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SECTION | — GENERAL

DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitiand abbreviations which, unless the context afiserindicates or implies, shall
have the meaning as provided below. Referencesyolemislation, act, regulation, rule, guideline policy shall be to such
legislation, act, regulation, rule, guideline orlmy, as amended, supplemented or re-enacted firamtb time, and any reference to
a statutory provision shall include any subordinkgislation made from time to time under that psmn.

The words and expressions used in this Red HeRimgpectus but not defined herein, shall haveht axtent applicable, the
meaning ascribed to such terms under the Compahits2013, the SEBI (ICDR) Regulations, 2018, theufities Contracts
Regulation Act, 1956(“SCRA"), the Depositories Acthe rules and regulations made there under.

Notwithstanding the foregoing, terms used in thetiees “Statement of Special Tax Benefits”, “Financial Indrmation of the
Company” and “Main Provisions of the Articles of Associationbn page 86, 14and263 respectively, shall have the meaning
ascribed to such terms in such sections.

General Terms

Term

Description

“Hemant  Surgical Industrie
Limited”, “HSIL”, “the Company”,
“Our Company”, “The Issuer”

Hemant Surgical Industries Limited, a Company ipooated in India under tt
Companies Act, 1956 having its registered officBG&, 5th Floor, Ecstacy Business P4
Co-Op Society Limited, J.S.D. Road, Mulund (Wektyymbai — 400 080, India

“We”, uusn and uourn

Unless the context otherwise indicates or implers to our Compal

uyoun’ uyouru or uyoursn

Prospective investors in this Is:

Company related and Conventional terms

Term Description
AOA/ Articles/ Articles of| Articles of Association cour Companyas amended from time to tir
Association

Audit Committe:

The Audit Committee of our Board constituted in @dance with Sectioll77 of the
Companies Act and as described in the chapted titBur Managemerit beginning on
page 124f this Red Herring Prospectus.

Auditors/ Statutory Auditor

The Statutory Auditors of our Company being M/SDA/ & Associates, Chartered
Accountants (Firm Registration No. 128045W)

Bankers to our Compa

Bank of Barod

Board of Directors/ the Board/ o
Board

The Board of Directors of our Company, includinigdally constituted Committees there
For further details of our Directors, please rdfersection titled‘Our Management”
beginning on page 12# this Red Herring Prospectus.

Chief Financial Officer/ CF(

The Chief Financial Officer of our Company be Kaushik Hanskumar Sh

CIN

Corporate Identification Number beilU33110MH1989PLC0511:

Companies Act/ A«

The Companies Act, 2013 and amendments thand erstwhile Companies Act 1956
applicable.

Company Secretary ai| The Company Secretary & Compliance Officer of owmpany beincMeenal Ajmere
Compliance Officer (Membership No. F10965)
Depositorie A depository registered with SEBI under the Seties and Exchange Board of Inq

(Depositories and Participants) Regulations, 199@raended from time to time, being.

National Securities Depository Limited (NSDL) andrral Depository Services (Indi
Limited (CDSL).

Depositories Ac

The Depositorie Act, 1996, as amended from time to ti

DIN

Directors Identification Numbe

Director(s)/ our Directol

The Director(s) of our Company, unless otherwisecsjed. For details of our Director:
see"Our Management” on page 124f this Red Herring Prospectus.

DP/ Depository Participa

A depository participant as defined under the Didpoes Act, 199¢

DP ID

Depository’'s Participant’s Identity Numt

Equity Shareholder:Shareholdel

Persons/ Entities holding Equity Shares of our Camy

Equity Share

Equity Shares of the Company of face valuk 10i- each unless otherwise specifiec
the context thereof.




Term

Description

Executive Director:

An Executive Director of our Company, appointed from time to tim

Fugitive economic offende

Shall mean an individual who is declared a fugigeenomic offender under section 1-
the Fugitive Economic Offenders Act, 2018 (17 o18p

GIR Numbe General Index Registry Numb

GroupCompan' Such Companies as are included in the Chaptest “Our Group Companies beginning
on page 205f this Red Herring Prospectus

HNI High Net worth Individuz

HUF Hindu Undivided Famil

IBC Thelnsolvency and Bankruptcy Code, 2

Independent Direct

An Independent Director as defined under Sectid7 2¢f the Companies Act, 2013 ¢
as defined under the Listing Regulations. For tetsge section title®Dur Management”
on page 124f this Red Herring Prospectus.

ISIN International Securities Identification Number tis case beinINEOGY10102¢
IT Act The Income Tax Act, 1961 as amended till ¢
JV/ Joint Venture A commercial enterprisundertaken jointly by two or more parties whichesthise retair

their distinct identities.

Key Management Personnel/ Kl

Key Management Personnel of our Company in ternRegulation 2(1)(bb) cthe SEBI
Regulations, Section 2(51) of the Companies Act32Gor details, see section titt&ur
Management”on page 124f this Red Herring Prospectus.

LLP

Limited Liability Partnership incorporated undemniited Liability Partnership Act, 20C

MOA/ Memorandurr
Memorandum of Association

Memorandum of Assaciation Hemant Surgical Industries Limitas amended from tirr
to time.

Materiality Policy

The policy adopted by our Board dJanuary 04, 202for identification of Grouj
Companies, material outstanding litigation and mateoutstanding dues to credito
pursuant to the disclosure requirements under &Rl $ICDR) Regulations, 2018 &
amended from time to time.

Nomination and Remuneratis

Committee

The nomination and remuneration committee of oumrBaonstituted in accordance w
Section 178 of the Companies Act, 2013 as describethe chapter titled'Our
Management”beginning on page 12 this Red Herring Prospectus.

Non-Executive Directc

The nor-executive directors (other than the Independenedbirs) of our Company
terms of the Companies Act, and the rules thereuirde details, see section titleQur
Management”on page 124f this Red Herring Prospectus.

NRIs/ Nor-Resident Indiar

A person resident outside India, as defined undeeign Exchange Management A
1999 and who is a citizen of India or a Persomaidn Origin under Foreign Exchan

Management (Transfer or Issue of Security by a dPerResident Outside Indig)

Regulations, 2000.

Person or Perso

Any Individual, Sole Proprietorship, Unincorporatefissociation, Unincorporate
Organization, Body Corporate, Corporation, CompaPgrtnership, Limited Liability
Company, Joint Venture, or Trust or any other grtit organization validly constitute
and/or incorporated in the jurisdiction in whichexists and operates, as the con
requires.

Promoter(s

Shall mean promoters of our Compa.e. Hanskumar Shamiji Shah, Kaushik Hansku
Shah and Hemant Praful Shah. For further detaitsasp refer to section titletDur
Promoters & Promoter Groupbeginning on page 138 this Red Herring Prospectus.

Promoter Grou|

Includes such Persons and companies constitutingpimmoter group covered unc
Regulation 2(1)(pp) of the SEBI (ICDR) Regulatio?818 as enlisted in the sectitur
Promoters and Promoter Groupbeginning on page 138 this Red Herring Prospectu

RBI Act

The Reserve Bank of India Act, 1934 as amended fioim® to time

Registered Office of our Compe

The Registered Office of our Company situate502, 5th Floor, Ecstacy Business Pi
Co-Op Society Limited, J.S.D. Road, Mulund (Wektyymbai — 400 080, India

Reserve Bank of India/ RE

Reserve Bank of India constituted under the RB| A884

Restated Financial Informati

The Restated Financ statements of our Company comprising of Restated Stateme
of Assets and Liabilities as at March 31, 2023, taB1, 2022 and March 31, 2021 4
the Restated Profit & Loss Account and Restatedh G&sws for the period ended Mar
31, 2023, March 31, 2022 and March 31, 2021 of@ampany prepared in accordar
with Indian GAAP and the Companies Act and restatedccordance with the SEH
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Term

Description

Prospectuses (Revised 2019) issue the ICAI, together with the schedules, notes
annexure thereto.

RoC/ Registrar of Compan

Registrar of CompanieMumba

Stakeholders’ Relationsh
Committee

Stakeholders’ relationship committee of our Companystitutedin accordance wit
Section 178 of the Companies Act, 2013 and regula@0 of SEBI (Listing obligation
and disclosure requirements) regulations 2015 asritbed in the chapter titletDur
Management”beginning on page 12 this Red Herring Prospectus

Stock Exchanc

Unless the context requires otherwise, refer"'BSE SME”

Shareholder

Shareholders of our Company from time to til

Sutk- Accoun

Suk- accounts registered with SEBI under the Securdies Exchange Board of Inc

1°2)

(Foreign Institutional Investor) Regulations, 19@Bher than sub-accounts which are

foreign corporate or foreign individuals.

Subscriber to MO/

Initial Subscribers to MOA & AOA beingHanskumar Shamji Shah and Jagdist
Dharmsey

Issue Related Terms

Terms

Description

Abridged Prospect

Abridged prospectus means a memorandum containgigsalient features of a prospec
as may be specified by SEBI in this behalf.

Acknowledgement S|

The slip or document issued bhe Designated Intermediary tobiddel as proof of
registration of the Application.

Allotment/ Allot/ Allotted

Unless the context otherwise requires, means thereant ofEquity Shares, pursuant
the Issue to the successful bidders.

Allotment Advice

A note or advice or intimation of Allotment senttte successful Bidders who have b
or are to be Allotted the Equity Shares after tiagiB of Allotment has been approved
the Designated Stock Exchange.

Allottee (s

A successful bidd to whom the Equity Shares are allot

Anchor Investor(s

A Qualified Institutional Buyer, applying under thachor Investor Portion in accordar
with the requirements specified in the SEBI ICDRg&ations and the Red Herrir]
Prospectus and who has Bid for an amount of at ¥280 lakhs.

Anchor Investor Allocation Prit

The price at which Equity Shares will be allocatiedthe Anchor Investors in terms of 1
Red Herring Prospectus and the Prospectus, whithbaidecided by our Company
consultation with the Book Running Lead Managemngduthe Anchor Investor Bid/ Issy
Period.

Anchor Investor Application For

The application form used by an Anchor Investomakea Bid in the Anchor Investc
Portion and which will be considered as an appbeator Allotment in terms of the Re
Herring Prospectus and Prospectus

Anchor Investor Bid/ Issue Peri

One Working Day prior to the Bid/ Issue Openingd)an which Bidsy Anchor Investor:
shall be submitted and allocation to the Anchoesiars shall be completed.

Anchor Investor Issue Pri

The final price at which the Equity Shares willAléotted to the Anchor Investors in terr

of the Red Herring Prospectus and the Prospectishvprice will be equal to or highe

than the Issue Price but not higher than the Ciye.Pr
The Anchor Investor Issue Price will be decidedby Company, in consultation with th
Book Running Lead Managers

Anchor Investor Portic

Up to €0% of the QIB Portion which may be allocated by @ampany, in consultatic
with the Book Running Lead Managers, to the Andhwestors on a discretionary basis
accordance with the SEBI ICDR Regulations.

One-third of the Anchor Investor Portion shall leserved for domestic Mutual Fund
subject to valid Bids being received from domebtittual Funds at or above the Anch
Investor Allocation Price, in accordance with tHeBS ICDR Regulations.

Application Supported by Bloc
Amount (ASBA)

An applicaion, whether physical or electronic, used by ASBdders, to make a Bid at
authorising an SCSB to block the Bid Amount in Hh8BA Account and will includg
amounts blocked by the SCSB upon acceptance ofMHridate Request by the U
Bidders using the UPI Mechanism.

ASBA Accoun

A bank account maintained by ASBA Bidders with 80SB and specified in the ASB
Form submitted by such ASBA Bidder in which funddl e blocked by such SCSB {
the extent of the specified in the ASBA Form subeaitby such ASBA Bidder and includ
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a bark account maintained by a Retail Individual Invedioked to a UPI ID, which wil
be blocked in relation to a Bid by a Retail Indivéd Investor Bidding through the UH
Mechanism.
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ASBA Application Location(s)
Specified Cities

Locations at which ASBA pplications can be uploaded by the SCSBs, namelyié,
New Delhi, Chennai, Kolkata and Ahmedabad.

ASBA Biddel

Any prospective investor(s) / Bidder (s) in thisue who apply(ies) through the ASt
process except Anchor Investor.

ASBA Form/ Bid cum Aprication

An Application form (with or without UPI ID, as aligable), whether physical «
electronic, used by Bidders which will be consideas the application for Allotment i
terms of the Red Herring Prospectus or the Prospect

Banker to the Issue Aeemen

Agreement dateMay 09, 202 entered into amongst the Company, Book Running
Manager, the Registrar, Sponsor Bank and the Bankbe Issue.

Bankers to the Issue/ Public Iss
Bank/ Sponsor Bank

Banks which are clearing members and registerdd 88Bl as Bankers to an Issue i
with whom the Public Issue Account will be openiedhis case being Axis Bank Limite

Basis of Allotmen

The basis on which the Equity Shares will be A#ldtto succssful bidders under the iss
and which is described in the chapter titlessue Procedure”beginning on page 23if
this Red Herring Prospectus.

Bid

An indication to make an offer during the Bid/ IssBeriol by a Bidder (other than ¢
Anchor Investor) pursuant to submission of the ASRAm, or during the Anchor Invest
Bid/ Issue Period by an Anchor Investor, pursuargubmission of the Anchor Invest
Application Form, to subscribe to or purchase theifg Shares at a price within the Pri
Band, including all revisions and modificationsrétte as permitted under the SEBI IC[
Regulations and in terms of the Red Herring Prdsiseand the Bid cum Application Forn
The term “Bidding” shall be construed accordingly.

Bid Amoun

The highest value of optional Bids indicated in Bid cum Application Form and in tt

case of Retail Individual Bidders Bidding at Cuf ©fice, the Cap Price multiplied by the

number of Equity Shares Bid for by such Retail Wdlial Bidder and mentioned in tf]
Bid cum Application Form and payable by the Reltadividual Bidder or blocked in th
ASBA Account upon submission of the Bid in the kssu

e

U

Bid Lot

[#] equity shares and in multiples af][equity shares thereaft

Bid/ Issue Closing Da

Except in relation to any Bids received from thechor Investors, the date after which

Syndicate, the Designated Branches and the RegfisBrnokers shall not accept the Bids,

which shall be notified in all editions of the Eisl national newspaper Business Stand
all editions of Hindi national newspaper Business\8ard and Marathi Edition of Region
newspaper Pratahkal where the registered offiteeofompany is situated, each with wi
circulation, and in case of any revision, the edtzhBid/ Issue closing Date also to
notified on the website and terminals of the Syattic SCSB’'s and Sponsor Bank,
required under the SEBI ICDR Regulations.

ard,
al
de
be
as

Bid/ Issue Opening De

Except in relation to any Bids received from thechor Investors, the date on which
Syndicate, the Designated Branches and the RegjisBrokers shall start accepting Big
which shall be notified in in all editions of then@lish national newspaper Busing
Standard, all editions of Hindi national newspaesiness Standard and Marathi Editi
of Regional newspaper Pratahkal where the registeffice of the company is situate)
each with wide circulation, and in case of anys®n, the extended Bid/ Issue Open
Date also to be notified on the website and tertsiné the Syndicate and SCSBs,
required under the SEBI ICDR Regulations.

Is,
SS
on
d,
ng
as

Bid/ Issue Peric

Except in relation to any Bids received from thechor Invesors, the period between t
Bid/ Issue Opening Date and the Bid/ Issue Cloghate or the QIB Bid/ Issue Closir
Date, as the case may be, inclusive of both daysngl which Bidders can submit thq
Bids, including any revisions thereof. Provided bwer that the Bidding/ Issue Period sh
be kept open for a minimum of three Working Daysdib categories of Bidders.

ir
all

Bidder/ Applican

Any prospective investor who makes a bid pursuanthe terms of the Red Herril
Prospectus and the Bid-Cum-Application Form ancdesslotherwise stated or implig
which includes an ASBA Bidder and an Anchor Investo

Bidding

The process of making a B

Bidding/ Collection Cente

Centers at which the Designated intermediaries!| siadept the ASBA Forms, .
Designated SCSB Branches for SCSBs, specifieditmsator syndicates, broker centg
for registered brokers, designated RTA Location$dAs and designated CDP locatio
for CDPs.




Book Building Process/ Boc
Building Method

Book buildin¢ process, as provided in Part A of Schedule Xllitloé SEBI ICDR
Regulations, in terms of which the Issue is beiraglen

BRLM / Book Running Leas
Manager

Book Running Lead Manager to the Issue in this bagey Hem Securities Limited, SE
Registered Category | Merchant Banker.

Broker Centre

Broker Centres notified by the Stock Exchanges,reviibe investors can submit t

Application Forms to a Registered Broker. The detafi such Broker Centers, along with

the names and contact details of the RegisterekkBs@re available on the websites of fhe
Stock Exchange.

Business De Monday to Friday (except public holiday

CAN or Confirmation of| The Note or advice or intimation sent to each ss&foé Applicant indicating the Equi

Allocation Note which will be allotted, after approval of Basis Aflotment by the designated Sto¢k
Exchange.

Cap Pric The higher end of the price band above which tead<rice will not be finalized al
above which no Bids (or a revision thereof) willdexepted.

Client Id Client Identification Number maintained with onetloé Depositories in relation to Den
account

Collecting Depository Participan| A depository participant as defined under the Didpoes Act, 1996, registered with SE

or CDPs and who is eligible to procure Applications at thesignated CDP Locations in terms|of
circular no. CIR/CFD/POLICYCELL/11/2015 dated Nouvasn 10, 2015 issued by SEB

Collecting Registrar and She| Registrar to an Issue and share transfer ageristered with SEBI and eligible to proct

Transfer Agent Bids at the Designated RTA Locations in terms of rcidar no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2@sdied by SEBI.

Controlling Branches of th| Such branches of the SCSBs which coordinate wd BRLM, the Registrar to the Issi

SCSBs and the Stock Exchange.

Cut Off Price The Issue Price, which shall be any price witheRhice band as finalized by our Compi
in consultation with the BRLM. Only Retail Individulnvestors are entitled to Bid at the
Cut-off Price. QIBs (including Anchor Investor) aibn-Institutional Investors are npt
entitled to Bid at the Cut-off Price.

Demographic Detai The demographic details of the applicants suchhag fddress, PAN, name of tl
applicants father/husband, investor status, Octupahd Bank Account details.

Depositor/ Depositorit A depository registered with SEBI under the Semsgitand Exchange Board of In¢
(Depositories and Participants) Regulations, 1996mended from time to time i.p.
National Securities Depository Limited (NSDL) anén@al Depository Services (Indig)

Limited (CDSL).

Depositories Ac

The Depositories Act, 1996, as amended from tinterte

Designated CDP Locatio

Such locations of the CDPs where Applicant can sulthe Application Forms t
Collecting Depository Participants.
The details of such Designated CDP Locations, alittgnames and contact details of {

Collecting Depository Participants eligible to gucdid-Cum-Application Forms arg

available on the website of the Stock Exchangewvew.bseindia.com

Designated Da

The date on which funds are transferred from therd@s Account(s) and the amoul
blocked are transferred from the ASBA Accountsth@scase may be, to the Public Of]
Account(s) or the Refund Account(s), as applicablésrms of the Red Herring Prospect
and the Prospectus, after the finalisation of thsiBof Allotment in consultation with th
Designated Stock Exchange, following which Equitia®s may be Allotted to success
Bidders in the Offer.

Designated Intermediarie

Collecting Agent

An SCSB'’s with whom the bank account to be blockedjaintained, a syndicate mem
(or sub-syndicate member), a Stock Broker regidterni¢h recognized Stock Exchange
Depositary Participant, a registrar to an issueshrade transfer agent (RTA) (whose nar
is mentioned on website of the stock exchangeigiblel for this activity).

Designated Market Mak

Hem Finlease Private Limit

Designated RTA Locatiol

Such locations of the RTAs wre Bidder can submit the E-Curr-Application Forms t
RTAs. The details of such Designated RTA Locatiatag with names and contact detd
of the RTAs eligible to accept Bid-Cum-Applicatibiorms are available on the websi
of the Stock Exchange i.e. www. bseindia.com.

Designated SCSB Branct

Such branches of the SCSBs which shall collectA8BA Application Form from thi
Applicant and a list of which is available on theebsite of SEBI a
https://www.sebi.gov.in/sebiweb/other/OtherActiarRdoRecognised=yes. Recogniz

he

er
us
e

ful

nes

lils
es

pd-

Intermediaries or at such other website as may&scpbed by SEBI from time to time.
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Designated Stock Exchar

BSE Ltd. ("SME Exchange”) (BSE SMF)

DP ID

Depository’s larticipant’s Identity Numb

DP/ Depository Participa

A depository participant as defined under the Didpoes Act, 199

Draft Red Herring Prospect

Draft Red Herring Prospectus daMay 05, 202 filed with BSE SME

Electronic Transfer of Fun

Refunds through NACH, NEFT, Direct Credit or RTGSagplicable

Eligible NRI

A Non-Resider Indian in a jurisdiction outside India where itist unlawful to make a
offer or invitation under the Issue and in relationwhom this Red Herring Prospectus W
constitute an invitation to subscribe for the Egi@hares.

Eligible QFIs

QFIs from such jurisdictions outside India wherésinot unlawful to make an issue
invitation under the Issue and in relation to whibi® Prospectus constitutes an invitat
to purchase the Equity shares issued thereby andate opened Demat accounts W
SEBI registered qualified depositary participants.

on
ith

Escrow Account(:

The account(s) to be opened with the Escrow CabledBank and in whose favour t
Anchor Investors will transfer money through NACHédt credit/ NEFT/ RTGS in respe
of the Bid Amount when submitting a Bid.

Fll/ Foreign Institutional Investac

Foreign Institutional Investor as defined under SEBoreign Institutional Investor:
Regulations, 1995, as amended) registered with SR&r applicable laws in India.

First Bidder/ Applicant/ Bidde

Bidder(s) whose name shall be mentioned in theeBid Application Form or the Revisic
Form and in case of joint bids, whose name shath appear as the first holder of {
beneficiary account held in joint names.

Floor Prict

The lower end of the Price Band, subject to anisren(s) thereto, at or above which
Issue Price and the Anchor Investor Issue Prickebgifinalised and below which no Big
will be accepted

)

Foreign Venture Capital Invest

Foreign Venture Capital Investors registered wiiBSunder the SEBI (Foreign Vent.
Capital Investor) Regulations, 2000.

FPI/ Foreign Portfolio Invest

A Foreign Portfolio Investor who has beregistered pursuant to the of Securities
Exchange Board of India (Foreign Portfolio InvesjoRegulations, 2014, provided th
any Fll or QFI who holds a valid certificate of r&gation shall be deemed to be a fore
portfolio investor till the expiry of the block dfiree years for which fees have been ¢
as per the SEBI (Foreign Institutional InvestorgpgB&ations, 1995, as amended

at

gn
aid

Fugitive Economic Offend

An individual who is declared a fugitive economiffeader under Section 12 of tl
Fugitive Economic Offenders Act, 2018.

General Corporate Purpo

Include such identified purposes for which no sfpe@mount is allocated or any amot
so specified towards general corporate purposengrsach purpose by whatever na
called, in the offer document. Provided that armsués related expenses shall not

me
be

considered as a part of general corporate purpaselyrbecause no specific amount has

been allocated for such expenses in the offer dentim

General Information Docume

(GID)

The Generl Information Document for investing in public is=) prepared and issuec
accordance with the SEBI circular (SEBI/HO/CFD/DICIR/P/2020/37) dated March 1
2020 and the UPI Circulars. The General Informabacument shall be available on t
websites of the Stock Exchanges, and the Book Rgricead Managers.

ne

Issue Agreeme

The Issue Agreement datMay 05, 202 between our Company and Book Running L
Manager, Hem Securities Limited.

Issue Price

The Price at which the Equity Shares are bissued by our Company under this F
Herring Prospectus beir®e] per Equity share.

Issue Proceec

Proceeds to be raised by our Company through $sisel for further details please re
chapter titled'Objects of the Issue’eginning on page 7 this Red Herring Prospectd

Issue/ Public Issue/ Issue si
Initial Public Issue/ Initial Publig
Offering/ IPO

The Initial Public Issue of upt27,60,00 Equity shares ¢ 10 each at issue price
[e]/- per Equity share, including a premiumfe]/- per equity share aggregatingipe]
lakhs

Listing Agreemer

The Equity Listing Agreement to be signed betwaean@ompany and the Stock Exchai

Lot Size

[e]

Mandate Reque

Mandate Request means a request initiated on thiyRponsor bank to authorize blocki
of funds equivalent to the application amount anbsequent debit to funds in case
allotment.

of

Market Maker Reservation Porti

The reserved portion 1,44,00( Equity Shares 10 each at an Issue pricefe] each
is aggregating t& [e] Lakhs to be subscribed by Market Maker in th&ies

Market Making Agreeme

The Market Making Agreement datMay 05, 202 between our Copany,Book Running

Lead Manager and Market Maker, Hem Finlease Prihiaéed.

6



Mutual Fund Portio

5% of the Net QIB Portion, oe] Equity Shares, which shall be available for alibon to
Mutual Funds only on a proportionate basis, sultgeealid Bids being received at or abg
the Issue Price.

Mutual Fund A mutual fund registered with SEBI under the SBBU{ual Funds) Regulations, 1996,
amended from time to time.
Net Issu The Issue (excluding the Market Maker Reservatiamiéh) of26,16,0(0 equity Shares ¢

%10/- each at a price & [e] per Equity Share (the “Issue Price”), includingslzare
premium oR [e] per equity share aggregatingd¢e] Lakhs.

Net Proceec

The Issue Proceeds received from the fresh Isstlading Issue related expenses.
further information on the use of Issue Proceeds lasue expenses, please refer to
section titled'Objects of the Issue’beginning on page ¥ this Red Herring Prospectu

the

n

Net QIB Portior

The portion of the QIB Portion less the number qily Shares Allocated to the Ancl
Investors

Non- Residen

A person resident outside India, as defined undgvi& and includesNRIs, FPIs ani
FVCls

Non-Institutional Bidder

All Bidders that are not QIBs, RIBs, for an amount of more tR 200,000 (but nc
including NRIs other than Eligible NRIs)

Non-Institutional Portiol

The portion of the Issue being not less than 15%hefissue, consisting o'e] Equity
Shares, which shall be available for allocatiorag@roportionate basis to Non-Institutior]
Investors, subject to valid Bids being receivedradbove the Issue Price.

al

Other Investc

Investors other than Retail Individ Investors. These include individual applicants b
than retail individual investors and other investiacluding corporate bodies or institutio
irrespective of the number of specified securigipplied for.

ns

Overseas Corporate Body/ O(

OverseaCorporate Body means and includes an entity defmethuse (xi) of Regulatic
2 of the Foreign Exchange Management (Withdrawabeferal Permission to Oversg

as

Corporate Bodies (OCB’s) Regulations 2003 and whiak in existence on the date of the

commencement of these Regulations and immediatiy f@ such commencement w
eligible to undertake transactions pursuant togéeeral permission granted under
Regulations. OCBs are not allowed to invest in kbésie.

as
he

Pay-in-Perioc The period commecing on the Bid/Issue Opening date and extendetidiiclosure of th
Anchor Investor Pay-in-Date.
Payment  through  electror| Payment through NECS, NEFT or Direct Credit, adiepple

transfer of funds

Person/ Perso

Any individual, sole proprietorship, unincorporated association, unipoatec
organization, body corporate, corporation, compapgtnership, limited liability
company, joint venture, or trust or any other griit organization validly constituted an
or incorporated in the jurisdiction in which it et§ and operates, as the context requir

d/
S,

Price Ban

Price Band of a minimum price (Floor Price)X [#] and the maximum price (Cap Pric
of Z [e] and includes revisions thereof. The Price Barltihei decided by our Company
consultation with the BRLM and advertised in twdioaal daily newspapers (one each
English and in Hindi) with wide circulation and odaily regional newspaper with wid
circulation at least two working days prior to Biel/ Issue Opening Date.

n

Pricing Dat:

The date on which our Company in consultation wfith BRLM, will finalize the Issu
Price.

Prospectu

The Prospectus, to be filed with the Registrar omPanies in accordance with 1
provisions of Section 26 & 32 of the Companies 2813, containing, inter alia, the Iss
Price, size of the Issue and certain other infoionat

Le

Public Issue Accoul

Account to be opened with the Bankers to the Is3ueceive monies from the SCSBs fr
the bank account of the Applicant, on the Desigh&tate.

QIB Category/ QIB Portic

The portion of the Net Issue (including the Anchorestor Portion) being not more th
50% of the Net Issue, consisting of 13,05,600 BgS8thares aggregating &je] lakhs
which shall be Allotted to QIBs (including Anchanvestors) on a proportionate bas

including the Anchor Investor Portion (in whichaaétion shall be on a discretionary bas

as determined by our Company in consultation whith BRLMs), subject to valid Bid
being received at or above the Issue Price or Antinestor Offer Price (for Anchg
Investors).

S,
S,

D

Qualified Institutional
QIBs/ QIB Bidders

Buyers

Qualified institutional buyers as defined under iHaton 2(1)(ss) of the SEBI ICD
Regulations.

Red Herring Prospectus / R

The recherring prospectus to be issued in accordance Sétition 32 of the Compani
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Act, 2013 and the provisions of the SEBI ICDR Regjohs, which will not have comple
particulars of the price at which the Equity Sharékbe offered and the size of the Iss
including any addenda or corrigenda thereto.

The Red Herring Prospectus will be filed with the(Rat least three Working Days befqre
the Bid/Issue Opening Date and will become therctsis upon filing with the RoC after
the Pricing Date

Refund Acoun The ‘nc-lien’ and ‘nor-interest bearing’ account opened with the RefunakB&om which
refunds, if any, of the whole or part, of the BidhAunt to the Anchor Investors shall pe
made.

Refund Bank/ Refund Banlk Bank which is / are clearing member(s) and regestevith the SEBI as Bankers to 1
Issue at which the Refund Account will be openedhis case being Axis Bank Limited|

Refund through electronic trans | Refunds through NECS, direct creRTGS or NEFT, as applicak

of funds

Registered Broki The stockbrokers registered with the stock exchamge&ing nationwide terminals, ot
than the members of the Syndicate and eligibledoyse Bids

Registrar Agreeme The agreement dateMay 05, 202 enlered into between our Company and the Regi
to the Issue in relation to the responsibilitied abligations of the Registrar to the Isque

pertaining to the Issue.

Registrar and Share Trans
Agents or RTAs

Registrar and share transfer agents rered with SEBI and eligible to procu
Applications at the Designated RTA Locations in nter of circular no,
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2@sdied by SEBI.

Registrar/ Registrar to the Issi
RTA/ RTI

Registrar to the Issue, in this ¢ being Bigshare Services Private Limit

Regulation :

Regulation S under the U.S. Securities Act of 1833amended from time to tir

Reservation Portic

The portion of the Issue reserved for categoryligftide Applicants as provided under t
SEBI (ICDR) Regulations, 2018.

Reserved Category/ Catego

Categories of persons eligible for making applmatinder reservation portit

Retail Individual Bidders/ RIBs
Retail Individual Investors/ Rlls

Individual Bidders, submitting Bids, who have for Equity Shares for an amount t
more thanZ 2,00,000/- in any of the bidding options in thet Nesue (including HUF

applying through their Karta and Eligible NRIs addes not include NRIs other than

Eligible NRIs).

Retail Portiol

The portion of tle Issue being not less than 35% of the Net Isquesisting 019,16,80(
Equity Shares, available for allocation to Retadividual Bidders.

Revision Forr

The form used by the Bidders to modify the quartdftfEquity Shares or the Bid Amou

in any of their Bid Cum Application Forms or angpious Revision Form(s), as applicable.
QIBs and Non-Institutional Investors are not alldwe withdraw or lower their Bids (in
terms of quantity of Equity Shares or the Bid Amuai any stage.

Securities lawn Means the Act, the Securities Contracts (Regulatat, 1956, the Depositories Act, 19
and the rules and regulations made thereundethangeneral or special orders, guidelines
or circulars made or issued by the Board thereuaddrthe provisions of the Companies
Act, 2013 or any previous company law and any dihate legislation framed thereunder,
which are administered by the Board.

SEBI (ICDR) Regulations/ ICDI| SEBI (Issue of Capital and Disclosure RequiremeRegulations, 2018 issued by SEBI

Regulation/ Regulation September 11, 2018, as amended, including insbng&nd clarifications issued by SEBI
from time to time.

SEBI (Venture Capital| Securities Exchange Board of India (Venture CapRalgulations, 1996 amended fron

Regulations time to time.

SEBI Act/ SEB Securities and Exchange Board of India Act, 1982raended from time to tin

SEBI Insider Trading Regulatic | The Securities and Exchange Board of India (Prabibiof Insider Trading) Regulatior
2015 as amended, including instructions and ctatibns issued by SEBI from time o
time.

SEBI Listing Regulations, 201 | The Securities and Exchange Board of India (List®gligation and Disclosul

SEBI Listing Regulations/ Listingg Requirements) Regulations, 2015 as amended, imguidistructions and clarifications

Regulations/ SEBI (LODR)

issued by SEBI from time to time.

SEBI Takeover Regulations
SEBI (SAST) Regulations

Securities and Exchange Board of India (SubstaAtiglisition of Shares and Talver)
Regulations, 2011, as amended from time to time.

Selt-Certified Syndicate Bank(s)
SCSB(s)

Shall mean a Banker to an Issue registered underriSes and Exchange Board of In
(Bankers to an Issue) Regulations, 1994, as amenoi@dtime to time, and which offg

=

the service of making Application/s Supported bgdRled Amount including blocking @

=2
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bank account and a list of which is available
https://www.sebi.gov.in/sebiweb/other/OtherActiav?doRecognised=yes or at sy
other website as may be prescribed by SEBI frone tiotime.

ch

SME Exchang

SME Platform of theBSE i.e. BSE SME.

Specified Locatior

Collection centres where the SCSBs shall acceplicatipn form, a list of which i
available on the website of SEBI (https://www.sgtw.in/) and updated from time to tim

Specified Securiti¢

Equity shares offered through this Red Herring peosus

Sponsor Ban

Sponsor Bank means a Banker to the Issue registétteGEBI, which is appointed by tl
Issuer to act as a conduit between the Stock Exgsaand NPCI (National Paymer
Corporation of India) in order to push the mandatdlect requests and / or paymsd
instructions of the Retail Investors into the UPI.

—

S
nt

Sub Syndicate Memk

A SEBI Registered member BSE appointed by the BRLNand/ or syndicate member
act as a Sub Syndicate Member in the Issue.

Syndicat

Includes the BRLM, Syndicate Members and Sub SyteiMember:

Syndicate Agreeme

The agreement datMay 09, 202: entered into amongst our Company, the BRLM ant
Syndicate Members, in relation to the collectioBufs in this Issue.

Syndicate ASBA

Locations

Biddint

Bidding Centers where an ASBA Bidder can submiirtBel in terms of SEBI Circula
no. CIR/CFD/DIL/1/2011 dated April 29, 2011, namMymbai, Chennai, Kolkata, Dellj

Syndicate Members/ Members
the Syndicate

Intermediaries registered with SEBI eligible to ast a syndicate member and wh
permitted to carry on the activity as an underwritethis case being Hem Finlease Priv
Limited.

ate

Sysemically Important No-

Banking Financial Company

Systemically important nebanking financial company as defined under Regurik
2(2)(iii) of the SEBI ICDR Regulations.

Transaction Registration Slip/ T!

The slip or document issued by the member oSyndicate or SCSB (only on demand
the case may be, to the Applicant as proof of tegien of the Application.

U.S. Securities A

U.S. Securities Act of 1933, as amen

Underwrite

The BRLM who has underwritten this Issue pursuartiéprovisions of the SEBI (ICDF
Regulations, 2018 and the Securities and ExchanggrdBof India (Underwriters
Regulations, 1993, as amended from time to time.

Underwriting Agreemel

The Agreemendated May 05, 20: entered between the Underwriter, BRLMd our
Company.

UPI

UPI is an instant payment system developed by t8®INit enables merging seve
banking features, seamless fund routing & mercipagtnent into one hood. UPI allo
instant transfer of money between any two bankwatsousing a payment address wh
uniquely identifies a person’s bank account

W
ch

UPI Circular:

SEBI circular no. CFD/DIL2/CIR/P/2018/22 dated Redmy 15, 2018, SEBI circular n
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1018 SEBI circular no
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2018EBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2018$EBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 81% SEBI Circular nd
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2p28EBI Circular no,

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March, 1821, SEBI circular na.

circular
circular

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2028EBI
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 202$EBI
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2023EBI Circular No:
SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated May0,3 2022 and any
subsequent circulars or notifications issued by ISEBhis regard.

no.,
no.

UPI ID

ID created on the UPI for sincwindow mobile payment system developed by the |

UPI Mandate Request/ Mand:
Request

A request (intimating the RIl by way of notificatimn the UPI apgcation and by way c
a SMS directing the RII to such UPI applicationtte RIl by sponsor bank to authori
blocking of funds equivalent to the application ampand subsequent debit to fundsg
case of allotment.

re
n

UPI Mechanisr

The mechanism that wused by an RIB to make a Bid in the Offer in aceok with the
UPI Circulars on Streamlining of Public Issues

UPI PIN

Password to authenticate UPI transac




Venture Capital Fund/ VC Foreign Venture Capital Funds (as defined underSbeurities aniExchange Board ¢

India (Venture Capital Funds) Regulations, 199@)stered with SEBI under applicab
laws in India.

e

Wilful Defaulter(s Wilful defaulter as defined under Regulation 2(D))@f the SEBI (ICDR) Regulation:

2018.

Working Day

In accor@nce with Regulation 2(1) (mmm) of SEBI (ICDR) Rkgions, 2018, workini
days means, all days on which commercial banksumb&i are open for business.
However, in respect of-

(a) announcement of Price Band; and

(b) Issue period, working days shall mean all d&yluding Saturdays, Sundays 4
public holidays, on which commercial banks in Muirdo@& open for business;

(c) the time period between the Issue Closing Ratkthe listing of the Equity Shares
the Stock Exchange, working day shall mean allingdiays of the Stock Exchang

excluding Sundays and bank holidays, as per cirsidaued by SEBI.

Technical and Industry Related Terms

Term Description

AB-HWCs Ayushman Bhari-Health and Wellness Cent
AB-PMJAY | Ayushman Bhare- PradharMantri Jan Arogya Yojar
ABHA Ayushman Bharat Health Accot

AE Advanced Econon

AlIMS All India Institute of Medical Scienc

AMSL Allengers Medical Systems Limit

AMRUT Atal Mission For Rejuvenaticand Urban Transformatic
ANDAs Abbreviated NevDrug Application

AOPL Allengers OEM Private Limite

ARR Annual Recurring Reven

ARTIST Asian Research and Training Institute for Skill iste!
B2B Business to Busine

CDSCC Central Drugs Standard Control Organise
CDL Central Drugs Laborata

CE The Conformite Europeen

CoE Centres of Excellen:

CVvD Cardiovascular Diseas

DCGI Drug Controller General of Inc

ECC Electrocardiograpt

EME Emerging Market Economies

FDA United States Food and Drug Administra
GMP Good ManufacturiniPractict

T Indian Institutes of Technolo

HFI High-Frequency Indicati

IMI Intensified Mission Indradhanu

ISMR Indian Council of Medical Reseat

ISC International Organization for Standardiza
JMSE Japan Medical Supg

KVA Kilovolt-amper:

Ltr Litres

MOHFW Ministry of Health and Family Welfa

MoU Memorandum of Understandi

MRI Magnetic Resonance Imag

NABL National Accreditation Board for Testing and Cadifoon Laboratorie
NAFDAC National Agency for Food & Drug Administrati
NCDs Non-Communicable Diseas

NDHM National Digital Health Missic

NHM National Health Missia

NHS National Health Servit

NNM National Nutrition Missio
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OPC

Out Patient Departme

oT Operation Theat

PC< Piece:

PLI Productior-linked IncentiveSchem

PM-ABHIM PM Ayushman Bharat Health Infrastructure Mis:
PMJAY Pradhan Mantri Jan Arogya Yoje

PMSSY Pradhan Mantri Swasthya Suraksha Yo

PPE Personal Protective Equipm

QC Quality Contrg

RM Raw Material Stor

RO Reverse Osmo:s

SeHAT Services -Health Assistance & Te-consultatiol
S¢ Stainless Ste

STN State Telemedicine Netwc

SQM Square met

UF Ultrafilteration

UK United Kingdon

USC Ultrasound Sonograpt

VC Venture Capit:

WHO World Health Organizatic

Conventional terms and Abbreviations

Abbreviation

Full Form

Rs/ Rupees/ INRR

AS/ Accounting Standa

Alc Accoun

FCS Fellow Company Secreta

AGM Annual General Meetir

ASBA Applications Supported by Blocked Amo

AMT Amount

AlF Alternative Investment Funds registered under tleeuBties and Exchange Board of In
(Alternative Investment Funds) Regulations, 2052amended.

AY Assessment Ye

AOA Articles of Associatio

Approx Approximateh

B.A Bachelor of Art

B.Conmr Bachelor of Commer:

B.E Bachelor of Engineerir

B. Sc Bachelor of Scient

B. Tect Bachelor of Technolog

Bn Billion

BG/LC Bank Guarantee/ Letter of Cre

BIFR Board for Industrial and Financial Reconstruc

BRLM Book Running Lead Manag

BSE BSE Ltd.

CA Chartered Accounta

CAGR Compounded Annual Growth R

CAN Confirmation of Allocation Not

CB Controlling Brancl

CC Cash Cred

CDSL Central Depository Services (India) Limi

CENVAT Central Value Added Ta

CIT Commissioner alncome Ta

Indian Rupees, the legal currency of the Republlodia
Accounting Standards as issued by the Institutéhafrtered Accountants of In

Companies Act, 20:

Companies Act, 2013 to the extent in force purstatite notification of sections of the Compar
Act, 2013 along with the relevant rules made theden as amended.
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Companies Act, 19!

Companies Act, 1956 (withoreference to the provisions that have ceased ugpititcation of the
Companies Act, 2013) along with the relevant rahesle thereunder

C.P.C. Code of Civil Procedure, 19(

CrPC Code of Criminal Procedure, 1¢

C< Company Secreta

CS & CC CompanySecretary & Compliance Offic

CSF Corporate Social Responsibil

CS1 Central Sales T

CWA/ ICWA/ICMAI The Institute of Cost Accountant of In

DIN Director Identification Numb

DIPF Department of Industrial Policy and Promotion, Miny of Commerce, Government of Ini
DP Depository Participal

DP ID Depository Participant’s Identification Num|

EBITDA Earnings Before Interest, Taxes, Depreciation & Ammation
ECS Electronic Clearing Syste

ESIC Employee’s State InsuranCorporatiol

EPFA Employee’s Provident Funds and Miscellaneous PiangsAct,195.
EMI Equated Monthly Instalmer

EPS Earnings Per She

EGM/ EOGN Extraordinary General Meeti

ESOF Employee Stock Option Pl

EXIM/ EXIM Policy Export— Import Policy

FCNR Accoun Foreign CurrencNon-Residen Accoun

FIPB Foreign Investment Promotion Boi

FY/ Fiscal/ Financial Ye:

Period of twelve months ended March 31 of thatipaler year, unless otherwise ste

FEMA Foreign Exchange Management Act, 199amended from time to time, and the regulations &
there under.

FCNR Accoun Foreign CurrencNon-Residen Accoun

FDI Foreign Direct Investme

Fls Financial Institution

Flls Foreign Institutional Investors (as defined undareign ExchangManagement (Transfer or Iss
of Security by a Person Resident outside India)uReipns, 2000) registered with SEBI und
applicable laws in India

FPIs “Foreign Portfolio Investor” means a person whassias the eligibility criteria prescribed unc
regulation 4 and has been registered under ChgiESecurities And Exchange Board of Ind
(Foreign Portfolio Investors) Regulations, 2014 alwhshall be deemed to be an intermediary i
terms of the provisions of the SEBI Act, 1992

FTA Foreign TradeAgreemen

FVCI Foreign Venture Capital Investors registered wifBSunder the Securities and Exchange B
of India (Foreign Venture Capital Investors) Regolas, 2000.

FEMA Foreign Exchange Management Act, 1999, includirgthes and regulatiotthereunde

FEMA Rule: Foreign Exchange Management (I-debt Instruments) Rules, 2(

Finance Ac Finance Act, 19¢

Fraudulent Borrowe A fraudulent borrower as defined in Regulation @} )of the SEBI ICDR Regulation

FV Face Valu

Gol/ Governmer Government of Indi

GDF Gross Domestic Prodt

GST Goods and Services T

GVA Gross Value Adde

HUF Hindu Undivided Famil

HNI High Net Worth Individue

HSL Hem Securities Limite

IBC The Insolvency and Bankruptcy Code, 2

ICAI The Instituteof Chartered Accountants of Ini

ISIN International Securities Identification Numl

IST Indian Standard Tin

IMF International Monetary Fui

12
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P Index of Industrial Productic

IPO Initial Public Offe

ICSI The Institute of Company Secretarie India

IT Information Technoloc

IT Act InformationTechnologyAct,20(

IFRS International Financial Reporting Stand:

I.T. Act Income Tax Act, 1961, as amended from time to
IT Authorities Income Tax Authoritie

IT Rules Income Tax Rules, 196as amended, except as stated othe
Indian GAAF Generally Accepted Accounting Principles in Ir
IRDA Insurance Regulatory and Development Auth
KMP Key Managerial Personr

Ltd. Limited

LLP Limited Liability Partnershi

MAT Minimum Alternat« Tax

MAPIN Market Participants and Investors Datal

MCA Ministry of Corporate Affairs, Government of In
MoF Ministry of Finance, Government of In

MoU Memorandum of Understandii

Mn Million

Merchant Banke

Merchant Banker as defined unthe Securities and Exchange Board of India (MercBankers
Regulations, 1992

he

MSME Micro, Small and Medium Enterpris

NA Not Applicable

NCLT National Company Law Tribun

Net wortt The aggregate paic-up Share Capital and Share Premium account and Resangk Surplu
(Excluding revaluation reserves) as reduced by eggge of Miscellaneous Expenditure (to
extent not written off) and debit balance of Pré&fiLoss Account

NACH National Automated Cleing Hous:

NEFT National Electronic Funds Trans

NECS National Electronic Clearing Syst

NAV Net Asset Valu

NCT National Capital Territor

NPV Net Present Vall

NRIs Non-Resident Indiar

NRE Accoun Non-Resident External Accoul

NRO Accoun Non-Resident Ordinary Accou

NSE National Stock Exchange of India Limit

NOC No Objection Certifical

NSDL National Securities Depository Limit

OCB or Oversea| A company, partnership, society or other corpobaitty owned directly cindirectly to the exter

Corporate Body

of at least 60% by NRIs including overseas trustsvinich not less than 60% of the benefig
interest is irrevocably held by NRIs directly odirectly and which was in existence on Octobe
2003 and immediately before such date was eligiblendertake transactions pursuant to
general permission granted to OCBs under the FE®®@Bs are not allowed to invest in the Iss

ial

r 3,
the
Le.

P.A. Per Annun

PF Provident Fun

PLR Prime Lending Rat

PAC Persons Acting in Conct
P/E Ratic Price/ Earnings Rat

PAN Permanent Account Numt
PAT Profit After Ta>

P.O Purchase Ord

PBT Profit Before Ta

PLI Postal Life Insuranc

POA Power of Attorne

PSL Public Sector Undertaking
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Pvt

Private

Q.C

Quality Contra
RoC Registrar of Compani
RBI The Reserve Bank of Inc
Registration Ac Registration Act, 19(
ROE Return on Equit
R&D Research & Developme
RONW Return on Net Worl
RTGS Real Time Gross Settlem:
SCRA Securities Contracts (Regulation) Act, 19as amended from time to til
SCRF Securities Contracts (Regulation) Rules, 1957 naanaled from time to tin
SME Small and Medium Enterpris
SCSE SeltCertified syndicate Ban
SEBI Acl Securities and Exchange Board of India Act, 1982maende

SEBI AIF Regulation

Securities and Exchange Board of India (Alternateestments Funds) Regulations, 2012
amended.

SEBI Fll Regulation

Securities and Exchange Board of India (Foreigritlrional Investors) Regulations, 1995,
amended from time to time.

SEBI FPI Regulatior

Securities and Exchange Board of India (ForeigntfBla Investors) Regulations, 2014,
amended from time to time.

SEBI FVCI Regulatior

Securities and Exchange Board of India (ForeigntenCapital Investor) Regulatis, 2000, a
amended from time to time.

SEBI Insider Tradin

Securities and Exchange Board of India (Prohibitddrinsider Trading) Regulations, 2015,

Regulations amended

SEBI (PFUTP)| Securities and Exchange BoardIndia (Prohibition of Fraudulent and Unfair Trade®ices
Regulations/ PFUTR relating to Securities Markets) Regulations, 2003

Regulations

SEBI Regulations/ SEE
ICDR Regulations

Securities and Exchange Board of India (Issue opitgh and Disclosure Requiremen
Regulations, 2018, as amended.

SEBI SBEB Regulatior

Securities and Exchange Board of India (Share Bessgloyee Benefits) Regulations, 2(

SEBI Takeove
Regulations/  Takeove
Regulations/  Takeove
Code

Securities and Exchange Board of India (Substaiejuisition of Shares and Takeovel
r Regulations, 2011, as amended.
.

SEBI VCF Regulation

Securities and Exchange Board of India (Ventureit@apunds) Regulations, 1996 as amen
from time to time.

SEBI Securities and Exchange Board of Ir

STT SecuritiesTransaction Ta

Suk-Accoun Suk-accounts registered with SEBI under the SEBI (fgorénstitutional Investor) Regulatior
1995, other than sub-accounts which are foreigparate or foreign individuals.

Sec Sectior

SENSEX Bombay Stock Exchan¢Sensitive Inde

SICA Sick Industrial Companies (Special Provisions) A&85

SS| Small Scale Indust

SPV Special Purpose Vehi

TAN Tax Deduction Account Numk

TRES Transaction Registration S

Trade Marks Ac Trade Marks Act, 19¢

TIN Taxpayers Identification Numt

UIN Unique Ildentification numb

U.N. United Nation

US/ United State

United States of Amerir

U.S. Securities Ac

The United States Securities Act, 1¢

USD/ US$/ United States Dollar, the official currencythe Unites States of Amer;
U.S. GAAF Generally Accepted Accounting Principles in thetddiStates of Ameri
VAT Value Added Ta

VCF Venture Capital Func
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VCFs

Venture capital funds as defined in and registerigdthe SEBI under the Securities and Exche
Board of India (Venture Capital Fund) Regulatict@96 or the Securities and Exchange Boar
India (Alternative Investment Funds) Regulatior®] 2, as the case may be.

i of

Wilful Defaulter(s

Company or person categorised as a wilful defablgeany bank or financial institution (as defir
under the Companies Act, 2013) or consortium tHfemre@ccordance with the guidelines on wilf
defaulters issued by the Reserve Bank of India innllides any company whose directors
promoters is categorised as such and as defineer lRebulation 2(1)(lll) of the SEBI (ICDR
Regulations, 2018.

or

WDV Written Down Valu
WTD Whole Time Directo
w.e.f. With effectfrom

- ) Represent Outflo

The words and expressions used but not definedisnRed Herring Prospectus will have the same megaa$s assigned to such
terms under the Companies Act, 2013, the SecuatidsExchange Board of India Act, 1992 (the “SEBt"AA the SCRA, SEBI
(Issue of Capital and Disclosure Requirements) Reigns, 2018 the Depositories Act and the ruled eegulations made

thereunder.

Notwithstanding the foregoing, terms‘Main Provisions of the Articles of Association™Statement of Special Tax Benefits”
“Industry Overview”, “Regulations and Policies in India; “Financial Information of the Company”, “Outstanding Litigations
and Material Developmentsand“lssue Procedure’ will have the meaning ascribed to such termbdse respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION A ND MARKET DATA AND CURRENCY OF
FINANCIAL PRESENTATION

Certain Conventions

In this Red Herring Prospectus, the terms “we”; ‘tisur”, the “Company”, “our Company”, unless thentext otherwise indicates
or implies, refers to Hemant Surgical Industriesitéd. All references in the Red Herring Prospettundia” are to the Republic
of India. All references in the Red Herring Progpsdo the “U.S.”, “USA” or “United States” are tioe United States of America.

In this Red Herring Prospectus, unless the cormttverwise requires, all references to one genderrefers to another gender and
the word “Lac/ Lakh” means “one hundred thousartii, word “million (mn)” means “Ten Lac/ Lakh”, tiveord “Crore” means
“ten million” and the word “billion (bn)” means “@nhundred crores”. In this Red Herring Prospedany, discrepancies in any
table between total and the sum of the amountgliate due to rounding-off.

Use of Financial Data

Unless stated otherwise, throughout this Red HgiPirospectus, all figures have been expressedped?uand Lakh. Unless stated
otherwise, the financial data in the Red HerringsPectus is derived from our restated financiarimi&tion prepared for the year
ended March 31, 2023, March 31, 2022 and Marc2@] in accordance with Indian GAAP, the CompaAtsand SEBI (ICDR)
Regulations, 2018 included under Section titlIEshancial Information of the Company” beginning on page 14df this Red
Herring Prospectus.

There are significant differences between IndiarABAthe International Financial Reporting Standdfi#&RS”) and the Generally
Accepted Accounting Principles in the United Staie#\merica (“U.S. GAAP”). Accordingly, the degrée which the Indian
GAAP financial statements included in this Red kerProspectus will provide meaningful informatigrentirely dependent on
the reader’s level of familiarity with Indian aceting practice and Indian GAAP. Any reliance bygmars not familiar with Indian
accounting practices on the financial disclosuresgnted in this Red Herring Prospectus shouldrditigly be limited. We have
not attempted to explain those differences or gfyathieir impact on the financial data included éiar and we urge you to consult
your own advisors regarding such differences aeit ttnpact on our financial data.

Any percentage amounts, as set forttRisk Factors”, “Our Business”, “Management’s Discasion and Analysis of Financial
Condition and Results of Operationsand elsewhere in the Red Herring Prospectus umi#sswise indicated, have been
calculated on the basis of the Company's restateai ¢ial statements prepared in accordance witaipécable provisions of the
Companies Act, Indian GAAP and restated in accardavith SEBI (ICDR) Regulations, 2018, as stateth@report of our Peer
Review Auditor, set out in section titlé8inancial Information of the Company” beginning on page 14bf this Red Herring
Prospectus. As on date of the Red Herring Prospeetudon’t have any subsidiaries. Our fiscal yeanmmences on April 1 of
every year and ends on March 31 of every next year.

For additional definitions used in this Red HerriPigpspectus, see the secti@efinitions and Abbreviations”on page 1 of this
Red Herring Prospectus. In the section titldtain Provisions of the Articles of Associationbn page 26®f the Red Herring
Prospectus defined terms have the meaning givendo terms in the Articles of Association of oum@any.

Use of Industry & Market Data

Unless stated otherwise, industry and market dathferecast used throughout the Red Herring Praspetgas obtained from

internal Company reports, data, websites, Indystitylications report as well as Government Publicesti Industry publication

data and website data generally state that thenmafiion contained therein has been obtained framces believed to be reliable,
but that their accuracy and completeness and wiigrdssumptions are not guaranteed and theibiktjecannot be assured.

Although, we believe industry and market data usdke Red Herring Prospectus is reliable, it hatdyeen independently verified
by us or the BRLM or any of their affiliates or @tws. Similarly, internal Company reports and datiaile believed by us to be
reliable, have not been verified by any independentce. There are no standard data gathering dwtigies in the industry in
which we conduct our business and methodologiesiasuaimptions may vary widely among different masket industry sources.

In accordance with the SEBI (ICDR) Regulations, 2@1ie section titledBasis for Issue Price”’on page 8®f the Red Herring

Prospectus includes information relating to ourr ggeup companies. Such information has been dfiden publicly available
sources, and neither we, nor the BRLM, have indépethy verified such information.
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Currency of Financial Presentation

All references to “Rupees” or “INR” or “Rs.” oR" are to Indian Rupees, the official currency of tRepublic of India. Except

where specified, including in the section titféddustry Overview” throughout the Red Herring Prospectus all figina@ge been
expressed in Lakhs.

Any percentage amounts, as set forttRisk Factors”, “Our Business”, “Management's Discussion and Analigsof Financial
Conditions and Results of Operationsin page 2599 and 183 respectively of this Red Herring Proggeainless otherwise
indicated, have been calculated based on our edsfiabncial statements prepared in accordancelagtian GAAP.

The Red Herring Prospectus contains conversioreréin US Dollar and other currency amounts intidn Rupees that have
been presented solely to comply with the requirementhe SEBI (ICDR) Regulations, 2018. These eosiens should not be
construed as a representation that those US Dallather currency amounts could have been, or eacohverted into Indian
Rupees, at any particular rate.
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FORWARD LOOKING STATEMENTS

This Red Herring Prospectus includes certain “fodalaoking statements”. We have included stateménthie Red Herring
Prospectus which contain words or phrases suchwdl, “aim”, “is likely to result”, “believe”, “expect”, “will continue”,
“anticipate”, “estimate”, “intend”, “plan”, “conteplate”, “seek to”, “future”, “objective”, “goal”, froject”, “should”, “will pursue”
and similar expressions or variations of such esqioas, that are “forward-looking statements”. Als@atements which describe
our strategies, objectives, plans or goals arefatsard looking statements.

All forward looking statements are subject to rigkscertainties and assumptions about us that aaulde actual results to differ
materially from those contemplated by the relevantard-looking statement. Forward-looking statetaegflect our current views
with respect to future events and are not a guegaoftfuture performance. These statements are bassur management’s beliefs
and assumptions, which in turn are based on clyram&ilable information. Although we believe thesamptions upon which
these forward-looking statements are based aremable, any of these assumptions could prove todweurate, and the forward-
looking statements based on these assumptions beuldcorrect. Important factors that could caustia results to differ
materially from our expectations include but arelmoited to:

1. General economic and business conditions in theketgmrin which we operate and in the local, regiomational and

international economies;

Changes in consumer demand and preferences;

Failure to successfully upgrade our product padfdtom time to time;

Any change in government policies resulting in @&ses in taxes payable by us;

Increased competition in the industry in which \pemte;

Our ability to retain our key managements persomsather employees;

Changes in laws and regulations that apply toribastries in which we operate.

Our failure to keep pace with rapid changes inrietthgy;

Our ability to grow our business;

0. Our ability to maintain our relationships with dostie as well as foreign vendors and their inabildymeet our products
specifications and supply our products in timelynmer;

11. Our ability to make interest and principal paymesnsour existing debt obligations and satisfy ttieep covenants contained
in our existing debt agreements;

12. General economic, political and other risks thatart of our control;

13. Inflation, deflation, unanticipated turbulence iterest rates, equity prices or other rates oegyic

14. Exchange rate fluctuations in various currencieshich we do business;

15. Company's ability to successfully implement its\gtio strategy and expansion plans;

16. Failure to comply with regulations prescribed byhawities of the jurisdictions in which we operate;

17. Inability to successfully obtain registrations itiraely manner or at all;

18. Occurrence of Environmental Problems & Uninsureddes;

19. Conflicts of interest with affiliated companiesethromoter group and other related parties;

20. Any adverse outcome in the legal proceedings irchwiie are involved:;

21. Concentration of ownership among our Promoters;

22. The performance of the financial markets in Indid globally;

23. Impact of covid-19 on our business and operatiand;

24. Global distress due to pandemic, war or by anyrateeson.

BOONOOA~WN

For further discussion of factors that could causeactual results to differ, see the SectionditRisk Factors”, “Our Business”
and “ Management'’s Discussion and Analysis of Fineial Condition and Results of Operations¥eginningon page?5, 99and
183 respectively of the Red Herring Prospectusth@yr nature, certain market risk disclosures anlg estimates and could be
materially different from what actually occurs etfuture. As a result, actual future gains ordessould materially differ from
those that have been estimated.

There can be no assurance to investors that trecestjpns reflected in these forward-looking staets will prove to be correct.
Given these uncertainties, investors are cautiométb place undue reliance on such forward-lookitagements and not to regard
such statements to be a guarantee of our futuferpemce.

Neither our Company or our Directors or our Offcer Book Running Lead Manager or Underwriter oy af their respective

affiliates have any obligation to update or otheewievise any statements reflecting circumstarrigia@after the date hereof or
to reflect the occurrence of underlying eventspaféhe underlying assumptions do not come tdifooi In accordance with SEBI

requirements, our Company and the BRLM will enghig investors in India are informed of materialelepments until such

time as the grant of listing and trading permisdigrthe Stock Exchange for the Equity Shares alliofiursuant to this Issue.
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SECTION Il - SUMMARY OF RED HERRING PROSPECTUS

A. OVERVIEW OF BUSINESS

Our company is engaged in the business of manufagtumporting, assembling and marketing a comeneive portfolio of
medical equipment and disposables. Our productioffe cover a wide spectrum of equipment and didples required for (i)
Renal Care, (ii) cardiovascular disease (iii) restpry disease (iv) Critical Care and Radiology &dsurgical disposables. Our
wide range of products includes some of the indigely manufactured products along with some othedyrts that are imported
from countries like: Japan, China and France, Aliatand are further processed in our assemblg.unit

B. OVERVIEW OF THE INDUSTRY

The Indian market for medical equipment is predidteincrease to US$ 50 billion by 2025. Indiahis #th largest Asian medical
devices market after Japan, China, and South Karehamong the top 20 medical devices markets ifiyoba

The Indian healthcare sector is expected to rezdndee-fold rise, growing at a CAGR of 22% betw26m6- 22 to reach US$ 372
billion in 2022 from US$ 110 billion in 2016. As alugust 23, 2022, more than 210.31 crore COVID-4€&cine doses have been
administered across the country. The e-health maike is estimated to reach US$ 10.6 billion b20

C. PROMOTERS

Hanskumar Shamji Shah, Kaushik Hanskumar Shah anthHt Praful Shah

D. DETAILS OF THE ISSUE

This is an Initial Public Issue of upto 27,60,004uiEy Shares of face value df10 each of our Company for cash at a pricg& of
[#] per Equity Share (including a share premiur® pé] per Equity Share) aggregatingX¢e] lakhs (The Issue”), out of which
1,44,000 Equity Shares of face valu&dfO each for cash at a pricefe] per Equity Share aggregating upte] Lakhs will

be reserved for subscription by the market mak#nedssue (theMarket Maker Reservation Portion” ). The Issue less Market
Maker Reservation Portion i.e. Issue of 26,16,000ify Shares of face value 3f10 each, at an issue priceofe] per Equity
Share for cash, aggregatingtpe] lakhs is hereinafter referred to as thiet Issue”. The Issue and Net Issue will constitute 26.44
% and 25.06 % respectively of the post- issue ppitquity Share capital of our Company.

E. OBJECTS OF THE ISSUE

Our Company intends to utilize the Proceeds ofskee to meet the following objects:-

(X In Lakhs)
Sr. Nc | Particulars Amt (Rs. in Lacs
1. FundingCapital Expenditure towards installation of additibplant and machine 751.2¢
2. Funding to meet working capital requirem: 1000.0(
3. General Corporate Purpt [o]
Total [o]

F. PRE-ISSUE SHAREHOLDING OF PROMOTERS AND PROMOTER GROUP

Our Promoters and Promoter Group collectively i&@¢B0,000 Equity shares of our Company aggregaii@0.00% of the pre-
issue paid-up Share Capital of our Company. Foligvére the details of the shareholding of the Ptersand Promoter Group,
as on date of this Red Herring Prospectus: -

Names Pre IPO Post IPO
Sr. No Shares Helc | % Shares Helc | Shares Helc | % Shares Helc
Promoters
1. Hanskumar Shamiji Sh 35,26,40! 45.9; 35,26,40! 33.7¢
2. Kaushik Hanskumar Sh 21,03,12i 27.3¢ 21,03,12i 20.1¢
3. Hemant Praful She 17,34,08 22.5¢ 17,34,08 16.61
Sub Total (A) 73,63,60! 95.8¢ 73,63,60! 70.5¢
Promoter Group
4. Naman Hemant Sh 95,20( 1.2¢ 95, 20( 0.91
5. Leena Hanskumar Sh 87,92( 1.14 87,92( 0.8¢
6. Neha Hanskumar Sh 77,76( 1.0z 77,76( 0.7¢
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Names Pre IPO Post IPO
Sr. No Shares Helc | % Shares Helc | Shares Helc | % Shares Helc
7. Neha Hemant Shi 55,52( 0.7z 55,52( 0.5¢
Sub Total (B) 3,16,40! 4.1z 3,16,40! 3.0¢
Grand Total (A+B) 76,80,00! 100.0( 76,80,00! 73.5¢

SUMMARY OF FINANCIAL INFORMATION

Following are the details as per the restated Greustatements for the financial years ended oncM&1, 2023, March 31, 2022

and March 31, 2021:-

(R in Lakhs)
Sr. No. Particulars Mazrgggl, March 31, 2022 | March 31, 2021

1. Paid up Share Capi 768.0( 200.0( 200.0(

2. Net wortt 2359.9( 1298.0: 836.6:

3. Total Net Revenue (Operatio 10914.8: 10,357.01 5,976.41

4. Profit After Tax 765.1: 461.4( 114.5!

5. Earnings Per Shar~ Basic 10.2¢ 8.9¢ 2.2z

6. Earnings Per Shar~ Diluted 10.2¢ 8.9¢ 2.2z

7. NAV per Equity Share 30.7¢ 65.7¢ 42.6

8. :\;?a/e?er Equity Shares (after giving effect of Bor 31.70 o5 54 16.58

9. Total Borrowings (As per Restated Balance St 711.9: 973.8( 1446.3!

G. AUDITOR QUALIFICATIONS

There are no audit qualifications which have nearbgiven effect in the restated financial statement

H. SUMMARY OF OUTSTANDING LITIGATIONS

Our Board, in its meeting held on January 04, 202&rmined that outstanding legal proceedings wivglthe Company, its

Directors and Promoter will be considered as naltétigation (“Material Litigation”) if the aggregte amount involved in such
individual litigation exceeds 1% of profit afteixtaf the Company, as per the last restated finhstasgements of the Company or

such litigations outcome could have a material ichpa the business, operations, prospects or régseof the Company.

Litigations/ Matters involving our Company:

(Rs. in lakhs
Amount in dispute/demanded tc
Nature of Litigation NI 68 _Cases the extent ascgrtainable (Amount
Outstanding .
in Lacs)
Against the Company
Criminal Proceedin( 1 Unascertainab
OtherPending Litigatiol 2 14.7(
Taxation Liabilities (Direct Tax Cast 16 58.8¢
Taxation Liabilities (Indirect Tax Casi 27 359.32
Filed by the Company
Criminal Proceedin 2 3.5:
Other Pending Litigatic 4 25.4%

AIncludes contingent liability created by the aodin respect of Civil Proceedings instituted bg tbompany M/s Hemant Surgical

Industries Limited v. The Commissioner of Custothé [No. 6154 — 6155 of 2013] referred above.

Litigations/ Matters involving our Promoters & Dire ctors:-

(Rs. in lakhs

Nature of Litigation

Number of Cases
Outstanding

Amount in dispute/demanded to the exten
ascertainable (Amount in Lacs)

Hanskumar Shamiji Shah

Against the Directors

Other Pending Litigatic

150.0(
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e Number of Cases| Amount in dispute/demanded to the exten
e ef Ligeien Outstanding ascertainable (Amount in Lacs)
Taxation Liabilities (Direct Ta: 1 0.61
Filed by the Directors
Other Pending Litigatic 1 1914.2;
Criminal Proceedin 1 6.1:

Amount mentioned to the extent quantifiable. Theusmtmay be subject to additional interest/othesirges being levied by the
concerned authorities which are unascertainabl®emaslate of this Red Herring Prospectus

For further details of the outstanding litigatiorogeedings, se®utstanding Litigation and Material Developmentsheginning
on page 192 of this Red Herring Prospectus.

. RISK FACTORS

For details on the risks involved in our busingdease see the Chapter tittisk Factors” beginning on page 25 of this Red
Herring Prospectus.

J. SUMMARY OF CONTINGENT LIABILITIES

Following is the summary of the Contingent Lialp#d of the Company:

(% In lakhs)
. March 31, March 31, March 31,

Particulars 2023 2022 2021

In Respect of legal matter against Custom autlec 359.3: 356.0! 356.0!
In respect of Bank Guarantee given to custom aitiis 91.6¢ 91.6¢ 91.6¢
In respect of Bank Guarantee given for tender ahergurpos 52.9: 2.5¢ 16.97
In respect of TDS & Income Tax matt 58.8¢ 52.0¢ 37.6¢
Other Pending Litgatic 14.7( 14.7( 14.7(
Total 577.4. 516.9. 516.9¢

For further details, please referAonexure - XXX— Contingent Liabilities of the chapter titl&ginancial Information of the

Company”on page 170 of this Red Herring Prospectus.

K. SUMMARY OF RELATED PARTY TRANSACTIONS

Following is the summary of the related party tent®ns entered by the Company (based on Restataddral Statements) for

the financial years ended on March 31, 2023, M&dcH2022 and March 31, 2021.: -

(i) Names of the related party and nature of relatinship where control/significant influence exists

'Key management personnel (KMP) and their close mebers of family

Name of the related party

Nature of relationship

Key Management Personne

Hanskumar Shamiji Sh

Chairman aniManaging Directc

Kaushik Hanskumar Sh

Whole Time Director & CF!

Hemant Praful She

Whole Time Directc

Nehal Karelii

Non-Eexcutive Directc

Relatives of KMP

Neha Hanskumar Sh Relative
Neha Hemant Shi Relative
Leena Hanskumar Sh Relative
Mansi Sha Relative

(ii) Entity controlled or jointly controlled by a p erson identified in (i) above

Ikigai Services Private Limited
Lifesenz Cancer Research Labs Private Limited
Diaso Diagnostics LLP
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(i) Details of transactions with related partiesand balances

(X In Lakhs)
31 March 2023 | 31 March 2022 | 31 March 2021
Amount of Amount of Amount of
Name Relationship Nature of transaction transaction transaction transaction
during the during the during the
year year year
Remuneration 30.00 30.00 36.00
Loans & Advance Received 285.43 233.02 63.19
Hanskumar Shamiji Shah Chairman and Managing Directo Loans & Advance Repaid 158.87 80.06 38.04
Closing Balance
Receivable/(Payable) i -126.57 26.40
Remuneration 42.00 42.00 42.00
Loans & Advance Received 28.11 113.84 0.00
Kaushik Hanskumar Shah Whole Time Director & CFO Loans & Advance Repaid 12.44 91.91 6.25
Closing Balance
Receivable/(Payable) i -15.68 6.25
Remuneration 42.00 42.00 42.00
Loans & Advance Received 32.86 128.44 8.72
) . Loans & Advance Repaid 19.22 110.93 12.42
Hemant Praful Shah Whole Time Director Rent Paid 180 1.80 180
Closing Balance
Receivable/(Payable) 0.00 -13.64 3.88
Loans & Advance Received 45.26 28.50 -
Loans & Advance Repaid 107.68 69.42 21.50
Neha Hanskumar Shah Relative Salary 30.00 30.00 24.60
Closing Balance
Receivable/(Payable) i 62.42 21.50
Loans & Advance Received 55.33 43.41 8.15
Loans & Advance Repaid 57.92 53.15 9.45
Neha Hemant Shah Relative Salary 11.25 9.00 9.00
Closing Balance
Receivable/(Payable) 16.60 19.19 9.45
: Loans & Advance Received 9.15 27.60 -
Leena Hanskumar Shah Relative Loans & Advance Repaid 4.00 22.45 -
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31 March 2023

31 March 2022

31 March 2021

Amount of Amount of Amount of
Name Relationship Nature of transaction transaction transaction transaction
during the during the during the
year year year
Salary 4.50 - -
Rent Paid 1.80 1.80 1.80
Closing Balance
Receivable/(Payable) 0.00 =15 i
Salary 11.25 9.00 15.50
Loans & Advance Received 21.96 29.61 17.74
Mansi Shah Relative Loans & Advance Repaid 29.56 32.60 9.44
Closing Balance
Receivable/(Payable) i 7.60 4.61
Nehal Karelia Non-Eexcutive Director Remunaration 0.95 - -
- . . . Entity controlled or jointly controlled by Loan & Advances given 8.29 2.75 -
Ikigai Services Private Limited ; . Closing Balance
Director/Directors . 11.04 2.75 -
Receivable/(Payable)
Rent Received 2.40 - -
Service Purchased 56.64 - -
. . . ntity controlled or jointly controlled by Loans & Advances Given 333.35 - -
Lifesenz Cancer Research Labs Private Lim teg Director/Directors Loans & Advances Repaid 4.10 - -
Closing Balance
Receivable/(Payable) 33L.37 i i
Purchas 4.8¢ - -
. - Loan & Advances give - 25.7¢ -
. . . Entity controlled or jointly controlled by -
Diaso Diagnostics LLP Director/Directors Loancs: liasﬁdvzégtlzgrs'cRepc 23.0( - -
N9 ' 4.38 32.25 6.50

Receivable/(Payable)

For further details, please refer to the AnnexXiXI| — Related Party Disclosures of chapter titf€thancial Information of the Company”on page 170 of this Red Herring Prospectus.
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L. DETAILS OF FINANCING ARRANGEMENTS

There are no financing arrangements whereby theagers, members of the promoter group, the direatbthe issuer and their
relatives have financed the purchase by any otbresop of securities of the issuer other than imitrenal course of the business
of the financing entity during the period of six miles immediately preceding the date of this RedikigProspectus.

M. WEIGHTED AVERAGE PRICE OF THE SHARES ACQUIRED BY PROMOTERS IN LAST ONE YEAR

Sr. No. Name of the Promote No. of Shares hel Average cost of Acquisition (ir%)
1. Hanskumar Shamiji Sh 22,69,70 4.11
2. Kaushik Hanskumar Sh 17,81,52 5.2¢
3 Hemant Praful Sh: 15,83,63 5.8¢

"The Weighted Average Price for Equity Shares aequiluring last one year has been calculated bypiito account the amount
paid by the Promoters to acquire, by way of frestuance or transfer, the Equity Shares and theosttof acquisition has been
divided by total number of shares acquired duriagf lone year.

N. AVERAGE COST OF ACQUISITION OF SHARES

The average cost of acquisition of Equity SharesuryPromoters is set forth in the table below:

Sg Name of the Promoter No. of Shares held Average cost of Acquisition (in?)
1. Hanskumar Shamiji Sh 35,26,40 6.21
2. Kaushik Hanskumar Sh 21,03,12 5.9(
3. Hemant Praful She 17,34,08 5.9(

" The average cost of acquisition of Equity Shagesur Promoters has been calculated by taking autwount the amount paid by
them to acquire, by way of fresh issuance or temshe Equity Shares less amount received by fbethe sale of Equity Shares
through transfer, if any and the net cost of acitiois has been divided by total number of shardd he on date.

O. PRE IPO-PLACEMENT
Our Company is not considering any pre-IPO placdrakaquity shares of the Company.
P. EQUITY SHARES ISSUED FOR CONSIDERATION OTHER THA N CASH

Except as set out below, we have not issued E§hiyes for consideration other than cash in thetesyear.

Date of e el e Reason for AEt‘:errl]J?afgsto No. of Shares
Allotment Ofsﬁglrjgg V??Il;e P(rge Allotment our RamelaRailanees Allotted
Company
Bonus Hanskumar Shamiji Sh 1,32,241
Issue in the Kaushik Hanskumar Sh 78,86
riago_lpgra;:s Capitalization Hemant Praful She 65,02¢
December - o of Reserves |_Neha Hanskumar Sh 2,91¢
Shares for Surplus * | Leena Hanskumar Sh 3,29
every Five Ranjan Praful Sh: 3,57(
Equity
Share held Total 2,88,000

*Above allotment of shares has been made out offRe&eSurplus available for distribution to shardtlers and no part of
revaluation reserve has been utilized for the pagpo

Q. SPLIT/ CONSOLIDATION OF EQUITY SHARES

Pursuant to Shareholders’ resolution dated Jan@@ry023, the face value of Equity Shares of oum@any was split from
Rs.100.00 per Equity Share to Rs. 10.00 per E@ligre.

R. EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY, GRANTED BY
SEBI

As on date of the Red Herring Prospectus, our Campas not availed any exemption from complyinghvéihy provisions of
securities laws granted by SEBI.
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SECTION IlIl: RISK FACTORS

An investment in our Equity Shares involves a diggree of financial risk. Prospective investorsudti@arefully consider all the
information in the Red Herring Prospectus, partany the“Financial Information of the Company”and the related noteQur
Business”"and“Management’s Discussion and Analysis of Financi@londition and Results of OperationgJn page 141, 99 and
183 respectively of this Red Herring Prospectustaedisks and uncertainties described below, leefoaking a decision to invest
in our Equity Shares.

The risk factors set forth below are not exhaustind do not purport to be complete or comprehensivierms of all the risk
factors that may arise in connection with our bessor any decision to purchase, own or dispofieedEquity Shares. This section
addresses general risks associated with the ingustwhich we operate and specific risks associatgd our Company. Any of
the following risks, individually or together, cdubdversely affect our business, financial conditicesults of operations or
prospects, which could result in a decline in théug of our Equity Shares and the loss of all ort pé your investment in our
Equity Shares. While we have described the risksuantertainties that our management believes artemad, these risks and
uncertainties may not be the only risks and undetitss we face. Additional risks and uncertainties/uding those we currently
are not aware of or deem immaterial, may also havedverse effect on our business, results of djpess financial condition
and prospects.

This Red Herring Prospectus contains forward-logkatatements that involve risks and uncertainfi&s actual results could
differ materially from those anticipated in thesarward-looking statements as a result of certaiotdes, including the
considerations described below and elsewhere g Rleid Herring Prospectus. The financial and otledaited implications of risks
concerned, wherever quantifiable, have been disdasthe risk factors below. However, there as& factors the potential effects
of which are not quantifiable and therefore no difaration has been provided with respect to suigk factors. In making an
investment decision, prospective investors mugtaetheir own examination of our Company and émms of the Issue, including
the merits and the risks involved. You should me¢st in this Issue unless you are prepared todbe risk of losing all or part
of your investment, and you should consult your fiagncial and legal advisors about the particulznsequences to you of an
investment in our Equity Shares.

Materiality

The Risk factors have been determined on the besieir materiality. The following factors haveemeconsidered for determining
the materiality.

1. Some events may not be material individuallynbay be found material collectively.
2. Some events may have material impact qualitstimstead of quantitatively.
3. Some events may not be material at present &t having material impact in future.

Note:

The risk factors as envisaged by the managemeng aiith the proposals to address the risk if anglelds specified or quantified
in the relevant risk factors below, we are not ipasition to quantify the financial implication afiy of the risks described in this
section.

In this Red Herring Prospectus, any discrepanaiesiy table between total and the sums of the attisted are due to rounding
off. Any percentage amounts, as set forttRisk Factors” on page 25 antManagement Discussion and Analysis of Financial
Condition and Results of Operationgin page 183 of this Red Herring Prospectus urdéssrwise indicated, has been calculated
on the basis of the amount disclosed in"Restated Financial Statements”

1. We are dependent on collaborations, agreements otharizations received by our Company from third mpa
manufacturers and suppliers. Such agreements are@ally valid for a period of 3 to 5 years and if Su@agreements are
terminated or not renewed at favourable terms, ayrerations may be adversely affected.

We have entered into various collaborations, agesgsnor authorizations outside India for import@tpof medical

equipments and disposables like: entered into sk@uistribution agreement with JMS Co. Ltd., Jafir importing and
marketing JMS Meditape in India, entered into técaincollaboration agreement with JMS Singapore. PRte. for

manufacturing Intravenous infusion set, appointed@e agent of SWS Hemodialysis Care Co. Ltd. £hinsell and do
maintenance of SWS-4000A hemadialysis machines @stWdia on exclusive basis and exclusive didtidbuagreement
with Hemant Phillipines Inc./ Mediply Inc. for supmf renal care equipment, medical devices andgorables for marketing
the same in entire PhilippinesWe are subject tdgagerobligations and restrictive covenants in thageeements or
authorizations that we have entered into with thgedty manufacturers and suppliers. Any failurecomply with these
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4,

obligations and covenants may have a material adweffect on our business, prospects, cash floddiaancial condition.
During the Fiscals 2023, 2022 and 2021 our purch&sen JMS Co. Ltd, Japan and JMS Singapore Pte Sitthapore
accounted for 39.64%, 40.74% and 51.52% of ourhyages for respective years.

There may be possibility that we may not be abladeess such products, technology and know-howerevent of any
discontinuation, disruption, termination or breafhthese agreements resulting in an adverse ingadur business and
financial condition. Our agreements are usuallyefgeriod of 3 years to 5 years of validity, therefif these agreements are
not regularly renewed we may not be able to coetiour operations on favorable terms. Further tlaggseements may be
terminated prematurely under various circumstaibegend our control. We have limited ability to negte terms of these
contracts and may have to accept unusual or ongroussions. Thus in the event of termination &f #aid agreements or in
case of failure to procure new agreements or tewehe said agreements at favorable terms or &ilurenew them at all,
our business operations may be affected.

We face risks relating to sourcing of raw materiatsxd components for manufacturing and assembly afr anedical
equipments from third parties.

We deal in variety of medical equipment used byrtteglical practitioners, hospital and diagnostiwiserproviders etc. We
currently do not have long term contracts or exetusupply arrangements with all our suppliershéligh we have not
encountered any significant disruptions in the sioigr of any raw material or component, we cannsu@syou that such
disruptions will not occur and/or we shall contineebe able to source the raw materials or compsnena cost effective
manner. Our top 10 suppliers for the Fiscals 2@B22 and 2021 accounted for Rs 6596.11 lakhs, BS.88 lakhs and Rs
4018.04 lakhs constituting 80.02%, 76.98% and 83.@8our purchases for respective years.

Any failure to procure such raw material or compusen a timely basis, or at all, from such thiadtigs and on commercially
suitable terms, could affect our ability to deliiarished products. Our dependence on a limited beimof suppliers and
manufacturers exposes us to risks of delays oilityatlo meet the demand for the raw material anchponents. We may also
be unable to find any alternative in time, or dtad at a suitable cost. Any such delay or irighilould cause disruptions in
our operations and adversely affect our businesadial condition and cash flows.

Moreover, if any of our suppliers suffer any damagtacilities, experience power outages, encouirtancial difficulties, are

unable to secure necessary raw materials from supipliers or suffer any other reduction in efiiag, capacity limitations,

shortages, work stoppages, labour or social urtrassport bottlenecks and risks, weather emergencommercial disputes,
government actions, riots, wars, sabotage, cytiacks, acts of terrorism, financial or operationatability of suppliers, we

may experience significant business disruptionthin event of any such disruption, our Company waédd to seek and
source other suppliers, likely resulting in furtldetays and increased costs which could affecbosiness adversely.

Loss of any of our key customers or significant redion in demand from, our significant customers manaterially and
adversely affect our business and financial perfaance.

Our key customers majorly include (i) hospitals atiagnostic centres; (ii) Distributors and dealensl (iii) independent
doctors. Our top 10 customers accounted for appravaly 40.65%, 39.03% and 33.26% of our revenu® foperations in
Fiscals 2023, 2022 and 2021 respectively.

Since we are dependent on certain key customessdignificant portion of our sales, the loss af on more of such customers
or a reduction in demand from such customers, rigrraason, including due to loss of contracts, ydldulfilling existing
orders, failure to negotiate or agree upon accéptalms in negotiations, disputes or a loss ofketashare or a downturn in
the spending on healthcare by them, if not suitedgyaced with another customer, could adversébgabur business, financial
condition and results of operations. Our revenues rofitability may also be adversely affectedhiére’s a significant
reduction in the volume of our business with sugst@mers, or if our customers prefer our competiomer us, and we may
not remain the preferred products and solutionsigeo for certain of our customers.

For instance, if there is any change in the treatmmethodology adopted by a medical practitiories, iay lead to cancellation
of orders or loss of business and consequentlyceedur sales and affect our estimates of antidipases, which could
materially and adversely affect our business, fdncondition and results of operations. Furttoer, future growth is also
linked to the addition of new customers and failtoedo so could materially and adversely affect business, financial
condition and results of operations.

We depend significantly on customers and their sgigeng in the healthcare industry and any decline the spending on
healthcare infrastructure in India, could adverseBffect our business and profitability.
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To boost domestic manufacturing of medical devanes attract huge investments in India, the DepartmePharmaceuticals
launched a PLI scheme for domestic manufacturingeafical devices, with a total outlay of funds widRs. 3,420 crore (US$
468.78 million) for the period FY21-28. The govemmhalso approved applications for nine eligiblgjgets that are expected
to lead to a total committed investment of ~Rs..83@rore (US$ 100.01 million) by the companiesigirs Healthcare Private
Limited, Allengers Medical Systems Limited (AMSIAllengers OEM Private Limited (AOPL), Wipro GE Héatare Private
Limited, Nipro India Corporation Private Limitedal$ajanand Medical Technologies Private Limitedyvbtation Healthcare
Private Limited, and Integris Health Private Linit@nd generate ~2,304 jobSo(rce https://www.ibef.org/industry/medical
device}

Any reduction in the budgetary allocation or suppgrthe Central and/or the State Governments ragg h significant impact

our business prospects. Our business is directlysamificantly dependent on projects awarded leyrthn the event of any

adverse change in budgetary allocations or a dowirtavailable work in this sector resulting framy change in government
policies or priorities, our business prospects @andfinancial performance, may be adversely affediactors that may result
in a loss of a client include service of our headle products, its performance, reduction in biglde to macroeconomic
factors or otherwise, shift in policies and polfior economic factors or changes in their outdogrstrategies. These factors
may not be predictable or under our control andaverse change may affect our operations.

We are significantly dependent on the sale of orfepmoducts viz: Meditapes imported from JMS Co Lt#n inability to
anticipate or adapt to evolving up gradation or ib#ity to ensure product quality or reduction in hdemand of such
products may adversely impact our revenue from @tiens and growth prospects.

Our financial performance is significantly depenidam our revenue from sales of one of our produietsMeditapes, which
represented 33.00%, 28.13% and 38.45% of our revieEnm operations for the Fiscal 2023, 2022 andl2@8pectively. We
cannot assure you that we will increase our maskate in the future for this product. Demand fasth products depends
primarily on heathcare practices in India and #galopment initiatives taken by Government of Indiarther, the product
may be substituted by product up gradation ancdcompany may be unable to attain successful vengdovagal registration
for such upgraded product. We may not be able ttmdnce new product that are in faster-growing araeprofitable
categories. Any of these factors could have a n@htedverse impact on our financial condition amel tesults ofoperations.
We may also be required to invest in updated tdogyoand processes to develop upgraded produchdkie desired
specification, qualities and characteristics, amatiaually monitor and adapt to evolving demandhia healthcare industry.
In order to further expand into the said product live intend to purchase additional machinery knesrSurgical Tape
Coating Machine from the Net Proceeds that woutdifate backward integration to further reducetcamprove availability
and consistency of the product.

We are required to obtain, renew or maintain cerastatutory and regulatory permits and approvalgjtéred to operate
our business and if we fail to do so in a timely nreer or at all and our business, financial conditis, results of operations,
and cash flows may be adversely affected.

We require certain statutory and regulatory licensegistrations and approvals to operate our basjrsome of which our
Company has either received, applied for or i process of application. Many of these approaedsgranted for fixed
periods of time and need renewal from time to tiden-renewal of the said permits and licenses wadleersely affect our
operations, thereby having a material adverseteffeour business, results of operations and fila&ieondition. There can
be no assurance that the relevant authoritiesevibw such licenses, registrations and approvaldimely manner or at all.

Our Company has presently obtained the requigiistrations, except thatiocompany is yet to apply for Fire No-Objection
Certificate for its manufacturing unit at Acchadilrstrial Estate, for its Assembly units at Atgaod 8hiwandi, Mumbaand
for its registered office. Further our company hasglied for factory license in respect of its adsignunit at Bhiwandi,
Mumbai and for renewal of consent to operate udigrarashtra Pollution Control Board for its mantfising unitat Acchad
Industrial Estate and for its Assembly units ataftg, which is pending for approval. There can be narasse that our
Company will be granted such approvals or that sygrovals will be renewed.

Further, these licenses, registrations and app@ral subject to several conditions, and we caassutre that we will be able

to continuously meet such conditions or be abjgéve compliance with such conditions to statutarhorities, and this may

lead to cancellation, revocation or suspensiorlefant licenses, approvals and registrationsufeally us to renew, maintain

or obtain the required licenses or approvals, acebation, suspension, or revocation of any oflibenses, approvals and
registrations may result in the interruption of operations and may have a material adverse effeatir business, results of
operations and financial condition. For furtheradlstof the approvals yet to be obtained by us, glrdse see the chapter
titted “Government and Other Statutory Approvald¥eginning on page 198.
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10.

Quality problems and product liability claims couléad to recalls or safety alerts, reputational may adverse verdicts or
costly settlements, and could have an adverse effecour business, results of operations, financiendition and cash

flows.

Quiality is extremely important to us and our custosrdue to the impact on patients or due to theuseand potentially costly
consequences of product failure. Our business egpas to potential product liability risks that anderent in the

manufacturing, marketing and use of our productsaddition, some of our products are used in satgind post-surgical
care, with many of our products often used in igikem care settings with seriously ill patients.

Component failures, manufacturing nonconformanegnawn safety, efficacy concerns, unknown side otffedesign
defects, off-label use, or inadequate disclosurprofluct-related risks or product-related informatiwith respect to our
products, if they were to occur, could result iredily or indirectly, personal injuries or othewatse effects. If any of the
aforementioned events were to occur, we may beregtjto recall and terminate sales of our produdfs.are exposed to
product liability claims in the ordinary coursetufsiness. A product liability claim could requireto pay substantial damages.
Product liability claims against us, whether or sitcessful, are costly and time-consuming to defearthermore, concerns
of potential side effects could arise among consaroemedical professionals, and such concernsthehgistified or not,
could expose us to negative publicity and havedserse effect on sales of our products and ourtaéipn.

Our business is dependent on our manufacturing fé@s and assembly units. Obsolescence, destrugtitheft,
breakdowns of our machineries or failures to repar maintain the same may affect our business, cdlstws, financial
condition and results of operations.

We have one manufacturing unit located at Achhdddtrial Estate and two assembly units locatedtigadn and Bhiwandi.

Our business is dependent upon our ability to marmag manufacturing and assembly facilities, wiadh subject to various
operating risks, including those beyond our contsath as the breakdown and failure of equipmerridwstrial accidents
and severe weather conditions and natural disagteyssignificant malfunction or breakdown of ouadhinery may entalil

significant repair and maintenance costs and adelsgs in our operations. If we are unable to rdpaiakdown of machinery
in a timely manner or at all, our operations magch® be suspended until we procure new machioempiace the same. In
addition, we may be required to carry out plannledtdowns of our facilities for cleaning and mairgtene, statutory

inspections and testing, or may shut down certadilifies for capacity expansion and equipment aggs.

Obsolescence, destruction, theft or breakdowrgiofmachineries may significantly increase our megries purchase cost
and the depreciation of our plants and machineaiesyell as change the way our management estithateseful life of our
plants and machineries. In such cases, we mayenable to acquire new plants or machineries orirépadamaged plants
or machineries in time or at all. Some of our majarchineries or parts may be costly to replacepair. We may experience
significant price increases due to supply shortaigdation, transportation difficulties or unawaliility. Such obsolescence,
destruction, theft, breakdowns, repair or mainterafailures or price increases may not be adequatalered by the
insurance policies availed by our Company and naglan effect our business, cash flows, finanaadltion and results of
operations

Restrictions on import and an increase in shipmertdst may adversely impact our business, cash fland results of
operations.

Most of the products, raw materials and componeggsired in our manufacturing and assembly linegse are imported.
During the Fiscal 2023, 2022 and 2021 the importipases accounted for 76.28%, 75.72% and 69.1Q&tadfpurchases in
the respective years. The import is regulated byvdrious regulatory requirements, which empowees ¢levant authority
to undertake any measures that it deems fit, pdaitiy in relation to medical equipments, partspponents and disposables
to be imported. Such measures include denying &apfor import of such products. There can be reuesce that such
regulations will not become more stringent in theufe, which could potentially restrict our ability import from other
jurisdictions. Historically, we have been dependenimport from countries like: Japan, China anahiee etc

While our imports from such jurisdictions are natrently subject to any regulatory ban or reswict there can be no
assurance that such regulations will not vevdhto more stringent regulations, which woplace onerous requirements
on us and consequently restrict our ability to impbhere can also be no assurance that, under diresmstances, we will
be successful in identifying alternate suppliersver will be able to source such products, raw nteior components
domestically at favourable terms in a timely maniéhile we have not in the past experienced anyifsignt challenge in
importing products, there can be no assurancenhatill not experience any such challenges in tieré

Our Company and Directors are involved in certaiagal proceedings and potential litigations. Any &ise decision in
such proceedings may render us/them liable to lldlgis/penalties/prosecutions and may adverselyeaftfour business and
results of operations.
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Our Company and Directors are currently involvedcantain legal proceedings. These legal proceedangspending at
different levels of adjudication before various sutribunals, and government departments. Ourddaa its meeting held
on January 04, 2023 determined that outstandirad fggceedings involving the Company, its Directamsl Promoter will be
considered as material litigation (“Material Litigan”) if the aggregate amount involved in suchiwdlual litigation exceeds
1% of profit after tax of the Company, as per thst Festated financial statements of the Compamglis.2.71 Lakhs or
such litigations outcome could have a material ichpa the business, operations, prospects or réqseof the Company.

Litigations involving our Company:-

Nature of Litigation

Number of Cases
Outstanding

Amount in dispute/demanded to the exten
ascertainable (Amount in Lacs)

Against the Company

Criminal Proceedin 1 Unascertainab
Other Pending Litigatic 2 14.7(
Taxation Liabilities(Direct Tax Case 16 58.8¢
Taxation Liabilities (Indirect Tax Casi 27 359.32
Filed by the Company

Criminal Proceedin 2 3.5:
Other Pending Litigatic 4 25.4%

AIncludes contingent liability created by the aodiin respect of Civil Proceedings instituted bg tBompany M/s Hemant

Surgical Industries Limited v. The CommissioneCa$toms [C.A No. 6154 — 6155 of 2013] referred a&bov

Litigations involving Promoters and Directors:-

Nature of Litigation

Number of Cases
Outstanding

Amount in dispute/demanded to the exten
ascertainable (Amount in Lacs)

Hanskumar Shamiji Shah

Against the Directors

Other Pending Litigatic 1 150.0(
Taxation Liabilities (Direct Ta: 1 0.61
Filed by the Directors

Other Pending Litigatic 1 1914.2;
Criminal Proceedin 1 6.1:

11.

Amount mentioned to the extent quantifiable. Theterhmay be subject to additional interest/otheairges being levied by
the concerned authorities which are unascertainas@n date of this Red Herring Prospectus

For further details, se®utstanding Litigation and Material Developmentsbeginning on page 192 of this Red Herring
Prospectus. Any adverse outcome from adjudicatitinese pending litigations (i) against the Companthe Promoters and
Directors, (i) initiated by the Company or the Pmaters and Directors, in the future may have arachpn the Company’s
profitability, revenue, operations, etc. Furthesrthare few litigations where the quantum is noedainable, therefore any
adverse outcome from adjudication of these penliiggtions in the future may have impact on ther(any’s profitability,
revenue, operations, etc. If the courts or tribsimale against our Company or our Promoters andcRirs, we may face
monetary and/or reputational losses and may hawgat@ provisions in our financial statements, whiohld increase our
expenses and our liabilities.

There are certain discrepancies/errors noticed ionge of our corporate records relating to forms filavith the Registrar
of Companies and other provisions of Companies A@56/2013. Some of our corporate records are matéable. Any
penalty or action taken by any regulatory authoas in future, for non-compliance with provisions ebrporate and other
law could impact the reputation and financial posin of the Company to that extent.

Our company has missed to comply with certain sgguprovisions in the past including but not liedtto the details as
mentioned in this risk factor There are few disargpes noticed in some of our corporate recordging to e-forms filed

with the Registrar of Companies, which includes-fitimg of Form MGT — 14 for approval of Board Repand Financial

Statement for the FY 2014 to FY 2017, for issuasfoequity sharesduring the FY 2016-17 and FY 2098fdr approval of

borrowing money and in respect of loans grantedusycompany in the past to its group companiesuseaion 185 of the
Companies Act 2013 and for seeking the permisdibiligss as prescribed under section 186 of the congzaAct, 2013.

However as on date of this Red Herring Prospeaiugsa@mpany has complied with the provisions of 58& and sec 186 by
according shareholders’ approval vide extra orgiganeral meeting dated December 20, 2022 andtisquent form MGT
— 14 for the same has been filed with Registr&@a@hpanies, Mumbai. Further, our company inadvestenissed to enclose
the Cash Flow Statements in the Form AOC-4 filedhgyCompany till F.Y. 2020-21.

29



12.

13.

The company being a public company had taken laan felative of director in the past which is impgompliance under
Section 73 of Companies Act, 2013, however all doeh has been repaid as on date of this Red HgRriospectus. Our
Company had granted loans and advances to itstBiseand also to relative of directors in past Whitnon-compliance of
section 185 Companies Act, 2013.

Further, the Company has not filed Form 66 for Ciaanpe Certificate for the FY 2011-12. Our Companthe past has paid
remuneration to its directors which are in excésis®limit prescribed under the Section 197 of @amies Act, 2013, however
as on date of the Red HerriRgospectus, the terms of reappointments or redasignof those directors have been made in
accordance with limits prescribed under sectionari?¥ 198 read with schedule V of Companies Act 2BliBsuant to meeting
the threshold limit for preparing Cost Records ¥hW2015-16, our Company failed to prepare the saora £Y 2015-16 under
section 148 of Companies Act 2013. Further, our gamy has not filed e-form CHG-1 for creation of ifgaon certain
vehicle loans, which is a non-compliance of Secti@rof the Companies Act, 2013, however all sueiméchave been repaid
as on date of this Red Herrigospectus.

Further certain of our corporate records in refatio certain allotments of equity shares, nametyRbrms-2 filed with the
Registrar of Companies in relation to the allotrsentide by our Company prior to March 31, 2006 atdraceable in the
historical records maintained by our Company, aghatMCA Portal maintained by the Ministry of Corpte Affairs and the
Registrar of Companies, despite conducting intesealches and engaging an independent practicmpasty secretary to
conduct the search.We have obtained physical seepbrt dated March 02, 2023from Khushboo Kharlgyeacticing
company secretary in relation to such untraceatparate records. Further the share transfer thesgbpect to transfer of
shares of our Company before March 31, 2007 ardractable and certain other statutory records aschlinutes Book
pertaining to the years prior to 2017 are not ke by us Accordingly, we have relied on the ottaporate records
maintained by the Company such as statutory registascertain the information for the missing ooape records. While no
legal proceedings or regulatory action has bediiad against us in relation to the unavailablleds and statutory lapses as
of the date of this Red HerrirRyospectus, we cannot assure you that such progesaati regulatory actions will not be initiated
against us in the future in relation to the misdiliggs and corporate records. We cannot assuiehyat any such proceedings
will not have a material adverse effect on ourritial condition or reputation.

Our company has not complied with certain Accoumftandards such as AS-15, AS-18 and AS-22 hovibeesame have
been duly complied by the company in the restadteh€ial statements. Further, there are certamganhich are filed with
delayed fees with RoC. Although, no show causecadti respect of the above has been received bgahgany till date,
any penalty imposed for such non-compliance inrtutay any regulatory authority could affect ourafircial conditions to
that extent.

Inventories and trade receivables form a major patft our current assets. Failure to manage our inieny and trade
receivables could have an adverse effect on oursades, profitability, cash flow and liquidity.

Our Company’s business is working capital intensind hence, inventories and trade receivables éomajor part of our
current assets. The results of operations of osinkas are dependent on our ability to effectimeynage our inventory (raw
materials and finished goods) and trade receivalleseffectively manage our inventory, we must bedo accurately
estimate customer demand / potential orders anplysugquirements and purchase new inventory acaghgi However, if
we misjudge expected customer demand / potenti@rsy it could cause either a shortage of produrcés accumulation of
excess inventory. During the FY 2022-23, 2021-2@ 20620-21 our inventories were Rs. 1,480.66 lakKiss],284.30 lakhs
and Rs 1,479.92 lakhs. Further, if we fail to cahtlee inventory, we purchase by manufacturing maducts, we may be
required to write-down our inventory or pay our gligrs without new purchases, or create additierator financing, all of
which could have an adverse impact on our incongecash flows.

To effectively manage our trade receivables, wettesble to accurately evaluate the credit woetssrof our customers and
ensure that suitable terms and conditions are divéimem in order to ensure our continued relabhignwith them. However,
if we fail to accurately evaluate the credit wontbss of our customers, it may lead to bad deblasysien recoveries and / or
write-offs which could lead to a liquidity crundiereby adversely affecting our business and resfiloperations. During
the FY 2022-23, 2021-22 and 2020-21 our trade vabées were Rs 1,719.80 lakhs, Rs 1565.53 lakh®amt27.24 lakhs.
We also maintained Cash and Cash equivalents 84B$5 lakhs, Rs 582.58 lakhs and Rs 151.65 lakha022-23, 2021-
22 and 2020-21 respectively. A liquidity crunch malgo result in case of increased working capitakdwings and,
consequently, higher finance cost which will adegrémpact our profitability.

Our success depends on stable and relialdgistics and transportation infrastructure. Digption of logistics and

transportation services could impair the abjli of our suppliers to deliver raw materialsr our ability to deliver
products to our customers and/ or increase our tegortation costs, which may adversely affect oueogiions
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We utilize third party transportation services bgd for transportation of raw materials and oudpats from/ to our suppliers
and customers. Further, we rely on the freighpshior the transportation of imported componentd @noducts.
Transportation by road or ship, as the case maynbelves risks, including, collision, groundingpsn, fire, explosion,
lightning, political instability, allotment of bers for cargo ships for our imports and operatingfrigtions/ lockdown
consequent to outbreak of infectious diseases, ascthe COVID-19 pandemic. Any delay or disruptt@used to the
transportation of raw materials or our productsld¢@dversely impact our ability to procure the naaterials as well as to
meet the delivery schedule of our products in amemical manner. To ensure timely delivery of otoducts, we may also
be required to maintain relatively high level ofémtory of raw materials and this may also restliyancrease our cost.

Some of our Group Companies and Promoter Group Ees operate in the same line of business as usctvimay lead to
conflict of interest.

Our Group Companies and Promoter Group entitiegjaikServices Private Limited, Diaso DiagnosticsPL LIkigai
Medequipments Private Limited are involved in veasuwhich are in the same line of business as Campany. Hence,
we may have to compete with our Group Entitiedbfgsiness, which may impact our business, finarciatiition and results
of operations. We cannot assure that our Promateoshave common interest in said entity will natdfar the interest of the
said entity. As a result, conflicts of interestsynaaise in allocating business opportunities ambogs Company and these
Companies in circumstances where our respectiweeasis’ conflict. In cases of conflict, our Prommateay favour these
companies in which our Promoters have interestr&’han be no assurance that our Promoters or merabdre Promoter
Group will not compete with our existing businessoy future business that we may undertake orttigdt interests will not
conflict with ours. The interests of our Promoteray also conflict in material aspects with ourliests or the interests of our
Shareholders. However, our Company will ensure sgzag procedures and practices as permitted by dadsegulatory
guidelines to address situations of conflict oémest as and when they arise. Any such preserfutureé conflicts could have
a material adverse effect on our reputation, bgsinesults of operations and financial conditidrictv may adversely affect
our profitability and results of operations. Fortfier details, se®ur Group Companies”on page 205.

Further we share the same premises of our registéfiee with Our Group Companies and Promoter @rentities, Ikigai
Services Private Limited, Diaso Diagnostics LLPfekenz Cancer Research Labs Private Limited, IKidgiequipments
Private Limited. There is no separate sub-leaseeagent, rent sharing agreement or areasharingragnéeln case of any
dispute, we may suffer a disruption in our operatihich could have an adverse effect on ourbusiaed operations. Any
multiple or overlapping use of the said facilitteay create some disruption which may affect ouriess operations.

Fluctuation in foreign currency exchange rates caliaffect our financial condition and results of opations.

Our business involves import and export transastigith foreign companies, which is paid or receiredd.S. Dollars, Yen,

JPY or other foreign currencies. A depreciatiolRopee against these foreign currencies would niesrotr imports would

become expensive and will impact our gross mardising the FY 2022-23, 2021-22 and 2020-21 theartgpaccounted
for approximately Rs. 6,288.03 lakhs, Rs. 6,03%a88s and Rs. 3,283.04 lakhs respectively. Sinyilahy appreciation of
Rupee against these foreign currencies would aelyeaffect the export value of our products. Durthg FY 2022-23, 2021-
22 and 2020-21 the exports accounted for approgimess. 1,262.22 lakhs, Rs 797.41 lakhs and Rs434&khs respectively.
Theexchange rate between the Rupee and these forgigmcies has fluctuated substantially in receatyand may continue
to fluctuate significantly in the future. The fagai exchange gain/(loss) during the FY 2022-23, ZZ2%nd 2020-21
accounted for Rs. 147.39 lakhs, Rs 49.08 lakhsRm5.30) lakhs respectively. We bear the compisteof currency

exchange rate fluctuations.

Our expansion plan towards backward integration atihg to installation of additional plant and machery is subject to
the risk of unanticipated delays in implementati@md cost overruns.

We intend to use the Net Proceeds to install Satdiape Coating Machine for setting up a coatiragnipbf Meditapes and to
install Injection Moulding Machine, for mouldinggdgtic parts of medical disposables. For furthesrimftion, referObjects

of the Issue”on page 73 of this Red Herring Prospectus. Ouarmsipn plan remain subject to the potentiablgms and
uncertainties including cost overruns or delayroblems that could adversely affect dang include labour shortages,
the possibility of unanticipated future redatg restrictions, incremental pre- operatiegpenses, taxes and duties,
interest and finance charges, working capitalrgin and other external factors which nmmg be within the control
of our management. There can be no assurancéhproposed capital expenditure towards insiafiaof additional plant
& machinery will be completed as planned or on dadifs and if they are not completed in a timely ne&n or at all, our
budgeted costs may be insufficient to meet our gseg capital expenditure requirements. If ouraatapital expenditures
significantly exceed our budgets, or even if ouldrts were sufficient to cover these projects, \ag not be able to achieve
the intended economic benefits, which in turn mayenally and adversely affect our financial coiwthi results of operations,
cash flows, and prospects. There can be no assutiagicwe will be able to complete the expansioadoordance with the
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proposed schedule of implementation and any delaldchave an adverse impact on our growth, prospeash flows and
financial condition.

Our insurance coverage may not be adequate to protes against all potential losses to which we nimeysubject and this
may have a material effect on our business and fiezl condition.

While we have insured our manufacturing unit wita Bharat Sookshma Udyam Suraksha for Building itidlg Plinth &
Foundation, Plant & Machinery, Furniture, Fixtueesd Fittings. We also insured stock at our manufaay and assembly
units with Oriental Bharat Laghu Udyam Surakshadya@nd Bulgary- Floater policy. In addition toghive have private car
and commercial vehicle insurance policy, Two-Wheéisurance Policy. However, we don't have anyrarsce policy for
our registered office. We may not have sufficierdurance coverage to cover all possible econormsgefy including when
the loss suffered is not easily quantifiable. Weehaot insured our risks pertaining to Machinergddown, Third party
claims, Cash in transit, Keyman Insurance PolicyBmployee Compensation Policy. The absence ofpolaties may affect
our production facilities to halt, and may hinder @perations. Even if we have made a claim undesxasting insurance
policy, we may not be able to successfully assartctaim for any liability or loss under such inance policy. Additionally,
there may be various other risks and losses fochwhie are not insured either because such risksransurable or not
insurable on commercially acceptable terms. Thamence of an event for which we are not adequatedyfficiently insured
could have an effect on our business, results efaijpns, financial condition and cash flows. Rarttfer details of our
Insurance Policies, please refer section titl@dir Business” beginning on page 99 of this Red HerrlPrgspectus.

The names of our Promoters Hanskumar Shamji ShahdaKaushik Hanskumar Shah were appearing in the lisf
disqualified directors in the past.

Our Promoters, Hanskumar Shamji Shah and Kaushilskienar Shah were disqualified from directorshgofrNovember
01, 2016 to October 31, 2021 by Registrar of Corgsrbelhi (ROC Delhi) under Section 164(2)(a)le Companies Act,
2013 in relation to their past directorship in Mithium Industries Private Limited (“MIPL") as MIRlid not file financial

statements or annual returns for continuous pesfdtiree (3) financial years. Hanskumar Shamiji Shatt submitted his
resignation from the directorshipof MIPL in the y@8906 and Kaushik Hanskumar Shah had submittecekignation from

the directorship of MIPL in the year 2008 and threispective period of disqualification from direstap also ended on
October 31, 2021.

Hanskumar Shamiji Shah and Kaushik Hanskumar Stafilé@ a writ petition bearing no. W.P. (C) 1313918 & CM Appls
51186-87/2018 before the Hon’ble High Court of DalhNew Delhi challenging the disqualificationtlgublished/notified
by ROC Delhi and inter-alia seeking quashing ofdhiel list. The Hon’ble High Court of Delhi vids iDrder dated December
07, 2018, inter-alia, stayed the aforementioneddibfication list till the next date of hearingcamrdered that Director
Identification Number (“DIN”) and Digital Signatuseof both Hanskumar Shamji Shah and Kaushik Hanaki®hah be
forthwith revived. Later, the said writ petitioneil by Hanskumar Shamji Shah and Kaushik Hanski®hah was clubbed
with other writ petitions filed by certain individis aggrieved by the list of disqualification ah@ Hon’ble High Court of
Delhi vide its Order dated July 07, 2022 dispos8#l vrit petitions including the writ petition filebdy Hanskumar Shamiji
Shah and Kaushik Hanskumar Shah and inter-aliathatdsince the period of disqualification has esgiby efflux of time
i.e. on account of lapse of five years, the petéig are eligible for appointment/re-appointmerdiesctors.

While Hanskumar Shamji Shah and Kaushik Hanskunhmah Sare not presently disqualified to be directtnsye is no
assurance that statutory or regulatory actionsgallproceeding will not be initiated against ahthem. In future, in case of
any actual or alleged non-compliance with reguiatequirements, our Promoters could be subjechvestigations and
administrative or judicial proceedings that mayutiem substantial penalties and/ or diversion @&hnagement’s attention,
which could negatively affect our reputation and/have a material adverse effect on our businessatipns.

We also sell our products through network of digtators and dealers and any inability to expand dfeetively manage
our growing distribution and sales network may haag adverse effect on our business, results of apiens and financial
condition.

In addition to direct sales of our products to esdr customers, we also have an extensive saladisiriution network. We
are dependent on our channel partners for theliittbn of our products. Our ability to expand ardw our product reach
significantly depends on the reach and effectiveagement of our distribution network. We contindpseek to increase
the penetration of our products by appointing nastributors targeted at different markets and gaplies. We cannot assure
you that we will be able to successfully identifydeappoint new distributors or effectively manage existing distribution
network. If the terms offered to such distributbysour competitors are more favorable than thofered by us, distributors
may decline to distribute our products and ternanheir arrangements with us.
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Our assembly units are located on leased premisiesie are unable to renew these leases or relocaecommercially
suitable terms, it may have a material adverse efffen our business, results of operation and finaalccondition

Our assembly units situated at Atgaon and BhiwantMumbai are located on leased premises. Thoughawe entered into
lease agreements with respect to these units,leash agreements may be terminated early in the ef/@ default or upon
the expiry of their tenure and may not be renewed.details, seeOur Business - Property on page 99. Additionally, the
lease agreements require our Company to comply eéttain conditions including prior consent of teesor for certain
actions such as making significant structural attens, subletting, transferring or assigning treesed premises. If we fail to
meet any such conditions, we may be required tariadditional liability.

If these agreements are terminated or revokednfpr@ason or if we are unable to renew these agneenon commercially
reasonable terms or at all, we may suffer sigmficAsruptions to our operations and incur consibller costs to relocate and
move our operations elsewhere. In the event weegpgred to vacate the premises, we may need wattishort or no notice.
Any inability on our part to timely identify a salble location could have an adverse impact on osinkss.

The logo used by our Company is not registered unttee Trade Marks Act, 1999. Failure to protect oumtellectual
property rights may adversely affect our compettivusiness position, financial condition and pradhility.

vaSIL

Presently, our Company is using la_ and we haveapplied for registration of the same under thadér
Marks Act, 1999. Therefore, as on date we do njutyethe statutory provisions that are accorded tegistered trademark.
Further, we may not be able to detect any unawbaniise or infringement or take appropriate andljirsteps to enforce or
protect our intellectual property, nor can we pdevany assurance that any unauthorized use angefrient will not cause
damage to our business prospects. Further we cagnacintee that the application made for regismatf our trademark in
future will be allowed. In case we are unable tawbthe registration for the said trademark inrmame, our business revenues
and profitability may be impacted.

Our contingent liabilities as stated in our Restdt€&inancial Statements could affect our financiabadition.
Our Contingent liability as on March 31, 2023 viRess 577.42 lakhs. If this contingent liability maadizes, fully or partly,

the financial condition of our Company could besaféd.
(X In Lakhs)

Particulars March 31, 202!

In Respect of legal matter against Custom autlec 359.3:

In respect oBank Guarantee given to custom author 91.6¢

In respect of Bank Guarantee given for tender ahergurpos 52.9:

In respect of TDS & Income Tax matt 58.8¢

Other Pending Litgatic 14.7(

Total 577.4.

23.

For more information, regarding our contingenbilities, please refeftAnnexure XXX" in chapter titled“Financial
Information of the Company”beginning on page 170 of this Red Herrifrgspectus.

We face competition and may not be able to keepepaith the rapid technological changes in the indos

The healthcare and medical devices market is cativeeaind is characterized by rapid technologitedrge. Our customers
consider many factors when choosing suppliersydich product reliability, clinical outcomes, bréadf product portfolio,
price and product services provided by the manufact product availability and market share carft sk a result of
technological innovation and other business factdigor shifts in industry market share have ocedrin connection with
product problems, physician advisories and saflgisa reflecting the importance of product qualitythe medical health
product industry, and any quality problems with ptwcesses, goods and services could harm ourateputind erode our
competitive advantage, sales and market sharec@upetition varies by market, geographic areastygmelof product.

We compete on the basis of our ability to fulfilrabligations for the secured orders including guality and the timely
delivery of the products. Our competitors may haubstantially greater financial, management, rebeand marketing
resources than we have as a result of which theybaaable to utilise their resources and economiesale to develop
improved products, divert sales away from us bymig larger orders or they may hire our employegoffering more
lucrative compensation packages. Increased congpetitay also lead to product price erosion as newpanies enter the
market or modify their existing products to compditectly with us or advanced technologies emergavg competition
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in the domestic and/or international markets meyjesu us to pricing pressures and require us taaedhe prices of our
products in order to retain or attract custometscivmay have an adverse effect on our revenuesnangins.

If we are unable to manage our growth effectivebyr business, future financial performance and relssiof operations
could be materially and adversely affected.

The success of our business will depend greatiguprability to effectively implement our operatidmad growth strategies.
As a part of our growth strategy, we aim to, amotiger things, continue to grow our businesses dsadren opportunities
exist including capitalise on industry tailwindscéis on consistently meeting quality standardsp@eeand expand our
geographical presence, strengthening up our bissthesugh effective branding, promotional and diggtctivities and focus
on backward integration. In pursuing our growtlatggy, we will require additional capital investrteeand cash outlays,
which may have a material impact on our cash flamdresults of operations. Our operating expemssapital requirements
may increase significantly pursuant to our expansiod diversification plans. Our ability to maname growth effectively
requires us to forecast accurately our sales, gramtl manufacturing capacity and to expend funaepoove our operational,
financial and management controls, reporting systand procedures. An inability to implement oumufatbusiness plan,
manage our growth effectively or failure to sedimerequired funding on favourable terms or atallld have a material and
adverse effect on our business, future financigbpmance and results of operations.

We are dependent on our Promoters, our senior magragnt and other key personnel, and the loss ofpor inability to
attract or retain, such persons could affect our éiness, results of operations, financial conditiamd cash flows.

Our performance depends largely on the effortsabilities of our senior management and other kegqael. They have
gained experience in this line of business and loaee the years built relations with our suppligtstd party suppliers,

customers and other persons who are connectedusitind have been actively involved in the day t a#erations and

management, further we believe that the inputsaipdrience of our senior management, in particatat,other key personnel
are valuable for successful delivery of products, overall business operations and the strategectibns taken by our
Company. For details in relation to the experievfaaur key management personnel, ‘§@er Management” on page 124 of

this Red Herring Prospectus. We cannot assurehgidttese individuals or any other member of oniosenanagement team
will not leave us or join a competitor or that wélWwe able to retain such personnel or find ancadée replacement in a
timely manner, or at all. We may require a longqgakof time to hire and train replacement persomiedn qualified personnel
terminate their employment with our Company. We raksp be required to increase our levels of emg@@mpensation

more rapidly than in the past to remain competiiivattracting employees that our business requilites loss of the services
of such persons may have an effect on our businesgfs of operations, financial condition andhciews.

Our activities require deployment of labour and dam on availability of labour. In case of unavaildty of such labour,
our business operations could be affected.

Our operations require deployment and our abitityetain labour. In case such labour workforcanavailable, or we are
unable to identify and retain such labour our bessncould be adversely affected. We cannot guegdhat we may be able
to continue with the same on favourable terms @llatAny such failure may impact the operationssibess process and
profitability. Additionally, there have been amerefits in the Labour and Employment related lawsgclvimay have a direct
impact on our employee costs and consequentlyuomargins. Further, latest amendments in labows ia India may be
lead to increasing cost of compliance, wages, kse@urity, Occupational Safety, Health and Workanditions. We cannot
assure you that we will continue to comply withtaltse labour related laws and that as we contmgeow our business in
the future, our labour and employee costs coupldd aperating compliances and expenses will notiegntly increase.

Our Promoters and Promoter Group Members have pded personal guarantees for loan facilities obtathdy our

Company, and any failure or default by our Compattyyrepay such loans in accordance with the termslasonditions of

the financing documents could trigger repayment mjations on them, which may impact their ability &ffectively service
their obligations and thereby, impact our businessd operations.

Our Promoters Hanskumar Shamji Shah, Kaushik Hanak$hah and Hemant Praful Shah and our promatepgnember
Leena Hanskumar Shah have provided personal geardawards loan facilities taken by our CompanynfrStandard
Chartered Bank and Yes Bank Limited and may coetitauprovide such guarantees and other securitigsligting. Any
default or failure by us to repay the loans imaelly manner, or at all could trigger repaymentgutiions of our guarantors in
respect of such loans, which in turn, could havengpact on their ability to effectively service thebligations, thereby
having an effect on our business, results of operaind financial condition. Furthermore, in themithat these individuals
or companies withdraw or terminate their guarantaaslenders for such facilities may ask for alsge guarantees, repayment
of amounts outstanding under such facilities, agneterminate such facilities. We may not be sudekds procuring
guarantees satisfactory to the lenders, and asudt raay need to repay outstanding amounts undir feilities or seek
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additional sources of capital, which could affeat éinancial condition and cash flows. For furtfistails, please refer to
chapter titled'Statement of Financial Indebtednessieginning on page 178 of this Red Herring Prosjsect

Information relating to installed capacity of our mnufacturing facilities included in this Red Herrig Prospectus is based
on various assumptions and estimates and our futpreduction and capacity may vary.

Information relating to the historical installecpeaity of our manufacturing facilities includedtiris Red Herrind’rospectus
is based on various assumptions and estimatesrahanagement, including assumptions relating teeetgol operations,
operating days, availability of raw materials, estpd unit utilization levels, downtime resultingrin scheduled maintenance
activities, downtime resulting from change in st&eleping units for a particular product, unschedibleeakdowns as well as
expected operational efficiencies. Actual produttiolumes and capacity utilization rates may diffgmnificantly from the
estimated production capacities and historical ciggpatilization of our manufacturing facilitiesnvestors should therefore
not place undue reliance on our historical insthlepacity information for our existing manufaatgrifacilities included in
this Red HerrindProspectus.

Under-utilization of our manufacturing capacities ay have an adverse effect on our business, futuiespectus and future
financial performance

Our capacity utilization is affected by the availigpof raw materials and components, industry amatket conditions as well
as by the product requirements of, and the procemérpractice followed by, our customers. Curreotly manufacturing
facilities are underutilized and in the event thatare unable to achieve full capacity utilizatadrour current manufacturing
facilities, this would result in operational ineffencies which may have an adverse effect on osinbss, financial condition,
cash flows, future prospects and future finanaafgrmance. Under-utilization of our manufacturgggpacities over extended
periods, or significant under-utilization in theoshterm, could adversely impact our business, tiqwospects and future
financial performance. In case of oversupply initidustry or lack of demand, we may not be ablatiiize our capacity
efficiently. For further details in relation to ooapacity utilization, se®ur Business — Capacity and Capacity Utilization”
on page 99.

Excessive dependence on Standard Chartered Bank dad Bank Limited in respect of Loan facilities @limed by our
Company.

Our company has been majorly sanctioned crediitfasiby Standard Chartered Bank and Yes Bank teichiThe Company
is dependent on such facility for its Term loan, Wog Capital, Cash Credit and Overdraft facilitiesd other funding
requirement and any default under such arrangemiéimtsuch lender may create problem for operatibthe Company,
which may affect the financial stability of the Cpamy. At the same time this may result into diffigin arranging for funds
for re-payment and may also adversely affect thanftial position of the Company.

Our Company has during the preceding one year frdine date of the Red Herringrospectus allotted Equity Shares at a
price which is may be lower than the Issue Price.

In the last 12 months, we have made allotmentsgoit{e Shares (other than bonus issue of sharesyighrright issue of
shares to our promoters, which may be lower thanighue Price. For details relating to number efeh issued, date of
allotment etc. please refer to section titl€apital Structure” on page 56 of this Red Herriffgospectus. The Issue Price is
not indicative of the price that will prevail ineglopen market following listing of the Equity Share

We are subject to certain restrictive covenantgibt facilities provided to us by our lenders.

We have entered into agreements for availing féefilities from lenders. Certain covenants in thagreements require us to
obtain approval/permission from our lenders inaiartonditions. In the event of default or the bteaf certain covenants,
our lender has the option to make the entire cutiitg amount payable immediately. There can bessarance that we will
be able to comply with these financial or othereztants or that we will be able to obtain conseatessary to take the actions
that we believe are required to operate and gravbosiness. For further details in this regardagéerefer to chapter titled
“Statement of Financial Indebtednessieginning on page 178 of this Red Herrifrgspectus.

We have in the past entered into related party saotions and may continue to do so in the futuren€fe can be no
assurance that such transactions, individually an the aggregate, will not have an adverse effectamwr Company’s
financial condition and results of operations.

Our Company has entered into various transactiatts eur Directors, Promoters and Promoter Group bems These
transactions, inter-alia includes remunerationp$éoand advances, rent expenses, reimbursemenpeisss etc. For detalils,
please refer tdAnnexure XXXI - Related Party Transactions'under Section titledFinancial Information of the
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Company”and Chapter titletlCapital Structure” beginning on page 170 and 56 respectively ofRed Herring Prospectus.
Our Company has entered into such transactionsadeasy proximity and quick execution. While weidet that all such
transactions have been conducted in the ordinamsemf business, there can be no assurance tltatleenot have achieved
more favorable terms had such transactions not &emed into with related parties.

Furthermore, it is likely that we may enter inttated party transactions in the future. Any futremsactions with our related
parties could potentially involve conflicts of inést. Accordingly, there can be no assurance thelh sransactions,
individually or in the aggregate, will not have aterial adverse effect on our business, financaéltion, cash flows, results
of operations and prospects.

Changes in technology may render our current techogies obsolete or require us to make substantislastments.

Modernization and technology up gradation is esalemd reduce costs and increase the output. Qzhintdogy and
machineries may become obsolete or may not be dpdrémely, hampering our operations and finanmelditions and we
may lose our competitive edge. Although we belignzsg we have installed updated technology, we sloaltinue to strive to
keep our technology, plant and machinery in linthhe latest technological standards. In caseneivafound technology in
the industry in which we operate, we may be regutceimplement new technology or upgrade the masrkes and other
equipment employed by us. Further, the costs imagigg our technology and modernizing the plant arathineries are
significant which could substantially affect oundnces and operations.

The average cost of acquisition of Equity Sharesday Promoters, is lower than the face value of BtyuShare.

The average cost of acquisition of Equity SharesuofPromoter is lower than the face value of Bg8hares i.e10/-. For
further details regarding the average cost of aitipi of Equity Shares by our Promoter in our Camypand build-up of
Equity Shares of our Promoter in our Company, glaag section titleCapital Structure” beginning on page 56 of this Red
Herring Prospectus.

We could be harmed by employee misconduct or ertbeg are difficult to detect and any such incidees could adversely
affect our financial condition, results of operatits and reputation.

Employee misconduct or errors could expose us $mbas risks or losses, including regulatory sanstand serious harm to
our reputation. There can be no assurance thatilvberable to detect or deter such misconduct.édwer, the precautions
we take to prevent and detect such activity mayopdaiffective in all cases. Our employees may@samit errors that could
subject us to claims and proceedings for allegefigence, as well as regulatory actions on accofimthich our business,
financial condition, results of operations and geiticcould be adversely affected.

We have not identified any alternate source of fuing and hence any failure or delay on our part toahilize the required
resources or any shortfall in the Issue proceedsyntelay the implementation schedule.

The proposed fund requirement for installation ddiional plant & machineries to facilitate backdantegration at our
manufacturing facility and funding working capitafjuirements, as detailed in the section titlebjects of the Issue'is to
be funded from the proceeds of this Issue. We hatidentified any alternate source of funding aadde any failure or delay
on our part to mobilize the required resourcesngrshortfall in the Issue proceeds may delay th@lémentation schedule.
We therefore, cannot assure that we would be al#gecute our future plans/strategy within the gitimeframe. For details,
please refer to the Chapter titl&@bjects of the Issue’beginning on page 73 of Red HerriRgospectus.

Any Penalty or demand raised by statutory authagiin future will affect financial position of ouCompany.

Our Company is engaged in the manufacturing busjivdsich attracts tax liability such as Goods aad/ige tax and Income
tax as per the applicable provisions of Law. We a@&s® subject to the labour laws like depositingcaftributions with

Provident Fund, Employee State Insurance and Riofesl Tax. Any demand or penalty raised by theceomed authority in
future for any previous year and current year afikct the financial position of the Company.

The Objects of the Issue for which funds are beirgjsed, are based on our management estimates aaveemot been
appraised by any bank or financial institution omg independent agency.

The deployment of funds will be entirely at ouralition, based on the parameters as mentionee ichidmpter tittedObjects
of the Issue”. The fund requirement and deployment, as mentiametle “Objects of the Issue”on page 73 of this Red
HerringProspectus is based on the estimates of our maeageamd has not been appraised by any bank orcfalanstitution
or any other independent agency. These fund reqgames are based on our current business plan. Wwmiassure that the
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current business plan will be implemented in itsrety or at all. In view of the highly competitiand dynamic nature of our
business, we may have to revise our business ptan fime to time and consequently these fund requints. The
deployment of the funds as stated under cha@lejects of the Issue’ls at the discretion of our Board of Directors #&dot
subject to monitoring by any external independey@nay. Further, we cannot assure that the actsib @y schedule of
implementation as stated under chaptebjects of the Issue”will not vary from the estimated costs or schedole
implementation. Any such variance may be on accofiohe or more factors, some of which may be bdyour control.
Occurrence of any such event may delay our busjlass and/or may have an adverse bearing on peacted revenues and
earnings.

Our ability to pay any dividends will depend uponttire earnings, financial condition, cash flows, wking capital
requirements and capital expenditures.

We may retain all our future earnings, if any, dge in the operations and expansion of our busidesa result, we may not
declare dividends in the foreseeable future. Atyrieidetermination as to the declaration and paywfetividends will be at
the discretion of our Board of Directors and widhend on factors that our Board of Directors desdevant, including among
others, our results of operations, financial caodjt cash requirements, business prospects ando#irgy financing
arrangements. Accordingly, realization of a gairsbareholders investments may largely depend upgoagpreciation of the
price of our Equity Shares. There can be no assartimat our Equity Shares will appreciate in valker details of our
Dividend history refer to the SectiéDividend Policy” on page 140 of the Red HerriRgospectus.

There is no monitoring agency appointed by Our Cceng to monitor the utilization of the Issue procesd

As per SEBI (ICDR) Regulations, 2018, as amendpgpintment of monitoring agency is required oolylEsue size above
Rs. 10,000.00 Lacs. Hence, we have not appointgdn@nitoring agency to monitor the utilization afste proceeds.
However, the audit committee of our Board will monihe utilization of Issue proceeds in termsBBS(Listing Obligations
and Disclosure Requirements) Regulations, 2015theyrour Company shall inform about material déeres in the
utilization of Issue proceeds to the stock exchamge shall also simultaneously make the materiglatiens / adverse
comments of the audit committee public.

Our Promoter and the Promoter Group will jointly einue to retain majority shareholding in our Compey after the issue,
which will allow them to determine the outcome @iet matters requiring the approval of shareholders.

Our promoter along with the promoter group wilhtoue to hold collectively 73.56% of the post sqaid up share capital
of the company. As a result of the same, theylélhable to exercise significant influence overdbmetrol of the outcome of
the matter that requires approval of the majotitgreholder’s vote. Such a concentration of the ogirip may also have the
affect of delaying, preventing or deterring anyrapain the control of our company. In additionhe above, our promoter
and promoter group will continue to have the apild take actions that are not in, or may conflith our interest or the
interest of some or all of our minority sharehokdand there is no assurance that such action etithave any adverse effect
on our future financials or results of operations.

We may require further equity issuance, which wilad to dilution of equity and may affect the matierice of our Equity
Shares or additional funds through incurring debbtsatisfy our capital needs, which we may not béeaio procure and
any future equity offerings by us.

Our growth is dependent on having a strong balaheet to support our activities. In addition te tRO Proceeds and our
internally generated cash flow, we may need otberces of financing to meet our capital needs whiely include entering

into new debt facilities with lending institutiors raising additional equity in the capital markéfége may need to raise
additional capital from time to time, dependentboisiness conditions. The factors that would requsréo raise additional

capital could be business growth beyond what theentibalance sheet can sustain; additional caggitplirements imposed
due to changes in regulatory regime or significiepletion in our existing capital base due to ualsperating losses. Any
fresh issue of shares or convertible securitiesldvdilute existing holders, and such issuance natyba done at terms and
conditions, which are favorable to the then exgsghareholders of our Company. If our Company dectd raise additional

funds through the incurrence of debt, our inteoltigations will increase, and we may be subjecdditional covenants,

which could further limit our ability to access batows from our operations. Such financings coeddise our debt - equity
ratio to increase or require us to create chargéers on our assets in favor of lenders. We caassure you that we will be
able to secure adequate financing in the futuracoeptable terms, in time, or at all. Our failwebtain sufficient financing

could result in the delay or abandonment of ouaasfon plans. Our business and future resultserfadpns may be affected
if we are unable to implement our expansion stsateg

Any future issuance of Equity Shares by our Corgpaay dilute shareholding of investors in our Compand hence affect
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the trading price of our Company ‘s Equity Shaned iés ability to raise capital through an issué®ecurities. In addition,
any perception by investors that such issuancesales might occur could also affect the tradingepnf our Company’s
Equity Shares. Additionally, the disposal, pledgeeacumbrance of Equity Shares by any of our Companmajor
shareholders, or the perception that such tramsescthay occur may affect the trading price of theify Shares. No assurance
may be given that our Company will not issue Eqg8itares or that such shareholders will not dispfgeledge or encumber
their Equity Shares in the future.

The Issue price of our Equity Shares may not beirative of the market price of our Equity Sharestaf the Issue and the
market price of our Equity Shares may decline beltve issue price and you may not be able to sellnBquity Shares at
or above the Issue Price.

The issue price of the equity shares has beenl lmsmany factors and may not be indicative ohtlaeket price of our Equity
Shares after the Issue. For further informatioaagé refer the section titleBasis for Issue Price’beginning on page 80 of
the Red HerrindProspectus. The market price of our Equity Shaoagide subject to significant fluctuations aftee tssue,
and may decline below the Issue Price. We canrsoirag/ou that you will be able to sell your EqiBtyares at or above the
Issue Price.

Certain data mentioned in this Red Herringrospectus has not been independently verified.

We have not independently verified data from induptiblications contained herein and although webe these sources
to be reliable, we cannot assure that they are leepr reliable. Such data may also be produced different basis from
comparable information compiled with regard to otbeuntries. Therefore, discussions of matterdinglgo India and its
economy are subject to the limitation that theistiaal and other data upon which such discussimadased have not been
verified by us and may be incomplete or unreliable.

Investors other than retail (including non-institibnal investors and Corporate Bodies) are not pettexd to withdraw or
lower their Bids (in terms of quantity of Equity $ines or the Amount) at any stage after submitting Application.

Pursuant to the SEBI ICDR Regulations, Investdremthan retail (including non-institutional inteis and Corporate
Bodies) are not permitted to withdraw or lower thegiplication (in terms of quantity of Equity Sheu@ the Amount) at any
stage after submitting an Application. While oum@any is required to complete Allotment pursuarthiissue within six

Working Days from the issue Closing Date, everfiscéihg the Applicants decision to invest in theutfg Shares, including

material adverse changes in international or natioronetary policy, financial, political or econantionditions, our business,
results of operation or financial condition, maisarbetween the date of submission of the Appbeoasind Allotment. Our

Company may complete the Allotment of the Equitpr®s even if such events occur, and such evenitsthiemapplicant’s

ability to sell the Equity Shares Allotted pursusmthe issue or cause the trading price of thetiz@hares to decline on
listing.

EXTERNAL RISK FACTORS

47.

The extent to which the Coronavirus disease (COVIB} may affect our business and operations in théufre is uncertain
and cannot be predicted.

During the first half of calendar year 2020, COVID spread to a majority of countries across thedyancluding India. The
COVID-19 pandemic has had, and may have, significapercussions across local, national and globah@mies and
financial markets. In particular, a number of geweents and organizations have revised GDP growtté#sts for calendar
year 2020 downward in response to the economicdslam caused by the spread of COVID-19. The glotvglaict of the
COVID-19 pandemic has been rapidly evolving andliputealth officials and governmental authorities/é responded by
taking measures, such as prohibiting people froserabling in large numbers, instituting quarantinmestricting travel,
issuing “stay-at-home” orders and restricting $ygets of businesses that may continue to operatengmany others. On
March 14, 2020, India declared COVID-19 as a “metifdisaster” and imposed a nationwide lockdowrirégg on March
25, 2020. The lockdown lasted until May 31, 2020d das been extended periodically by varying degtae state
governments and local administrations. The lifafighe lockdown across various regions has beenatsgl with limited and
progressive relaxations being granted for movenuénjoods and people in other places and calibregeopening of
businesses and offices. Despite the lifting ofltoxdown, there is significant uncertainty regagithe duration and long-
term impact of the COVID-19 pandemic, as well assflde future responses by the Government, whidkemi impossible
for us to predict with certainty the impact that\@D-19 will have on our business and operationthafuture. We are closely
monitoring the impact of COVID-19 on our financiaebndition, liquidity, operations, suppliers and Wforce. Any
intensification of the COVID-19 pandemic or anyuig outbreak of another highly infectious or coidag disease may
adversely affect our business, results of operatiomd financial condition.
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A slowdown in economic growth in India may advengeiffect our business, financial condition, cashofiis, results of
operations and prospects.

The performance and growth of our business aressaoéy dependent on economic conditions prevateimidia, which may
be materially and adversely affected by centrdatesolitical instability or regional conflicts,general rise in interest rates,
inflation, and economic slowdown elsewhere in tloeldvor otherwise. There have been periods of stewdin the economic
growth of India. India’s economic growth is affedtiey various factors including domestic consumptiod savings, balance
of trade movements, namely export demand and mavisrrekey imports (oil and oil products), globabaomic uncertainty
and liquidity crisis, volatility in currency exchge rates and annual rainfall which affects agrizalt production. Any
continued or future slowdown in the Indian econamy further increase in inflation could have aenat adverse affect on
the price of our raw materials and demand for @odpcts and, as a result, on our business anddalamsults. The Indian
financial market and the Indian economy are infagehby economic and market conditions in other tas) particularly in
emerging market in Asian countries. Financial tutimoAsia, Europe, the U.S. and elsewhere in tloelavin recent years has
affected the Indian economy. Although economic domts are different in each country, investorsigtons to developments
in one country can have adverse effects on theieswf companies in other countries, includingi. A loss in investor
confidence in the financial systems of other enmgrgnarkets may cause increased volatility in Indiiaancial markets and,
indirectly, in the Indian economy in general. Angnidwide financial instability, including the finaral crisis and fluctuations
in the stock markets and further deteriorationrefiit conditions in the U.S. or European markets)d also have a negative
impact on the Indian economy. Financial disruptiorey occur again and could harm our business aaddial results.

Changing laws, rules and regulations and legal umtanties in India, including adverse applicationfaax laws and
regulations, may adversely affect our business diméncial performance.

Our business and financial performance could beraély affected by changes in law or interpretatiohexisting, or the
promulgation of new, laws, rules and regulationifia applicable to us and our business. For éurtletails please refer to
the chaptef Government and Other Approvdlson page 198 for details of the laws currently agable to us. There can be
no assurance that the central or the state govertismre India may not implement new regulations poticies which will
require us to obtain approvals and licenses franctintral or the state governments in India andratbgulatory bodies or
impose onerous requirements and conditions onerations. Any such changes and the related unttawith respect to
the implementation of the new regulations may haveaterial adverse affect on all our businessnfiz condition and
results of operations. In addition, we may havéntwr capital expenditures to comply with the regoients of any new
regulations, which may also materially harm ounfssof operations.

Instability in financial markets could materially ad adversely affect our results of operations areicial condition.

The Indian economy and financial markets are siganitly influenced by worldwide economic, financiahd market
conditions. Any financial turmoil, especially ingtJnited States of America or Europe, may havegathne impact on the
Indian economy. Although economic conditions diffeeach country, investors’ reactions to any sigamt developments in
one country can have adverse effects on the finhaod market conditions in other countries. A liosgvestor confidence
in the financial systems, particularly in other egieg markets, may cause increased volatility ididn financial markets.
The global financial turmoil, an outcome of the gubme mortgage crisis which originated in the @diStates of America,
led to a loss of investor confidence in worldwideahcial markets. Indian financial markets haveo agperienced the
contagion effect of the global financial turmoijagent from the sharp decline in SENSEX, BSE’s tenark index. Any
prolonged financial crisis may have an adverse anpa the Indian economy and us, thereby resulting material and
adverse effect on our business, operations, finhnondition, profitability and price of our Equi8hares.

Natural calamities could have a negative impact e Indian economy and cause Our Company’s busingssuffer.

India has experienced natural calamities suctagbguakes, tsunami, floods etc. In recent yehesgktent and severity of
these natural disasters determine their impacherridian economy. Prolonged spells of abnormafalj drought or other
natural calamities could have a negative impadherindian economy, which could adversely affectlmusiness, prospects,
financial condition and results of operations ai agthe price of the Equity Shares.

Government regulation of foreign ownership of Indmasecurities may have an adverse effect on the @ the Equity
Shares.

Foreign ownership of Indian securities is subjecjdovernment regulation. Under foreign exchangeletigns currently in

affect in India, transfer of shares between nordegds and residents are freely permitted (sultecertain exceptions) if
they comply with the pricing guidelines and repugtrequirements specified by the RBI. If the transff shares, which are
sought to be transferred, is not in compliance witbh pricing guidelines or reporting requirememtall under any of the
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exceptions referred to above, then the prior aggrof’the RBI will be required. Additionally, sh&r@ders who seek to
convert the rupees proceeds from the sale of sliradeslia into foreign currency and repatriate tfaeign currency from
India will require a no objection/ tax clearancetifieate from the Income Tax authorities. Thera && no assurance that any
approval required from the RBI or any other goveentragency can be obtained.

If certain labour laws become applicable to us, quofitability may be adversely affected.

India has stringent labour legislations that priothke interests of workers, including legislatidratt sets forth detailed
procedures for dispute resolution and employee vahamd legislation that imposes certain finanefdigations on employers
upon retrenchment. Any change or modification ia éxisting labour laws may affect our flexibility formulating labour
related policies.

Our performance is linked to the stability of poies and the political situation in India.

The Government of India has traditionally exercjsaud continues to exercise, a significant infl@eneer many aspects of
the economy. Our business, and the market pricdiguidity of our Equity Shares, may be affectedimterest rates, changes
in government policy, taxation, social and civilrest and other political, economic or other dewelepts in or affecting
India. Any political instability in India may adwsely affect the Indian securities markets in gepettaich could also adversely
affect the trading price of our Equity Shares. Awlitical instability could delay the reform of ttredian economy and could
have a material adverse affect on the market forEmuity Shares. There can be no assurance totestors that these
liberalization policies will continue under the rgwlected government. Protests against privatmatould slow down the
pace of liberalization and deregulation. The rdt@anomic liberalization could change, and speddiws and policies
affecting companies in the industrial manufacturegtors, foreign investment, currency exchangesrand other matters
affecting investment in our securities could chaagewell. A significant change in India’s econorfilieralization and
deregulation policies could disrupt business amthemic conditions in India and thereby affect ousibess.
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SECTION IV — INTRODUCTION
THE ISSUE

PRESENT ISSUE IN TERMS OF THIS RED HERRING PROSPECTUS
Equity Shares Offered through Public Issu»® | Upto27,60,00 Equity Shareaggregating t [e] Lakhs
Out of which:

Issue Reserved for the Market Maker 1,44,00CEquity Shares aggregating? [e] Lakhs
Net Issue to the Publi Upto 26,16,00CEquity Shares aggregating? [e] Lakhs
Out of which*
A. QIB Portion®® Not more tharl3,05,60' Equity Shares aggregating ug [e] lakhs
Of which
i)  Anchor Investor Portic Upto[e] Equity Shares aggregating upg [e] lakhs

i) Net QIB Portion (assuming Anchor Invesi| Upto[e] Equity Shares aggregating ugg [e] lakhs
Portion is fully subscribed)

Of which
(&) Available for allocation to Mutual Funds or | Upto[e] Equity Shares aggregating up [e] lakhs
(5% of the Net QIB Portion)

(b) Balance of QIB Portion for all QIBs includir | Upto [#] Equity Shares aggregating up [e] lakhs
Mutual Funds

B. Non-Institutional Portio Not less thai3,93,60CEquity Shares aggregating upR [e] lakhs
C. Retail Portiol Not less thai9,16,80CEquity Shares aggregating upR [e] lakhs
Pre and Post- Issue Equity Share
Equity Shares outstanding prior to the Issu 76,80,00(Equity Shares of face valueZ10 eact
Equity Shares outstanding after the Issu 1,04,40,00(Equity Shares of face valR10 each

Please see the chapter tit“Objects of the Issue’on page73 of this
Red Herring Prospectus.

Subject to finalisation of the Basis of Allotméyitmber of shares may need to be adjusted forzetigbon determination of issue
price.

Use of Net Proceeds by our Company

Notes:

1) The Issue is being made in terms of Chapter Dhef$EBI (ICDR) Regulations, 2018, as amended fiore to time. This
Issue is being made by our company in terms of Réign of 229 (2) of SEBI ICDR Regulations readiRule 19(2)(b)(i)
of SCRR wherein not less than 25% of the post ueigmid up equity share capital of our companybareg offered to the
public for subscription.

2) The Issue has been authorized by the Board of Direeide a resolution passed at its meeting hel®ecember 17, 2022
and by the Shareholder of our Company, vide a apegsolution passed pursuant to Section 62(1j(#)eoCompanies Act,
2013 at the Extra Ordinary General Meeting heldeaember 20, 2022

3) The SEBI ICDR Regulations permit the issue of séesrto the public through the Book Building Presewhich states that,
not less than 15% of the Net Issue shall be avail@b allocation on a proportionate basis to Noatitutional Bidders and
not less than 35% of the Net Issue shall be aueilfao allocation on a proportionate basis to Rétalividual Bidders and
not more than 50% of the Net Issue shall be atlotie a proportionate basis to QIBs, subject todvBlds being received at
or above the Issue Price. Accordingly, we havecatied the Net Issue i.e. not more than 50% of #td$s¢ue to QIB and not
less than 35% of the Net Issue shall be availairlalfocation to Retail Individual Investors and tess than 15% of the Net
Issue shall be available for allocation to Non4tagibnal bidders.

4) Subject to valid Bids being received at or abowelsue Price, undersubscription, if any, in anggary, except in the QIB
Portion, would be allowed to be met with spill-ofiezm any other category or combination of categoif Bidders at the
discretion of our Company in consultation with Baok Running Lead Managers and the Designated $wchange, subject
to applicable laws.

Our Company may, in consultation with the Book RogriLead Manager, allocate up to 60% of the QIRBiBorto Anchor Investors
on a discretionary basis in accordance with thel3EBR Regulations. One-third of the Anchor InvedBortion shall be reserved
for domestic Mutual Funds, subject to valid Bidéngereceived from domestic Mutual Funds at or abidne Anchor Investor
Allocation Price. In the event of under-subscriptio the Anchor Investor Portion, the remaining BBg8hares shall be added to
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the QIB Portion. Further, 5% of the Net QIB Portgbrall be available for allocation on a proportienaasis to Mutual Funds only,
and the remainder of the QIB Portion shall be atdd for allocation on a proportionate basis t63B Bidders (other than Anchor
Investors), including Mutual Funds, subject to d&iids being received at or above the Issue PHosvever, if the aggregate
demand from Mutual Funds is less than 5% of theQdBtPortion, the balance Equity Shares availat@flotment in the Mutual

Fund Portion will be added to the Net QIB Portiom allocated proportionately to the QIB Biddershéstthan Anchor Investors)

in proportion to their Bids. For further detailde@se refer section titledssue Procedure”beginning on page 231 of this Red
Herring Prospectus.
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SUMMARY OF OUR FINANCIALS

ANNEXURE - |
RESTATED STATEMENT OF ASSETS AND LIABILITIES
(R in Lakhs)

Particulars Annexure No. ASERLAETE S

202 2022 2021
I. EQUITY AND LIABILITIES
(1) Shareholder's Fund:
(a) Share Capit \Y 768.0( 200.0( 200.0(
(b) Reserves and Surp VI 1,591.9 1,114.7 653.3¢
(2) Share Application Money Pending Allotmen - - 124.8¢
(3) Nor-Current Liabilities
(a) Lon¢-Term Borrowing VIl 305.9( 408.0( 1,032.1.
(b) Deferred Tax Liability(Ne VI -10.07 -14.67
(c) Long term provisio IX 31.62 28.3i 24.2
(d) Other lon-term Liabilities - - -
(4) Current Liabilities
(a) Short TernBorrowing X 406.0: 565.7¢ 414.2:
(b) Trade Payabl Xl 2,418.7! 2,069.3' | 1,269.8
(c) Other Current Liabilitie XIl 616.0° 781.0° 397.6:
(d) Shor-Term Provision Xl 352.5! 280.2¢ 188.1!
Total 6,490.7! 5,437.5! | 4,289.8
ILASSETS
(1) Non-Current Assets
(a) Property, Plant & Equipmel
- Tangible Asse! X1V 1,315.2: 1,157.3" | 1,189.9
- Intangible Asse - - -
(b) Nor-Current Investmel XV 36.1¢ 81.8¢ 118.2(
(c) Deferred Tax Assets (n VI 21.4¢ - -
(d) Lonc-term loan and advanct XVI 446.5! 436.1¢ 424.2:
(e) Other no-current asse - - -
(2) Current Asset:
(a) Inventorie XVII 1,480.61 1,284.3( | 1,483.6
(b) Trade receivabl XVII 1,719.8 1,565.5. 427.2¢
(c) Cash and Cash Equivale XIX 845.6! 582.5¢ 151.6!
(d) Shor-Term Loans And Advanc XX 501.3¢ 229.7: 216.9:
(e) Other Current Asst XXI 123.9! 100.1: 277.9¢
Total 6,490.7! 5,437.5¢ | 4,289.8
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STATEMENT OF PROFIT AND LOSS AS RESTATED

ANNEXURE - lI

(X In Lakhs)

Sr. : Annexure For the year ended March 31,

Particulars

No. No.

2023 2022 2021

A Revenue:

Revenue From Operations XX 10,914.82 | 10,357.00| 5,976.46
Other Income XXIII 234.85 220.02 88.73
Total Revenue 11,149.68 | 10,577.02| 6,065.19
Expenses:

B Cost of Material Consumed XXIV 8,197.24 8,149.31 4,926.61
Changes in inventories of finished goods XXV -150.72 20.27 -179.57
Employee benefit expenses XXVI 666.43 576.06 378.28
Financial Cost XXVII 191.26 163.91 180.71
Depreciation and amortization expenses XXVII 84.97 74.86 63.43
Others Expenses XXIX 1,154.76 981.42 543.69

Total Expenses 10,143.95 | 9,965.82 5,913.15

C Profit before exceptional, extraordinary items andtax 1,005.72 611.19 152.04

Less: Exceptional Items - - -
Profit before extraordinary items and tax (A-B) 1,005.72 611.19 152.04
Prior Period Items - - -
Extra ordinary items - - -
D Profit before tax 1,005.72 611.19 152.04
Tax expense:
Current tax 252.04 145.19 26.88
Deferred Tax -11.42 4.60 10.63
Profit/(Loss) for the period After TaRAT 765.11 461.40 114.53
No. of Shares 76,80,000 | 20,00,000| 20,00,000
E Earning per Equity Share: Basic/Diluted
(1) Basic 10.28 8.96 2.22
F (2) Diluted 10.28 8.96 2.22
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STATEMENT OF CASH FLOW AS RESTATED

ANNEXURE —IlI

(X In Lakhs)

Particulars For the year ended March 31,

2023 2022 2021
Cash Flow from Operating Activities:
Net Profit before tax as per Profit and Loss A/c 1,005.72 611.19 152.04
Adjustments for:
Depreciation & Amortisation Expense 84.97 74.86 63.43
Interest Income -50.35 -12.39 -15.84
Finance Cost 191.26 163.91 180.71
Loss on Sale of fixed assets 2.30 - -
Previous years Adjustments - - -
Operating Profit Before Working Capital Changes 1,233.91 837.57 380.34
Adjusted for (Increase)/ Decrease in:
Short term provision 17.49 17.49 17.80
Trade Receivables -154.27 -1,138.29 | 114.04
Inventories -196.36 199.39 -3.77
Other current assets -23.80 142.11 -31.85
Trade Payables 349.36 799.50 -427.21
Other Current Liabilities -165.00 383.45 -40.43
Cash Generated from Operations -172.58 403.65 -371.41
Appropriation of Profit - - -
Net Income Tax paid/ refunded 197.26 34.84 36.02
Net Cash Flow from/ (used in) Operating Activities:(A) 864.07 1,206.38 | -27.08
Cash Flow from Investing Activities:
Net (Purchases)/Sales of Fixed Assets (includipgalavork in progress) -245.17 -42.26 -238.85
Interest Income 50.35 12.39 15.84
Net Increase/(Decrease) in long term loans and Acks -10.39 -11.90 -9.85
Net Increase/(Decrease) in Current Investment 45.70 36.36 -
Net Cash Flow from/ (used in) Investing Activities(B) -159.51 -5.41 -232.86
Cash Flow from Financing Activities:
Net Increase/(Decrease) in Long Term Borrowings -102.10 -624.13 282.03
Net Increase/(Decrease) in Long Term Provisions 3.26 4.10 4.65
Net Increase/(Decrease) in Other Long-Term Liaegit - - -
Net Increase/(Decrease) in Short Term Borrowing -159.77 151.58 -219.00
Net (Increase)/Decrease in Short Term Advance -271.61 -12.81 39.85
Net (Increase)/Decrease in Other non-current assets - - -
Application Money Received / Refunded - -124.88 124.88
Proceeds from Issue of Shares 280.00 - -
Interest on borrowings -191.26 -163.91 | -180.71
Net Cash Flow from/ (used in) Financing Activitie€) -441.49 -770.05 51.71
Net Increase/(Decrease) in Cash & Cash Equiva(@mtB+C) 263.07 430.93 -208.24
Cash & Cash Equivalents as At Beginning of the Year 582.58 151.65 359.89
Cash & Cash Equivalents as At End of the Year 845.65 582.58 151.65
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GENERAL INFORMATION

Brief Summary:

Our Company was originally incorporated as “Henfamtgical Industries Private Limited” vide Certiftesof Incorporation dated
March 27, 1989, bearing registration No. 051133iadsby Registrar of Companies, Maharashtra, Munapai CIN No.
U33110MH1989PTC051133. Subsequently our Companyagaserted into a public limited company vide spécesolution
passed by the shareholders at the Extra Ordinangi@eMeeting held on January 24, 1994 and consgiguthe name of our
Company was changed from “Hemant Surgical IndustPigvate Limited” to “Hemant Surgical Industriegmited” vide fresh
Certificate of Incorporation granted to our Compaonysequent upon conversion into public limited pany dated February 22,
1994 by the Registrar of Companies, Mumbai bea@iagporate Identification Number U33110MH1989PLCO053.1

For further details please refer to chapter titldistory and Corporate Structure” beginning on page 120 of this Red Herring
Prospectus.

CIN U33110MH1989PLC0511!

Registration No. 05113

Date of Incorporation March 27, 198

Registered Office 502, 5th Floor, Ecsta Business Park, (-Op Society Limited, J.S.D. Road, Mulund (We

Mumbai — 400 080, India

Tel. No.: 022-25915289/ 022-25912747
Email: cs@hemantsurgical.com
Website www.hemantsurgical.com

Designated Stock| SME Platform of BSE Lt(“BSE SME’

Exchange

Address of the Registrar of | Registrar of Companies, Mumba

Companies 100, Everest, Marine Drive Mumbai- 400002, Mahatrashndia

Tel No: 022-22812627/22020295/22846954
Fax No: 022-22811977

Email id: roc.mumbai@mca.gov.in
Website: www.mca.gov.in

Board of Directors:

The Board of Directors of our Company as on the défiling of this Red Herring Prospectus consits

Name Designatior Address DIN
Hanskumar Sham Chairman & 1405, Shobha Suman Bldg, M. M. Malviya Road, Opec¢| 0021597
Shah Managing Director | Telephone Exchange, Mumbai, Mulund West, Maharashtdia

— 400080

Hemant Praful She | Whole-time Directo | 1405, Shobha Suman Bldg, M. M. Malviya Road, Opec¢| 0021599
Telephone Exchange, Mumbai, Mulund West, Mumbai,

Maharashtra, India— 400080
Kaushik Hanskume | Whole-time Director | 1405, Shobha Suman Bldg, M. M. Malaviya Road, Ope(| 0148374

Shah and CFO Telephone Exchange, Mumbai, Mulund West, Maharashtdia
— 400080
. Non-Executive 6B/801, Neelam Nagar, Gavanpada Road, next to Bani
Nehal Babu Karelia Director Sweets, Mulund East, Mumbai, Maharashtra-400081 09845001
. . . 16, Row House, Pawar Nagar, Rsc3, New M| Colony, Apna
Pooja Kirti Kothari Independent D'rethrBazar, Thane, Maharashtra.400610 09833311
Sourabh Ajmera Independent Direct Flat No. 1403, Tower 3, Challengers CHSL, Thakulage, 06876514

PBehind Thakur Miraj Cinema, Kandivali East, Mumi#£i9101

For further details in relation to our directorgggse refer to chapter titl¢é®ur Management” on page 124 of this Red Herring
Prospectus.

Chief Financial Officer Company Secretary & Compliance Office
Kaushik Hanskumar Shah Meenal Ajmera
Hemant Surgical Industries Limited Hemant Surgical Industries Limited
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Chief Financial Officer Company Secretary & Compliance Office
Address: 502, 5th Floor , EcstacyBusiness Park,@mwSociet] Address: 502, 5th Floor, EcstacyBusiness Park, @w-Societ
Limited, J.S.D. Road, Mulund (West), Mumbai — 4@D0India Limited, J.S.D. Road, Mulund (West), Mumbai — 4@D0India

Tel. No.:.022-25915289/ 022-25912747 Tel. No.:022-25915289/ 022-25912747
Email: cfo@hemantsurgical.com Email: cs@hemantsurgical.com
Website www.hemantsurgical.com Website www.hemantsurgical.com

Investor Grievances:

Investors may contact our Company Secretary and Copliance Officer and/or the Registrar to the Issue ad/or the Book
Running Lead Manager, in case of any pre-issue orgst-issue related problems, such as non-receipt lefters of allotment,
credit of allotted Equity Shares in the respectivédbeneficiary account or refund orders, etc.

All grievances in relation to the application thghuASBA process may be addressed to the Registthetlssue, with a copy to the
relevant Designated Intermediary with whom the ASBAm was submitted, giving details such as tHenfuine of the sole or First
Applicant, ASBA Form number, Applicants DP ID, @ltdD, PAN, number of Equity Shares applied fortedaf submission of
ASBA Form, address of Bidder, the name and addrfabe relevant Designated Intermediary, whered8BA Form was submitted
by the Bidder, ASBA Account number in which the amiequivalent to the Bid Amount was blocked and lDRused by the Retail
Individual Investors. Further, the Bidder shall lese the Acknowledgment Slip from the Designatddrmediaries in addition to
the documents or information mentioned hereinabove.

For all Issue related queries and for redressabofplaints, Applicants may also write to the BoaknRing Lead Manager. All
complaints, queries or comments received by Stoah&hge/SEBI shall be forwarded to the Book Runtiegd Manager, who
shall respond to the same.

All grievances relating to the Anchor Investors rbayaddressed to the Registrar to the Issue, giulhdetails such as name of the
sole or first Applicant, Bid cum Application Formumber, Applicants DP ID, Client ID, PAN, date ofetinchor Investor
Application Form, address of the Applicant, numbEEquity Shares applied for, Bid Amount paid omrsission of the Anchor
Investor Application Form and the name and addoégbe relevant BRLM where the Anchor Investor Apation Form was
submitted by the Anchor Investor. For all Issuated queries and for redressal of complaints, tovesnay also write to the BRLM.

Details of Key Intermediaries pertaining to this Isue and our Company:

Book Running Lead Manager o the Issut Legal Advisor to the Issut
Hem Securities Limitec Samisti Legal LLP
Address 904, A Wing, Naman Midtown, Senapati Bapat | Address T 202, Technopolis, 1-10-74/B, above Ratnadeep
Marg, Elphinstone Road, Lower Parel,Mumbai-400013, Super Market, Chikoti Gardens, Begumpet,

Maharashtra, India Hyderabad- 500016, India
Tel No.:+91-22-4906 0000 Tel No.: +91-40 4003 2244/2247
Email: ib@hemsecurities.com Email: prashant@samistilegal.in

Investor Grievance Email: redressal@hemsecurities.com
Websitewww.hemsecurities.com

Contact Person Mrs. Roshni Lahoti

SEBI Reg. No.:INM000010981

Contact Person Prashant Jain
Designation: Managing Partner
Website www.samistilegal.in

Registrar to the Issug Statutory Auditor
Bigshare Services Private Limite A D V & Associates,
Address: - S6-2, 6th Floor, Pinnacle Business Park Chartered Accountants,
Next to Ahura Centre, Mahakali Caves Road Address B-601, Raylon Arcade, R K Mandir Road,
Andheri (East), Mumbai 400093 Kondivita, Andheri (East), Mumbai- 400 059
Maharashtra, India. Phone +91-90290 59911
Telephone +91-022-6263 8200 Email: advassociates@gmail.com

Fax No.: +91-022-6263 8299

Email: ipo@bigshareonline.com

Investor Grievance Email: investor@bigshareonline.com
Contact Person:Vinayak Morbale

Website: www.bigshareonline.com

SEBI Registration Number: INRO00001385

CIN: U99999MH1994PTC076534

Firm Registration No.: 128045W
Membership No0:162441

Peer Review Certificate Number 013993
Contact Person:Ankit Rathi
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Bankers to the Compan Bankers to the Issue/ Refund Banker/ Sponsor Banl
Bank of Baroda Axis Bank Limited
Address: Shop No.1, Ground Floor, Anandi Heights, Gangé#tddress: Old Suchak Niwas Murbad Road Kalyan West,
Gawade Road, Mulund (West), Mumbai- 400 080 Mumbai 421301
Tel: +91 22 25610330 Tel: +91 9167105741
Email: mulund@bankofbaroda.co.in Email: Kalyanwest.branchhead@axisbank.com
Contact Person:Mandar M Gaonkar Contact Person:Sanjeev Kohli
Designation Senior Manager, Credit Website: www.axisbank.com

SEBI Registration Number: INBIOO000017

Syndicate Member’
Hem Finlease Private Limitec
Address: 203, Jaipur Tower, M. |. Road, Jaipur
Tel No.:+91-0141-4051000
Email: ib@hemsecurities.com
Website www.hemsecurities.com
Contact Person Mr. Ashok Soni
SEBI Registration Number: INZ000167734

Designated Intermediaries:
Self-Certified Syndicate Banks (SCSB'’s)

The list of banks that have been notified by SEB&att as SCSBs for the ASBA process is providethenwebsite of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherActiw?zdoRecognised=yes) and updated from time to tiF@. details on
Designated Branches of SCSBs collecting the Bid-égplication Forms, refer to the above-mentione®Blik.

Further, as notified by SEBI vide its circular 1I8EBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 208 applications through
UPI in IPOs can be made only through the SCSBsilmapplications whose name appears on the SEBs$iteelyww.sebi.gov. in
at the following path: Home> Intermediaries/Market Infrastructure Institutioss Recognized intermediaries Self Certified
Syndicate Banks eligible as Issuer Banks for UPI.

Investor shall ensure that when applying in IP@@4&JPI, the name of his Bank appears in the li8©EBs displayed on the SEBI
website which are live on UPI. Further, he/shelsiiab ensure that the name of the app and thenbiidle being used for making
the application is also appearing in the aforeBstid

Syndicate SCSB Branches

In relation to ASBA Bids submitted to a memberta# Syndicate, the list of branches of the SCSHBseabpecified Locations hamed
by the respective SCSBs to receive deposits ofcBid Application Forms from the members of the Sgatdi is available on the
website of the SEBI (https://www.sebi.gov.in/seldimather/OtherAction.do?doRecognised=yes) and uddeten time to time. For
more information on such branches collecting Bidhedipplication Forms from the Syndicate at Specifietations, refer to the
above-mentioned SEBI link.

Registered Brokers

Bidders can submit Bid cum Application Forms in thkeue using the stock brokers network of the Stathanges, i.e., through
the Registered Brokers at the Broker Centres. iBh@fl the Registered Brokers eligible to accepBASorms, including details
such as postal address, telephone number and eraddress, is provided on the website of the
SEBIlat(https://www.sebi.gov.in/sebiweb/other/Othetidn.do?doRecognised=yes), respectively, as ugdedm time to time.
Registrar and Share Transfer Agents

The list of the Registrar to Issue and Share Teans§ents (RTAs) eligible to accept Bid cum Apptioas forms at the Designated

RTA Locations, including details such as addresslephone number and e-mail address, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherActiadoRecognisedFpi=yes&intmld=10 , as updated fiora to time.
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Collecting Depository Participants (CDP’s)

The list of the CDPs eligible to accept ASBA Foratshe Designated CDP Locations, including detilsh as hame and contact
details, is provided on the websites of SEBI atpéit/www.sebi.gov.in/sebiweb/other/OtherAction.doRecognised=yes), as
updated from time to time.

Brokers to the Issue

All members of the recognized stock exchanges wbaldligible to act as Brokers to the Issue.

Expert Opinion

Except as stated below, our Company has not olata@ing expert opinions:

Except for the reports in the sectitfinancial Information of the Company” and“Statement of Tax Benefitsbn page 141 and
86 respectively of this Red Herring Prospectus ftbenStatutory Auditor, our Company has not obt@iary expert opinions. We
have received written consent from the Statutorgitus for inclusion of their name. However, thenté'expert” shall not be
construed to mean an “expert” as defined undebt®e Securities Act, 1933.

Inter-se Allocation of Responsibilities

Since, Hem Securities Limited is the sole Book RogrLead Manager to this Issue, a statement of isge allocation of
responsibilities among Book Running Lead Manageoisapplicable.

Appraisal and Monitoring Agency

As per regulation 262(1) of SEBI ICDR Regulatiothg requirement of monitoring agency is not mangaifche Issue size is up
to ¥ 10,000 Lakh. Since the Issue size is betdl®,000 Lakh, our Company has not appointed anyitaramg agency for this Issue.
However, as per section 177 of the Companies AetAudit Committee of our Company, would be morigrthe utilization of
the proceeds of the issue.

Green Shoe Option

No Green Shoe Option is applicable for this Issue.

Credit Rating

As this is an issue of Equity Shares, there isreditrating for the Issue.

IPO Grading

Since the issue is being made in terms of Chaptef the SEBI (ICDR) Regulations, 2018 there isaquirement of appointing an
IPO Grading agency.

Debenture Trustees
As this is an issue of Equity Shares, the appointraeDebenture trustees is not required.
Filing of Draft Red Herring Prospectus/ Red Herring Prospectus/Prospectus with the SEBI/ ROC

The Red Herring Prospectus is being filed with BS&, Phiroze Jeejeebhoy Towers, Dalal Street, MairdB0001 Maharashtra,
India.

The Draft Red Herring Prospectus will not be fileith SEBI, nor will SEBI issue any observation e Offer Document in terms
of Regulation 246(2) of SEBI (ICDR) Regulations 180 Pursuant to Regulation 246(5) of SEBI (ICDRp&ations, 2018 and
SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018Mdated January 19, 2018, a copy of Red Herringg@aius/ Prospectus
will be filed online through SEBI Intermediary Palrat https://siportal.sebi.gov.in.

A copy of the Red Herring Prospectus/ Prospectiasgawith the documents required to be filed unSection 26 & 32 of the
Companies Act, 2013 will be filed to the RoC Offiskuated at Registrar of Companies, Mumbai 10@&ré&st, Marine Drive
Mumbai- 400002, Maharashtra, India
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Book Building Process

Book Building, with reference to the Issue, refershe process of collection of Bids on the basithe Red Herring Prospectus
within the Price Band. The Price Band shall bemieiteed by our Company in consultation with the Béaknning Lead Manager
in accordance with the Book Building Process, ahegised in in all editions of the English natibnewspaper Business Standard,
all editions of Hindi national newspaper Businesan8ard and Marathi Edition of Regional newspapmtahkal where our
registered office is situated at least two workilays prior to the Bid/ Issue Opening date. Theddtice shall be determined by
our Company, in consultation with the Book Runniregd Manager in accordance with the Book BuildingcBss after the Bid/
Issue Closing Date. Principal parties involvedha Book Building Process are:-

Our Company;

The Book Running Lead Manager in this case being Becurities Limited,

The Syndicate Member(s) who are intermediariestegid with SEBI/ registered as brokers with BSEE bhd eligible to act
as Underwriters. The Syndicate Member(s) will bpapted by the Book Running Lead Manager;

The Registrar to the Issue and;

The Designated Intermediaries and Sponsor bank

The SEBI ICDR Regulations have permitted the Issiusecurities to the public through the Book BuilgliProcess, wherein
allocation to the public shall be made as per Ragul 253 of the SEBI ICDR Regulations.

The Issue is being made through the Book Buildingc®s wherein not more than 50% of the Net Iska# be available for
allocation on a proportionate basis to QIBs, presithat our Company may in consultation with the_BRallocate upto 60% of
the QIB Portion to Anchor Investors on a discretignbasis in accordance with the SEBI (ICDR) Retuha (the ‘Anchor
Investor Portion”), out of which one third shall be reserved fordsstic Mutual Funds, subject to valid Bids beingereed from
domestic Mutual Funds at or above the Anchor lrorelsisue Price. 5% of the QIB Portion shall be latdé for allocation on a
proportionate basis to Mutual Funds only, and #meainder of the QIB Portion shall be availableditocation on a proportionate
basis to all QIB Bidders, including Mutual Fundsbjgct to valid Bids being received at or aboveliseie Price. Further, not less
than 15% of the Net Issue shall be available flacation on a proportionate basis to Non-InstitutioBidders and not less than
35% of the Net Issue shall be available for allarato Retail Individual Bidders, in accordancehtite SEBI Regulations, subject
to valid Bids being received at or above the Ig3tiee. All potential Bidders may participate in fssue through an ASBA process
by providing details of their respective bank acttonhich will be blocked by the SCSBs. All Bidder® mandatorily required to
utilize the ASBA process to participate in the issunder-subscription if any, in any category, @tde the QIB Category, would
be allowed to be met with spill over from any otlsategory or a combination of categories at theretigon of our Company in
consultation with the BRLM and the Designated Stegkhange.

All Bidders, except Anchor Investors, are mandatoiiy required to use the ASBA process for participatig in the Issue. In
accordance with the SEBI ICDR Regulations, QIBs biding in the QIB Portion and Non-Institutional Bidders bidding in
the Non-Institutional Portion are not allowed to wthdraw or lower the size of their Bids (in terms ofthe quantity of the
Equity Shares or the Bid Amount) at any stage. Rethindividual Bidders can revise their Bids during the Bid/Issue Period
and withdraw their Bids until the Bid/Issue ClosingDate. Further, Anchor Investors cannot withdraw their Bids after the
Anchor Investor Bid/Issue Period. Allocation to theAnchor Investors will be on a discretionary basis.

Subject to valid Bids being received at or abowe Idsue Price, allocation to all categories inNe¢ Issue, shall be made on a
proportionate basis, except for Retail Portion wetedfotment to each Retail Individual Bidders sihall be less than the minimum
bid lot, subject to availability of Equity SharesRetail Portion, and the remaining available Bg8iares, if any, shall be allotted
on a proportionate basis. Under — subscriptioanyf, in any category, would be allowed to be méh spill — over from any other
category or a combination of categories at thereigm of our Company in consultation with the Bdtknning Lead Manager and
the Stock Exchange. However, under-subscriptioany, in the QIB Portion will not be allowed to bet with spill over from
other categories or a combination of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/PD15 dated November 10, 2015 and the SEBI (Is§@apital and
Disclosure Requirements) Regulations, 2018, alirikiestors (except Anchor Investors) applying ipublic issue shall use only
Application Supported by Blocked Amount (ASBA) pess for application providing details of the backaunt which will be
blocked by the Self Certified Syndicate Banks (S§SBor the same. Further, pursuant to SEBI Circuldo.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 2118, Retail Individual Investors applying in pehiisue may use either
Application Supported by Blocked Amount (ASBA) flitgi for making application or also can use UPlaaggayment mechanism
with Application Supported by Blocked Amount for kireg application. For details in this regards, $fieattention are invited to
the chapter titletissue Procedure’beginning on page 231 of the Red Herring Prosgectu
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The process of Book Building under the SEBI ICDRy&ations is subject to change from time to time #e investors are advised
to make their own judgment about investment thrahghprocess prior to making a Bid or applicaiiothe Issue.

For further details on the method and procedur8iidding, please see section entititssue Procedure”on page 231 of this Red
Herring Prospectus.

lllustration of the Book Building and Price Discovey Process:Bidders should note that this example is soletyilfostrative
purposes and is not specific to the Issue; it @studes Bidding by Anchor Investors. Bidders cahab any price within the Price
Band. For instance, assume a Price Barf20fto 24 per share, Issue size of 3,000 Equity Sharéseueipt of five Bids from
Bidders, details of which are shown in the tableweThe illustrative book given below shows thended for the Equity Shares
of the Issuer at various prices and is collatethfRids received from various investors.

Bid Quantity Bid Amount (%) Cumulative Quantity Subscription
50( 24 50( 16.67%
1,00( 23 1,50( 50.00%
1,50( 22 3,00( 100.00Y
2,00( 21 5,00( 166.67Y
2,50( 20 7,50( 250.00Y

The price discovery is a function of demand atawsiprices. The highest price at which the Isssi@bie to Issue the desired
number of Equity Shares is the price at which thekizuts off, i.e.¥ 22.00 in the above example. The Issuer, in coatsoft with
the BRLM, may finalise the Issue Price at or bekmwgh Cut-Off Price, i.e., at or belc22.00. All Bids at or above this Issue
Price and cut-off Bids are valid Bids and are cded for allocation in the respective categories.

Steps to be taken by the Bidders for Bidding:

Check eligibility for making a Bid (see sectionidit“Issue Procedure”on page 231 of this Red Herring Prospectus);
Ensure that you have a demat account and the daraint details are correctly mentioned in thedsich Application Form;
Ensure correctness of your PAN, DP ID and Clientri@ntioned in the Bid cum Application Form. Basedttese parameters,
the Registrar to the Issue will obtain the DemobiaPetails of the Bidders from the Depositories.

e Except for Bids on behalf of the Central or Statw&@nment officials, residents of Sikkim and thicidls appointed by the
courts, who may be exempt from specifying their Pil@Ntransacting in the securities market, for Bidisll values ensure
that you have mentioned your PAN allotted underltiterne Tax Act in the Bid cum Application Form.éaxemption for
Central or State Governments and officials appdirite the courts and for investors residing in Sikks subject to the
Depositary Participant’s verification of the vetgicof such claims of the investors by collectindfisient documentary
evidence in support of their claims.

e Ensure that the Bid cum Application Form is dulyngbeted as per instructions given in this Red heriProspectus and in
the Bid cum Application Form;

Bid/ Issue Program:

Event Indicative Dates
Bid/ Issue Opening De Wednesday, May 24, 20
Bid/ Issue Closing Da Friday, May 26, 20z
Finalization of Basis of Allotmerwith the Designated Stock Exchal Wednesday May 31, 20

Initiation of Allotment / Refunds / Unblocking oluRds from ASBA Account ¢ On or abouThursday, June 01, 2C
UPI ID linked bank account
Credit of Equity Shares to Demat accounts of Adlet On or abouFriday, June 02, 20:
Commencement of trading of the Equity Shares orsthek Exchanc On or abouMonday, June 05, 20

@) Our Company in consultation with the Book Runnim@d Manager may consider participation by Anchovestors in
accordance with the SEBI ICDR Regulations. The Antivestor Bid/AssuePeriod shall be one Working Day prior to the Bid/
Issue Opening Date in accordance with the SEBI |I&gulations.

The above timetable is indicative and does not titotes any obligation on our Company or the BooknRing Lead Manager.
Whilst our Company shall ensure that all stepsHercompletion of the necessary formalities forlisteng and the commencement
of trading of the Equity Shares on the Stock Exgeaare taken within 6 Working Days of the Bid/ is€llosing Date, the timetable
may change due to various factors, such as extensithe Bid/Issue Period by our Company, revisibthe Price Band or any
delays in receiving the final listing and tradingpeoval from the Stock Exchange. The Commencemiemading of the Equity
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Shares will be entirely at the discretion of thecRtExchange and in accordance with the applidabls.

Bid Cum Application Forms and any revisions toghene will be accepted only between 10.00 A.M. 8@ 8.M. (IST) during the
Issue Period (except for the Bid/ Issue Closingelpadn the Bid/ Issue Closing Date, the Bid Cum lgapion Forms will be

accepted only between 10.00 A.M. to 3.00 P.M. (I®TYetail and non-retail Bidders. The time fophjing for Retail Individual

Applicant on Bid/Issue Closing Date maybe extenidezbnsultation with the BRLM, RTA and BSE SME tagiinto account the
total number of applications received up to theuate of timings.

Due to the limitation of time available for uploadithe Bid Cum Application Forms on the Bid/Issuesithg Date, Bidders are
advised to submit their applications one (1) dagrgo the Bid/ Issue Closing Date and, in any case later than 3.00 P.M. (IST)
on the Bid/ Issue Closing Date. Any time mentiomethis Red Herring Prospectus is IST. Bidderscangtioned that, in the event
a large number of Bid Cum Application Forms areeneed on the Bid/Issue Closing Date, as is typjcalperienced in public

Issue, some Bid Cum Application Forms may not gévaded due to the lack of sufficient time. Suctl Bum Application Forms

that cannot be uploaded will not be consideredlforcation under this Issue. Applications will z@pted only on Working Days,
i.e., Monday to Friday (excluding any public holjda Neither our Company nor the BRLM is liable émy failure in uploading

the Bid Cum Application Forms due to faults in @oftware/hardware system or otherwise.

In accordance with SEBI ICDR Regulations, QIBs &luth-Institutional Applicants are not allowed to lndtaw or lower the size
of their Application (in terms of the quantity die Equity Shares or the Application amount) at siage. Retail Individual
Applicants can revise or withdraw their Bid Cum Apation Forms prior to the Bid/Issue Closing Datdlocation to Retail

Individual Applicants, in this Issue will be on eoportionate basis.

In case of discrepancy in the data entered in latrenic book vis-a-vis the data contained in phgsical Bid Cum Application
Form, for a particular Applicant, the details as the file received from Stock Exchange may be nake the final data for the
purpose of Allotment. In case of discrepancy indhta entered in the electronic book vis-a-visdag contained in the physical
or electronic Bid Cum Application Form, for a padiar ASBA Applicant, the Registrar to the Issualkask the relevant SCSBs/
RTAs / DPs / stock brokers, as the case may béhéorectified data.

Underwriting

The Company and the Book Running Lead Manageregdssue hereby confirm that the Issue will be 1008derwritten by the
Underwriter, Hem Securities Limited.

Pursuant to the terms of the Underwriting Agreentatéd May 05, 2023 entered into by Company, Undemythe obligations of
the Underwriter are subject to certain conditiopecified therein. The Details of the Underwritirmamitments are as under:

Amount
: . No. of shares ; % of Total Issue
Details of the Underwriter . Underwritten g ;
underwritten (Z in Lakhs) Size Underwritten

Hem Securities Limited
Address: - 904, A Wing, Naman Midtown, Senapati &dp
Marg, Elphinstone Road, Lower Parel, Mumbai 40001&ia
Tel No.: +91-22-4906 0000

Email: ib@hemsecurities.com 27,60,000 ¢] 100%
Investor Grievance Email: redressal@hemsecuribas,
Website:www.hemsecurities.com

Contact Person: Mr. Rohit Sharma

SEBI Registration Number.: INM000010981

*Includes upto 1,44,00Bquity Shares of the Market Maker Reservation Bortwhich are to be subscribed by the Market Maker,
Hem Finlease Private Limitad its own account in order to claim compliancehnitie requirements of Regulation 261 of the SEBI
(ICDR) Regulations, 2018, as amended.

(9]

In the opinion of the Board of Directors of our Queny, the resources of the above-mentioned Undervaiie sufficient to enable
them to discharge their respective obligationslh f

Change in Statutory Auditors during the last three(3) years

Except as stated below, there have been no changas Company's auditors in the last three (3xgea
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Details of Auditors Date of Changt Reasor

A DV & Associates

Chartered Accountants,

Address B-601, Raylon Arcade, RK Mandir Road, Kondivita,
Andheri (East), Mumbai-400 059, India

Phone +91-90290 59911 13.04.2022
Email: advassociates@gmail.com
Firm Registration No.: 128045W
Membership No: 162441

Contact Person:Ankit Rathi

Vijay V. Dedhia and Co.
Chartered Accountants,

Address 304, Sharda Chambers No.1, 31, K.N. Road, BhaaBa
Mumbai-400 009, India
Phone: +91-9821412824 21.03.2020
Email: vijay.dedhia@rediffmail.com
Firm Registration No.: 111439W
Membership Na 042197

Contact Person Vijay V. Dedhia

Appointment in case of casual
vacancy

Resignation due to pre-occupatign
in other assignments.

Withdrawal of the Issue

Our Company in consultation with the BRLM, resetive right to not to proceed with the Issue at amg tbefore the Bid/ Issue
Opening Date without assigning any reason thereof.

If our Company withdraws the Issue anytime after Bid/ Issue Opening Date but before the allotneélquity Shares, a public
notice within 2 (two) working days of the Bid/ I€s€losing Date, providing reasons for not procegdiith the Issue shall be
issued by our Company. The notice of withdrawal b issued in the same newspapers where thegage hdvertisements have
appeared and the Stock Exchange will also be irddrpromptly. The BRLM, through the Registrar to tssue, will instruct the
SCSBs to unblock the ASBA Accounts within 1 (on@rking Day from the day of receipt of such instroct

If our Company withdraws the Issue after the Badule Closing Date and subsequently decides togatosgh an Issue of the
Equity Shares, our Company will have to file alir@aft Red Herring Prospectus with the stock ergeavhere the Equity Shares
may be proposed to be listed.

Notwithstanding the foregoing, the Issue is subjeabbtaining (i) the final listing and trading appals of the Stock Exchange
with respect to the Equity Shares issued throughRed Herring Prospectus, which our Company wiphagor only after
Allotment; and (ii) the filing of Red Herring Prasgtus/ Prospectus with RoC.

Details of the Market Making arrangement for this Issue

Our Company and the BRLM has entered into MarketiMpAgreement dated May 05, 20&8h the following Market Maker, to
fulfill the obligations of Market Making for thissue:

Name Hem Finlease Private Limit

Correspondence Addres 203, Jaipur Tower, M | Road, JaipRajasthan 302001, Ind
Tel No. 0141-405100

E-mail ib@hemsecurities.cc

Website www. hemsecurities.ca

Contact Persor Mr. Ashok Sor

SEBI Registration No INZ00016773

Market Maker Registration No. SMEMMO067410909202

The Market Maker shall fulfil the applicable obligms and conditions as specified in the SEBI (IgBRgulations, and its
amendments from time to time and the circularsedsay the BSE and SEBI regarding this matter frione tto time.
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Following is a summary of the key details pertainig to the Market making arrangement:

>

The Market Maker(s) (individually or jointly) shde required to provide a 2-way quote for 75% eftime in a day. The
same shall be monitored by the stock exchangehé&niithe Market Maker(s) shall inform the exchaimgaedvance for each
and every black out period when the quotes ardeiog offered by the Market Maker(s).

The prices quoted by Market Maker shall be in coamge with the Market Maker Spread Requirementsémel particulars
as specified or as per the requirements of the 88E (SME platform of BSE) and SEBI from time to &m

The minimum depth of the quote shall¥00,000/-. However, the investors with holdingsaiue less thak 1,00,000/-
shall be allowed to offer their holding to the Marlaker(s) (individually or jointly) in that scrigrovided that he sells his
entire holding in that scrip in one lot along wétldeclaration to the effect to the selling broker.

The Market Maker shall not sell in lots less thaa ninimum contract size allowed for trading on $ME platform of BSE
(in this case currently the minimum trading lotesiz [] equity shares; however the same may be changedeb$ME
platform of BSE from time to time).

After a period of three (3) months from the markeking period, the Market Maker would be exemptegrbvide quote if
the Shares of Market Maker in our company reaah25% of Issue Size. Any Equity Shares allottelllénket Maker under
this Issue over and above 25% of Issue Size wootda taken in to consideration of computing threshold of 25% of
Issue Size. As soon as the Shares of Market Makeuri Company reduces to 24% of Issue Size, thédfidiaker will
resume providing 2 way quotes.

There shall be no exemption/ threshold on downsideever, in the event the Market Maker exhaustatvientory through
market making process, BSE may intimate the sarS&®I after due verification.

Execution of the order at the quoted price and tityamust be guaranteed by the Market Maker(s)tHerquotes given by
him.

There would not be more than five Market Makersafacript at any point of time and the Market Makmiay compete with
other Market Makers for better quotes to the inwest

On the first day of the listing, there will be pppening session (call auction) and there aftetrtiding will happen as per
the equity market hours. The circuits will applgrfr the first day of the listing on the discovereite during the pre-open
call auction.

The Market maker may also be present in the opetaliguction, but there is no obligation on hinmdtoso.

There will be special circumstances under whichMlaeket Maker may be allowed to withdraw temposgfillly from the
market — for instance due to system problems, &msr groblems. All controllable reasons requir@pepproval from the
Exchange, whildorce-majeurewill be applicable for non-controllable reasonkeTdecision of the Exchange for deciding
controllable and non-controllable reasons wouldires.

The Market Maker(s) shall have the right to terrténsaid arrangement by giving a 3 (three) montbste or on mutually
acceptable terms to the Merchant Banker, who shati be responsible to appoint a replacement Maviedter(s) and
execute a fresh arrangement. In case of terminefithre above mentioned Market Making agreemeiot poithe completion
of the compulsory Market Making period, it shallthe responsibility of the BRLM to arrange for dmat Market Maker in
replacement during the term of the notice periaddeserved by the Market Maker but prior to theedat releasing the
existing Market Maker from its duties in order tesare compliance with the requirements of reguia61(1) of the SEBI
(ICDR) Regulations, 2018, as amended. Further mmpany and the BRLM reserve the right to appoiheotMarket

Makers either as a replacement of the current MaWleder or as an additional Market Maker subjedhitotal number of
Designated Market Makers does not exceed five aspasified by the relevant laws and regulationdiegiple at that
particulars point of time. The Market Making Agreamhis available for inspection at our office frd®.00 A.M. to 5.00
P.M. on working days.

Risk containment measures and monitoring for MarketMakers: SME portal of BSE will have all margins, which are

applicable on BSE main board viz., Mark-to-Markédjue-At-Risk (VAR) Margin, Extreme Loss Margin, &pal Margins
and Base Minimum Capital etc. BSE can impose ahgrahargins as deemed necessary from time-to-time.
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> Punitive Action in case of default by Market Makers BSE SME Exchange will monitor the obligations oreal time
basis and punitive action will be initiated for agwceptions and/or non-compliances. Penaltiess fimay be imposed by
the Exchange on the Market Maker, in case he isibletto provide the desired liquidity in a partésusecurity as per the
specified guidelines. These penalties/ fines wéllset by the Exchange from time to time. The Exgkanill impose a
penalty on the Market Maker in case he is not prteisethe market (offering two-way quotes) for @ast 75% of the time.
The nature of the penalty will be monetary as wasllsuspension in market making activities/ tradimembership. The
Department of Surveillance and Supervision of tkehange would decide and publish the penaltiessfisuspension for
any type of misconduct/ manipulation/ other irregities by the Market Maker from time to time.
> Price Band and SpreadsThe price band shall be 20% and the market makeadp(difference between the sell and the
buy quote) shall be within 10% or as intimated bglE&ange from time to time.
> Pursuant to SEBI Circular number CIR/MRD/DSA/31/2@iated November 27, 2012, limits on the upper fidenarket
makers during market making process has been npgdieable, based on the Issue size and as follows:
Issue Siz Buy quote exemption threshold (including Re-Entry threshold for buy quote (including
mandatory initial inventory of 5% of the mandatory initial inventory of 5% of the Issue Siz¢
Issue Size)
Up t0Z20 Crort 25% 24%
320 toX50 Crore 20% 19%
%50 t0%80 Crort 15% 14%
Abovez80 Crort 12% 11%

The SEBI Circular bearing reference no: CIR/MRD/DR/2012 dated January 20, 2012, has laid dowrfethatsue size up 1
250 crores, the applicable price bands for the diay shall be:

In case equilibrium price is discovered in the @alttion, the price band in the normal trading Eesshall be 5% of the
equilibrium price.

In case equilibrium price is not discovered in @&l Auction, the price band in the normal tradsegsion shall be 5% of
the issue price.

Additionally, the securities of the Company will piaced in SPOS and would remain in Trade for Tisatdement for first 10
days from commencement of trading. The followingeap will be applicable on the SME platform.

S. No Market Price Slab (in ) Proposed Spread (in % to sale price
1. Up to 5( 9
2. 50to 7! 8
3. 75 to 10! 7
4. Above 10( 6

All the above-mentioned conditions and systemsrdigg the Market Making Arrangement are subjeattange based on changes
or additional regulations and guidelines from SBEB4#l Stock Exchange from time to time.
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CAPITAL STRUCTURE

Set forth below are the details of the Equity St@apital of our Company as on the date of this Rexding Prospectus.

(R in Lakhs, except share data)
Aggregate Aggregate Value
Sr. No. | Particulars Value at Face at Issue Price
Value

1,050.00 -

Authorized Share Capital

1,05,00,000 Equity Shares having Face Valu® /- each
Issued, Subscribed & Pai-up Share Capital prior to the Issug
76,80,000 Equity Shares having Face Valugldl- each
Present Issue in terms of this Red Herring Prospeas*

C Upto 27,60,000 Equity Shares having Face Valu€ 4f0/- each at a 276.00 k]
Premium oR [e] per share

Which comprises of:

Reservation for Market Maker Portion
D 1,44,000 Equity Shares &.0/- each at a price &f[e] per Equity Share 14.40 o]
reserved as Market Maker Portion
Net Issue to Publi 261.60
E Net Issue to Public of upto 26,16,000 Equity Shafe® 10/- each at a ' [e]
price of [e] per Equity Share to the Public

F Issued, Subscribed antPaid-up Equity Share Capital after the Issut
Uptc 1,04,40,00(Equity Shares of face valueX10/- eact 1044.0(
G Securities Premium Accoun
Before the Issue (as on date of this Red Herrimggrctus Nil
After the Issu [e]

768.00 -

*The Present Issue of up¥,60,000Equity Shares in terms of this Red Herring Prospedtas been authorized pursuant to a
resolution of our Board of Directors dated Decemt@r 2022 and by special resolution passed undetid®e62(1)(c) of the
Companies Act, 2013 at an Extra-Ordinary Generakeg of the members held on December 20, 2022

Classes of Shares-

Our Company has only one class of share capitdEqaity Shares of face value dfL0/- each only. All the issued Equity Shares
are fully paid-up. Our Company has no outstandimmg/ertible instruments as on the date of this Redirlg Prospectus.

NOTES TO THE CAPITAL STRUCTURE

1. Changes in Authorized Equity Share Capital of our @mpany:

Sr. | Particulars of increase | Cumulative No. | Face Value Cumulative Date of Whether
No. of Equity ® Authorized Share Meeting AGM/EGM
Shares Capital (R in lakhs)
1. On incorporation 25,000 100 25.00 : on N.A.
incorporation
Increase in Authorise November 27
2. | Share Capital fron¥ 25 50,000 100 50.00 ’ EGM

Lakhs toZ 50.00 Lakh 2003

Increase in Authorised
3. | Share Capital fromz 75,000 100 75.00 April 21, 2005 EGM
50.00 Lakh t&& 75 Lakh

Increase in Authorise
4. | Share Capital from3 1,00,000 100 100.00 June 14, 2005 EGM
75.00 Lakh t& 100 Lakh
Increase in Authorise
Share Capital from<

5. 100.00 Lakh t® 125.00 1,25,000 100 125.00 March 28, 2009 EGM
Lakh
Increase in Authorise December 12

6. Share Capital fromz 1,50,000 100 150.00 2009 EGM
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Sr. | Particulars of increase Cumulative No. | Face Value Cumulative Date of Whether
No. of Equity ® Authorized Share Meeting AGM/EGM
Shares Capital (R in lakhs)
125.00 Lakh tcZ 150.0C
Lakh
Increase in Authorise
Share Capital from<
7. 150.00 Lakh t& 200.00 2,00,000 100 200.00 June 03, 2016 EGM
Lakh
Increase in Authorise
Share Capital from< October 18,
8. 200.00 Lakh tX 750.00 7,50,000 100 750.00 2021 EGM
Lakh
Increase in Authorise
Share Capital from< :
D
9. 750.00 Lakh to 2 10,50,000 100 1050.00 April 13, 2022 EGM
1,050.00 Lakh
Suk-division of Face
value of Equity Shares af
the Company from
10,50,000 Equity Shargs January 03,
10. of 100/- per Equity Shark 1,05,00,000 10 1050.00 2023 EGM
to 1,05,00,000 Equity
shares of 10/- per Equity
Share
2. Equity Share Capital History of our Company:
a) Equity Share Capital
The following table sets forth details of the higtof the Equity Share capital of our Company:
Issue
Price
Date of No. of Face | (includin . : Cumulativ | Cumulativ | Cumulativ
3 Consideration " ,
Allotment of Equity | Valu g Nature of e No. of | e Securities| e Paid- Up
: . Cash/ Other . : :
Equity Shares e Premium than Cash Allotment Equity Premium Capital
Shares allotted ® if Shares ® ®
applicabl
e
Upon Subscriptio :
Incorporation 1000 100 100 Cash n to MOA® 1,000 Nil 1,00,000
Not Further
Ascertainable| 38,120** | 100 * * i 39,120 Nil 39,12,000
. Issud
Not Further
Ascertainable| 10,880 100 * * 50,000 Nil 50,00,000
. Issuel®
Not Further
Ascertainable| 25,000 100 * * ) 75,000 Nil 75,00,000
N Issue!
Not Further
Ascertainable| 22,080 100 * * W) 97,080 Nil 97,08,000
N Issue
March 31,1 5 920 | 100 100 Cash Further |4 40,000 Nil 1,00,00,00(
2007 Issue™
December 11, o5 500 | 100 100 Cash Further | 4 55,000 Nil 1,25,00,00(
2009 Issue
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Issue
Price
Date of No. of Face | (includin . : Cumulativ | Cumulativ | Cumulativ
3 Consideration » .
Allotment of Equity | Valu g Nature of e No. of | e Securities| e Paid- Up
: . Cash/ Other . : .
Equity Shares e Premium than Cash Allotment Equity Premium Capital
Shares allotted ® if Shares ® ®
applicabl
e
(vii)
Further
December 30 5 500 | 100 100 Cash Issue 1,50,000 Nil 1,50,00,00(
2009 (viii)

AUgS% | 7000 | 100 | 100 cash | RiONtIssUe) 4 57 000 Nil | 1,57,00,00(
Septze(ﬂ%er 98 3400 | 100| 100 cash | RigntIssue) 4 g5 400 Nil | 1,60,40,00(
Novzrgfgr 300 1900 | 100| 100 cash | RONLIssUe) 4 65 300 Nil | 1,62,30,00(
December 02, Right .

2016 1,500 100 100 Cash Issudd 1,63,800 Nil 1,63,80,00(
December 20, Right .
2016 2000 100 100 Cash lssuddn 1,65,800 Nil 1,65,80,00(

March 31, Right .

2017 14,380 100 100 Cash ISSUAEW) 1,80,180 Nil 1,80,18,00(
July 28, 2017 5,000 100 100 Cash ISF;ISQ‘:{’) 1,85,180 Nil 1,85,18,00(

August 11, Right .

5017 4,600 100 100 Cash lssU&Y) 1,89,780 Nil 1,89,78,00(

October 19, Right .

2017 5,720 100 100 Cash lssU&v) 1,95,500 Nil 1,95,50,00(

March 01, Right .

2018 4,500 100 100 Cash ISSUANiD 2,00,000 Nil 2,00,00,00(
July 11, 2022 2,80,00( 10d 100 Cash ISZIL?Q‘E‘) 4,80,000 Nil 4,80,00,00(
Bonus Issue
December 21, Other than in the ratio .
2022 2,88,000 100 100 cash of 35 7,68,000 Nil 7,68,00,00(
()
Pursuant to Shareholders’ resolution dated Janl@8y2023 the face value of Equity Shares of ourg2om was subdivided
from 100.00 per Equity Share to 10.00 per Equitgr&iTherefore,7,68,000 equity shares of our Compérigce value of
100 each was sub-divided into 76,80,000 equityeshaf face value @10 each and after sub-division the paid-up sharg
capital was as follows:
Post Sub- | 76,80,00| - - - 76,80,000 Nil 7,68,00,000
division 0

All the above-mentioned shares are fully paid mgesithe date of allotment
*The form filed with the RoC for the said allotmé&nhot available with the RoC and the Companys ttiate of meeting cannot be
traced. These details have been inserted here baisetie information received from the statutoryisegrs and other records
available with the company.
**The allotment is made in various tranches for ghithe shares allotted in a particular tranche asate of allotment is not
ascertainable.

(i) Initial Subscribers to the Memorandum of Associagabscribed 1,000 Equity Shares of Face Valuesofl®0/- each, details
of which are given below:

S. No | Name of Subscribers Number of Shares
Subscribed
1. | Hanskumar Shamiji Sh 50C
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Jagdish A. Dharmsi

50C

Total

1,00(

(i) Further Issue of 38,120 Equity Shares of Face VafuRs.100/- each as per details given below:

S. No | Name of Allottee: Number of Shares
1. | Hanskumar Shamiji Sh 1668(
2. | Jagdish A. Dharms: 2,00(
3. | Hemant Praful She 2,365
4. | Leena Hanskumar Sh 1,51¢
5. | Hanskumar S Shah (HU 1,50(
6. | Ranjan Praful She 3,00(
7. | Neha Hanskumar Sh 1,51¢(
8. | Kaushik Hanskumar Sh 65(
9. | Rita Bharat Munve 1,40(
10. | Neha Hemant Shi 52(
11.| Mulraj A Dharamse 95(
12.| Bijal M Dharamse 70C
13.| Rupal M Dharams 48(
14. | Madhuben M She 1,50(
15.| Manoj M Shal 1,95(
16. | Hira M Dharamse 90cC
17.| Vinay Momay: 50C

Total 38,12(

(iii) Further Issue of 10,880 Equity Shares of Face VafuRs.100/- each as per details given below:

S. No | Name of Allottee: Number of Shares
1. | Hanskumar Shamiji Sh 9,88(
2. | Hemant Praful She 1,00(
Total 10,88(

(iv) Further Issue of 25,000 Equity Shares of Face Vafugs. 100/- each as per the details mentioneoibel

S. No | Name of Allottee: Number of Shares

1. | Hanskumar Shamiji Sh 9,85(
2. | Jagdish A. Dharms: 2,95(
3. | Hemant Praful She 1,50(
4. | Leena Hanskumar Sh 3,00(¢
5. | Ranjan Praful She 2,95(
6. | Neha Hanskumar Sh 2,95(
7. | Kaushik Hanskumar Sh 1,80(

Total 25,00(

(v) Further Issue of 22,080Equity Shares of Face Vafugs. 100/- each as per the details mentioneohbel

S. No | Name of Allottee: Number of Shares
1. Hanskumar Shamiji Sh 1452(
2. Hemant Praful She 43C
3. Neha Hanskumar Sh 40C
4, Kaushik Hanskumar Sh 378(
5. Neha Hemant Shi 295(
Total 22,08(

(vi) Further Issue of 2,920 Equity Shares of Face Valugs. 100/- each as per the details mentionedibelo

S. No

Name of Allottee:

Number of Shares

1.

Hanskumar Shamiji Sh

2,42(
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2. | Jagdish A. Dharms:

50C

Total

2,92(

(vii) Further Issue of 25,000 Equity Shares of Face Vafugs. 100/- each as per the details mentioneohbel

S. No | Name of Allottee:

Number of Shares

1. | Hanskumar Shamiji Sh

2500(

Total

25,00(

(viii) Further Issue of 25,000 Equity Shares of Face &aluRs. 100/- each as per the d

etails mentionkxhbe

S. No | Name of Allottee:

Number of Shares

1. | Hanskumar Shamiji Sh

2500(

Total

25,00(

(ix) Further Issue of 7,000 Equity Shares of Face Vafugs. 100/- each as per the details

mentionealbel

S. No | Name of Allottee:

Number of Shares

1. | Kaushik Hanskumar Sh

7,00(

Total

7,00(

(x) Further Issue of 3,400 Equity Shares of Face VafuRs. 100/- each as per the details

mentionedibelo

S. No | Name of Allottee:

Number of Shares

1. | Hanskumar Shamiji Sh

3,40(

Total

3,40(

(xi) Further Issue of 1,900 Equity Shares of Face VafuRs. 100/- each as per the details

mentionedibelo

S. No | Nameof Allottees

Number of Shares

1. | Hanskumar Shamiji Sh

1,90(

Total

1,90(

(xii) Further Issue of 1,500 Equity Shares of Face VafuRs. 100/- each as per the details

mentionedibelo

S. No | Name of Allottee:

Number of Shares

1. | Kaushik Hanskumar Sh

1,50(

Total

1,50(

(xiii) Further Issue of 2,000 Equity Shares of Face VafuRs. 100/- each as per the details

mentionedibelo

S. No | Name of Allottee:

Number of Shares

1. | Hemant Praful Sh:¢

2,00(

(xiv)  Further Issue of 14,380 Equity Shares of Face Vafugs. 100/- each as per the details mentionenbel

S. No | Name of Allottee:

Number of Shares

1. | Hanskumar Shamiji Sh 4,80(
2. | Kaushik Hanskumar Sh 9,58(
Total 14,38(

(xv) Right issue of 5,000 Equity Shares of face vallRso100/- each as per the details mentioned below

S. No | Name of Allottee:

Number of Shares

1. | Hanskumar Shamiji Sh

5,00(

Total

5,00(

(xvi) Right issue of 4,600 Equity Shares of face valui®so100/- each as per the details mentioned below

S. No | Name of Allottee:

Number of Shares

1. | Kaushik Hanskumar Sh

4,60(
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| | Total

| 4,60(

(xvii) Right issue of 5,720 Equity Shares of face vaflRs. 100/- each as per the details mentionedibelo

S. No | Name of Allottee: Number of Shares
1. | KaushikHanskumar She 5,72(
Total 5,72(

(xviii) Right issue of 4,500 Equity Shares of face vafuRs. 100/- each as per the details mentionealbel

S. No | Name of Allottee: Number of Shares
1. | Hanskumar Shamiji Sh 1,00(
2. | Kaushik Hanskumar Sh 1,75(
3. | Heman Praful Sha 1,75(
Total 4,50(

(xix) Right issue of 2,80,000 Equity Shares of faceevafiRs. 100/- each as per the details mentionkxhbe

S. No | Name of Allottee: Number of Shares
1. | Hanskumar Shamiji Sh 93,33!
2. | Kaushik Hanskumar Sh 93,33«
3. | Hemant Praful She 93,33
Total 2,80,00!

(xx) Bonus Issue of 2,88,000 Equity Shares of Face \@IRs. 100/- each in the ratio of 3:5 i.e. Thr@gRonus Equity shares for
every Five (5) Equity share held by shareholdeefe( point no. 3 below for allottees list)

b) Preference Share Capital

As on the date of this Red Herring ProspectusGmmpany does not have any Preference Share Capital.

3. Issue of Equity Shares for consideration other tharash

Except as set out below we have not issued Eqbigyes for consideration other than cash:

Date of | Number of Face Issue| Reason for Benefits Name of Allottees No. of
Allotment Equity Value | Price | Allotment Accrued to Shares
Shares ® ® our Allotted
Company
Bonus in the Hanskumar Shamiji Shah 1,32,240
ratio of 3:5 Capitalizati Kaushik Hanskumar Shah 78,867
December i.e. 3Equity oafpé:slz?vg); Hemant Praful Shah 65,028
2,88,000 10 i Shares for Neha Hanskumar Shah 2,916
21, 2022 &
every 5 s . Neha Hemant Shah 2,082
; urplus -
Equity Leena Hanskumar Shah 3,297
Share held Ranjan Praful Shah 3,570
Total 2,88,000

*Above allotment of shares has been made out cériRes Surplus available for distribution to shamdters and no part of
revaluation reserve has been utilized for the pagpo

4. Detalls of Allotment made in the last two years preeding the date of Red Herring Prospectus:
Except as mentioned in 3 above, we have not issogdquity Share in the last two years precediegitite of Red Herring
Prospectus.

5. No Equity Shares have been allotted pursuant tselngme approved under sections 230-234 of the uegpAct, 2013 or
under the erstwhile corresponding provisions ofGloenpanies Act, 1956.

6. Our Company has not issued any shares pursuantBEmaloyee Stock Option Scheme.

7. Except for the Bonus Issue made on December 212 #§22,88,000 Equity Shares as mentioned in pomt3 above, no

Equity shares have been issued at price belowsthu Iprice within last one year from the date efRed Herring Prospectus
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8. We have not revalued our assets since inceptiomavelnot issued any Equity Shares (including behases) by capitalizing
any revaluation reserves.

9. Shareholding Pattern of the Company

The table below represents the shareholding patifeonr Company in accordance with Regulation 3thef SEBI (Listing
Obligations and Disclosure Requirements) Regulati@f15, as on the date of this Red Herring Progpec
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| - Our Shareholding Pattern:-

v

VI

VIl =

IV+V+VI

VIl

XI=VII+X

XIl

X

XV
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Promot
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Promote
r Group

76,80,000

76,80,000

100

76,80,000
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Public

(©)

Nonr-
Promote
r- Non
Public

C1)

Shares
underlyi
ng DRs

C2)

Shares
held by
Emp.
Trusts
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Notes-

e As on date of this Red Herring Prospectus 1 Eaghyre holds 1 vote. We have only one class of E&hiaires of face value

of Z 10/- each.
We have entered into tripartite agreement with CIBSWSDL.

Our Company will file the shareholding pattern ietform prescribed under Regulation 31 of the SEBLing Obligations
and Disclosure Requirements), Regulations, 2018, day prior to the listing of the Equity sharese®hareholding pattern

will be uploaded on the Website of the Stock Exgbdefore commencement of trading of such EquayeSh

10. List of Shareholders of the Company holding 1% or rore of the paid up Share Capital of the Company:-

a) As on the date of filing of this Red Herring Pross:-

Sr.No Names of Shareholder | Shares Held (Face Value of Rs. 10 eac|l % Pre Issue paid up Share Capital
1. Hanskumar Shamiji Shah 35,26,400 45.92%
2. Kaushik Hanskumar Shah 21,03,120 27.38%
3. Hemant Praful Shah 17,34,080 22.58%
4, Naman Hemant Shah 95,200 1.24%
5. Leena Hanskumar Shah 87,920 1.14%
6. Neha Hanskumar Shah 77,760 1.02%
Total 76,24,480 99.28%

* the % has been calculated based on existing igsee) Paid up Capital of the Company

b) Ten days prior to the date of filing of this Redrkteg Prospectus: -

Sr.No Names of Shareholder | Shares Held (Face Value of Rs. 10 eac|l % Pre Issue paid up Share Capital
1. Hanskumar Shamiji Shah 35,26,400 45.92%
2. Kaushik Hanskumar Shah 21,03,120 27.38%
3. Hemant Praful Shah 17,34,080 22.58%
4, Naman Hemant Shah 95,200 1.24%
5. Leena Hanskumar Shah 87,920 1.14%
6. Neha Hanskumar Shah 77,760 1.02%
Total 76,24,480 99.28%

* the % has been calculated based on existing igsee) Paid up Capital of the Company

c) One Year prior to the date of filling of this Reénring Prospectus: -

Sr. No | Names of Shareholder | Shares Held (Face Value of Rs. 100 eac| % Pre Issue paid up Share Capital
1. Hanskumar Shamiji Shah 1,25,670 62.84
2. Kaushik Hanskumar Shah 32,160 16.08
3. Hemant Praful Shah 15,045 7.52
4, Jagdish A. Dharmsey 5,950 2.97
5. Ranjan Praful Shah 5,950 2.97
6. Leena Hanskumar Shah 5,495 2.75
7. Neha Hanskumar Shah 4,860 2.43
8. Neha Hemant Shah 3,470 1.74
Total 1,98,600 99.30%

*Details of shares held on May 03, 2022 and peragatheld has been calculated based on the paidrpipat of our Company as

on May 03, 2022

d) Two Year prior to the date of filling of this Recetling Prospectus: -

Sr. No | Names of Shareholder | Shares Held (Face Value of Rs. 100 eac| % Pre Issue paid up Share Capital
1. Hanskumar Shamiji Shah 1,25,670 62.84
2. Kaushik Hanskumar Shat 32,160 16.08
3. Hemant Praful Shah 15,045 7.52
4. Jagdish A. Dharmsey 5,950 2.97
5. Ranjan Praful Shah 5,950 2.97

64




6. Leena Hanskumar Shah 5,495 2.75

7. Neha Hanskumar Shah 4,860 2.43

8. Neha Hemant Shah 3,470 1.74
Total 1,98,600 99.30%

*Details of shares held on May 03, 2021 and peragetheld has been calculated based on the paidipjpat of our Company as

on May 03, 2021.

11. Our Company has not made any Initial Public Offespecified securities in the preceding two ydeosn the date of filing

of this Red Herring Prospectus.

12.

There will be no further issue of capital, whethgmway of issue of bonus shares, preferentialrakbott, Right issue or in any

other manner during the period commencing fromdhte of the Red Herring Prospectus until the EqBitares of our

Company have been listed or application money wihkld on account of failure of Issue. Further, oom@any does not intend

to alter its capital structure within six monthsifr the date of opening of the offer, by way of #pibnsolidation of the
denomination of Equity Shares. However, our Compamay further issue equity shares (including isstissezurities

convertible into Equity Shares) whether preferériiaotherwise after the date of the listing of igshares to finance an
acquisition, merger or joint venture or for regatgtcompliance or such other scheme of arrangenreaty other purpose as
the Board of Directors may deem fit, if an oppoitymf such nature is determined by the Board afeBtors to be in the

interest of our Company.

13. Capital Buildup in respect of Shareholding of our Pomoters

As on the date of this Red Herring Prospectus, ®aomoters, Hanskumar Shamji Shah, Kaushik Hansk@®hah and Hemant
Praful Shah hold 73,63,600 Equity Shares of our @ong. None of the Equity Shares held by our Promaaiee subject to any

pledge.
Set forth below is the build-up of the shareholdifigur Promoters in our Company since incorporatio
Date of No. of | Face Issue/ Consideratic Nature of Pre-Issue Post-Issue

Allotment Equity | Valu | Acquisition/Transfe n Issue Shareholding | Shareholdin

and made Shares | e Per r Price ) % g %
fully paid up/ Shar

Transfer e R
(A) Hanskumar Shamiji Shat

March 27, On

1989 500 100 100 Incorporation 0.07 0.05
Not
Ascertainable| 16,680 100 100 * Further issue 2.17 1.60
*
Not
Ascertainable| 9,880 100 100 * Further issu¢ 1.29 0.95
*
Not
Ascertainable| 9,850 100 100 * Further issu¢ 1.29 0.94
*
Not
Ascertainable| 14,520 100 100 * Further issue 1.89 1.39
*

Mazrggfl' 2,420 | 100 100 Cash Further issue 0.32 0.23
Decgg‘gger 1} 25000 | 100 100 Cash Further isstie 3.25 2.39
Decgg‘gger 3| 25000 | 100 100 Cash Further issuie 3.25 2.39
Septze(ﬂ%er Ol 3400 | 100 100 Cash Right issué 0.44 0.33
Novgg‘fgr 30| 1900 | 100 100 Cash Right issué 0.25 0.18

M""ngl‘fl' 4,800 | 100 100 Cash Right Issue 0.62 0.46
July 28, 201 5,00( 10C 10C Cast Right issu 0.6t 0.4¢
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Date of No. of | Face Issue/ Consideratic Nature of Pre-Issue Post-Issue
Allotment Equity | Valu | Acquisition/Transfe n Issue Shareholding | Shareholdin
and made Shares | e Per r Price ;) % g %

fully paid up/ Shar
Transfer e
ch’gf; ¥ 5720 | 100 100 Cash Right issu 0.74 0.55
Mazrg?SOl' 1,000 | 100 100 Cash Right issu 0.13 0.10
Acquisition by
May 31,2022| 1400 | 100 Nil Gift way of 0.18 0.13
Transfer of
share$
July 11, 202 93,33 10C 10C Cast Right issu 12.1°¢ 8.94
November 1 Disposal of
' 3) 100 Nil Gift shares by way (0.00) (0.00)
2022 h
of Transfef?
December , Other thar | Bonus Issue il
21, 2022 132,240 100 Nil Cash the ratio of 3:5 17.22 12.67

Pursuant to Shareholders’ resolution dated Janu@8y2023 the face valu
from Rs.100.00 per Equity Share to Rs.10.00 peitf&hare.

e of Equity Shares of our Compasysubdivide

Post 35,26,41
Subdivision 0 10 - - - 45,92 33.78
Total 35%6’4' 10 45.92 33.78
(B) Kaushik Hanskumar Shat
Not
Ascertainable 650 100 100 Cash Further issue 0.08 0.06
*
Not
Ascertainable| 1,800 100 100 Cash Further issue 0.23 0.17
*
Not
Ascertainable| 3780 100 * * Further issue| 0.49 0.36
*
Acquisition by
April 09, . way of
2014 1,500 100 100 Gift Transfer of 0.19 0.14
shared
A”ggigoe 7,000 | 100 100 Cash Right Issu 0.91 0.67
Decgg‘fg’r 02\ 1500 | 100 100 Cash Right Issu 0.19 0.14
Mazrggfl' 9,580 | 100 100 Cash Right Issu 1.25 0.92
A”ggigll‘ 4600 | 100 100 Cash Right Issu 0.60 0.44
Mazrg?SOl' 1,750 | 100 100 Cash Right Issue 0.23 0.17
Acquisition by
June 15,2022 5950 100 Nil Gift way of 0.77 0.57
Transfer of
share®)
July 11, 202 93,33 10C 10C Casl Right Issu 12.1¢ 8.9¢
Acquisition by
November 01, . . way of
2022 1 100 Nil Gift Transfer of 0.00 0.00
share®
December . Other thar Bonus Issue il
21, 2022 78,867 100 Nil Cash the ratio of 3:5 10.27 7.55
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Date of No. of | Face Issue/ Consideratic Nature of Pre-Issue Post-Issue
Allotment Equity | Valu | Acquisition/Transfe n Issue Shareholding | Shareholdin
and made Shares | e Per r Price ;) % g %

fully paid up/ Shar
Transfer e
Pursuant to Shareholders’ resolution dated Janu@8y2023 the face value of Equity Shares of ourgzom was subdivide
from Rs.100.00 per Equity Share to Rs.10.00 peitf&hare.
Post 21,03,1.
Subdivision 0 10 - - - 27.38 20.14
Total 21’33’1‘ 10 27.38 20.14
(C) Hemant Praful Shat
Not
Ascertainable| 2,365 100 * * Further Issue 0.30 0.23
*
Not
Ascertainable| 1,000 100 * * Further Issue 0.13 0.10
*
Not
Ascertainable| 1,500 100 * * Further Issue 0.19 0.14
*
Not
Ascertainable| 430 100 * * Further Issue 0.00 0.04
*
Not Acquisition of
Ascertainable| 6,000 100 * * shares by way of 0.78 0.57
* transfef?)
Decgg‘fg’r 2t1 2000 | 100 100 Cash Right Issue 0.26 0.19
Mazrg?SOl' 1,750 | 100 100 Cash Right Issue 0.23 0.17
July 11, 202 93,33 10C 10C Cast Right Issu 12.1°¢ 8.94
Acquisition of
November 01, 100 Nil Gift shares by way of 0.00 0.00
2022 ;
transfef
December 21 . Other thar | Bonus Issue il
2022 65,028 100 Nil Cash the ratio of 3:5 8.47 6.23
Pursuant to Shareholders’ resolution dated Janu@8y2023 the face value of Equity Shares of ourgzom was subdivide
from Rs.100.00 per Equity Share to Rs.10.00 peitf&hare.
Post 17,34,0t
Subdivision 0 10 22.58 16.61

Note: None of the Shares have been pledged byround®ers.

*The form filed with the RoC for the said allotménhot available with the RoC and the Companys ithete of meeting cannot be
traced. These details have been inserted here basdtle information received from the statutoryisegys and other records
available with the company.

(i) Details of Acquisition by Hanskumar Shamji Shahby way of transfer of 1,400 Equity Shares dated Ma31, 2022

Sr. No Date of Transfer Name of Transferor No. of Share Name of Transfere:
1. May 31, 202 Rita Bharat Munve 1,40( Hanskumar Shamiji Sh

(ii) Details of disposal of shares by Hanskumar Shmji Shah of 3 Equity Shares dated November 01, 2022

Sr. No Date of Transfer Name of Transferor No. of Share Name of Transfere:
1. November 01, 202 Hanskumar Shamiji Sh 1 Kaushik Hanskumar Sh
2 Hemant Praful She

(iii) Details of Acquisition by Kaushik Hanskumar Shah by way of transfer of 1,500 Equity Shares datedpril 09, 2014

| Sr. No | Date of Transfer | Name of Transferor | No.ofShare | Name of Transferet |
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1.

April 09, 201+ |

Hanskumar S Shah (HU |

1,50(

| KaushikHanskumar She |

(iv)Details of Acquisition by Kaushik Hanskumar Sha by way of transfer of 5,950 Equity Shares dateduhe 15, 2022

Sr. No

Date of Transfer

Name of Transferor

No. of Share

Name of Transfere:

1.

June 15, 20z

Jagdish A. Dharmsi

5,95(

Kaushik Hanskumar Sh

(v) Details of

Acquisition by Kaushik Hanskumar Shd by way of transfer of 1 Equity Shares dated Novebyrer 01, 2022

Sr. No

Date of Transfer

Name of Transferor

No. of Share

Name of Transfere:

1.

November 01, 20z

Hanskumar Shan Shat

1

Kaushik Hanskumar Sh

(vi) Details of Acquisition by Hemant Praful Shah ly way of transfer of 6000 Equity Shares

Sr. No Date of Transfer Name of Transferor No. of Share Name of Transfere:
1. Mulraj A Dharamst 95(
2. Bijal M Dharamst 70C
3. Not Ascertainable Madhuben M She 1,50( Hemant Praful Shah
4, Manoj M Shal 1,95(
5. Hira M Dharamst 90C

(vii) Details of Acquisition by Hemant Praful Shahby way of transfer of 2 Equity Shares dated Novembed1, 2022

Sr. No Date of Transfer Name of Transferor No. of Share Name of Transfere:

1. November 01, 202 Hanskumar Shamiji Sh 2 Hemant Praful She

14. The average cost of acquisition of or subscriptionf shares by our Promoters is set forth in the talel below:

Sg Name of the Promoter No. of Shares held Average cost of Acquisition (in?)
1. Hanskumar Shamiji Sh 35,26,40 6.21
2. Kaushik Hanskumar Sh 21,03,12 5.9(
3. Hemant Praful She 17,34,08 5.9(

15. Shareholding of Promoters & Promoter Group

Following are the details of pre and post Issuegt@ding of persons belonging to the category fiRoter and Promoter Group”:

Names Pre IPO Post IPO
Sr. No Shares Helt % Shares Helc Shares Helt % Shares Helc
Promoter
1. Hanskumar Shamiji Sh 35,26,40! 45.9; 35,26,40! 33.7¢
2. Kaushik Hanskumar Sh 21,03,12i 27.3¢ 21,03,12i 20.1¢
3. Hemant Praful She 17,34,08 22.5¢ 17,34,08 16.61
Sub Total (A) 73,63,60! 95.8¢ 73,63,60! 70.5:
Promoter Group
4. Naman Hemant Sh 95, 20( 1.2¢ 95, 20( 0.91
5. Leena Hanskumar Sh 87,92( 1.14 87,92( 0.8¢
6. Neha Hanskumar Sh 77,76( 1.0z 77,76( 0.7¢
7. Neha Hemant Shi 55,52( 0.72 55,52( 0.5:
Sub Total (B) 3,16,40! 4,12 3,16,40! 3.0¢
Grand Total (A+B) 76,80,00! 100.0( 76,80,00! 73.5¢€

16. Except as provided below, no Equity Shares wereiesdy purchased/ sold by the Promoters and Pran@reup, Directors
and their immediate relatives within six months iethiately preceding the date of filing of this Reerithg Prospectus.
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Date of Particulars No. of % of Pre- Subscribed, Category of Allottees
Allotment Equity Issue Acquire/ (Promoter/ Promoter
Shares Capital Transfer Group/ Director)
November 01| Hanskumar Shamji Sh 3) 0.0cC Disposal of PromoterDirectol
2022 shares by way
of Transfer
Kaushik Hanskumar Sh 1 0.0C Acquire by Promoter/ Directc
Hemant Praful She 2 0.0C way of Promoter/ Directc
transfer of
shares
Hanskumar Shamiji Sh 1,32,241 17.2: Promoter/ Directo
Kaushik Hanskumar Sh 78,86" 10.27 Acquire b Promoter/ Directo
Hemant Praful She 65,02¢ 8.47 cquire by Promoter/ Directo
December 21, - - way of Bonus
Ranjan Praful She 3,57( 0.4¢€ ; Promoter Grou
2022 = - Issue in the
Leena Hanskumar Sh 3,297 0.4< ratio of 3°5 Promoter Grou
Neha Hanskumar Sh 2,91¢ 0.3¢ ' Promoter Grou
Neha Hemant Shi 2,082 0.27 Promoter Grou
Acquire by
Janzuoazr%/ 16, 59,500 0.77 way of Promoter Group
Naman Hemant Shah tran.sfer
February 22 Acquire by
' 35,700 0.46 way of Promoter Group
2023
transfer

17. None of our Promoters, Promoter Group, our diracaad their relatives has entered into any finapamangement or financed
the purchase of the Equity Shares of our Comparanlyyother person during the period of six monthimédiately preceding
the date of filing of the Red Herring Prospectus.

18.Details of Promoter’s Contribution Locked-in for Three Years

Pursuant to Regulation 236 and 238 of SEBI (ICDByWRations, 2018, an aggregate of 20% of the gssiei capital held by our
Promoters shall be considered as Promoter’s Cortiwiio(“Promoter’s Contribution”) and shall be locked-in for a period of three
years from the date of allotment of Equity shasssiéd pursuant to this Issue. The lock in of Pren®Contribution would be
created as per applicable law and procedure amdlsief the same shall also be provided to thekSEbc@hange before listing of
the Equity Shares.

As on the date of this Red Herring ProspectusPoamoters hold 73,63,600 Equity Shares constituith§3 % of the Post-Issued,
subscribed and paid up Equity Share Capital of@Gampany, which are eligible for the Promoter’s citmition.

Our Promoters have given written consent to incl2ti®0,000 Equity Shares held by them and substdbe held by them as
part of Promoter’s Contribution constituting 20.1d%he post issue Equity Shares of our CompangthEr they have agreed not
to sell or transfer or pledge or otherwise dispafsa any manner, the Promoter’s contribution,dqueriod of three years from the
date of allotment in the Issue.

Date of Allotment/ | No. of Equity | Face Value Issue/ Nature of transaction Post-Issue Lock in
transfer and made Shares Per Share | Acquisition/ Shareholding Period
fully paid up locked-in* ® Transfer %
Price
®)
Hanskumar Shamji Shah
* 98,500 10 10 * 0.94
* 1,45,200 10 10 * 1.39
March 31, 2007 24,200 10 10 Right Issue 0.23
December 11, 2009 2,50,000 10 10 Right Issue 2.39
December 30, 2009 2,50,000 10 10 Right Issue 2.39 | 3Years
September 08, 34.000 10 10 Right Issue 0.33
2016
November 30, 10 10 Right Issue 0.18
2016 19,000
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Date of Allotment/ | No. of Equity | Face Value Issue/ Nature of transaction Post-Issue Lock in
transfer and made Shares Per Share | Acquisition/ Shareholding Period
fully paid up locked-in* ® Transfer %
Price
®)

March 31, 2017 48,000 10 10 Right Issue 0.46
December 21, 2022 6,88,570 - - Bonus 6.60
TOTAL 15,57,470
Kaushik Hanskumar Shah

April 09, 2014 15,000 10 10 Acquisition by way of 0.14

transfer of shares

August 06, 2016 70,000 10 10 Right Issue 0.67
December 02, 2016 15,000 10 10 Right Issue 0.14

March 31, 2017 95,800 10 10 Right Issue 0.92 3 Years

November 08, 46,000 10 10 Right Issue 0.44

2017

March 01, 2018 17,500 10 10 Right Issue 0.17

December 21, 2022 1,92,960 - - Bonus 1.85
TOTAL 4,52,260

Hemant Praful Shah
December 21, 202 90,270 | - - Bonus | 0.86 | 3 Years

*Assuming full subscription to the Issue.

The minimum Promoter’s contribution has been broimgto the extent of not less than the specifiédimum lot and from persons
defined as’Promoter” under the SEBI (ICDR) Regulations. All Equity Sesrwhich are being locked in are not ineligible fo
computation of Minimum Promoter’s Contribution as [Regulation 237 of the SEBI (ICDR) Regulationd are being locked in

for 3 years as per Regulation 238(a) of the SEBDR) Regulations i.e. for a period of three yeaosifthe date of allotment of
Equity Shares in this issue.

No Equity Shares proposed to be locked-in as Mininfromoter’s Contribution have been issued ouéwdluation reserve or for
consideration other than cash and revaluationsgtar capitalization of intangible assets, in@dlin such transactions.

The entire pre-issue shareholding of the Promot¢hgr than the Minimum Promoter’s contribution gbhis locked in for three
years, shall be locked in for a period of one yaam the date of allotment in this Issue.

Eligibility of Share for “Minimum Promoter’s Contri bution in terms of clauses of Regulation 237(1) d8EBI (ICDR)
Regulations, 2018

Eligibility Status of Equity Shares
forming part of Promoter’s
Contribution

Specified securities acquired during the precetlinge years, i| The Minimum Promoter’s contributic
they are acquired for consideration other than casld| does not consist of such Equity Shafes
revaluation of assets or capitalization of intafgibssets i$ which have been acquired for consideratjon
involved in such transaction other than cash and revaluation of assets or
capitalization of intangible assetdence
Eligible

The minimum Promoter’s contributic

Reg. No. Promoter’'s Minimum Contribution Conditions

237(1) (a) (i

237 (1) (a) (ii | Specified securities acquired during the precedimge years

resulting from a bonus issue by utilization of Heedion reserves does not consist of such Equity Shares.
or unrealized profits of the issuer or from bonssue against Hence Eligible
Equity Shares which are ineligible for minimum pmisr’s
contribution

237 (1) (b Specified securities acquired by promoters durimgggdrecedini| The minimum Promoter’s contributic
one year at a price lower than the price at whiphciied | does not consist of such Equity Shares.
securities are being offered to public in the @ipublic offer Hence Eligible.

237(1) (c Specified securities allotted to promoter duringpheceding on| The minimum Promoter’s contributic

year at a price less than the issue price, againds brought in
by them during that period, in case of an issueméu by

does not consist of such Equity Shares.
Hence Eligible.
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conversion of one or more partnership firms, wtikespartnes
of the erstwhile partnership firms are the pronm®tdrthe issuer
and there is no change in the management: Provitad
specified securities, allotted to promoters agaiapttal existing
in such firms for a period of more than one yeaa@ontinuous
basis, shall be eligible

237 (1) (d Specified securities pledged with any cred Our Promoters have not Pledged any sh
with any creditors. Accordingly, th
minimum Promoter’s contribution does not
consist of such Equity Shareglence
Eligible.

[¢)

Details of Promoter’s Contribution Locked-in for One Year

In terms of Regulation 238(b) and 239 of the SHBDR) Regulations, 2018, in addition to the Minim&romoter’s contribution
which is locked in for three years, as specifiedvab the entire pre-issue equity share capitaltitatisg 55,80,000 Equity Shares
shall be locked in for a period of one year from dtate of allotment of Equity Shares in this Issue.

In terms of Regulation 241 of the SEBI (ICDR) Retigns, 2018, the Equity Shares which are subgedbdk-in shall carry
inscription ‘non-transferable’ along with the duration of specified non-transféegteriod mentioned in the face of the security
certificate. The shares which are in dematerialifpedh, if any, shall be locked-in by the respectilepositories. The details of
lock-in of the Equity Shares shall also be provitethe Designated Stock Exchange before the digifrthe Equity Shares.

Other requirements in respect of lock-in:

1. Interms of Regulation 242 of the SEBI (ICDR) Regigns, the locked in Equity Shares held by therfters as specified
above, can be pledged with any scheduled commdraidd or public financial institution or a systeallg important non-
banking finance company or a housing finance compancollateral security for loan granted by suahkbor institution
provided that the pledge of Equity Shares is ortb@terms of the sanction of the loan. Provided slecurities locked in as
minimum promoter’s contribution may be pledged aflin addition to fulfilling the above requireminthe loan has been
granted by such bank or institution, for the pugposfinancing one or more of the objects of theaés

2. In terms of Regulation 243 of the SEBI (ICDR) Retigdns, the Equity Shares held by persons other tie Promoters
prior to the Issue may be transferred to any ofieeson holding the Equity Shares which are lockedsi per Regulation
239 of the SEBI (ICDR) Regulations, subject to aamtion of the lock-in in the hands of the transées for the remaining
period and compliance with the SEBI (Substantiajuisition of Shares and Takeovers) Regulations1284 applicable.

3. Further in terms of Regulation 243 of the SEBI (R)DCRegulations, the specified securities held k& ghomoters and
locked-in as per regulation 238 may be transfetoednother promoters or any person of the prommteap or a new
promoters or a person in control of the issuereslip continuation of the lock-in in the handsha# transferees for the
remaining period and compliance with SEBI (Subsshricquisition of Shares and Takeovers) Regul&id®011, as
applicable.

19. Neither, we nor our Promoters, Directors and thd MRo this Issue have entered into any buyback awdstandby
arrangements and/ or similar arrangements for tihehpse of our Equity Shares from any person.

20. As on the date of this Red Herring Prospectusetttiee Issued Share, Subscribed and Paid-up StaguitaCof our Company
is fully paid up. Since the entire issue pricegapect of the issue is payable on applicatiorthalsuccessful applicants will
be allotted fully paid up Equity shares.

21. The BRLM i.e. Hem Securities Limited and their asates do not hold any Equity Shares in our Comengn the date of
filing of this Red Herring Prospectus.

22. As on the date of this Red Herring Prospectus, aeat have any Employees Stock Option Scheme / &rapt Stock
Purchase Scheme and we do not intend to allotlzamgs to our employees under Employee Stock Ofaheme/ Employee
Stock Purchase Plan from the proposed issue. Asvhed, options are granted to our employees um@eEmployee Stock
Option Scheme, our Company shall comply with th8ISEShare Based Employee Benefits) Regulations4201

23. We have 7(Seven) shareholders as on the daténgf 6if this Red Herring Prospectus.
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24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

As on the date of filing of this Red Herring Prosijps, there are no outstanding warrants, optionsgbts to convert
debentures, loans or other instruments which weulitle Promoters or any shareholders or any gikeson any option to
acquire our Equity Shares after this Initial Puliier

Our Company has not raised any bridge loan agtirgtroceeds of the Issue.

As on the date of this Red Herring Prospectus, brikee shares held by our Promoters/ Promoter Sewa subject to any
pledge.

We here by confirm that there will be no furtheus of capital whether by way of issue of bonuseshareferential allotment,
rights issue or in any other manner during theggecbmmencing from the date of the Red Herringf&rais until the Equity
Shares offered have been listed or application mmanblocked on account of failure of Issue.

None of our Equity Shares has been issued outafuation reserve created out of revaluation ofi@ss

An over-subscription to the extent of 1% of theukssan be retained for the purpose of roundingmfthe nearest integer
during finalizing the allotment, subject to minimuallotment, which is the minimum application size this Issue.
Consequently, the actual allotment may go up byagimum of 1% of the Issue, as a result of which, fbst-issue paid up
capital after the Issue would also increase begoess amount of allotment so made. In such art,ghenEquity Shares held
by the Promoters and subject to 3 year lock- inl &leasuitably increased; so as to ensure that @08te post Issue paid-up
capital is locked in.

Allocation to all categories shall be made on gprtionate basis subject to valid applications irexkat or above the Issue
Price. Under subscription, if any, in any of théegaries, would be allowed to be met with spillfofrem any of the other
categories or a combination of categories at teerefion of our Company in consultation with thelBRand Designated
Stock Exchange i.e. BSE. Such inter-se spill oifeany, would be affected in accordance with agile laws, rules,
regulations and guidelines.

In case of over-subscription in all categoriesahecation in the issue shall be as per the remergs of Regulation 253 of
SEBI (ICDR) Regulations, 2018 and its amendmermis fime to time.

At any given point of time there shall be only alemomination of the Equity Shares, unless otherpéseitted by law.

Our Company shall comply with such disclosure armbanting norms as may be specified by BSE, SE8Iatiner regulatory
authorities from time to time.

There are no Equity Shares against which deposiemsipts have been issued.

Other than the Equity Shares, there is no othesaésecurities issued by our Company.

There are no safety net arrangements for this pigsie.

As per RBI regulations, OCBs are not allowed tdipguate in this issue.

Our Promoters and Promoter Group will not partit@pa this Issue.

This Issue is being made through Book Building Meth

Our Company has not made any public issue or rightge of any kind or class of securities sincénitsrporation.

In terms of Rule 19(2)(b)(i) of the Securities Gaets (Regulation) Rules, 1957, as amended, (tlRR3@he Issue is being
made for at least 25% of the post-issue paid-uptiE&hare capital of our Company. Further, thisiésis being made in terms

of Chapter IX of the SEBI (ICDR) Regulations, 2048,amended from time to time.

No person connected with the Issue shall offeriaogntive, whether direct or indirect, in the natof discount, commission,
and allowance, or otherwise, whether in cash, lsedvices or otherwise, to any Applicant.

We shall ensure that transactions in Equity Shiayese Promoters and members of the Promoter Grbapy, between the date
of filing the Prospectus with the RoC and the Is8lesing Date are reported to the Stock Exchang#sna24 hours of such
transactions being completed.
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OBJECTS OF THE ISSUE

The issue comprise of a fresh Issue of up to 20080Equity Shares of our Company at an Issue BfiBs. [o] per Equity Share.
We intend to utilize the proceeds of the Issue ¢etthe following objects: -

Funding Capital Expenditure towards installatiormdéitional plant and machinery.
Funding to meet working capital requirements

General Corporate Purpose.

Issue expenses.

PwnpE

(Collectively referred as theObjects)

We believe that listing will enhance our corporatage and visibility of brand name of our CompaWe also believe that our
Company will receive the benefits from listing ofjiity Shares on the SME platform of BSE (BSE SMEWill also provide
liquidity to the existing shareholders and willatgeate a public trading market for the Equityr8haf our Company.

We manufacture, import, assemble and market a amepsive portfolio of medical equipments and diaples. Our product
offerings cover a wide spectrum of equipments aispasables required for (i) Renal Care, (ii) Caveigrular Disease (iii)
Respiratory Disease, (iv) critical Care and radjgland (v) hospital consumables. Our wide rangeaducts include some of the
indigenously manufactured products along with sother products that are imported from countries:llapan, China and France,
Australia and are further processed in our assemnhitg. Our products are CE Certified which makeligible to market our
products in European Union and many other countviésh have adopted EU medical devices directives.

Net Proceeds

The details of the Net Proceeds are set forth below

Particulars Amt (Rs. in Lacs
Gross Proceeds of the Is [e]
Less: Issue related expenses in relation to [e]
Net Proceec [e]

Requirement of Funds and Utilization of Net Proceesl

The Net Proceeds are proposed to be used in acoardath the details as set forth below:

Sr. Nc | Particulars Amt (Rs. in Lacs!
1. Funding Capital Expenditure towards installatiomd€litional plant and machine 751.2¢
2. Funding to meet working capital requirem: 1C00.0(
3. General Corporate Purpt [o]
Total [o]

Our fund requirements and deployment thereof asedan internal management estimates of our cubtesiness plans and have
not been appraised by any bank or financial insbitu These are based on current conditions andudject to change in light of
changes in external circumstances or costs otigr dinancial conditions, business strategy, asudised further below.

Means of Finance

We intend to finance our Objects of Issue through INsue Proceeds which is as follows:

Particulars Amt (Rs. in Lacs)
Net Issue Procee [o]
Total [o]

Since, the entire fund requirement are to be fund&@m the proceeds of the Issue, there is no reguient to make firm
arrangements of finance under Regulation 230(1)@)the SEBI ICDR Regulations through verifiable mea towards at least
75% of the stated means of finance, excluding thre@unts to be raised through the proposed Issue.

Subject to applicable law, if the actual utilizatitowards the Objects is lower than the proposgdibgiment, such balance will be
used for general corporate purposes to the extanttie total amount to be utilized towards genepaporate purposes will not
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exceed 25% of the Gross Proceeds in accordanceRemlation 7(2) of the SEBI ICDR Regulations. &se of a shortfall in
raising the requisite capital from the Net Procemdan increase in the total estimated cost ofthjects, business considerations
may require us to explore a range of options inolyditilizing our internal accruals and seeking iiddal debt from existing
and/or future lenders. We believe that such alteramangements would be available to fund any shahtfalls. Further, in case
of variations in the actual utilization of fundsrmsarked for the purpose set forth above, incrediseding requirements for a
particular purpose may be financed by surplus fuifidsy, available in respect of other purposesifbich funds are being raised
in the Fresh Issue. Any variation in the utilizatiaf the Net Proceeds as disclosed in this RedinteRrospectus shall be subject
to certain compliance requirements, including paipproval of the shareholders of our Company. Thie€s may be varied in the
manner provided iflObjects of the Issue — Variation in Objectsin page 73

As we operate in competitive environment, our Camypaay have to revise its business plan from tionénte and consequently
our fund requirements may also change. Our Companmigtorical expenditure may not be reflective of future expenditure
plans. Our Company may have to revise its estimatets, fund allocation and fund requirements owingarious factors such as
economic and business conditions, increased cotigpetind other external factors which may not bthiwithe control of our
management. This may entail rescheduling or rayigie planned expenditure and funding requirementkyding the expenditure
for a particular purpose at the discretion of tlenPany’s management.

For further details on the risks involved in ousimess plans and executing our business stratqgézse see the section titled
“Risk Factors” beginning on page 2 the Red Herring Prospectus.

Details of Utilization of Net Proceeds

The details of utilization of the Net Proceeds seeforth herein below:

1. Funding Capital Expenditure towards installation of additional plant and machinery.

Our Company is intends to make capital expendimnards installation of additional plant & machipet our Assembly Unit Il
situated at Atgaon Mumbai. Our Company proposesséopart of net proceeds to the extent to Rs. 831aRhs to meet capital
expenditure in relation to installation of IMTB-IB8urgical Tape Coating Machine.

A detailed breakup of estimated cost towards tlopgsed capital expenditure to be funded from théssae proceeds is set forth
below:

Sr. Equipment details Quotation Amt. | Quotation Details
No. (Rs. in lacs) *

Quotation Dated May 4, 2023 Frc¢
1 JMTB-1500 Surgical Tape Coating Machine 751.26 XI'AN Aerospace-Huayang Mechanical &
Electrical Equipment Co., Ltd., China

Total 751.2¢
(1) The Quotation was received in USD. Conversion rateUSD =¥ 81.73 as on May 04, 2023. Reference:
https://www.rbi.org.in/scripts/ReferenceRateArchagpx

Notes:

¢ We have considered the above quotations for thgdiady estimate purpose and have not placed ofaletiem. The
actual cost of procurement and actual supplierédenby vary.

e Quotation received from the vendor mentioredzbve is valid as on the date of this Redriig Red Herring
Prospectus. However, we have not entered amtp definitive agreements with any of thendor and there can
be no assurance that the same vendor woeldengaged to eventually supply the machineriegetents or at the
same Costs.

e The machinery/equipment models and quantity b purchased are based on the presemnadssi of our
management. The Management shall have thgibifity to revise such estimates (irdihg but not limited
to change of vendor or any modificatialtfiion/deletion of machineries or equipmenas)the time of actual
placement of the order. In such case, the Memagt can utilize the surplus of proceeds, if aniging at the time of
actual placement of the order, to meet the costioh other machinery, equipments or utilities,eapired. Furthermore,
if any surplus from the proceeds remains after ingdhe total cost of machineries, equipments aildies for the
aforesaid purpose, the same will be used for onerge corporate purposes, subject to limit of 25%he amount raised
by our Company through this Issue.

e We are not acquiring any second hand machinery.

e The quotations relied upon by us in arriving atdbeve cost are valid for a specific period of tianel may lapse after the
expiry of the said period. Consequent upon whiwhre could be a possible escalation in the castachineries proposed
to be acquired by us at the actual time wfclpase, resulting in increase in the estohatost. Further, cost will
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be escalated on account of freight expensesallation charges, packaging & forwardiraystom duty etc. Such
cost escalation would be met out of our internataals

2. Funding to meet working capital requirements
With the expansion of the business company wilhlde need of additional working capital requirerse

We fund a majority of our working capital requiremtein the ordinary course of business from baag#ities and internal accruals.
Our Company requires additional working capitalftording its incremental working capital requirernteeand releasing the internal
accruals deployed in working capital. The fundifithe incremental working capital requirements V&#d to a consequent increase
in our profitability, ability to utilize internalaruals for growth opportunities and achievinggheposed targets as per our business
plan.

Our Company proposes to utiliZ1000 lakhs of the Net Proceeds in Fiscal 2024 tdsvaur Company's working capital
requirements. The balance portion of our Compansking capital requirement shall be met from the kirog capital facilities
availed and internal accruals. The incrementalmongdosed working capital requirements and key aptions with respect to the
determination of the same are mentioned below:

Details of Estimation of Working Capital requiremémre as follows:

(Rs. In Lacs)
S. No Particulars Actual (Restated Estimated
March 31, 202: March 31, 202: March 31, 202! March 31, 202«
| Current Assets
Inventorie: 1483.6! 1284.3( 1480.6t¢ 1669.9!
Cash and Bank Depos 151.6! 582.5¢ 845.6! 888.8:
Trade receivable 427 .2¢ 1565.5: 1719.8( 2196.3:
Short term loans and Advan 216.9: 229.7: 501.3¢ 551.3¢
Other Current Asse 277.9¢ 100.1¢ 123.9¢ 173.9¢
Total (A) 2557.4¢ 3762.2¢ 4671.3! 5480.3!
Il Current Liabilities
Trade payable 1269.8¢ 2069.3¢ 2418.7! 1865.0:
Other Current Liabilitie 397.6: 781.0° 616.0° 536.0°
Short Term Provision 188.1: 280.2¢ 352.5¢ 341.7(
Total (B) 1855.6: 3130.7: 3387.3! 2742.8.
. (TAOtS') Working Capital Gap 701.83 631.56 1284.04 2737.53
v Funding Pattern
Short Term borrowin¢ and 1737.5:
Internal Accruals 701.83 631.56 1284.04
IPO Proceed: 1000.0(

Assumptions for working capital requirements

The following table sets forth the details of thading period (with days rounded to the nearestle/mamber) considered for
financial years ended March 31, 2023, March 31228 March 31, 2021, as well as projections foaricial year ended March
31, 2024.

Particulars Unit FY 21 FY 22 FY 23 FY 24
Audited Audited Audited Estimated

Debtor: Days 30 35 55 55

Creditor: Days 114 76 99 80

Inventorie: Days 11: 62 63 60

Justification:

Debtors Our Company expect Debtors Holding days to be at&@idays for F.Y. 20:-24

Inventories | Our Company expect Inventories Holding days toroeirzd 60 days for F.Y. 20-24

Creditors Our Company expect Creditors payments days todedr80 days for F.. 202%-24
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3. General Corporate Purpose

Our Company intends to deploy the balance Net ledseowards general corporate purposes, subjestidio utilization not
exceeding 25% of the Gross Proceeds, in accordaitteRegulation 7(2) of the SEBI ICDR Regulatiotrs,drive our business
growth, including, amongst other things, (i) furgligrowth opportunities, including strategic iniivass; (i) meeting any expenses
incurred in the ordinary course of business byGbmpany; (iii) servicing of borrowings includingywaent of interest; (iv) brand
building and other marketing expenses; (v) meatingxigencies which our Company may face in thesmof any business; and
(vi) any other purpose as permitted by applicadbesland as approved by our Board or a duly appbrammittee thereof.

We confirm that any issue related expenses shalbaa@onsidered as a part of General CorporateoBerg-urther in case, our
actual issue expenses turn to be lesser than tineagsd issue expenses of Re] [akhs, such surplus amount shall be utilized for
General Corporate Purpose in such a manner thatntoeint for general corporate purposes, as memwtionéhe Red Herring
Prospectus, shall not exceed 25% of the amourgddig our Company through this Issue.

4. Issue Expenses

The total estimated Issue Expenses are®}swhich is [e] % of the total Issue Size. The details of theidsExpenses are tabulated
below:

Activity (Rs.inLakh)* | As a % of| As a % of
Estimates Issue Size
Issue Expenses
LeadManger Fee [e] [e] [o]
Fees Payable to Registrar to the |: [e] [e] [o]
Fees Payable for Advertising and Publishing Exps [e] [e] [o]
Fees Payable to Regulators including Stock Excts [e] [e] [o]
Payment for Printing & Stationery, Postaetc [e] [e] [o]
Fees Payable to Auditor, Legal Advisors and othliefd3sional [e] [e] [o]
Others (Fees payable for Marketing & distributiorpenses, Sellin [e] [e] [e]
Commission, Brokerage, Processing Fees*, Undengritfees ang
Miscellaneous Expenses)
Total [e] [e] [o]

Issue expenses will be finalized on determinatiblssue Price and incorporated at the time of §liof the Prospectus. Issue
expenses are estimates and are subject to change.

(1) Amounts will be finalised and incorporated in theo$pectus on determination of Issue Price. Isspemrses include
applicable taxes, where applicable. Issue expemgesstimates and are subject to change.

(2) Selling commission payable to the SCSBs on théopdidr Retail Individual Bidders. Non-InstitutionBidders, which
are directly procured by the SCSBs, would be dsvisl

Portion for Retai Individual Bidders’ 0.1(% of the Amoun Allotted* (plus applicable taxes
Portion for Nor-Institutiona Bidders’ 0.1C % of the Amoun Allotted* (plus applicable taxes
*Amount allotted is the product of the number ofilBgShares Allotted and the Issue Price. Therggttommission payable to the
SCSBs will be determined on the basis of the kgddirminal ID as captured in the Bid Book of BSENG&E

(3) No uploading/ processing fees shall be payableunyCompany to the SCSBs on the applications dirgeticured by them.
Processing fees payable to the SCSBs on the pdudioRetail Individual Bidders and Non-InstitutidnBidders which are
procured by the members of the Syndicate/ sub-StedRegistered Broker/ CRTAs/ CDPs and submitt&LCSB for blocking,
would be as follows:

Portion for Retail Individual Bidde Z10 per valid Bid cum Application Form (plus applicalidees
Portionfor Nor-Institutional Bidder Z10 per valid Bid cum Application Form (plus applicalidexes

Notwithstanding anything contained above the tpta@cessing fee payable under this clause will nateed?1Lakh (plus
applicable taxes) and in case if the total procegd$ees exceedd Lakh (plus applicable taxes) then processing ¥ékbe paid
on pro-rata basis.

(4) The processing fees for applications made by Rie@dividual Bidders using the UPI Mechanism wouddds follows:
| Member of the Syndicat/ RTAY CDPs | 10 per valid application (plus applicable tax
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(uploadin¢ charges
Sponsc Bank - Axis Bank Limitec 7 per valid Bid cum Application Form(plus applicable taxes) The Sponsor
Bank shall be responsible for making payments éottird parties such a
remitter bank, NPCI and such other parties as reggliiin connection with th
performance of its duties under the SEBI circuldhge Syndicate Agreement and
other applicable laws.
*For each valid application by respective SponsanB

U7y

1%

Notwithstanding anything contained above in thaisk the total Uploading charges/ Processing fegalge to Members of the
Syndicate/ RTAs/ CDPs for applications made by RilBsto ¥200,000), Non-Institutional Bidders (for an amoumore than
¥200,000 and up t8500,000) using the UPI Mechanism and in case ifdte uploading charges/ processing fees excé&gdakh
(plus applicable taxes) then uploading charges/cpssing fees using UPI Mechanism will be paid anrpta basis.

(5) Selling commission on the portion for Retail Indiél Bidders and Non-Institutional Bidders whictear procured by
members of the Syndicate (including their sub-SateliMembers), Registered Brokers, CRTAs and Cbfes aising 3-in-1 type
accounts- linked online trading, demat & bank actgorovided by some of the Registered Brokers wrach Members of the
Syndicate (including their Sub-Syndicate Membeasl)ldvbe as follows:

Portion for Retai Individual Bidder: 0.10% % of the Amoun Allotted* (plus applicable taxes
Portion for Nor-Institutiona Bidders 0.10% % of the Amoun Allotted* (plus applicable taxes

*Amount Allotted is the product of the number ofil§gShares Allotted and the Issue Price

Uploading charges payable to Members of the Syteli§acluding their sub-Syndicate Members), CRTAd @DPs on the
applications made by RIBs using 3-in-1 accountshoiakInstitutional Bidders which are procured bgithand submitted to SCSB
for blocking or using 3-in- 1 accounts, would befal®ws: 10 plus applicable taxes, per valid application bigithe Syndicate
(including their sub-Syndicate Members), CRTAs@DdPs.

Bidding charges payable to the Registered BrokeRSTAs/ CDPs on the portion for RIBs and Non-Intitinal Bidders which are
directly procured by the Registered Brokers or CRBACDPs and submitted to SCSB for processing|dnioel as follows:

Portion for Retai Individual Bidders’ Z10 per valid applicatior (plus applicable taxe:
Portion for Nor-Institutiona Bidders’ Z10 per valid applicatior (plus applicable taxe:
* Based on valid applications

Notwithstanding anything contained above the tatdbading/ bidding charges payable under this ctaudll not exceedlLakh
(plus applicable taxes) and in case if the totdbaging/ bidding charges exceeditLakh (plus applicable taxes) then uploading
charges will be paid on pro-rata basis.

The Selling Commission payable to the Syndicate/Syudicate Members will be determined on the lmddtse application form
number/ series, provided that the application isoabid by the respective Syndicate/ Sub-Syndicatelddr. For clarification,
if a Syndicate ASBA application on the applicafarm number/ series of a Syndicate/ Sub-Syndicatalr, is bid by an SCSB,
the Selling Commission will be payable to the S&$Bnot the Syndicate/ Sub-Syndicate Member. Rjdddinarges payable to
members of the Syndicate (including their sub-SateiMembers), CRTAs and CDPs on the portion f@&sRhd Non-Institutional
Bidders which are procured by them and submitte@®@SB for blocking, would be as follow40 plus applicable taxes, per
valid application bid by the Syndicate (includitgir sub-Syndicat®embers), CRTAs and CDPs.

The selling commission and bidding charges pay@bRRegistered Brokers the CRTAs and CDPs will beraiéned on the basis
of the bidding terminal ID as captured in the BiddR of BSE or NSE

All such commissions and processing fees set avieathall be paid as per the timelines in termtbefSyndicate Agreement and
Escrow and Sponsor Bank Agreement. Further, thegssing fees for applications made by UPI Biddsisgithe UPI Mechanism
may be released to the remitter banks (SCSBs)adtdy such banks provide a written confirmationammpliance with SEBI
Circular No: SEBI/HO/CFD/DIL2/P/CIR/2021/570 datedJune 2, 2021 read with SEBI Circular No:
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 2621.

Proposed Schedule of Implementation:

The proposed year wise break up of deploymentraifuand Schedule of Implementation of Net Issued@ms is as under:
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(Rs. In Lacs

S. No | Particulars Amount to be deployed and utilized ir
F.Y. 202%-24
1. Funding Capital Expenditure towards installatiomd€itional plan
. 751.26
and machinery.
2. Funding of Working Capital Requireme 1000.0(
3. General CorporatPurpos [o]
4, Issue Expens [o]
Total [e]

Funds Deployed and Source of Funds Deployed:

ADV & Associates, Chartered Accountants vide tleeitificate dated May 10, 2023 have confirmed #gbn date of certificate
the following funds have been deployed for the psagl objects of the Issue:

S. No | Particulars Amt (Rs. in Lacs
1. | Issue Expens 11.7:
Total 11.72

Sources of Financing for the Funds Deployed:

ADV & Associates, Chartered Accountants vide tleeitificate dated May 10, 2023 have confirmed #gbn date of certificate
the following funds have been deployed for the psagl objects of the Issue:

S. No | Particulars Amt (Rs. in Lacs)
1. Internal Accrual 11.72
Total 11.72
Appraisal

None of the Objects have been appraised by anyd@itkancial institution or any other independdnitd-party organization. The
funding requirements of our Company and the depémnof the proceeds of the Issue are currentlytheseavailable quotations
and management estimates. The funding requireroéots Company are dependent on a number of faetbicsh may not be in
the control of our management, including but noiitiéd to variations in interest rate structuregnges in our financial condition
and current commercial conditions of our Busingsbare subject to change in light of changes iereal circumstances or in our
financial condition, business or strategy.

Shortfall of Funds
Any shortfall in meeting the fund requirements Wil met by way of internal accruals and or unsetloans.
Bridge Financing Facilities

As on the date of the Red Herring Prospectus, we hat raised any bridge loans which are proposdzetrepaid from the Net
Proceeds.

Monitoring Utilization of Funds

As the size of the Issue will not exceed Rs.10,08khs, the appointment of Monitoring Agency woulect te required as per
Regulation 262(1) of the SEBI ICDR Regulations. Goard and the management will monitor the utilratof the Net Issue
Proceeds through our audit committee. PursuantegpuRtion 32 of the SEBI Listing Regulations, owngpany shall on half-
yearly basis disclose to the Audit Committee thelfgation of the proceeds of the Issue. On an anmasgis, our Company shall
prepare a statement of funds utilized for purpaghker than stated in this Red Herring Prospectuspdece it before the Audit
Committee. Such disclosures shall be made only sunth time that all the proceeds of the Issue aem utilized in full.

Interim Use of Proceeds

Pending utilization of the Issue proceeds of tlsadsfor the purposes described above, our Compiéinyeposit the Net Proceeds
with scheduled commercial banks included in schetudf the RBI Act.
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Our Company confirms that it shall not use the Reiceeds for buying, trading or otherwise dealnghiares of any listed company
or for any investment in the equity markets or 8t in any real estate product or real estatetinproducts.

Variation in Objects

In accordance with Section 27 of the Companies 2813, our Company shall not vary the objects ef Idsue without our
Company being authorized to do so by the Sharet®lo way of a special resolution. In addition, thatice issued to the
Shareholders in relation to the passing of suchiapesolution shall specify the prescribed dstad required under the Companies
Act and shall be published in accordance with then@anies Act and the rules there under. As pectinent provisions of the
Companies Act, our Promoters or controlling Shaldgrs would be required to provide an exit oppdtjuto such shareholders
who do not agree to the proposal to vary the abjedtsuch price, and in such manner, as may kenved by SEBI, in this regard.

Other confirmations
There are no material existing or anticipated watisns with our Promoter, our Directors, our Comps key Managerial
personnel, in relation to the utilization of thetNReoceeds. No part of the Net Proceeds will bd pgius as consideration to our

Promoters, our Directors or key managerial persosxeept in the normal course of business andrimptiance with the applicable
laws.
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BASIS FOR ISSUE PRICE

Investors should read the following summary witd glection titled Risk Factor$, the details about our Company under the
section titled“Our Business” and its financial statements under the sectideditFinancial Information of the Company”
beginning on page 25, 99 and 141 respectively ®Rbd Herring Prospectus. The trading price of Hugity Shares of Our
Company could decline due to these risks and trestor may lose all or part of his investment.

Price Band/ Issue Price shall be determined byGmmpany in consultation with the Book Running Lésghager on the basis of
the assessment of market demand for the EquityeShlarough the Book Building Process and on thislmighe qualitative and
guantitative factors as described in this secfidre face value of the Equity Sharegi$0/- each and the Issue Priced}fimes
of the face value at the lower end of the PricecBamd p] times of the face value at the upper end of theeMBand.

For the purpose of making an informed investmentsitm, the investors should also ref&isk Factors, “Our Busines$ and
“Financial Statement as restatédeginning on page 299 and 14Irespectively of this Red Herring Prospectus.

QUALITATIVE FACTORS
We believe the following business strengths all@waisuccessfully compete in the industry:

We offer a diversified range of products

Existing well established reputation and custorettionships

Quality Assurance

Experienced management team with industry expeatiskesuccessful track record
Stable financial performance with improved margins

arLONE

For a detailed discussion on the qualitative factdnich form the basis for computing the priceapkerefer to sections titlé@ur
Business”beginning on page 9% this Red Herring Prospectus.

QUANTITATIVE FACTORS

The information presented below relating to our @any is based on the Restated Financial Statenfentsletails, please refer
section titled'Financial Information of the Company” on page 14f this Red Herring Prospectus.

Some of the quantitative factors which may formhhsis for calculating the Issue Price are asvaio
1. Basic & Diluted Earnings per share (EPS) (Face vakiof% 10 each):

As per the Restated Financial Statements:-

Sr. Nc | Period Basic & Diluted %) Weights
1. | Period ending March 31, 20 10.2¢ 3
2. | Period ending March 31, 20 8.9¢ 2
3. | Period ending March 31, 20 2.2z 1
Weighted Average 8.5(
Notes:

i. The figures disclosed above are based on the Reskanancial Statements of the Company.

ii. The face value of each Equity Shar€i8.00.

ii. Earnings per Share has been calculated in accordarith Accounting Standard 20 — “Earnings per Sharéssued by the
Institute of Chartered Accountants of India.

iv. The above statement should be read with Signifidanbunting Policies and the Notes to the Resthtedncial Statements
as appearing in Annexure V.

v. Basic Earnings per Share = Net Profit/(Loss) aftex, as restated attributable to equity sharehaddéi/eighted average
number of equity shares outstanding during the year

vi. Diluted Earnings per Share = Net Profit/(Loss) aftax, as restated attributable to equity shareleotd Weighted average
number of diluted potential equity shares outstagdiuring the year.
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2. Price Earning (P/E) Ratio in relation to the PriceBand of ¥ [e] to ¥ [e] per Equity Share of Face Value oR 10/- each
fully paid up

Particulars (P/E) Ratio at | (P/E) Ratio at
the Floor Price | the Cap Price
P/E ratio based on the BasicDiluted EPS, as restated for Financial Year :-202? [e] [e]
P/E ratio based on the Weighted Average EPS, teted [e] [o]
Industry P/E Ratio* (P/E) Ratic
Industry AveragePoly Medicure Ltc) 51.6¢

* For the purpose of industry, we have considetexté companies which are engaged in the similardinbusiness segment as of
our Company, however, they may not be exactly caabfgin terms of product portfolio or the sizeafr Company. The peers
have been included for the purpose of broad corspari

Note:

i. The P/E ratio of our Company has been computedvigi Issue Price with EPS.

ii. P/E Ratio of the company is based on Audited Frghof the company for the F.Y. 2022-23 and swakhange data dated
May 10, 2023.

3. Average Return on Return on Net worth (RoNW)*

Sr. Nc | Period RoNW (%) Weights
1 Period ending March 31, 20 32.4:% 3
2 Period ending March 31, 20 35.0¢ 2
3 Period ending March 31, 20 13.4: 1
Weighted Average 30.1¢
*Restated Profit after tax/Net Worth

Note:

i. The RONW has been computed by dividing net pifitéit &x (excluding exceptional items) with restibléet worth as at the end
of the year

4. Net Asset Value (NAV) per Equity Share:

Sr. No. | NAV per Equity Share* Amount in Rs.

1. As at March 31, 20: 31.7(

2. As at March 31, 20: 25.5¢

3. As at March 31, 20: 16.5¢

4, NAV per Equity Share after the Is: [e]

5. Issue Pric [e]
*The above NAV has been calculated giving the aeffd8bnus Shares
Note: -

i. The NAV per Equity Share has been computed byimjvidstated networth with weighted average nundfeequity shares
outstanding at the end of the year.

5. Comparison of Accounting Ratios with Industry Peers

(% In lakhs)
EPS
Current Market Face : RoNW | Book Value | Total Income R
NS @F SamT2E ) Price (Rs.) Value | Basic& | PE | o0, (Rs.) In lakhs)
Diluted

H%T;?Igiﬁg]‘fte 4 [o] 10 1026 | p] | 32.42 31.70 10,914.82

Peer Groug

Poly Medicure Ltc 965.4( 5 18.6¢ 51.6f | 14.4¢ 129.4: 1,15,141.5
Notes:

() Source — All the financial information for listemtustry peer mentioned above is sourced from thiitédiFinancials of

the aforesaid companies for the year ended Marct2823 and stock exchange data dated May 10, 2928rmpute the
corresponding financial ratios. For our Company, have taken Current Market Price as the issue pofoequity share.
(i) Further, P/E Ratio is based on the current markétepof the respective scrips.
(iii) The EPS, NAV, RoNW and Total Income of our Comaantaken as per Restated Financial StatementFinancial
Year 2022-23 as adjusted with the effect of Bossisel.
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(iv) NAYV per share is computed as the closing net wdixtided by the closing outstanding number of pgdequity shares
as adjusted with the effect of Bonus Issue.

(v) P/E Ratio of the peer company is based on the @rikeport of the company for the year 2022 (Audti@dncial Results
for FY 2022-23 not available) and stock exchanga dated May 03, 2023.

(vi) RoONW has been computed as net profit after tadaivby closing net worth.

(vii) Net worth has been computed in the manner as gtifRegulation 2(1) (hh) of SEBI (ICDR) Regualasi, 2018.

(viii)  The face value of Equity Shares of our Compang.id&®- per Equity Share and the Issue prid@]§mes the face value
of equity share.

6. Key Performance Indicators

The KPlIs disclosed below have been used histoyibglour Company to understand and analyze thebssiperformance, which
in result, help us in analyzing the growth of vaswerticals in comparison to our peers.

The KPIs disclosed below have been approved bgaution of our Audit Committee dated April 28, Z0@nd the members of
the Audit Committee have verified the details ddPIs pertaining to our Company. Further, the merslof the Audit Committee
have confirmed that there are no KPIs pertaininguioCompany that have been disclosed to any iorgestt any point of time
during the three years period prior to the datéliofg of this DRHP. Further, the KPIs herein haween certified by ADV &
Associates Chartered Accountants, by their ceatéiclated April 28, 2023

The KPlIs of our Company have been disclosed is¢icgons titledOur Business” and“Management’s Discussion and Analysis
of Financial Condition and Results of Operationskey Performance Indicatorsbn pages 99 and 183, respectively. We have
described and defined the KPlIs, as applicabl&é)efinitions and Abbreviations”on page 1.

Our Company confirms that it shall continue to tise all the KPIs included in this section on &aquéc basis, at least once in a
year (or any lesser period as determined by thedBokour Company), for a duration of one yearraffie date of listing of the
Equity Shares on the Stock Exchange or till themlete utilisation of the proceeds of the Freshdsssiper the disclosure made in
the Objects of the Issue Section, whichever is latéor such other duration as may be requireceutite SEBI ICDR Regulations.
Further, the ongoing KPIs will continue to be degtl by a member of an expert body as requireduh@eSEBI ICDR Regulations.

Key Performance Indicators of our Company

(Rs. In Lakhs
Key Financial Performance FY 2022-23 FY 2021-22 FY 202(-21
Revenue from operatio® 10,914.8. 10,357.0 5976.4
EBITDA® 1016.8! 626.8: 306.8¢
EBITDA Margin® 9.32% 6.05% 5.13%
PAT 765.1: 461.4( 114.5:
PAT Margir® 7.01% 4.45% 1.92%

Notes:

WRevenue from operation means revenue from salescesand other operating revenues
@EBITDA is calculated as Profit before tax + Depw@n + Interest Expenses - Other Income
©) ‘EBITDA Margin’ is calculated as EBITDA divided Revenue from Operations

@) 'PAT Margin’ is calculated as PAT for the yearidied by revenue from operations.

Explanation for KPI metrics

KPI Explanations

Revenue from Operatio | Revenue from Operations is used by our managemdradk the revenue profile of the busin
and in turn helps to assess the overall finan@alopmance of our Company and volume of our
business

EBITDA EBITDA provides information regarding the opera#befficiency of the busine

EBITDA Margin (% EBITDA Margin (%) is an indicator of thoperational profitability and financial performanafe
our business

PAT Profit after tax provides information regarding thesrall profitability of the busines

PAT Margin (% PAT Margin (%) is an indicator of the overall ptafility and financialperformance of ou
business.

Net Wortf Net worth is used by the management to ascertaitotal value created by the entity and provi
a snapshot of current financial position of thatgnt
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7. Set forth below are the details of comparison of keperformance of indicators with our listed industry peers:

8.

(R in lakhs)
Key Financial Performance Hemant Surgical Industries Limited Poly Medicure Ltd.
FY 2022-23 | FY 2021-22 | FY 202(-21 | FY 202z-23 | FY 2021-22 | FY 202(-21
Revenue from operatio® 10,914.8. 10,357.01 5,976.4( 1,11,523.0 92,306.2 78,646.9
EBITDA ©® 1016.8! 626.8: 306.8¢ 30,157.0 25100.4 23608.7:
EBITDA Margin® 9.32% 6.05% 5.13% 27.04% 27.19% 30.02%
PAT 765.1: 461.4( 114.5: 17,928.2 14,650.6! 13,587.4.
PAT Margir® 7.01% 4.45% 1.92% 16.08% 15.87% 17.28%
Notes:

(1)Revenue from operation means revenue from s#egce and other operating revenues
(2)EBITDA is calculated as Profit before tax + Depiation + Interest Expenses

(3) ‘EBITDA Margin’ is calculated as EBITDA dividéy Revenue from Operations

(4) ‘PAT Margin’ is calculated as PAT for the yedivided by revenue from operations.

a)

Weighted average cost of acquisition

The details of the Equity Shares other thanifggshares issued pursuant to a bonus issue oenier 21, 2022 ,
during the 18 months preceding the datethi§ Red Herring Prospectus, where such issuianegual to or more
that 5% of the fully diluted paid-up share capabbur Company (calculated based on the pre-isap#éat before such
transaction(s) and excluding ESOPs granted butested), in a single transaction or multipl@nsactions combined
together over a span of rolling 30 daysiftfry Issuance”) are as follows:

Date of Name of (adjusted for bonus | (%)(adjusted for | Nature of Nature of
Allotment Allottee issue and bonus issue and Allotment | Consideration

Number of shares | Issue price per

transacted share Total

Consideration

subdivision of subdivision of (Rs. In Lacs)

shares) shares)

July 11, Kaushik
2022 Hanskumar Shal 6.25 Right Issug Cash

Hanskuma

Shamji Shah 14,93,328 93.33

14,93,344 93.34

Hemant Prafu
Shah 14,93,328 93.33

TOTAL 44,80,00 280.0(

Weighted Average Cost of Acquisition [Total considetion/ Total number of sharestransacted] 6.2F

b)

Note: The Company issued and allotted bonus starddecember 21, 2022 in the ratio of 3:5, i.e 3ifggBhares for
every 5 Equity Share held. Further, pursuant ta&twders’ resolution dated January 03, 2023 the falue of Equity
Shares of our Company was subdivided from 100.0&paity Share to 10.00 per Equity Share.Accordintjle number
of Equity Shares transacted and transaction peceeguity Share has been adjusted for bonus isstisubdivision of
equity shares by ourCompany.

The price per share of our Company based on tlemdacy sale / acquisition of shares (equity shares)

There have been no secondary sale / acquisitioBguty Shares, where the promoters, members gritraoter group

or shareholder(s) having the right to nominateaig€s) in the board of directors of the Compang arparty to the

transaction (excluding gifts), during the 18 mormghaceding the date of this certificate, whereegiticquisition or sale is
equal to or more than 5% of the fully diluted pajdshare capital of the Company (calculated basddepre-issue capital
before such transaction/s and excluding employesk siptions granted but not vested), in a singledaction or multiple

transactions combined together over a span ohgpBD days.

Since there are no such transactions to reportden(a) and (b) therefore, information based sn3grimary or secondary
transactions (secondary transactions where PromidBeomoter Group entities or shareholder(s) havirgg right to
nominate director(s) in the Board of ourCompang,aparty to the transaction), not older than 3sypdor to the date of
this certificateirrespective of the size of trarigars, is as below:
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Primary Transactions:

Except as disclosed below, there have been no primansactions in the last three years precediaglate of this Red Herring

Prospectus:
Date of Allotment NO'Sﬁgfg;'ty Issue price per Nature of Nature of Total Consideration
allotted equity share ) allotment consideration (in ¥ lakhs)
July 11, 202 44,80,00 6.2 Right Issu Cast 280.0(
December 21, 20: 28,80,00! Nil Bonus Issu | Other than Cas Nil

Note: The Company issued and allotted bonus stard3ecember 21, 2022 in the ratio of 3:5, i.e 3iBg8hares for every 5
Equity Share held. Further, pursuant to Sharehategsolution dated January 03, 2023 the face valuequity Shares of our
Company was subdivided from 100.00 per Equity Stwadd.00 per Equity Share.Accordingly, the numdfeEquity Shares
transacted and transaction price per Equity Shase heen adjusted for bonus issue and subdivisi@yuaty shares by our
Company.Accordingly the 2,80,000 equity shareswhiere allotted pursuant to Right Issue of equitgres on July 11, 2022
has been adjusted for bonus issue and sub-dividishares aggregating to 44,80,000 equity shares.

Secondary Transactions:
Except as disclosed below, there have been no dacpitransactions by the Promoters, members ofPtloenoter Group or

shareholder(s) having the right to nominate dingsjdn the Board of Directors of our Company argasty to the transaction, in
the last three years preceding the date of thisHedng Prospectus:

Date of Name of Name of NO'.Of = Nature of Total Consideration
transfer transferor transferee Se]LiEy s SeLE transaction (in ¥ lakhs)
shares Share
May 31, Rita Bhara Hanskuma
2022 Munvar Shamji Shah 14,000 i Transfer of shares 0.00
June 15 Jagdish A Kaushik by way of Gift
2022 Dharmsey Hanskumar Shah 59,500 i 0.00
Kaushik 10 i 0.00
November0l, Hanskumar | Hanskumar Shah Transfer of shareg )
2022 Shamiji Shah Hemant Prafu 20 i by way of Gift 0.00
Shah
January 16 59 500 i
2023 Ranjan Praful | Naman Hemant ' Transfer of shares 0.00
February 22 Shah Shah by way of Gift '
2023 35,700 -

Note: Pursuant to Shareholders’ resolution datedulry 03, 2023 the face value of Equity SharesioCmmpany was subdivided
from 100.00 per Equity Share to 10.00 per Equitgr&hAccordingly, the number of Equity Shares teatesd and transaction price
per Equity Share has been adjusted for subdivisf@quity shares by our Company.

d) Weighted average cost of acquisition, floor prind aap price

Weighted average cost ¢ — N
Types of transactions acquisition cmiagr?p E'.C](; C(:iag gr['ff)
(% per Equity Shares) o o
Welghted average cost of acquisition of primargw 6.95 fo] times fo] times
issue as per paragraph 8(a) above.
Weighted average cost of acquisition for secondatg
it NA” NAN NAN
/ acquisition as per paragraph 8(b) above.
Weightedaverage cost of acquisition of prims
issuances / secondary transactions as per paragfeph 3.72 [e] times [e] times
above
Note:

There were no secondary sales / acquisition afeshaf shares (equity/ convertible securities) saetions in last 18 months from
the date of thiRed HerringProspectus.
* To be updated at Prospectus stage.

Hemant Surgical Industries Limited is a Book Bisue and the price band for the same shall bespell 2 working days before
opening of the Issue in all editions of the Englsttional newspaper Business Standard, all edivbibndi national newspaper
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Business Standard and Marathi Edition of Regioealspaper Pratahkal where the registered officeeo€bmpany is situated each
with wide circulation.

The Price Band/ Floor Price/ Issue Price shalldderdnined by our Company in consultation with tHLB! and will be justified
by us in consultation with the BRLM on the basistaf above information. Investors should read tiwva mentioned information
along with“Our Business”, “Risk Factors” and “Restated Finanial Statements”on pages 99, 2%and 14lrespectively, to have
a more informed view. The trading price of the Eg@hares of our Company could decline due todletofs mentioned itRisk
Factors” or any other factors that may arise in the fuamd you may lose all or part of your investments.
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STATEMENT OF TAX BENEFITS

To,

The Board of Directors

Hemant Surgical Industries Limited

City of Joy, 502, 5th Floor, Ecstasy CommerciakPasD,
Mulund West, Mumbai, Maharashtra - 400080

Dear Sirs,

Sub: Statement of Tax Benefits (‘The Statement’) ailable to Hemant Surgical Industries Limited (“The Company”) and
its shareholders under the Direct and Indirect TaxLaws in India

We hereby report that the enclosed annexure preéggrehe management bfemant Surgical Industries Limited, states the
special tax benefits available to the Company &edshareholders of the Company under the IncomeAtx1961, the Central
Goods and Services Tax Act, 2017, the Integratesti&and Services Tax Act, 2017, the Union Terri®opds and Services Tax
Act, 2017, respective State Goods and ServicesAE§X017 (collectively the “GST Act”) presently farce in India. Several of
these benefits are dependent on the Company shatgholders fulfilling the conditions prescribedler the relevant provisions
of the Act. Hence, the ability of the Company @& shareholders to derive the tax benefits is degenagpon fulfilling such
conditions which, based on business imperativestwtie Company may face in the future, the Compaay or may not choose
to fulfill.

The benefits discussed in the enclosed AnnexureraamMy special tax benefits available to the Camypand do not cover any
general tax benefits available to the Company.Heuarthe preparation of enclosed statement andaients stated therein is the
responsibility of the Company’s management. Weardoemed that; this Statement is only intendedrmvisle general information
to the investors and is neither designed nor irgdrid be a substitute for professional tax adviteiew of the individual nature
of the tax consequences and the changing tax e, investor is advised to consult his or her tamrconsultant with respect to
the specific tax implications arising out of thedrticipation in the proposed initial public offeg of Equity shares (“the Issue”) by
the Company.

We do not express any opinion or provide any asseras to whether:

a) The Company or its shareholders will continue tawbthese benefits in future; or
b) The conditions prescribed for availing the bendfase been/would be met.

The contents of the enclosed statement are basedbomation, explanations and representationsiobtafrom the Company and
on the basis of our understanding of the businetsgtaes and operations of the Company.

Our views are based on facts and assumptions tedi¢a us and the existing provisions of tax law #s interpretations, which
are subject to change or modification from timéine by subsequent legislative, regulatory, adrvative, or judicial decisions.
Any such changes, which could also be retrospeatméld have an effect on the validity of our viestated herein.

We assume no obligation to update this statememingrevents subsequent to its issue, which may hawaterial effect on the
discussions herein. This report including enclesedexure are intended solely for your informatiad &r the inclusion in the
Draft Offer Document/ Offer Document or any othesue related material in connection with the pregaaitial public offer of
the Company and is not to be used, referred téstrilaited for any other purpose without our prwitten consent.

For A D V &Associates
Chartered Accountants
FRN: 128045W

Sd/-

ANKIT RATHI

Partner

M. No. 16244

UDIN: 23162441BGZGTL25!
Place: MUMBAI

Date: April 28, 2023
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ANNEXURE TO THE STATEMENT OF SPECIAL TAX BENEFITS

The information provided below sets out the spaedabenefits available to the Company and the tgdsihareholders under the
Income Tax Act, 1961 presently in force in IndidsInot exhaustive or comprehensive and is nenaied to be a substitute for
professional advice. Investors are advised to clbrisair own tax consultant with respect to the aplications of an investment
in Equity Shares particularly in view of the fabat certain recently enacted legislation may noteha direct legal precedent or
may have a different interpretation on the bengfitsich an investor can avail.

A. SPECIAL DIRECT AND INDIRECT TAX BENEFITS TO THE COM PANY
The Company is not entitled to any special tax fisngnder the Income Tax Act, 1961 and GST Act.

B. SPECIAL DIRECT AND INDIRECT TAX BENEFITS TO THE SHA REHOLDERS
The Shareholders of the Company are not entitlehjospecial tax benefits under the Income Tax 2861 and GST
Act.
Notes:
1. For the purpose of reporting here, we have notidensd the general tax benefits available to tmegamy or shareholders.
2. The above statement covers only certain relevaetiiax law benefits and indirect tax law bendditbenefit.
3. No assurance is given that the revenue authodtiess will concur with the views expressed her€uar views are based on
the existing provisions of law and its interpregafi which are subject to changes from time to tilWe do not assume
responsibility to update the views consequent tth sthanges. We shall not be liable to any claimasjlities or expenses

relating to this assignment except to the exterfee$ relating to this assignment, as finally jialig determined to have
resulted primarily from bad faith or intentionalsodonduct. We will not be liable to any other pergsorespect of this statement.
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SECTION V. ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this section has been extradteth various websites and publicly available docotadrom various industry
sources. The data may have been re-classified ligrubhe purpose of presentation. Neither we noy ather person connected
with the issue has independently verified the mition provided in this section. Industry sourced aublications, referred to in
this section, generally state that the informatiomtained therein has been obtained from sourcasrgdly believed to be reliable
but their accuracy, completeness and underlyingimggions are not guaranteed and their reliabilignoot be assured, and,
accordingly, investment decisions should not bethas such information.

Investors should note that this is only a sumnudrthe industry in which we operate and does notain all information that
should be considered before investing in the Edbiitsres. Before deciding to invest in the Equitgr&s) prospective investors
should read this Red Herring Prospectus, including information ir'Our Business” and “Financial Information” beginning
on page®9 andl141respectively of this Red Herring Prospectus. Aestment in the Equity Shares involves a high degfreisk.
For a discussion of certain risks in connectionhvan investment in the Equity Shares, “§&isk Factors” beginning on pag25
of this Red Herring Prospectus.

Overview of Economy
Global Economic Environment

The Survey narrates about six challenges facetldtobal Economy. The three challenges like CO¥frelated disruptions in
economies, Russian-Ukraine conflict and its advenpact along with disruption in supply chain, nigiof food, fuel and fertilizer
and the Central Banks across economies led by &eleserve responding with synchronised policy hdites to curb inflation,
leading to appreciation of US Dollar and the widgnof the Current Account Deficits (CAD) in net ioring economies. The
fourth challenge emerged as faced with the prospefcglobal stagflation, nations, feeling compeltedprotect their respective
economic space, thus slowing cross-border tragetaffy overall growth. It adds that all along, fifién challenge was festering as
China experienced a considerable slowdown indugdtsipolicies. The sixth medium-term challenggtowth was seen in the
scarring from the pandemic brought in by the Idssdocation and income-earning opportunities.

The Survey notes that like the rest of the womdjd, too, faced this extraordinary set of chalésnut withstood them better than
most economies.

In the last eleven months, the world economy hasd almost as many disruptions as caused by tttepéc in two years. The
conflict caused the prices of critical commoditsesh as crude oil, natural gas, fertilisers, andattio soar. This strengthened the
inflationary pressures that the global economiovecy had triggered, backed by massive fiscal dtiamd ultra-accommodative
monetary policies undertaken to limit the outputtcaction in 2020. Inflation in Advanced Econom(@&s), which accounted for
most of the global fiscal expansion and monetasinga breached historical highs. Rising commodriggs also led to higher
inflation in the Emerging Market Economies (EMEghich otherwise were in the lower inflation zone Vaytue of their
governments undertaking a calibrated fiscal stimttuaddress output contraction in 2020.

The Survey underlines that Inflation and monetagtytening led to a hardening of bond yields acexssomies and resulted in an
outflow of equity capital from most of the economi@ound the world into the traditionally safe-hawearket of the US. The
capital flight subsequently led to the strengthgrahthe US Dollar against other currencies — tiseDdllar index strengthened by
16.1 per cent between January and September 2822Z0hsequent depreciation of other currenciedéas widening the CAD
and increasing inflationary pressures in the ngiirting economies.

(Sourcehttps://pib.gov.in/PressReleasePage.aspx?PRID=18949-:text=Global%20growth%20is%20forecasted%20hogrt
ainty%20will%20dampen%20trade %20growth

Overview of the Indian Economy

India to witness GDP growth of 6.0 per cent to g8 cent in 2023-24, depending on the trajectorgaanomic and political
developments globally.
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5is,  Indian Economy A Snapshot

ero%u{g
Fiscal Deficit Inflation

7’:_’___ %% of GDFP Average, imn M

: e : 30 15
47 67 64 sa 52 2

> BRBEBB =i/ -
s 2019- 2020- 2021- 2022- 2019- 2020- 2021- 2022-
= 20 21 2 23" 20 21 22 23"

*Prowisiomnal Actuals *=8E “Apr-Dec 2022

GDP Growth

Forglg“ Al constant prices, 6.0 Services
Exchange Reserves in per oenk & 3- Growth Rate of GVA at
N US $ billion, year end 3_? 8.7 O Basic Prices in %
577 607 563 = =3 63 g4 91
s =
=
-6.6
2019- 2020- 2021- 2022- 2023- -1.8
: 20 21 22* 23" 24% 2019- 2020- 2021- 2022-
2019- 2020- 2021- 2022 - ; 20 2WE, aE aav
20 21 z2 23 y I:mws.-m Esmres (PE) = e
=158 Adhvance Estirmates (AE) Tsr RE PE & 15t AE
“Dec Emd & Projected
Agriculture Industrial Growth
and Allied Activities Growth Rate of GVA at
Growth Rate of GVA at Basic Prices in %
Basic Prices in % 10.3
- 4.1
55 33 30 35 oA = -
A = = - 2 -33
2019 2020- 2021- 2022- 2018- 2020- 2021- 2022-
20 21" 22 5% 19 21" 22" 23*
=Tse RE =*FE #Tst AE *Tsr RE **PE &1stAF
) @rm_india ) @mering P iba =] D) FBundia 0 @PwE_india 0 @emrsnal £ ermngas KBK

The optimistic growth forecasts stem from a nundiguositives like the rebound of private consumptioven a boost to production
activity, higher Capital Expenditure (Capex), naaiversal vaccination coverage enabling peoplepend on contact-based
services, such as restaurants, hotels, shoppinlg,raad cinemas, as well as the return of migrasrkers to cities to work in
construction sites leading to a significant declinéhousing market inventory, the strengtheningha balance sheets of the
Corporates, a well-capitalised public sector baeksly to increase the credit supply and the cgedivth to the Micro, Small, and
Medium Enterprises (MSME) sector to name the majas.
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- ECONOMIC
URVEY

2022-23

SERVICES:
SOURCE OF STRENGTH

o Strong Growth in Services sector
in FY23

o PMI Services witnessed strongest expansion since July 22

© Credit growth to services obove 16% since July-22

© 7S Digitgl Bonking Units onnounced for transforming
financial services

e Foashion, grocery., and general merchondise to
copture nearly two-thirds of the Indion e-commerce
market by 2027
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L Service Sector Growth
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7.0%
6.0-6.8% |

It says, growth is expected to be brisk in FY24asgorous credit disbursal, and capital investnognte is expected to unfold in
India with the strengthening of the balance shetthe corporate and banking sectors. Further sapp@conomic growth will

come from the expansion of public digital platforared path-breaking measures such as PM GatiSliaétNational Logistics

Policy, and the Production-Linked Incentive schemodsoost manufacturing output.

The Survey says, in real terms, the economy isaggd¢o grow at 7 per cent for the year ending k&@23. This follows an 8.7
per cent growth in the previous financial year.

Despite the three shocks of COVID-19, Russian-Uigaionflict and the Central Banks across econolaieby Federal Reserve
responding with synchronised policy rate hikes udocinflation, leading to appreciation of US Dolland the widening of the
Current Account Deficits (CAD) in net importing exmmies, agencies worldwide continue to projectdrati the fastest-growing
major economy at 6.5-7.0 per cent in FY23.
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India’s Inclusive Growth

The Surveyemphasises that growth is inclusive when it crgates. Both official and unofficial sources confitivat employment
levels have risen in the current financial yeathasPeriodic Labour Force Survey (PLFS) showstti@tirban unemployment rate
for people aged 15 years and above declined fr8pé&. cent in the quarter ending September 20Z12tper cent one year later
(quarter ending September 2022). This is accomgdnyean improvement in the labour force participatiate (LFPR) as well,
confirming the emergence of the economy out ofpredemic-induced slowdown early in FY23.

In FY21, the Government announced the EmergencgiCrine Guarantee Scheme, which succeeded indshgemicro, small
and medium enterprises from financial distressedent CIBIL report (ECLGS Insights, August 2022)whd that the scheme has
supported MSMEs in facing the COVID shock, withif#8 cent of the borrowers that availed of the ECIb8i&g micro-enterprises.
Among these micro units, more than half had analvexposure of less than Rs10 lakh.

Furthermore, the CIBIL data also shows that ECL@Bdwers had lower non-performing asset rates #marprises that were
eligible for ECLGS but did not avail of it. Furthéne GST paid by MSMEs after declining in FY21 baen rising since and now
has crossed the pre-pandemic level of FY20, réflgdhe financial resilience of small businesses e effectiveness of the pre-
emptive government intervention targeted towardd$vi4s.

Moreover, the scheme implemented by the governmieder the Mahatma Gandhi National Rural Employn@&unarantee Act
(MGNREGA) has been rapidly creating more asseteapect of “Works on individual's land” than in anther category. In
addition, schemes like PM-KISAN, which benefits kelolds covering half the rural population, and 8ktib Kalyan Anna
Yojana have significantly contributed to lessenimgoverishment in the country.

The UNDP Report of July 2022 stated that the retgtationary episode in India would have a low pdy impact due to well-
targeted support. In addition, the National Fariigalth Survey (NFHS) in India shows improved ruwelfare indicators from
FY16 to FY20, covering aspects like gender, feytilate, household amenities, and women empowerment

So far, India has reinforced the country’'s belfefts economic resilience as it has withstood thedlenge of mitigating external
imbalances caused by the Russian-Ukraine confiittowt losing growth momentum in the process. lisd&ock markets had a
positive return in CY22, unfazed by withdrawalsfbrgeign portfolio investors. India’s inflation ratkd not creep too far above its
tolerance range compared to several advanced satf@hregions.

India is the third-largest economy in the worldPRP terms and the fifth-largest in market exchaatgs. As expected of a nation
of this size, the Indian economy in FY23 has neadgouped” what was lost, “renewed” what had pdused “re-energised” what
had slowed during the pandemic and since the obiriliEurope.

(Sourcehttps://pib.gov.in/PressReleasePage.aspx?PRID=18949-:text=Global%20growth%20is%20forecasted%20togrt
ainty%20will%20dampen%20trade %20growth

INDUSTRY
Medical Devices Industry

The Indian market for medical equipment is predidi@increase to US$ 50 billion by 2025. As of 202 medical devices
market is estimated to be at US$ 12 billion in &ndndia is the 4th largest Asian medical deviceskat after Japan, China,
and South Korea, and among the top 20 medical dsvitarkets globally. India has an overall 75-80%drhdependency on
medical devices. Export of medical devices fromidnstood at US$ 2.53 billion in FY21. The US, GenyaChina, Brazil,
Iran, etc. are a few key countries that import &mdimedical devices. Gujarat, Maharashtra, Karnatbleayana, Andhra
Pradesh, Telangana and Tamil Nadu are the manuifagtuubs for medical devices in India. In BioAg@21, key stakeholders
in the panel discussion on medical technologiegedtthat India would become self-sufficient in datie medical devices
manufacturing by 2025-26. The panel observed thaet government is taking supportive measures sucprasoting
indigenous manufacturing of high-tech medical desjcproduction-linked incentive schemes (PLIs) oedival devices,
boosting new medical devices park, etc. to boostall/growth of the domestic medical devices mankéndia.

Growth in Medical Devices

As of 2020, the medical devices market is estimsaduze at US$ 12 billion in India. India is the 48ingest Asian medical devices
market after Japan, China, and South Korea, andh@ith@ top 20 medical devices markets globally. elaw, it has the potential
to surpass its peers in terms of size and scateistbased on the government's support the seatoreceived over the past several
years. India’s medical devices market is projettectach US$ 50 billion by 2025. Between 2020-2&gmulostic imaging is likely
to expand at a CAGR of 13.5%. The medical deviegsos in India comprises large multinationals, anthll and midsized
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companies. This sector, which is growing fasterdathe pandemic, offers great opportunities for detineplayers, particularly
engineering MSMEs, to further penetrate the glohalkets. The Government of India (GOI) has commeéreeious initiatives to
strengthen the medical devices sector, with emplasresearch and development (R&D) and 100% FDinfedical devices to
boost the market. India added significant productapacity for various critical care items suchP&E kits, surgical gloves,
sanitisers and N95 masks, and emerged as a samiifiestination for manufacturing of healthcaredpots and services.

Medical Devices Market in India (2020-25, in USS billion)

CAGR=13303% !

2020 2025

Government Initiatives to Boost Demand
100% FDI

100% FDlI is allowed in the medical devices sectoindia. Categories such as equipment and instrtaneansumables and
implants attract the most FDI. The Indian medialides industry was granted the status of an ‘iaddpnt industry’ in 2014,

and given the title of ‘sunrise’ sector under thakid in India scheme in 2014. In October 2021, theeqhment announced a plan
to draft a new drugs, cosmetics and medical dewdeso increase the acceptability of Indian medidevices in the global

market.100% FDI under the automatic route for Hmtbwnfield and greenfield setups in the sectorxiseeted to boost the

industry. Strong FDI inflows also reflect confidenemong global players on the Indian medical deuvicarket.

Over the last five years (2015-20), India receild&$ 600 million, with key investments from countrguch as Singapore, the
US, Europe and Japan. Categories such as equigmerinstruments, consumables and implants havacttt the most FDls.
FDI inflow in the medical and surgical appliancestsr stood at US$ 2.41 billion between April 20@8rch 2022. In the Union
Budget 2022-23, Rs. 86,200 crore (US$ 11.3 billiwa} allocated as a budget for the pharmaceuticbheaalthcare sector.

Incentive Schemes

In July 2022, the government tabled a draft forrileev Drugs, Medical Devices and Cosmetics Bill 20@2assure and offer

thorough legal protections to ensure that the na¢diems sold in India are reliable, efficient, amglto required standards. To
boost domestic manufacturing of medical devices attrdhict huge investments in India, the Departn@hPharmaceuticals

launched a PLI scheme for domestic manufacturingedical devices, with a total outlay of funds woRs. 3,420 crore (US$

468.78 million) for the period FY21-28.

The government also approved applications for eligtble projects that are expected to lead taa tmmmitted investment of
~Rs. 729.63 crore (US$ 100.01 million) by the conips Siemens Healthcare Private Limited, Allengdeglical Systems
Limited (AMSL), Allengers OEM Private Limited (AOBLWipro GE Healthcare Private Limited, Nipro Indiorporation

Private Limited, Sahajanand Medical Technologiesa®e Limited, Innvolution Healthcare Private Liek and Integris Health
Private Limited, and generate ~2,304 jobs.

Introduction of Medical Parks

The medical device parks are expected to reducefaemring costs as these will be equipped withribeessary infrastructure
where companies can plug and play. A vast medmdtd park is planned to open in Noida, bringing iotal investment of Rs.
5,250 crores (US$ 705.38 million) by the governmant employ 20,000 people.

In September 2021, the government sanctioned agabpvorth Rs. 5,000 crore (US$ 674.36 millionptdld a medical devices
park in Himachal Pradesh’s industrial township alh in the Solan district. The government appraedconstruction of a
medical devices park near the Noida Internationgdagkt at Jewar in Sector 28. The government ancedira scheme worth Rs.
400 crore (US$ 53.95 million) to promote medicaVide parks until FY25. The scheme is expected tluce the cost of
manufacturing medical equipment, making it morerafble in the domestic market.
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In July 2021, the government announced that thaydvouild a medical park in Uttar Pradesh, whickxpected to generate an
estimated Rs. 500 crore (US$ 67.13 million) worthusiness in the state.

Commercialisation in the medical devices and diagmstics space

In November 2021, the Indian Council of Medical &a€h (ICMR) collaborated with Indian InstitutesTafchnology (IITs) to
establish ‘ICMR at lITs’ by setting up Centres ofcéllence (CoE) for Make-in-India product developrinend commercialization
in the medical devices and diagnostics space. TMR-DHR CoEs at IITs will create a pipeline of iniadive medical devices
and start-ups that will incentivise and motivatecalo manufacturing in India and provide holistic gapg to the

technologies/products nearing commercialisation.

Sourcehttps://www.ibef.org/industry/medical-devices

Production Linked Incentive (PLI) Scheme

The Indian Government has identified medical devias a priority sector for the flagship ‘Make imli& program and is
committed to strengthening the manufacturing edesysThe Production Linked Incentive Scheme (Plfnkbting Domestic
Manufacturing of Medical Devices and Productionkead Incentive Scheme for Pharmaceuticals (PLI 220 been introduced
to provide an impetus to India’s vision of becominglobal manufacturing hub for medical devices.

Source:https://www.investindia.gov.in/sector/medical-desgic

Export scenario of medical devices in India

Medical Devices Export Market in India (2021-25, in USS$ billion) Key Export Countries
The US France

CAGR 41%

v Germany Singapore
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6 China Turkey
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2 Brazil The Netheriands
D 5

2021 2025F Iran Belgium

India has a 75-80% import dependency on medicatdswith exports of US$ 2.53 bhillion in FY21, whiis expected to increase
at a CAGR of 41% to reach US$ 10 billion by 202&li4 and Russia have set the bilateral trade tatdds$ 30 billion by 2025.
Trade is expected to increase by an additional &¥8#ion per annum, with opportunities in pharmatieals & medical devices,
minerals, steel, and chemicals. Medical devicesdnghly attractive export area for US firms.
To increase the export of medical devices in thentiy, the Ministry of Health and Family Welfare QHFW) and Central Drugs
Standard Control Organisation (CDSCO) implemertedollowing initiatives:

0 The entities are re-visiting and implementing ticheiule MIll, which is a draft guidance on good mfacturing practices
and facility requirements.
System for export labelling.
Clinical evaluation and adverse reporting clarifima.
State licencing authority to extend free salesfuzate validity from 2 years to 5 years to alloxperts.
Create a list of manufacturers with export licegcamd make this list easily accessible to differegulatory authorities
worldwide.

O o0O0oo

The Medical Devices Virtual Expo 2021 showcasedadmgroducts and enabled direct interaction betwedian suppliers and
buyers/importers from participating countries. AI860 foreign buyers from the healthcare sectdigipated in this event.

Sourcdttps://www.ibef.org/industry/medical-devices
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Healthcare Industry

India climbed to the 63rd rank among 190 countneke World Bank’s ‘Ease of Doing Business’ rargsrin 2020. As of 2021,
the Indian healthcare sector is one of India’sdat@mployers as it employs a total of 4.7 millp@ople. The sector has generated
2.7 million additional jobs in India between 201Z-2over 500,000 new jobs per year. The Asian Rebeand Training Institute
for Skill Transfer (ARTIST) announced plans to ¢ecaround one million skilled healthcare providey2022.

The Indian healthcare sector is expected to rezdndee-fold rise, growing at a CAGR of 22% betw26h6- 22 to reach US$ 372
billion in 2022 from US$ 110 billion in 2016. As Alugust 23, 2022, more than 210.31 crore COVID-4€&cine doses have been
administered across the country. By FY22, Indiaaltheare infrastructure is expected to reach USk134illion. The e-health
market size is estimated to reach US$ 10.6 bilip2025.

The Government of India aims to increase healthsaeading to 3% of the Gross Domestic Product (Ay2)022. Two vaccines
(Bharat Biotech's Covaxin and Oxford-AstraZene€uwishield manufactured by the Serum Institutendlid) were instrumental
in medically safeguarding the Indian population ghdse of 100+ countries against COVID-19. In Nokem?2021, the
Government of India, the Government of Meghalayd #ve World Bank signed a US$ 40 million healthjgcbfor the state of
Meghalaya. This project will improve the quality logalth services and strengthen the state’s cgpachandle future health
emergencies, including the COVID-19 pandemic

Per capita healthcare expenditure has risen at a $4 pace

This is due to rising income, easier access to-highity healthcare facilities and greater awaremépersonal health and hygiene.
Greater penetration of health insurance aided igeein healthcare spending, a trend likely to istignin the coming decade.
Economic prosperity is driving the improvement ffoedability for generic drugs in the market. Iretkconomic Survey of 2022,
India’s public expenditure on healthcare stood.a¥®of GDP in 2021-22 against 1.8% in 2020-21 arddolin 2019-20. The
Government is planning to increase public healéndmg to 2.5% of the country's GDP by 2025.
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Rising income, ageing population to be key healthoa demand driver

Rising income means a steady growth in the altdigccess healthcare and related services. Péa PP of India is expected to
reach US$ 3,277.28 in 2024 from US$ 1,761.63 in620Moreover, changing demographics will also dbote to greater
healthcare spending. This is likely to continugheessize of elderly population is set to rise fritve current 98.9 million to about
168 million by 2026. Per capita GDP at currentgsitor FY20 stood at US$ 2,181.14.

Policy support and Government Initiatives
1. Pradhan Mantri Jan Arogya Yojana (PMJAY)

The government announced Rs. 64,180 crore (USSWBIRM) outlay for the healthcare sector over wears in the Union Budget
2021-22 to strengthen the existing ‘National Hedltission’ by developing capacities of primary, sedary and tertiary care,
healthcare systems, and institutions for deteciuhcure of new & emerging diseases.

2. Tax incentives

o All healthcare education and training serviceseaxampted from service tax.
e Increase in tax holiday under section 80-IB fovaté healthcare providers in non-metros for minimefns0 bedded
hospitals.
e 250% deduction for approved expenditure incurredoperating technology enables healthcare serviced ss
telemedicine and remote radiology.
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¢ Artificial heart is exempted from basic custom dafyp%.

¢ Income tax exemption for 15 years for domesticalnufactured medical technology products.

¢ The benefit of section 80-I1B has been extendeato mospitals with 100 beds or more that are s@b upral areas. Such
hospitals are entitled to 100% deduction on prddits years.

3. Credit incentives for healthcare infrastructure

The Indian government is planning to introduceeitrincentive programme worth Rs. 500 hillion (U8 billion) to boost the
country’s healthcare infrastructure. The programmikallow firms to leverage the fund to expand pitsl capacity or medical
supplies with the government acting as a guaratdrstrengthen COVID-19-related health infrastmectn smaller towns.

4. National Nutrition Mission

e The Union Cabinet approved setting up of the Naididfutrition Mission (NNM) to monitor, supervisex ftargets and
guide the nutrition related interventions acrossistiies.

e The programme is planning to reduce the levelwitstg by 2%, under-nutrition 2%, anaemia by 3% lamdbirth babies
by 2% every year.

e Over 100 million people are expected to be bertbfite this programme — all states and districts béllcovered within
the programme.

¢ Inthe Union Budget 2021-22, the government annediits plans to launch ‘Mission Poshan 2.0’ to reéBupplementary
Nutrition Programme’ with ‘Poshan Abhiyan’ (Nutati Mission) in order to improve nutritional outcosnacross 112
aspirational districts.

5. Liberalised Pricing & Accelerated National COVID-19 Vaccination Strategy

The Liberalised Pricing & Accelerated National COV19 Vaccination Strategy was implemented on Ma3QR1. As part of the
strategy, every month, 50% of the total vaccineeddisat have been cleared by the Central Drugsratdsg (CDL) will be procured
by the Government of India (GOI), which will proeithose vaccines to the State Governments at hdrasldition, the remaining
50% of the vaccine doses will be available for cifgrocurement by the State Governments and privagpitals.

6. National Health Mission (NHS)

The Government of India approved continuation ddtibinal Health Mission’ with a budget of Rs. 37,@®6re (US$ 4.85 billion)
under the Union Budget 2022-23.

7. Incentives in the medical travel industry

Incentives and tax holidays are being offered tepitals and dispensaries providing health trawelifees. Senior citizens above
80 years of age will be allowed deduction of US$ #@vards medical expenditure if they are not cedamder health insurance.

8. Universal health

The Union Budget 2021 announced the launch ofJdavan Mission’ (Urban) to achieve universal hedltie mission is aimed at
universal supply of water to all 4,378 urban looatlies, with 2.86 crore household tap connectiand, management of liquid
waste in 500 AMRUT cities. It will be executed with outlay of Rs. 287,000 crore (US$ 39.41 billiomgr five years.

9. Tele-medicine initiatives

e State Telemedicine Network (STN): The states anohuterritories have been provided support undeational Health
Mission (NHM) under Program Implementation PlanR)Pto create a reliable, ubiquitous and high speetivork
backbone.

e In May 2021, Minister of Defence, Mr. Rajnath Sindaunched ‘Services e-Health Assistance & Telesabiation
(SeHAT)’ OPD portal to provide telemedicine sergite armed forces personnel and veterans.

e The Ministry of Health and Family Welfare's eSangei telemedicine consultation service crossed @ectele-
consultations as on March 25, 2022.

10.Bilateral ties

e In September 2021, the 4th Indo-US Health Dialogas hosted by India. The two-day dialogue leveragged platform
to deliberate upon multiple ongoing collaborationthe health sector between the two countries.
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¢ In September 2021, the All India Institute of Ayada, under the Ministry of AYUSH, signed a MoUgcoordination with
the NICM Western Sydney University Australia, tgpajmt an Academic Chair in Ayurveda. The new Acade@hair
will undertake academic and collaborative reseantivities in Ayurveda, including herbal medicimelayoga, and design
academic standards and shortterm/ medium-term emarsd educational guidelines.

11.Single window system

The Drug Controller General of India (DCGI) haspmsed to set up a single window system for stestauq innovators seeking
approvals, consents, and information regardinglagony requirement.

12.Medical institutions

e In May 2022, the Union Government approved grantsive new medical colleges in Gujarat with a grehRs. 190
crore (US$ 23.78 million) each. These colleges edthe up in Navsari, Porbandar, Rajpipla, GodhtaMarbi.

e In September 2021, Prime Minister Mr. Narendra Maiti the foundation stone for four new medicallemps in the
Banswara, Sirohi, Hanumangarh & Dausa districRajasthan.

13.Union Budget 2022-23

e Under the Union Budget 2022-23, the Ministry of Heand Family Welfare has been allocated Rs. &@20re (US$
11.29 hillion), an increase of 16.5% compared to/3s932 crore (US$ 9.69 hillion) in 2020-21.

Pradhan Mantri Swasthya Suraksha Yojana (PMSSY)allesated Rs. 10,000 crore (US$ 1.31 billion)

Human Resources for Health and Medical Educatianallatted Rs. 7,500 crore (US$ 982.91 million).

National Health Mission was allotted Rs. 37,000 er@S$ 4.84 billion).

Ayushman Bharat — Pradhan Mantri Jan Arogya Yoj#&BxPMJAY) was allotted Rs. 6,412 crore (US$ 840n3ftion).

14.Establishment of health system capacities at airptg under the Aatmanirbhar Swasth Bharat Yojana

In the Union Budget 2021, the government proposdthecement of the country's potential for healttesys, which included
entry points for aviation. It planned to strengtltempublic health units at 32 airports under taéanirbhar Swasth Bharat Yojana
scheme. This programme would promote smooth moveoigharmaceuticals through India and other pafrthe world by air.

15.Pradhan Mantri Swasthya Suraksha Yojana (PMSSY)

¢ In the Union Budget 2022-23, Rs. 10,000 crore (US4 billion) was allocated to the scheme.
e The Government of India will use this money to tidbe medical education infrastructure of the copahd set up AIIMS
across the country.

16.‘Vision 2035: Public Health Surveillance in India’

¢ To make the public health surveillance system glidmnmore flexible and predictive to strengthenacipreparedness at
all levels.

¢ A citizen-friendly public health surveillance systesupported by a consumer feedback process, vemddre individual
privacy and confidentiality.

e To improve data-sharing system for effective diseamtrol between the Centre and states.

¢ India aims to provide regional and internationabiership in managing events of global concern, vbdmstitute a public
health emergency.

17.PM Ayushman Bharat Health Infrastructure Mission (PM-ABHIM)

In the Union Budget 2022-23, Rs. 5,156 crore (UB% B2 million) was allocated to the newly announe&ttABHIM to strengthen
India’s health infrastructure and improve the coyiatprimary, secondary and tertiary care services.

18.Ayushman Bharat

e Ayushman Bharat scheme was launched to ensurersaivealth coverage and provide financial riskgetion, assuring
quality and affordable essential health servicesltmdividuals.

e As of November 18, 2021, 80,136 Ayushman BharattHeed Wellness Centres (AB-HWCSs) are operatiom&idia.

¢ In August 2022, Edelweiss General Insurance patheith the Ministry of Health, Government of Indgahelp Indians
generate their Ayushman Bharat Health Account (ABHAmMber.
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e In July 2022, the World Bank approved a US$ 1dpillioan towards India's Pradhan Mantri-Ayushmanr8&hglealth
Infrastructure Mission.

e September 2021, Prime Minister Mr. Narendra Modnkhed the Ayushman Bharat Digital Mission. Thesiois will
connect the digital health solutions of hospitaioas the country with each other. Under this, yeedizen will now get a
digital health ID and their health record will bigithlly protected.

e In February 2021, Prime Minister Mr. Narendra Mtadd the foundation stones for two hospitals andhéhed ‘Asom
Mala’, a programme for state highways and majairidisroads, in Assam. He stated that 1.25 croapleein the state are
being benefitted from the Ayushman Bharat Scheme.

19.Digital India Initiative
As of November 18, 2021, 638 e-Hospitals were déstaal across India as part of the central goventmiigital India’ initiative.
20.Free Covid Vaccine For Healthcare Workers

In the Phase 1 of COVID-19 vaccination drive, fri@ecines were provided across the country to theifised beneficiaries that
included 10 million healthcare and 20 million friimé workers.

21.Intensified Mission Indradhanush (IMI) 3.0

In March 2021, various states and UTs started impigation of the ‘Intensified Mission Indradhan@st’ - a campaign aimed to
reach those children and pregnant women who wessatiout or have been left out of the routine imsation programme due
to the COVID-19 pandemic. This is aimed to accétetlae full immunisation of children and pregnaminwen through a mission
mode intervention.

22.National Digital Health Mission (NDHM)

e On August 15, 2020, Prime Minister Mr. Narendra Mtalinched the National Digital Health Mission (NBIH
programme, which was developed to provide the secgsupport system for integrated digital healfrastructure of the
country.

e As of May 2021, 11.9 lakh Health IDs have been geied and 3,106 doctors and 1,490 facilities hagéstered on the
platform.

FDI Inflow

100% FDI is allowed under the automatic route faregfield projects. For brownfield project investitg up to 100% FDI is
permitted under the government route. Demand groedgst advantages and policy support have beerumsntal in attracting
FDI. Between April 2000-March 2022, FDI inflow ftire drugs and pharmaceuticals sector stood at 934 billion.

Inflows in sectors such as hospitals and diagnaestitres and medical and surgical appliances stbttb$ 7.93 billion and US$
2.41 billion, respectively, between April 2000-Mar2022. In November 2021, Aster DM Healthcare anged that it is planning
Rs. 900 crore (US$ 120.97 million) capital expemrditover the next three years to expand its presenindia, as it looks at
increasing the share of revenue from the countrd@o of the total revenue by 2025.

Cumulative FDI inflows from April 2000-March 2022

(USS billion)

US$ 29.75 billion

Drug and Pharmaceuticals
m Hospital and Diagnostic Centers

Medical and Surgical Appliances
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Opportunities in Healthcare

Additional three million beds will be needed fodia to achieve the target of 3 beds per 1,000 paopP025. Also, India will
have one doctor to every 800 patients by 2030.

Additional 1.54 million doctors and 2.4 million re@s will be required to meet the growing demandé&althcare. 58,000 job
opportunities are expected to be generated inghltHtare sector by 2025.

Over US$ 500 billion is expected to be spent onioadhfrastructure by 2030.

Over the years, India has made strategic intermestin the National Health Mission and the natiodaease control
programmes to ensure quality and affordable healéhfor all.

On January 6, 2021, Dr. Harsh Vardhan, the MinisteHealth & Family Welfare, released INDIA REPORM Longitudinal
Ageing Study of India (LASI) Wave-1. He stated tttas report will be used to further improve angbaxd the reach of the
‘National Elderly Health Care’ network and contribto the implementation of a spectrum of prevendind healthcare services
for the elderly and vulnerable population.

India currently holds the fourth position in attiag VC funding to the health-tech sector, withéstments of US$ 4.4 billion
between 2016-2, with US$ 1.9 billion invested ir22@lone.

Startup HealthifyMe, with a total user base of 3lliom people, is adding half a million new usersery month and crossed
US$ 40 million ARR in January 2022.

In June 2021, Tata Digital Limited, a 100% subsigiaf Tata Sons Private Limited, announced thailitacquire a majority
stake in digital health company 1mg.

The medical devices market is expected to reach113slion by 2022, backed by rising geriatric pégtion, growth in medical
tourism and declining cost of medical services.

Sourcehttps://www.ibef.org/industry/healthcare-india
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OUR BUSINESS

Some of the information contained in the followtdigcussion, including information with respect tar @lans and strategies,
contain forward-looking statements that involveksisand uncertainties. You should read the sectiBoriard-Looking
Statements” for a discussion of the risks and uadeties related to those statements and also ¢oan “Risk Factors” for a
discussion of certain factors that may affect ausibess, financial condition, or results of opesas. Our actual results may differ
materially from those expressed in or implied Bsthforward-looking statements. Our fiscal yearsaod March 31 of each year,
so all references to a particular fiscal are to theelve-month period ended March 31 of that yeathis section, a reference to
the “Hemant”, “Company” or “we”, “us” or “our” mean s Hemant Surgical Industries Limited.

All financial information included herein is based our*Financial information of the Company’included on page 141 of this
Red Herring Prospectus.

OVERVIEW

We manufacture, import, assemble and market a amepsive portfolio of medical equipments and diapless. Our product
offerings cover a wide spectrum of equipments aispadables required for (i) Renal Care, (ii) cavdszular disease (iii)
respiratory disease, (iv) Critical Care and Radjgland (v) Surgical disposables. Our wide rangerofiucts include some of the
indigenously manufactured products along with sother products that are imported from countries:ldapan, China France and
Australia and are further processed in our assenntitg. In addition we are also providing servif@smaintenance and running
of dialysis centres.

Our company started its operations with importing enarketing of medical disposables like: meditapver India from JMS
Co Ltd. Japan. Later in the year 1999 our comp#ayesl its manufacturing operations with one Maaufang unit and over the
years expanded its manufacturing and assembly iipresdo two more additional units as under:

1) Manufacturing Unit | situated at Achad Industrist&te — where we first started our operations B91&nd are currently
manufacturing products like : Dialysis solutionq(lid and Powder) used in dialysis, Hot and Coldilate used for
cleaning dialyzer, Purified water used in rinsimgl @leaning of dialysis machines and sanitizer.

2) Assembly Unit Il situated at Atgaon - for assemtiflyarious medical devices like: Nebulizers, Oxy@oncentrator, Air
Mattress, Digital Thermometer, Pulse Oximeters, E&&trodes, Dialyzer which are sold under the Bridlame “Aero
Plus”. Silicon Foley catheters imported from Chivtsich are further processed and sold under thedBname “Safecath”
and for assembly of new and refurbished dialysishimees imported from China, France and Australiagdtapes imported
from JMS Co. Ltd., Japan.

3) Assembly Unit Il situated at Bhiwandi — for asséynbf products like: Intravenous infusion set, EG@&chines,
Ultrasound Machines, Paramonitor, Ventilator etc.

Our facilities are 1SO 9001:2015 and ISO 13485:26€4rtified having fully equipped quality controlmietment with experienced
and qualified staff to facilitate smooth manufattgrand assembly line process. Our Company wasdfediim the year 1989 by
one of our Promoters, Hanskumar Shamiji Shah, wea@ber 35 years of experience in the industry. dsate, we

1) Entered into exclusive distribution agreement withS Co. Ltd., Japan for importing and marketing JM&litape in
India. The imported meditape undergoes the prasfesmwinding, slitting, and packaging in our asbgnunit situated at
Atgaon and is then sold in Indian market.

2) Entered into technical collaboration agreement WS Singapore Pte. Ltd. for manufacturing Intraneninfusion set
which are sold under the brand name “JMS” in India.

3) Appointed as sole agent of SWS Hemodialysis Care l@d China to sell and do maintenance of SWS-4000
hemodialysis machines in West India on exclusiv@sha

4) Signed exclusive distribution agreement with Henfimitlipines Inc./ Mediply Inc. for supply of reneare equipment,
medical devices and consumables for marketingaheesn entire Philippines

5) Entered into an agreement with Zoncare Bio-mediadtronics Co., Ltd for catering to the needsaafiology where we
have initiated import and assembly of critical careducts like: Ultrasound Machine imported fronhir@. Further we
have been awarded as “Best Performing PartneHaryéar 2022 by Zoncare Bio-medical Electronics Col.

Key Performance Indicators of our Company
(Amount in Lakhs

Key Financial Performance FY 2022-23 FY 2021-22 FY 202(-21
Revenue from operatio® 10,914.8. 10,357.0 5,976.4(
EBITDA® 1016.8! 626.8: 306.8¢
EBITDA Margin® 9.32% 6.05% 5.13%
PAT 765.1: 461.4( 114.5:
PAT Margir® 7.01% 4.45% 1.92%
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Notes:

WRevenue from operation means revenue from salescesand other operating revenues
@EBITDA is calculated as Profit before tax + Depw@n + Interest Expenses - Other Income
©*EBITDA Margin’ is calculated as EBITDA divided Revenue from Operations

@*PAT Margin’ is calculated as PAT for the year digd by revenue from operations.

OUR STRENGTHS
We believe that the following are our primary sgérs:
We offer a diversified range of products.

We have a diversified product portfolio ofmedicaligsments and disposables catering to renal céu®g cardiovascular disease,
respiratory disease, Critical Care and Radiologyaumdical disposables. We deal in a wide rangeadyrcts, which enables us to
cater to a widespread customer base across Indialsm expand our reach in international locatlesPhilippines, Bangladesh,
Kenya, Bhutan, Burundi, Camaroon, Congo, Nepalehig Ivory Coast, France, Seychelles, etc. Thialsotation, agreements or
authorizations awarded to our company for equipmentdisposables has endowed us with greater esgpasual opportunity to
benefit from large consumer market in India. Wevjgte advanced medical equipments with latest telciyyo Further, we believe
that we have necessary resources, experience gandrik that can be customized and leveraged to tateéider range of medical
devices as per requirements of the customers. aitiperating history of more than three decadegyaerimarily known for our
wide range of quality products at a competitiveri

Existing well established reputation and custometationships

We focus on maintaining long term cordialsibess relationship with most of our customédsir key customers majorly
include (i) hospitals and diagnostic centres;Bigtributors and dealers and (iii) independent aiactWe sell some of our products
under our registered brand name “JMS”, “Aero Phrs] “Safecath”. With our expanding business scapeelieve that our brand
alongwith other brands, over these years hasadudputation by marketing and distributing widegaiof medical equipments and
disposables with strong customer base. We belleene constantly try to address customer needisanifariety of products.Our
existing client relationships help us to get regmatiness from our customers. This has helped urgtaraa long term working
relationship with our customers and improve outamugr retention strategy.

We have an extensive sales network and accessrprebensive market across India. The scale anth ifaour sales network
across our key markets enables us to effectivelketand distribute our products. Our sales teardsn@twork are set up keeping
in mind the requirements of the local market andtarget customers in each location.

Quality Assurance

We believe that quality is a pre-requisite for @ipee consumer experience and long-term brandltpy@his philosophy has
formed the foundation of the expansion and divieiion of our product portfolio since our inceptioNe have obtained 1SO
9001:2015 and ISO 13485:2016 certification for @uamanagement System from AQC Middle East FZE &R&{CIC
Certifications Pvt. Ltd. respectively. We have beethe business of supplying medical equipmentsdisposables since 35 years
and have successfully ventured and supplied quplibglucts to our customers.Products are manufattungler controlled
conditions & suitable working environment is praaitl Adequate Hygienic conditions are maintainatiénproduct Assembly and
Packing Rooms. Our focus on quality is maintaineglsstagesright from the sourcing of raw matesiathich is undertaken from
manufacturers to the product manufacturing andnalsiyestage, which is subject to a rigorous reviewd anonitoring process
undertaken at our manufacturing facilities. Fordorcis which are sourced by us from third party epp we have a dedicated
sourcing team and quality assurance team, whidelgianonitor the quality of such products.

Experienced management team with industry expertigel successful track record

We have an experienced and qualified managememt leh by our Promoter and Managing Director, HanskuShamiji Shah
with overall work experience of around 35 years, Bromoter and Whole Time Director, Kaushik Hans&ui@hah with overall
work experience of around 15 years and our WhateeTDirector Hemant Praful Shah with overall worlpesence of around 25
years. Thus our management possesses businescinitelmporting, Manufacturing, and Marketingrokdical equipments and
disposables and we are well placed to capitaliee kmowledge and experience which has been instntehin the growth of our
Company. Their advisory services and inputs as@addition to our performance, compliance aredlaVoperations. We believe
that our management team’s experience and thearstahding of the industry will enable us to condirto take advantage of both
current and future market opportunities.
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Stable financial performance with improved margins

We have demonstrated stable financial performandeparticularly in the last three fiscal yearswihproved margins even. We
have demonstrated consistent growth in terms @fmaes and profitability and have grown our operatiover the years. Over the
last three years, we have focused our attentioantdsvexpanding our product portfolio which has ltesuin an increase in our
revenue from operations and profits. Our revenae foperations has grown at a CAGR of 35.14% fRds®76.46 lakhs in Fiscal
2021 t0% 10914.82 lakhs in Fiscal 2023. Our profit for hégiod has also grown frodn114.53 lakhs in the Fiscal 2021%365.11
in Fiscal 2023. Our profit after tax margin was1P4€) 4.45% and 1.92% for the period ended FiscaB2P@22 and 2021.

OUR STRATEGIES
Capitalise on industry tailwinds

India’s medical devices market is projected to hell&$ 50 billion by 2025. Between 2020-25, diagiwoshaging is likely to
expand at a CAGR of 13.5%. (Sourbétps://www.ibef.org/industry/medical-devickm this rapidly-growing industry space,
we will continue to strategically and aggressivekpand our operations across India and grow ouoowes base. We continue to
grow and strengthen our relationship with (i) htand diagnostic centres; (ii) Distributors aralérs and (jii) with independent
doctors. We also focus on operating as Servicegeow- for running dialysis centrethat shall crefatéher value addition. We will
thrive to focus on more such assignments that roatyibute to generating recurring income for theapany. We intend to enhance
our portfolio of medical equipment by introducingmage medical equipment for patients under ctiticane care.

We seek to leverage our capabilities, including manufacturing facilities and quality control piaes, to further expand our
product portfolio. We intend to enhance our cajitsl and hence grow value chains to supply widgeaofmedical equipments
with a healthy mix of critical care equipments aungical disposables. We intend to focus on crgatalue and increase profit
margins by leveraging direct contracting, incregsimand awareness and other economies of scalebelive our scale of
operations, combined with our embedded relatiorsshifhe healthcare industry provide us with coiitipetadvantages to continue
to expand and consolidate our presence.

Focus on consistently meeting quality standards

Our Company intends to focus on adhering to théitgusiandards of the products. Quality of the pratds very important for the
company from both customer point of view and regulapoint of view. Continuous quality review ofgalucts and timely
corrective measures in case of quality diversiankays for maintaining quality standards of thedpicis. Providing the desired
and good quality products help us in enhancingotust trust and maintaining long term relationshifith customers. However
the manufacturer does not assume liability for jpbsonsequences related to use of the medicatalebut the focus to meet
quality standard is essential to obtain repeatrsrde

Deepen and expand our geographical presence.

We intend to cater to the increasing demand okaisting customers and also to increase our egististomer base by enhancing
the reach of our products in different parts of tbantry. Our Company operates from Mumbai in Inéiarthermore, we have
deployed various dealers, marketing representdfivascreasing our sales. We propose to entemigt@ geographies and increase
our marketing and sales team which can focus der€iit regions and also maintain and establishioakhip with customers. We
aim to achieve this by adding value to our custatterough quality assurance, timely delivery aricodity.

Strengthening up our business through effective bding, promotional and digital activities

Our Company caters to the Healthcare industrysabugion provider and therefore reputation andtfplesy a vital role for customer
building. We seek to increase our brand awareressigh outdoor media; marketing initiatives, newdurct lines and brand
extensions, effective online marketing strategdzand reputation is considered the top criterideénision-making, with word of
mouth, feedback from customers and recommendatmn pharmacists playing a crucial role. Our marigtand advertising
initiatives are directed to increase brand awaretesater to new customers. We plan to effectiwtlyze our website, social
networking sites and other online platforms of camimation to build consumer knowledge of our brands

Focus on backward integration

Our company intends to install Surgical Tape Caphfachine for setting up a coating plant of Medésiin India. Currently our
company is involved in Rewinding of the jumbo rito Log Rolls (Small Rolls), Slitting of the rolisto tapes of different
measurements as per Requirements such as 0.5liireth, 2 inch & 3 inch and after slitting, tapee packed and dispatched as
per the sales orders. Installation of adhesiveirgahachine will enable us to manufacture the cetepproduct in India. This
approach towards backward integration will redusst,dmprove availability and consistency of thedurct. Further our company
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also intends to install Injection Moulding Machitie; moulding plastic parts of medical disposalliles: Intravenous infusion set
etc. Our Company intends to fund the capital exjpereltowards acquisition of these plant & machieefrom the Net Proceeds.

For details please refer section titl€bject of the Issue”on page 73 of the Red Herring Prospectus.

OUR PRODUCTS PORTFOLIO

Our product portfolio comprises of wide array oélilecare products and medical equipments, manutstitassembled or imported

by our

company.

» Healthcare Products and Medical Equipments:

= Renal Care Products and Medical Equipments

» Cardiovascular Disease Related Medical Equipments
» Respiratory Disease Related Medical Equipments

= Critical Care and Radiology Medical Equipments

» Surgical Disposables

» Other Healthcare Products

Sr.

Product Name

No.

Product Description

Product Photc

Healthcare Products and Medical Equipment

Renal

| Care Products and Medical Equipments

1.

Hemodialysis
Machine

Dialysis is a procedure to remove waste products
excess fluid from the blood when the kidneys s
working properly. Our Company deals into varioysety
of dialysis machines imported from SWS Hemodialy
Care Co. Ltd. China and refurbished dialysis mazh
imported from France and Australia.

top

Sis

Dialysis
Solution -
Acidic and
Bicarbonate

Dialysate is a solution of pure water, electrolytesd

salts, such as bicarbonate and sodium. The purose

dialysate is to pull toxins from the blood into the

dialysate. The way this works is through a procedied
diffusion. It is available in powder and fluid form

Dialyzer

A dialyzer is often referred to as an “artificiatlkey” Its
function is to remove the excess wastes and ftoit the
blood, when the patient's kidneys can no longeioper
that task. Our company sells dialyser under tHeviohg
brand names:

0 Dora Dialyzer

0 JMS Dialyzer

0 Aero Dialyzer

Cardi

ovascular Disease Related Medical Equipments

4,

ECG Machin

Electrocardiography isthe process of producing
electrocardiogram, a recording of the heart's etedt
activity. It is an electrogram of the heart whishaigraph
of voltage versus time of the electrical activitytee heart
using electrodes placed on the skin. ECG Machiokk
by the Company is usually imported.

ECG Electrod

An electrocardiogram (ECG) is one of the simplest
fastest tests used to evaluate the heart. Electicdeall,
plastic patches that stick to the skin) are platezkrtain
spots on the chest, arms, and legs. The electrade
connected to an ECG machine by lead wires.
company sells ECG Electrodes under the brand ndin
Aero Plus ECG Electrodes.

Our
ne o
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Respiratory Disease Related Medical Equipments

6.

Nebulize

A nebulizer is a devicused for administering medicati
to people in the form of a mist inhaled into theds. It is
commonly used in treating cystic fibrosis, asthizagl
other respiratory diseases. Our company sells Nedysl
under the brand name of Aero Plus

Critical Care and Radiology Medical Devices

7.

Paramonitor

Patient monitors are devices used to measure o emod
display various patient parameters such as haarara

rhythm, SPO2, blood pressure, temperature, respyrat

rate, blood pressure, blood oxygen saturationt@teep
a track of the patient's health and provide theth tiigh-
quality health care.

Ultrasounc
Machine

An ultrasound machine makes images so that o
inside the body can be examined. The machine smnd
high-frequency sound waves, which reflect off bg
structures. A computer receives the waves andthees
to create a picture. Ultrasound Machines sold kg
Company is color Doppler ultrasound machine wh
usually imported by the Company.

S O
<

h i

Ventilator

A ventilator provides mechanical ventilation by rimay
breathable air into and out of the lungs, to delbreaths
to a patient who is physically unable to breathe,
breathing insufficiently. Our company sells Verttits
under the brand name of Aero V9 Universal Ventilatg

Surgical Disposables

10.

Meditapt

It is Micro-porous Hypoallergenic Medical Grade Pa
Tape, suitable for surgical dressing & fixatiorMédical
devices like Intravenous tubing, catheters, anatalér
medical devices requiring safely secured adhesishih
for an extended period. Our company has entered
exclusive distribution agreement for importing 4
marketing JMS Meditape in India.

int
nd

11.

Intravenous
infusion set

Intravenous Infusion set are used for the coniil
infusion of medications, typically over long persodur
company has entered into technical collabora]
agreement with JMS Singapore Pte. Ltd.
manufacturing Intravenous infusion set which arkel s
under the brand name “JMS” in India

tion
for
50

12,

Scalp Vein S¢

This device primarily used for venipuncture. S-vein
set sold by our Company is JMS Scalp-vein set.

13.

Foley Cathete

A Foley catheter is a common type of indwellingheaeér.
It has soft, plastic or rubber tube that is ingkitgo the
bladder to drain the urine. Silicon Foley cathetars

imported from China and sold under the Brand name

“Safecath”

| 1

14,

3 Ply Mask

3-ply daily disposable face masks can protect wee
nose and mouth against contact with splashes, ats)
and sprays that may contain infection. It is adiisdo
wear this mask in risky areas to reduce exposur
bacterial and viral contaminants. Face Mask solduoy|
Company is Aero 3 Ply Face Mask.

=2

e to

Other Healthcare Products

15.

Digital
Thermometer

Digital Thermometer is used for measuring humanyt
temperature. Moreover, the digital displays madg
convenient to instantly record the temperature el

2 it
u
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Digital Thermometer sold by our Company is A
Digital Thermometer.

16.

Cold and Hot
Sterilant

The cold disinfectant solution eliminates

microorganisms including viruses,

bacteria, spores,

fungi, and even the most resistant organisms. It is

biodegradable, non-staining, and odorless, no

dilution required, rapid in action, and has a Ishglf life.
It is used for cleaning, disinfecting, and steiig
dialyzer/bloodline for reuse. It is also used isirfiecting
and cleaning bio-film, and calcium precipitateseduce
hemodialysis machine breakdown. Our company g
Cold Sterilant under the brand name of Diaclean.

pre-

ells

Hot Sterilant is a powerful disinfecting agent that

combines the effects of heat and chemical reactior
sanitize Haemodialysis Machines. It wipes out theds
of infecting agents and leaves the machine fiufse.

17.

Fully
Automatic
Comfort

This dialysis chair features a footboard for retaora
(calf cramps) and increased upholstery thicknesseby
improving patient comfort as well as a manual dwénd

an electric motor for the shock position adjustment
The chair has electric tilt adjustment, which césode
operated by the patient using a hand switch, thkysis
chair can be brought directly from the sitting piosi into
the shock position. The armrests are automatigally
adjusted with the chair frame. The patients doweed to
change their body or arm positions.

Five-function electric hospital bed is the most comr
use adjustable electric hospital bed. The maintfons
of 5 function hospital bed are back adjustment, ‘
adjustment, back & leg adjustment together, PR =
trendelenburg/reversed Trendelenburg and height 7
adjustment. Hospital bed sold by our Company iso/ef b= el
function automatic electric hospital bed. i

Dialysis Chair

18. |5 Function
Electric ICU
Bed with
Mattress

€g

OUR OPERATIONS

Our operations involve manufacturing and assemblynedical devices and equipments depending uporythe of products.
Broadly, our manufacturing facilities undertake mifacturing of products like:

Hemodialysis Fluid Liquid and Powder form Concetgisa Hot Disinfectant, Cold Disinfectant, Meditafig€CG Electrodes,
Nebuliser, Digital Thermometer, 3 Ply Mask anddmtmous Infusion Set. The operations are condwudqubr the process plans
laid-out and the in-process quality inspection pthoes that are carried out as per the QAPs. Orecprbcess is completed, the
product is tested once again to ensure performangeoperties. While the manufacturing or assendflgach product varies
precisely, set forth below is a typical processnahufacturing or assembly carried out by our Corgpan

> First, Product requirement is raised by marketesgnt.

» Then Batch/lot planning is issued from planningrea

» On receipt of Raw material issue slip from produtiiepartment to raw material store, raw matetaksssues
approved material to production department.

> Thereafter Pre-cleaning is done on the product.

> After Pre-cleaning, Assembling of Product is folkmhby Primary packaging.

» Then Product is terminally sterilized by the meah&TO Sterilization in 24 F fully automatic Doutilmor ETO
Sterilizer.

> After Sterilization Product is transferred to QuaControl for Analysis.

> After Successful completion of testing, Produdtassferred from Quarantine to Secondary Packaging.

> And finally Finished Goods is sent for Dispatch.

Further our company also deals in other medicalpegents like:Hemodialysis Machine, Dialyzer, ECGdmaes, Paramonitors,
Ultrasound Machine, Ventilator, Scalp Vein Set,gyoCatheter, Fully Automatic Comfort Dialysis Chd&r~unction Electric ICU
Bed with Mattress etc most of which are importesifrcountries like: Japan, China and Australia.

Our revenue from manufacturing and trading acésitire set out as under:
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(Amount in Lakhs

o Particulars FY 22-23 Fy 2122 | Fy 2021
1 Revenue from Manufacturing Operati 5,313.7. 4,742.3. 3,058.5:
2 Revenue from Trading Operatic 5,570.1° 5,580.3 2,887.11

Other: 30.92 34.31 30.8¢
Total 10,914.8: 10,357.01 5,976.4

QUALITY MANAGEMENT AND PACKAGING

Products are manufactured under controlled comditi suitable working environment is provided. Adate Hygienic conditions

are maintained. Adequate stress is also laid ssopal hygiene of personnel employed in Assemblymautkaging activities. Our
team is trained to strictly follow the SOP for edgbe of product to ensure zero rejection.

Verification of product is done at the stages likespection, packaging and labelling to ensurecdisformity to the specified
requirements. Final inspection & tests like: sigrilest, bacterial test etc are carried out adterilization.

Packaging of products also plays a vital role tepkéhe quality intact. The material and desigrhefpiackage ensures thgtThe
device remains sterile if stored in dry, clean aell-ventilated places; b) The risk of contaminatishen opening the package and
removing the device is minimal; ¢) The device istpcted if transported and stored under normalitiond; d) It is impossible to
reseal the package if it has been damaged. Fiviallgl- inspection of the product like: puncturet pack and presence of foreign

particle in a unit pack, any obvious damage touhi¢ pack, sealing of unit pack and labelling imedefore packaging to the
carton.
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Manufacturing Process

Hemodialysis Fluid Liquid Concentrates

Approved

Hemodialysis Solution is mixture of Salt used dgrifialysis treatment and used to run dialysis mechlong with dialyzer(filter). The process of mautéiring dialysis solution Part | (Liquid)
is as per Indian Pharmacopia.Purified water fromdy&iem is collected in Stainless steel mixing tan# various salts like sodium chloride, sodiunmatiic Potassium chloride, Calcium,
magnesium chloride, citric acid/ acidic acid is etbwith purified water as per IP standard. Thetsmius then continuously steered with stirrer #meh filtered and collected in can for dispatch.

Hemodialysis Fluid Powder Form Concentrates

Weigh Raw
material as
per
BMR(Batch
Manufacturi
ng Report)

Raw
material RM Quality
received in Check
RM store
Rejected
Y
Return to supplier

Transfer of
Purified
water in

manufacturin
g tank

Approved

The process of manufacturing dialysis solutionam&er form is as per Indian Pharmacopia.The sadwt consist of mixture of Sodium Chloride sall @odium biacarb salt. The salts are

Raw
material Quality
received in Check
RM store
Rejectecll

Check
Temperature
and Humidity
Raw material

store /
Manufacturin

g room

material as

per order

‘Weigh Raw
material as
per BMR in
presence of Q.
C. Chemist

Addition of
raw material

liters cans

filter

Stirring to Stirring for 15
Addition of dissolve raw Make mmmfm Bulk
raw material materials Check N 2 N tra{ls er Sample
" . Volume as * material from i
in sequence as all materials are collection
per BMR completely per BMR hottom t.o top by QC
dissolved to mix
properly
Y
Afﬂ‘" 1’(;19;59 Filling of solution as Filtration of bulk Checking sample
rom 4. L. o through 5,10,20 |« for Clarity, pH,
dispatch the require in 3 liters /10 microns cartridge Conductivity of

bulk solution

in sequence as

per BMRE

Return to supplier

Mix the
material for 30
minutes

put in a blender and mixed thoroughly and the saidure is the packed in aluminum pouches and irséte hospitals.
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‘Weigh the
Bulk Checking material as
Sample sample as per require and
collection standards of pack in
by QC bulk sample printed
’ plastic bags
hd
After release from Pack the bags in

Q. C. dispatch the
material as per
order

5/7 ply corrugated
printed shipper




Hot Disinfectant

Weigh Raw Teansfer of Stirring to Stir"ring fordlS
) material as ransier o s dissolve raw minute an Bulk
Ra“. ; BMR i Purified Addition ‘?f terials Check Make transfer Sample
material RM Quality | Approved| Perbaikim > . »| raw material » Daterials Lhec Volume as ial § .
received in tost *|  presence of water in . in sequence as all materials are BMR material from collection
RM store Q.C. manufacturin per BMR completely per bottom t.D top by QC
Chemist g tank dissolved to mix
properly
Rejected
Y
After release Filling of solution use Filtration of bulk Checking sample
Return to supplier f.rom Q.C. Check "01“-““ 5 liters Blue Cans through 10 for Clarity, pH,
dlspat(ih the of the solution have inner and outer microns cartridge Conductivity of
material as frequently seal and label filter bulk solution
per order

Hot Disinfectant is a Citric acid mixed with pual water, in an Stainless Steel manufacturing séimled and packed in a plastic can and is marleseddisinfectant for cleaning Hemodialysis
Machine

Cold Disinfectant

Stirrer the
Weigh Raw Transfer of Add Add Calc'.'-lﬂte‘i solution, cover After
Raw material as Hydrogen calwl:'_ttj d s lq:anflty d partially with completion
i . . . quantity ulphuric aci : .
. EM Quality per BMR in peroxide quantity ' . ! lid and keep | reaction Q.C.
ma-terla! SS‘ Y |Approved presence of as per BMR and » Glacial Acetic in the — aside to "l check san? e
received in Q.C Batch Size in acid in the manufacturing lete th P
RM store - : manufacturin tank and mix complete the for Peracetic
Chemist manufacturing reaction for 14 content
tank g tank well hours
Rejected|
Y L 4
Return to supplier Packing in 5 liters < Calculate
can for Dispatch batch size

Hot Disinfectant is a disinfectant manufactureddssolving Peracetic Acid, Citric acid in Purifiagiter. The same is stirred in the Stainless maturag tank and after properly stirring it is
filled in Plastic can.
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Meditape

Slitted Bulk 7i
RAW Log rolls Kept After ¥ |.sual After
. . Rolls Taken Inspection .

Material . Raw Material under in Log rolls Packing

N ) Kept in Raw . further taki on Further Taken .
Received In RM Quality |Approved \ o Processed for » Quarantine Area > riher taken o » Kept in

N Material store ¥ - . for Slitti Conveyer for Inner &
RM Store Check . Rewinding for observation or ng Store for
for processing i P Belt for Outer )
(JUMBO into log Rolls for 5 days to Tocess Visual Packaging Dispatch
absorb moisture . .
ROLL) inspection

Rejected

Y

Return to supplier

The above Process includes Rewinding of the jurobdnto Log Rolls (Small Rolls), Slitting of thells into tapes of different measurements as pguRements such as 0.5 inch, 1 inch, 2
inch & 3 inch. After slitting, tapes are packed aligpatched as per the sales orders.

ECG Electrodes

Processed in complete
Raw material Approved automatic machine Tested for Quality A ed
aw 'n‘lia_ er::‘{ o/ Quality check of PP which has process of ) control and Quality pprove S Packing ¥ Dispatch
rece“sforlen raw materials adhesive coting, Assurance finished
punching & pasting product
studs
Rejected Rejected
L 4 A 4

Disposed or
Return to supplier Returned

ECG Electrode is used for conducting an electraogrdm. The ECG Electrode is manufactured on aonaated machine. The Medical Grade Adhesive Rdiédson an automated ECG
Machine which cut the Adhesive roll into small rdupieces. The Electrode for taking ECG is fed mtabratory bowl and is fixed on medical-grade Tapd each Electrode is glued by the
machine and then the Electrodes are pressed i Byaautomatic ECG Machine then they are packediim aluminum pouch.

108



Nebuliser

Raw material Putting plasti Assembling of other Quality control
aw materials , utting plastic . | .
received at RM Quality checkof | Approved ranules lignpin'ection Extrusion & other and Quality Approved| Packing of the
Raw Materials g . ! . — components in —H Assurance —*| Approved Goods
store molding machine Plastic molds
Rej ected Rejected
Y
Return to supplier Disposed or return )
to raw material Dispatch
supplier

A nebulizer is used when a person is facing a raspy disorder, the Medication are inhaled by @vtimg liquid medicines into Aerosol particles winiare inhaled by patients by breathing
and the medicines are administered in lungs fercéffe relief. The Nebulizer consists of Plastict®adigh Precision Motor, Power Cord, On-off Swuitc

Digital Thermometer

. . Quality inspection
Raw material Approved P:: Sqti“t: G'M;Imleds' Assembling of Approved|  yith respect to | Approved .
receivedin RM | " Quality test Hserte . oW owing —»| motherboard and — ¥ temperature & —»| Taken for packing
store ) Machine to Make Plastic molds functionality
Plastic Molds unctionality
Rejected Rejected
Y
Either di d .
Return to supplier lre:;rr:stlr)ozzwor Dispatch for sale

material supplier

Digital Thermometer is used for Checking body terapee The Thermometer consists of plastic paf&CB, and a sensor The Plastic parts are firstaeoubn injection moulding machines,
PCB and Sensor are welded and inserted into trei®laody. After inserting PCB and sensor the s@rahecked by testing instrument and they qualitysed instrument are packed for
dispatch.
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3 Ply Mask

Raw material
received at RM
store (Nonwoven

» Quality test of raw

Approved

Raw materials loaded
in 3ply manufacturing

3 ply mask now
packed and
physically taken for

Approved
pprOY 5 Packing

Dispatch

—»
. materials X inspection in quality
fabric / 3 ply filter/ machine control and Quality
Earloop) Assurance
Rejected Rejected
k4 4
Return to supplier Disposed off

3 Ply Mask is manufactured from Nonwoven Fabrice Non-Woven Rolls are fed into Automatic Mask MakMachine, Rolls, and One Filter Paper Roll is dsbinto the mask making
Roll. The Mask Making Machine automatically drawsmoven Fabric and Filter which is inserted betweemn layers and is automatically cut into face msigle, the cut mask is further
conveyed on a conveyor and is stopped below thasoltic strip welding machine. This completes thleniask and is packed into the packing machineligpatch.

Intravenous Infusion Sets

Raw material . Clean room —
Approved N N RM Quality N Pre-—cl i ~ -1 - S darv
Vendor »| received in * Check Approve‘d RM stores re-c eanng bling EO Sterilization Quarantine Ok P;‘:::‘ :_l:}
RM store process and primary process ging
packaging
Rejected . Rejected
Ny Rejected . Rejected Rejected v
- Rejected Microbial
. Submitted to | - i
Return to supplier i — and
Stores .
environment
testing
¥
Finished goods

Ready to Dispatch
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PRODUCTION AND INSTALLED CAPACITY

nstalled 202(-21 202122 2022-23
Product Capacit Units Actual % Actual % Actual %
pacity Production Production Production

Meditape 17.06,00 Boxes 82500 | 48.3¢ | 11,5017 | 67.4: | 13.,50,00 | 79.1%
("I'izz‘ig‘)j'a'ys's Solutioll 51 66 000 Litres 8,21,400| 38.43 10,559,390 4905 70000 | 54.17
(Hpeon\rl‘v‘(’jde'glys's Solutioll 59 35 000 KGs 8,59.970 | 29.33 2,55 54( 872  3,18,4980.86
Cold Disinfactan 23.00( Litres 19.08( 82.9¢ 13,68t 59.5( | 1097t | 47.7
Hot Disinfecten 23,00 Litres 8,90( 38.7C 8,39t 365( | 10,63 | 46.2
ECG Electrode 86.40,00 Piece 12.86,85 | 14.8¢ | 24,6510 | 28.5:| 27,23.80 | 31.5:
Nebulise 36,00 Piece 22.79( 63.31 21.36. 59.3¢ 952¢ 26 .4,
Digital Thermomete 3.12,00! Piece 10223 | 61.61| 29200 | 935¢(| 16,78¢ 5.3¢
3 Ply Mas| 1,152000 | Piece 295121 | 2.5€ | 134298 | 11.6¢€ - -
'S”;a"e”"us Infusioll 3 38 54 000 Pieces - N.AA.  4,23.643 3.06  23,956547.33

*The information related to the installed capadiybased on the assumptions and estimates thatberetaken into account for
the calculation of the installed production capgciThe assumptions and estimates are on the basisptanations provided,
documents verified and on the basis of operating dalculated on an annual basis. Considering tle@semultiproduct facilities
as well as the nature of the manufacturing involmasiual intervention, we have taken a combinatidhese factors to determine
the installed capacity.

COLLABORATIONS/TIE UPS/ JOINT VENTURES

Except as disclosed in this Red Herring Prospetdsn the normal course of business, we do nat hay Collaboration/Tie Ups/
Joint Ventures as on date.

EXPORT OBLIGATION
As on date of the Red Herring Prospectus our cognpas no outstanding export obligation

SALES AND MARKETING: -

Our Sales and Marketing team keeps a track of radsl and stay in touch with our existing custorfarprocuring and execution
of orders. We undertake a detailed exercise paadiglito identify existing and prospective cliemtgh the potential to develop
into a large clientele base. The senior managemetively involved in managing client relationshiand business development
through targeted interaction with multiple contaatgifferent levels. In order to maintain goodatieln with our customers, our
promoters and our marketing team regularly interagth them and focuses on gaining an insight theoadditional needs of our
customers. Our prime consideration for customezctieln is timely payments and consistency in puseeaWe market and sell
our products across India directly and throughoteridealers and distributors.

We sell most of our products under registered tramtl and continuously focus on brand building of ptoducts. We utilize
identifiable and standardized colours and typogyagainoss packaging materials of our products. Qung@any also participates in
various national and international exhibitions bhawscase our product portfolio and promote branddimg. Over the years we
have participated in various international exhdris like: Medic West Africa, 2019, Medtrade 2016thlMeditex Bangladesh,
2017, Meditex Bangladesh, 2018, Mediconex Exhibi§oConference, 2018, Medic East Africa, 2016, Mddast Africa 2017 &
Medlab East Africa 2017 and Nepal Medical Show, @ urthermore, we have also participated in nati@xhibitions like:
Medical Expo India, Medical Fair 2016, Mumbai etc.

COMPETITION:

We face competition from organized and unorganiaegers in the healthcare industry which have @qwee across multiple
regions in India. There are various companies ioffeproducts and services similar to us. We beliéneeprincipal elements of
competition in our industry are price, durabiliproduct quality, timely delivery and reliability dmmost importantly our pace in
keeping up with the changing technology in the stdu To stay competitive, we regularly update existing facilities/technology
and adopt new technology for our manufacturingifaes. We aim to keep our costs of production townaintain our competitive
advantage and our profit margins. We continuousdksiew product registrations, marketing authdomatto increase our product
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offerings. While there are companies which manufa&csimilar products that we sell, some of theetispeers included include
Poly Medicure Limited.

INFRASTRUCTURE & UTILITIES:

Raw Materials:We require chemicals and solutions for manufactupiroducts like: Haemodialysis Bicarb, Hot And C8terilant
etc at our manufacturing facility situated at Achiadustrial Estate. Furthermore the assembly uhasd Il situated at Atgaon
and Bhiwandi require specific product componentscpred domestically and imported to be assembledpackaged as per
Standard Operating Procedures to be sold in maokétslia.

Power: The requirement of power for our operations, atregistered office, manufacturing unit | at Achadustrial Estate and
Assembly unit Il at Atgaon is met through Maharest8tate Electricity Distribution Company and tfat Assembly unit Il at
Bhiwandi is met through Torrent Power Limited

Water: Our water requirement is fulfilled through localisces.
HUMAN RESOURCES

We believe that our employees are key contribumiaur business success and thus we focus ontattyamnd retaining the best
possible talent. As on December 31, 2022, our Compeas employed approximately 172 employees abwsrievels of the
Organization.

INSURANCE

Our operations are subject to accidents which rnerent to any manufacturing process such as ofsksachinery/equipment
failure, worker accidents, fire, earthquakes, fl@ot other force majeure events, acts of terroasmh explosions including
accidents that may cause injury and loss of légese damage to and the destruction of propertyegogpment and environment.
We have FG Bharat Sookshma Udyam Suraksha, Orightdét Laghu Udyam Suraksha Policy, Bulgary FloRt#icy and various
vehicle insurance policies.For further detailsapkerefer to Risk factéOur insurance coverage may not be adequate to pobt
us against all potential losses to which we maysbject and this may have a material effect on dausiness and financial
condition” on page 25 of this Red Herring Prospectus.

INTELLECTUAL PROPERTIES

The details of trademarks used by our Company are:-

Brand Name
Logo/ Nature of Trademark/ Application
- Trademark/ Cless Copyright Otz Number and Date SIS
Copyright
JMS
J MS Application no.
Hemant Surgica 2910549 .
L Trademark 10 Industries Ltd. | Dated: February Registered
26, 2015
JMS SCALP VEIN
INFUSION SET
SRS ot
: Hemant Surgica Application no.
2 Trademark 10 Industries 2928093 Registered
: Limited Dated: March 24,
; 2015
IMS INFUSION SET | HemantSurgice | i ation no
3. Trademark 10 STERILE Irﬂ(ij#“stter}ldes 2928094 Registered
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Brand Name
Logo/

Nature of Trademark/

Application

- Trademark/ Cless Copyright Otz Number and Date SIS
Copyright
/v Dated: March 24
INFUSHK 2015
JMSTRANSFUSION
SET
JMF mansusion ser ot
Hemant Surgica Application no.
4 Trademark 10 & TRANSPUSONS 3T Industries 2928095 Registered
' S, Limited Dated: March 24,
ST—— 2015
Application No
Hemant Surgica 2064167 .
5. Trademark 10 AEROZ Industries Ltd | Dated: December Registered
07, 2010
CATHSAFE
Application no.
Hemant Surgica 2193935 .
6. Trademark 10 CATHSAFE Industries Ltd | Dated: August 23, Registered
2011
SAFECATE Application No.
Hemant Surgica 2193934 .
£ Trademark 10 SAFECATH Industries Ltd | Dated: August 23, Registered
2011
DIACLEAN
Application
Hemant Surgica N0.2277739 .
8. Trademark 10 DIA([EAN Industries Ltd Dated: February Registered
06, 2012
Application no.
Hemant Surgica 3838267 .
9. Trademark 10 JOY LIFE Industries Ltd. Dated: May 21, Registered
2018
AERO PLUS
Aere’ Application no.
Hement Surgica 2037704 .
10. Trademark 10 PLUS Industries Ltd. Dated: October Registered
14, 2010
Application
DIACLEAN Hemant Surgical No0.2277738 .
1L Trademark 5 Industries Ltd. Dated: February Registered
06, 2012
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Brand Name
Logo/

Nature of Trademark/

Application

- Trademark/ Cless Copyright Otz Number and Date SIS
Copyright
. Application no.
12. Trademark 5 Hemant Surgica 1413829 dated Registered
Industries Ltd. January 16. 2006
SEPTI-CLEAN Y25
Hemant Suraical Application no.
13. Trademark 5 SEPTI - CLEAN >Urg 1164653 dated | Abondoned
Industries Ltd.
January 7, 2003
Application
Hemant Surgica N0.2064166 .
14. Trademark > HEPABEST Industries Ltd | Dated: December| Re9istered
07, 2010
Application No.
Hement Surgical 1319714 Dated:
15. Trademark 10 AERO Industries Ltd November 09, Abondoned
2004
JMS Med-Tape 32
. Application No.
16. Trademark 10 Hlir;‘j;triigra'ga 2735538 Dated:| Abandoned
May 12, 2014
JMS SCALP VEIN
INFUSION SET
. Artistic Hemant Surgical A-133855 Dated :
1. Copyright Work Industries Ltd | May 21, 2020 | Registered
Ceummmmom
18 Artistic Hemant Surgical A-133853 Dated Reaistered
’ Copyright Work Industries Ltd May 21, 2020 9
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IMMOVABLE PROPERTIES

The following table sets forth the location andentbetails of the properties of our Company:

Efo. Details of the Property Actual use Owned/ Leased
502, 5th Floor, Ecstasy Business Parl-op Societ\Limited, J.S.D. . )

L Road, Mulund (West), Mumbai City Maharashtra- 40D08lia Registered Office Owned

2. | Plot No. 21, Achhad Industrial Estate, Taluka Tali Manufacturing Unit Ownec
Unit No. 4-Ato 4N, Ground Floor, Plot No.4, Shree Sai Gopasiha

3. | Baba Industrial Premises Co-operative Society Atgaon Shahpura, Assembly Unit II Leased
District- Thane
F2 Dharam Square, Gut No. 90/1/13, Gram Panchagatdi2624

4. | F2, near Krishna Complex, opp. Tata Motors, Munitashik Road, Assembly Unit Il Leased
Village Sonale, Taluka Bhiwandi, District- Thanel3D2.
Survey No. 29/1/1 & 28, Village Atgaon, Tal Shahgpistrict Thane

5| (Previously it was Plot No. 19/1 and 187/1/1) Warehouse. Leased

6 Unit No. 815, " Floor, Lodha Spurem-Il, Plot F4 and F4/1, MIDC Given on rent owned

" | Wagle Estate, Thane, Maharashtra

Jumboshed Godown No. 1 building no. 188 in the demfindian

7. | Corporation Complex” , Mouje Gundavali Grampanchayaluka, Given on Rent Owned
Bhiwandi, District- Thane
Gut No. 231/1/4 (Plot no. 4), Mauje Mhaswal, Bhigarral. Wada Freehold lan-

8. - Owned
District Thane (Palghar) not put to use
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KEY INDUSTRY REGULATIONS AND POLICIES

The following description is a summary of the ralévegulations and policies as prescribed by tlw&nment of India and other
regulatory bodies that are applicable to our bussieThe information detailed in this chapter hasrbebtained from various
legislations, including rules and regulations prdgated by the regulatory bodies that are availalnigehe public domain. The
regulations and policies set out below may notieastive, and are only intended to provide geniefafmation to the investors
and are neither designed nor intended to be a #ulestfor professional legal advice. The Company rba required to obtain
licenses and approvals depending upon the pregiéiws and regulations as applicable. For detaflsach approvals, please see
the section tittedGovernment and other Approvalsbn pagel98 of this Red Herring Prospectus -

This chapter has been classified as under:

A. Business and Trade related regulations
B. Statutory and Business laws
C. Laws relating to Labour and Employment
D. Environmental Laws
E. Tax Laws

F. Intellectual Property Legislation
G. Regulation for Import & Export
A

BUSINESS AND TRADE RELATED REGULATIONS

Drugs and Cosmetics Act, 1940 (“DCA”) and Drugs ambsmetics Rules, 1945 (“DCR")

The DCA regulates the import, manufacture, distrdruand sale of drugs and cosmetics and prothésnanufacture and sale
of certain drugs and cosmetics which are, inter, afliisbranded, adulterated, spurious or harmfug. @ifimary objective of the

act is to ensure that the drugs and cosmeticssdilia are safe, effective and conform to statality standards. The Central
Government has also passed the DCR in exercisevaéns conferred under the DCA. Medical Devicesnidid are regulated

as drugs by the Central Drugs Standards Contrahi@zgtion as per the provisions of the Drugs ansh@tics Act, 1940. The

DCR specify the requirement of a license for thenafacture or sale of any drug or cosmetic includmgthe purpose of

examination, testing or analysis. It further maedahat every person holding a license must kedpraintain such records,
registers and other documents as may be presariftoett may be subject to inspection by the relewzarthorities.

Medical Device Rules, 2017 (“MDR")

The Indian Government introduced the MDR which céambe effect on January 1, 2018. The rules have loieafted with the

intention to distinguish medical devices from phaceuticals for the purpose of regulation. Only diegices notified by the
Government are regulated and falls under the gomasof regulations as per MDR. In tune with thebgll practice, the 2017
Rules has introduced a risked based classificatjstem for regulation of medical devices includirgv risk (Class A) Low

Moderate (Class B) Moderate High (Class C) and Highk devices classified as (Class D).

The Medical Device (Amendment) Rules, 2020 hawahiced two changes to MDR. The first is introdoretdf a new chapter
for registration of Newly Notified Medical Devicéy their respective manufacturers and importers.Sétond is an exemption
for the 37 categories of already regulated or ieatimedical devices from the requirement of regtiin introduced by the new
chapter.

Essential Commodities Act, 1955 (“ECA")

The ECA gives powers to the Government of Indiaatopng other things, regulate production, distrdsuand quality of

essential commodities including drugs, for mairitajror increasing supplies and for securing theuitable distribution and
availability at fair prices. Using the powers undtevarious ministries/departments of the Governtrteave issued control
orders for regulating production, distribution, bfyaaspects, movement and prices pertaining tocttramodities which are
essential and administered by them. The state gomenits have issued various control orders to regwharious aspects of
trading in essential commodities.

National Pharmaceuticals Pricing Policy, 2012 (tH2012 Policy”)

The 2012 Policy replaces the drug policy of 1994 presently seeks to lay down the principles facipg of essential drugs
specified in the National List of Essential Med&in2011 (—NLEMI) declared by the Ministry of Health and Family Welfare,

Government of India and modified from time to tire,as to ensure the availability of such medicatesasonable price, while
providing sufficient opportunity for innovation armmpetition to support the growth of the Industfie prices would be
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regulated based on the essential nature of thesdatiger than the economic criteria/market shaneipte adopted in the drug
policy of 1994. Further, the 2012 Policy will regté the price of formulations only, through markased pricing which is
different from the earlier principle of cost bag@iting. Accordingly, the formulations will be pad by fixing a ceiling price
and the manufacturers of such drugs will be frefextany price equal to or below the ceiling price.

The Drugs (Price Control) Order, 2013 (“DPCO 2013")

The DPCO was issued by the Central Government wseiion 3 of the ECA and in supersession of thegDfPrices Control)

Order, 1995, thereby giving effect to the 2012 &pliThe DPCO 2013, inter alia, provides that that@é Government may
issue 94 directions to the manufacturers of agirarmaceutical ingredients or bulk drugs and foatahs to increase
production or sell such active pharmaceutical idgme or bulk drug to such manufacturer of formiolas and direct the

formulators to sell the formulations to institutgprnospitals or any agency, procedures for fixivgdeiling price of scheduled
formulations of specified strengths or dosagesilrptice of new drug for existing manufacturerssoheduled formulations,
method of implementation of prices fixed by Goveamtniand penalties for contravention of its prowvisioThe Government has
the power under the DPCO 2013 to recover amouragel in excess of the notified price from the nfacturer, importer or

distributor and the said amounts are to be dembsitihe Drugs Prices Equalization Account. The DRZD13 prescribes certain
instances in which case the provision of the DPO@32will not be applicable. These provisions angliapble to all scheduled
formulations irrespective of whether they are intpdror patented, unless they are exempted. Howtineeprices of other drugs
can be regulated, if warranted in public interest.

The Factories Act, 1948 (“Factories Act”)

The term ‘factory’, as defined under the FactoAes means any premises which employs or has eraglon any day in the
previous 12 months, 10 or more workers and in whith manufacturing process is carried on with ideohpower, or any
premises wherein 20 or more workmen are employadyatiay during the preceding 12 months and in lwaity manufacturing
process is carried on without the aid of powerteS@overnments have issued rules in respect gfribe submission of plans
and their approval for the establishment of fae®ind registration and licensing of factories. Faetories Act requires the
‘occupier’ of a factory to ensure the health, saéaid welfare of all workers in the factory prensiseurther, the “occupier” of
a factory is also required to ensure (i) the sad@ty proper maintenance of the factory such traes not pose health risks to
persons in the factory premises; (ii) the safe liaedling, storage and transport of factory arsieled substances; (iii) provision
of adequate instruction, training and supervismernsure workers’ health and safety; and (iv) dleass and safe working
conditions in the factory premises. If there isoatcavention of any of the provisions of the Faie®rAct or the rules framed
thereunder, the occupier and manager of the faatenybe punished with either imprisonment or findath.

The Legal Metrology Act, 2009 (“Legal Metrology At

The Legal Metrology Act seeks to establish and refetandards of weights and measures, regulate &nad commerce in
weights, measures and other goods which are sottistibuted by weight, measure or number and fattens connected
therewith or incidental thereto. The key featurethe Legal Metrology Act are (a) appointment of@mment approved test
centers for verification of weights and measurksallowing the companies to nominate a person witide held responsible
for breach of provisions of the Legal Metrology A&hy non -compliance or violation of the provissoof the Legal Metrology
Act may result in, among others, a monetary peratthe manufacturer or seizure of goods or imprisent in certain cases.

The Consumer Protection Act, 2019

The Ministry of Consumer Affairs, Food and PublisstEibution (“Ministry of Consumer Affairs”) notiéd certain sections of
the Consumer Protection Act, 2019 (“COPRA”) by wdiyhe notification dated July 15, 2020 (with efféfom July 20, 2020),
including sections regulating the formation andcfioning of the Consumer Protection Council atrthBonal, state and district
levels, the formation and functioning of Consuméspdte Redressal Commissions at the national, atadedistrict levels,
mediation of consumer disputes, product liabilitgiens and punishment for manufacturing for salestoring, selling or
distributing or importing products containing aéuénts and spurious goods.

The COPRA provides a mechanism for the consuméitet@ complaint against a product manufactureelles or service
provider in cases of unfair contract or trade peast restrictive trade practices, defected gogdsds which are hazardous or
likely to be hazardous to life being sold in coménation to safety standards, deficiency in servimed price charged being
unlawful. It also places product liability on a nadecturer or product service provider or produtieseto compensate for any
harm caused by defective product or deficiencyeivises. It provides for a three-tier consumengmee redressal mechanism
at the district, state and national levels. Non-sliemce of the orders of the redressal commissatimacts criminal penalties.
The COPRA will, inter alia, also introduce a Ceh€ansumer Protection Authority to regulate mattetfating to violation of
rights of consumers, unfair trade practices argbfal misleading advertisements, which are prepldiw the interests of public
and consumers and promote, protect and enforaggthts ofconsumers
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B.

STATUTORY AND BUSINESS LAWS

The Companies Act, 2013

The Companies Act, 2013, has replaced the Compawried 956 in a phased manner. The Act receivedsisent of President
of India on 29th August 2013. At present almosttadl provisions of this law have been made effeatixcept a very few. The
Ministry of Corporate Affairs, has also issued sutmmplementary to the Companies Act, 2013 estabtsthe procedure to
be followed by companies in order to comply with Bubstantive provisions of the Companies Act, 20h& Companies Act
primarily regulates the formation, financing, fuooing and restructuring of separate legal entdycampanies. The Act
provides regulatory and compliance mechanism réyguadl relevant aspects including organizatiofingncial and managerial
aspects of companies. The provisions of the Adedtee eligibility, procedure and execution for igas functions of the
company, the relation and action of the managemedtthat of the shareholders. The law laid downsparency, corporate
governance and protection of shareholders & creslitbhe Companies Act plays the balancing role eetwthese two
competing factors, namely, management autonomyresedtor protection.

Competition Act, 2002

The Competition Act, 2002 “prohibits anti-compe#itiagreements, abuse of dominant positions by giges and regulates
“combinations” in India. The Competition Act alsst@blished the Competition Commission of India (D€l”) as the authority
mandated to implement the Competition Act. The jgioms of the Competition Act relating to combimats were notified
recently on March 4, 2011 and came into effectioredL, 2011. Combinations which are likely to caars@ppreciable adverse
effect on competition in a relevant market in Indie void under the Competition Act. A combinatismlefined under Section
5 of the Competition Act as an acquisition, mergeramalgamation of enterprise(s) that meets cedaset or turnover
thresholds. There are also different thresholdgtose categorized as Individuals and Group. Thert&/ enquire into all
combinations, even if taking place outside Indiabetween parties outside India, if such combimat®Likely to have an
appreciable adverse effect on competition in Inféective June 1, 2011, all combinations havegattified to the CCl within
30 days of the execution of any agreement or athenment for any acquisition of assets, sharedoights or control of an
enterprise under Section 5(a) and (b) of the CompetAct (including any binding document conveyiag agreement or
decision to acquire control, shares, voting rightsassets of an enterprise); or the board of dirsodf a company (or an
equivalent authority in case of other entities)raping a proposal for a merger or amalgamation urg#etion 5(c) of the
Competition Act. The obligation to notify a combiiom to the CCl falls upon the acquirer in casamfacquisition, and on all
parties to the combination jointly in case of a geeror amalgamation.

Industrial (Development and Requlation) Act, 1951

The Industrial (Development and Regulation) Actbl$ias been liberalized under the New IndustridiciPdated July 24,

1991, and all industrial undertakings have beenenexeémpt from licensing except for certain indestsuch as distillation and
brewing of alcoholic drinks, cigars and cigarettégobacco and manufactured tobacco substitutésymds of electronic

aerospace and defense equipment, industrial expksicluding detonating fuses, safety fuses, guwrdpr, nitrocellulose and
matches and hazardous chemicals and those rederthd small scale sector. An industrial underigkivhich is exempt from

licensing, is required to file an Industrial Entrepeurs Memorandum ("IEM") with the Secretariat lfadustrial Assistance,
Department of Industrial Policy and Promotion, Miny of Commerce and Industry, Government of Indiagl no further

approvals are required.

Indian Contract Act, 1872

Indian Contract Act codifies the way we enter iatoontract, execute a contract, and implement giané of a contract and
effects of breach of a contract. The Act consistswting factors subject to which contract mayédmered into, executed and
breach enforced as amended from time to time. thraenes the circumstances in which promise madébyparties to a
contract shall be legally binding on them. Eachtramt creates some right and duties upon the adirtggparties. Indian contract
deals with the enforcement of these rights andedutpon the parties. The Indian Contract Act ays Hown provisions of
indemnity, guarantee, bailment and agency. Pravisielating to sale of goods and partnership whiete originally in the Act
are now subject matter of separate enactmentsivizSale of Goods Act and the Indian Partnersttip Phe objective of the
Contract Act is to ensure that the rights and altlams arising out of a contract are honoured batlegal remedies are made
available to those who are affected.

Negotiable Instruments Act, 1881

In India, cheques are governed by the Negotialdguments Act, 1881, which is largely a codificatiof the English Law on
the subject. The Act provides effective legal psavn to restrain people from issuing cheques withawing sufficient funds
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in their account or any stringent provision to @imthem in the event of such cheque not being hreddoy their bankers and
returned unpaid. Section 138 of the Act, createtusiry offence in the matter of dishonour of chesjon the ground of
insufficiency of funds in the account maintainedabgerson with the banker which is punishable withrisonment for a term
which may extend to two year, or with fine whichymextend to twice the amount of the cheque, or tdtin.

The Registration Act, 1908 (“Registration Act”)

The Registration Act was passed to consolidatetiaetments relating to the registration of documeftie main purpose for
which the Registration Act was designed was to mnsifiormation about all deals concerning landnsd torrect land records
could be maintained. The Registration Act is usegfoper recording of transactions relating teofmmovable property also.
The Registration Act provides for registration dfier documents also, which can give these documments authenticity.
Registering authorities have been provided inhaldistricts for this purpose.

Indian Stamp Act, 1899(the “Stamp Act”)

Under the Indian Stamp Act, 1899 (the “Stamp Astgmp duty is payable on instruments evidencirrgrasfer or creation or

extinguishment of any right, title or interest inmovable property. Stamp duty must be paid omattiments specified under
the Stamp Act at the rates specified in the sclesdid the Stamp Act. The applicable rates for stdotp on instruments

chargeable with duty vary from state to state.rimsents chargeable to duty under the Stamp Actgtwiie not duly stamped
are incapable of being admitted in court as evidaithe transaction contained therein and it pfseides for impounding of

instruments that are not sufficiently stamped drstemped at all.

The Sale of Goods Act, 1930 (Sale of Goods)

The law relating to the sale of goods is codifiethie Sale of Goods Act, 1930. It defines saleagrdement to sell as a contract
whereby the seller transfers or agrees to tratiséeproperty in goods to the buyer for a price pravides that there may be a
contract of sale between part owner and anothettreidhe contract of sale may be absolute or ¢mmdil. According to the

provisions of this Act, a contract of sale is magi@n offer to buy or sell the goods for a pricd #re acceptance of such offer.

The Act further provides that the contract may mtevior the immediate delivery of the goods or indim&e payment of the
price or both or for the delivery or payment bytalisnents or that the delivery or payment or bétalisbe postponed. Provisions
are made in this Act for existing or future gogoistishable goods, ascertainment of price, conditard warranties, effects of
the contract, delivery to courier, duties of sefled buyer, buyer’s right of examining the gooidgjility of buyer for neglecting
or refusing the delivery of goods, rights of unpsétier, suits for breach of the contract, sale, et

The Arbitration and Conciliation Act, 1996

This Act was enacted by Parliament in the Fortyesdlv Year of the Republic of India to consolidatd amend the law relating
to domestic arbitration, international commercihlimation and enforcement of foreign arbitral adsas also to define the law
relating to conciliation and for matters connecthdrewith or incidental thereto. The main objectivaf the Act is to
comprehensively cover international and commeiaibitration and conciliation as also domestic aakibtn and conciliation,
to make provision for an arbitral procedure whishiaiir, efficient and capable of meeting the nesfdbe specific arbitration,
to provide that the arbitral tribunal gives reastwrsits arbitral award, to ensure that the arbitribunal remains within the
limits of its jurisdiction, to minimise the supesary role of courts in the arbitral process, tonmiean arbitral tribunal to use
mediation, conciliation or other procedures duting arbitral proceedings to encourage settlemedispites, to provide that
every final arbitral award is enforced in the samamner as if it were a decree of the court, toigethat a settlement agreement
reached by the parties as a result of conciligtimteedings will have the same status and effeahasbitral award on agreed
terms on the substance of the dispute rendered bytétral tribunal and to provide that, for purpe®f enforcement of foreign
awards, every arbitral award made in a countryhiickv one of the two International Conventions ietato foreign arbitral
awards to which India is a party applies, will beated as a foreign award.
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HISTORY AND CORPORATE STRUCTURE

Brief History and Background of our Company:

Our Company was originally incorporated as “Henfauntgical Industries Private Limited” under the psians of the Companies
Act, 1956 vide Certificate of Incorporation datedieh 27, 1989, bearing registration No.051133 sfyeRegistrar of Companies,
Maharashtra, Mumbai and CIN No. U33110MH1989PTC@31 Bubsequently our Company was converted intdbicplimited
company vide special resolution passed by the Bblters at the Extra Ordinary General Meeting toeidlanuary 24, 1994 and
the name of our Company was changed from “Hemannfi&l Industries Private Limited” to “Hemant Swrgi Industries Limited”
vide fresh Certificate of Incorporation grantedoir Company consequent upon conversion into puibited company dated
February 22, 1994 by the Registrar of Companieshadvishtra, Mumbai bearing Corporate Identificatiblumber
U33110MH1989PLC051133.

Hanskumar Shamiji Shah and Jagdish A. Dharmseyteriaitial subscribers to the Memorandum of Asatich of our Company.

Address of the Registered Office and Factory Office

502,5th Floor, Ecstasy Business Parl-Op SocietyLimited, J.S.D. Road, Mulund (West), Mar
City, Maharashtra- 400080 India.

Manufacturing Unit | Plot No. 21, Achhe Industrial Estate, Taluka, Talas

Unit No. 4A to 4-N, Plot No. 4, Ground Floor, Shree Sai Gopal KrishaddIndustrial Premis
Co-operative Society Ltd., Village Atgaon, Talukaa8pura, District- Thane

F2 Dharar Square, Gut No. 90/1/13, Gram Panchayat House F24iear Krishna Complex, of
Tata Motors, Mumbai Nashik Road, Village Sonalduka Bhiwandi, District- Thane 421302.

Registered Office

Assembly Unit Il

Assembly Unit 11l

Changes in the Registered Office of the Company ia Incorporation:

Except as stated below, there has not been angeharour Registered Office since inception of @ampany till the date of the
Red Herring Prospectus.

Effective Date From To Reason for Chang
June 26, 201 Avijah Bldg Gr FIr. No 6 & 1 502,5th Floor, Ecstasy Business Park- | For Operational reasc
647 Girgaum Rd, Mumbgi-Op Society Limited, J.S.D. Road, Mulund
400002, Maharashtra, India | (West), Mumbai - 400080, Maharashtra,
India

Main Objects of our Company as per the Memorandum bAssociation:

1. To manufacture, design, construct, preparejdafe, install, equip, maintain and run, procesgral, assemble, mould, shape,

refine, buy, sell, import, export and otherwise Ideaand act as agents, stockists, repairers opdiable Medical, Surgical

instrument or appliances, anaesthetical, anatomictiopaedic and surgical equipments and appl&abody scanners, X-Ray

operators, X-Ray units, X-Ray equipments sciensfid medical apparatus hospital, laboratory andsiidl safety equipment.
Amendments to the Memorandum of Association

Except as stated below, there has been no charige Memorandum of Association of our Company siteécorporation:

Date of Meeting Type of Meeting Amendments

January 24, 19¢ EGM Conversion of our Company from Private Limited bkt Limited Company
Consequently name of the Company has been changed“Hemant Surgica
Industries Private Limited” to “Hemant Surgical tredries Limited” and a fresh
Certificate of Incorporation dated February 22, 49%earing CIN
U33110MH1989PLC051133 was issued by Registrar afigamies, Maharashtra
Mumbai.

November 27, 20( EGM Increase in authorized share capital from Rs. 260W- (Rupee<Twenty Five Lac
Only) to Rs 50,00,000/- (Rupees Fifty Lac Only)idad into 50,000 (Fifty
Thousand) equity shares of Rs 100/- (Rupees Ondrddronly).

April 21, 200t EGM Increase in authorized share capital from Rs. 500W- (Rupees Fifty Lac Only
to Rs 75,00,000/- (Rupees Seventy Five Lac Onbipdd into 75,000 (Seventy
Five Thousand) equity shares of Rs 100/- (Rupeestdmdred only).
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Date of Meeting Type of Meeting Amendments

June 14, 20 EGM Increasein authorized share capital from Rs. 75,00,- (Rupees Seventy Fi
Lac Only) to Rs 1,00,00,000/- (Rupees One Crorg)Qivided into 1,00,000 (On
Lakh) equity shares of Rs 100/- (Rupees One Hunohég.
March 28, 200 EGM Increase in authorized share capital from Rs. @@000- (Rupees One Crol
Only) to Rs 1,25,00,000/- (Rupees One Crore Twéing Lakh Only) divided
into 1,25,000 (On Lakh Twenty Five Thousand) egsiitsres of Rs 100/- (Rupe
One Hundred only).
December 11, 20C EGM Increase in authorized share capital from Rs. @®8600- (Rupees One Crol
Twenty Five Lac Only) to Rs 1,50,00,000/- (Rupee= @rore Fifty Lakh Only
divided into 1,50,000 (One Lakh Fifty Thousand) iggshares of Rs 100
(Rupees One Hundred only).
June 03, 201 EGM Increase in authorized share capital from Rs. @B000- (Rupees One Crol
Fifty lac Only) to Rs 2,00,00,000/- (Rupees Twor@ronly) divided into 2,00,000
(Two Lakh) equity shares of Rs 100/- (Rupees Onedried only).
October 18, 20z EGM Increase in authorized share capital from Rs. @0000- (Rupees Two Cror
Only) to Rs 7,50,00,000/- (Rupees Seven Crore [iétgh Only) divided into
7,50,000 (Seven Lakh Fifty Thousand) equity sharfeRs 100/- (Rupees One
Hundred only).
April 13, 202: EGM Increase in authorized share capital from Rs. @(5000- (Rupees Seven Cro
Fifty Lakh Only) to Rs 10,50,00,000/- (Rupees Tear€ Fifty Lakh Only) divided
into 10,50,000 (Ten Lakh Fifty Thousand) equityrsiseof Rs. 100/- (Rupees One
Hundred only).
January 03, 20: EGM Sut-division of Face value of Equity Shares of the Campfrom 7,68,000 Equit
Shares of 100/- per Equity Share to 76,80,000 Echiires of 10/- per Equif
Share

D
(2]

<

ADOPTING NEW ARTICLES OF ASSOCIATION OF THE COMPANY AND ALTERATION THEREOF

Our Company has adopted a new set of Articles gbéiation of the Company in accordance with applearovisions of the
Companies Act 2013 in the Extra-Ordinary Generagfitg of the Company dated April 13, 2022.

Major events and milestones of our Company:

The Table below sets forth some of the major evientise history of our company:

Year Key Events / Milestone / Achievemen

198¢ Incorporation of the Company in the name Hemant Surgical Private Limt”

199: Became the Sole Agent for JMS Co. Ltd, Japan,Ni$,Meditap

199¢ Conversion into Public Limited company with the rahtemant Surgical Industries L

199¢ Started its first manufacturing plant at Ach, Maharashtra for External Preparation and Smdlliive Parental

201¢ Entered into exclusive distribution agreement ddtédy 01, 2018, valid for a period of 6 years, wiMS Co. Ltd.
Japan for importing and marketing JMS Meditapendid. The imported meditape undergoes the proockss
rewinding, slitting, and packaging in our assembiit situated at Atgaon and is then sold in Indizarket.

201¢ Entered into technical collaboration agreement wWithS Singapore Pi Ltd. for manufacturing Intravenol
Infusion Set which are sold under the brand nars"Jin India.
201¢ Signed exclusive distribution agreement with Hem@hillipines Inc./ Mediply Inc. for supply of renahre

equipment, medical devices and consumables for etiagkthe same in entire Phillipines.

2021 Appointed as sole agent of SWS Hemodialysis CarelL@b, Chinato sell and do maintenance of SWS40
hemodialysis machines in West India on exclusiv@sha

2021 Entered into MOU with Dr. Venkatesbr setting up of dialysis centre at Guru Harikrist#ospital 24*7 Dialysic
Centre, New Delhi

2022 Achieved a Bench mark of 100 Cr Turnover in theZ021-22

Changes in activities of our Company during the lasfive (5) Years:

There has not been any change in the activity ofGampany during the last five (5) years precedimgdate of this Red Herring
Prospectus.
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Our Holding Company:

As on the date of the Red Herring Prospectus, oang@any is not a subsidiary of any company.

Our Associates, and Joint Ventures:

As on the date of this Red Herring ProspectusGmmpany does not have any Associate Company antd\Jentures.
Our Subsidiaries:

Our Company does not have any Subsidiary withimikaning of Section 2 (87) of the Companies Act@% on the date of this
Red Herring Prospectus.

Details regarding material acquisitions or divestmats of business/undertakings, mergers, amalgamatiomany revaluation of
assets, etc.:

Our Company has not made any material acquisitmmslivestments of business/undertakings mergerslgamation, any
revaluation of assets, etc. in the last 10 yeagsquting the date of this Red Herring Prospectus.

Injunction or Restraining Order:
There are no injunctions/restraining orders thatHzeen passed against the Company
Capacity/ Facility Creation, Location of Plants

For details pertaining to capacity / facility crieat location of plant refers sectitBusiness Overview'bn page 99f this Red Herring
Prospectus.

Details of launch of key products, entry in new gegraphies or exit from existing markets

For details pertaining to launch of key servicagryein new geographies or exit from existing maskelease refer chapter titled
“Business Overview'on page 99f this Red Herring Prospectus

Changes in the Management:

For details of change in Management, please sqaattitled ‘Our Managemerit on page 124f the Red Herring Prospectus.
Agreement with key managerial personnel or Directos or Promoters or any other employee of the Company

There are no agreements entered into by key maabhgersonnel or Directors or Promoters or any oraployee, either by
themselves or on behalf of any other person, withshareholder or any other third party with regardompensation or profit sharing
in connection with dealings in the securities & @ompany.

Shareholders Agreements:

There are no subsisting shareholder’s agreemersgour shareholders in relation to our Companwhizh our Company is a party
or otherwise has notice of the same as on theofigie Red Herring Prospectus.

Collaboration Agreements:
As on date of this Red Herring Prospectus, Our Gomjs not a party to any collaboration agreements.
Other Material Agreement:

Our Company has not entered into any other subgistiaterial agreements other than in the ordinatyse of business of our
Company, as on the date of this Red Herring Progpec

Strategic or Financial Partners:

Except as disclosed in this Red Herring Prospe@us,Company does not have any strategic or fisdupeirtners as on the date of
this Red Herring Prospectus.
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Time and Cost Overruns in Setting up Projects:
There has been no time/ cost overrun in settingrajects by our Company.
Defaults or Rescheduling of Borrowings with Finanal Institutions/ Banks:

There have been no defaults that have been calladybfinancial institution or bank in relationliorrowings availed by our Company
from any financial institutions or banks.

Other Agreements:

i. Non-Compete Agreement:

Our Company has not entered into any No-competedxgent as on the date of filing of this Red Herfngspectus.
il. Joint Venture Agreement:

Our Company has not entered into any Joint Verngreement as on the date of filing of this Red ieyiProspectus.
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OUR MANAGEMENT

Board of Directors

The following table sets forth the details regagdihe Board of Directors of our Company as on thi af filing of this Red

Herring Prospectus:

Name, Designation, Age, Date of Birth, Address, Exience, Occupation
Qualification, Current Term with date of appointment, Period of Directorship
and DIN

Other Directorships

Hanskumar Shamji Shat

Designation: Chairman and Managing Director
Age: 66 Years

Date of Birth: July 09, 1956

Address: 1405, Shobha Suman Bldg, M. M. Malviya Road, Opeo3ielephone
Exchange, Mumbai, Mulund West, Maharashtra, Indi®@8080

Companies:

1. Ikigai

Limited

Medequipments Private

2. Ikigai Services Private Limited

3. Lifesenz Cancer Research Lal
Private Limited

LLP:
Experience:35 years
1. Diaso Diagnostics LLP
Occupation: Business
Qualifications: B.com (Intermediate)
Current Term: Appointed for three years with effect from Decemb@r 2022 (nof
liable to retire by rotation).
Period of Directorship: Since incorporation
DIN: 00215972
Kaushik Hanskumar Shat Companies:
Designation: Whole Time Director and Chief Financial Officer 1. lkigai Medequipments Private
Limited
Age: 36 Years
2. Ikigai Services Private Limited
Date of Birth: April 06, 1987
3. Lifesenz Cancer Research Lak

Address: 1405, Shobha Suman Bldg, M. M. Malaviya Road, QfipoTelephone
Exchange, Mumbai, Mulund West, Maharashtra, Indi®@8080

Experience: 15 years
Occupation: Business
Quialifications: B. Com

Current Term: Appointed for three years with effect from Decemi@, 2022 (liable
to retire by rotation).

Period of Directorship: Since September 02, 2015

DIN: 01483743

1y

Private Limited

4. UHS Oncology Private Limited
LLP:
1. Diaso Diagnostics LLP

Hemant Praful Shat

Designation: Whole Time Director

Age: 46 Years

Nil

DS
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Name, Designation, Age, Date of Birth, Address, Exience, Occupation
Qualification, Current Term with date of appointment, Period of Directorship
and DIN

Other Directorships

Date of Birth: March 03, 1977

Address: 1405, Shobha Suman Bldg, M. M. Malviya Road, Opeoselephone
Exchange, Mumbai, Mulund West, Mumbai, Maharashitrdia— 400080.

Experience: 25 years
Occupation: Business
Qualifications: 8" Pass

Current Term: Appointed for three years with effect from Decen2ie 2022
(liable to retire by rotation).

Period of Directorship: Since September 19, 2000

DIN: 00215994

Nehal Babu Karelia

Designation: Non- Executive Director
Age: 31 years

Date of Birth: January 29, 1992

Address: 6B/801, Neelam Nagar, Gavanpada Road, next to®farBweets, Mulund
East, Mumbai, Maharashtra-400081

Experience: 14 years
Occupation: Business

Qualifications: Post Graduate Diploma in Clinical Nutrition & Diétes-
Specialization in Diabetes and Cardiac Care

Current Term: Appointed for three years with effect from Decen2@gr2022
(liable to retire by rotation)

Period of Directorship: Since December20, 2022

DIN: 09845001

Nil

Sourabh Ajmera

Designation: Independent Director
Age: 32Years

Date of Birth: July 27, 1990

Address: Flat No. 1403, Tower 3, Challengers CHSL, Thakutagié, Behind
Thakur Miraj Cinema, Kandivali East, Mumbai-400101

Experience8 years

Occupation: Business

Qualifications: CA

Companies:

1.Wall Street Journal
Publishing Private Limited

2. BMW Ventures Limited

3. Dow Jones
Private Limited

Consulting

Indial

Indig
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Name, Designation, Age, Date of Birth, Address, Exience, Occupation
Qualification, Current Term with date of appointment, Period of Directorship | Other Directorships
and DIN

Current Term: Appointed for two years with effect from December2022
Period of Directorship: Since December 20, 2022

DIN: 06876514
Pooja Kirti Kothari

Designation: Independent Director
Age: 36 Years
Date of Birth: August 17, 1986

Address: 16, Row House, Pawar Nagar, Rsc3, New Mhada Colapiya Bazar,
Thane, Maharashtra-400610

Experience: 14 years Nil
Occupation: Business

Qualifications: Post Graduate Diploma in Psychological Counsebing
Acupuncture and Food and Nutrition

Current Term: Appointed for two years with effect from January@823 (not
liable to retire by rotation)

Period of Directorship: Since January 03, 2023

DIN: 09833311

Brief Profile of Directors:

Hanskumar Shamiji Shahis the promoter, Chairman and Managing Directawfcompany. He was originally appointed on the
board since incorporation.He is under-graduatehadean overall experience of around 35 years ilthoese products and services
sector. He is currently involved in importing, méamiuring and marketing healthcare products ands®s. He oversees the entire
business operations and overall functions of oumgany and is responsible for overseeing the siagrgwth initiatives and
expansion plans.

Kaushik Hanskumar Shah is the promoter and Whole- Time Director of our pamy. He has completed his B.com from
Commercial University Limited in the year 2006 dachaving an experience of over 15 years in impgrtmanufacturing and

marketing healthcare products and services. Aepitedie is responsible for the Finance, Accountirgduct Development and

Quality in our company. We believe that his vagtibess acumen will provide the requisite value tiafdio our company.

Hemant Praful Shahis the promoter and Whole- Time Director of our gamy. He has a work experience of around 25 years i
Product Development and Manufacturing of Health@areé Surgical products.He is a high integrity eriogleader known for
ability to envision and create successful outcomeamplex situations.

Nehal Babu Karelia is the Non-Executive Director of our Company. She h work experience of 3Years in Clinical Dietitia
She holds a degree of Post Graduate Diploma iriddlitNutrition & Dietetics- Specialization in Diates and Cardiac Care. She
holds the membership of Indian Dietetic Associafil@A). As a Non- Executive Director of the Compasie is responsible for
providing her expertise for growth and expansionwfCompany.

Pooja Kirti Kothari is the Independent Director of our Company. Shd$aldegree of Post Graduate Diploma in Psychabgic

Counselling and Acupuncture and Food and NutriBbe.is appointed as an independent Director waadaly 03, 2023 for the
term of two years w.e.f January 03, 2023.
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Sourabh Ajmera is the Independent Director of our Company. Heliees appointed on the board with effect from DecamD,
2022 for a term of two years vides Extra- ordin@eneral Meeting dated December 20, 2022. He haslaexperience 6 Years.
He holds the membership of the Institute of Chadehkccountant of India since August 31, 2015.Adratependent Director of
our Company with corporate acumen & experiencédyrings value addition to our Company.

None of our Directors is or was a director of aisteld company during the last five years precettiegdate of this Red Herring
Prospectus, whose shares have been or were sudpiaaebeing traded on the BSE or the NSE, durlmg term of their
directorship in such company.

None of our Directors is or was a director of ais{eld company which has been or was delisted froyrstock exchange during
the tenure of their directorship in such company.

Family relationship between our Directors

Sr Na | Name of Director
1. Hanskumar Shamiji Sh
2. Hemant Praful She
3. Kaushik Hanskumar Sh

Nature of Relationshig

Father of Kaushik Hanskumar Shah and UnclHemant Praful Sh:
Nephew of Hanskumar Shamiji Shah and CousKaushik Hanskumar Sh
Son of Hanskumar Shamji Shah and CousiHemant Praful She

Arrangements with major Shareholders, Customers, Sppliers or Others:

We have not entered into any arrangement or uratetisty with our major shareholders, customers, l@rgpor others, pursuant
to which any of our Directors were selected as @ies or members of the senior management.

Service Contracts:

The Directors of our Company have not entered amyp service contracts with our company which presifbr benefits upon
termination of their employment.

Details of Borrowing Powers of Directors

Our Company has passed a special resolution iExtra-Ordinary General Meeting of the members tbeldecember 20, 2022
authorizing the Directors of the Company under i8act80 (1) (c) of the Companies Act, 2013 to barfoom time to time all
such money as they may deem necessary for theqmigbdusiness of our Company notwithstandingrti@tey borrowed by the
Company together with the monies already borrowedus Company may exceed the aggregate of theygaghare capital and
free reserves provided that the total amount bardoly the Board of Directors shall not exceed tire sf 100.00 Crore (Rupees
One Hundred Fifty Crore only).

Compensation of our Managing Director & Whole-timeDirector

The compensation payable to our Managing Directdi&@hole-time Director will be governed as pertérens of their appointment
and shall be subject to the provisions of Sectki{pd), 2(94), 188,196,197,198 and 203 and any atpglicable provisions, if any
of the Companies Act, 2013 read with Schedule theoCompanies Act,2013 and the rules made thaderuincluding any

statutory modification(s) or re-enactment therecdimy of the provisions of the Companies Act, 1966the time being in force).

The following compensation has been approved for Meging Director & Whole time Director

Particulars

Hanskumar Shamji Shat

Kaushik Hanskumar Shar

Hemant Praful Shat

Appointment/Change in
Designation

Appointed as Director since

incorporation. Re-designateq

as Managing Director w.e.f.
December 20, 2022

Appointed as Director sinc
September 02, 2015. Re-
designated as Whole Time
Director w.e.f. December 20,
2022

Appointed as Director since
incorporation. Re-designate
as Whole Time Director
w.e.f. December 20, 2022

Current Designation

Chairman and Managir

Whole- Time Director & Chiel

Whole- Time Director

Director Financial Officer
3 year 3 years 3 years
Term of Appointment Not L'ag,?a:%seme by Liable to Retire by rotation Liable to Retire by rotation

Remuneration &
Perquisites

5 Lakh per month

5 Lakh per month

5 Lakh per month
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Particulars Hanskumar Shamiji Shat Kaushik Hanskumar Shat Hemant Praful Shat

Compensation paid |

the FY 2020-21
Bonus or Profit-Sharing Plan for our Directors

Rs. 2.5 lakhs per annum Rs. 3.5 lakhs per annum 3.R$akhs per annum

We have no bonus or profit-sharing plan for ourebiors.

Sitting Fees

As per Atrticles of Association of our Company amtsuant to Board Resolution dated January 04, #@2B8:muneration payable
in terms of sitting fees to the Directors (incluglimdependent Directors) for attending the Meetiofghe Board and Committee

thereof shall not exceed the limits prescribed u&detion 197(5) of the Companies Act, 2013.

Shareholding of our Directors as on the date of tlsi Red Herring Prospectus:

Sr. No. Name of the Director: No. of Shares Hel Holding in %
1. Hanskumar Shamiji Sh 35,26,40 45.9;
2. Kaushik Hanskumar Sh 21,03,12 27.3¢
3 Hemant Praful Sh: 17,34,08 22.5¢

None of the Independent Directors of the Companrgishany Equity Shares of Company as on the dathi®fRed Herring
Prospectus

As on date, we do not have any Subsidiary Compardefined under Section 2(6) of the Companies 2@13.
Our Articles of Association do not require our Rirs to hold any qualification Equity Shares ie @ompany.
INTEREST OF DIRECTORS

All the Directors may be deemed to be interestethéoextent of remuneration and reimbursement péeses payable to them
under the Articles, and to the extent of remunenatiaid to them for services rendered as an officemployee of the Company.
For further details, seé€ompensation of our Managing Director and Wholentie Directors”beginning on Chapter titletDur
Management’page 124 of this Red Herring Prospectus.

Our Directors may also interested to the extetteif shareholding and dividend payable thereamyf and to the extent of Equity
Shares, if any held by them in our Company or hgidheir relatives. Further our Director are alsteiested to the extent of
unsecured loans, if any, given by them to our Caomipend for the Personal Guarantee given by Diredtwards financing facility
availed by our Company from Standard Chartered BBokdetails of the related party transactionaggerefer tdStatement of
Financial Indebtedness”and“Annexure XXXI” of Section“Financial Information of the Company” on page 178 and 170
respectively of this Red Herring Prospectus.

Except as stated otherwise in this Red Herring gerdsis, our Company has not entered into any GuintAgreements or
Arrangements during the preceding two years froendhte of the Red Herring Prospectus in which tmeclrs are interested
directly or indirectly and no payments have beemlena them in respect of the contracts, agreenmerasrangements which are
proposed to be entered into with them.

Further except as provided hereunder, our Direei@sot interested in our Company in any manner:

Interest in the property of Our Company

Except as mentioned hereunder, our Directors dbaet any other interest in any property acquieedéd by our Company in a

period of two years before filing of this Red HagiProspectus or proposed to be acquired by us dste of the Red Herring

Prospectus

»  Our Company has entered into Leave and Licenseefgeat executed on October 20, 2020 with our Dirgétemant Praful
Shah and our promoter group member, Leena Hansk8hadr (Licensor) for the period of 60 (Sixty) manfrom October
01, 2020 to September 30, 2025 for use of propiuatedat Survey No. 29/1/1 & 28, Village Atgadal Shahpura District
Thane as company’s warehouse.

Changes in Board of Directors in Last 3 Years

Except as mentioned hereunder, there is no changeard of Directors of the Company in last 3 years
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Sr. ] - Reasons for
No. Name Date of change Appointment / Re — Appointment Change

1. g‘;;ﬁh'k Hanskume December 17, 2022 Appointment as Chief Financiécef

2 Hanskumar Shamiji Sh December 20, 2022Chang.e in Designation  to Chairman

Managing Director To ensure better

3. g‘;;ﬁh'k Hanskume December 20, 2022 Change in Designation to Whatae Director Corporate

4. | Hemant Praful She December 20, 20: | Change in Designation to Wh- Time Director Governance

5. | NehalBabuKarelie December 20, 20: | Appointment as N¢- Executive Directo

6. | Sourabh Ajmer December 20, 20: | Appointment as Independent Direc

7. | PoojaKirti Kothari January 03, 20: | Appointment as Independent Direc

MANAGEMENT ORGANISATION STRUCTURE

The following chart depicts our Management OrgaiozaStructure:

Hanskumar Shamji Shah Importing, Manufacturing,
= (Chairman and Managing====  Marketing, Product
Director) Development
Kaushik Hanskumar Shaﬂ1 Meenal Ajmera

Financial Planning,

&UI

™ (Whole-Time Director and™=== \ 5 keting and Complianc (Company Secretary ang

(%]

@]

g CFO) Compliance Officer)
5

= Hemant Praful Shah Production and Operatior

2 (Whole- Time Director Management

Nehal Babu Karelia
= : . Human Resource
(Non- Executive Director)

COMPLIANCE WITH CORPORATE GOVERNANCE

In addition to the applicable provisions of the Qamies Act, 2013, provisions of the SEBI (Listingli@ations and Disclosure
Requirements) Regulations, 2015 @Bl (ICDR) Regulations, 2018ill be applicable to our Company immediately ugba
listing of our Company’s Equity Shares on the BBfe requirements pertaining to the CompositiorhefBoard of Directors and
the constitution of the committees such as the AGdimmittee, Stakeholders Relationship Committeg omination and
Remuneration Committees, as applicable on us, bese complied with.

Our Board has been constituted in compliance viith@ompanies Act and in accordance with the besttipes in corporate
governance. Our Board functions either as a fudirboor through various committees constituted terese specific operational
areas. The executive management provides our Riedailed reports on its performance periodically.

Our Board of Directors consist of Six (6) directofsvhich two (2) are Independent Directors, andhaee two (2) women directors
on the Board. The constitution of our Board isampliance with Section 149 of the Companies Ac1,20

Our Company has constituted the following commétee
1. Audit Committee

Our Company at its Board Meeting held on January2D23 has approved the constitution of an Audim@ittee (“Audit
Committee”)in compliance with the provisions of the Sectior? bf the Companies Act, 2013 read with rule 6 ef tompanies
(Meeting of board and its power) rules, 2014 anduRgion 18 of SEBI Listing Regulations. The Au@ibmmittee comprises
following members:
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Name of the Directol Status in Committee Nature of Directorship
Sourabh Ajmer Chairmai Independent Direct
PoojaKirti Kothari Membe Independent Direct
Kaushik Hanskumar Sh Membe Whole-Time Directo

The Company Secretary of the Company shall act$eceetary to the Audit Committee. The ChairmathefAudit Committee
shall attend the Annual General Meeting of the Camypto furnish clarifications to the shareholdensamy matter relating to
accounts. The scope and function of the Audit Catemiand its terms of reference shall include ¢iewing:

A. Tenure of the Committee:

The Audit Committee shall continue to be in functas a committee of the Board until otherwise rebby the Board, to
carry out the functions of the Audit Committee ppraved by the Board.

B. Meetings of the Committee:

The committee shall meet at least four times ieax yand not more than one hundred and twenty dejsedapse between any
two meetings. The quorum for audit committee meesinall either be two members or one third of theenipers of the audit
committee, whichever is greater, with at least imeiependent directors.

C. Power of the Committee:
The Audit Committee shall have powers, including fitilowing:

a) to investigate any activity within its terms ofesénce;

b) to seek information from any employee;

c) to obtain outside legal or other professional agfvic

d) to secure attendance of outsiders with relevanertige, if it considers necessary as may be ptestrunder the
Companies Act, 2013 (together with the rules thedeu) and SEBI Listing Regulations; and

e) To have full access to information contained irords of Company.

D. Role of the Committee:

The Role of Audit Committee together with its posvas per Part C of Schedule 1l of SEBI Listing Ration and Companies
Act, 2013 shall be as under:

1) Overseeing the Company’s financial reporting preeesl disclosure of its financial information tsere that its financial
statements are correct, sufficient and credible;

2) Recommending to the Board for the appointmentpmsimtment, replacement, remuneration and terrappbintment of
the statutory auditors of the Company;

3) Reviewing and monitoring the statutory auditor'dépendence and performance, and effectivenessiiffaacess;

4) Approving payments to the statutory auditors foy ather services rendered by the statutory auditors

5) Reviewing, with the management, the annual findret&ements and auditor’s report thereon befobenggsion to the
Board for approval, with particular reference to:

a. Matters required to be included in the Director&sponsibility Statement to be included in the Bareport in
terms of clause (c) of sub-section 3 of Section df3the Companies Act;

Changes, if any, in accounting policies and prast&nd reasons for the same;

Major accounting entries involving estimates bamedhe exercise of judgment by management;

Significant adjustments made in the financial steets arising out of audit findings;

Compliance with listing and other legal requirensamiating to financial statements;

Disclosure of any related party transactions; and

g. Qualifications and modified opinions in the audiport.

6) Reviewing, with the management, the quarterly,-gi@#frly and annual financial statements before $ssiom to the Board
for approval;

7) Reviewing, with the management, the statement ed/uspplication of funds raised through an issuél{pissue, rights
issue, preferential issue, etc.), the statemeftrafs utilized for purposes other than those statdéde offer document/
prospectus/ notice and the report submitted byrtbeitoring agency monitoring the utilization of peeds of a public or
rights issue, and making appropriate recommendatiorthe Board to take up steps in this matters Higo includes
monitoring the use/application of the funds raidedugh the proposed initial public offer by thengmany;

~ooo0C
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8) Approval or any subsequent modifications of tratisas of the Company with related parties and onmigpproval for
related party transactions proposed to be entatedy the Company subject to such conditions aslmegrescribed,;

9) Scrutiny of inter-corporate loans and investments;

10) Valuation of undertakings or assets of the Compatgrever it is necessary;

11) Evaluation of internal financial controls and rislanagement systems;

12) Establishing a vigil mechanism for directors ancpkayees to report their genuine concerns or griegsn

13) Reviewing, with the management, the performanaaifitory and internal auditors, and adequacy®friternal control
systems;

14) Reviewing the adequacy of internal audit functibany, including the structure of the internal dwl#partment, staffing
and seniority of the official heading the departimesporting structure coverage and frequency tefrival audit;

15) Discussing with internal auditors on any significhndings and follow up thereon;

16) Reviewing the findings of any internal investigaidoy the internal auditors into matters wheredhgrsuspected fraud
or irregularity or a failure of internal controlstgms of a material nature and reporting the mtdttire Board,;

17) Discussing with statutory auditors before the andihmences, about the nature and scope of auditlaas post-audit
discussion to ascertain any area of concern;

18) Looking into the reasons for substantial defaultthe payment to the depositors, debenture holdeaseholders (in case
of non-payment of declared dividends) and creditors

19) Reviewing the functioning of the whistle blower rhanism;

20) Approving the appointment of the chief financidiadr or any other person heading the finance fonabr discharging
that function after assessing the qualificatiompeeience and background, etc. of the candidate;

21) Reviewing the utilization of loans and/ or advanitem/investment by the holding company in any &libsy exceeding
%1,000 million or 10% of the asset size of the dlibsy, whichever is lower including existing loahsdvances /
investments;

22) Considering and commenting on the rationale, cesebts and impact of schemes involving merger, alger,
amalgamation etc., on the Company and its sharetsld

23) Such roles as may be delegated by the Board apdéscribed under the Companies Act, 2013 and SE&Ing
Regulations or other applicable law; and

24) Carrying out any other functions as is mentionethéterms of reference of the audit committeeonttaining into SEBI
(LODR) Regulations 2015.

Further, the Audit Committee shall mandatorily ssvithe following information:

1) management discussion and analysis of financialiion and results of operations;
2) statement of significant related party transacti@ssdefined by the audit committee), submittednlappagement;
3) management letters / letters of internal contrakmesses issued by the statutory auditors;
4) internal audit reports relating to internal contn@laknesses;
5) the appointment, removal and terms of remuneraifdhe chief internal auditor shall be subject ¢giew by the audit
committee; and
6) statement of deviations:
a. quarterly statement of deviation(s) including repafr monitoring agency, if applicable, submitted sttmck
exchange(s) in terms of Regulation 32(1) of the SEBR Regulations;
b. Annual statement of funds utilized for purposesnthan those stated in the offer document/prospéuttice in
terms of Regulation 32(7) of the SEBI ICDR Regulas.

2. Nomination and Remuneration Committee

Our Company at its Board Meeting held on January2023 has approved the constitution of Nominatiad Remuneration
Committee in compliance with the provisions of 8ettl78, Schedule V and all other applicable piiowis of the Companies Act,
2013 read with Rule 6 of the Companies (Meeting8Bo#frd and its Power) Rules, 2014 and RegulatiorSE8I Listing
Regulations. The Nomination and Remuneration Cotemitomprises following members:

Name of the Directol Status in Committee Nature of Directorship
Sourabh Ajmer Chairmai Independent Direct
PoojaKirti Kothari Membe Independent Direct

NehalBabuKareliya Membe Non- Executive Directc

The Company Secretary of the Company shall actSeceetary to the Nomination and Remuneration CateeiThe Chairman
of the Nomination and Remuneration Committee igledtto attend the general Meeting of the companfyrnish clarifications
to the shareholders on any matter relating to ramation. The scope and function of the Committekitterms of reference shall
include the following:
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A. Tenure of the Committee:
The Nomination and Remuneration Committee shalticoa to be in function as a committee of the Baamtll otherwise
resolved by the Board.

B. Meetings of the Committee:

The committee shall meet as and when the needsasisbject to at least one meeting in a year. Tioeugn for the meeting
shall be one third of the total strength of the otttee or two members, whichever is higher, inaligdit least one independent
director in attendance.

The Chairperson of the nomination and remunerat@nmittee may be present at the annual generaimgeéd answer the
shareholders' queries; however, it shall be upeahairperson to decide who shall answer the egieri

C. Scope and terms of reference:

The terms of reference of the Nomination and Remativm Committee as per Regulation 19 and Part Babfedule Il of
SEBI Listing Regulations and Companies Act, 2018Idke as under:

1) formulating the criteria for determining qualifigais, positive attributes and independence of ectiir and recommend
to the Board a policy relating to the remuneratbthe directors, key managerial personnel andra@hwployees;

2) For the appointment of an independent director, d@mittee shall evaluate the balance of skillsgpvedge and
experience on the Board and on the basis of sualuation, prepare a description of the role andbdities required of
an independent director. The person recommendebtetdoard of directors of the Company for appoimtireess an
independent director shall have the capabilitiestified in such description. For the purpose @hiifying suitable
candidates, the Committee may:

a. use the services of external agencies, if required;
b. consider candidates from a wide range of backgreumalving due regard to diversity; and
c. Consider the time commitments of the candidates.

3) formulation of criteria for evaluation of the panfeance of independent directors and the Board;

4) devising a policy on diversity of our Board,;

5) identifying persons who are qualified to becomedctiors or who may be appointed in senior managemertcordance
with the criteria laid down, recommending to theaBbtheir appointment and removal and carryingegatuation of every
director’s performance;

6) determining whether to extend or continue the tefmppointment of the independent director, onlthsis of the report
of performance evaluation of independent directors;

7) recommending remuneration of executive directosay increase therein from time to time within kingt approved
by the members of our Company;

8) recommending remuneration to non-executive diredtothe form of sitting fees for attending meesirf the Board and
its committees, remuneration for other servicesjragssion on profits;

9) recommending to the Board, all remuneration, inteter form, payable to senior management;

10) performing such functions as are required to béopmed by the compensation committee under the $EB&re Based
Employee Benefits and Sweat Equity) Regulation2128s amended;

11) engaging the services of any consultant/profestionather agency for the purpose of recommendiogpensation
structure/policy;

12) analyzing, monitoring and reviewing various humesource and compensation matters;

13) reviewing and approving compensation strategy ftone to time in the context of the then currentidmdmarket in
accordance with applicable laws;

14) framing suitable policies and systems to ensuretltegie is no violation, by an employee of any agatile laws in India
or overseas, including:

a. The SEBI (Prohibition of Insider Trading) Regulatsp 2015, as amended; or
b. The SEBI (Prohibition of Fraudulent and Unfair Tea@ractices relating to the Securities Market) Regns,
2003, as amended; and

15) Performing such other functions as may be deledayetie Board and/or prescribed under the SEBIrigsRegulations,

Companies Act, each as amended or other applizable

3. Stakeholders Relationship Committee
Our Company at its Board Meeting held on January2D23 has approved the constitution of the Stadkeh® Relationship
Committee in compliance with the provisions of 8extion 178(5) and all other applicable provisiohthe Companies Act, 2013

read with the Rules framed thereunder and Regul&tibof Securities and Exchange Board of Indiatifkgs Obligations and
Disclosure Requirements) Regulations, 2015.Thetitotes] Stakeholders Relationship Committee conegribe following:
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Name of the Directol Status in Committee Nature of Directorship
PoojaKirti Kothari Chairmai Independent Direct
Sourabh Ajmer Membe Independent Direct
Kaushik Hanskumar Sh Membe Whole-Time Directo

The Company Secretary of our Company shall act 8saetary to the Stakeholder Relationship Comenifidhe scope and
function of the Stakeholder Relationship Commitiad its terms of reference shall include the foltmyy

A. Tenure of the Committee:
The Stakeholder Relationship Committee shall cotito be in function as a committee of the Boattd atherwise resolved
by the Board, to carry out the functions of thekBtelder Relationship Committee as approved b\Bieerd.

B. Meetings of the Committee:
The Stakeholder Relationship Committee shall melsast once in a year. The quorum for the meetivadl be one third of
the total strength of the committee or two membetschever is higher.

C. Scope and terms of reference:
The terms of reference of the Stakeholders RelstipnCommittee as per Regulation 20 and Part Dche8ule 1l of SEBI
Listing Regulations, 2015 and Companies Act, 2018l e as under:

1)

2)
3)

4)

Consider and resolve grievances of security holditse Company, including complaints related émgfer/transmission
of shares, non-receipt of annual report, non-recefipleclared dividends, issue of new/duplicatdifestes, general
meetings, etc.;

Review of measures taken for effective exerciseotihg rights by shareholders;

Review of adherence to the service standards adibgtthe Company in respect of various servicesgendered by the
Registrar and Share Transfer Agent;

Review of the various measures and initiativesridkgthe Company for reducing the quantum of unuial dividends
and ensuring timely receipt of dividend warrants(ga reports/statutory notices by the shareholdietise Company;
Formulation of procedures in line with the statytguidelines to ensure speedy disposal of variegaests received from
shareholders from time to time;

To handle the grievances of the stakeholders inection with the allotment and listing of shares;

Ensure proper and timely attendance and redreksalastor queries and grievances;

Carrying out any other functions contained in ttmmpanies Act, 2013 and/or other documents (if apple), as and
when amended from time to time; and

To perform such functions as may be delegated éyBthard and to further delegate all or any of de/¢r to any other
employee(s), officer(s), representative(s), coastt), professional(s), or agent(s); and

10) Such terms of reference as may be prescribed uhde€Companies Act, 2013 and SEBI Listing Regulation other

applicable law.

KEY MANAGERIAL PERSONNEL

Our Company is supported by a team of professidraalig exposure to various operational aspeatsiobusiness. A brief detail
about the Key Managerial Personnel of our Compamyavided below:

Name, Designation, Educationa| Age Date of Compensatior Overall Previous
Qualification & (Years) | joining paid for F.Y. experience | Employment
Term of office ended 2022-23 (in years)

(in Rs. Lacs)

Inter

Hanskumar Shamiji Sh
Designation: Chairman and
Managing Director

Educational Qualification: B. Com

Term of Office: Appointed for a
period for 3Years with effect from
December 20, 2022

December 20, 2.5 Lacs per

66 years 2022 month

35 years Milton Textiles

Kaushik Hanskumar Sh
Designation: CFO & Whole- Time
Director

Educational Qualification: B. Com

December 20, 3.5 Lacs per

36 years 2022 month

15 years -
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Name, Designation, Educationa| Age Date of Compensatior Overall Previous

Qualification & (Years) | joining paid for F.Y. experience | Employment
Term of office ended 2022-23 (in years)
(in Rs. Lacs)

Term of Office: Appointed for ¢
period for 3 Years with effect from
December 20, 2022

Hemant Praful Sh:

Designation: Whole- Time Director
Educational Qualification: 8" Pass
Term of Office: Appointed for a
period for 3Years with effect from
December 20, 2022

Meenal Ajmer

Designation: Company Secretary and Uniclan
Compliance Officer 33 years| April 05, 2023 - 8 years | Healthcare
Educational Qualification: CS and Private Limited
LLB

December 20, 3.5 Lacs per

46 years 2022 month

25 years -

BRIEF PROFILE OF KEY MANAGERIAL PERSONNEL

Hanskumar Shamji Shah -Please refer to section “Brief Profile of our @ir@s” beginning on page 124 of this Red Herring
Prospectus for details.

Kaushik Hanskumar Shah Please refer to section “Brief Profile of our Dims” beginning on page 124 of this Red Herring
Prospectus for details.

Hemant Praful Shah Please refer to section “Brief Profile of our Dims” beginning on page 124 of this Red HerringsPextus
for details.

Meenal Ajmera is the Company Secretary and Compliance officepusf Company. She is qualified Company Secretam fr
Institute of Company Secretaries of India completethe year 2013. She has completed her LLB fraja®han University, in
the year 2014. She has around 8 years of experierthe secretarial, legal matters and GST matins. looks after the overall
corporate governance and secretarial matters aCoarpany.

We confirm that:

a) All the persons named as our Key Managerial Peedatiove are the permanent employees of our Company

b) There is no understanding with major shareholdenstomers, suppliers or any others pursuant to hwhity of the
abovementioned Key Managerial Personnel have kenited.

c) None of our KMPs except Hanskumar Shamji Shah, Kiaudanskumar Shah and Hemant Praul Shah are ats@fthe
Board of Directors.

d) Inrespect of all above-mentioned Key Manageriat&anel, there has been no contingent or defemegbensation accrued
for the period March 31, 2023.

e) Except for the terms set forth in the appointmesttets, the Key Managerial Personnel have not etténto any
othercontractual arrangements or service cont(atkiding retirement and termination benefits)hatthe issuer.

f)  Our Company does not have any bonus/profit shaleug for any of the Key Managerial Personnel.

g) None of the Key Managerial Personnel in our Comgaoigl any shares of our Company as on the datiéirgf bf this Red
Herring Prospectus except as under: -

Sr. No. | Name of the KMF No. of Shares hel
1. Hanskumar Shamiji Sh 35,26,40
2. Kaushik Hanskum: Shat 21,03,12i
3. Hemant Praful She 17,34,08
Total 73,63,60!

h) Presently, we do not have ESOP/ESPS scheme fangpioyees.
i) The turnover of KMPs is not high, compared to tidustry to which our company belongs.

Payment of benefits to officers of Our Companynon-salary related)
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Except as disclosed in this Red Herring Prospeatu any statutory payments made by our Companystafiicers, our
Companyhas not paid any sum, any non-salary rekateolint or benefit to any of its officers or to @sployees including
amountstowards super-annuation, ex-gratia/rewards.

Except statutory benefits upon termination of emppient in our Company or superannuation, no offaeur Company isentitled
to any benefit upon termination of such officerrs@oyment in our Company or superannuation. Coantidbs aremade by our
Company towards provident fund, gratuity fund antpkoyee state insurance.

Changes in the Key Managerial Personnel in last tlee years:

There have been no changes in the Key Managerisbifgel of our Company during the last 3 (threa) yxcept as stated below:

Sr. . . : Appointment/Cessation/R¢

No. Name Designation and period designation Reasons
Hanskuma Chairman & Managing Direct Re-desianation
Shamiji Shah | (for 3 years w.e.f. December 20, 202P) 9 To comply with the

Kaushik . . provisions of
Hanskumar CFO & Whole-Time Director Re-designation Companies Act 2013
(for 3 years w.e.f. December 20, 2022)
Shah and to ensure better
3 Hemant Prafu Whole-Time Directo Re-desianation Corporate Governance
' Shah (for 3 years w.e.f. December 20, 202P) 9

Company Secretary & Complian Due to pre occupatior|

4, Anita Jaiswal Officer Resignation in other assignments
(w.e.f. March 31, 2023)
To comply with the
Company Secretary & Compliance provisions of
5. | Meenal Ajmera Officer Appointment Companies Act 2013

and to ensure better
Corporate Governanc

(w.e.f. April 05, 2023)

D

Interest of Our Key Managerial Persons

Apart from the shares held in the Company and tengxf remuneration allowed and reimbursemenkpéases incurred bythem
for or on behalf of the Company and to the extémbans and advances made to or borrowed from trepany, noneof our key
managerial personal are interested in our Compgaonydetails, please refer section titl&ihancial information of the Company

- Related Party Transactionbeginning on page 170 respectively of this RediHgrProspectus.

Interest in the property of our Company

Except as mentioned in the sectitnterest of Directors- Interest in the propertiesf our Company”on page 128 of this Red
Herring Prospectus, our KMPs do not have any dititerest in any property acquired by our Compang jperiod of two years
before filing of this Red Herring Prospectus orgmeed to be acquired by us as on date of filingRibeé Herring Prospectus with
RoC.

Arrangement and Understanding with Major Shareholdes/Customers/ Suppliers

None of the above Key Managerial Personnel haven beelected pursuant to any arrangement/understandiith
majorshareholders/customers/suppliers.

Details of Service Contracts of the Key ManageriadPersonnel

Except for the terms set forth in the appointmettets, the Key Managerial Personnel have not estieto any othercontractual
arrangements with our Company for provision of fiemer payments of any amount upon terminatiomgfeoyment.

Loans given/availed by Directors / Key Managerial Brsonnel of Our Company

For details of unsecured loan taken from or giveour Directors/KMPs and for details of transactariered by them in thepast
please refer ttAnnexure — XXXI- Related Party Disclosuregdage 170 of this Red Herring Prospectus.

ESOP/ESPS Scheme To Employees

Presently, we do not have any ESOP/ESPS Schemarf@mployees.
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