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Shubhshree Biofuels Energy Limited

SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation, rule,
guideline or policy shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented
or re-enacted from time to time, and any reference to a statutory provision shall include any subordinate legislation
made from time to time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, 2013, the SEBI (ICDR) Regulations, 2018,
the Securities Contracts Regulation Act, 1956 (“SCRA”), the Depositories Act or the rules and regulations made
there under.

Notwithstanding the foregoing, terms used in of the sections “Statement of Special Tax Benefits”, ‘“Financial
Information of the Company” and “Main Provisions of the Articles of Association” on page 84, 140 and 260

respectively, shall have the meaning ascribed to such terms in these respective sections.

General Terms

Terms Description

“the Company”, “our | Shubhshree Biofuels Energy Limited, a Company incorporated in India under the
Company”, “the Issuer”, | CompaniesAct, 1956, having its Registered office at Plot No. 8§ Ganesh Vihar B,
“SBEL”, “Shubhshree”, | Pandit T.N Mishra Marg, Nirman Nagar, Shyam Nagar, Jaipur, Rajasthan, India,
“we”, “us” and “our” 302019.

“you”, “your” or “yours” Prospective investors in this Issue.

Company related terms

Term Description
AOA / Articles / Articles | Articles of Association of our Company, as amended, from time to time
of Association

The Committee of the Board of Directors constituted in accordance with Section
Audit Committee 177 of the Companies Act, 2013 as described in the chapter titled "Our
Management" beginning on page 120 of this Draft Red Herring Prospectus.
Auditors/ Statutory Auditors | The Statutory Auditors of our Company being M/s. Ravi Sharma & Co. Chartered
Accountants (Firm Registration No. as 015143C).

Bankers to our Company [e]

Board of Directors / the | The Board of Directors of our Company, including all duly constituted

Board /our Board Committees thereof. For further details of our Directors, please refer to section
titted "Our Management" beginning on page 120 of this Draft Red Herring
Prospectus.

Chief Financial Officer/ | The Chief Financial Officer of our Company being Jitendra Kumar Kumawat
CFO
Company Secretary and | The Company Secretary & Compliance Officer of our Company being Aakrati

Compliance Officer Singhania (M. No.: A-68462)

Director(s) / Our Directors The Director(s) of our Company, unless otherwise specified.

Equity Shareholders/ Persons/ Entities holding Equity Shares of our Company.

Shareholders

Equity Shares Equity Shares of our Company of face value of Rs. 10/- each unless otherwise
specified inthe context thereof.

Executive Directors Executive director(s) on our Board, as described in “Our Management” on page 120

Group Companies Our group companies as disclosed in the section “Our Group Companies” on page

1
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197.

Independent Director

An Independent Director as defined under Section 2(47) of the Companies Act,
2013 and as defined under the Listing Regulations. For details of our Independent
Directors, see “Our Management” on page 120 of this Draft Red Herring
Prospectus.

Key Management Personnel/
KMP

Key Management Personnel of our Company in terms of Regulation 2(1) (bb) of
the SEBI Regulations and the Companies Act, 2013. For details, see section titled
“Our Management” on page 120 of this Draft Red Herring Prospectus.

The policy adopted by our Board on March 23, 2024 for identification of Group

Remuneration Committee

Materiality Policy Companies, material outstanding litigation and material outstanding dues to
creditors, pursuant to the disclosure requirements under the SEBI (ICDR)
Regulations, 2018 as amended from time to time.

MD or Managing Director The Managing Director of our Company being, Sagar Agrawal

MOA /Memorandum / Memorandum of Association of Shubhshree Biofuels Energy Limited as amended

Memorandum of | from time to time.

Association

Nomination and | The nomination and remuneration committee of our Board constituted in

accordance with Section 178 of the Companies Act, 2013 as described in the
chapter titled "Our Management" beginning on page 120 of this Draft Red Herring
Prospectus

Non-Executive Director

Non-executive director(s) of our Company, as described in “Our Management” on
page 120.

Promoter Group

Includes such Persons and companies constituting our promoter group covered
under Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018 as enlisted in
the section “Our Promoters and Promoter Group” beginning on page 133 of this
Draft Red Herring Prospectus.

Promoter(s)

Shall mean promoters of our Company i.e. Anurag Agarwal, Astha Agarwal, Sagar
Agrawal and Upasna Srivastava Dattani. For further details, please refer to section
titled "Our Promoters & Promoter Group" beginning on page 133 of this Draft Red
Herring Prospectus.

Registered Office of

our Company

The Registered Office of our Company situated at Plot No. 8 Ganesh Vihar B,
Pandit T.N Mishra Marg, Nirman Nagar, Jaipur, Rajasthan, India, 302019.

Restated Financial

Statement

The restated financial information of the Company comprising of the restated
financial statement of assets and liabilities as at September 30, 2023 , March 31,
2023, March 31, 2022 and March 31, 2021, the restated financial statement of
profit and loss (including other comprehensive income), the restated financial
statement of cash flows and the restated financial statement of changes in equity
for the financial years ended September 30, 2023, March 31, 2023, March 31, 2022
and March 31, 2021 and the summary of significant accounting policies and
explanatory notes and notes to restated financial statement prepared in terms of the
Section 26 of Part I of Chapter III of the Companies Act, 2013, SEBI ICDR
Regulations and the Guidance Note on Reports in Company Prospectuses (Revised
2019) issued by the Institute of Chartered Accountants of India, as amended

Risk
Committee

Management

The Risk Management Committee of our Company as described in the section
entitled “Our Management” on page 120.

RoC/
Companies

Registrar of

The Registrar of Companies, Jaipur, Rajasthan

Shareholders

Shareholders of our Company from time to time.

Stakeholders’
Committee

Relationship

Stakeholders’ relationship committee of our Company constituted in accordance
with Section 178 of the Companies Act, 2013 and as described in the chapter titled
"Our Management" beginning on page 120 of this Draft Red Herring Prospectus

Subscriber to MOA

Initial Subscribers to MOA being Anurag Agarwal, Mohini Jain and Saket Dalmia.

Issue Related Terms
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Terms Description

Abridged Prospectus Abridged prospectus means a memorandum containing such salient features of a
prospectus as may be specified by SEBI in this behalf

Acknowledgement The slip or document issued by the Designated Intermediary to a bidder as proof of

Slip registration of the Application.

Allocation/ Allocation
of Equity Shares

The Allocation of Equity Shares of our Company pursuant to Fresh Issue of Equity Shares
to the successful Bidders.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been allotted
Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchange

Allotment/Allot/Allott
ed

Unless the context otherwise requires, means the allotment of Equity Shares, pursuant to
the Issue to the successful bidders.

Allottee (s)

A successful bidder to whom the Equity Shares are allotted.

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the Red
Herring Prospectus and who has Bid for an amount of at least ¥ 20 Million.

Allocation Price

Anchor Escrow [ Account opened with Anchor Escrow Bank for the Issue and in whose favour the Anchor
Account / Escrow | Investors will transfer money through direct credit or NEFT or RTGS in respect of the
Account(s) Bid Amount when submitting a Bid.

Anchor Investor | The price at which Equity Shares will be allocated to the Anchor Investors in terms of

the Red Herring Prospectus and the Prospectus, which will be decided by our Company
in consultation with the Book Running Lead Manager during the Anchor Investor
Bid/Issue Period

AnchorlInvestor
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms of the Red
Herring Prospectus and Prospectus

Anchor Investor
Bid/Issue Period

One working day prior to the Bid/ Issue Opening Date, on which Bids by Anchor
Investors shall be submitted and allocation to the Anchor Investors shall be completed.

AnchorlInvestor Issue
Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus, which price will be equal to or
higher than the Issue Price but not higher than the Cap Price.

The Anchor Investor Issue Price will be decided by our Company, in consultation with
the Book Running Lead Manager.

Anchor
Portion

Investor

Up to 60% of the QIB Portion which may be allocated by our Company, in consultation
with the Book Running Lead Manager, to the Anchor Investors on a discretionary basis
in accordance with the SEBI ICDR Regulations.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price, in accordance with the SEBI ICDR Regulations.

Anchor Investor Pay-in
Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in
the event the Anchor Investor Allocation Price is lower than the Issue Price, not later than
two Working Days after the Bid/ Issue Closing Date.

Application Supported
by Block Amount
(ASBA)

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and
authorize an SCSB to block the Bid Amount in the ASBA Account and will include
applications made by UPI Bidders using the UPI Mechanism where the Bid Amount will
be blocked upon acceptance of UPI Mandate Request by the bidders using the UPI
Mechanism.

ASBA Account

A bank account maintained by ASBA Bidders with an SCSB and specified in the ASBA
Form submitted by such ASBA Bidder in which funds will be blocked by such SCSB to
the Bid Amount extent of the specified in the ASBA Form submitted by such ASBA
Bidder and includes a bank account maintained by a Retail Individual Investor/ non-
institutional investors linked to a UPI ID, which will be blocked in relation to a Bid by a
Retail Individual Investor/ non-institutional investors Bidding through the UPI
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Mechanism.
ASBA Application Locations at which ASBA Applications can be uploaded by the SCSBs.
Location(s)
ASBA Bid A Bid made by an ASBA Bidder.
ASBA Bidder Any prospective investor(s) / Bidder (s) in this Issue who apply(ies) through the ASBA

process except Anchor Investor

ASBA Form/ Bid cum
Application

An Application form (with or without UPI ID, as applicable), whether physical or
electronic, used by Bidders which will be considered as the application for Allotment in
terms of the Red Herring Prospectus.

Bankers to the Issue

Collectively, Escrow Collection Bank(s), Public Issue Account Bank(s), Sponsor Bank
and Refund Bank(s), as the case may be.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful bidders under the
Issue and which is described in the chapter titled “Issue Procedure” beginning on page
226 of this Draft Red Herring Prospectus.

An indication to make an offer during the Bid/ Issue Period by a Bidder (other than an
Anchor Investor) pursuant to submission of the ASBA Form, or during the Anchor
Investor Bid/ Issue Period by an Anchor Investor, pursuant to submission of the Anchor
Investor Application Form, to subscribe to or purchase the Equity Shares at a price within
the Price Band, including all revisions and modifications thereto as permitted under the
SEBI ICDR Regulations and in terms of the Red Herring Prospectus and the Bid cum
Application Form. The term “Bidding” shall be construed accordingly.

The highest value of optional Bids indicated in the Bid cum Application Form and in the
case of Retail Individual Bidders Bidding at Cut Off Price, the Cap Price multiplied by
the number of Equity Shares Bid for by such Retail Individual Bidder and mentioned in
the Bid cum Application Form and payable by the Retail Individual Bidder or blocked in
the ASBA Account upon submission of the Bid in the Issue.

Bid
Bid Amount
Bid cum

Application Form

The form in terms of which the Bidder has made a Bid, including ASBA Form, and which
has been considered as the application for the Allotment pursuant to the terms of the Red
Herring Prospectus and this Prospectus.

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereafter

Bid / Issue Closing
Date

Except in relation to any Bids received from the Anchor Investors, the date after which
the Designated Intermediaries will not accept any Bids, which shall be notified in all
editions of [e], an English national newspaper, all editions of [e], a Hindi national
newspaper and Jaipur Edition of [e], Hindi daily newspaper (Hindi being the regional
language of Rajasthan, where our Registered Office is located) each with wide
circulation, and in case of any revision, the extended Bid / Issue closing Date also to be
notified on the website and terminals of the Syndicate, SCSB’s and Sponsor Bank, as
required under the SEBI ICDR Regulations.

Bid / Issue Opening
Date

Except in relation to any Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, which shall be notified in all
editions of [e], an English national newspaper, all editions of [e], a Hindi national
newspaper and Jaipur Edition of [e], Hindi daily newspaper (Hindi being the regional
language of Rajasthan, where our Registered Office is located), each with wide
circulation, and in case of any revision, the extended Bid / Issue Opening Date also to be
notified on the website and terminals of the Syndicate and SCSBs, as required under the
SEBI ICDR Regulations.

Except in relation to any Bids received from the Anchor Investors, the period between
the Bid / Issue Opening Date and the Bid / Issue Closing Date, inclusive of both days,

Bid / Issue Period during which Bidders can submit their Bids, including any revisions thereof. Provided
however that the Bid/ Issue Period shall be kept open for a minimum of three Working
Days for all categories of Bidders, other than Anchor Investors.

Bidder/ Any prospective investor who makes a bid pursuant to the terms of the Red Herring

Investor/Applicant Prospectus and the Bid-Cum-Application Form unless otherwise stated or implied,

includes an Anchor Investor.

Centres at which the designated intermediaries shall accept the ASBA Forms, i.e.
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Bidding Centres

Designated SCSB Branches for SCSBs, specified locations for syndicates, broker centres
for registered brokers, designated RTA Locations for RTAs and designated CDP
locations for CDPs.

Book Building Process
/
Book Building Method

The book building route as provided under Schedule XIII of the SEBI (ICDR)
Regulations, 2018 in terms of which this issue is being made.

BRLM /Book Running
Lead Manager

The Book Running Lead Manager to the Issue, namely Hem Securities Limited.

Broker Centres

Broker Centres notified by the Stock Exchanges, where the bidders can submit the ASBA
Forms to a Registered Broker. The details of such Broker Centres, along with the names
and contact details of the Registered Brokers are available on the websites of the Stock
Exchanges at www.nseindia.com

CAN/Confirmation of
Allocation Note

Notice or intimation of allocation of the Equity Shares to be sent to Successful Anchor
Investors, who have been allocated the Equity Shares, on/after the Anchor Investor
Bid/Issue Period.

Cap Price The higher end of the price band above which the Issue Price will not be finalized and
above which no Bids (or a revision thereof) will be accepted.
Agreement dated [e] entered into by our Company, the Registrar to the Issue, the BRLM,
Cash  Escrow and | the Syndicate Member, and the Bankers to the Issue for collection of the Bid Amounts
Sponsor Bank | from Anchor Investors, transfer of funds to the Public Issue Account and where
Agreement applicable, refund of the amounts collected from Bidders, on the terms and conditions
thereof.
Client Id Client Identification Number maintained with one of the Depositories in relation to

Demat account.

Collecting Depository
Participants or CDPs

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Applications at the Designated CDP Locations in
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued
by SEBI and the SEBI UPI Circulars, issued by SEBI, as per the list available on the
websites of the Stock Exchanges, www.nseindia.com as updated from time to time.

Collecting  Registrar
and Share Transfer
Agent

Registrar to an Issue and share transfer agents registered with SEBI and eligible to
procure Bids at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI and of the
SEBI UPI Circulars.

Controlling Branches

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the Issue

of the SCSBs and the Stock Exchange.
The Issue Price, which shall be any price within the Price band as finalized by our
Cut Off Price Company in consultation with the BRLM. Only Retail Individual Investors are entitled

to Bid at the Cut — off Price. QIBs (including Anchor Investor) and Non — Institutional
Investors are not entitled to Bid at the Cut-off Price.

Demographic Details

The demographic details of the bidders such as their Address, PAN, name of the Bidders
father/husband, investor status, Occupation and Bank Account details.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Depository /
Depositories

A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 2018 as amended from time to time, being
NSDL and CDSL.

Depository Participant/
DP

A Depository Participant as defined under the Depositories Act.

Designated CDP

Locations

Such locations of the CDPs where Bidder can submit the Bid-Cum-Application Forms to
Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and contact details of
the Collecting Depository Participants eligible to accept Bid-Cum-Application Forms are
available on the website of the Stock Exchange i.e. www.nseindia.com

The date on which the funds from the Anchor Escrow Accounts are transferred to the
Public Issue Account or the Refund Account(s), as appropriate, and the relevant amounts
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Designated Date

blocked by the SCSBs are transferred from the ASBA Accounts, to the Public Issue
Account and/or are Unblocked, as applicable, in terms of the Red Herring Prospectus and
the Prospectus after finalization of basis of allotment with the Designated Stock
Exchange.

In relation to ASBA Forms submitted by RIIs and NIIs with an application size of upto
500,000 (not using the UPI Mechanism) authorizing an SCSB to block the Bid Amount

Designated in the ASBA Account, Designated Intermediaries shall mean SCSBs.
Intermediaries
In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be
blocked upon acceptance of UPI Mandate Request by such bidders using the UPI
Mechanism, Designated Intermediaries shall mean Syndicate, sub-syndicate, Registered
Brokers, CDPs and RTAs.
In relation to ASBA Forms submitted by QIBs NIIs (not using the UPI Mechanism),
Designated Intermediaries shall mean SCSBs, Syndicate, sub-syndicate, Registered
Brokers, CDPs and RTAs.
Such locations of the RTAs where Bidder can submit the Bid-Cum-Application Forms to
Designated RTA | RTAs. The details of such Designated RTA Locations, along with names and contact
Locations details of the RTAs eligible to accept Bid-Cum-Application Forms are available on the
websites of the Stock Exchange i.e. www.nseindia.com
Such branches of the SCSBs which shall collect the ASBA Bid-Cum-Application Form
(other than ASBA Forms submitted by the UPI Bidders where the Bid Amount will be
Designated SCSB | blocked upon acceptance of UPI Mandate Request by such UPI Bidder using the UPI
Branches Mechanism) from the Bidder and a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.
Recognized-Intermediaries or at such other website as may be prescribed by SEBI from
time to time.
Designated Stock | SME Platform of National Stock Exchange of India Limited (NSE Emerge)
Exchange
DP ID Depository Participant’s identity number.
Draft Red Herring | This draft red herring prospectus dated March 30, 2024 issued in accordance with the
Prospectus SEBI ICDR Regulations, which does not contain complete particulars of the price at

which the Equity Shares will be Allotted and the size of the Issue, including any addenda
or corrigenda thereto.

Electronic Transfer of
Funds

Refunds through NACH, NEFT, Direct Credit or RTGS as applicable.

Eligible FPI(s) FPIs that are eligible to participate in this Issue in terms of applicable laws, other than
individuals, corporate bodies and family offices.
A Non-Resident Indian in a jurisdiction outside India where it is not unlawful to make an
Eligible NRI(s) offer or invitation under the Issue and in relation to whom this Draft Red Herring

Prospectus will constitute an invitation to subscribe for the Equity Shares.

Escrow Account(s)

The account(s) to be opened with the Escrow Collection Bank and in whose favour the
Anchor Investors will transfer money through NACH/direct credit/NEFT/RTGS in
respect of the Bid Amount when submitting a Bid.

EscrowCollection
Bank(s)

The bank(s) which are clearing members and registered with SEBI as bankers to an issue
under the SEBI BTI Regulations and with whom the Escrow Account(s) will be opened,
in this case being [®]

First Bidder/Applicant/
Bidders

Bidder(s) whose name shall be mentioned in the Bid cum Application Form or the
Revision Form and in case of joint bids, whose name shall also appear as the first holder
of the beneficiary account held in joint names

Floor Price

The lower end of the Price Band, subject to any revision thereto, at or above which the
Issue Price and the Anchor Investor Issue Price will be finalized and below which no Bids
will be accepted and which shall not be less than the face value of the Equity Shares

Fresh Issue

The issue of up to 13,92,000 Equity Shares aggregating up to Rs. [e] lakhs by our
Company for subscription pursuant to the terms of the Red Herring Prospectus.
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Foreign Venture
Capital Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture
Capital Investor) Regulations, 2000.

FPI / Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered pursuant to the Securities and
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that
any FII or QFI who holds a valid certificate of registration shall be deemed to be a foreign
portfolio investor till the expiry of the block of three years for which fees have been paid
as per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended.

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1) (lll) of the SEBI ICDR
Regulations.

Fugitive economic
offender

Shall mean an individual who is declared a fugitive economic offender under section 12
of the Fugitive Economic Offenders Act, 2018 (17 of 2018)

General
Purposes

Corporate

Include such identified purposes for which no specific amount is allocated or any amount
so specified towards general corporate purpose or any such purpose by whatever name
called, in the offer document.

General Information
Document (GID)

The General Information Document for investing in public issues, prepared and issued in
accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17,
2020 issued by SEBI, suitably modified and updated pursuant to the circular
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020 and the UPI Circulars and
any subsequent circulars or notifications issued by SEBI from time to time. The General
Information Document shall be available on the websites of the Stock Exchanges and the
BRLM.

Issue Agreement

The Issue Agreement dated March 18, 2024 between our Company and Book Running
Lead Manager pursuant to which certain arrangements have been agreed to in relation to
the Issue.

Issue Price

The final price at which Equity Shares will be Allotted to successful Bidders, other than
Anchor Investors. Equity Shares will be Allotted to Anchor Investors at the Anchor
Investor Issue Price in terms of the Red Herring Prospectus. The Issue Price will be
decided by our Company, in consultation with the BRLM on the Pricing Date, in
accordance with the Book Building Process and in terms of the Red Herring Prospectus.

Issue Proceeds

Proceeds to be raised by our Company through this Issue, for further details please refer
chapter titled “Objects of the Issue” beginning on page 71 of this Draft Red Herring
Prospectus

Issue/ Public
Issue/Issue size/Initial
Public Offer/ Initial
Public Offering/

1PO

The initial public offer of up to 13,92,000 Equity Shares of face value of Rs. 10 each for
cash at a price of Rs. [®] each aggregating up to Rs. [e] lakhs.

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the Stock
Exchange.

Mandate Request

Mandate Request means a request initiated on the RII by sponsor bank to authorize
blocking of funds equivalent to the application amount and subsequent debit to funds in
case of allotment.

The mobile  applications listed on the website of SEBI at
Mobile App(s) https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=
43 or such other website as may be updated from time to time, which may be used by
UPI Bidders to submit Bids using the UPI Mechanism
Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996,

as amended from time to time.

Mutual Fund Portion

5% of the Net QIB Portion, or [®] Equity Shares, which shall be available for allocation
to Mutual Funds only on a proportionate basis, subject to valid Bids being received at or
above the Issue Price

Net Proceeds

Proceeds received from the Issue excluding Issue related expenses. For further
information on the use of Issue Proceeds and Issue expenses, please refer to the section
titled “Objects of the Issue” beginning on page 71 of this Draft Red Herring Prospectus.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the Anchor
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Investors.

Non — Resident

A person resident outside India, as defined under FEMA and includes NRIs, FPIs and
FVCIs

Non-Institutional
Investors/ Non-
Institutional Bidders

All Bidders, including FPIs other than individuals, corporate bodies and family offices,
registered with the SEBI that are not QIBs (including Anchor Investors) or Retail
Individual Investors, who have Bid for Equity Shares for an amount of more than
200,000 (but not including NRIs other than Eligible NRIs).

Non-Institutional
Portion/ Non-
Institutional Category

The portion of the Issue being not more than 15% of the Net Issue consisting of
[e]*Equity Shares, available for allocation to Non-Institutional Bidders, on a
proportionate basis. The allocation to each Non-Institutional Investor shall not be less
than 3200,000, subject to availability of Equity Shares in the Non-Institutional Portion,
and the remaining Equity Shares, if any, shall be allocated on a proportionate basis,
subject to valid Bids being received at or above the Issue Price, in accordance with the
SEBI ICDR Regulations.

*Subject to finalization of Basis of Allotment

A company, partnership, society or other corporate body owned directly or indirectly to

Overseas  Corporate | the extent of at least 60% by NRIs, including overseas trusts in which not less than 60%

Body/ OCB of beneficial interest is irrevocably held by NRIs directly or indirectly as defined under
the Foreign Exchange Management (Deposit) Regulations, 2000, as amended from time
to time. OCBs are not allowed to invest in this Issue.

Payment through

electronic transfer of
funds

Payment through NECS, NEFT or Direct Credit, as applicable.

Person / Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly constituted and
/ or incorporated in the jurisdiction in which it exists and operates, as the context requires

Price Band

Price Band of a minimum price (Floor Price) of Rs. [@] and the maximum price (Cap
Price) of Rs. [®] and includes revisions thereof. The Price Band and the minimum Bid
Lot will be decided by our Company in consultation with the BRLM and advertised in
two national daily newspapers (one each in English and in Hindi) with wide circulation
and one daily regional newspaper with wide circulation at least two working days prior
to the Bid / Issue Opening Date.

Pricing Date

The date on which our Company in consultation with the BRLM, will finalize the Issue
Price.

Prospectus

The Prospectus, to be filed with the Registrar of Companies in accordance with the
provisions of Section 26 & 32 of the Companies Act, 2013, containing, inter alia, the
Issue Price, size of the Issue and certain other information.

Public Issue Account

Account to be opened with the Bankers to the Issue to receive monies from the ASBA
Accounts and from the Escrow Accounts in case of Anchor Investor(s), on the Designated
Date.

Public Issue Account
Bank

The bank with whom the Public Issue Account is opened for collection of Bid Amounts
from Escrow Account and ASBA Account on the Designated Date, in this case being [e].

QIB  Portion /QIB
Category

The portion of the Issue (including the Anchor Investor Portion) being upto 50% of the
Net Issue comprising [@]* Equity Shares which shall be allocated to QIBs (including
Anchor Investors), on a proportionate basis, (in which allocation to Anchor Investors
shall be on a discretionary basis, as determined by our Company in consultation with the
Book Running Lead Manager), subject to valid Bids being received at or above the Issue
Price.

*Subject to finalization of Basis of Allotment

Qualified Institutional
Buyers/ QIBs

Qualified institutional buyers as defined under Regulation 2(1) (ss) of the SEBI ICDR
Regulations.

The Red Herring Prospectus to be issued in accordance with Section 32 of the Companies
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Red Herring
Prospectus / RHP

Act, 2013 and the provisions of the SEBI ICDR Regulations, which will not have
complete particulars of the price at which the Equity Shares will be Issued and the size
of the Issue, including any addenda or corrigenda thereto

Refund Account

Account to which Application monies are to be refunded to the Bidders.

electronic transfer of
funds

Refund Bank / Refund | Bank which is / are clearing member(s) and registered with the SEBI as Bankers to the
Banker Issue at which the Refund Account will be opened, in this case being [e]
Refund through | Refunds through NECS, direct credit, RTGS or NEFT, as applicable

Registered Broker

Stock brokers registered with SEBI and the Stock Exchanges having nationwide
terminals, other than the BRLM and the Syndicate Members and eligible to procure Bids
in terms of Circular No. CIR/CFD/14/2012 dated October 4, 2012 and the SEBI UPI
Circulars, issued by SEBI

Registrar Agreement

The agreement dated March 22, 2024 entered into between our Company and the
Registrar to the Issue in relation to the responsibilities and obligations of the Registrar to
the Issue pertaining to the Issue.

Registrar and
Share Transfer Agents
or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 DATED November 10, 2015 issued by SEBI.

Registrar/ Registrar to
the Issue/ RTI

Bigshare Services Private Limited.

Retail Individual
Bidders / RIBs / Retail
Individual

Investors / RIls

Individual Bidders, submitting Bids, who have Bid for Equity Shares for an amount not
more than Rs. 2,00,000/- in any of the bidding options in the Issue (including HUFs
applying through their Karta and Eligible NRIs and does not include NRIs other than
Eligible NRIs).

Retail Portion

The portion of the Issue being not less than 35% of the Issue, consisting of [e] Equity
Shares, available for allocation to Retail Individual Bidders.

Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the Bid Amount
in any of their Bid Cum Application Forms or any previous Revision Form(s), as
applicable. QIBs and Non — Institutional Investors are not allowed to withdraw or lower
their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage.

Self-Certified
Syndicate Bank(s) /
SCSB(s)

(i) The banks registered with the SEBI which offer the facility of ASBA and the list of
which
is available
SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=34) and updated from time to time and at such other websites as may be prescribed
by SEBI from time to time.

(i) The banks registered with SEBI, enabled for UPI Mechanism, a list of which is
available on the website of SEBI

at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=40

on the website of the

Applications through UPI in the Issue can be made only through the SCSBs mobile
applications whose name appears on the SEBI website. A list of SCSBs and mobile
application, which, are live for applying in public issues using UPI Mechanism is
provided as Annexure ‘A’ to the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85
dated July 26, 2019. The said list shall be updated on SEBI website.

Specified Locations

Collection centres where the SCSBs shall accept application form, a list of which is
available on the website of SEBI (https://www.sebi.gov.in/) and updated from time to
time

Specified Securities

Equity shares issued through this Draft Red Herring Prospectus.

A Banker to the Issue which is registered with SEBI and is eligible to act as a Sponsor
Bank in a public issue in terms of applicable SEBI requirements and has been appointed
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Sponsor Bank

by the Company, in consultation with the BRLM to act as a conduit between the Stock
Exchanges and NPCI to push the UPI Mandate Request in respect of UPI Bidders as per
the UPI Mechanism and carry out other responsibilities in terms of the UPI Circulars, in
this case being [e].

Sub Syndicate Member

A SEBI Registered member of NSE appointed by the BRLM and / or syndicate member
to act as a Sub Syndicate Member in the Issue.

Syndicate

Includes the BRLM, Syndicate Members and Sub Syndicate Members.

Syndicate Agreement

Agreement to be entered into amongst our Company, the BRLM and the Syndicate
Members, in relation to the collection of Bid cum Application Forms by the Syndicate
Members.

Syndicate ASBA | Bidding Centres where an ASBA Bidder can submit their Bid in terms of SEBI Circular

Bidding Locations no. CIR/CFD/DIL/1/2011 dated April 29, 2011, namely Mumbai, Chennai, Kolkata,
Delhi

Syndicate Members/ | Intermediaries registered with SEBI eligible to act as a syndicate member and who is

Members  of  the | permitted to carry on the activity as an underwriter, in this case being [®].

Syndicate

Syndicate or members
of the Syndicate

Collectively, the BRLM and the Syndicate Members.

Systemically Important

Systemically important non-banking financial company as defined under Regulation 2(1)

Non - Banking | (iii) of the SEBI ICDR Regulations.

Financial

Company

Transaction The slip or document issued by the member of the Syndicate or SCSB (only on demand)
Registration as the case may be, to the Bidder as proof of registration of the Application.

Slip/ TRS

U.S. Securities Act

U.S. Securities Act of 1933, as amended

The BRLM and the Syndicate Members who have underwritten this Issue pursuant to the

Underwriter provisions of the SEBI (ICDR) Regulations, 2018 and the Securities and Exchange Board
of India (Underwriters) Regulations, 1993, as amended from time to time.

Underwriting The Agreement dated March 18, 2024 entered between the Underwriter(s) and our

Agreement Company.

UPI Unified payments interface which is an instant payment mechanism, developed by the
National Payment Corporation of India.

UPI Bidders Collectively, individual investors applying as (i) Retail Individual Investors in the Retail

Portion and (ii) Non-Institutional Bidders with an application size of up to ¥ 500,000 in
the Non-Institutional Portion, and Bidding under the UPI Mechanism through ASBA
Form(s) submitted with Syndicate Members, Registered Brokers, Collecting Depository
Participants and Registrar and Share Transfer Agent.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022
issued by SEBI, all individual investors applying in public issues where the application
amount is up to ¥ 500,000 shall use UPI and shall provide their UPI ID in the Application
Form submitted with:

(i) a syndicate member, (ii) a stock broker registered with a recognized stock exchange
(whose name is mentioned on the website of the stock exchange as eligible for such
activity), (iii) a depository participant (whose name is mentioned on the website of the
stock exchange as eligible for such activity), and (iv) a registrar to an issue and share
transfer agent (whose name is mentioned on the website of the stock exchange as eligible
for such activity)

Circular number CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by
SEBI, as amended by its Circular number SEBI/HO/CED/DIL/CIR/2016/26 dated
January 21, 2016 and Circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated
November 1, 2018 issued by SEBI as amended or modified by SEBI from time to time,
including Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019,
Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, Circular
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UPI Circulars

number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular number
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 as amended pursuant to SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and any other
circulars issued by SEBI or any other governmental authority in relation thereto from
time to time.

UPI ID

ID created on UPI for single window mobile payment system developed by the National
Payment Corporation of India.

UPI Mandate Request/
Mandate Request

A request (intimating the UPI Bidders, by way of a notification on the UPI application
and by way of a SMS directing the UPI Bidders to such UPI application) to the UPI
Bidders initiated by the Sponsor Bank to authorize blocking of funds equivalent to the
Bid Amount in the relevant ASBA Account through the UPI, and the subsequent debit of
funds in case of Allotment.

UPI Mechanism The Bidding mechanism that is used by Retail Individual Investors to make Bids in the
Issue in accordance with the UPI Circulars to make as ASBA bid in the Issue.

UPI PIN Password to authenticate UPI transaction

Venture Capital | Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of

Fund/VCF India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
laws in India.

Wilful Defaulter(s) Wilful defaulter as defined under Regulation 2(1) (111) of the SEBI (ICDR) Regulations,
2018.
In accordance with Regulation 2(1) (mmm) of SEBI (ICDR) Regulations, 2018, working

Working Day days means, all days on which commercial banks in Mumbai are open for business.

However, in respect of—

(a) announcement of Price Band; and

(b) Bid/ Issue period, working days shall mean all days, excluding Saturdays, Sundays
and public holidays, on which commercial banks in Mumbai are open for business;

(c) In respect to the time period between the Bid/ Issue Closing Date and the listing of
the Equity Shares on the Stock Exchange, working day shall mean all trading days of the
Stock Exchange, excluding Sundays and bank holidays, as per circulars issued by SEBI.

Technical and Industry Related Terms

Term Description

CAD Current Account Deficit
COVID Coronavirus disease

DME dimethyl] ether

EMDE emerging market & developing economies
FAME Fatty acid methyl ester

FTL Fischer Tropsch liquids
GCV Gross Calorific Value

IMF International Monetary Fund
LPG Liquified Petroleum Gas
Mm millimeter

NCR National Capital Region

US United States

Conventional terms and Abbreviations

Abbreviation

Full Form

Rs. / Rupees/ INR / Rs.

Indian Rupees
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AS / Accounting Standard

Accounting Standards as issued by the Institute of Chartered Accountants of India

Alc

Account

ACS Associate Company Secretary

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

AMT Amount

AIF Alternative Investment Funds registered under the Securities and Exchange Board
of India (Alternative Investment Funds) Regulations, 2012, as amended.

AY Assessment Year

AOA Articles of Association

Approx. Approximately

B. A Bachelor of Arts

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

Bn Billion

BG/LC Bank Guarantee / Letter of Credit

BRLM Book Running Lead Manager

NSE National Stock Exchange of India Limited

CDSL Central Depository Services (India) Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

Companies Act, 2013

Companies Act, 2013 to the extent in force pursuant to the notification of sections
of the Companies Act, 2013 along with the relevant rules made thereunder as
amended.

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions that have ceased upon
notification of the Companies Act, 2013) along with the relevant rules made
thereunder

Consolidated FDI Policy

The extant consolidated FDI Policy, effective from October 15, 2020, issued by the
DPIIT, and any modifications thereto or substitutions thereof, issued from time to
time.

CA Chartered Accountant

CAIIB Certified Associate of Indian Institute of Bankers

CB Controlling Branch

CC Cash Credit

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CS & CO Company Secretary & Compliance Officer

CFO Chief Financial Officer

CSR Corporate Social Responsibility

C.P.C. Code of Civil Procedure, 1908

Cr.P.C. Code of Criminal Procedure, 1973

CENVAT Central Value Added Tax

CST Central Sales Tax

CWA/ICWA Cost and Works Accountant

CMD Chairman and Managing Director

DIN Director Identification Number

DIPPT Department for Promotion of Industry and Internal Trade, Ministry of Commerce
and Industry (formerly Department of Industrial Policy and Promotion), Gol.

DP Depository Participant

DP ID Depository Participant’s Identification Number
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EBITDA Earnings Before Interest, Taxes, Depreciation & Amortization

ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPFA Employee’s Provident Funds and Miscellaneous Provisions Act, 1952

EMI Equated Monthly Installment

EPS Earnings Per Share

EGM /EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM/ EXIM Policy Export — Import Policy

FCNR Account Foreign Currency Non Resident Account

FIPB Foreign Investment Promotion Board

FY / Fiscal/Financial Year Period of twelve months ended March 31 of that particular year, unless otherwise
stated

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the
regulations framed there under.

FCNR Account Foreign Currency Non Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fis Financial Institutions

FPIs “Foreign Portfolio Investor” means a person who satisfies the eligibility criteria
prescribed under regulation 4 and has been registered under Chapter II of Securities
And Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014,
which shall be deemed to be an intermediary in terms of the provisions of the SEBI
Act, 1992.

FTA Foreign Trade Agreement

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and
Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000.

FEMA Foreign Exchange Management Act, 1999, including the rules and regulations
thereunder

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Finance Act Finance Act, 1994

FV Face Value

Gol/Government Government of India

GDP Gross Domestic Product

GST Goods and Services Tax

GVA Gross Value Added

HUF Hindu Undivided Family

HNI High Net Worth Individual

HSL Hem Securities Limited

IBC The Insolvency and Bankruptcy Code, 2016

ICAI The Institute of Chartered Accountants of India

ISIN International Securities Identification Number

IST Indian Standard Time

ICWAI The Institute of Cost Accountants of India

IMF International Monetary Fund

1P Index of Industrial Production

1PO Initial Public Offer

ICSI The Institute of Company Secretaries of India

IT Information Technology

IT Act InformationTechnologyAct,2000

IFRS International Financial Reporting Standards

INR / X/ Rupees Indian Rupees, the legal currency of the Republic of India

LT. Act Income Tax Act, 1961, as amended from time to time

13




Shubhshree Biofuels Energy Limited

IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise

Indian GAAP Generally Accepted Accounting Principles in India

Ind AS Indian Accounting Standards as referred to in and notified by the Ind AS Rules

Ind AS Rules

The Companies (Indian Accounting Standard) Rules, 2015

IRDA

Insurance Regulatory and Development Authority

KMP Key Managerial Personnel

LLB Bachelor of Law

Ltd. Limited

LLP Limited Liability Partnership

MAT Minimum Alternate Tax

MoF Ministry of Finance, Government of India
MoU Memorandum of Understanding

M. A Master of Arts

MCA Ministry of Corporate Affairs, Government of India
M.B. A Master of Business Administration

MAT Minimum Alternate Tax

M. Com Master of Commerce

Mn Million

M. E Master of Engineering

M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

MSME Micro, Small and Medium Enterprises

MAPIN Market Participants and Investors Database

NA Not Applicable

NCLT National Company Law Tribunal

Networth The aggregate of paid up Share Capital and Share Premium account and Reserves
and Surplus (excluding revaluation reserves) as reduced by aggregate of
Miscellaneous Expenditure (to the extent not written off) and debit balance of
Profit & Loss Account

NACH National Automated Clearing House

NEFT National Electronic Funds Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NCT National Capital Territory

NPV Net Present Value

NRIs Non-Resident Indians

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NSE National Stock Exchange of India Limited

NOC No Objection Certificate

NSDL National Securities Depository Limited

P.A. Per Annum

PF Provident Fund

PG Post Graduate

PGDBA Post Graduate Diploma in Business Administration

PLR Prime Lending Rate

PAC Persons Acting in Concert

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

P.O. Purchase Order
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PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)
Pvt. Private

Q.C. Quality Control

RoC Registrar of Companies

RBI The Reserve Bank of India

Regulation S

Regulation S under the U.S. Securities Act

Registration Act

Registration Act, 1908

ROE Return on Equity

R&D Research & Development

" or Rs. Rupees, the official currency of the Republic of India

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SBO Rules Significant Beneficial Owners, Rules, 2018

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SME Small and Medium Enterprises

SCSB Self-Certified syndicate Banks

SEBI Act Securities and Exchange Board of India Act, 1992, as amended

SEBI AIF Regulations Securities and Exchange Board of India (Alternate Investments Funds)
Regulations,
2012, as amended.

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014, as amended from time to time.

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000, as amended from time to time.

SEBI Insider Trading Securities and Exchange Board of India (Prohibition of Insider Trading)

Regulations Regulations, 2015, as amended

SEBI LODR/SEBI (Listing
Obligations and Disclosure
Requirement) Regulations/
Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirement), Regulations 2015, as amended from time to time.

SEBI (PFUTP) Regulations /

Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair

PFUTP Regulations Trade
Practices relating to Securities Markets) Regulations, 2003
SEBI Regulations/ SEBI | Securities and Exchange Board of India (Issue of Capital and Disclosure
ICDR Requirements) Regulations, 2018, as amended.
Regulations

SEBI SBEB Regulations

Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014.

SEBI Takeover Regulations
/

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended.

Takeover Regulations /

Takeover Code

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996
as amended from time to time.

SEBI Securities and Exchange Board of India

STT Securities Transaction Tax

Sub-Account

Sub-accounts registered with SEBI under the SEBI (Foreign Institutional Investor)
Regulations, 1995, other than sub-accounts which are foreign corporate or foreign
individuals.
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Sec. Section

SPV Special Purpose Vehicle

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

Trade Marks Act Trade Marks Act, 1999

TIN Taxpayers Identification Number

UIN Unique identification number

U.N. United Nations

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

VAT Value Added Tax

VCF / Venture Capital Fund | Venture Capital Funds (as defined under the Securities and Exchange Board of
India (Venture Capital Funds) Regulations, 1996) registered with SEBI under
applicable laws in India.

WDV Written Down Value

WTD Whole Time Director

w.e.f. With effect from

-, Represent Outflow

The words and expressions used but not defined in this Draft Red Herring Prospectus will have the same meaning as
assigned to such terms under the Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 (the
“SEBI Act”), the SCRA, SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 the Depositories
Act and the rules and regulations made thereunder.
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references in the Draft Red Herring Prospectus to “India” are to the Republic of India. All references in the Draft
Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America.

In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers to
another gender and the word “Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means “Ten Lac /
Lakh”, the word*“Crore” means “ten million” and the word “billion (bn)” means “one hundred crore”. In this Draft Red
Herring Prospectus, anydiscrepancies in any table between total and the sum of the amounts listed are due to rounding-
off.

Use of Financial Data

Unless stated otherwise, throughout this Draft Red Herring Prospectus, all figures have been expressed in Rupees and
Lakh. Unless stated otherwise, the financial data in the Draft Red Herring Prospectus is derived from our restated
financial information prepared for the period ended September 30, 2023 and for the year ended March 31, 2023, 2022
and 2021 in accordance with Indian GAAP, the Companies Act and SEBI (ICDR) Regulations, 2018 included under
Section titled “Financial Information of the Company’ beginning on page 140 of this Draft Red Herring Prospectus.

There are significant differences between Indian GAAP, the International Financial Reporting Standards (“IFRS”)
and the Generally Accepted Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly, the
degree to which the Indian GAAP financial statements included in this Draft Red Herring Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting practice and
Indian GAAP. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented in this Draft Red Herring Prospectus should accordingly be limited. We have not attempted to explain those
differences or quantify their impact on the financial data included herein, and we urge you to consult your own advisors
regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” and elsewhere in the Draft Red Herring Prospectus unless
otherwise indicated, have been calculated on the basis of the Company‘s restated financial statements prepared in
accordance with the applicable provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI
(ICDR) Regulations, 2018, as stated in the report of our Auditor, set out in section titled “Financial Information of
the Company” beginning on page 140 of this Draft Red Herring Prospectus. There are no subsidiaries of our Company
as on date of the Draft Red Herring Prospectus. Our fiscal year commences on April 1 of every year and ends on
March 31 of every next year.

For additional definitions used in this Draft Red Herring Prospectus, see the section “Definitions and Abbreviations”
on page 1 of this Draft Red Herring Prospectus. In the section titled “Main Provisions of the Articles of Association”,
on page 260 of the Draft Red Herring Prospectus defined terms have the meaning given to such terms in the Articles
of Association of our Company.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the Draft Red Herring Prospectus was
obtained from internal Company reports, data, websites, Industry publications report as well as Government
Publications. Industry publication data and website data generally state that the information contained therein has been
obtained from sources believed to be reliable, but that their accuracy and completeness and underlying assumptions
are not guaranteed and their reliability cannot be assured.

Although, we believe industry and market data used in the Draft Red Herring Prospectus is reliable, it has not been
independently verified by us or the BRLM or any of their affiliates or advisors. Similarly, internal Company reports
and data, while believed by us to be reliable, have not been verified by any independent source. There are no standard
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data gathering methodologies in the industry in which we conduct our business and methodologies and assumptions
may vary widely among different market and industry sources.

In accordance with the SEBI (ICDR) Regulations, 2018 the section titled “Basis for Issue Price” on page 79 of the
Draft Red Herring Prospectus includes information relating to our peer group companies. Such information has been
derived from publicly available sources, and neither we, nor the BRLM, have independently verified such information.

Currency of Financial Presentation

All references to “Rupees” or “INR” or “Rs.” or “Rs.” are to Indian Rupees, the official currency of the Republic of
India. Except where specified, including in the section titled “Industry Overview” throughout the Draft Red Herring
Prospectus all figures have been expressed in Lakhs.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management's Discussion and Analysis
of Financial Conditions and Results of Operations” on page 25, 96 and 178 respectively of this Draft Red Herring
Prospectus, unless otherwise indicated, have been calculated based on our restated financial statements prepared in
accordance with Indian GAAP.

The Draft Red Herring Prospectus contains conversion of certain US Dollar and other currency amounts into Indian
Rupees that have been presented solely to comply with the requirements of the SEBI (ICDR) Regulations, 2018.

These conversions should not be construed as a representation that those US Dollar or other currency amounts could
have been, or can be converted into Indian Rupees, at any particular rate.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus includes certain “forward-looking statements”. We have included statements in

ELINT3

the Draft Red Herring Prospectus which contain words or phrases such as “will”, “aim”, “is likely to result”, “believe”,
“expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”,
“goal”, “project”, “should”, “will pursue” and similar expressions or variations of such expressions, that are “forward-
looking statements”. Also, statements which describe our strategies, objectives, plans or goals are also forward looking

statements. However, these are not the exclusive means of identifying forward looking statements.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement. Forward-looking
statements reflect our current views with respect to future events and are not a guarantee of future performance. These
statements are based on our management’s beliefs and assumptions, which in turn are based on currently available
information. Although, we believe the assumptions upon which these forward-looking statements are based are
reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based on these
assumptions could be incorrect. Important factors that couldcause actual results to differ materially from our
expectations include but are not limited to the following:

1. General economic and business conditions in the markets in which we operate and in the local, regional,
national andinternational economies;

Changes in focus toward the Biomass fuels i.e. Biomass Pellets and Briquettes demand;

Any change in government policies resulting in increases in taxes payable by us;

Our ability to retain our key managements persons and other employees;

Changes in laws and regulations that apply to the Biomass fuels industry in which we operate.

Our failure to keep pace with rapid changes in technology;

Our ability to grow our business;

Our ability to make interest and principal payments and satisfy the covenants in our existing/future debt;
. General economic, political and other risks that are out of our control;

10. Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

11. Company’s ability to successfully implement its growth strategy and expansion plans ;

12. Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;

13. Inability to successfully obtain registrations in a timely manner or at all;

14. Occurrence of Environmental Problems & Uninsured Losses;

15. Conflicts of interest with affiliated companies, the promoter group and other related parties;

16. Any adverse legal proceedings initiated against our company or its promoters, directors and KMP’s;

17. Concentration of ownership among our Promoters;

18. The performance of the financial markets in India and globally; and

19. Impact of covid-19 on our business and operations.

00N U R W

For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk Factors”,
“Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page 25, 96 and 178 respectively of the Draft Red Herring Prospectus. By their nature, certain market
risk disclosures are only estimates and could be materially different from what actually occurs in the future. As a
result, actual future gains or losses could materially differ from those that have been estimated.

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove
to be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements to be a guarantee of our future performance.

Neither our Company or our Directors or our Officers or BRLM or Underwriter nor any of their respective affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof
or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with SEBI requirements, our Company and the BRLM will ensure that investors in India are informed of
material developments until such time as the grant of listing and trading permission by the Stock Exchange for the
Equity Shares allotted pursuant to this Issue.
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SECTION II - SUMMARY OF DRAFT RED HERRING PROSPECTUS

A. OVERVIEW OF BUSINESS

Our Company is engaged in the business of supplying of biomass fuels, which includes biomass pellets and briquettes.
These biomass fuels are an alternative source of energy which are basically used in commercial and industrial heating,
cooking fuel, industrial burning and electricity generation, as an alternative to fossil fuels like coal, firewood, lignite,
Agri-waste etc. The briquettes are majorly used for industrial purposes like running boilers etc. and the pellets are
majorly used as cooking fuel or commercial purposes. We are currently selling these pellets and briquettes to
customers who are engaged in the business of recycling material, textile processing, pharmaceutical, metal etc.

B. OVERVIEW OF THE INDUSTRY

Biomass fuels provide a strategic advantage to promote sustainable development and to supplement conventional
energy sources in meeting the rapidly increasing requirements for transportation fuels associated with high economic
growth, as well as in meeting the energy needs of India’s vast rural population. Biomass fuels can increasingly satisfy
these energy needs in an environmentally benign and cost-effective manner while reducing dependence on import of
fossil fuels and thereby providing a higher degree of National Energy Security. The Indian approach to biomass fuels
is based solely on non-food feedstocks to be raised on degraded or wastelands that are not suited to agriculture, thus
avoiding a possible conflict of fuel vs. food security.

C. PROMOTERS
Sagar Agrawal , Anurag Agarwal, Aastha Agarwal and Upasna Srivastava Dattani are the Promoters of our Company.

D. DETAILS OF THE ISSUE

This is an Initial Public Fresh Issue of upto 13,92,000 Equity Shares of face value of Rs. 10 each of our Company for
cash at a price of Rs. [®] per Equity Share (including a share premium of Rs. [®] per Equity Share) aggregating to Rs.
[e] lakhs (““The Issue’), out of which [e] Equity Shares of face value of Rs. 10 each for cash at a price of Rs. [®] per
Equity Share aggregating up to Rs. [@] lakhs will be reserved for subscription by the market maker to the issue (the
""Market Maker Reservation Portion'). The Issue less Market Maker Reservation Portion i.e. Issue of [e] Equity
Shares of face value of Rs. 10 each, at an issue price of Rs. [®] per Equity Share for cash, aggregating to Rs. [e] lakhs
is hereinafter referred to as the ""Net Issue''. The Public Issue and Net Issue will constitute 26.55% and [e] %
respectively of the post- issue paid-up Equity Share capital of our Company.

E. OBJECTS OF THE ISSUE

Our Company intends to utilize the Proceeds of the Issue to meet the following objects:-

Sr. No | Particulars Amt (Rs. in
Lacs)
1. Funding Capital Expenditure towards installation of additional plant and machinery 206.99
2. To meet Working Capital requirements [e]
3. General Corporate Purpose [e]
Total [e]

F. PRE-ISSUE SHAREHOLDING OF PROMOTER AND PROMOTER GROUP

Our Promoters and Promoter Group collectively holds 38,50,000 Equity shares of our Company aggregating to
100.00% of the pre-issue paid-up Share Capital of our Company. Following are the details of the shareholding of the
Promoters and Promoter Group, as on date of this Draft Red Herring Prospectus:-

Sr. Names Pre IPO Post IPO
No Shares Held | % Shares Held | Shares Held | % Shares Held
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Promoters
1. Sagar Agrawal 12,82,750 33.32 12,82,750 [o]
2. Aastha Agarwal 5,42,500 14.09 5,42,500 [o]
3. Anurag Agarwal 5,42,500 14.09 5,42,500
4. Upasana Srivastava Dattani 12,82,750 33.32 12,82,750
Sub Total (A) 36,50,500 94.82 36,50,500 [e]
Promoters Group
5. Kailash Chand Agarwal 1,22,500 3.18 1,22,500 [o]
6. Sagar Agrawal HUF 38,500 1.00 38,500 [o]
7. Kailash Chand Agarwal HUF 38,500 1.00 38,500 [o]
Sub Total (B) 1,99,500 5.18 1,99,500 [o]
Grand Total (A+B) 38,50,000 100.00 38,50,000 [o]

G. SUMMARY OF FINANCIAL INFORMATION

Following are the details as per the restated financial statements for the period September 30, 2023 & financial years

ended on March 31, 2023, 2022 and 2021:-

All Amt. (Rs. in lakhs)
Sr. Particulars September March 31, March 31, March 31,
No 30,2023 2023 2022 2021
1 Share Capital 1.00 1.00 1.00 1.00
2 Net Worth 393.11 256.50 14.12 (13.35)
3. Total Income (Revenue from operation) 4386.21 5971.24 791.83 18.50
4. Profit/(loss) after tax 136.61 242.38 27.46 (1.97)
5 Earnings per Share 3.55 6.30 0.71 (0.05)
6 Net Asset Value per Share 10.21 6.66 0.37 (0.35)
7 Total Borrowings
(including current maturities of long term 148.72 91.06 48.82 49.82
borrowings)

H. AUDITOR QUALIFICATIONS

The Audited Financial Statement does not have any auditor qualification.

I. SUMMARY OF OUTSTANDING LITIGATIONS

Our Company and group companies are involved in certain legal proceedings. A brief detail of such outstanding
litigations as on the date of this Draft Red Herring Prospectus are as follows:

Litigations/Matters against our Company:-

(Rs. in Lakhs)

Nature of Cases

No. of Outstanding Cases

Amount in dispute/demanded to
the extent ascertainable

Direct Tax

2

1.29

Amount mentioned to the extent quantifiable. The amount may be subject to additional interest/other charges being
levied by the concerned authorities which are unascertainable as on date of this Draft Red Herring Prospectus.

For further details, please refer to the chapter titled “Outstanding Litigations and Material Developments” on page

190 of this Draft Red Herring Prospectus.

J. RISK FACTORS

For details on the risks involved in our business, please see the Chapter titled “Risk Factors” beginning on page 25

of this Draft Red Herring Prospectus.
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K. SUMMARY OF CONTINGENT LIABILITIES

Amt. (Rs. in lakhs)

Particulars

As at

30-09-2023 | 31-03-23

31-03-22

31-03-21

Contingent liabilities in respect of:

Guarantee Issued By Bank

Letter of Credit By Bank

Total

For further details, please refer to Note -28 Contingent Liabilities of the chapter titled “Financial Information of the

Company” on page 140 of this Draft Red Herring Prospectus.

L. SUMMARY OF RELATED PARTY TRANSACTIONS

As required under Accounting Standard 18 "Related Party Disclosures" as notified pursuant to Company (Accounting
Standard) Rules 2006, following are details of transactions during the year with related parties of the company as

defined in AS 18.

Relationship:

Name Nature of Relationship

Aastha Agarwal Director

Anurag Agarwal Director

Kailash Chand Agarwal Director Anurag Agarwal's Father

Trioventure Media Private Limited

Director Aastha Agarwal's Company

Salasar Industries

Director Anurag Agarwal's Brother Firm

Salasar Pellet Energy

Director Anurag Agarwal's Father Firm

Rajasthan Renewalable Energy

Director Anurag Agarwal's HUF Firm

Sarita Agarwal

Director Anurag Agarwal's Mother

Sagar Agrawal Director Anurag Agarwal's Brother
Palak Agarwal Director Anurag Agarwal's Wife
Mohini Jain Director in 2021
Volume of Transactions As At

30.09.2023 31.03.2023 31.03.2022 31.03.2021
Director Remuneration - 0.80 2.00 2.40
Loan Taken 184.50 137.00 - 0.32
Loan Repayment 144.59 120.28 1.00 4.01
Purchases 430.59 871.27 264.93 -
Sales 2.18 67.19 2.60 10.00
Rent 0.84 1.14 - -
Commission Paid 16.47 34.26 - -
Interest 1.24 2.19 - -
Incentives 50.97 108.87 - -
Nature of Transactions 30.09.2023 31.03.2023 31.03.2022 31.03.2021
Aastha Agarwal
Director Remuneration - 0.80 2.00 -
Loan Taken - 5.00 - -
Interest 0.30 0.23 - -
Anurag Agarwal - - - -
Director Remuneration - - - 2.40
Loan Taken 27.50 60.00 - 0.32
Loan Repayment 27.50 60.28 1.00 4.01
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Interest 0.37 0.70 - -
Kailash Chand Agarwal - - - -
Loan Taken 15.00 50.00 - -
Loan Repayment 25.09 40.00 - -
Interest 0.46 1.18 - -
Rent - 0.60 - -
Kailash Chand Agarwal

HUF ) ) ) )
Loan Taken - 20.00 - -
Loan Repayment - 20.00 - -
Trioventure Media

Private Limited ) ) ) )
Loan Taken - 2.00 - -
Interest 0.12 0.09 - -
Commission Paid 16.47 34.26 - -
Salasar Industries - - - -
Purchases 99.07 791.33 264.93 -
Sales - 65.53 2.60 10.00
Incentives - 108.87 - -
Salasar Pellet Energy - - - -
Purchases 156.86 61.61 - -
Sales - - - -
Incentives 25.10 - - -
Rajasthan Renewalable

Energy ) ) ) )
Purchases 174.66 18.34 - -
Sales 2.18 1.66 - -
Incentives 25.87 - - -
Saritha Agarwal - - - -
Rent 0.84 0.54 - -
Sagar Agrawal - - - -
Loan Taken 116.00 - - -
Loan Repayment 66.00 - - -
Interest 3.31 - - -
Palak Agarwal - - - -
Loan Taken 26.00 - - -
Loan Repayment 26.00 - - -

Note:

1. List of Related parties has been identified by the management and relied upon by the Auditor.
2. In case there is no transaction with any of the above related parties, only name of such related parties has been

disclosed as required by AS- 18.

For further details, please refer to the Note 29 — Related Party Disclosures of chapter titled “Financial Information
of the Company” on page 140 of this Draft Red Herring Prospectus.

M. DETAILS OF FINANCING ARRANGEMENTS

There are no financing arrangements whereby the promoters, members of the promoter group, the directors of the
issuer and their relatives have financed the purchase by any other person of securities of the issuer other than in the
normal course of the business of the financing entity during the period of six months immediately preceding the date
of this Draft Red Herring Prospectus.

N. WEIGHTED AVERAGE PRICE OF THE SHARES ACQUIRED BY PROMOTERS IN LAST ONE YEAR
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Sr. Name of Promoters Total No. of Equity Weighted Average Price
No. Shares (in X per equity share)
1. Sagar Agrawal 12,82,750 3.56

2. Aastha Agarwal 5,40,500 3.12

3. Anurag Agarwal 5,34,500 1.80

4. Upasana Srivastava Dattani 12,82,750 3.57

0. AVERAGE COST OF ACQUISITION OF SHARES

The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below:

Sr. No. | Name of the Promoters No. of Shares held | Average cost of Acquisition (in )
1. Sagar Agrawal 12,82,750 3.56
2. Aastha Agarwal 5,42,500 3.15
3. Anurag Agarwal 5,42,500 1.92
4, Upasana Srivastava Dattani 12,82,750 3.57

P. PRE IPO PLACEMENT
Our Company is not considering any pre-IPO placement of equity shares of the Company.
Q. EQUITY SHARES ISSUED FOR CONSIDERATION OTHER THAN CASH

Except as set out below, we have not issued Equity Shares for consideration other than cash in the last one year.

Date of Number of | Face Issue | Reasons for | Name of Allottee No. of Shares
Allotment Equity Value | Price Allotment Allotted
Shares (Rs.) (Rs.)

Anurag Agarwal 5,27,000

Aastha Agarwal 5,27,000

January Bonus Isse in - Sagar Agrawal 12,46,100

12. 2004 37,40,000 10 - ratio of 34-1 Kailash Chand Agarwal 1,19,000
’ Sagar Agrawal HUF 37,400
Kailash Chand Agarwal HUF 37,400

Upasna Srivastava Dattani 12,46,100

R. SPLIT/ CONSOLIDATION OF EQUITY SHARES

Not Applicable

S. EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,
GRANTED BY SEBI

Not Applicable
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SECTION III: RISK FACTORS

An investment in our Equity Shares involves a high degree of financial risk. Prospective investors should carefully
consider all the information in the Draft Red Herring Prospectus, particularly the “Financial Information of the
Company” and the related notes, “Our Business” and ‘“Management’s Discussion and Analysis of Financial
Condition and Results of Operations” on page 140, 96 and 178 respectively of this Draft Red Herring Prospectus
and the risks and uncertainties described below, before making a decision to invest in our Equity Shares.

The risk factors set forth below are not exhaustive and do not purport to be complete or comprehensive in terms of all
the risk factors that may arise in connection with our business or any decision to purchase, own or dispose of the
Equity Shares. This section addresses general risks associated with the industry in which we operate and specific risks
associated with our Company. Any of the following risks, individually or together, could adversely affect our business,
financial condition, results of operations or prospects, which could result in a decline in the value of our Equity Shares
and the loss of all or part of your investment in our Equity Shares. While we have described the risks and uncertainties
that our management believes are material, these risks and uncertainties may not be the only risks and uncertainties
we face. Additional risks and uncertainties, including those we currently are not aware of or deem immaterial, may
also have an adverse effect on our business, results of operations, financial condition and prospects.

This Draft Red Herring Prospectus contains forward-looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in these forward-looking statements as a result of certain
factors, including the considerations described below and elsewhere in this Draft Red Herring Prospectus. The
financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors below. However, there are risk factors the potential effects of which are not quantifiable and therefore no
quantification has been provided with respect to such risk factors. In making an investment decision, prospective
investors must rely on their own examination of our Company and the terms of the Issue, including the merits and the
risks involved. You should not invest in this Issue unless you are prepared to accept the risk of losing all or part of
your investment, and you should consult your tax, financial and legal advisors about the particular consequences to
you of an investment in our Equity Shares.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality.

1. Some events may not be material individually but may be found material collectively.
2. Some events may have material impact qualitatively instead of quantitatively.
3. Some events may not be material at present but may be having material impact in future.

Note:

The risk factors as envisaged by the management along with the proposals to address the risk if any. Unless specified
or quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of any of
the risks described in this section.

In this Draft Red Herring Prospectus, any discrepancies in any table between total and the sums of the amount listed
are due to rounding off. Any percentage amounts, as set forth in “Risk Factors” on page 25 and “Management
Discussion and Analysis of Financial Condition and Results of Operations” on page 178 of this Draft Red Herring
Prospectus unless otherwise indicated, has been calculated on the basis of the amount disclosed in the “Restated
Financial Statements”.

1.  We have a history of net losses in past and any losses or our inability to achieve profitability may have an
adverse effect on our operations.

As per the financial statements, we have profit before tax of Rs. 183.59 Lakhs for period September 30, 2023, Rs
324.05 Lakhs for FY22-23 |Rs 31.92 Lakhs for FY 21-22 and loss of Rs 1.67 Lakhs for FY 20-21. The company was
incorporated in the year 2013 and was engaged in the business of construction material mainly fly ash bricks but our
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company has changed its business operations from selling of construction material to selling of biomass pellets and
briquettes from FY 2021-22 onwards. With the increase in the operations in the Company we have started earning
profits but, it is difficult for us to predict our future results of operations or the limits of our market opportunity. We
expect our operating expenses to increase as we hire additional personnel, broaden our marketing efforts, expand our
operations and infrastructure, and develop and expand its capabilities, expand our products and services which may
impact our profitability in future. Any failure to increase our net revenue sufficiently to keep pace with our initiatives,
investments, and other expenses could prevent us from achieving profitability or positive cash flow on a consistent
basis in future periods.

2. The biomass fuel industry is a relatively new concept and is yet to have a defined market as compared to
conventional fuels, on account of which we have to face resistance from the potential customers to switch to
biomass fuel.

Biomass fuel is relatively a new concept and is in an emerging stage to have a defined market in India as compared to
other traditional sources of fuels such as coal, fossil fuels etc., which could have significant impact on the growth of
our Company and our future business operations. Further, we often face resistance in persuading our potential
customers to switch to biomass fuel from traditional conventional fuel, as such switching require them to make certain
changes to their existing fuel feeding equipment and other operating patterns and convenience, which is perceived as
a considerable factor for the users on the grounds of costs, man-power adaptability and training. However, in view of
our management, the benefits of biomass fuel are far more than some basic adaptation challenges as depletion of fossil
fuel and environmental degradation has necessitated introduction of biomass fuel in industry, but there remains a risk
that the price of fossil fuels such as crude prices could decline, rendering biomass fuels non-competitive and expensive.

3.  Our Company is engaged in the business of supplying of biomass fuels and has commenced manufacturing
of pallets during last one year. The manufacturing activity may take stabilizing period and also the company
do not have long term supply agreements with suppliers which may have an adverse effect on the business
operations and profits of the company.

Our Company has recently entered into the manufacturing of biomass fuels during the period October 2023, prior to
the same our company was engaged in the business of supplying of biomass fuel viz. bio-pellets & briquettes, which
are procured by us from different third party vendors. For instance, in F.Y.2020-21, F.Y. 2021-22, F.Y. 2022-23 and
stub period September 2023, we have purchased entire biomass fuels from third party vendors, which constitutes
100% of our total purchases. However, our Company has now started its own manufacturing unit of bio-pellets &
briquettes, post the starting of the manufacturing facility we have manufactured approximately 12090 tonnes and sold
approximately 50600 tonnes of biomass fuels, which represents 23.8% of the total sales in quantity terms for the period
October 2023 to February 2024. For details in respect of our manufacturing unit and capacity, please refer to chapter
titled “Our Business” on page 96 of this Draft Red Herring Prospectus.

Although, we have started our manufacturing facility but we still rely on third party suppliers for major portion of our
sales revenue. However, the reliance on the third party suppliers for the supply of biomass fuels may lead to significant
disruption, or, in the event of a disruption, that we may not be able to locate alternative suppliers of the same or
comparable quality on terms acceptable to us, or at all. Identifying a suitable supplier involves a process that requires
us to become satisfied with their quality control, consistency, responsiveness and service, financial stability and other
ethical practices. Further, we have not entered into any exclusive agreement or any other long term supply agreement
with these third party suppliers in respect of procurement of bio-pellets or briquettes and we typically transact on an
invoice basis for each order. Any disruption in the adequate and timely supply of bio pellets or briquettes may
adversely affect our business and results of operations.

4.  Significant portion of our revenue is generated from few of our key clients. The loss of any such key clients,
significant reduction in the demand for our products from such clients or deterioration in their financial
condition may adversely affect our business, financial condition, result of operations and cash flows.

We derive and may continue to derive a significant portion of our revenue from a relatively limited number of clients.
For the period September 30, 2023, FY 22-23, FY 21-22 and FY 2020-21 our top 5 customers contributed to 70.57%,
62.86%, 66.94%, and 92.49% of our revenue from operations. Further Company sold approx. 59.08%, 49.64%,
34.46% and Nil in period September 30, 2023, FY 2022-23, FY 2021-22, and FY 2020-21 respectively to our top one
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customer. Significant dependence on certain clients may increase the potential volatility of our results of operations,
if we are unable to expand the volumes of our business with our existing clients, maintain our relationship with our
key clients or diversify our client base. Further, any significant reduction in demand for our products from our key
clients, any requirement to lower the price offered by these clients, or any loss or financial difficulties caused to these
clients, or bad debts of the dues from these clients, or change in relationship with the clients could have a material
adverse effect on our business, result of operations, financial conditions and cash flow. We cannot assure that we shall
generate the same quantum of business, or any business at all, and the loss of business from one or more of them may
adversely affect our revenues and results of operations.

However, the composition and revenue generated from these customers might change as we strive to add new
customers in the normal course of business. While we are constantly striving to increase our customer base and reduce
dependence on any particular customer, there is no assurance that we will be able to broaden our customer base in any
future periods, or that our business or results of operations will not be adversely affected by a reduction in demand or
cessation of our relationship with any of our major customers.

5.  We generate almost entire of our sales from our operations in certain geographical regions especially
Northern India and any adverse developments affecting our operations in these regions could have an adverse
impact on our revenue and results of operations.

Almost entire of our total sales are made in certain regions i.e. Northern part of India especially Haryana, Uttar
Pradesh, Rajasthan and NCR region. Such geographical concentration of our biomass fuel business in these regions
heightens our exposure to adverse developments related to competition, as well as economic and demographic changes
in these regions which may adversely affect our business prospects, financial conditions and results of operations. We
may not be able to leverage our experience in these regions to expand our operations in other parts of India, at the
time of further expansion of our operations. Factors such as competition, culture, regulatory regimes, business
practices and customs, industry needs, transportation, in other markets where we may expand our operations may
differ from those in these regions, and our experience may not be applicable to other markets. In addition, as we enter
new markets and geographical areas, we are likely to compete not only with national players, but also local players
who might have an established local presence, are more familiar with local regulations, business practices and industry
needs, have stronger relationships with local contractors, farmers, relevant government authorities, and who have
access to existing waste sources or are in a stronger financial position than us, all of which may give them a competitive
advantage over us. Our inability to expand into other areas may adversely affect our business prospects, financial
conditions and results of operations. While our management believes that the Company has requisite expertise and
vision to grow and mark its presence in other markets going forward, investors should consider our business and
prospects in light of the risks, losses and challenges that we may face and should not rely on our results of operations
for any prior periods as an indication of our future performance.

6.  Our business is subject to seasonal variations that could result in fluctuations in our results of operations.

Our businesses are subject to seasonal variations. For example, the raw material we use for production of our bio
pellets and briquettes are majorly derived from agricultural produces and agricultural waste. The Agri-products or
agricultural waste availability is to a large extend depends on the season, as different crops have different sowing and
harvesting season. Though, we maintain sufficient quantity of raw material for efficient running of our machinery.
However, in case we are not able to properly estimate demand and there is a shortage of raw material due to seasonal
availability or prices are higher due to availability of lesser than required quantities may have an adverse effect on our
production cycle and sales. As a result of such seasonal fluctuations, our results of operations may also vary by fiscal
quarter and the results of any given fiscal quarter may not be relied upon as indicators of the results of operations of
other fiscal quarters or of our future performance.

7.  We have a limited operating and financial history, which makes it difficult to evaluate our business and future
operating results on the basis of our past performance.

Our Company was earlier engaged in the business of manufacturing and supply of fly ash bricks, later during the year
2021 the company looking towards the opportunity in the bio pellets and briquettes business started the supply of the
same and has now foray into the manufacturing of the bio-pellets and briquettes w.e.f. October 2023. Thus, our limited
financial and operating history may not provide an accurate basis for investors to understand our business and financial
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history for comparative analysis and evaluate our future business and financial prospects. Due to the change in
business activities and starting of the manufacturing activities, our past performance should not be construed as an
indication of our future performance. Accordingly, investors should evaluate our business and prospects in light of
the risks, uncertainties and difficulties frequently encountered by novel companies. Our failure to address these risks
and uncertainties successfully could adversely affect our business, prospects, results of operations and financial
conditions.

8.  We are yet to apply for (or renew) certain regulatory licenses, registrations and approvals in respect of our
business operations. Failure to obtain or maintain licenses, registrations, permits and approvals may severely
affect our business and results of operations.

We require various statutory and regulatory licenses, permits and approvals to operate our business. We need to make
compliance and applications at appropriate stages of our business to relevant regulatory authorities. There can be no
assurance that the relevant authorities will issue these approvals or licenses, or renewals thereof in a timely manner,
or at all. Further any default by our Company in complying with the same may result in the cancellation of such
licenses, registration and imposition of penalties which may adversely affect our operations and financial strength.
Our Company is yet to apply for registration under the Contract labour as principle employer, Shop act registration,
trade license and fire NOC for gurugram office and apply for factory license for our manufacturing facility, further,
we have also made application for consent to establish from the Pollution control Board. Any failure to apply for and
obtain the required consents and registrations or any cognizance being taken by the concerned authorities for non-
registration could result in levy of penalties and other legal proceedings which may adversely affect our business,
financial condition, results of operations and prospects. Further, we need to change the status of our company from
private limited to public limited in some of our registration certificates pursuant to the conversion of the company.
Any delay or failure to do so could have an adverse effect on our business and results of operations. For further details,
please refer to Chapter titled “Government and Other Approvals” beginning on page /93 of the Draft Red Herring
Prospectus.

9.  We have not placed orders for the purchase of plant and machinery for which part of the funds are being
raised through the Issue.

Our Company has identified the machineries to be acquired and has received the quotations from the suppliers, but
we have not placed final orders for all the machineries, equipment’s and utilities aggregating to Rs. 206.99 lakhs
which is approximately [®]% of the Issue Proceeds are proposed to be acquired for our expansion plan by utilization
of Issue Proceeds. Our Company is further subject to risks on account of inflation in the price of plant and machinery.

Since the part funding for the plant and machinery is from the IPO proceeds, any delay in access to IPO proceeds may
eventually delay the process of placing the orders. The purchase of machineries and equipment’s would require us to
consider factors including but not limited to pricing, delivery schedule and after-sales maintenance. There may be a
possibility of delay at the supplier’s end in providing timely delivery of these machineries, equipment’s and utilities,
which in turn may delay the implementation of our expansion plan. Further, the quotations relied upon by us in arriving
at the total cost of machineries, equipment’s and utilities are valid for a specific period of time and may lapse after the
expiry of the specific period. Consequent upon which, there could be a possible escalation in the cost of machineries
and equipment’s proposed to be acquired by us at the actual time of purchase, resulting in increase in the cost, which
may result in cost overruns, and may affect our profitability. For further details read section “Objects of the Issue”
beginning on page 71 of the Draft Red Herring Prospectus

10. We do not own the Registered office, other Offices and manufacturing facility from which we carry out our
business activities. Any termination or dispute in relation to these rental agreements may have an adverse
effect on our business operations and results thereof.

We do not own the Registered office, other Offices and manufacturing facility from which we operate. The said offices
and the manufacturing facility are taken by us on lease/rent basis along with certain plant and machinery installed in
the manufacturing facility from our promoter group and certain third parties. As per the leave & license agreements,
non-payment or default in payment of rentals or violation of any term of rent agreement may require us to vacate the
said premises which may cause disruption in our manufacturing activities, corporate affairs and business and impede
our effective operations and thus adversely affect our profitability. We also cannot assure that lessor will not terminate
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the rental agreement prior to expiry or at the time of expiry of the agreement, which would require us to locate to
another premise and may have an adverse effect on conducting our business operations. For further details regarding
the premises, please refer to chapter “Our Business” on page 96 of this Draft Red Herring Prospectus.

11. Anyrisein costs or a deficiency in the availability of the raw materials we procure could impact our company's
sales, profitability, and operational results in an adverse manner.

Our Company is dependent on third party suppliers for procuring the raw materials which are used for the
manufacturing of the pellets and briquettes. We are exposed to fluctuations in the prices of these materials as well as
its unavailability, particularly as we typically do not enter into any long-term supply agreements with our suppliers
and our major requirement is met in the spot market. The cost and availability of such materials are subject to a variety
of factors and any increase in their cost and their availability at a reasonable price or at all, could adversely affect our
margins, sales and results of operations. There can be no assurance that strong demand or other problems experienced
by our suppliers will not result in occasional shortages or delays in their supply of materials. If we were to experience
a significant or prolonged shortage of such materials from our suppliers, and we cannot procure the products from
other sources, we would be unable to meet our execution schedules and to deliver our products to our customers in
timely fashion, which would adversely affect our sales, margins and customer relations. Any change in the supplying
pattern of our products can adversely affect our business and profits.

12. We have had certain inaccuracy in relation to regulatory filings and our company has made non-compliances
of certain provision under applicable law.

There are few discrepancies noticed in some of our corporate records relating to forms filed with the Registrar of
Companies, which for instance, few of our corporate records relating to e-forms filed with the Registrar of Companies,
which inter-alia includes clerical errors in the Annual Returns filed by our Company in past years. Also, some
discrepancies in relation to appointment of Directors like improper resolutions due to clerical errors were attached in
e-forms. Further, Our company has not complied with certain statutory provisions in the past including but not limited
to the details as mentioned in this risk factor for instance, our Company has not filed Form CHG-1 for creation of
charge on vehicle loans taken in the past, which is non-compliance of section 77 of the Companies Act, 2013 read
with rules made thereunder and attracts penalty under section 86 of the Companies Act, 2013, although the Company
have as on date repaid this loan in full. The Company has failed to comply with the requirements of Specified
Companies (Detailed information regarding payment to micro and small enterprise suppliers) Order, 2019 dated
January 22, 2019 issued under Section 405 of The Companies Act 2013 to file the form MSME 1 for every half year
after the initial return upto January, 2019. Further Company has not filed the form MGT-7 Annual return for period
2022-23 due to the MCA technical errors.

Further, the share transfer deed in respect to transfer of shares of our Company in the year 2018-19 and 2021-22 are
not traceable. Accordingly, we have relied on the other corporate records maintained by the Company such as statutory
registers and the forms filed with RoC to ascertain the information for the missing corporate records.

Although, no show cause notice in respect of the above has been received by the Company till date, any penalty or
action taken by any regulatory authorities in future for non-compliance with provisions of corporate and other law
could impact the financial position of the Company to that extent.

Our company has not complied with certain Accounting Standards such as AS-15 in the past, however the same have
been duly complied by the company in the accounts for Financial year 2022-23 and restated financial statements.
Although, no show cause notice in respect of the above has been received by the Company till date, any penalty
imposed for such non-compliance in future by any regulatory authority could affect our financial conditions to that
extent.

13. We have not taken any insurance coverage to protect us against certain operating hazards and this may have
a material adverse effect on our business.

We have not taken any insurance for any assets located at our guest house situated at: Plot No. 420, 3rd Floor, Office
No. 301, Ram Sati Nagar, Near 200ft bye-pass, Jaipur 302019 and the office space situated at 2nd Floor of CLC
Tower, Plot No. 146 , Sector 44, Gurugram. In addition, we have not taken any insurance for burglary insurance, key
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man policy for its key management personnel and group personal accident insurance policy. If any uncertainty arises
including losses arising on account of third party claims, the same may adversely affect our operation, results and
financials as we may incur loss due to uncertainty or be required to make substantial payments and our results of
operations and financial condition may be affected. For further information, see the section titled “Our Business” on
page 96 of this Draft Red Herring Prospectus.

14. Our Promoter Group Entities are engaged in the line of business similar to our Company. There are no non
- compete agreements between Our Company and such entities. We cannot assure that our Promoters will not
Javour the interests of other entities over our interest or that the said entities will not expand, which may
increase our competition and may adversely affect business operations and financial condition of our
Company.

Our promoter group entities namely Salasar Pellet energy, Salasar industries and Rajasthan Renewalable Energy are
engaged in similar line of business as of our Company. We have not entered into any non-compete agreement with
the said entities. We cannot assure that our Promoters who have common interest in said entities will not favour the
interest of the said entities. As a result, conflicts of interests can arise on account of common suppliers/customers and
in allocating business opportunities amongst our Company and such entities in circumstances where our respective
interests diverge. In cases of conflict, our Promoters may favour other entities in which our Promoter has interests.
There can be no assurance that our Promoter or our Promoter Group entities or members of the Promoter Group will
not compete with our existing business or any future business that we may undertake or that their interests will not
conflict with ours. Any such present and future conflicts could have a material adverse effect on our reputation,
business, results of operations and financial condition which may adversely affect our profitability and results of
operations.

15. Inventories and trade receivables form a major part of our current assets. Failure to manage our inventory
and trade receivables could have an adverse effect on our net sales, profitability, cash flow and liquidity.

Our Company’s business is working capital intensive and hence, inventories and trade receivables form a major part
of our current assets. We are engaged in the business of supplying of bio pellets and briquettes which require large
amount of working capital being involved in trade receivable and inventory. We have recently entered into the
manufacturing of the bio pellets and briquettes due to which we have started keeping inventories. Maintaining
sufficient inventory is critical for our operations which could act as a buffer against any supply disruptions. Any failure
on our part to effectively manage our inventory in response to changing market scenario may have an adverse effect
on our financial condition and may even lead to loss of business and increase the costs of our operations. During the
period ending September 30, 2023 and FY 2022- 23, 2021-22 and 2020-21 our inventories were I 32.50 lakhs, X 8.11
lakhs, ¥ 8.11 lakhs and X 12.80 lakhs.

To effectively manage our trade receivables, we must be able to accurately evaluate the credit worthiness of our
customers and ensure that suitable terms and conditions are given to them in order to ensure our continued relationship
with them. However, if we fail to accurately evaluate the credit worthiness of our customers, it may lead to bad debts,
delays in recoveries and / or write-offs which could lead to a liquidity crunch, thereby adversely affecting our business
and results of operations. During the period ending September 30, 2023 and FY 2022-23, 2021-22 and 2020-21 our
trade receivables were X 378.21 Lakhs, ¥ 336.40 lakhs, X 123.92 lakhs and X 18.38 lakhs respectively.

We may be subject to working capital risks due to delays or defaults in payment by clients, which may restrict our
ability to procure raw materials and make payments when due. In addition, any delay or failure on the part of the
clients to make payment of the amount dues may lead to legal consequences with our customers. Such defaults/delays
by our customers in meeting their payment obligations to us may have a material effect on our business, financial
condition and results of operations. A liquidity crunch may also result in case of increased working capital borrowings
and, consequently, higher finance cost which will adversely impact our profitability.

16. We have in the past entered into related party transactions and may continue to do so in the future. There can
be no assurance that such transactions, individually or in the aggregate, will not have an adverse effect on
our Company’s financial condition and results of operations.

Our Company has entered into various transactions with our Directors, Promoters, Promoter Group and Group
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Company. These transactions, inter-alia includes sales, purchase, remuneration, rent payments, loans and advances,
reimbursement of expenses etc. For details, please refer to “Note 25 — Restated Statement of Related Party
Disclosures” under Section titled “Financial Information of the Company” and Chapter titled “Capital Structure”
beginning on page /40 and 58 respectively of this Draft Red Herring Prospectus. Our Company has entered into such
transactions due to easy proximity and quick execution. While we believe that all such transactions have been
conducted on an arm’s length basis and in the ordinary course of business, there can be no assurance that we could
not have achieved more favorable terms had such transactions not been entered into with related parties. Furthermore,
it is likely that we may enter into related party transactions in the future. Any future transactions with our related
parties could potentially involve conflicts of interest. Accordingly, there can be no assurance that such transactions,
individually or in the aggregate, will not have a material adverse effect on our business, financial condition, cash
flows, results of operations and prospects.

17. We depend on third parties for a major portion of our transportation needs. Any disruptions may affect our
operations, business and financial condition.

We do not have an in-house transportation facility and we rely on third party transportation and other logistic facilities
at every stage of our business activity including for procurement of products from our suppliers and for transportation
of our finished products to our customers. For this purpose, we hire services of transportation companies. However,
we have not entered into any definitive agreements with any third party transport service providers and engage them
on a needs basis. Additionally, the cost of our goods carried by such third party transporters is typically much higher
than the consideration paid for transportation, due to which it may be difficult for us to recover compensation for
damaged, delayed or lost goods. Our operations and profitability are dependent upon the availability of transportation
and other logistic facilities in a time and cost efficient manner. Accordingly, our business is vulnerable to increased
transportation costs including as a result of increase in fuel costs, transportation strikes, delays, damage or losses of
goods in transit and disruption of transportation services because of weather related problems, strikes, lock-outs,
accidents, inadequacies in road infrastructure or other events. Although we have not experienced any disruptions in
the past, but any prolonged disruption or unavailability of such facilities in a timely manner could result in delays or
non-supply or may require us to look for alternative sources which may be cost inefficient, thereby affecting our
operations, profitability, reputation and market position.

18. Any delay or default in payment from our customers could result in the reduction of our profits and affect
our cash flows.

Our operations involve extending credit to our customers, for instance, our Debtors collection period has remained
around 363 days in F.Y. 2020-21, 57 days in FY 2021-22, 21 days in FY 2022-23 and 32 days in September 30, 2023.
For the Fiscal Year ended 31st March, 2021, 31% March 2022, 31 March 2023 and for the period September 30, 2023,
our total trade receivables as at the end of the respective year were Rs. 18.38 lakhs, Rs. 123.92 lakhs, Rs. 336.40 lakhs
and Rs. 378.21 lakhs respectively, which constituted 99.40%, 15.7%, 5.7% and 8.7% respectively of our revenues
from operations as per Restated Financial Statements. Consequently, we face the risk of the uncertainty regarding the
receipt of these outstanding amounts. Accordingly, we had and may continue to have high levels of outstanding
receivables. In case of any delay or default is made in payment by our Customers or if our management fails to
accurately evaluate the credit worthiness of our customers, the same may lead to bad debts, delays in recoveries and /
or write-offs which could lead to a liquidity crunch, thereby adversely affecting our business and results of operations.
A liquidity crunch may also result in case of increased working capital borrowings and, consequently, higher finance
cost which will adversely impact our profitability.

19. The absence of entry barriers into bio-pellets or briquettes production may attract players from both organized
and unorganized sectors which can escalate competition and resultant price pressure on the products.

There are no entry barriers for setting up bio-pellets or briquettes production unit. Plant and machinery required for
setting up of these biomass fuels could be easily be installed at lower cost and lesser time. Further, in order to promote
biomass fuel culture in our country, the Government often provides various incentives and exemptions to companies
engaged in this business. Thus, due to such exemptions, incentives and low entry barriers, many players from the
organized as well as the un-organized sector may enter this industry. The entry of these players may result in
competition and can create price pressure on the products. The management, however, believes that setting up of a
sustainable bio-pellet or briquettes unit is dependent on several factors which may help grow our business but in case
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of any adverse development which are beyond our control, this may have an adverse effect on our business, results of
operations and financial position.

20. Our Company is involved in certain legal proceedings.

Our Company is involved in certain legal proceedings. These legal proceedings are pending at different levels of
adjudication before various courts and forums. Mentioned below are the details of the proceedings involving our
Company as on the date of this Draft Red Herring Prospectus along with the amount involved, to the extent
quantifiable.

Litigations/Matters against our Company:-

(Rs. in Lakhs)
Nature of Cases No. of Outstanding Cases Amount in dispute/demanded to
the extent ascertainable
Direct Tax 2 1.29

Amount mentioned to the extent quantifiable. The amount may be subject to additional interest/other charges being
levied by the concerned authorities which are unascertainable as on date of this Draft Red Herring Prospectus.

For further details of litigation proceedings, please refer the chapter titled “Outstanding Litigations and Material
Developments” on page 190 of this Draft Red Herring Prospectus

21. Any loss of or breakdown of our machineries, at our manufacturing facility may have an adverse effect on
business, financial condition and results of operations.

All our plant and manufacturing facility are subject to operating risks, such as the breakdown or failure of equipment,
power supply or processes, performance below expected levels of output or efficiency, obsolescence, labour disputes,
industrial accidents and the need to comply with directives issued by the government authorities. The occurrence of
any of these risks could significantly affect our operating results. Although, we have taken precautions to minimize
the risks of any significant operational issues at our manufacturing facility, our business and operations may be
adversely affected by any disruption of operations at manufacturing facility. For further details about business of our
Company, please refer chapter titled “Business Overview” beginning on page 96 of this Draft Red Herring Prospectus.

22. Introduction of alternative biomass fuel products caused by changes in technology or consumer needs may
affect demand for our existing product which may adversely affect our financial results and business
prospects.

Our business is affected largely by transformations in biomass fuel technology and dynamic consumer needs. Our
ability to anticipate such changes and to switch to alternative products or technology successfully on a timely basis
will be a key factor in our growth and business prospects. There can be no assurance that we will be able to keep pace
with the technological advances that may be necessary for us to remain competitive. Further, any substantial change
in preference of consumers who are end users of our products for any reason including significant reduction in coal,
crude oil and fuel prices making substitute products more financially viable can affect the demand for our products.
Any failure to forecast and/or meet the changing demands in biomass fuel businesses and consumer needs may have
an adverse effect on our business, profitability and growth prospects.

23. Our Promoters, Directors and Key Management Personnel have interest in our Company, other than
reimbursement of expenses incurred or remuneration.

Our Promoters and promoter group members hold 100% of our pre-issue equity share capital and is therefore interested
to the extent of the equity shares held by it in our Company and dividend entitlement. Our Promoters, Directors and
Key Management Personnel can also be interested in transactions such as advancing of loans to the Company, lease
rent for properties given on rent by them to the Company, sales and purchase undertaken with the promoter group
entities and benefits deriving from the directorship in our Company. Our Promoters are interested in the transactions
entered into our Company and our Promoter Group. For further information, please refer to the section titled “Our
Business”, “Our Promoters and Promoter Group” and “Note 28 — Restated Statement of Related Party Disclosures”,
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beginning on pages 96, 133 and 165 respectively of this Draft Red Herring Prospectus.

24. We are heavily dependent on our Promoters and Key Managerial Personnel for the continued success of our
business through their continuing services and strategic guidance and support.

Our success heavily depends upon the continued services of our Key managerial personnel, along with support of our
Promoters. We also depend significantly on our Key Managerial Persons for executing our day to day activities. The
loss of any of our Promoter and Key Management Personnel, or failure to recruit suitable or comparable replacements,
could have an adverse effect on us. The loss of service of the Promoters and other senior management could seriously
impair the ability to continue to manage and expand the business efficiently. If we are unable to retain qualified
employees at a reasonable cost, we may be unable to execute our growth strategy. For further details of our Directors
and key managerial personnel, please refer to Section “Our Management” on page 120 of this Draft Red Herring
Prospectus.

25. We have had negative net cash flows in the past and may continue to have negative cash flows in the future

The following table sets forth our cash flow for the periods indicated:
(Amount in ¥ Lakhs)

Particulars September 30, March 31, March 31, March 31,
2023 2023 2022 2021
Cash flow from operating activities 51.61 98.82 38.08 2.57
Net cash flow from investing activities (55.13) (45.91) (3.43) (2.33)
Net cash flow from financing activities 28.35 32.10 (1.01) (3.70)

Cash flows of a company is a key indicator to show the extent of cash generated from the operations of a company to
meet capital expenditure, pay dividends, repay loans and make new investments without raising finance from external
resources. If we are not able to generate sufficient cash flows, it may adversely affect our business and financial
operations. For further details, see section titled “Financial Statements” and “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” on pages 140 and 178, respectively of this Draft Red Herring
Prospectus.

26. Our Company’s logo is not registered under Trade Marks Act, 1999, as on date of Draft Red Herring
Prospectus. We may be unable to adequately protect our intellectual property.

As on date of Draft Red Herring Prospectus, we have made an application for the registration of our logo "2
under the Trade Marks Act, 1999 which is pending for registration, hence, we do not enjoy the statutory protections
accorded to a registered logo. There is no guarantee that the application for registration of our logo will be accepted
in favour of the Company. This may affect our ability to protect our trademark in the event of any infringement of our
intellectual property. Further, there can be no assurance that third parties will not infringe our intellectual property,
causing damage to our business prospects, reputation and goodwill. We may not be able to detect any unauthorized
use or our efforts to protect our intellectual property may not be adequate and may lead to erosion of our business
value and our operations could be adversely affected. We may need to litigate in order to determine the validity of
such claims and the scope of the proprietary rights of others. Any such litigation could be time consuming and costly
and the outcome cannot be guaranteed.

27. Information relating to our production capacities included in this Draft Red Herring Prospectus is based on
certain assumptions and has been subjected to rounding off, and thus our future production and capacity
utilization may vary. Further, we not be able to efficiently utilize the installed capacity due to any reason
beyond our control.

Information relating to our production capacities and capacity utilization of our production facility included in this

Draft Red Herring Prospectus is based on various assumptions and estimates of our management, including proposed

operations, assumptions relating to availability and quality of raw materials and assumptions relating to operational

efficiencies. Actual production levels and utilization rates may differ significantly from the estimated production

capacities of our facility. Undue reliance should therefore not be placed on our production capacity or historical
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estimated capacity utilization information for our existing facilities included in this Draft Red Herring Prospectus. For
further information, see the section titled “Our Business” on page 96 of this Draft Red Herring Prospectus.

28. Certain documents in relation to educational qualifications and experience for certain of our Directors and
Key Management Personnel are not available and reliance has been made on declarations and affidavits
furnished by such Directors and Key Management Personnel for details of their profiles included in this Draft
Red Herring Prospectus.

Our Independent Director Rajesh Jain and Vijay Jain has been unable to trace copies of documents pertaining to their
educational qualifications and prior experience. Accordingly, reliance has been placed on declarations, undertakings
and affidavits furnished by them to us, to disclose details of their educational qualifications and professional
experience in this Draft Red Herring Prospectus. We have been unable to independently verify these details prior to
inclusion in this Draft Red Herring Prospectus. Further, there can be no assurances that our Directors and Key
Management Personnel will be able to trace the relevant documents pertaining to their qualifications and prior
experience in future, or at all.

29. Our Group Company has incurred losses in the past and has negative networth as on March 31, 2023.

Our Group Company, Shubh Colonizers Private Limited has incurred loss in the past and thus has Negative Net worth
as on March 31, 2023. For details, please refer to chapter titled “Our Group Company” beginning on page 197 of this
Draft Red Herring Prospectus. We cannot assure you that our Group Companies will not incur losses or have negative
net worth in the future.

30. We have issued Equity Shares during the last one year at a price that will be below the Issue Price.

In the preceding 12 months, we have made an allotment of 37,40,000 Equity Shares as bonus issue which are issued
at a price which will be below the Issue price. For details relating to list of allottees, date of allotment etc. please refer
to section titled “Capital Structure” on page 58 of this Draft Red Herring Prospectus.

31. The unsecured loan availed by our Company from Directors may be recalled at any given point of time.

Our Company has been availing unsecured loans from Directors from time to time. The total outstanding payable to
them as on September 30, 2023 amounts to Rs. 93.96 Lakhs as per Restated Financials Statement. Although there are
no terms and condition prescribed for repayment of unsecured loan from our Director and Promoter which can be
recalled at any given point of time during ordinary course of business. Further, our promoters are currently not
charging any interest on the loan provided to the company but if in future they start charging interest on the loan
provided by them, then this may affect the profitability, business operations and financial performance of our
Company. For further details regarding loans availed by our Company, please refer “Financial Information of our
Company” on page 140 of this Draft Red Herring Prospectus.

32. A shortage or non-availability of electricity or power may adversely affect our manufacturing operations and
have an adverse effect on our business, results of operations and financial condition.

Our manufacturing operations require a significant amount and continuous supply of electricity and power and any
shortage or non-availability may adversely affect our operations. We currently source our power requirements from
state electricity boards for majority of our energy requirements. But we cannot assure you that our facility will be
operational during power failures. Any failure on our part to obtain alternate sources of electricity, fuel or power, in a
timely fashion, and at an acceptable cost, may have an adverse effect on our business, results of operations and
financial condition.

33. Non-compliance with and changes in, safety, health and environmental laws and other applicable
regulations, may adversely affect our business, results of operations and financial condition.

We are subject to a broad range of safety, health, environmental, labour, workplace and related laws and regulations
in the jurisdictions in which we operate, which impose controls on the disposal and storage of raw materials, air and
water discharges and other aspects of our operations. Although no accidents /incidents occurred in past in our company
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and we also believe that we have implemented safety related measures, any accidents at our facilities may result in
personal injury or loss of life of our employees or other people, substantial damage to or destruction of property and
equipment resulting in the suspension of operations. Any of the foregoing could subject us to litigation, which may
increase our expenses in the event we are found liable, and could adversely affect our reputation. Additionally,
adoption of stricter health and safety laws and regulations, stricter interpretations of existing laws, increased
governmental enforcement of laws or other developments in the future may require that we make additional capital
expenditures, incur additional expenses or take other actions in order to remain compliant and maintain our current
operations. Complying with, and changes in, these laws and regulations or terms of approval may increase our
compliance costs and adversely affect our business, prospects, results of operations and financial condition.

34. We may not be able to effectively implement our business and growth strategies and achieve future growth.

We operate in a dynamic industry, and on account of changes in market conditions, industry parameters, or
technological improvements, our management is required to continually assess our strategies to position us for future
growth. Our business strategy is to expand our presence in different states and add new customers to our bucket so
that we can expand our business and reduce our reliance on a limited number of customers. Our growth strategies and
plans may undergo changes or modifications from time to time, and such changes or modifications may be substantial,
and may even include limiting or foregoing growth opportunities if the situation so demands. We may not be able to
efficiently or effectively implement our growth strategies or manage the growth of our operations and any failure to
do so may limit future growth and have an adverse effect on our business. Further, revenues may not grow as quickly
as we currently expect, and we may be incorrect in our assumptions and expectations of consumer requirements and
changing technologies. Also, the fund requirement and deployment for our strategies are based purely on management
estimates and assumptions considering the current market scenario and are subject to revision in the light of changes
in external circumstances or costs. If we are unsuccessful in executing our strategic plan, or if the underlying estimates
or assumptions used to develop our strategic plan are materially inaccurate, our business and financial condition would
have an adverse impact.

35.  Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital
requirements, capital expenditures and restrictive covenants of our financing arrangements.

Our ability to pay dividends in the future will depend on our earnings, financial condition, future cash flows, working
capital requirements, capital expenditure and restrictive covenants of our financing arrangements. The declaration and
payment of dividends will be recommended by the Board of Directors and approved by the Shareholders, at their
discretion, subject to the provisions of the Articles of Association and applicable law, including the Companies Act,
2013.

We may retain all future earnings, if any, for use in the operations and expansion of the business. As a result, we may
not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of
dividends will be at the discretion of our Board and will depend on factors that our Board deems relevant, including
among others, our future earnings, financial condition, cash requirements, business prospects and any other financing
arrangements. We cannot assure you that we will be able to pay dividends in the future. For details of our Dividend
history refer to the Section “Dividend Policy” on page 139 of the Draft Red Herring Prospectus.

36. We may not be able to detect or prevent fraud or other misconduct committed by our employees or third
parties.

Fraud or other misconduct by our employees, such as unauthorized business transactions, bribery may be difficult to
detect or prevent. It could subject us to financial loss while seriously damaging our reputation. While we have not
experienced any material instances of fraud or other misconduct in the past, we cannot assure you that fraud or other
misconduct will not occur in the future. Any such event may give rise to litigation and claims for damages, which
could be time-consuming. These claims may also result in negative publicity and effect our business. Any claims and
proceedings for alleged negligence as well as regulatory actions may in turn materially and consequently, our business,
financial condition, results of operations and prospects.

37. The Promoters and the Promoter Group may retain majority control of the Company after the Issue, and may
have interests that are adverse to, or conflict with, the interests of other shareholders.
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After the completion of the Issue, the Promoters and the Promoter Group may continue to hold a majority of our issued
and paid-up equity share capital. For further details of their current shareholding, see the section entitled “Capital
Structure” on page 58. The Promoters will have the ability to exercise significant control over our business and all
matters requiring shareholder approval, and may cause us to take actions that are not in, or may conflict with, our or
our shareholders’ best interests, including matters relating to our management and policies and the election of our
directors and senior management, the approval of lending and investment policies, revenue budgets, capital
expenditure, dividend policy, strategic acquisitions and fund raising activities. The extent of their shareholding in our
Company may also delay, prevent or deter a change in control, even if such transaction is beneficial to other
shareholders.

Further, the interest of our Promoters as our controlling shareholders could also conflict with our interest or the interest
of our other shareholders. We cannot assure you that our Promoters will act to resolve any conflicts of interest in our
favour and they may take actions that are not in the best interest of our Company or that of our other shareholders.

38. If we are unable to maintain an effective internal controls and compliance system, our business and
reputation could be adversely affected.

We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to maintain effective
internal controls over our financial reporting so that we produce reliable financial reports, and prevent financial fraud.
As risks evolve and develop, internal controls must be reviewed on an ongoing basis. Maintaining such internal
controls requires human diligence and compliance and is therefore subject to lapses in judgment and failures that result
from human error. Any lapses in judgment or failures that result from human error can affect the accuracy of our
financial reporting, resulting in a loss of investor confidence and a decline in the price of our shares.

39. Any variation in the utilization of the Net Proceeds as disclosed in this Draft Red Herring Prospectus shall
be subject to certain compliance requirements, including prior Shareholders’ approval.

We propose to utilize the Net Proceeds for the following purposes:

e (Capital expenditure towards purchase of additional Machinery; and
e  For working Capital Requirement
e  General corporate purposes.

For further details of the proposed objects of the Issue, see the section titled “Objects of the Issue” on page 71. In
accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilization of the
Net Proceeds as disclosed in this Draft Red Herring Prospectus without obtaining the shareholders’ approval through
a special resolution. In the event of any such circumstances that requires us to undertake variation in the disclosed
utilization of the Net Proceeds, we may not be able to obtain the Shareholders’ approval in a timely manner, or at all.
Any delay or inability in obtaining such Shareholders’ approval may adversely affect our business or operations.
Further, our Promoters or controlling shareholders would be required to provide an exit opportunity to the shareholders
who do not agree with our proposal to modify the objects of the Issue as prescribed in the SEBI ICDR Regulations. If
our shareholders exercise such exit option, our business and financial condition could be adversely affected.

Therefore, we may not be able to undertake variation of objects of the Issue to use any unutilized proceeds, if any,
even if such variation is in the interest of our Company, which may restrict our ability to respond to any change in our
business or financial condition, and may adversely affect our business and results of operations.

40. Any Penalty or demand raised by statutory authorities in future will affect our financial position of the
Company.

Our Company is engaged in manufacturing and production which attracts tax liability such as Goods and Service Tax
and Income Tax as per the applicable provisions of Law. We are also subject to the labour laws like depositing of
contribution with Provident Fund and ESI. Though, we have deposited the required returns under various applicable
Acts but any demand or penalty raised by the concerned authority in future for any previous year and current year will
affect the financial position of the Company.
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41. The average cost of acquisition of Equity Shares by our Promoters, could be lower than the issue price.

The details of average cost of acquisition of Equity Shares of our Promoters are as under:

Sr. No. | Name of the Promoters No. of Shares held | Average cost of Acquisition (in )
1. Sagar Agrawal 12,82,750 3.56
2. Aastha Agarwal 5,42,500 3.15
3. Anurag Agarwal 5,42,500 1.92
4, Upasana Srivastava Dattani 12,82,750 3.57

Accordingly, our Promoters’ average cost of acquisition of Equity Shares in Company may be lower than the Issue
Price decided by the Company in consultation with the Book Running Lead Manager. For further details regarding
average cost of acquisition of Equity Shares by our Promoters in our Company and buildup of Equity Shares by our
Promoters in our Company, please refer to the chapters “Capital Structure” beginning on pages 58 of this Draft Red
Herring Prospectus.

42. Qur company has encountered challenges in meeting the designated timelines for filing statutory returns,
which may subject us to penalty under the relevant laws.

There have been delays in filing GST, EPF and ESIC returns by our Company. After conducting an internal review,
we have identified that the primary reasons for these delays are related to reconciliation and operational issues. Delays
in the submission of these returns may result in financial penalties and potential legal consequences, which may affect
our operations. Furthermore, delayed provident fund and ESIC returns can adversely affect our relationship with
regulatory authorities, potentially leading to increased scrutiny and further financial repercussions. To address this
issue, we have implemented corrective measures to mitigate future delays. These measures include - Enhancing our
reconciliation process to minimize discrepancies, strengthening communication and coordination within our team to
expedite return filing. Although, we have taken necessary steps to reduce the delays but any future delays in the
submission of these returns may result in financial penalties and potential legal consequences, which may affect our
operations.

43. We have not identified any alternate source of funding and hence any failure or delay on our part to mobilize
the required resources or any shortfall in the Issue proceeds may delay the implementation schedule.

The proposed fund requirement for purchase of new machinery and working capital requirement, as detailed in the
section titled "Objects of the Issue" is to be funded from the proceeds of this IPO. We have not identified any alternate
source of funding and hence any failure or delay on our part to mobilize the required resources or any shortfall in the
Issue proceeds may delay the implementation schedule. We therefore, cannot assure that we would be able to execute
our future plans/strategy within the given timeframe. For details, please refer to the Chapter titled “Objects of the
Issue” beginning on page 71 of this Draft Red Herring Prospectus.

44. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity
of Equity Shares or the Bid Amount) at any stage after submitting a Bid and Retail Individual Investors are
not permitted to withdraw their Bids after closure of the Issue.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid Amount on
submission of the Bid, and are not permitted to withdraw or lower their Bids (in terms of quantity of equity shares or
the Bid Amount) at any stage after submitting a Bid. Retail Individual Investors can revise their Bids during the
Bid/Issue Period and withdraw their Bids until closure of the Issue.

Therefore, QIBs and Non-Institutional Investors would not be able to withdraw or lower their Bids, notwithstanding
adverse changes in international or national monetary policy, financial, political or economic conditions, our business,
results of operations or financial condition, or otherwise, between the dates of the submission of their Bids and the
Allotment.

45. Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.
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Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights under Indian
law, including those related to class actions, may not be as extensive as shareholders’ rights under the laws of other
countries or jurisdictions. Investors may have more difficulty in asserting their rights as a shareholder in an Indian
company than as a shareholder of a corporation in another jurisdiction.

46. The Objects of the Issue for which funds are being raised have not been appraised by any bank or financial
institution. Any variation between the estimation and actual expenditure as estimated by the management
could result in execution delays or influence our profitability adversely.

The deployment of funds as stated in the “Objects of the Issue” beginning on page 71 of the Draft Red Herring
Prospectus is entirely at the discretion of our management and has not been appraised by any independent agency.
Further, the purposes for which the Net Proceeds are to be utilized have not been appraised by an independent entity
and are based on our estimates. In the event, for whatsoever reason, we are unable to execute our plans, we could have
a significant amount of unallocated net proceeds.

In such a situation, we would have broad discretion in allocating these net proceeds from the Issue without any action
or approval of our shareholders. In case the assumptions on which these estimates have been made are not correct or
they become un-realistic then there will be a variation in the estimates and the actual expenditure incurred which could
result in execution delays and have an adverse effect on our operations and profitability. The cost estimated by our
management are based on their experience. However, we may have to reconsider our estimates or business plans due
to changes in underlying factors, some of which are beyond our control, such as interest rate fluctuations, changes in
input cost and other financial and operational factors. Accordingly, prospective investors in the issue will need to rely
upon our management’s judgment with respect to the use of proceeds. If we are unable to deploy the proceeds of the
issue in a timely or an efficient manner, it may affect our business and results of operations

47. There is no monitoring agency appointed by our Company to monitor the utilization of the Issue proceeds.

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only for Issue
size above Rs.10,000.00 Lacs. Hence, we have not appointed any monitoring agency to monitor the utilization of Issue
proceeds. However, the audit committee of our Board will monitor the utilization of Issue proceeds in terms of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015. Further, our Company shall inform about
material deviations in the utilization of Issue proceeds to the stock exchange and shall also simultaneously make the
material deviations / adverse comments of the audit committee public.

48. Any future issuance of Equity Shares, or convertible securities or other equity linked securities by us and any
sale of Equity Shares by our significant shareholders may dilute your shareholding and adversely affect the
trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us may
dilute your shareholding in the Company, adversely affect the trading price of the Equity Shares and our ability to
raise capital through an issue of our securities. In addition, any perception by investors that such issuances or sales
might occur could also affect the trading price of the Equity Shares. No assurance may be given that we will not issue
additional Equity Shares. The disposal of Equity Shares by any of our significant shareholders, or the perception that
such sales may occur may significantly affect the trading price of the Equity Shares. We cannot assure you that we
will not issue Equity Shares or that such shareholders will not dispose of, pledge or encumber their Equity Shares in
the future.

49. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the
Issue and the market price of our Equity Shares may decline below the issue price and you may not be able
to sell your Equity Shares at or above the Issue Price.

The issue price of the equity shares has been based on many factors and may not be indicative of the market price of
our Equity Shares after the Issue. For further information please refer the section titled “Basis for Issue Price”
beginning on page 79 of the Draft Red Herring Prospectus. The market price of our Equity Shares could be subject to
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significant fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will be
able to sell your Equity Shares at or above the Issue Price.

50. We have not independently verified certain data in this Draft Red Herring Prospectus.

We have not independently verified data from the Industry and related data contained in this Draft Red Herring
Prospectus and although we believe the sources mentioned in the report to be reliable, we cannot assure you that they
are complete or reliable. Such data may also be produced on a different basis from comparable information compiled
with regards to other countries. Therefore, discussions of matters relating to India, its economy or the industries in
which we operate that is included herein are subject to the caveat that the statistical and other data upon which such
discussions are based have not been verified by us and may be incomplete, inaccurate or unreliable. Due to incorrect
or ineffective data collection methods or discrepancies between published information and market practice and other
problems, the statistics herein may be inaccurate or may not be comparable to statistics produced elsewhere and should
not be unduly relied upon. Further, we cannot assure you that they are stated or compiled on the same basis or with
the same degree of accuracy, as the case may be, elsewhere.

EXTERNAL RISK FACTORS

51. Any change in government policy for use of biomass fuel or disposal of Agri waste will have impact on the
operations of the company

Our business is highly dependent on the biomass fuels and Agri waste, as they are the products and raw material of
our company. Further, the use of the Biomass fuels and agri waste are to a large extend depends on the government
policies towards the use of biomass fuels and policies related to the same. Any change in the government policy for
use of biomass fuel or disposal of Agri waste may have an adverse impact on the operations of the company.

52. Ifthereis any change in tax laws or regulations, or their interpretation, such changes may significantly affect
our financial statements for the current and future years, which may have a material adverse effect on our
financial position, business and results of operations

The Government of India may implement new laws or other regulations that could affect the industry, which could
lead to new compliance requirements. New compliance requirements could increase our costs or otherwise adversely
affect our business, financial condition and results of operations. Further, the manner in which new requirements will
be enforced or interpreted can lead to uncertainty in our operations and could adversely affect our operations. To the
extent that we are entitled to certain tax benefits in India which are available for a limited period of time, our
profitability will be affected if such benefits will no longer be available, or are reduced or withdrawn prematurely or
if we are subject to any dispute with the tax authorities in relation to these benefits or in the event we are unable to
comply with the conditions required to be complied with in order to avail ourselves of each of these benefits. Please
see “Statement of Tax Benefits” on page no. 84 of this Draft Red Herring Prospectus. In the event that any adverse
development in the law or the manner of its implementation affects our ability to benefit from these tax incentives,
our business, results of operations, financial condition and prospects may be adversely affected.

53. A decline in economic growth or political instability nationally or internationally or changes in the
Government in India could adversely affect our business.

Our performance and the growth of our business are necessarily dependent on the health and performance of the
overall Indian economy. In the recent past, Indian economy has been affected by global economic uncertainties and
liquidity crisis, domestic policy and political environment, volatility in interest rates, currency exchange rates,
commodity and electricity prices, rising inflation rates and various other factors. Risk management initiatives by banks
and lenders in such circumstances could affect the availability of funds in the future or the withdrawal of our existing
credit facilities. The Indian economy is undergoing many changes and it is difficult to predict the impact of certain
fundamental economic changes on our business. Conditions outside India, such as a slowdown or recession in the
economic growth of other major countries, especially the United States, have an impact on the growth of the Indian
economy. Additionally, an increase in trade deficit, a downgrading in India’s sovereign debt rating or a decline in
India’s foreign exchange reserves could negatively affect interest rates and liquidity, which could adversely affect the
Indian economy and our business. Any downturn in the macroeconomic environment in India could adversely affect
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our business, financial condition, results of operation and the trading price of our Equity Shares. Changing demand
patterns from economic volatility and uncertainty could have a significant negative impact on our results of operations.
Further, our performance and the market price and liquidity of the Equity Shares may be affected by changes in
exchange rates and controls, interest rates, government policies, taxation, social and ethnic instability and other
political and economic developments affecting India.

54. Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries could
adversely affect the financial markets and our business.

Terrorist attacks and other acts of violence or war may negatively affect the Indian markets on which our Equity
Shares will trade and also adversely affect the worldwide financial markets. These acts may also result in a loss of
business confidence, impede travel and other services and ultimately adversely affect our business. In addition, any
deterioration in relations between India and any other country might result in investor concern about stability in the
region, which could adversely affect the price of our Equity Shares. India has also witnessed civil disturbances in
recent years and it is possible that future civil unrest as well as other\ adverse social, economic and political events in
India could have a negative impact on the value of share prices generally as well as the price of our Equity Shares.
Such incidents could also create a greater perception that investment in Indian companies involves a higher degree of
risk and could have an adverse impact on our business and the price of our Equity Shares.

55. Instability in financial markets could materially and adversely affect our results of operations and financial
condition.

The Indian economy and financial markets are significantly influenced by worldwide economic, financial and market
conditions. Any financial turmoil, especially in the United States of America or Europe, may have a negative impact
on the Indian economy. Although economic conditions differ in each country, investors’ reactions to any significant
developments in one country can have adverse effects on the financial and market conditions in other countries. A
loss in investor confidence in the financial systems, particularly in other emerging markets, may cause increased
volatility in Indian financial markets. Indian financial markets have also in the past experienced the contagion effect
of the global financial turmoil, evident from the sharp decline in benchmark index. Any prolonged financial crisis may
have an adverse impact on the Indian economy and us, thereby resulting in a material and adverse effect on our
business, operations, financial condition, profitability and price of our Equity Shares.

56. Any downgrading of India's debt rating by a domestic or international rating agency could adversely affect
our Company's business.

Any adverse revisions to India's credit ratings for domestic and international debt by domestic or international rating
agencies may adversely affect our Company's ability to raise additional financing, and the interest rates and other
commercial terms at which such additional financing is available. This could harm our Company's business and
financial performance and ability to obtain financing for capital expenditures.

57. Natural disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other events could
materially and adversely affect our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID-19, acts of war,
terrorist attacks and other events, many of which are beyond our control, may lead to economic instability, including
in India, or globally, which may in turn materially and adversely affect our business, financial condition and results
of operations. Our operations may be adversely affected by fires, natural disasters and/or severe weather, which can
result in damage to our property or inventory and generally reduce our productivity and may require us to evacuate
personnel and suspend operations.

58. Significant differences exist between Indian GAAP and other accounting principles, such as US GAAP, Ind
(AS) and IFRS, which may be material to investors' assessments of our financial condition.

We prepare our annual and interim financial statements under Indian GAAP. We have not attempted to quantify the
impact of US GAAP, IND AS or IFRS on the financial data included in this Draft Red Herring Prospectus, nor do we
provide a reconciliation of our financial statements to those of US GAAP, IND AS or IFRS. US GAAP, IND AS and
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IFRS differ in significant respects from Indian GAAP. Accordingly, the degree to which the Indian GAAP financial
statements, which are restated as per SEBI ICDR Regulations included in this Draft Red Herring Prospectus will
provide meaningful information is entirely dependent on the reader's level of familiarity with Indian GAAP and
accounting practices. Any reliance by persons not familiar with Indian GAAP and accounting practices on the financial
disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

59. Government regulation of foreign ownership of Indian securities may have an adverse effect on the price of
the Equity Shares. Foreign ownership of Indian securities is subject to government regulation.

In accordance with the foreign exchange regulations currently in force in India, under certain circumstances the RBI
must approve the sale of the equity shares from a non-resident of India to a resident of India or vice-versa if the sale
does not meet the requirements specified by the RBI. The RBI must approve the conversion of the Rupee proceeds
from any such sale into foreign currency and repatriation of that foreign currency from India unless the sale is made
on a stock exchange in India through a stock broker at the market price. As provided in the foreign exchange controls
currently in effect in India, the RBI has provided the price at which the equity shares are transferred based on a
specified formula, and a higher (or lower, as applicable) price per share may not be permitted. We cannot assure
investors that any required approval from the RBI or any other government agency can be obtained on terms favorable
to a non-resident investor in a timely manner or at all. Because of possible delays in obtaining requisite approvals,
investors in the Equity Shares may be prevented from realizing gains during periods of price increase or limiting losses
during periods of price decline.
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SECTION 1V - INTRODUCTION

THE ISSUE

PRESENT ISSUE IN TERMS OF THIS DRAFT RED HERRING PROSPECTUS

Equity Shares Offered through Public | Issue of upto 13,92,000* Equity Shares of face value of 310 each

Issue') fully paid-up of our Company.
Out of which:
Issue Reserved for the Market Makers Up to [e] Equity Shares aggregating to X [e] Lakhs.
Net Issue to the Public Up to [e] Equity Shares aggregating to X [e] Lakhs.
Out of which*
A. QIB Portion @@ Not more than [e] Equity Shares aggregating up to X [e] lakhs.
Of which
i)  Anchor Investor Portion Up to [e] Equity Shares aggregating up to X [e] lakhs.

ii) Net QIB Portion (assuming Anchor | Up to [e] Equity Shares aggregating up to X [e] lakhs.

Investor Portion is fully subscribed)

Of which

(a) Available for allocation to Mutual | Up to [@] Equity Shares aggregating up to X [e] lakhs.

Funds only (5% of the Net QIB Portion)

(b) Balance of QIB Portion for all QIBs | Up to [®] Equity Shares aggregating up to X [e] lakhs.

including Mutual Funds

B. Non-Institutional Portion Not less than [e] Equity Shares aggregating up to X [e] lakhs.

C. Retail Portion Not less than [e] Equity Shares aggregating up to X [e] lakhs.

Pre and Post — Issue Equity Shares

Equity Shares outstanding prior to the Issue | 38,50,000 Equity Shares of face value of %10 each.

Equity Shares outstanding after the Issue 52,42,000 Equity Shares of face value %10 each.

Use of Net Proceeds by our Company

Please see the chapter titled “Objects of the Issue” on page 71
of this Draft Red Herring Prospectus.

*Subject to finalization of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon
determination of issue price.

() Public issue of upto 13,92,000 Equity Shares face value of Rs.10.00 each for cash at a price of Rs. [®] per Equity
Share of our Company aggregating to Rs. [®] Lakhs. This issue is being made in terms of Chapter IX of the SEBI
(ICDR) Regulations, 2018, as amended from time to time. For further details please refer to section “Issue Structure”
beginning on page 222 of this Draft Red Herring Prospectus.

Notes:

1)

2)

3)

The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time
to time. This Issue is being made by our company in terms of Regulation of 229 (1) of SEBI ICDR Regulations
read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post — issue paid up equity share capital of
our company are being offered to the public for subscription.

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on March
15, 2024 and by the Shareholder of our Company, vide a special resolution passed pursuant to Section 62(1)(c)
of the Companies Act, 2013 at the Extra Ordinary General Meeting held on March 16, 2024.

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process,

which states that, not less than 15% of the Net Issue shall be available for allocation on a proportionate basis to

Non-Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation on a

proportionate basis to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on a

proportionate basis to QIBs, subject to valid Bids being received at or above the Issue Price. Accordingly, we

have allocated the Net Issue i.e., not more than 50% of the Net Issue to QIB and not less than 35% of the Net
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Issue shall be available for allocation to Retail Individual Investors and not less than 15% of the Net Issue shall
be available for allocation to non-institutional bidders.

4) Subject to valid Bids being received at or above the Issue Price, under subscription, if any, in any category,
except in the QIB Portion, would be allowed to be met with spill-over from any other category or combination
of categories of Bidders at the discretion of our Company in consultation with the Book Running Lead Managers
and the Designated Stock Exchange, subject to applicable laws.

Our Company may, in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion to
Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor
Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic
Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor
Investor Portion, the remaining Equity Shares shall be added to the QIB Portion. Further, 5% of the Net QIB Portion
shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion
shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including
Mutual Funds, subject to valid Bids being received at or above the Issue Price. However, if the aggregate demand
from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares available for allotment in the
Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other
than Anchor Investors) in proportion to their Bids. For further details, please refer section titled “Issue Procedure”
beginning on page 226 of this Draft Red Herring Prospectus.
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SUMMARY OF OUR FINANCIAL STATEMENTS

RESTATED STATEMENT OF ASSETS AND LIABILITIES

(Rs. in Lacs)

Particular As at the period/year ended
30-09-2023 | 31-03-2023 | 31-03-2022 | 31-03-2021
A | EQUITY AND LIABILITIES
1 | Shareholders' Funds
a | Share Capital 1.00 1.00 1.00 1.00
b | Reserves & Surplus 392.11 255.50 13.12 -14.35
¢ | Share Application Money
Total 393.11 256.50 14.12 -13.35
2 | Non-Current Liabilities
a | Long Term Borrowings 127.06 85.52 48.82 49.82
b | Deferred Tax Liabilities (Net) 0.27 0.97 0.29 0.30
¢ | Other Long Term Liabilities
d | Long Term Provisions 0.32 0.15 0.00 0.00
Total 127.64 86.64 49.11 50.12
3 | Current Liabilities
a | Short Term Borrowings
b | Trade Payables
Due to Micro and small enterprises 150.73 107.98 71.69 0.00
Due to Others 89.77 58.37 28.58 3.56
¢ | Current Tax Liabilities 41.10 54.74 3.77 -0.18
d | Short Term Provisions 0.00 0.00 0.00 0.00
e | Other Current Liabilities 57.54 28.89 18.35 7.52
Total 339.13 249.98 122.39 10.91
Total 859.88 593.12 185.61 47.67
B | ASSETS
1 | Non-Current Assets
a | Property, Plant and Equipment and Intangible Assets
i) Property, Plant and Equipment 76.95 55.07 16.15 15.02
ii) Intangible Assets
iii) Capital Work in progress
b | Non-Current Investment
¢ | Deferred Tax Assets (Net)
d | Long Term Loans and Advances
e | Other Non-Current Assets 1.35 0.37 0.00 0.00
78.30 55.44 16.15 15.02
2 | Current 