings, which if determined, against us could have adverse impact on
the business and financial results of our Company. For details kindly refer chapter titled “Outstanding Litigation
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and Material Developments” at page no. 176 of this Prospectus. A brief detail of such outstanding litigations as on
the date of this Prospectus are as follows:

Matters involving Our Company:-

Nature No. of Outstanding Matters Amount Involved (in Rs. Lacs)
Appeal filed (Indirect Tax) 4 931.17
Notice received (Income Tax) 2 13.98
Other pending matter 1 3.26
Case filed by the Company 1 69.99

We cannot provide any assurance that these matters will be decided in favour of the above mentioned entities or
persons. Further, there is no assurance that legal proceedings will not be initiated against our company, its directors,
promoter or Group Company in future.

2. In case of our inability to obtain, renew or maintain the statutory and regulatory licenses, permits and
approvals required to operate our business it may have a material adverse effect on our business.

We require certain statutory and regulatory permits, licenses and approvals to operate our business. Although we
believe that we have obtained all the requisite permits but we have not registered ourselves under Contract Labour
(Regulation and Abolition) Act, 1970 and Building and Other Constructions Workers (regulations of employment
and conditions of service) Act, 1996 for certain projects undertaken by the company. Our company is required to
obtain registration under Special Civil (Class) Contactor for bidding tenders for Road and Building works which has
been applied for renewal and the same is pending with the state authorities. Except as stated above, we believe that
we have obtained all the requisite permits and licenses which are adequate to run our business. However there is no
assurance that there are no other statutory/regulatory requirements which we are required to comply with.

Further, some of these approvals are granted for fixed periods of time and need renewal from time to time. We are
required to renew such permits, licenses and approvals. Further, certain licenses and registrations obtained by our
Company contain certain terms and conditions, which are required to be complied with by us. Moreover the count of
number of workers disclosed in Certificate of Registration of Establishment issued by labour Department, Andhra
Pradesh is not updated as per the current records of the Company. Any default by our Company in complying with
the same, may result in interalia the cancellation of such licenses, consents, authorizations and/or registrations,
which may adversely affect our operations. There can be no assurance that the relevant authorities will issue or
renew any of such permits or approvals in time or at all. Failure to renew, maintain or obtain the required permits or
approvals in time may result in the interruption of our operations, or penal action be taken against our company and
its officers in default and may have a material adverse effect on our business.

For further details, please refer to section titled “Government and Other Approvals” beginning on page 181 of the
Prospectus

3. Our Company has made declaration of undisclosed income under section 183 of the Finance Act, 2016 read
with Income Declaration Scheme, 2016 and The Income Declaration Scheme Rules, 2016. Any proceeding
initiated against the company for the same in future may adversely affect our business and results of
operations of our company.

Our company has declared an undisclosed income of Rs. 59,10,800 for the AY 2012, 2013 and 2016 under section
183 of the Finance Act 2016 read with Income Declaration Scheme, 2016 and The Income Declaration Scheme
Rules, 2016. Out of the same the total tax liability (including surcharge and penalty) of X 26,59,860/-, the Company
has already paid ¥ 1329930/- vide Challan No: 36662 and 45114 dated November 30, 2016 and March 28, 2017
respectively. The remaining 50% of the total tax laibilty is due for payment by September 30, 2017, which shall be
paid accordingly by the Company. Any proceeding initiated against the company for the same in future may
adversely affect our business and results of operations of our company.
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Also, we cannot assure that we, our promoters, our directors or group companies may not face legal proceeding in
future; any adverse decision in such legal proceeding may impact our business.

4. Our construction projects may be delayed, modified or cancelled for reasons beyond our control which may
materially and adversely affect our business, financial condition and results of operation.

Project delays, modifications or cancellations in projects may occur from time to time due to either a client’s
requirements or our default or any incidents of force majeure or legal impediments. In case of any delays in the
project we may incur significant additional costs and our clients may seek liquidated damages due to our failure to
meet the requisite deadlines in the project or even terminate the construction contract totally or refuse to grant us any
extension. The schedule of completion may need to be reset and we may not be able to recognize revenue if the
required percentage of completion is not achieved in the specified timeframe.

Further, in case of lump-sum contract or fixed price contracts, price of the contracts are based on the cost to be
incurred and the schedule of implementation which are based on management estimates and assumptions. These
estimates may prove to be inaccurate with the execution of the projects. As a result, our future earnings may be
different from the amount estimated by the management. In addition, even where a project proceeds as scheduled, it
is possible that contracting parties may default and fail to pay amounts owed or receivables due. If any or all of these
risks materialize, our business, financial condition and results of operation may be affected.

5. Our revenue is largely dependent on the orders received from the customers & clients. Our inability to
identify new projects or successfully bid for new projects may effect on our business operations and financial
results.

Identification of new projects and bidding for new projects are a continuous part of our business operation.
However, the Projects are awarded considering the competitive bidding processes and satisfaction of certain
prescribed pre-qualification criteria. Once the prospective bidders satisfy the pre-qualification criteria of the tender,
the project is usually awarded based on the price of the contract quoted by the bidder. We cannot assure you that we
would bid for every project where we are pre-qualified to submit a bid, that we will remain qualified during the
bidding process, that our bids, when submitted or if already submitted, would be accepted or that we could be
awarded the project. Further, there may be delays in the bid selection process owing to a variety of reasons which
may be outside our control. In case we are not awarded the project due to any reason mentioned above it may affect
on our business operations and financial results.

For further details regarding our business, see chapter titled “Our Business” on page 81 of this Prospectus.
6. Excessive dependence on Vijaya Bank for obtaining financial facilities.

Our ability to borrow and the terms of our borrowings will depend on our financial condition, the stability of our
cash flows, general market conditions, economic and political conditions in the markets where we operate and our
capacity to service our borrowing. Our entire fund based and non fund base financial assistance has been sanctioned
by Vijaya Bank. We have been sanctioned the financial assistance on the security of assets and personal guarantee of
our Promoter, Director and our Promoter Group. Any default under such arrangement or non renewal of the sanction
or renewal of the sanction on adverse term with such lender may result into difficulty in arranging of funds for re-
payment and may also affect our operations and financials. As on March 31, 2017, our total outstanding
indebtedness was X 47.87 Lakhs.

Our significant indebtedness results in substantial amount of borrowing which could lead to:

increasing our vulnerability to general adverse economic, industry and competitive conditions;
limiting our flexibility in planning for, or reacting to, changes in our business and the industry;
affecting our credit rating;

limiting our ability to borrow more money both now and in the future; and

increasing our interest expenditure and adversely affecting our profitability.
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For further details regarding our indebtedness, see “Statement of Financial Indebtedness” on page 161 of this
Prospectus.

7. The profits from our projects are difficult to predict and are not comparable at all.

Profits from a construction project may vary as the same are dependent on various factors such as the stage and size
of the project, the scheduled commencement date, the price and supply of raw materials and project delays. The
scheduled commencement date for our projects are estimates based on current expectations and market conditions,
which could change significantly. Similarly our revenue may also differ significantly from period to period due to
factors such as number of new projects, delays or difficulties in expanding our business, accurate estimates of
resources and time required to complete. In addition, since we record revenues using the percentage of completion
method, our revenues and profits may vary significantly during different financial periods, and certain periods are
not indicative of our financial position for the year, and may be significantly below the expectations of the market,
analysts and investors.

For further details, see chapter titled “Our Business” and “Financial Information of the Company” on page 81 &
128 of this Prospectus.

8.  Our business may be affected by severe weather conditions or other natural disasters and our insurance
coverage may not be adequate.

Our business activities may be materially affected by severe weather conditions such as heavy rainfall, cyclone etc,
which may force us to either temporary stop the construction work or evacuate from the project site, replace
damaged equipment, postpone the deliveries of material to our worksites. Heavy or sustained rainfalls or other
extreme weather conditions such as cyclones could result in severe damages to our projects and equipment. In the
year 2011, we have incurred losses to our machineries, equipments and project site due to occurrence of cyclone in
the state of Andhra Pradesh. Our business activities may also be adversely affected by other natural disasters,
including earthquakes, floods, and landslides, which may cause significant interruptions of our operations and
damages to our properties and working environment which may not be adequately covered by the insurance policies
availed by our Company. During periods of curtailed activity due to severe weather conditions or natural disasters,
we may continue to incur our fixed operating expenses but our revenues from operations may be delayed or reduced.

9. Our company has not complied with statutory provisions of certain laws. Such non-compliance may attract
penalties against our company.

Our Company may have not complied with certain statutory provisions under the Companies Act 1956 /2013, for
instance our Company in the past has accepted certain amounts which are classified as deposits under the purview of
Section 73 of the Companies Act, 2013. However all the unsecured loan falling outside the exemption from deposits
provided under the Companies (Acceptance of Deposit) Rules have been repaid, there are no unsecured loans
outstanding as on March 31, 2017. Further, our company has in the past provided loan to our directors which have
been repaid as on date. Also, our Company in the past has not appointed a Whole time Company Secretary required
as per the provisions of Section 383A & 203 of the Companies Act 1956 & Companies Act 2013 respectively. In
respect of the above, actions may be taken against our Company and its Directors which may affect our financials
and operations.

Additionally our Company may have not properly complied with Accounting Standard 15, 22, 26 and the Schedule
XIV/ of the Companies Act 1956/2013 respectively in the past. However, now the Company has made necessary
provision for gratuity and has also made necessary compliance in accordance with the Accounting Standards and
Companies Act in the re-stated financial statements of the Company. For further details on the same please refer
section “Financial Information of the Company” beginning on page no. 128 of this Prospectus.

Further, the Lease deed of our registered office, being a lease for more than 11 months, is not registered as required
under the provisions of Registration Act, 1908 and the Indian Stamp Act, 1899, which constitute non-compliance of
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the provisions of Registration Act 1908 and the Indian Stamp Act, 1899. In respect of the above penal actions may
be taken against our Company and its Directors which may affect our financials and operations.

10. Heavy dependence on our Promoter and Key Managerial Personnel for the continued success of our
business through their continuing services and strategic guidance and support.

We are heavily dependent upon the continued services of our Key managerial personnel, along with support of our
Promoter for the continuous success and growth of our organization. Our promoter Mr. Radhakrishna Garapati and
our Key Managerial Person are responsible for the execution of our day to day activities. The loss of our Promoter
and Key Management Personnel, or failure to recruit suitable or comparable replacements, could have an adverse
effect on our business operations and growth strategies. In case we are unable to retain qualified employees at a
reasonable cost, we may be unable to execute our growth strategy. For further details of our Directors and key
managerial personnel, please refer to Section “Our Management” on page 107 of this Prospectus.

11. Some of our contracts usually contain terms that are customer favoring, who may terminate our contracts
prematurely under various circumstances beyond our control; we have limited ability to negotiate terms of
these contracts and may have to accept onerous provisions.

Some of our construction and civil contracts are with government entities in which the terms and conditions are
fixed by those government entities. We thus have only a limited ability to negotiate the terms & conditions of these
contracts, which tend to favour our clients. These terms and conditions are often unilaterally determined and we are
not permitted to change them without the prior written consent of such client. As a result, the terms that favour our
government clients may put us in disadvantageous positions when we perform government contracts.

12. We do not own the registered office of our company and the same is shared with our group company.

The registered office of our Company situated at Door No. 10-12-1, Rednam Alcazar, 3rd Floor, Opp SBI Main
Branch, Old Jail Road, Rednam Gardens, Visakhapatnam Andhra Pradesh - 530020 India has been taken on
lease/rent from Mrs. Yalagaddha Madhavi w/o Mr. Y. Arun Chandra vide a rent agreement dated January 02, 2017
for a period of 3 years commencing from January 01, 2017 at a monthly rent of ¥ 23000.00. In case the owner of the
above mentioned property doesn’t renew the said rent agreement or renew the same on the term which are
detrimental to the company we may be required to search for some new office which may drive management
attention and may cause disruption in our business operation. Further, we share the above mentioned office with our
Group Company i.e. Naram Enterprises Private Limited and there are no formal sharing agreement between us.

For further details of the property refer chapter titled “Our Business” beginning on page 81 of this Prospectus.

13. Obsolescence, destruction, theft, breakdowns of our major equipment or failures to repair or maintain the
same may adversely affect our business, cash flows, financial condition and results of operations.

To maintain our capability to undertake large and complex projects, we maintain our fleet of equipment with the
latest technologies and knowhow and keep them readily available for our construction activities through careful and
comprehensive repairs and maintenance. However, we cannot assure you that we will be immune from the
associated operational risks such as the obsolescence of our equipment due to change in technology, destruction,
theft or major equipment breakdowns or failures to repair our major equipment, which may result in their
unavailability, project delays, cost overruns and even defaults under our construction contracts. The latest
technologies used in newer models of construction equipment may improve productivity significantly and render our
older equipment obsolete. Obsolescence, destruction, theft or breakdowns of our major plants or equipment may
significantly increase our equipment purchase cost and the depreciation of our equipment. Some of our major
equipment or parts may be costly to replace or repair. We may experience significant price increases due to supply
shortages, inflation, transportation difficulties or unavailability of bulk discounts. Such obsolescence, destruction,
theft, breakdowns, repair or maintenance failures or price increases may not be adequately covered by the insurance
policies availed by our Company and may effect our business, cash flows, financial condition and results of
operations.
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14. Our Company has applied for the registration of the logo with the registrar of Trademarks, although the
same is pending registration.

Currently we are using our logo i.e.

s=—=- which, has been applied for registration with the registrar of
Trademarks. The current status of applied registration is “Accepted and Advertised”. We are awaiting the
registration aaproval, any failure to get the same registered in our name may cause any third-party claim and may
lead to litigation and our business operations could be affected. Even if our trademarks are registered, we may not be
able to detect any unauthorized use or infringement or take appropriate and timely steps to enforce or protect our
intellectual property, nor can we provide any assurance that any unauthorized use or infringement will not cause
damage to our business prospects.

15. Our Company had entered into various transactions with our Promoter, Promoter Group, Directors and
Group Company.

Our Company had entered into various transactions with our Promoter, Promoter Group, Group Company, Directors
and their Relatives. We believe that all such transactions have been conducted on arm’s length basis, however, there
can be no assurance that we could not have obtained better and more favourable terms than from transaction with
related Parties. Our Company may continue to enter into such transactions in future also and we cannot assure that
in such an event there would be no adverse effect on results of our operations. For details please refer to Annexure P
on Related Party Transactions of the Auditor’s Report under Section titled “Financial Information of the Company”
beginning on page 156 of the Prospectus.

16. We cannot assure you that the construction of our projects will be free from any and all defects.

We cannot assure you that we will always finish the construction or development of our projects in accordance with
the requisite specifications or that the construction of our projects will be free from any and all defects.

In the event of discovery of defects/faults in our work, or due to damages to our construction due to factors beyond
our control, or any of the other reasons, we may incur significant contractual liabilities and losses under our projects
contracts and such losses may materially and adversely affect our financial performance and results of operations.
Further, it may result in cancellation by customers of any commitment to the projects and/ or refund of any advance
deposited with us by any customer due to dissatisfaction among our customers, which may affect our business,
financial condition and results of operations.

17. Our Contingent Liability and Commitments could affect our financial position.

As on March 31, 2017 we had Contingent Liability of Rs. 9501.10 Lakhs which has not been provided in our
financial statements and which could affect our financial position. Details of Contingent Liabilities and
commitments are as follows:-

Particulars Amount (in Rs. Lakhs)
Contingent liabilities in respect of:
Sales/VAT/Service Tax demands / Notices/Appeals 931.17
Guarantees given by our Company 8496.68
Other moneys for which the company is contingently liable 73.25

Total 9501.10

For further details on the same please refer “Annexure R” under section “Financial Information of the Company”
beginning on page no. 128 of Prospectus.

18. We have in the past experienced negative cash flow. Any negative cash flow in the future may affect our
liquidity and financial condition.

Our cash flow from our operating, investing and financing activities have been negative in the past. Following are

the details of our cash flow position during the last five financial years based on standalone restated financial
statements are:-
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Particulars For the year ended (in Rs.)

31.03.2017 31.03.2016 31.03.2015 31.03.2014 31.03.2013

Net cash flow from

. e 45,679,524 247,266,592 | (95,917,893) 18,584,182 38,471,876
Operating activities

Net cash flow from Investing

N 21,773,450 2,336,857 (7,718,795) 2,967,987 8,327,915
activities

Net cash flow from Financing

activities (79,796,800) | (56,280,968) | (27,352,763) | (20,697,459) | (31,577,467)

For details, please see the chapter titled “Financial Information of Our Company” on page 128 of this Prospectus.
Any negative cash flows in the future could affect our results of operations and consequently our revenues,
profitability and growth plans.

19. Our Group Company has incurred losses and any operating losses in the future could affect the results of
operations and financial conditions of our group company.

The details of profit and loss of our Group Company in past years are as follows:-

Name of the Group Compan Profit/ (Loss) for the year ended (Amount in Lacs)
up Lompany 31" March 2017 | 31° March 2016 31" March 2015
Naram Enterprises Private Limited 4.38 (17.28) 1.79

Any operating losses could adversely affect the overall operations of the group and financial conditions. Our Group
Company has a negative networth in the past due to the losses incurred in the previous financial year. Below is the
detail of the networth of our Group Company:-

Name of the Group Compan Networth (Amount in Lacs)
p Lompany 31" March 2017 | 31° March 2016 31" March 2015
Naram Enterprises Private Limited 0.50 (3.88) 13.40

For more information, regarding the Company, please refer chapter titled “Our Group Company” beginning on page
124 of this Prospectus.

20. Our Promoter, Director and Promoter Group members have provided personal guarantee and security of
their personal property for loans availed by our Company. Any case of invocation of any personal guarantees
or securities provided by our Promoter, Director and Promoter Group members may affect our company.

Our Promoter, Director and Promoter Group Members has provided personal guarantees and provided their personal
property as security to secure our existing borrowings taken from Vijaya Bank, and may continue to provide such
guarantees and other security post listing. In case of a default under our loan agreements, any of the personal
guarantees provided by our Promoter, Director and Promoter Group Members may be invoked and/ or the security
may also be enforced, which could have a impact on the networth of the Promoter. In addition, our Promoter,
Director and Promoter Group Members may also be required to liquidate his shareholding in our Company to settle
the claims of the lenders, thereby diluting his shareholding in our Company. We may also not be successful in
procuring alternate guarantees/ alternate security satisfactory to the lenders, as a result may need to repay
outstanding amounts under such facilities or seek additional sources of capital, which could affect our financial
condition and cash flows. For further details regarding loans availed by our Company, please refer “Statement of
Financial Indebtedness” on page no. 161 of this Prospectus.

21. Relevant copies of educational qualifications of some of our Directors and Key Managerial Personnel are
not traceable.

Relevant copies of the educational qualifications of Mrs. Parvathi Devi Garapati, Vice Admiral (Retd.) Satish Soni,
Mrs. Sita Ratnam Gudapati and Brig. (retd.) G V Satyanarayana are not traceable. In accordance with the disclosure
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requirements brief biographies of the Promoter, Director and Key Managerial Personal’s are disclosed in the section
entitles “Our Management” on page 107 of this Prospectus. However, we have relied on affidavits provided by such
Promoter, Directors and Key Managerial Personal’s.

22. Our Group Company is also engaged in the line of business similar to our Company. There are no non —
compete agreements between our Company and our Group Company. We cannot assure that our Promoter
will not favour the interests of such Company over our interest or that the said entities will not expand which
may increase our competition, which may adversely affect business operations and financial condition of our
Company.

Our Group Company, namely Naram Enterprises Private Limited is also engaged in the similar line of business of
civil construction, as of our Company. Further, we have not entered into any non-compete agreement with any of
said entities. We cannot assure that our Promoter who have common interest in said entities will not favour the
interest of the said entities.

As a result, conflicts of interests may arise in allocating business opportunities amongst our Company and our
Group Company in circumstances where our respective interests conflict. In cases of conflict, our Promoter may
favour their companies in which our Promoter has interest. There can be no assurance that our Promoter or our
Group Company or members of the Promoter Group will not compete with our existing business or any future
business that we may undertake or that their interests will not conflict with ours. Any such present and future
conflicts could effect on our business, results of operations and financial condition. For further details, please refer
to “Common Pursuits” on page 121 of this Prospectus.

23. Shortage of labour required for the construction of our projects may affect our business operations.

Our construction operations are labour intensive and depend on our ability to retain labour. We believe that currently
the construction industry is facing problem with recruitment and retention of labour. Further, we may be required to
pay increased salaries and wages to retain the labour force which could lower our profit margins. Also there can be
no assurance that such increased wages will enable us to retain our labour force. In addition, India has strict labour
legislation to protect the interest of labours. In case of any action being taken against our Company by any
competent authority for hiring labour may affect our business operations and financials.

24. We have in the past acquired running business of M/s R K Engineer & Contractors sole proprietorship
concern of our promoter. Any future acquisition may or may not be as successful as our previous endeavors.

Our Company was incorporated in the year 2005. Later, in 2006 we acquired a running business of M/s R K
Engineer & Contractors sole proprietorship concern of our promoter. The acquisition was done vide a takeover
agreement dated April 01, 2006 which includes takeover of the business of R K Engineer & Contractor along with
all its assets and liabilities. We have been successful in running & operation of the business in the past. We may
continue to expand our business in future by way of acquisitions. However, any failure to manage such acquisitions,
if any, could affect our ability to achieve our sales and key execution targets or our ability to recover / absorb the
fixed costs incurred in such acquisition and hence impact our future results of operations and financial conditions
pursuant to such acquisition.

25. Our Company has yet to take legal action with respect to fraud happened with the company by a third party
which may have adverse impact on financials and profitability of the Company.

During the Financial Year 2015-16 the Company has advanced a sum of Rs. 112.50 Lakhs to the third party
individuals towards commission for sanction of a loan to our Company. However, as on date no loan has been
sanctioned to our Company nor we have got the refund of the amount paid to the said individuals. The company has
made a complaint to the Joint Commissioner of Police, Mumbai for the said matter, however, the FIR against the
said individuals are yet to be registered and no further action to file a legal case in the matter is taken by the
company which may have adverse impact on financials and profitability of the Company

26. There are certain discrepancies noticed in some of our corporate records relating to forms filed with the
Registrar of Companies.
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Our Company is required under the Companies Act to make filing with the RoC from time to time within the
stipulated period. In some of the cases our Company has made delayed filing of the required forms with requisite
delay fees but in case of any cognizance being taken we may be subjected to penalty in respect of them. Further, our
Company has not filed respective e-forms for re-appointment of Managing Director during the year 2015, however
he have been re-designated as Chairman and Managing Director on December 1, 2016 and the requisite forms for
the same have been filed. Also, our company has not filed e-form for satisfaction of loan from HDFC bank which is
a non compliance of Section 86 of the Companies Act, 2013 although the re-payment of the said amount has been
made in full. Although no show cause notice have been issued against our Company till date in respect of above, but
in case of any such event we may be subjected to penal actions from the concerned authorities for the same.

27. The nature of our construction business exposes us to liability claims and disputes, which are not covered by
our insurance.

We are involved in the construction of projects where design or construction failures can result in substantial injury
or damage to third parties. We could face significant claims for damages in respect of defects in the quality of our
design, construction, and engineering or planning, commercial and environmental damage relating to or arising from
our projects, damage caused by our vendors’ products or our failure to manage projects. Any liability claim or
dispute against us may leads to loss of customers and/or increase our costs, thereby materially and adversely
affecting our business, results of operations and financial condition.

In addition, if there is a dispute regarding our work, the client may delay or withhold payment to us. If we were
ultimately unable to collect on these payments, our profits would be reduced. This could have a effect on our
business, financial condition and results of operation.

28. We may not be able to successfully implement our business and growth strategy, which may disrupt our
business prospects and our profitability, may be reduced.

The success of our business will largely depend on our ability to effectively implement our business and growth
strategy. In the past we have generally been successful in execution of our business and expect our business to
continue to grow, but there can be no assurance that we will be able to execute our strategy on time and within the
estimated budget in the future. If we are unable to implement our business and growth strategy, this may have an
effect on our business, financial condition and results of operations.

29. Our operation require large amount of working capital. Our inability to maintain an optimal level of working
capital may impact our operations adversely.

Our business requires significant amount of working capital and major portion of our working capital is utilized
towards debtors, inventories and cash and cash equivalents. We have been sanctioned working capital of I 1500
lakhs from Vijaya bank. Our growing scale and expansion, if any, may result in increase in the quantum of current
assets. Our inability to maintain sufficient cash flow, credit facility and other sourcing of funding, in a timely
manner, or at all, to meet the requirement of working capital or pay out debts, could adversely affect our financial
condition and result of our operations. Further, we have high outstanding amount due from our debtors which may
result in a high risk in case of non-payment by these debtors. In case of any such defaults from our debtors, may
affect our business operations and financials.

For further details regarding working capital requirement, please refer to the section “Objects of the Issue” on page
63 of this Prospectus.

30. Our company may be subjected to any penalty or demand raised by any statutory authorities in future which
may affect our financial position.

Our Company is engaged in business of civil construction which attracts tax liability such as Income Tax, Goods

and Service Tax as per the applicable provisions of Law. We are also subject to the labour laws like depositing of
contributions with Provident Fund. Although, we have submitted the required returns under various applicable Acts
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but any demand or penalty raised by the concerned authority in future for any previous year and current year will
affect the financial position of the Company.

31. Any significant increase in the prices or decrease in the availability or timely availability of these raw
materials may adversely affect our results of operations.

Our main raw materials are steel, Power and cement which are procured mainly from the local sources around the
construction sites. As on date of the Prospectus we have not entered into any long term tie-up/ contract or
agreements for supply of these raw materials with any of our suppliers. Any decrease in the availability of these raw
materials for whatever reason, including climatic change, could adversely affect our ability to procure these
materials. We may also be required to search for new source of raw material which could consume both time and
cost. Further, any price volatility of these raw materials and our inability to adjust to the same could affect our
results of operations and profitability.

32. The business segment in which we operate is highly competitive, which may adversely affect our business
operation and financial condition.

The construction industry in India is highly competitive and our company faces competition from other civil
construction companies. Our competitors have better technical competence, strong financial position, distribution
network and better market reputation. Some of our competitors may also have longer industry experience which may
enable them to react faster in changing market scenario and remain competitive. In order to curtail the competition
we may be required to lower our pricing which may reduce our profit margin. In addition, growing competition may
result in a decline in our market share which may affect our business operations and our financial condition.

33. Our insurance coverage may not be adequate to protect us against the risk of losses and this may have an
adverse effect on our business.

Our company has obtained insurance coverage in respect of certain risks. Our insurance coverage consists of
Standard fire and special perils, vehicle insurance, workmen compensation policy, equipment insurance etc. We
have not taken Insurance cover for Machinery Breakdown, against which if any losses occur will affect our business
operations as well as profitability. Except as stated herein before, we believe that the insurance coverage maintained
by us is adequate and consistent with the size of our business. However, there is no assurance that the insurance
policy taken by us will be adequate for us to cover the losses. If we suffer any uninsured loss or if claim made by us
in respect of an insurance is not accepted or any loss occurred by us is in excess of the insurance coverage may
affect our operation, results and financials.

34. Any delays in the collection of receivables from our clients or our inability to recover adequately on our
claims may affect our business & results of our operations.

There may be delays in the collection of receivables from our clients or our inability to recover adequately on our
claims from the relevant authorities. Additionally, there may be claim for more payments from our clients for
additional work and costs incurred in excess of the contract price or amounts not included in the contract price.
These claims typically arise from changes in the initial scope of work or from delays caused by the clients. The costs
associated with these changes or client caused delays include additional direct costs, such as labour and material
costs associated with the performance of the additional work, as well as indirect costs that may arise due to delays in
the completion of the project. Any such delays in recovery or settlement of claims may lead proceedings to recover
our costs incurred. In addition, we may incur substantial costs in collecting against our debtors and such costs may
not be recovered in full or at all from the debtors. As we often need to fulfill significant working capital
requirements in our operations, delayed collection of receivables or inadequate recovery on our claims could
materially affect our business, cash flows, financial condition and results of operations.

35. Our business operations may be materially & adversely affected by strikes, work stoppages or increased wage
demands by our employees or those of our suppliers.
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Our Company has not experienced any major disruptions to our business operations arising out of disputes or other
problems with our work force in the past; there can be no assurance that we will not experience such disruptions in
the future. Such disruptions may adversely affect our business and results of operations and may also divert the
management's attention and result in increased costs. India has stringent labour legislation that protects the interests
of workers, including legislation that sets forth detailed procedures for the establishment of unions, dispute
resolution and employee removal and legislation that imposes certain financial obligations on employers upon
retrenchment.

Although our employees are not currently unionized, there can be no assurance that they will not unionize in the
future. If our employees unionize, it may become difficult for us to maintain flexible labour policies, and we may
face the threat of labour unrest, work stoppages and diversion of our management's attention due to union
intervention, which may have a material impact on our business, results of operations and financial condition. We
are also subject to laws and regulations governing relationships with employees, in such areas as minimum wage
and maximum working hours, overtime, working conditions, hiring and terminating of employees and work permits.
Shortage of skilled personnel or work stoppages caused by disagreements with employees could have an effect on
our business and results of operations.

36. We will not receive any proceeds from the Offer for sale by Selling Shareholder

This Issue includes an Offer for Sale of 17,00,000 Equity Shares by the Selling Shareholder Mr. Radhakrishna
Garapati and a Fresh Issue of 46,78,000 equity shares. The entire proceeds from the Offer for Sale will be paid to the
Selling Shareholder and our company will not receive any proceeds from such Offer for Sale. For further details,
refer to the Section titled Objects of the Issue on page 63 of the Prospectus.

37. Accidents at our project site during the construction may adversely affect our operation and reputation..

Accidents while operating on the equipments and the construction process may result in accidents which can cause
injury to the labour and employees of the company and this could also cause damage to the structure and equipments
situated at the project site. Any loss to the employees of the company, project site or the equipments used for
construction may affect on our operation and reputation. Though, we have taken insurance policies to safeguard
from such damage but we cannot assure you that any claim lodged by us will be honored by the insurance
companies or not. Further occurrence of such accidents could impact our construction activities and consequently
affect our business, reputation, profitability and cash flows.

38. Our Company has during the preceding one year from the date of the Prospectus have allotted Equity Shares
at a price which may be lower than the Issue Price.

In the last 12 months, our company has made a bonus allotment of Equity Shares to the promoter and the members
of the promoter group in the ratio of 1:1 dated October 03, 2016 issued 96,56,300 Equity shares face value X10/- per
Equity Share for consideration other than cash which is lower than the Issue Price.

The Equity Shares allotted to investors pursuant to this Issue may be priced significantly higher due to various
reasons including better performance by the Company, better economic conditions and passage of time. For Further
details of equity shares issued, please refer to the chapter titled “Capital Structure” and “Basis for Issue Price”
beginning on page 51 and 69 of this Prospectus.

39. Our ability to pay any dividends in the future will depend upon future earnings, financial condition, cash
[flows, working capital requirements and capital expenditures.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we
may not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of
dividends will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors
deem relevant, including among others, our results of operations, financial condition, cash requirements, business
prospects and any other financing arrangements. Accordingly, realization of a gain on shareholders investments may
largely depend upon the appreciation of the price of our Equity Shares. There can be no assurance that our Equity
Shares will appreciate in value.
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40. We have not identified any alternate source of raising the working capital mentioned as our ‘Objects of the
Issue’. The deployment of funds is entirely at our discretion and as per the details mentioned in the section
titled “Objects of the Issue”.

Our Company has not identified any alternate source of funding for our working capital requirement and hence any
failure or delay on our part to mobilize the required resources or any shortfall in the Issue proceeds may affect our
growth plan and profitability. The delay/shortfall in receiving these proceeds could result in inadequacy of working
capital or may result in borrowing funds on unfavorable terms, in both scenarios our business operation and
financial performance of the company will be affected.

For further details of our working capital requirement, Please refer chapter titled “Object for the Issue” beginning on
page 63 of this Prospectus.

41. There is no monitoring agency appointed by Our Company and the deployment of funds are at the discretion
of our Management and our Board of Directors, though it shall be monitored by our Audit Committee.

As per SEBI (ICDR) Regulations, 2009, as amended, appointment of monitoring agency is required only for Issue
size above ¥ 10,000.00 Lacs. Hence, we have not appointed any monitoring agency to monitor the utilization of
Issue proceeds. However, the audit committee of our Board will monitor the utilization of Issue proceeds in terms of
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. Further, our Company shall inform
about material deviations in the utilization of Issue proceeds to the Stock exchange as per SEBI (LODR), 2015

42. We have not carried out any independent appraisal of our working capital requirements.

Our working capital requirements have been assessed based on the management's estimates and the same have not
been independently appraised or evaluated by any bank or financial institution. Further, the estimates of our working
capital requirement are totally based on the experience of our management. We cannot assure that the basis on
which these estimates have been made are accurate. If these basis or estimates prove to be wrong, we may be
required to raise additional funds, in case we are required to raise any additional funds we cannot assure that the
terms on which these additional funds will be raised will be favorable to our Company, which may in turn have
negative impact on profitability of our company.

For further details please refer Chapter titled “Objects of the Issue” on page 63 of Prospectus

43. The price at which the Equity shares have been acquired by the Promoter could be lower than the Issue
Price.

Our Promoter’s average cost of acquisition of Equity Shares in our Company may be lower than the Issue Price
decided by the Company in consultation with the Lead Manager. For further details regarding average cost of
acquisition of Equity Shares by our Promoter in our Company and build-up of Equity Shares by our Promoter in our
Company, please refer to the chapters “Capital Structure” beginning on page 51 of this Prospectus.

44. Qur Promoter and the Promoter Group member will jointly continue to hold majority shareholding in our
Company after the Offer. There can be no assurance that the actions taken by them are in the best interest of
the other shareholders.

Currently our promoter and promoter group members jointly hold 99.996% of the outstanding equity shares of our
company. After completion of the Issue, Our Promoter along with the promoter group members will continue to
hold collectively 73.40 % of the equity share capital of the company which will allow them to have a control over
the matters submitted to the shareholders for approval. Such a concentration of the ownership may also have the
effect of delaying, preventing or deterring any change in the control of our company. In addition to the above, our
Promoter will continue to have the ability to take actions that are not in, or may conflict with our interest or the
interest of some or all of our minority shareholders, and there is no assurance that such action will not have any
adverse effect on our future financials or results of operations.
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For further information, please refer to the chapters “Capital Structure” beginning on page 51 of this Prospectus

45. Any future issuance of Equity Shares may dilute the shareholding of the Investor or any sale of Equity
Shares by our Promoter or other significant shareholder(s) may adversely affect the trading price of the
Equity Shares.

Any future issuance of Equity Shares by our Company could dilute the shareholding of the investor. Further, any
such issue or sales of our Equity Shares or pledge or encumbrance by any of our significant shareholders or any
perception that by the investor that such transaction will happen may affect the trading price of our Equity Shares
and could impact our ability to raise capital through an offering of our securities. While the entire Post-Issue paid-up
share capital, held by our Promoter or other shareholders will be locked-in for a period of 1 (one) year and minimum
promoter contribution subject to a minimum of 20% of our post-Issue paid-up capital will be locked-in for a period
of 3 (three) years from the date of allotment of Equity Shares in the Issue, upon listing of our Equity Shares on the
Stock Exchanges.

For further information relating to such Equity Shares that will be locked-in, please refer to the sub-section titled
"Notes to the Capital Structure' under the section titled "Capital Structure” beginning on page 51 of the Prospectus.

46. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under the current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an Indian
company are generally taxable in India. Any gain realized on the sale of shares on a stock exchange held for more
than 12 months will not be subject to capital gains tax in India if the securities transaction tax (STT) has been paid
on the transaction. The STT will be levied on and collected by an Indian stock exchange on which equity shares are
sold. Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be
subject to short term capital gains tax in India, if securities transaction tax has been paid on the transaction. Any gain
realized on the sale of shares held for more than 36 months to an Indian resident, which are sold other than on a
recognized stock exchange and as a result of which no STT has been paid, will be subject to long term capital gains
tax in India. Further, any gain realized on the sale of equity shares held for a period of 36 months or less which are
sold other than on a recognized stock exchange and on which no STT has been paid, may be subject to short term
capital gains tax at a relatively higher rate as compared to the transaction where STT has been paid in India.

47. Certain data mentioned in this Prospectus has not been independently verified.

We have not independently verified data from industry publications contained herein and although we believe these
sources to be reliable, we cannot assure that they are complete or reliable. Such data may also be produced on a
different basis from comparable information compiled with regard to other countries. Therefore, discussions of
matters relating to India and its economy are subject to the limitation that the statistical and other data upon which
such discussions are based have not been verified by us and may be incomplete or unreliable.

EXTERNAL RISK FACTORS

48. Any downgrading of India’s debt rating by a domestic or international rating agency could have a negative
impact on our business.

India’s sovereign debt rating could be downgraded due to various factors, including changes in tax or fiscal policy or
a decline in India’s foreign exchange reserves, which are outside our control. Any adverse revisions to India’s credit
ratings for domestic and international debt by domestic or international rating agencies may adversely impact our
ability to raise additional financing, and the interest rates and other commercial terms at which such additional
financing is available. This could have a material adverse effect on our business and financial performance, ability to
obtain financing for capital expenditures and the price of our Equity Shares.

49. Regional hostilities, terrorist attacks, communal disturbances, civil unrest and other acts of violence or war

involving India and other countries may result in a loss of investor confidence and adversely affect the
financial markets and our business.
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Terrorist attacks, civil unrest and other acts of violence or war may negatively affect the Indian markets on which
our Equity Shares will trade and also adversely affect the worldwide financial markets. In addition, the Asian region
has from time to time experienced instances of civil unrest and hostilities among neighboring countries. Hostilities
and tensions may occur in the future and on a wider scale. Military activity or terrorist attacks in India, may result in
investor concern about stability in the region, which may adversely affect the price of our Equity Shares. Any such
events in the future within our country or other countries in Asia, could influence the Indian economy and could
have an adverse effect on the market for securities of Indian companies, including our Equity Shares.

50. Instability in financial markets could materially and adversely affect on the financial market and our share
price.

The Indian economy and financial markets are significantly influenced by worldwide economic, financial and
market conditions. Any financial turmoil, especially in the developed economies of the world, may have a negative
impact on the Indian economy also. Although economic conditions are different in each country, but the investors’
reactions to any significant developments in one country can have adverse effects on the financial and market
conditions in other countries. A loss in investor confidence in the financial systems, particularly in other emerging
markets, may cause increased volatility in Indian financial markets. The global financial turmoil, an outcome of the
sub-prime mortgage crisis which originated in the United States of America and the Brexit, exit of Britain from the
European Union, led to a loss of investor confidence in worldwide financial markets. Indian financial markets have
also experienced the contagion effect of the global financial turmoil, evident from the sharp decline in the
benchmark index. Any prolonged financial crisis may have an adverse impact on the Indian economy and us,
thereby resulting in a material and adverse effect on our business, operations, financial condition, profitability and
price of our Equity Shares.

51. Natural calamities could have a negative impact on the Indian economy and cause Our Company’s business
to suffer.

India has experienced natural calamities such as earthquakes, cyclone, tsunami, floods etc. In recent years, the extent
and severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal
rainfall or other natural calamities could have a negative impact on the Indian economy, which could adversely
affect our business, prospects, financial condition and results of operations as well as the price of the Equity Shares.

52. Any change in Government regulation of foreign ownership of Indian securities may have an adverse effect
on the price of the Equity Shares.

Foreign ownership of Indian securities is subject to government regulation. Under foreign exchange regulations
currently in effect in India, transfer of shares between non residents and residents are freely permitted(subject to
certain exceptions) if they comply with the pricing guidelines and reporting requirements specified by the RBI. If
the transfer of shares, which are sought to be transferred, is not in compliance with such pricing guidelines or
reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the RBI will
be required. Additionally, shareholders who seek to convert the rupees proceeds from the sale of shares in India into
foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance certificate
from the Income Tax authorities. There can be no assuarance that any approval required from the RBI or any other
government agency can be obtained.

53. If certain labour laws become applicable to us, our profitability may be adversely affected.

India has stringent labour legislations that protect the interests of workers, including legislation that sets forth
detailed procedures for dispute resolution and employee removal and legislation that imposes certain financial
obligations on employers upon retrenchment. Any change or modification in the existing labour laws may affect our

flexibility in formulating labour related policies.

54. Political, economic and social changes in India could adversely affect our business.
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Our business, and the market price and liquidity of our Company’s shares, may be affected by changes in
Government policies, including taxation, social, political, economic or other developments in or affecting India
could also adversely affect our business. Since 1991, successive governments have pursued policies of economic
liberalization and financial sector reforms including significantly relaxing restrictions on the private sector. In
addition, any political instability in India may adversely affect the Indian economy and the Indian securities markets
in general, which could also affect the trading price of our Equity Shares.

55. All of our business activities are located in India and a decline in economic growth in India could cause our
business to suffer.

We operate all our business activities in India only and our growth, performance and quality of our business are
significantly dependent on the health of the economy of India. The Indian economy had a sustained growth over the
last decade. However, there are many factors which may adversely affect the future growth of the economy such as
adverse changes in liberalization policies, social disturbances, terrorist attacks and other acts of violence or war,
natural calamities or interest rates changes any of these changes or any other change may affect the infrastructural
development of the country which could adversely impact our business and financial performance.

Prominent Notes:

1. Public Issue Of 63,78,000 Equity Shares of Face Value of X 10/- each of RKEC Projects Limited (“RKEC” or
“Our Company” or “The Issuer”) for cash at a Price of ¥ 45.00 Per Equity Share (Including a Share Premium of
¥ 35.00 per Equity Share) (“Issue Price”) aggregating to ¥ 2870.10 Lacs, of which 3,24,000 Equity Shares of
Face Value of X10/- each at a price of ¥ 45.00 aggregating to I 145.80 Lacs will be reserved for subscription by
Market Maker (“Market Maker Reservation Portion”) and Net Issue to Public of 60,54,000 Equity Shares of
Face Value of ¥ 10/- each at a price of ¥ 45.00 aggregating to I 2724.30 Lacs (hereinafter referred to as the
“Net Issue”) The Issue and the Net Issue will constitute 26.58 % and 25.23 % respectively of the Post Issue paid
up Equity Share Capital of Our Company.

2. This Issue is being made for at least 25 % of the post issue paid-up Equity Share capital of our Company,
pursuant to Rule 19(2) (b) (i) of the Securities Contracts (Regulation) Rules, 1957 as amended. This Issue is
being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time. As
per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, since our is a fixed price issue ‘the
allocation’ is the net issue to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and

b) Remaining to other than retail individual investors;

¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the
applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage.

3. The Net worth of our Company as on March 31* 2017, March 31, 2016 and March 31*, 2015 was T 39.08
crores, I 25.63 crores and X 22.43 crores respectively. For more information, see the section titled “Financial
Information of our Company” beginning on page 128 of this Prospectus.

4. The NAV / Book Value per Equity Share, based on Standalone Restated Financials of our Company as on
March 31% 2017, March 31%, 2016 and March 31* 2015 was 320.24, ¥ 26.54 and ¥ 23.23 per equity share
respectively. For more information, see the section titled “Financial Information of our Company” beginning
on page 128 of this Prospectus.

5. The average cost of acquisition of Equity Shares by our Promoter are set out below:

Sr. No. | Name of the Promoter No. of Shares held Average cost of Acquisition (in )
1. Mr. Radhnakrishna Garapati 1,93,01,700 5.00
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10.

11.

12.

13.

14.

15.

We have entered into various related party transactions with related parties including our Promoter Group
Entities and Group Companies for the period ended March 31, 2017 & March 31%, 2016. For nature of
transactions and other details as regard to related party transactions section titled “Financial Statements -
Annexure P - Statement of Related Parties Transactions, as Restated” on page 156 of this Prospectus.

No Group Company have any business or other interest in our Company, except as stated in section titled
“Financial Statements - Annexure P - Statement of Related Parties Transactions, as Restated” on page 156 and
“Our Promoter and Promoter Group” and “Our Group Company” on page 120 and 124 respectively and to the
extent of any Equity Shares held by them and to the extent of the benefits arising out of such shareholding.

Our Company was originally incorporated on April 01, 2005 as “RKEC Projects Private Limited” vide
Registration no. 045795 under the provisions of the Companies Act, 1956 with the Registrar of Companies,
Andhra Pradesh, Hyderabad. On April 01, 2006, our company takeover the running business of a proprietorship
firm of our Promoter Mr. Radhakrishna Garapati i.e. RK Engineers & Contractors. Later, Our Company was
converted into a Public Limited Company pursuant to Shareholders Resolution passed at the Extra Ordinary
General Meeting of the Company held on October 31, 2016 and the name of the our company was changed to
“RKEC Projects Limited” vide a fresh Certificate of incorporation dated November 10, 2016, issued by the
Registrar of Companies, Andhra Pradesh, Hyderabad having CIN U45200AP2005PLC045795.

For details of change in our name and registered office, please refer to Section titled “History and Certain
Corporate Matters” on page 103 of this Prospectus.

None of our Promoter, Promoter Group, Directors and their relatives has entered into any financing
arrangement or financed the purchase of the Equity Shares of our Company by any other person during the
period of six months immediately preceding the date of filing of Prospectus.

Our Company, Promoter, Directors, Promoter Group, Group Companies have not been prohibited from
accessing the Capital Market under any order or direction passed by SEBI nor they have been declared as
willful defaulters by RBI / Government authorities. Further, no violations of securities laws have been
committed by them in the past or pending against them.

Investors are advised to see the paragraph titled “Basis for Issue Price” beginning on page 69 of this
Prospectus.

The Lead Manager and our Company shall update this Prospectus and keep the investors / public informed of
any material changes till listing of the Equity Shares offered in terms of this Prospectus and commencement of
trading.

Investors are free to contact the Lead Manager i.e. Hem Securities Limited for any clarification, complaint or
information pertaining to the Issue. The Lead Manager and our Company shall make all information available
to the public and investors at large and no selective or additional information would be made available for a
section of the investors in any manner whatsoever.

In the event of over-subscription, allotment shall be made as set out in paragraph titled “Basis of Allotment”
beginning on page 243 of this Prospectus and shall be made in consultation with the Designated Stock
Exchange i.e. National Stock Exchange of India Limited. The Registrar to the Issue shall be responsible to
ensure that the basis of allotment is finalized in a fair and proper manner as set out therein.

The Directors / Promoter of our Company have no interest in our Company except to the extent of remuneration
and reimbursement of expenses (if applicable) and to the extent of any Equity Shares of our company held by
them or their relatives and associates or held by the companies, firms and trusts in which they are interested as
director, member, partner, and/or trustee, and to the extent of benefits arising out of such shareholding and to
the interest as disclosed in this Prospectus. For further details please see the chapter titled “Our Management”
beginning at page 107, chapter titled “Our Promoter and Promoter Group” and “Our Group Company”
beginning at page 120 and 124 respectively, and chapter titled “Financial Information of the Company”
beginning at page 128 of this Prospectus.
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16. No loans and advances have been made to any person(s) / companies in which Directors are interested except as
stated in the Auditors Report. For details, please see “Financial Information of the Company” beginning on
page 128 of this Prospectus.

17. Trading in the Equity Shares for all investors shall be in dematerialized form only.

18. No part of the Issue proceeds will be paid as consideration to Promoter, Promoter Group, Directors, Key
Managerial Personnel or Group Companies except for the share of the offer for sale to the Selling shareholder.

19. For information on the changes of the objects clause of the Memorandum of Association of our Company,

please refer to the chapter titled “History and Other Corporate Matters” beginning on page 103 of this
Prospectus.
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SECTION III: INTRODUCTION

SUMMARY OF OUR INDUSTRY

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor
any other person connected with the issue has independently verified the information provided in this section.
Industry sources and publications, referred to in this section, generally state that the information contained therein
has been obtained from sources generally believed to be reliable but their accuracy, completeness and underlying
assumptions are not guaranteed and their reliability cannot be assured, and, accordingly, investment decisions
should not be based on such information.

Global Outlook

Global growth is firming, contributing to an improvement in confidence. A recovery in industrial activity has
coincided with a pickup in global trade, after two years of marked weakness. In emerging market and developing
economies (EMDEs), obstacles to growth among commodity exporters are gradually diminishing,

while activity in commodity importers remains generally robust. As a result, and despite substantial policy
uncertainty, global growth is projected to accelerate to 2.7 percent in 2017, up from a post-crisis low of 2.4 percent
in 2016, before strengthening further to 2.9 percent in 2018-19, broadly in line with January projections.

Activity in advanced economies is expected to gain momentum in 2017, supported by an upturn in the United States,
as previously anticipated. In the Euro Area and Japan, growth forecasts have been upgraded, reflecting strengthening
domestic demand and exports. Investment across advanced economies has firmed, while private consumption
growth has moderated. As actual growth continues to exceed potential growth, increasing inflation and narrowing
output gaps have raised the prospects of less accommodative monetary policy. Advanced economy growth is
expected to accelerate to 1.9 percent in 2017, before moderating gradually in 2018-19. As usual, the outlook is
predicated only on legislated fiscal and trade policies.

Global financing conditions have been benign and benefited from improving market expectations about growth
prospects. Financial market volatility has been low despite elevated policy uncertainty, reflecting investor risk
appetite and, perhaps, some level of market complacency. Renewed risk appetite has supported EMDE financial
markets and led to a narrowing of corporate bond spreads globally. Capital inflows to EMDEs were robust in the
first half of 2017, partly in a rebound from late-2016 weakness. Over time, however, a gradual tightening of
international financing conditions may weigh on capital flows to EMDEs. Commodity prices have continued to rise
moderately, although prospects for increased U.S. shale oil production are weighing on the outlook for oil prices.

(Source - www.openknowledge.worldbank.org/bitstream/handle/10986/26800/9781464810244.pdf)

INDIAN ECONOMY OVERVIEW

Economic growth is projected to remain strong and India will remain the fastest- growing G20 economy. The
increase in public wages and pensions will support consumption. Private investment will recover gradually as excess
capacity diminishes, and the landmark Goods and Services Tax and other measures to improve the ease of doing
business are being implemented. However, large non-performing loans and high leverage of some companies are
holding back investment. Monetary policy is projected to remain tight as inflation expectations have still not fully
adjusted down. The need to reduce the relatively high public-debt-to-GDP ratio leaves little room for fiscal stimulus.
However, investing more in physical and social infrastructure is critical to raising living standards for all. This
should be financed by a comprehensive reform of income and property taxes. Restoring credit discipline and
cleaning up banks' balance sheets will be instrumental to support the credit growth needed to finance more business
investment. Trade openness has increased, partly driven by a competitive service sector. Manufacturing has lagged
behind, with limited contribution to exports and job creation, leaving many workers in low-paid jobs. Promoting
quality job creation in manufacturing would require reducing further restrictions on FDI and trade, modernising
labour regulations and providing better education and skills. Better infrastructure, transport and logistic services
would facilitate manufacturing firms’ access to global markets, particularly from remote and poorer regions. Robust
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consumption and a rebound in exports are boosting growth Growth remains strong. Private consumption has been
buoyant, boosted by the increase in public wages and pensions and by higher agricultural and rural incomes. The
costs of the withdrawal of high denomination notes — demonetisation — in November 2016 are wearing off, and sales
of cars and two-wheelers have bounced back. Investment has so far failed to rebound, despite government efforts to
develop rail, road and energy infrastructure and to improve the ease of doing business. Excess capacity (e.g. in the
steel sector) and the weak financial position of some corporations, combined with large non-performing loans for
most public sector banks, have restrained business investment. Exports have picked up, driven by strong demand
from Asia and the euro area. Higher oil prices and gold imports, coupled with a decline in remittances inflows, are
reflected in some deterioration in the current account deficit. However, the deficit remains well below its longer-
term average. FDI net inflows have been rising steadily since 2014 and are fully financing the current account
deficit.

Growth increases will rest on the revival of investment

Growth is projected to increase further. Private consumption will remain steady as increases in wages and pensions
for central government employees are followed by similar adjustments in the states. The recent increase in capacity
utilisation, coupled with the rebound in industrial production for capital goods and manufacturing indices, bodes
well for a gradual revival of private investment. The implementation of the GST, by lowering the price of capital
goods, and the cut in the corporate income tax rate should also support investment. Inflation will likely increase
from the low levels in early 2017, but will remain within the authorities' target band. The revival of (import-
intensive) corporate investment, higher oil prices and lower remittance flows will be reflected in a larger current
account deficit. The prospect of further structural reform is a clear positive risk for growth. The deterioration in the
quality of banks' portfolios, as shown by the increase in non- performing loans and stressed assets, risks damping
investment and growth. India, as a net commodity importer, would suffer from higher commodity prices.
Protectionist measures could restrict exports of goods and services and thus harm the economy's potential to create
quality jobs.

(Source:www.oecd.org/eco/outlook/economic-forecast-summary-india-oecd-economic-outlook-june-2017.pdf)
Overview of the Construction industry

Construction activity creates physical assets in a number of sectors of the economy. Construction sector has two key
segments: (i) Buildings, falling into one of the following categories: residential, commercial, institutional and
industrial; and (i) Infrastructure such as road, rail, dams, canals, airports, power systems, telecommunication
systems, urban infrastructure including water supply, sewerage, and drainage and rural infrastructure. Assets once
created also need to be maintained. Many upstream economic activities depend upon the construction sector. It is
roughly estimated that 40—45 per cent of steel; 85 per cent of paint; 65—70 per cent of glass and significant portions
of the output from automotive, mining and excavation equipment industries are used in the construction industry.

Construction accounts for nearly 60—80 per cent of the of project cost of roads and housing and a significant portion
in case of other infrastructure sectors. Construction materials such as cement and steel, bricks and tiles, sands and
aggregates, fixtures and fittings, paints and chemicals, petrol and other petro-products, timber, minerals, aluminium,
glass and plastics account for nearly two-third of the construction costs. The forward and backward multiplier
impact of the construction industry is significant.

The Construction sector has been contributing around 8 per cent to the nation’s GDP (at constant prices) in the last
five years (2006-07 to 2010-11). GDP from Construction at factor cost (at constant prices) increased to Rs. 3.85
Lakh crore (7.9 per cent of the total GDP) in 2010-11 from Rs. 2.85 Lakh crore (8 per cent of the total GDP) in
2006-07. The growth in construction sector in GDP has primarily been on account of increased spending on
physical infrastructure in the last few years through programmes such as National Highway Development (NHDP)
and PMGSY/Bharat Nirman.

Key drivers of growth of construction industry
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Forecasts for the market size of construction industry for the Twelfth Plan period indicate that the aggregate output
of the industry during the period 2012-13 to 2016-2017 is likely to be Rs.52.31 Lakh crores increasing from Rs.
7.67 Lakh crores in 2012-13 to Rs. 13.59 Lakh crores in 2016—17. As noted earlier, growth in construction industry
is linked to the growth in the infrastructure sector and the building industry. The output of the industry is likely to be
contributed almost equally by the buildings and infrastructure segments respectively. The thrust on capacity
expansion in the infrastructure sector will continue in the Twelfth Plan.

Apart from steady growth in construction related to industrial buildings, the industry catering to commercial real
estate in the non-residential sector is likely to grow at an accelerated pace due to a vibrant and growing service
industry such as IT and related sectors, hospitality and tourism industry and logistics services. The real estate sector
faces challenges despite strong growth in the past. The current trend in real estate market is that after making
investments in land, the project construction is mainly retail financed, that is, through advances or milestone based
payments from owners. In affordable housing projects retail financing would be a challenge as the ability of the
retail investors would be very limited. This issue becomes more significant in the category of affordable housing for
low income group and economically and weaker segments of the society.

Even though the construction sector is attracting both domestic (gross bank credit) as well as foreign direct
investment, more resources are needed for the sector to fulfill the ever rising pressures of enhancing the housing and
infrastructure sectors in the country. The cumulative FDI inflows from April 2000 to August 2011 into construction
activities stood at around US$ 9,417 million or Rs. 42,072 crore, which is nearly 6 per cent of the total cumulative
FDI inflow into the country during same period.

(Source- www.planningcommission.gov.in/plans/planrel/12thplan/pdf/12fyp_vol2.pdf")
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SUMMARY OF OUR BUSINESS

The following information should be read together with, the more detailed financial and other information included
in this Prospectus, including the information contained in “Risk Factors”, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” and “Financial Information of the Company “on page 16, 163 &
128 respectively.

OVERVIEW

We are a construction company primarily engaged in the business of Civil Construction such as construction of
Highways, roads and bridges. During the last decade, we have undertaken and successfully completed many
construction projects in India covering states of Andhra Pradesh, Tamil Nadu, Gujarat, Odisha, Rajasthan and
Maharashtra. In addition to them, we have expanded our presence to three more states, Kerala, Uttar Pradesh and
Manipur, with our ongoing projects. We have been able to achieve our targets by fusing tremendous engineering
knowledge with groundbreaking skills, experienced team, binding an optimum mix of men, machine and materials
across diverse projects.

Our core business is designing and undertaking construction projects such as Bridges, Ports, dams, high-rise
structures, airports, cross water, roads, highways, Oil and gas Pipelines, complexes and environmental structures
across India. We have attained good reputation among our clients because of our track record, experienced members
and a proven strength on delivery norms across its all spectrum of services. We have entered into projects for diverse
range of clients including Defence sector, Railways, Ports, Adani Port, Vedanta Ltd, IVRCL Limited, Rashtriya Ispat
Nigam Limited and ESSAR.

Our company was incorporated as “RKEC Projects Private Limited” at Visakhapatnam, Andhra Pradesh as a private
limited company under the provision of the Companies Act 1956 vide a certificate of incorporation dated April 01,
2005 bearing corporate identification number U45200AP2005PTC45795 issued by the Registrar of Companies,
Andhra Pradesh, Hyderabad. After incorporation our company took over the running business of “RK Engineers &
Contractors” a proprietorship concern of our promoter Mr. Radhakrishna Garapati, engaged in the business of civil
engineering and construction work. Subsequently, the name of our company was changed to “RKEC Projects
Limited” upon conversion of the company into a public limited company pursuant to the shareholders resolution
passed in the Extra-ordinary General Meeting held on October 31, 2016 and our company was converted into public
limited company vide a Fresh certificate of incorporation issued on November 10, 2016 by the Registrar of
Companies, Hyderabad.

Our promoter Mr. Radhakrishna Garapati holds a Bachelor’s Degree in Mechanical Engineering from Andhra
University & has over three decades of experience in the construction sector. Our Promoter along with his qualified
team members focus on timely completion of the projects undertaken by the company and acknowledges that projects
are critical to the continued growth and success of the Company. Under the leadership of our Promoter we have
developed our own fleet of Construction Equipment for earth work, piling and marine works, civil works and bridges.

For the year ended March 31, 2017, fiscal 2016 and fiscal 2015 our total revenue was 20012.07 Lakhs, 11350.56
Lakhs and 7174.68 Lakhs respectively. Further, our EBT for the twelve month ended March 31, 2017, fiscal 2016
and fiscal 2015 were 2012.49 Lakhs, 517.17 Lakhs and303.75 Lakhs Lakhs respectively.

OUR MAJOR BUSINESS SEGMENT

1. Bridge Construction Work
2. Marine Work
3. Road & Building

OUR COMPETITIVE STRENGTHS

1. Timely completion of projects
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Timely completion of the project as per the schedule and terms of the contract is of utmost importance for us. It is
very critical for the growth of the organization. We have a good track record for timely completion of projects with
minimum cost overruns. Timely completion of projects also helps the organization in reducing the possibilities of any
penalty or liquidated damage being imposed upon by the customers. Execution of the projects in time also helps the
company in maintaining good reputation among the clients and gaining repeated orders.

2. Experienced Management and Promoter

Our management has the relevant experience of construction technology and project management. Our team also
possesses the requisite qualifications and experience in the construction industry. This team is responsible for the
growth in our business operations. Our Company led by our Promoter and management has helped us in achieving
strong revenue and profit growth over the past several years. Particularly, we benefit from the expertise of our
Promoter and Managing Director, Mr. Radhakrishna Garapati holding a Bachelor’s Degree in Mechanical
Engineering from Andhra University having over three decades of experience in the construction sector.

3. Own fleet of Construction Equipments

We have developed our own fleet of construction equipment for earth work, piling and marine works, civil works and
bridges. Our investment in the construction equipments has helped us in mobilizing the man, material and equipment
to the project sites as and when the need arises.

4. Long term Relationship with the Clients

Our company focuses on providing the customers with the desired and standard quality of work. By providing the
desired quality and standards we aim to achieve highest level of customer satisfaction and procure repeated orders
from customers. Because of our good reputation with the clients we have been able to attain orders from a diverse
range of client base including Defence Sector, Railways, Ports, NHAI, IVRCL Limited, Rashtriya Ispat Nigam
Limited and ESSAR.

OUR BUSINESS STRATEGY

1. Focus on enhancing the project execution capabilities

We intend to continue our focus in enhancing the project execution capabilities so as to derive benefits of client
satisfaction by timely completion and improvement in the operating margins. We constantly endeavor to increase
our productivity and make fuller utilization of assets by leveraging our operating skill and resources. We intend to
continue our focus on performance and project execution in order to achieve maximum return from our resources.
Efficient project management and execution will also enable us to gain good reputation among our clients and earn
repeated orders from them.

2. Capturing the growth potential and government focus on Infrastructural sector.

Infrastructural growth in India has gained momentum with the reforms and benefits extended by the government.
Government have taken various steps for the industrial and infrastructural growth of the country through increased
allocation, facilitation of incremental lending to the infrastructural sector and discounted lending rates to
infrastructure sectors. We believe that with the increased focus of the government in the infrastructural sector can be
a major growth opportunity for our Company.

3. Attract and retain talented employees
Employees are essential for the success of every organization. We rely on them to operate our construction
equipment, complete various tasks on our complex construction projects and deliver quality performance to our

clients. We constantly intend to continue our focus on improving health, safety and environment for our employees
and provide various programs and benefits for the personal well-being and career development of our employees.
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We intend to strive to further reduce the employee attrition rate and retain more of our skilled workers for our future
expansion by providing them with better, safer and healthier working environment.

4. Diversify into new geographies

We plan to continue our strategy of diversifying across states and increase orders from outside of Andhra Pradesh
for the growth of our business. To control diversification risks, we may limit our expansion to other states to
undertaking projects first in the areas we can deliver high-quality services. Through an increasingly diversified
portfolio, we hope to hedge against risks in specific areas or projects and protect us from fluctuations resulting from
business concentration in limited geographical areas. With our increased experience and success, however, our rate
of expansion may increase in terms of increases in the number of new states and projects we undertake.

SWOT ANALYSIS:-
Strengths: Weaknesses

® High-quality, cost-effective  projects  delivery |®* Uncertainty and slow pace of reforms.

capabilities. ® Macroeconomic challengers which constrain public
® Good track record of on schedule completion of and private funding.

project.
® JLong Experience of Promoter in the construction

sector.

Supporting motivated, flexible, and focused team
® Own fleet of requisite construction equipments.

Opportunities Threats
Increasing Government focus on increasing reforms in |®¢ Economical and Political scenario in the country.
the infrastructural and industrial sector. e Any environmental issues in the execution of the
Expansion of key industry sector like power, steel, projects

petrochemicals, telecom and others.
® Infrastructural development in the Country
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SUMMARY OF OUR FINANCIALS

ANNEXURE - I
RESTATED STATEMENT OF ASSETS AND LIABILITIES

(Amt in Rs.)

Particul As at

artieuiars 31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 | 31/03/2013
I. EQUITY AND LIABILITIES
Shareholder's Funds
Share Capital 193,126,000 96,563,000 96,563,000 96,563,000 96,563,000
Reserves and Surplus (excluding 197,682,583 | 159719252 | 127,775,037 | 108,650,714 | 97,889,706
Revaluation Reserves, if any)
Money received against share
warrants i i i i i
Share Application Money
Pending Allotment i i i 99,840 99,840
Non Current Liabilities
Long-term Borrowings 4,246,908 - 3,100,331 18,749,764 23,433,567
Deferred tax liabilities (Net) - - - - -
Other Long Term Liabilities - - - - -
Long-term Provisions 4,639,818 2,160,214 1,070,560 883,992 198,070
Current Liabilities
Short-term Borrowings - 149,833,476 95,323,700 | 161,334,820 | 90,037,284
Trade Payables 289,405,169 193,974,101 100,908,476 | 139,755,108 | 228,148,080
Other Current Liabilities 419,807,680 521,103,264 136,278,181 | 142,429,940 | 230,397,419
Short-term Provisions 16,388,773 1,544,789 3,015,479 10,271,318 23,584,313
Total 1,125,296,931 | 1,124,898,096 | 564,034,764 | 678,738,496 | 790,351,278
II. ASSETS
Non Current Assets
Fixed assets
(i) Tangible Assets 101,954,267 122,057,610 149,554,276 | 173,384,352 | 199,093,705
(ii) Intangible Assets 36,548 57,266 36,286 49,244 61,684
(ii1) Capital Work-In-Progress - - - - -
(iv) Intangible Assets Under
Development i i i i i
Non Current Investments - - - - -
Deferred Tax Assets (Net) 8,369,794 12,099,596 9,896,669 7,287,844 9,075,818
Long-term Loans and Advances - - - - -
Other Non Current Assets - - - - -
Current Assets
Current Investments - - - - -
Inventories 319,001,852 479,481,151 164,042,130 | 109,594,900 | 54,706,367
Trade Receivables 395,816,748 191,452,641 149,190,248 | 182,915,044 | 324,391,426
Cash and Cash Equivalents 224,935,098 237,278,920 43,956,436 | 174,945,893 | 174,091,184
Short-term Loans and Advances 61,148,921 66,617,177 36,000,820 22,021,822 11,777,701
Other Current Assets 14,033,703 15,853,735 11,357,899 8,539,396 17,153,393
Total 1,125,296,931 | 1,124,898,096 | 564,034,764 | 678,738,496 | 790,351,278

Note-: The above statement should be read with the significant accounting policies and notes to restated summary,
profits and losses and cash flows appearing in Annexure IV, II and III.
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ANNEXURE - 11

RESTATED STATEMENT OF PROFIT AND LOSS

(Amt in Rs.)

Particulars For the Year ended

31/03/2017 31/03/2016 31/03/2015 31/03/2014 31/03/2013
Revenue from Operations 1,972,443,348 | 1,125,813,819 | 708,368,804 | 572,559,549 793,990,165
Other income 28,763,184 9,242,668 9,099,837 13,841,344 19,192,415
Total Revenue 2,001,206,532 | 1,135,056,487 | 717,468,641 | 586,400,893 813,182,580
Expenses:
Purchase of Material 757,040,623 568,317,254 286,249,660 | 231,965,932 377,293,546
Employee Benefits Expense 127,472,728 81,006,498 49,060,570 48,785,886 82,044,642
gf;;:‘sl:;m“ve and other 615,900,750 | 460,587,729 | 282,309,167 | 251,420,538 | 270,406,573
Finance Costs 84,043,708 53,180,637 32,410,156 42,452,367 36,078,076
Depreciation And 27,113,795 | 34381497 | 40,178,898 | 35,507,696 34,915,290
Amortization Expense
Changes in inventory of Stock 188,375,291 | (114.613,576) | (3,509,052) | (54,888,533) | (30,220,368)
Total Expenses 1,799,946,895 | 1,082,860,039 | 686,699,399 | 555,243,886 770,517,759
Profit before exceptional and
extraordinary items and tax 201,259,637 52,196,448 30,769,242 31,157,007 42,664,821
(A-B)
Exceptional/Prior Period item (11,072) (478,779) (394,090) (403,970) (348,802)
Profit before extraordinary 201,248,565 | 51,717,669 | 30,375,152 | 30,753,037 42,316,019
items and tax
Extraordinary item - - - 8,186,974 -
Profit Before Tax 201,248,565 51,717,669 30,375,152 22,566,063 42,316,019
Provision for Tax
- Current Tax 66,243,367 21,976,381 12,745,379 10,017,081 15,837,139
EADS‘;?t;red Tax Liability / 3,729,801 (2202,927) | (2.608.824) | 1,787,974 (1,887,979)
MAT Credit Entitlement - - - - -
ShorV(Excess) Tax adjustment i 631,500 i 376.940
of prior years
Restated profit after tax for
the period from continuing 131,275,397 31,944,215 19,607,097 10,761,008 27,989,919
operations
Profit/ (Loss) from ) ) ) ) )
Discontinuing operation
Tax expenses of discontinuing i i i i i
operations
Ilf:rsit;‘;ed profit for the 131275397 | 31,944215 | 19,607,097 | 10,761,008 27,989,919

Note: The above statement should be read with the significant accounting policies and notes to restated summary
statements of assets and liabilities, and cash flows appearing in Annexure IV, I and III.
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ANNEXURE - III
RESTATED CASH FLOW STATEMENT
(Amt in Rs.)
| Particulars | For the Year ended |
31/03/2017 | 31/03/2016 | 31/03/2015 | 31/03/2014 |  31/03/2013
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax 201,248,565 51,717,669 | 30,375,152 | 22,566,063 42,316,019
Adjustment for :
Less: Interest on Fixed Deposit (12,960,951) (8,101,415) (9,213,585) | (13,841,344) (19,192,415)
Igess: Profit on sale of Fixed (15.802.233) (1.141.253) 113,748 i i
ssets
Add: Loss by Cyclone-Fixed ) ) ) ) )
Assets
Add: Loss by sale of Fixed i i i 1.087.455 3,802,042
Assets
Add: Depreciation 27,113,795 34,381,497 | 40,178,898 | 35,507,696 34,915,290
Add: Provision of Gratuity 2,802,996 1,212,823 198,043 700,496 (10,359)
Add: Interest on Borrowed Fund 84,043,708 53,180,637 11,603,490 16,013,656 15,999,018
Operating profit before working | 56 445081 | 131249958 | 73255746 | 62,034,022 77,830,495
capital changes
Adjustment for :
(Increase)/Decrease in 160479299 | (315.439.021) | (54.447.230) | (54.888.533) |  (30.220.367)
Inventories
(Increase)/Decrease in Trade (204364.111) | (42.262.393) | 33724796 | 141476382 |  (59.113.174)
Receivables
(Increase)/Decrease in Short 5468256 | (30.616357) | (13.978.998) | (10.244.121) |  17.215,001
Term loans and advances
(Increase)/Decrease in Other (23345.647) | (13.726.839) | (5.546.801) | 14.434.055 2,580,452
Current Assets
(Increase)/Decrease in Long ) ) ) ) )
Term loans and advances
(Increase)/Decrease in Long ) ) ) ) )
Terms Provisions
g;‘;r:;‘;z/ (Decrease) in trade 95,431,068 93,065,625 | (38,846,632) | (88,392,972) 122,394,384
ITncrease/ (Decrease) in Short (149.833476) | 54509776 | (66,011,120) | 71,297,536 |  (97.433,686)
erm Borrowings
Increase/(Decrease) in Short 151 (1,593.859) | (7.267314) | (13.327.569) | 12,680,599
term pI'OVlSlOl’lS
Increase/(Decrease) in other (102,625.513) | 384.825084 | (6.151.764) | (87.967.479) |  13.347.900
current liabilities
(218,789,.972) | 128,762,016 | (158,525,062) | (27,612,700) |  (18,539,891)
Cash generated from / (used 67,655,905 | 260,011,974 | (85,269,317) | 34,421,322 59,290,604
in) operations
Income Tax paid/(refund) 21,976,381 12,745,379 10,648,581 | 15,837,139 20,818,725
Net cash generated from/(used
in) operating activitics - (A) 45,679,527 247,266,595 | (95,917,894) | 18,584,180 38,471,877
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of tangible fixed assets | (25,257,501) | (8,314,558) | (17.382,385) | (13,522,357) |  (37.364.500)
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(Increase)/Decrease in Capital
Work-in-Progress

Sale of fixed Assets

34,070,000

2,550,000

450,000

2,649,000

26,500,000

(Increase)/Decrease in other
Non- Current Assets

Interest Income on Fixed
Deposit

12,960,951

8,101,415

9,213,585

13,841,344

19,192,415

Dividend Income

Net cash (used in) Investing
Activities - (B)

21,773,450

2,336,857

(7,718,800)

2,967,987

8,327,915

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of Share
Capital

Proceeds from Loan

4,246,908

(3,100,331

(15,649,433)

(4,683,803)

(15,578,449)

Repayment of Share Application
Money

(99,840)

Interest on Borrowed Fund

(84,043,708)

(53,180,637)

(11,603,490)

(16,013,656)

(15,999,018)

Dividend & DDT

Net cash(used in) / from
financing activities - (C)

(79,796,800)

(56,280,968)

(27,352,763)

(20,697,459)

(31,577,467)

Net Increase/(decrease) in Cash
& Cash Equivalents (A+B+C)

(12,343,823)

193,322,484

(130,989,457)

854,708

15,222,324

Cash and cash equivalents at the
beginning of the year

237,278,920

43,956,436

174,945,893

174,091,185

158,868,860

Cash and cash equivalents at the
end of the year

224,935,098

237,278,920

43,956,436

174,945,893

174,091,185

Proceeds from Loan

Cash and cash equivalents at the
end of year comprises :

1. Components of cash and cash
equivalents:

Particulars

31/03/2017

31/03/2016

31/03/2015

31/03/2014

31/03/2013

Cash on hand

534,087

1,099,350

349,922

1,244,304

1,354,483

Balances with scheduled banks:

In current accounts

44,639,656

57,686,680

5,981,805

3,084,644

5,364,408

in Deposits with Scheduled
Bank

6,171,905

4,933,597

5,107,701

118,444,876

59,158,249

In Earmarked Account

173,589,450

173,559,293

32,517,008

52,172,069

108,214,044

Total Cash and cash
equivalents

224,935,098

237,278,920

43,956,436

174,945,893

174,091,184

Notes:-

1. The Cash Flow Statement has been prepared under indirect method as set out in Accounting Standard -3 on Cash Flow
Statement, specified under the Companies Act, 1956 (which are deemed to be applicable as Section 133 of the Companies
Act, 2013 (“the Act”) read with Rule 7 of Companies (Accounts) Rules, 2014).

2. Figures in Brackets represents outflow.

3. The above statement should be read with the significant accounting policies and notes to restated summary statements of
assets and liabilities, profits and losses as appearing in Annexure IV, I and II.
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THE ISSUE

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS

Equity Shares Offered: 63,78,000 Equity Shares of X 10/- each for cash at a price of I
Public Issue of Equity Shares by our Company 45.00/- per share aggregating to X 2870.10 Lakhs

of which

46,78,000 Equity Shares of ¥ 10/- each for cash at a price of X
45.00/- per share aggregating to I 2105.10 Lakhs
17,00,000 Equity Shares of ¥ 10/- each for cash at a price of X
45.00/- per share aggregating to I 765.00 Lakhs.

Fresh Issue”

Offer for Sale®
of which

3,24,000 Equity Shares of ¥ 10/- each for cash at a price of I
45.00/- per share aggregating I 145.80 Lakhs

60,54,000 Equity Shares of ¥ 10/- each for cash at a price of
45.00/- per share aggregating I 2724.30 Lakhs

of which

30,27,000 Equity Shares of ¥ 10/- each for cash at a price of I
45.00/- per share ( including a premium of ¥ 35.00 per Equity
Net Issue to the Public* Share) will be available for allocation for allotment to Retail
Individual Investors of up to X 2.00 Lacs

30,27,000 Equity Shares of ¥ 10/- each for cash at a price of I
45.00/- per share ( including a premium of I 35.00 per Equity
Share) will be available for allocation for allotment to Other
Investors of above ¥ 2.00 Lacs

Issue Reserved for the Market Makers

Equity Shares outstanding prior to the
Issue

Equity Shares outstanding after the Issue 2,39,90,600 Equity Shares of face value of 10 each

Please see the chapter titled “Objects of the Issue” on page 63 of
this Prospectus

DFresh Issue and Offer for sale of 63,78,000 Equity Shares in terms of Prospectus has been authorized pursuant to
a resolution of our Board of Directors dated November 25, 2016 and August 24, 2017 and by special resolution
passed under Section 62(1) (c ) of the Companies Act, 2013 at the Extra Ordinary General Meeting of the members
held on December 01, 2016 and August 30, 2017.

@ The offer for sale by Mr. Radhakrishna Garapati (“Selling Shareholder”) for 17,00,000 equity shares authorized
by his respective Authorization letter dated November 23, 2016.

1,93,12,600 Equity Shares of face value of Y10 each

Objects of the Issue/ Use of Issue Proceeds

This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to
time. For further details please see the section titled “Issue Related Information” beginning on page 201 of this
Prospectus

*As per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, the present issue is a fixed price issue ‘the
allocation’ is the net offer to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to other than Retail Individual Investors.

The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants
in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly
the retail individual investors shall be allocated that higher percentage.

For further details please refer to the chapter titled “Issue Structure” beginning on page 207 of this Prospectus.
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GENERAL INFORMATION

Our Company was originally incorporated on April 01, 2005 as “RKEC Projects Private Limited” vide Registration
no. 045795 under the provisions of the Companies Act, 1956 with the Registrar of Companies, Andhra Pradesh,
Hyderabad. The Company after its incorporation takeover the running business of a proprietorship firm of our
Promoter Mr. Radhakrishna Garapati with effect from April 01, 2006 i.e. “RK Engineers & Contractors”. Further,
Our Company was converted into a Public Limited Company pursuant to Shareholders Resolution passed at the
Extra Ordinary General Meeting of the Company held on October 31, 2016 and the name of the our company was
changed to “RKEC Projects Limited” vide a fresh Certificate of incorporation dated November 10, 2016, issued by
the Registrar of Companies, Hyderabad having CIN U45200AP2005PLC045795.

For further details please refer to chapter titled “History and Certain Corporate Matters” beginning on page 103 of
this Prospectus.

Brief Company and Issue Information

Door No. 10-12-1, Rednam Alcazar, 3 Floor, Opp: SBI Main Branch, Old Jail
Road, Rednam Gardens Visakhapatnam Andhra Pradesh 530020

Tel. No. +91-891-257-4517, Fax No. - +91-891-257-4703

E-mail: info @rkecprojects.com; Website: www.rkecprojects.com

Registered Office

Date of Incorporation April 01, 2005

Corporate Registration No. | 045795

Corporate Identification

No.

U45200AP2005PLC045795

Company Category

Company Limited by Shares

Company Sub-category

Indian Non Government Company

Address of Registrar of
Companies

Registrar of Companies, Andhra Pradesh, Hyderabad

ond Floor, Corporate Bhawan, GSI Post,

Tattiannaram Nagole, Bandlaguda

Hyderabad -500068, Andhra Pradesh
Phone:+91-40-29805427/3827/1927;, Fax: +91-40-29803727
Email: roc.hyderabad @mca.gov.in

Website: http://www.mca.gov.in

Designated Stock Exchange

NSE EMERGE (SME Platform of NSE), Exchange Plaza, Plot No. C/1, G Block,
Bandra-Kurla Complex Bandra (East), Mumbai-400051, Maharashtra

Issue Programme

Issue Opens on : Monday, September 25, 2017
Issue Closes on : Thursday, September 28, 2017

Company Secretary &
Compliance Officer

Ms. Swapna Bansode Rajaram

RKEC Projects Limited

Door No. 10-12-1, Rednam Alcazar, 31 Floor, Opp: SBI Main Branch, Old Jail
Road, Rednam Gardens Visakhapatnam Andhra Pradesh 530020

Tel. No. +91-891-257-4517, Fax No. - +91-891-257-4703

E-mail: cs@rkecprojects.com; Website: www.rkecprojects.com

Chief Financial Officer

Brig. (retd.) G V Satyanarayana

RKEC Projects Limited

Door No. 10-12-1, Rednam Alcazar, 3 Floor, Opp: SBI Main Branch, Old Jail
Road, Rednam Gardens Visakhapatnam Andhra Pradesh 530020

Tel. No. +91-891-257-4517, Fax No. - +91-891-257-4703

E-mail: info @rkecprojects.com; Website: www.rkecprojects.com

Note: Investors can contact the Compliance Officer or the Registrar to the Issue in case of any pre or post-Issue
related problems, such as non-receipt of letters of allotment, credit of allotted shares in the respective beneficiary
account and unblocking of funds
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All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary
with whom the ASBA Form was submitted. The applicant should give full details such as name of the sole or first
applicant, ASBA Form number, DP ID, Client ID, PAN, date of the ASBA Form, address of the applicant, number
of the Equity Shares applied for and the name and address of the Designated Intermediary where the ASBA Form
was submitted by the applicant.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition to
the documents/information mentioned hereinabove.

For all issue related queries, and for redressal of complaints, applicant may also write to the Lead Manager.
All complaints, queries or comments received by Stock Exchange shall be forwarded to the Lead Manager,
who shall respond to the same.

Board of Directors of our Company

The Board of Directors of our Company consists of:

Name Designation Address DIN
Mr. Radhakrishna Chairman & Managing | 7-17-9/1, P No. 69 Indraprasta Kirlampudi 00073080
Garapati Director Visakhapatnam- Andhra Pradesh 530023

Ms. Parvathi Devi . . 7-17-9/1, P No. 69 Indraprasta Kirlampudi

Garapati Whole-time Director Visakhapatnam- Andhra Pradesh 530023 00094961

D No. 11-2-1, H-13, Sea Shells Apts,

Mr. Lucas Peter Ngn Executive Independent Waltair Uplands, Visakhapatnam-530003 07664071
Thalakala Director
Andhra Pradesh
Vice Admiral (Retd.) Non Executive Independent | N-110, Greater Kailash Part-, Greater 07664074
Satish Soni Director Kailash, South Delhi-110048
. 12-2-790/157, Ayodhya Nagar Colony
Mrs. Sita Ratnam Non Executive Director Near Kanaka Durga Temple, Mehdipatnam | 07344104

Gudapati

Hyderabad 500028 Telangana

For further details of the Directors of our Company, please refer to the chapter titled “Our Management” on page
107 of this Prospectus.

Selling Shareholder

Our Selling Shareholder Mr. Radhakrishna Garapati has provided his consent for the Offer for sale through his
authorisation letter dated November 23, 2016 for sale of 17,00,000 equity shares.

Details of Key Intermediaries pertaining to this Issue and Our Company:

Lead Manager of the Issue Legal Advisor to the Issue

HEM SECURITIES LIMITED Vedanta Law Chambers

A 904, Naman Midtown- A-Wing, 9th Floor, Ist Floor, SSK House, B-62, Sahakar Marg, Lal Kothi,
Senapati Bapat Marg, Elphinstone Road, Jaipur-302015 Rajasthan, India

Lower Parel, Mumbai-400013 Tel: +91- 141 -2740911, +91- 141 -4014091

Tel No.:+91-22-4906 0000 Fax: +91- 141 -2740911

Fax No.:+91-22-22625991 Website: www.vedantalaw.webs.com

Email: ib@hemsecurities.com Email: vedantalaw @rediffmail.com

Investor Grievance Email: redressal @hemsecurities.com | Contact Person: Nivedita R. Sarda
Website: www.hemsecurities.com
Contact Person: Mr. Anil Bhargava
SEBI Regn. No.: INM000010981

Registrar to the Issue Bankers to the Company
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BIGSHARE SERVICES PRIVATE LIMITED

Bharat Tin Works Building, 1st Floor, Opp Vasant Oasis,
Makwana Road,

Marol, Andheri East, Mumbai - 400059

Tel No.:+91-022-62638200

Fax No.: +91-022-62638299

Email: ipo @bigshareonline.com

Investor Grievance Email: investor @bigshareonline.com
Website: www.bigshareonline.com

Contact Person: Mr. Ashok Shetty

SEBI Regn. No.: INR0O00001385

Vijaya Bank

Head Office - 41/2M G Road Bangalore — 560001
Branch Office — Maharanipeta, D No. 13-26-2,
Apurupa Arcade Visakhapatnam — 530002

Tel No.:+0891-2706218, 2562871

Email: vb4026 @vijayabank.com
Contact Person: Mr. Satrughna Behra

Statutory Auditors of the Company

Peer Review Auditors

M/s Rama Subba Rao & Co.

CHARTERED ACCOUNTANTS

Flat 102, Ground Floor, Apex YN Sadan, Plot-10, VIP
Road, Opp. Late 2 Shopper Stop, CBM Compound,
Visakhaptanam- 530 003

Tel. No: +91-891- 2792597

Email: ramasubbaraoandco @ gmail.com

Firm Registration No.: 002588S

Contact Person: CA K Subrahmanyeswara Rao

M/S. Mansaka Ravi & Associates
CHARTERED ACCOUNTANTS

34, Fourth Floor, Triniti Mall, Swage Farm,
New Sanganer Road, Sodala

Jaipur — 302019

Phone : 0141- 2297330, +91-9829753254
Email: caravimanaska @ gmail.com

Firm Registration No.: 015023C

Contact Person: Mr. Ravi Mansaka

Banker to the Issue

HDFC Bank Limited
HDFC Bank Limited, FIG- OPS Department- Lodha, I Think Techno Campus O-3 Level, Next to Kanjurmarg,
Railway Station, Kanjurmarg (East) Mumbai- 400042

Tel No: 022- 30752927/28/2914

Fax No. 022-25799801
Email : Vincent.Dsouza@hdfcbank.com, Siddharth.Jadhav @hdfcbank.com, prasanna.uchil @hdfcbank.com
Website : www.hdfcbank.com
Contact Person : Vincent Dsouza, Siddharth Jadhav, Prasanna Uchil.
SEBI Regn No : INBIO0000063

*M/s Mansaka Ravi & Associates, Chartered Accountants are appointed as peer review auditors of our Company
in compliance with section IX of part A of Schedule VIII of SEBI (ICDR) and holds a valid peer reviewed
certificate dated 23" day of December 2015 issued by the Institute of Chartered Accountants of India.

STATEMENT OF INTER SE ALLOCATION OF RESPONSIBILITIES

Since Hem Securities Limited is the sole Lead Manager to this Issue, a statement of inter se allocation of
responsibilities among Lead Managers is not required.

SELF CERTIFIED SYNDICATE BANKS (“SCSBS”)

The list of Designated Branches that have been notified by SEBI to act as SCSB for the ASBA process is provided
on http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 For more information
on the Designated Branches collecting ASBA Forms, see the above mentioned SEBI link.

REGISTERED BROKERS

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is
provided on the websites of the NSE at www.nseindia.com, as updated from time to time.

REGISTRAR TO THE ISSUE AND SHARE TRANSFER AGENTS
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The list of the RTAs eligible to accept application forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, are provided on the websites of Stock Exchange at
www.nseindia.com, as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept application forms at the Designated CDP Locations, including details such as
name and contact details, are provided on the websites of Stock Exchange at www.nseindia.com, as updated from
time to time.
The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the application forms from
the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from
time to time

BROKERS TO THE ISSUE

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.
CREDIT RATING

This being an Issue of Equity Shares, credit rating is not required.

IPO GRADING

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement of
appointing an IPO Grading agency.

DEBENTURE TRUSTEES

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required.
TRUSTEES

As the Issue is of equity Shares, the appointment of Trustees is not mandatory.
MONITORING AGENCY

As per Regulation 16(1) of the SEBI (ICDR) Regulations, 2009 as amended, the requirement of Monitoring Agency
is not mandatory if the Issue size is below Rs. 10000.00 Lacs.

APPRAISING ENTITY

No appraising entity has been appointed in respect of any objects of this Issue.

EXPERTS OPINION

Except for the reports in the section “Financial Information of the Company” and “Statement of Tax Benefits” on
page 128 and 72 of this Prospectus from the Peer Review Auditors and Statutory Auditor respectively, our Company
has not obtained any expert opinions. We have received written consent from the Peer Review Auditors and
Statutory Auditor for inclusion of their name. However, the term “expert” shall not be construed to mean an
“expert”" as defined under the U.S. Securities Act 1933.

WITHDRAWAL OF THE ISSUE

Our Company and Selling Shareholder in consultation with the LM, reserve the right not to proceed with the Issue at
any time before the Issue Opening Date without assigning any reason thereof.
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If our Company and/or the Selling Shareholder withdraw the Issue anytime after the Issue Opening Date but before
the allotment of Equity Shares, a public notice within 2 (two) working days of the Issue Closing Date, providing
reasons for not proceeding with the Issue shall be issued by our Company . The notice of withdrawal will be issued
in the same newspapers where the pre- Issue advertisements have appeared and the Stock Exchange will also be
informed promptly. The LM, through the Registrar to the Issue, will instruct the SCSBs to unblock the ASBA
Accounts within 1 (one) working Day from the day of receipt of such instruction.

If our Company and/or the Selling Shareholder withdraw the Issue after the Issue Closing Date and subsequently
decides to proceed with an Issue of the Equity Shares, our Company will have to file a fresh Prospectus with the
stock exchange where the Equity Shares may be proposed to be listed.

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the
Stock Exchange with respect to the Equity Shares issued through the Draft Prospectus, which our Company will
apply for only after Allotment; and (ii) the final RoC approval of the Prospectus.

UNDERWRITING

The Company and the Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten by the Lead
Manager Hem Securities Limited.

Pursuant to the terms of the Underwriting Agreement dated September 14, 2017, entered into by Company, the
Selling Shareholder and Underwriter, the obligations of the Underwriter are subject to certain conditions specified
therein. The Details of the Underwriting commitments are as under:

No. of shares Amount % of Total Issue

Details of the Underwriter underwritten Underwritten Size
(X in Lakhs) Underwritten

Hem Securities Limited
203, Jaipur Tower, M. 1. Road, Jaipur,
Rajasthan .
Tel. No.: +91 — 141 — 2378 608, 2363 278 6%@’3302: f?g}_ty
Fax No.: 491 - 141 — 5101 757 .. 2870.10 100%
Website: www.hemsecurities.com being issued at
Email: underwriter @hemsecurities.com Y45.00 each
Contact Person: Mr. Anil Bhargava
SEBI Regn. No. INM000010981

*Includes 3,24,000 Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the
Market Maker Hem Finlease Private Limited in its OWN account in order to claim compliance with the
requirements of Regulation 106 V (4) of the SEBI (ICDR) Regulations, 2009, as amended.

In the opinion of the Board of Directors of our Company, the resources of the above mentioned Underwriter are
sufficient to enable them to discharge their respective obligations in full.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company and the Lead Manager has entered into Market Making Agreement dated September 14, 2017 with
the following Market Maker, to fulfill the obligations of Market Making for this issue:

Name Hem Finlease Private Limited

Correspondence Address: 203, Jaipur Tower, M I Road Jaipur, 302001, Rajasthan
Tel No.: +91 — 141 - 4051000, 5108113

Fax No. +91 - 141 - 5101757

E-mail: hem @hemsecurities.com

Website: www.hemsecurities.com
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Contact Person: Mr. Anil Bhargava

SEBI Registration No.: INB231110033

NSE Market Maker Registration No. 11100

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by the NSE and SEBI regarding this
matter from time to time.

Following is a summary of the key details pertaining to the Market making arrangement:

1)

2)

3)

4)

5)

6)

7

8)

9)

10)

11)

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the
time in a day. The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall
inform the exchange in advance for each and every black out period when the quotes are not being offered
by the Market Maker(s).

The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements
and other particulars as specified or as per the requirements of the NSE EMERGE Platform and SEBI from
time to time.

The minimum depth of the quote shall be X 1,00,000/- . However, the investors with holdings of value less
than ¥ 1,00,000/- shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in
that scrip provided that he sells his entire holding in that scrip in one lot along with a declaration to the
effect to the selling broker.

The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the NSE
EMERGE PLATFORM (in this case currently the minimum trading lot size is 3000 equity shares; however
the same may be changed by the NSE EMERGE Platform of NSE from time to time).

After a period of three (3) months from the market making period, the Market Maker would be exempted to
provide quote if the Shares of Market Maker in our company reaches to 25% of Issue Size. Any Equity
Shares allotted to Market Maker under this Issue over and above 25% of Issue Size would not be taken in
to consideration of computing the threshold of 25% of Issue Size. As soon as the Shares of Market Maker
in our Company reduces to 24% of Issue Size, the Market Maker will resume providing 2 way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his
inventory through market making process, NSE may intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the
quotes given by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers
may compete with other Market Makers for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading
will happen as per the equity market hours. The circuits will apply from the first day of the listing on the
discovered price during the pre-open call auction.

The Marker maker may also be present in the opening call auction, but there is no obligation on him to do
$O.

There will be special circumstances under which the Market Maker may be allowed to withdraw

temporarily/fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be applicable for
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12)

13)

14)

15)

16)

17)

non controllable reasons. The decision of the Exchange for deciding controllable and non-controllable
reasons would be final

The Market Maker(s) shall have the right to terminate said arrangement by giving a six months notice or on
mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement
Market Maker(s) and execute a fresh arrangement.

In case of termination of the above mentioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange for another
Market Maker in replacement during the term of the notice period being served by the Market Maker but
prior to the date of releasing the existing Market Maker from its duties in order to ensure compliance with
the requirements of regulation 106 V of the SEBI (ICDR) Regulations, 2009, as amended. Further our
Company and the Lead Manager reserve the right to appoint other Market Makers either as a replacement
of the current Market Maker or as an additional Market Maker subject to the total number of Designated
Market Makers does not exceed five or as specified by the relevant laws and regulations applicable at that
particulars point of time. The Market Making Agreement is available for inspection at our office from
11.00 a.m. to 5.00 p.m. on working days.

Risk containment measures and monitoring for Market Makers: SME portal of NSE “NSE Emerge”
will have all margins, which are applicable on the NSE main board viz., Mark-to-Market, Value-At-Risk
(VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. NSE can impose
any other margins as deemed necessary from time-to-time.

Punitive Action in case of default by Market Makers: NSE‘s SME Exchange will monitor the
obligations on a real time basis and punitive action will be initiated for any exceptions and/or non-
compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not able
to provide the desired liquidity in a particular security as per the specified guidelines. These penalties /
fines will be set by the Exchange from time to time. The Exchange will impose a penalty on the Market
Maker in case he is not present in the market (offering two way quotes) for at least 75% of the time. The
nature of the penalty will be monetary as well as suspension in market making activities / trading
membership. The Department of Surveillance and Supervision of the Exchange would decide and publish
the penalties / fines / suspension for any type of misconduct/ manipulation/ other irregularities by the
Market Maker from time to time.

Price Band and Spreads: The price band shall be 20% and the market maker spread (difference between
the sell and the buy quote) shall be within 10% or as intimated by Exchange from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper
side for market makers during market making process has been made applicable, based on the Issue size
and as follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial (including mandatory initial inventory
inventory of 5% of the Issue Size) of 5% of the Issue Size)
Up to X 20 Crore 25% 24%
% 20to X 50 Crore 20% 19%
% 50 to X 80 Crore 15% 14%
Above T 80 Crore 12% 11%

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to
change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from
time to time.
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CAPITAL STRUCTURE

Set forth below are the details of the Equity Share Capital of our Company as on the date of this Prospectus.

(X In Lacs, except share data)

Sr. | Particulars Aggregate Aggregate
No. Value at Face Value at
Value Issue Price
A Authorized Share Capital 2500.00 -
2,50,00,000 Equity Shares having Face Value of ¥ 10/- each
B Issued, Subscribed & Paid-up Share Capital prior to the Issue 1931.26 -
1,93,12,600 Equity Shares having Face Value of ¥10/- each
C | Present Issue in terms of this Prospectus* 637.80 2870.10

63,78,000 Equity Shares having Face Value of ¥ 10/- each at a
Premium of X 35.00per share

Which Comprises

I Reservation for Market Maker portion 32.40 145.80
3,24,000 Equity Shares of ¥10/- each at a premium of 35.00 per Equity
Share

II. | Net Issue to the Public 605.40 2724.30
60,54,000 Equity Shares of ¥ 10/- each at a premium of 35.00per
Equity Share

of which

30,27,000 Equity Shares of ¥ 10/- each at a premium of 35.00 per 302.70 1362.15
Equity Share will be available for allocation for allotment to Retail
Individual Investors of up to ¥ 2.00 Lacs

30,27,000 Equity Shares of ¥ 10/- each at a premium of 35.00 per 302.70 1362.15
Equity Share will be available for allocation for allotment to Other
Investors of above ¥ 2.00 Lacs

D Paid up Equity capital after the Issue 2399.06 -
2,39,90,600 Equity Shares having Face Value of 310/- each

E Securities Premium Account
Before the Issue -
After the Issue 1637.30

*The present Issue of 46,78,000 Equity Shares and the offer for sale by Mr. Radhakrishna Garapati for 17,00,000
equity shares in terms of Prospectus has been authorized pursuant to a resolution of our Board of Directors dated
November 25, 2016 and August 24,2017 and by special resolution passed under Section 62(1) (¢ ) of the Companies
Act, 2013 at the Extra Ordinary General Meeting of the members held on December 01, 2016 and August 30,2017.
The offer for sale by Mr. Radhakrishna Garapati (“Selling Shareholder”) for 17,00,000 Equity shares have been
authorized by his respective authorization letter dated November 23, 2016.

Classes of Shares

Our Company has only one class of share capital i.e. Equity Shares of face value of Rs. 10/- each. All the issued

Equity Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this

Prospectus.

Changes in Authorized Share Capital:

a) The initial authorized share capital of our Company was ¥ 1.00 Lakh divided into 10,000 Equity Shares of X10/-
each. This authorized capital was increased to ¥ 1001.00 Lakhs divided into 1,00,10,000 Equity Shares of X

10/- each pursuant to a resolution passed by our Shareholders in their extra-ordinary general meeting held on
March 30, 2006.

51




RKEC PROJECTS LIMITED

b) The authorized capital of our Company of ¥ 1001.00 Lakh divided into 1,00,10,000 Equity Shares of I10/-
each was increased to ¥ 2500.00 Lakhs divided into 2,50,00,000 Equity Shares of I 10/- each pursuant to a
resolution passed by our Shareholders in their Annual general meeting held on September 30, 2016.

Notes to Capital Structure

1. Equity Share Capital History of our Company:

a) The following table sets forth details of the history of the Equity Share capital of our Company:

Date  of | No. of | Fac | Issue Consid | Reason of | Cumulative | Cumulativ | Cumulative
Allotment | Equity e Price eratio | Allotment | No. of | e Paid Up
of Equity | Shares Val | (including | n Equity Securities | Capital
Shares allotted ue Premium Shares Premium ®
Q) |if (4]

applicable

(&3]
Upon Subscripti
Incorporati 10,000 10 10 Cash on to 10,000 Nil 1,00,000
on* MOA"
April 01, |-8:36:300 Cash | prther .
2006 ’ 10 10 Other Allo(g)nent 96,56,300 Nil 9,65,63,000

90,10,000 than
Cash”

October Bonus .
03, 2016 96,56,300 | 10 -- -- Issue 1,93,12,600 Nil 19,31,26,000

* Date of subscription to the Memorandum is April 01, 2005.

A Consideration other than cash includes Land, plant and machinery and other misc. assets- Rs 5,65,97,555 ,
Goodwill- 2,50,04,830 and Book debts, cash and bank balances- Rs. 84,97,615 on takeover of the running business
of the proprietorship firm of our Promoter Mr. Radhakrishna Garapati being carried on under the name and style of
“M/s R.K. Engineers and Contractors”

(i) Mr. Radhakrishna Garapati and Mrs. Parvathi Devi Garapati were allotted 5,000 Equity Shares each, pursuant
to their subscription to the Memorandum of Association.

(i) Further allotment of 96,46,300 Equity Shares were made to Mr. Radhakrishna Garapati.

(iii) Bonus Issue of 96,51,300 Equity Shares to Mr. Radhakrishna Garapati and 5,000 Equity Shares to Mrs.
Parvathi Devi Garapati in the ratio of 1:1 (one Equity Share for one Equity share held)

b) As on the date of this Prospectus, our Company does not have any preference share capital.

2. Details of Allotment made in the last two years preceding the date of the Prospectus:

Date of No of Cumulati | Face | Issue | Cumulativ | Cumulative | Consider | Nature of Issue and
Allotment/D Equity ve No. of | Valu | Price | e Securities Paid up ation Category of
ate of fully Shares Equity e (Rs.) | Premium Capital Allottees
Paid up Shares (Rs.) Account (Rs.)
Bonus in the ratio of
1:11i.e. 1 Equity
October 03, Other share for every 1
2016 96,56,300 | 9656300 | 10 | - - 9:65.63.000 | o Cash | Equity share held/
Category- Existing
shareholders
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3. Issue of Equity Shares for consideration other than cash

Except as set out below we have not issued Equity Shares for consideration other than cash:

Date of | Number | Face | Issue Reasons for Benefits Accrued Allottees No. of
Allotm | of Equity | Valu | Price Allotment to our Company Shares
ent Shares e® €3 Allotted
Since our Company
tookover the running M/s RK
business of the Eneineers z;n d
proprietorship firm of &
our Promoter Mr. Contractors had
Radhakrishna Garapati g;(teablishe drunmng
being carried on under . -
April the name and style of business - entailing | Mr.
o1, 90,10,000 | 10 | 10 |M/s RK. Engineers | Conehits of | Radhakrishn | 90,10,000
2006 and  Contractors  as established market a Garapati
going concern. Our Z?lzre’ %)(1)1(;?1:::152
Company allotted knowledge to the
Equity Shares to Mr. Com ang i ts
Radhakrishna Garapati ver Ii)nitiyal hase
towards consideration y p ’
for the said takeover
Mrs.
Bonus in the ratio of Parv'athl 5000
October 1:1i.e. 1 Equity share | Capitalization of Devi
2(()):)1’6 96,56,300 10 - for every 1 Equity Free Reserves IC\}de;Iapatl
share held Radhakrishn | 96,51,300
a Garapati

4. The Company has never allotted any Equity Shares pursuant to any scheme approved under Section 391-394 of
the Companies Act, 1956.

5.  We have not revalued our assets since inception and have not issued any Equity Shares (including bonus shares)
by capitalizing any revaluation reserves except as stated in the Prospectus.

6. Except as stated below, no Equity shares have been issued at price below Issue price within last one year from

the date of the Prospectus.
Date  of Allottees No. of Equity | Face | Issue Reason for | Category of
Allotment Shares Value | Price Allotment Allottees
allotted @(in3) | (in)
Mr. Radhakrishna Garapati 96,51,300 Bongs issue in the Promoter
ratio of 1:1 (1)
October .
03,2016 . . . 10 - Equity Shares for Promoter
’ Mrs. Parvathi Devi Garapati 5,000 every (1) Equity
Group
shares held.
Total 96,56,300

7. Details of Shareholding of Promoter

As on the date of this Prospectus, our Promoter Mr. Radhakrishna Garapati hold 1,93,01,700 Equity Shares of our
company. None of the Equity Shares held by our Promoter are subject to any pledge.
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©ring Quality O

Set forth below is the build-up of the shareholding of our Promoter in our Company since incorporation and
proposed marking of lock-in to the said shareholding.

Date of No. of Face Issue/ Nature Of Pre- Post- Lock- Source of
Allotment Equity Value | Acquisiti | Transactions Issue | Issue in Funds
and made Shares* Per on/Transf Share | Shareh | Period
fully paid Share | er Price holdi | olding
up/ Transfer 69) R)* ng % | %
Mr. Radhakrishna Garapati
April 01,2005 5,000 10 10 Subscriber to 0.03 0.02 1 Year | Own Fund
MOA
April 01, 6,36,300 10 10 Allotment 3.29 2.65 1 Year | Own Fund
2006 73,10,000 10 10 Allotment (other 37.85 30.47 1 Year -
than cash)
17,00,000 10 10 Allotment (other 8.80 7.09 OFS** --
than cash)
October 03, 46,12,800 10 - Bonus Issue 23.88 19.23 1 Year -
2016 50,38,500 10 - Bonus Issue 26.09 21.00 3 Year -
October 03, (900)” 10 20 Transfer 0.00 0.00 -- --
2016

*None of the Shares has been pledged by our Promoter
** The offer for sale by Mr. Radhakrishna Garapati (“Selling Shareholder”) for 17,00,000 shares authorized by his
authorization letter dated November 23, 2016

(i) Details of Transfer of Equity Shares of Mr. Radhakrishna Garapati dated October 03, 2016

S. No. | Date of | Name of Transferor No. of Shares Name of Transferee
Transfer Transferred
1 100 G V Ram Mohan
2 100 G Himabindu Sree
3 100 Ch. Prasad Verma Raju
4 100 C.R.R. Vishnu Kumar
5 OC;’(‘;‘;‘E 03, Radhakrishna Garapati 100 B. Srinivasa Rao
6 100 J. Murali
7 100 G. Rama Raju
8 100 G. Naga Pushyami
9 100 G. V. Lalith Lochaan
Total 900

(i1) Our Promoter has confirmed to our Company and the Lead Manager that the Equity Shares held by our Promoter
have been financed from his personal funds.

8. The average cost of acquisition of or subscription of shares by our Promoter is set forth in the table below:

Sr. No. | Name of the Promoter No. of Shares held Average cost of Acquisition (in )

1. Mr. Radhakrishna Garapati 19301700 5.00

9. Shareholding of Promoter and Promoter Group

Following are the details of the securities pre and post Issue shareholding of persons belonging to the category
“Promoter and Promoter Group™:
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Names Pre IPO Post IPO
S .No Shares Held | % Shares Held | Shares Held | % Shares Held

Promoter

1 Mr. Radhakrishna Garapati 19301700 99.94 17601700 73.37
Sub Total (A) 19301700 99.943 17601700 73.37
Promoter Group

2 Parvathi Devi Garapati 10000 0.051 10000 0.04

3 G Himabindu Sree 100 0.001 100 0.00

4 | G. Naga Pushyami 100 0.001 100 0.00
Sub Total (B) 10200 0.053 10200 0.04
GRAND TOTAL (A+B) 19311900 99.996 17611900 73.41

10. There are no Equity Shares acquired/Purchased/ Sold by the Promoter and Promoter Group, Directors and their
immediate relative within six months immediately preceding the date of filing of this Prospectus

11.Details of Promoters’ Contribution Locked-in for Three Years

Date of Date when No. of Face Issue | Nature of | % Pre- | % Post Lock-In
Allotment/ made Fully shares Value | Price/ | Allotment | Issue issue Period
Acquisition paid up Allotted/Ac Acquis paid up | paid up

quired ition capital | capital

Price (in (in
shares) | shares)
Mr. Radhakrishna Garapati
October 03, | October 03, 50,38,500 10 -- Bonus 26.09 21.00 3 Years
2016 2016 issue
GRAND TOTAL 50,38,500 26.09 21.00

The minimum Promoter’s contribution has been brought in to the extent of not less than the specified minimum lot
and from persons defined as “promoter” under the SEBI ICDR Regulations. All Equity Shares, which are being
locked in are not ineligible for computation of Minimum Promoters Contribution as per Regulation 33 of the SEBI
ICDR Regulations and are being locked in for 3 years as per Regulation 36(a) of the SEBI ICDR Regulations i.e. for
a period of three years from the date of allotment of Equity Shares in this issue.

No Equity Shares proposed to be locked-in as Minimum Promoters Contribution have been issued out of revaluation
reserve or for consideration other than cash and revaluation of assets or capitalization of intangible assets, involved
in such transactions.

The entire pre-issue shareholding of the Promoter, other than the Minimum Promoters contribution which is locked
in for three years, shall be locked in for a period of one year from the date of allotment in this Issue.

Our Promoter, Mr. Radhakrishna Garapati have, by a written undertaking, consented to have 50,38,500 Equity
Shares held by him respectively to be locked in as Minimum Promoters Contribution for a period of three years from
the date of allotment in this Issue and these locked-in shares will not be disposed / sold / transferred by the Promoter
during the period starting from the date of filing the Prospectus with NSE EMERGE till the date of commencement
of lock-in period as stated in the Prospectus. The Equity Shares under the Promoters contribution will constitute
21.00% of our post-issue paid up share capital.

Our Promoter have also consented that the Promoters contribution under Regulation 32 of the SEBI ICDR
Regulations will not be less than 20% of the post issue paid up capital of our Company.
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Eligibility of Share for “Minimum Promoters Contribution in terms of clauses of Regulation 33 (1) of SEBI
(ICDR) Regulations, 2009

Reg. No. Promoters’ Minimum Contribution Conditions El 1ty R O Eq,ulty Shz!res .
forming part of Promoter’s Contribution
33(1) (a) (i) | Specified securities acquired during the preceding | The Minimum Promoter’s contribution does
three years, if they are acquired for consideration | not consist of such Equity Shares which
other than cash and revaluation of assets or | have been acquired for consideration other
capitalization of intangible assets is involved in such | than cash and revaluation of assets or
transaction capitalization of intangible assets.
Hence Eligible
33 (1) (a) Specified securities acquired during the preceding | The minimum Promoter’s contribution does
(i1) three years, resulting from a bonus issue by | not consist of such Equity Shares.
utilization of revaluation reserves or unrealized | Hence Eligible
profits of the issuer or from bonus issue against
Equity Shares which are ineligible for minimum
promoters’ contribution
33 (1) (b) Specified securities acquired by Promoter during the | The minimum Promoter’s contribution does
preceding one year at a price lower than the price at | not consist of such Equity Shares.
which specified securities are being offered to public | Hence Eligible.
in the initial public offer
33 (1) (¢) Specified securities allotted to Promoter during the | The minimum Promoter’s contribution does
preceding one year at a price less than the issue price, | not consist of such Equity Shares.
against funds brought in by them during that period, | Hence Eligible.
in case of an issuer formed by conversion of one or
more partnership firms, where the partners of the
erstwhile partnership firms are the Promoter of the
issuer and there is no change in the management:
Provided that specified securities, allotted to
Promoter against capital existing in such firms for a
period of more than one year on a continuous basis,
shall be eligible
33 (1) (d) Specified securities pledged with any creditor. Our Promoter have not Pledged any shares
with any creditors. Accordingly, the
minimum Promoter’s contribution does not
consist of such Equity Shares.
Hence Eligible.

Details of Promoters’ Contribution Locked-in for One Year

In terms of Regulation 36(b) and 37 of the SEBI ICDR Regulations, in addition to the Minimum Promoters
contribution which is locked in for three years, as specified above, and except for the shares being offered under
‘Offer for Sale’, the entire pre-issue equity share capital of our promoter constituting 1,25,74,100 Equity Shares
shall be locked in for a period of one year from the date of allotment of Equity Shares in this Issue.

The Equity Shares which are subject to lock-in shall carry inscription ‘non-transferable’ along with the duration of
specified non-transferable period mentioned in the face of the security certificate. The shares which are in
dematerialized form, if any, shall be locked-in by the respective depositories. The details of lock-in of the Equity
Shares shall also be provided to the Designated Stock Exchange before the listing of the Equity Shares.

Other requirements in respect of lock-in:
a) Interms of Regulation 39 of the SEBI ICDR Regulations, the locked in Equity Shares held by the Promoter, as

specified above, can be pledged with any scheduled commercial bank or public financial institution as collateral
security for loan granted by such bank or institution provided that the pledge of Equity Shares is one of the
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b)

c)

terms of the sanction of the loan. Provided that securities locked in as minimum promoter contribution may be
pledged only if, in addition to fulfilling the above requirements, the loan has been granted by such bank or
institution, for the purpose of financing one or more of the objects of the Issue.

In terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the
Promoter prior to the Issue may be transferred to any other person holding the Equity Shares which are locked
in as per Regulation 36 or 37 of the SEBI ICDR Regulations, subject to continuation of the lock-in in the hands
of the transferees for the remaining period and compliance with the SEBI (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as applicable.

Further in terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by the Promoter may
be transferred to and amongst the Promoter Group or to new Promoter or persons in control of the Issuer subject
to continuation of the lock-in in the hands of the transferees for the remaining period and compliance with SEBI
(Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as applicable.
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12. Shareholding Pattern of the Company

The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as on the date of this Prospectus:

I - Our Shareholding Pattern:-

Category of | Nos No. of No | No. | Total nos. | Sharehol Number of Voting Rights held in No. of | Shareholdi | Numbe | Number of | Num
Cate | shareholder | .of | fully paid | . of | of shares ding as a each class of securities* Shares | ng,asa % r of Shares ber of
gory sha | up equity | Pa | sha held % of Underl | assuming | Locked | pledged or | equit
re shares rtl | res total no. ying full in otherwise y
hol held y un of shares Outsta | conversion | shares | encumbere | share
der pai de.:r (calculat No of Voting Rights Total nding of . N | As | No. ) Asa | S l.1eld
S d- | lyin ed as per as a conver | convertible o a @) | % of in
up g SCRR, % of tible. securities ( . % total del'na'
o W [ T T | | e eS|
P ¢ ¢ Equity | as al +C) | . lud P ¢ dil %i a | tot es | o
y | itor o Shares of | s (1r}c u of dilute )y | al held orm
sh y (A+B+C ing share
Rs.10/- | eg . Sha (b)
ar | Rec 2) hA X Warra capital) res
es | eipt cac Y nts) As a % of hal
I II I v V | VI VII = VIII IX X XI=VII+X XII XIII X1V
IV+V+VI
(A) Promoter & 4 19311900 | - - 19311900 99.996 19311900 | - | 19311900 | 99.996 - 99.996 - - 19311
Promoter 900
Group
(B) Public 7 700 - - 700 00.004 700 - 700 0.004 - 0.004 - - 700
© Non - - - - - - - - - - - - - - -
Promoter-
(C1H Shares - - - - - - - - - - - - - - -
underlying
(C2) Shares held - - - - - - - - - - - - - - -
by Emp.
Total 11 | 19312600 | - - 19312600 100.00 19312600 | - | 19312600 100 - 100.00 - - 19312
600

*As on date of this prospectus 1 Equity share holds I vote.
A We have only one class of Equity Shares of face value of Rs. 10/- each.
We have entered into tripartite agreement with CDSL & NSDL.

Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015, one day

prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the NSE before commencement of trading of such Equity Shares.
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13. The Top Ten Shareholders of our Company and their Shareholding is set forth below:-

As on the date of the Prospectus, our Company has 11 (Eleven) shareholders.

a) Particulars of the top ten shareholders as on the date of filing of this Prospectus are as follows:

S.No. Names Shares Held (Face Value of Rs. % Pre Issue paid up
10 each) Capital (In Shares)
1. Mr. Radhakrishna Garapati 19301700 99.95
2. Mrs. Parvathi Devi Garapati 10000 0.05
3. G V Ram Mohan 100 0.00
4. G Himabindu Sree 100 0.00
5. Ch. Prasad Verma Raju 100 0.00
6. C.R.R. Vishnu Kumar 100 0.00
7. B. Srinivasa Rao 100 0.00
8. J. Murali 100 0.00
9. G. Rama Raju 100 0.00
10. | G. Naga Pushyami 100 0.00
11. | Nirmala Devi Arya 100 0.00
Total 19312600 100.00

b) Particulars of the top ten shareholders ten days prior to the date of filing of this Prospectus are as follows:

S.No. Names Shares Held (Face Value of Rs. % Pre Issue paid up
10 each) Capital (In Shares)
1. Mr. Radhakrishna Garapati 19301700 99.95
2. Mrs. Parvathi Devi Garapati 10000 0.05
3. G V Ram Mohan 100 0.00
4. G Himabindu Sree 100 0.00
5. Ch. Prasad Verma Raju 100 0.00
6. C.R.R. Vishnu Kumar 100 0.00
7. B. Srinivasa Rao 100 0.00
8. J. Murali 100 0.00
9. G. Rama Raju 100 0.00
10. | G. Naga Pushyami 100 0.00
11. | G. V. Lalith Lochaan 100 0.00
Total 19312600 100.00

c) Particulars of the top ten shareholders two years prior to the date of filing of this Prospectus are as follows:

S. Names Shares Held (Face |00 0 et hing of the
No. Value of Rs. 10/- each) p o~
rospectus
1. | Mr. Radhakrishna Garapati 96,51,300 99.95
2 Mrs. Parvathi Devi Garapati 5,000 0.05
Total 96,56,300 100.00

*Details of shares held on September 18, 2015 and percentage held has been calculated based on the paid up capital

of our Company as on September 18 ,2015.

14. As on the date of Prospectus, there are no public shareholders holding more than 1% of the pre-Issue share
capital of our Company.
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15.

There has been no subscription to or sale or purchase of the securities of our Company within three years
preceding the date of filing of this Prospectus by our Promoter or Directors or Promoter Group which in
aggregate equals to or is greater than 1% of the pre-Issue share capital of our Company except as stated

below:-
Date  of Nam of Shareholders No. of Equity | % of Pre- Subscribed/Ac | Category of
Allotment Shares Issue Capital | quired/ Allottees
allotted Transfer
October Mr. Radhakrishna Garapati 96,51,300 49.97 Bonus issue Promoter
03,2016 Mrs. Parvathi Devi Garapati 5,000 0.03 Promoter Group
Total 96,56,300

16. None of our Directors or Key Managerial Personnel hold any Equity Shares other than as set out below:

S. No. | Name Designation No. of Equity Shares held
1. Mr. Radhakrishna Garapati Chairman and Managing Director 19301700
Mrs. Parvathi Devi Garapati Whole time Director 10,000

17. None of our Promoter, Promoter Group, our Directors and their relatives has entered into any financing
arrangement or financed the purchase of the Equity Shares of our Company by any other person during the
period of six months immediately preceding the date of filing of the Prospectus.

18. Neither, we nor our Promoter, Directors and the LM to this Issue have entered into any buyback and / or
standby arrangements and / or similar arrangements for the purchase of our Equity Shares from any person.

19. As on the date of filing of this Prospectus, there are no outstanding warrants, options or rights to convert
debentures, loans or other instruments which would entitle Promoter or any shareholders or any other person
any option to acquire our Equity Shares after this Initial Public Offer

20. As on the date of this Prospectus, the entire Issued, Subscribed and Paid-up Share Capital of our Company is
fully paid up.

21. Our Company has not raised any bridge loan against the proceeds of the Issue.

22. Since the entire issue price in respect of the issue is payable on application, all the successful applicants will be
allotted fully paid up equity shares

23. As on the date of this Prospectus, none of the shares held by our Promoter / Promoter Group are subject to any
pledge.

24. The Lead Manager i.e. Hem Securities Limited and their associates do not hold any Equity Shares in our
Company as on the date of filing of Prospectus.

25. We here by confirm that there will be no further issue of capital whether by way of issue of bonus shares,
preferential allotment, rights issue or in any other manner during the period commencing from the date of the
Prospectus until the Equity Shares offered have been listed or application money unblocked on account of
failure of Issue.

26. Our Company does not presently intend or propose to alter its capital structure for a period of six months from

the date of opening of the Issue, by way of split or consolidation of the denomination of Equity Shares or
further issue of Equity Shares (including issue of securities convertible into or exchangeable, directly or
indirectly for Equity Shares) whether preferential or otherwise. This is except if we enter into acquisition or
joint ventures or make investments, in which case we may consider raising additional capital to fund such
activity or use Equity Shares as a currency for acquisition or participation in such joint ventures or investments.
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27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

None of our Equity Shares have been issued out of revaluation reserve created out of revaluation of assets.

An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application
size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result
of which, the post-issue paid up capital after the Issue would also increase by the excess amount of allotment so
made. In such an event, the Equity Shares held by the Promoter and subject to 3 year lock- in shall be suitably
increased; so as to ensure that 20% of the post Issue paid-up capital is locked in.

Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the
other categories or a combination of categories at the discretion of our Company in consultation with the LM
and Designated Stock Exchange i.e. NSE. Such inter-se spill over, if any, would be affected in accordance with

applicable laws, rules, regulations and guidelines.

In case of over-subscription in all categories the allocation in the issue shall be as per the requirements of
Regulation 43 (4) of SEBI (ICDR) Regulations, 2009 and its amendments from time to time.

The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added
back to the net offer to the public portion.

At any given point of time there shall be only one denomination of the Equity Shares, unless otherwise
permitted by law.

Our Company shall comply with such disclosure and accounting norms as may be specified by NSE, SEBI and
other regulatory authorities from time to time.

As on the date of this Prospectus, we do not have any Employees Stock Option Scheme / Employees Stock
Purchase Scheme and we do not intend to allot any shares to our employees under Employee Stock Option
Scheme/ Employee Stock Purchase Plan from the proposed issue. As and when, options are granted to our
employees under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based
Employee Benefits) Regulations, 2014.

There are no Equity Shares against which depository receipts have been issued.

Other than the Equity Shares, there is no other class of securities issued by our Company.

We have 11 (Eleven) shareholders as on the date of filing of the Prospectus.

There are no safety net arrangements for this public issue.

As per RBI regulations, OCBs are not allowed to participate in this issue.

Except for the Offer for Sale of Equity Shares offered by the selling Shareholder who is also the Promoter of
our company, our Promoter and Promoter Group will not participate in this Issue.

This Issue is being made through Fixed Price Method.

Our Company has not made any public issue or rights issue of any kind or class of securities since its
incorporation.

No person connected with the Offer shall offer any incentive, whether direct or indirect, in the nature of

discount, commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any
Applicant.
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45. We shall ensure that transactions in Equity Shares by the Promoter and members of the Promoter Group, if any,
between the date of registering the Prospectus with the RoC and the Issue Closing Date are reported to the
Stock Exchanges within 24 hours of such transactions being completed. The Selling Shareholder shall not
transfer their Equity Shares during the period commencing from submission of the Prospectus with Stock
Exchange until the final approval on Basis of Allotment has been obtained from the Stock Exchange for the
Equity Shares Allotted/ to be Allotted pursuant to the Issue except for transfer the Equity Shares held by them
to demat escrow account as mutually agreed between our Company, Selling Shareholder and the Lead Manager.

46. The details of equity shares being offered for sale are as follows:

Name of Selling Shareholder

Numbers of Shares

Mr. Radhakrishna Garapati

17,00,000

Total

17,00,000
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OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of 46,78,000 Equity Shares of our Company at an Issue Price of 45.00 per Equity
Share and an Offer for Sale for 17,00,000 equity shares of our Company at an Issue Price of 45.00 per Equity Share.

The Offer for Sale
Our Company will not receive any proceeds from the Offer for Sale.
The Fresh Issue
The Net Proceeds from the Fresh Issue will be utilized towards the following objects:
1. To Meet Working Capital Requirement
2. General Corporate Purpose
3. To Meet the Issue Expenses
(Collectively referred as the “objects”)
We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also
believe that our Company will receive the benefits from listing of Equity Shares on the SME Platform of NSE
(“NSE EMERGE”). It will also provide liquidity to the existing shareholders and will also create a public trading
market for the Equity Shares of our Company.
Our Company is primarily in the business of civil construction. The main objects clause of our Memorandum

enables our Company to undertake its existing activities and these activities which have been carried out until now
by our Company are valid in terms of the objects clause of our Memorandum of Association.

Requirement of Funds:-

The following table summarizes the requirement of funds:

S.No | Particulars Amt R in Lacs)
1. | To Meet Working Capital Requirement 1500.00
2. | Public Issue Expenses 210.51
3. | General Corporate Expenses 394.59
Gross Issue Proceeds 2105.10
Less: Issue Expenses 210.51
Net Issue Proceeds 1894.59

Utilization of Net Issue Proceeds: The Net Issue Proceeds will be utilized for following purpose:

S.No | Particulars Amt (X in Lacs)

1. To Meet Working Capital Requirement 1500.00

2. General Corporate Expenses 394.59
Total 1894.59

Means of Finance: - We intend to finance our Objects of Issue through Net Issue Proceeds which is as follows:

Particulars Amt X in Lacs)
Net Issue Proceeds 1894.59
Total 1894.59

Since the entire fund requirement are to be funded from the proceeds of the Issue, there is no requirement to
make firm arrangements of finance under Regulation 4(2) (g) of the SEBI ICDR Regulations through verifiable
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means towards at least 75% of the stated means of finance, excluding the amounts to be raised through the
proposed Issue.

The fund requirement and deployment is based on internal management estimates and have not been appraised by
any bank or financial institution. These are based on current conditions and are subject to change in the light of
changes in external circumstances or costs or other financial conditions and other external factors.

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a
particular activity will be met by way of means available to our Company, including from internal accruals. If the
actual utilization towards any of the Objects is lower than the proposed deployment such balance will be used for
future growth opportunities including funding existing objects, if required. In case of delays in raising funds from
the Issue, our Company may deploy certain amounts towards any of the above mentioned Objects through a
combination of Internal Accruals or Unsecured Loans (Bridge Financing) and in such case the Funds raised shall be
utilized towards repayment of such Unsecured Loans or recouping of Internal Accruals. However, we confirm that
no bridge financing has been availed as on date, which is subject to being repaid from the Issue Proceeds.

We further confirm that no part proceed of the Issue shall be utilised for repayment of any Part of unsecured loan
outstanding as on date of Prospectus

As we operate in competitive environment, our Company may have to revise its business plan from time to time and
consequently our fund requirements may also change. Our Company’s historical expenditure may not be reflective
of our future expenditure plans. Our Company may have to revise its estimated costs, fund allocation and fund
requirements owing to various factors such as economic and business conditions, increased competition and other
external factors which may not be within the control of our management. This may entail rescheduling or revising
the planned expenditure and funding requirements, including the expenditure for a particular purpose at the
discretion of the Company’s management.

For further details on the risks involved in our business plans and executing our business strategies, please see the
section titled “Risk Factors” beginning on page 16 of the Prospectus.

Details of Use of Issue Proceeds:

1. To Meet Working Capital Requirement

Our business is working capital intensive as the capital is invested in construction of projects. The Company will
meet the requirement to the extent of ¥ 1500 Lakhs from the Net Proceeds of the Issue and balance from borrowings
at an appropriate time as per the requirement.

Details of Estimation of Working Capital requirement are as follows:

(X In Lacs)
S. Particulars Actual Actual Actual Estimated
No. (Restated) | (Restated) (Restated)
31-March- 31-March- | 31-March-17 | 31- March-
15 16 18
1 Current Assets
Inventories 1640.42 479481 3190.02 4550.00
Trade receivables 1491.90 1914.53 3958.17 4700.00
Cash and cash equivalents 439.56 2372.79 2249.35 2500.00
Short Term Loans and Advances 360.01 666.17 611.49 993.21
Other Current Assets 241.03 378.30 140.34 1350.00
Total(A) 4172.92 10126.60 10149.37 14093.21
11 Current Liabilities
Trade payables 1009.08 1939.74 2894.05 3000.00
Short Term Provisions 157.61 235.21 163.89 739.16
Other Current Liabilities 1362.78 5211.03 4198.08 4141.72
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Total (B) 252947 7385.98 7256.02 7880.88
III | Total Working Capital Gap (A-B) 1643.45 2740.62 2893.35 6212.33
IV | Funding Pattern
Short term borrowing & Internal Accruals 1643.45 2740.62 2893.35 4712.33
IPO Proceeds 1500.00
Justification:
S. No. Particulars
Debtors We expect Debtors holding days to be at 68.55 Days for FY 2017-18 based on increased sales of
services and better credit Management policies ensuring timely recovery of dues.
Creditors We expect Creditors payments days to be 84.11 days.

2. General Corporate Purposes

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds
earmarked for general corporate purposes. We intend to deploy the balance Fresh Issue proceeds aggregating I
394.59 Lakhs towards the general corporate purposes to drive our business growth. In accordance with the policies
set up by our Board, we have flexibility in applying the remaining Net Proceeds, for general corporate purpose
including but not restricted to, meeting operating expenses, initial development costs for projects other than the
identified projects, and the strengthening of our business development and marketing capabilities, meeting
exigencies, which the Company in the ordinary course of business may not foresee or any other purposes as
approved by our Board of Directors, subject to compliance with the necessary provisions of the Companies Act.

We confirm that any issue related expenses shall not be considered as a part of General Corporate Purpose. Further,
we confirm that the amount for general corporate purposes, as mentioned in this Prospectus, shall not exceed 25% of
the amount raised by our Company through this Issue.

3. Public Issue Expenses:-

The estimated Issue related expenses includes Issue Management Fee, Underwriting and Selling Commissions,
Printing and Distribution Expenses, Legal Fee, Advertisement Expenses, Registrar’s Fees, Depository Fee and
Listing Fee. The total expenses for this Issue are estimated to be approximately X 287.01 which is 10 % of the Issue
Size. However, the issue related expenses will be shared between our Company and the Selling Shareholder. All the
Issue related expenses shall be met out of the proceeds of the Issue and the break-up of the same is as follows:

Activity (Rs .in Lacs)*
Payment to Merchant Banker including underwriting and payment to other intermediaries such 137.50

as Legal Advisors, Registrars, etc*

Printing and Stationery and postage expenses 3.00
Advertising and Marketing expenses including selling commissions, brokerages, 143.51
Statutory expenses 3.00
Total Estimated Issue Expenses 287.01

*Included Commission/ processing fees for SCSB, Brokerage and selling commission for Registered Brokers, RTA s
and CDPs

Proposed Schedule of Implementation:

The proposed year wise break up of deployment of funds and Schedule of Implementation of Net Issue Proceeds is
as under:

(X In Lakhs)
S. Particulars Amount to be deployed and utilized in
No. F.Y.17-18
1. To Meet Working Capital Requirement 1500.00
General Corporate Purpose 394.59
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| Total 1894.59 |

Funds Deployed and Source of Funds Deployed:

Our Statutory Auditors M/s Rama Subba Rao & Co., Chartered Accountants vide their certificate dated August 20,
2017 have confirmed that as on date of certificate the following funds have been deployed for the proposed object of
the Issue:

Particulars Amt (X in Lakh)*
Issue Expenses 16.875
Total 16.875

* Amount inclusive of applicable taxes.
Sources of Financing for the Funds Deployed:
Our Statutory Auditors M/s Rama Subba Rao & Co, Chartered Accountants vide their certificate dated August 20,

2017 have confirmed that as on date of certificate the following funds have been deployed for the proposed object of
the Issue:

Particulars Amt (X in Lakh)*
Internal Accruals 16.875
Total 16.875

* Amount inclusive of applicable taxes.
Appraisal

None of the Objects have been appraised by any bank or financial institution or any other independent third party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are
currently based on available quotations and management estimates. The funding requirements of our Company are
dependent on a number of factors which may not be in the control of our management, including variations in
interest rate structures, changes in our financial condition and current commercial conditions and are subject to
change in light of changes in external circumstances or in our financial condition, business or strategy.

Shortfall of Funds
Any shortfall in meeting the fund requirements will be met by way of internal accruals and or unsecured Loans.
Bridge Financing Facilities

As on the date of this Prospectus, we have not raised any bridge loans which are proposed to be repaid from the Net
Proceeds.

Monitoring Utilization of Funds

The Audit committee & the Board of Directors of our Company will monitor the utilization of funds raised through
this public issue. Pursuant to Regulation 32 of SEBI Listing Regulation 2015, our Company shall on half-yearly
basis disclose to the Audit Committee the Applications of the proceeds of the Issue. On an annual basis, our
Company shall prepare a statement of funds utilized for purposes other than stated in this Prospectus and place it
before the Audit Committee. Such disclosures shall be made only until such time that all the proceeds of the Issue
have been utilized in full. The statement of funds utilized will be certified by the Statutory Auditors of our
Company.

Interim Use of Proceeds
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Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit
the Net Proceeds with scheduled commercial banks included in schedule II of the RBI Act.

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of
any listed company or for any investment in the equity markets or investing in any real estate product or real estate
linked products.

Variation in Objects

In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the Issue
without our Company being authorized to do so by the Shareholders by way of a special resolution. In addition, the
notice issued to the Shareholders in relation to the passing of such special resolution shall specify the prescribed
details as required under the Companies Act and shall be published in accordance with the Companies Act and the
rules there under. As per the current provisions of the Companies Act, our Promoter or controlling Shareholders
would be required to provide an exit opportunity to such shareholders who do not agree to the proposal to vary the
objects, at such price, and in such manner, as may be prescribed by SEBI, in this regard.

Other confirmations

There is no material existing or anticipated transactions with our Promoter, our Directors, our Company’s key
Managerial personnel and Group Companies, in relation to the utilization of the Net Proceeds. Except for the
proceeds from the Offer for Sale by Mr. Radhakrishna Garapati no part of the proceeds of the Issue will be paid by
us to the Promoter and Promoter Group, Group Companies, the Directors, associates or Key Management Personnel,
except in the normal course of business and in compliance with applicable law.
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BASIC TERMS OF ISSUE

Authority for the Present Issue

Fresh Issue

This Issue in terms of this Prospectus has been authorized by the Board of Directors pursuant to a resolution dated
November 25, 2016 and August 24, 2017 and by the shareholders pursuant to a special resolution passed in an Extra
Ordinary General Meeting held on December 01, 2016 and August 30, 2017 under section 62 (1) (c) of the
Companies Act, 2013.

Offer for Sale

The Offer for Sale has been authorised by a resolution of the Board of Directors of the Company passed at their
meeting held on November 25, 2016 and August 24, 2017 and by the shareholders pursuant to a special resolution
passed in an Extra Ordinary General Meeting held on December 01, 2016 and August 30, 2017. The Selling
Shareholder Mr. Radhakrishna Garapati have authorised the sale of 17,00,000 Equity Shares pursuant to the Offer
vide his authorisation letter dated November 23, 2016.

Terms of the Issue

The Equity Shares, now being offered, are subject to the terms and conditions of the Prospectus, Prospectus,
Application form, Confirmation of Allocation Note (“CAN”’), the Memorandum and Articles of Association of our
Company, the guidelines for listing of securities issued by the Government of India and SEBI (ICDR) Regulations,
2009, the Depositories Act, Stock Exchange, RBI, RoC and/or other authorities as in force on the date of the Issue
and to the extent applicable.

In addition, the Equity Shares shall also be subject to such other conditions as may be incorporated in the Share
Certificates, as per the SEBI (ICDR) Regulations, 2009, notifications and other regulations for the issue of capital
and listing of securities laid down from time to time by the Government of India and/or other authorities and other
documents that may be executed in respect of the Equity Shares.

IFace Value Each Equity Share shall have the face value of ¥ 10.00 each.

Issue Price Each Equity Share is being offered at a price of ¥ 45.00 each and is 4.50 times of Face Value.
Market Lot and | The Market lot and Trading lot for the Equity Share is 3000 and the multiple of 3000; subject to
Trading Lot a minimum allotment of 3000 Equity Shares to the successful applicants.

Terms of 100% of the issue price of ¥ 45.00 each shall be payable on Application. For more details
Payment please refer “Issue Procedure” beginning to page 210 of this Prospectus.

The Equity Shares shall be subject to the Memorandum and Articles of Association of the
Company and shall rank pari-passu in all respects including dividends with the existing Equity
Ranking of the | Shares of the Company. The Allottees in receipt of Allotment of Equity Shares under this Issue
[Equity Shares will be entitled to dividends and other corporate benefits, if any, declared by the Company after
the date of Allotment. For further details, please see “Main Provisions of Articles of
Association” on page 253 of this Prospectus.

MINIMUM SUBSCRIPTION

In accordance with Regulation [106P] (1) of SEBI ICDR Regulations, this Issue is 100% underwritten. Also, in
accordance with explanation to Regulation [106P] (1) of SEBI ICDR Regulations the underwriting shall not be
restricted up to the minimum subscription level.

If our Company does not receive the subscription of 100% of the Issue including devolvement of Underwriters
within 60 (Sixty) days from the date of closure of the issue, our Company shall forthwith unblock the entire
subscription amount received. If there is a delay beyond the prescribed time, our Company shall pay interest
prescribed in the Companies Act, the SEBI (ICDR) Regulations and other applicable Laws, if any.

Further, In accordance with Regulation [106R] of SEBI ICDR Regulations, no allotment shall be made pursuant to
the Issue, if the number of prospective allottees is less than 50 (fifty).

For further details, please refer to section titled "Terms of the Issue"” beginning on page 201 of this Prospectus.
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BASIS FOR ISSUE PRICE

Investors should read the following summary with the section titled “Risk Factors”, the details about our Company
under the section titled "Our Business" and its financial statements under the section titled "Financial Information
of the Company" beginning on page 16, page 81 and page 128 respectively of the Prospectus. The trading price of
the Equity Shares of our Company could decline due to these risks and the investor may lose all or part of his
investment.

The Issue Price has been determined by the Company in consultation with the LM on the basis of the key business
strengths of our Company. The face value of the Equity Shares is ¥ 10.00 each and the Issue Price is ¥ 45.00 which
is 4.50 times of the face value.

QUALITATIVE FACTORS
» Focus on enhancing the project execution capabilities
» Capturing the growth potential and government focus on Infrastructural sector.
» Attract and retain talented employee
» Diversify into new geographies

For a detailed discussion on the qualitative factors which form the basis for computing the price, please refer to
sections titled "Our Business" beginning on page 81 of the Prospectus.

QUANTITATIVE FACTORS

The information presented below relating to our Company is based on the Restated Financial Statements. For
details, please see the section entitled “Financial Information of the Company” on page 128 of this Prospectus.

1. Basic and Diluted Earnings per Share (‘“EPS”), as adjusted for change in capital on Standalone basis:

Period Basic & Diluted (%) Weights
FY 2014-15 1.02 1
FY 2015-16 1.65 2
FY 2016-17 6.80 3
Weighted Average 4.12
Notes:
i The figures disclosed above are based on the Restated Financial Statements of the Company.
ii. The face value of each Equity Share is X 10.00.
iii. Earnings per Share has been calculated in accordance with Accounting Standard 20 — “Earnings per
Share” issued by the Institute of Chartered Accountants of India.
iv. The above statement should be read with Significant Accounting Policies and the Notes to the Restated

Financial Statements as appearing in Annexure IV.

2. Price Earning (P/E) Ratio in relation to the Issue Price of ¥ 45:

S. No Particulars P/E
1 P/E ratio based on the Basic & Diluted EPS, as restated for FY 2015-16 6.62
2 P/E ratio based on the Weighted Average EPS, as restated for FY 2015-16 10.92
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Peer Group P/ E*
S. No Particulars P/E
1 Highest (Shristi Infrastructure Development Corporation Ltd.) 337.70
2 Lowest (RDB Realty & Infrastructure Ltd.) 10.76
Industry Composite 34.98

*Source: Ace Equity dated September 14, 2017 / Construction & Infrastructure

3. Return on Net worth (RoONW)#*

S. No | Period RONW (%) Weights
1. | FY 2014-15 8.74% 1
2. | FY 2015-16 12.46% 2
3. | FY 2016-17 33.59% 3
Weighted Average 22.41%

*Restated Profit after tax/Net Worth

4. Minimum Return on Net Worth after Issue to maintain Pre-Issue EPS

(a) Based on Basic and Diluted EPS, as restated of FY 2016-17 of ¥ 6.80 at the Issue Price of ¥ 45.00:
- 27.13% on the restated financial statements.

(b) Based on Weighted Average Basic and Diluted EPS, as adjusted of ¥ 4.12 at the Issue Price of ¥ 45.00:
- 16.44% on the restated financial statements.

5. Net Asset Value (NAYV) per Equity Share :

Sr.No. | Asat NAV }R)*
1. March 31, 2015 23.23
2. March 31, 2016 26.54
3. March 31, 2017 20.24
4 NAYV after Issue 25.06
Issue Price 45.00

*Not adjusted for Bonus Issue.

6. Comparison of Accounting Ratios with Industry Peers'

S. Name of Company Face Value R) | EPS ) PE RoNW (%) NAY per Share
No. §9)
1. Nila Infrastructures Ltd. 1.00 0.59 32.20 12.03% 5.29
2. RPP Infra Projects Ltd. 10.00 10.06 27.79 10.96% 80.20
3. Simplex Projects Ltd. 10.00 1.41 29.86 1.56% 90.65
4. RKEC Projects Limited” 10 6.80° | 6.62° 33.59% 20.24

T *Source: Ace Equity dated September 14, 2017 / Construction & Infrastructure

2 Based on March 31, 2017 restated financial statements

’ Basic & Diluted Earnings per share (EPS), as adjusted

* Price Earning (P/E) Ratio in relation to the Issue Price of T45.00

Considering the nature of business of the company the peers are not strictly comparable, however same have been
included for board comparison.
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7. The face value of our shares is ¥ 10.00 per share and the Issue Price is of I 45.00 per share is 4.5 times of the
face value.

8. Our Company in consultation with the Lead Manager believes that the Issue Price of ¥ 45.00 per share for the
Public Issue is justified in view of the above parameters. The investors may also want to peruse the risk factors
and financials of the Company including important profitability and return ratios, as set out in the Auditors’
Report in the offer Document to have more informed view about the investment.

Investors should read the above mentioned information along with section titled “Our Business”, "Risk Factors"
and "Financial Information of the Company" beginning on page 81, 16 and 128 respectively including important
profitability and return ratios, as set out in "Annexure O — Statement of Mandatory Accounting Ratios” to the
Financial Information of the Company on page 155 of the Prospectus to have a more informed view.
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STATEMENT OF TAX BENEFITS

To,

The Board of Directors,

RKEC Projects Limited

(Formerly known as RKEC Projects Private Limited)

Door No. 10-12-1, Rednam Alcazar,

Opp. SBI Main Branch, Rednam Gardens, Visakhapatnam 530020

Dear Sir,

Sub: Statement of Possible Tax Benefits (‘The Statement’) available to RKEC Projects Limited (‘““The
Company”) and its shareholders prepared in accordance with the requirement in SCHEDULE VIII-
CLAUSE (VII) (L) of Securities and Exchange Board of India (Issue of Capital Disclosure Requirements)
Regulations 2009, as amended (‘“The Regulation”)

We hereby report that the enclosed annexure prepared by RKEC Projects Limited, states the possible special Tax
benefits available to RKEC Projects Limited (the Company”) and the shareholders of the Company under the
Income - Tax Act, 1961 (‘Act’), presently in force in India. Several of these benefits are dependent on the Company
or its shareholders fulfilling the conditions prescribed under the relevant provisions of the Act. Hence, the ability of
the Company or its shareholders to derive the tax benefits is dependent upon fulfilling such conditions which, based
on business imperatives, the Company may or may not choose to fulfill.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and do
not cover any general tax benefits available to the Company Further , the preparation of enclosed statement and the
contents stated therein is the responsibility of the Company’s management. We are informed that, this Statement is
only intended to provide general information to the investors and is neither designed nor intended to be a substitute
for professional tax advice. In view of the individual nature of the tax consequences and the changing tax laws, each
investor is advised to consult his or her own tax consultant with respect to the specific tax implications arising out of
their participation in the proposed initial public offering of equity shares (“the Issue”) by the Company.

We do not express any opinion or provide any assurance as to whether:
a) The Company or its Equity Shareholders will continue to obtain these benefits in future; or
b) The conditions prescribed for availing the benefits have been / would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company. Our views
are based on facts and assumptions indicated to us and the existing provisions of tax law and its interpretations,
which are subject to change or modification from time to time by subsequent legislative, regulatory, administrative,
or judicial decisions. Any such changes, which could also be retrospective, could have an effect on the validity of
our views stated herein. We assume no obligation to update this statement on any events subsequent to its issue,
which may have a material effect on the discussions herein. This report including enclosed annexure are intended
solely for your information and for the inclusion in the Prospectus/ Prospectus or any other issue related material in
connection with the proposed initial public offer of the Company and is not to be used, referred to or distributed for
any other purpose without our prior written consent.

For Rama Subba Rao & Co.
Chartered Accountants
Firm Registration No. 28555

(K Subrahmanyeshwara Rao)
Partner

Membership No. 209688

Date: 22 November 2016
Place: Vishakhapatnam
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ANNEXURE TO THE STATEMENT OF POSSIBLE TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the Equity
Shareholders under the Income Tax Act 1961 presently in force in India. It is not exhaustive or comprehensive and
is not intended to be a substitute for professional advice. Investors are advised to consult their own tax consultant
with respect to the tax implications of an investment in the Equity Shares particularly in view of the fact that certain
recently enacted legislation may not have a direct legal precedent or may have a different interpretation on the
benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY
SHARES IN YOUR PARTICULAR SITUATION.

A. SPECIAL TAX BENEFITS TO THE COMPANY

There are no special tax benefits available to the Company under the provisions of Income Tax Act.
B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER

There are no special tax benefits available to the Shareholders under the provisions of Income Tax Act.
Note:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder
where the shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law
benefits or benefit under any other law.

3. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its interpretation, which are subject to changes from time
to time. We do not assume responsibility to update the views consequent to such changes. We do not assume
responsibility to update the views consequent to such changes. We shall not be liable to any claims, liabilities or
expenses relating to this assignment except to the extent of fees relating to this assignment, as finally judicially
determined to have resulted primarily from bad faith or intentional misconduct. We will not be liable to any
other person in respect of this statement
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SECTION IV: ABOUT OUR COMPANY

INDUSTRY OVERVIEW

The information in this section is derived from various websites, reports from various government agencies, market
research reports and other publicly available sources. This data may have been reclassified by us for the purpose of
presentation. Neither we nor any other person connected with the Issue has verified this information. Industry
sources and publications are also prepared based on the information as of specific date may no longer be current or
reflect current trends. Industry reports and publications generally state that their accuracy, adequacy or
completeness and underlying assumptions are not guaranteed and their reliability cannot be assured and investment
decisions should not be based on such information. Accordingly, prospective investors are advised not to unduly
rely on the information in this section when making their investment decisions.

Global Outlook

Global growth is firming, contributing to an improvement in confidence. A recovery in industrial activity has
coincided with a pickup in global trade, after two years of marked weakness. In emerging market and developing
economies (EMDE:s), obstacles to growth among commodity exporters are gradually diminishing,

while activity in commodity importers remains generally robust. As a result, and despite substantial policy
uncertainty, global growth is projected to accelerate to 2.7 percent in 2017, up from a post-crisis low of 2.4 percent
in 2016, before strengthening further to 2.9 percent in 2018-19, broadly in line with January projections.

Activity in advanced economies is expected to gain momentum in 2017, supported by an upturn in the United States,
as previously anticipated. In the Euro Area and Japan, growth forecasts have been upgraded, reflecting strengthening
domestic demand and exports. Investment across advanced economies has firmed, while private consumption
growth has moderated. As actual growth continues to exceed potential growth, increasing inflation and narrowing
output gaps have raised the prospects of less accommodative monetary policy. Advanced economy growth is
expected to accelerate to 1.9 percent in 2017, before moderating gradually in 2018-19. As usual, the outlook is
predicated only on legislated fiscal and trade policies.

Global financing conditions have been benign and benefited from improving market expectations about growth
prospects. Financial market volatility has been low despite elevated policy uncertainty, reflecting investor risk
appetite and, perhaps, some level of market complacency. Renewed risk appetite has supported EMDE financial
markets and led to a narrowing of corporate bond spreads globally. Capital inflows to EMDEs were robust in the
first half of 2017, partly in a rebound from late-2016 weakness. Over time, however, a gradual tightening of
international financing conditions may weigh on capital flows to EMDEs. Commodity prices have continued to rise
moderately, although prospects for increased U.S. shale oil production are weighing on the outlook for oil prices.

Against an improving international backdrop, growth in EMDEs has strengthened from a postcrisis low of 3.5
percent in 2016. It is projected to reach 4.1 percent in 2017 and 4.5 percent in 2018. In commodity exporters,
firming commodity prices, recovering industrial activity, stabilizing investment, and improving confidence are
supporting a gradual recovery, following nearstagnation in the past couple of years. This recovery will be broad-
based, impacting nearly 70 percent of commodity exporters in 2017. However, lingering fiscal and external
adjustment needs dampen growth prospects in a number of countries. As a result, growth in commodity exporters is
projected to rise from 0.4 percent in 2016 to 1.8 percent in 2017 and 2.7 percent in 2018—somewhat below January
forecasts, reflecting longer-than-expected adjustment to low commodity prices in some countries and, to a lesser
degree, slightly lower oil price projections.
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(Source - www.openknowledge.worldbank.org/bitstream/handle/10986/26800/9781464810244.pdf)

INDIAN ECONOMY OVERVIEW

Economic growth is projected to remain strong and India will remain the fastest- growing G20 economy. The
increase in public wages and pensions will support consumption. Private investment will recover gradually as excess
capacity diminishes, and the landmark Goods and Services Tax and other measures to improve the ease of doing
business are being implemented. However, large non-performing loans and high leverage of some companies are
holding back investment. Monetary policy is projected to remain tight as inflation expectations have still not fully
adjusted down. The need to reduce the relatively high public-debt-to-GDP ratio leaves little room for fiscal stimulus.
However, investing more in physical and social infrastructure is critical to raising living standards for all. This
should be financed by a comprehensive reform of income and property taxes. Restoring credit discipline and
cleaning up banks' balance sheets will be instrumental to support the credit growth needed to finance more business
investment. Trade openness has increased, partly driven by a competitive service sector. Manufacturing has lagged
behind, with limited contribution to exports and job creation, leaving many workers in low-paid jobs. Promoting
quality job creation in manufacturing would require reducing further restrictions on FDI and trade, modernising
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labour regulations and providing better education and skills. Better infrastructure, transport and logistic services
would facilitate manufacturing firms’ access to global markets, particularly from remote and poorer regions. Robust
consumption and a rebound in exports are boosting growth Growth remains strong. Private consumption has been
buoyant, boosted by the increase in public wages and pensions and by higher agricultural and rural incomes. The
costs of the withdrawal of high denomination notes — demonetisation — in November 2016 are wearing off, and sales
of cars and two-wheelers have bounced back. Investment has so far failed to rebound, despite government efforts to
develop rail, road and energy infrastructure and to improve the ease of doing business. Excess capacity (e.g. in the
steel sector) and the weak financial position of some corporations, combined with large non-performing loans for
most public sector banks, have restrained business investment. Exports have picked up, driven by strong demand
from Asia and the euro area. Higher oil prices and gold imports, coupled with a decline in remittances inflows, are
reflected in some deterioration in the current account deficit. However, the deficit remains well below its longer-
term average. FDI net inflows have been rising steadily since 2014 and are fully financing the current account
deficit.

Growth increases will rest on the revival of investment

Growth is projected to increase further. Private consumption will remain steady as increases in wages and pensions
for central government employees are followed by similar adjustments in the states. The recent increase in capacity
utilisation, coupled with the rebound in industrial production for capital goods and manufacturing indices, bodes
well for a gradual revival of private investment. The implementation of the GST, by lowering the price of capital
goods, and the cut in the corporate income tax rate should also support investment. Inflation will likely increase
from the low levels in early 2017, but will remain within the authorities' target band. The revival of (import-
intensive) corporate investment, higher oil prices and lower remittance flows will be reflected in a larger current
account deficit. The prospect of further structural reform is a clear positive risk for growth. The deterioration in the
quality of banks' portfolios, as shown by the increase in non- performing loans and stressed assets, risks damping
investment and growth. India, as a net commodity importer, would suffer from higher commodity prices.
Protectionist measures could restrict exports of goods and services and thus harm the economy's potential to create
quality jobs.

(Source:www.oecd.org/eco/outlook/economic-forecast-summary-india-oecd-economic-outlook-june-2017.pdf)

With 1.2 billion people and the world’s fourth-largest economy, India’s recent growth and development has been one
of the most significant achievements of our times. Over the six and half decades since independence, the country has
brought about a landmark agricultural revolution that has transformed the nation from chronic dependence on grain
imports into a global agricultural powerhouse that is now a net exporter of food. Life expectancy has more than
doubled, literacy rates have quadrupled, health conditions have improved, and a sizeable middle class has emerged.
India is now home to globally recognized companies in pharmaceuticals and steel and information and space
technologies, and a growing voice on the international stage that is more in keeping with its enormous size and
potential.

Historic changes are unfolding, unleashing a host of new opportunities to forge a 21st-century nation. India will soon
have the largest and youngest workforce the world has ever seen. At the same time, the country is in the midst of a
massive wave of urbanization as some 10 million people move to towns and cities each year in search of jobs and
opportunity. It is the largest rural-urban migration of this century.

The historic changes unfolding have placed the country at a unique juncture. How India develops its significant

human potential and lays down new models for the growth of its burgeoning towns and cities will largely determine
the shape of the future for the country and its people in the years to come.
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Massive investments will be needed to create the jobs, housing, and infrastructure to meet soaring aspirations and
make towns and cities more livable and green. Generating growth that lifts all boats will be key, for more than 400
million of India’s people—or one-third of the world’s poor-still live in poverty. And, many of those who have recently
escaped poverty (53 million people between 2005-10 alone) are still highly vulnerable to falling back into it. In fact,
due to population growth, the absolute number of poor people in some of India’s poorest states actually increased
during the last decade.

Inequity in all dimensions, including region, caste and gender, will need to be addressed. Poverty rates in India’s
poorest states are three to four times higher than those in the more advanced states. While India’s average annual per
capita income was $1,410 in 201 1-placing it among the poorest of the world’s middle-income countries— it was just
$436 in Uttar Pradesh (which has more people than Brazil) and only $294 in Bihar, one of India’s poorest
states. Disadvantaged groups will need to be brought into the mainstream to reap the benefits of economic growth,
and women—who “hold up half the sky”—empowered to take their rightful place in the socioeconomic fabric of the
country.

Fostering greater levels of education and skills will be critical to promote prosperity in a rapidly globalizing world.
However, while primary education has largely been universalized, learning outcomes remain low. Less than 10
percent of the working-age population has completed a secondary education, and too many secondary graduates do
not have the knowledge and skills to compete in today’s changing job market.

Improving health care will be equally important. Although India’s health indicators have improved, maternal and
child mortality rates remain high and, in some states, are comparable to those in the world’s poorest countries. Of
particular concern is the nutrition of India’s children whose well-being will determine the extent of India’s much-
awaited demographic dividend; at present, an overwhelming 40 percent (217 million) of the world’s malnourished
children are in India.

The country’s infrastructure needs are massive. One in three rural people lack access to an all-weather road, and only
one in five national highways is four-lane. Ports and airports have inadequate capacity, and trains move very slowly.
An estimated 300 million people are not connected to the national electrical grid, and those who are face frequent
disruptions. And, the manufacturing sector—vital for job creation-remains small and underdeveloped.

Nonetheless, a number of India’s states are pioneering bold new initiatives to tackle many of India’s long-standing
challenges and are making great strides towards inclusive growth. Their successes are leading the way forward for
the rest of the country, indicating what can be achieved if the poorer states were to learn from their more prosperous
counterparts.

India now has that rare window of opportunity to improve the quality of life for its 1.2 billion citizens and lay the
foundations for a truly prosperous future—a future that will impact the country and its people for generations to come.

(Source- www.worldbank.org/en/country/india/overview )

Overview of the Construction industry

Construction activity creates physical assets in a number of sectors of the economy. Construction sector has two key
segments: (i) Buildings, falling into one of the following categories: residential, commercial, institutional and
industrial; and (ii) Infrastructure such as road, rail, dams, canals, airports, power systems, telecommunication
systems, urban inf